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Ref: Cab-4l13/339
April 3, 2019

The General Manager
Pakistan Stock Exchange Limited
Stock Exchange Building
Stock Exchange Road
Karachi

Subject: Financial results for the vear ended December 31, 2018

Dear Sir,

We have to inform you that the Board of Directors of our Company tn their meeting held on April 3,
2019 al l2 Noon at Lahore recommended the following:

CASH DIVIDEND

A final Cash Dividend for the year ended 31-12-2018 at Rs. 1.50 per share i.e. 15%. This is in
addition to lnterim Dividend already paid at Re. 1.00 pershare i.e. 1o%.

The financial results of the company are as follows and arso attached.

Rupees in '000'
For the Year Ended

Profit before taxation
Income tax expense
Profit after tax

Profit and loss appropriation account:

Balance at the commencement of the year
Profrt after tax for the year
Re-measurement of defined benefit obligation
Final dividend for the year ended December 3i, 2017
@ 10% (Rupee '1.00 per share) 12016.@25 %( Rupees 2 50 per share)l

Interim dividend for the period ended 30 June 2018
@ 10% (Rupee 1 0 per share) [2017 .@15 %( Rupees '1 50 per share)]

Balance unappropriated profit at the end of the year

Earnings (after tax) per share Rupees

31-Dec-2018

2,173,500
(934,500)
1,239,000

31-Dec-2017

2,120,906
(899,678)
1,221,229

11,963,964
1,239,000

(23,806)

(350,000)

(350,000)

12 093 769
1,221,228

(51,033)

(875 000)

(525 000)

12,379,158

3.54

1 1,863 964

349
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AN Y O'I'I I E IT PIUC E-S Ii]'(SITI V Ii INFORN,IAT I ON

lhe ertelrtal attclitors of the Conrpanl', N'lessrs I(PMG I'aseer IIacli & Co., Charterecl Accor-rntanls havc-
isstrecl qLralitiecl opinions in their inclepenclent auditors'repor.ts to lire rnenibers of the Conrpany on thc
lbllol'ing aLrditecl financial statenreuts of the Conrpany fbl the vear cndecl 3l Dccentber 2018 on
accoLlnt of Sales Tax on Grotrp Ilcalth ancl Lif-e lnstrlance Plen.tir_rnrs:

l. Unconsoliclatcd Financial statenteuts olthe Cornpanl,;
2. Irinancial Stateurents of Winclorv Tal<afirl Operations olthe Conrpanl,; ancl
3. Consoliclatecl Irinarrcinl Staterncnts olthe Contpanl,.

'l'he qtralilicatiotts Ltrtder caclr ALrclit Repolt alc leprodLrced together rvith the Conrparrl.'s resllouses. as
belou':

1. Unconsolicleted Financiul st:itcrnents of the Conrpanl,

The extcrrtal auclitols have issr.tecl a qrralilied auclit opinion on the Companl,'s flnancial statcntents oit
accclLtttt of'Sales Tar olt Flealth Instrrance PrerrriLrn.rs, u,hich is reproducecl as fbllo',i.s:

()liiition:

" O ttuI ificI Ott i rt io tt

rtcce,s.sor.l,Jor the pttt'ltoscs of /lte utrclit.

I I lcl A,l.

llusis llir Ouulificd Opittiott

201ti.'l'lri.s cuttottnt ltus'rtol.bce.n churged by the C'ortt1tcot1, tc) il.s ctr.s./orner.s,.sittce thi rtttrtter ctJ tltc
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Ils.223.78 rttillicttt, trhile llte.strlc,s ltrx liability cr.s o/ the ):ecr antl tyc,ulcl hctve htu.cu.secl b1t the sutne
trrttotrrt/ (e.rc'Iudin,q the antourt/ of'penuIly, iJ Ievietl1.

Puki.sltrrt. Otrr t'es1tott.s'ibilities utrtlcr lhose ,\'/ctn(ktrcl.s cre .fltlltcr cla,scribetl in tlte Atrclilur'.s'
Re.spon.s'ibililie,s.lttr tlta Audit oJ'lhe Lurtcottsoliclolcd Fintnciul Sta/etnertt.s s'cctictrt oJ our re[)ot.t. Il/c trt.e
ittdepeuclent oJ the ComTtutt.lt itt accnrtlcrttce y,i/h lhe lrtlerutcrtioncrl Ethic.s Slanclcu.c/.s Bourtl .fitr

rlcc'otrttltnl,y of ['uki.s/trn (tlta Ccttlc) trntl tre hctt,e JiiJilletl otu'other athictrl resltotr,sihilitie.s in
ttccrtrtlunc:e with t/ta Cctde. Ll,'e beliet,c thul tlte ctLrtli/ evitlencc y)e huve ctbttrirtecl i.:; .sL/f icicttt crncl
.tl)pt'opt'iute /o prot,icle u bo.si.s.f or otrr tltruliJiccl ctltiniort. "

Conr 1t:urr,'s Resllo nse:

As erplained irt cletail ilt Note 23.1(a) to the financial statcnrents of tltc Contpanl,, urncler tltc Sinrllt Slrlcs'l'ar Act. 201 l, salcs tax is pavablc on prenrir-nr on corporate healtlr insLrlance policies wi'itten in thc
1;rot'iitce o1-Sinclh.'l-he Iirsr-trancc Association of Paliistan'(lAP) on behalf o['the insLrlance uorrrptnit-s
has talictt up the nratter wilh thc Sinclh l(evenue'Bolrrcl (SRB) ancl has also approachcd tlre Flonolable
Chief Nlitrister, Sinclh, for a fur'orable resoltrtion ol the nratter. The ntatter is still in thc plocess ol
levic'ri'. The Contpattl'and otltet'ittsitlance courpal)ies carrying oLrt corpclrate, healtli insLrlarrce Itavc not
),ct billed tlteir custonters for the Sinclh Sales'l'ax. Thc anrount uot vet billed by the Contpaltl,. r.r,orlis
out at Iis. 130.10 nillion artcl Rs. 93.68 Ilillion fbr the periocl tionr I Julr, 2016 to il Decenrber'2017
arrd lion"t I .lanLtitt'r,2018 to 3l Dccerrber 2018, respc'ctively (collc'ctively Its. 223.78 nrillion).

2. Iiinancial Stntemcnts of Windorv Taliaful Opcrations of the Company

Tlte ertcrrtal aLrclitors ltare issLtecl a clualilied aLrclit opiniou on the tlnancial stateurents ol Winclorv-lal<al'Lrl Opclations of Adanr.jee Iltsrrrance Contpanl, Lirnitecl. on accollnt ol Salcs l-ar on Health
lnsLri'ance Prcn-r i Ltr.r.rs, u,h ic Ir i s lc-procl rrcecl as 1o I lorvs :

()piniorr:

"Quuli/ied Oltirtion

Tuliulil Operulittns (llre "Conrptrtr1,"), tvltic'h contpri.se tltc .s/ct/atttent t/ Jirtctrtcicrl po.s'itiou ct.s u/ 3l

urtd tve.s/o/e lhu/ )rc ltclre oblttirted ul/ the infortttutiotr crncl c.rplcutcrliort.s y,hich, to tlie b"est of oLtr
knotrlaclge ttntl beliel, )1)ere nece.\sury Jbr the ptrrpos'es rl'the uuclii.

ht out'oltittittrt clrcl lo the bcst oJ cttrt'infortrtcrliort crttcl crccorcling lo tlte explurttttiott.s git,ert lo tts, ctt:e1t/
.for tht: ef/cc;1y oJ thc ttrttl/cr tlc,sc'ribed in thc Ilu.sis Jitr QucttiJied Opinion .section-o/ oLrr rapot.t, /ite

cottfdrtt v'itlt the trccotrnlirrg ctrttl reporting sl(lndut'tl.s u.s upplit:crble in Pcrki.slcrrt tuttl cit'c tlrc
iyr.fortttu/ion retluired by 1l7o In.s'uruuce Ortlirtcrrtc:c, 2000 crnd tlte Cbntpcnties Ac:t, 2017 (XI-Y rt)0lr.i, i,,
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3l December 2018- und oJ the profit, total contpreltensive inconte, the chunges ip funtl ancl it.s cl.yh
flottts for the year then encled.

l) us is.fo r Qud i /ied Op i n ion

chtu'gcd b1'tlrc C'ottrpcrny lo it.\ ctt.\lontar'.s,since lite rnattcr oJ tha,.r,,nti,r,i u] ercrttptic.,n i.s tlttlcr.

btrsi.s.fttr otr c1rrtrIiJicd o1tirtiott. "

Conrp:rl1''s Resltunsc:

't\s erplainecl in clctail itl Notc l5.l to thc financinl statcnrcnts o1'the Conrpan\,'s \\/irclolr.'l-rrlialirl
operlltiorls. ttllclcI thc' Sirlclh Salcs Tar Act, 2011, salcs tax is pavable o,r ccrrtiibtrti,ir ull url.p()l..Lu
Ilcttllh irtstt|allce policie:s/ PNiD *r-ilten in thc province o1'Sinclh.'The Insr-rralce Associatio, o1.l)aliistarl'(lAP) oll bellall'oltlte ittsLtrance colnpaLries has tal,en Lrlr the prattcr 1it5 tiie Sirclli Rc'e.Lre
l3oarcl (SI(B) arrcl has also apploachecl the Ilonorable Chicf N,linistc-r. Sinclh, for a fa'orable r.esolLrri.rr
oltlte rllaltc'r.'l'hc'lllatter is still in tire pt'ocess ollevieu'. Tlre opelator ancl otlrcr ipsura,r:c u.rrp,rries
clt'r-t'irt-q otlt corporate health insLtraltce Itave not Yct billc-cl their custt'I].lers fbI the Sinclli Siiles l-ar. .l'itc-

llrlloLlrlt Ilot \et billcd bY the Opelator. trorlis oLlt at lts. 19.87 rrrillion iLncl Rs. 1j.55 .rillio, lbr.tire
pcriocl fiorlr I JLrli 2016 to il December'2011 ancl florn 1 Janrrar'1,2018 to 3l t)ccenrbcr. l0lE.
rcspcctivclr

3. Consolidatcd Financial Statelnents oI'the Companl,

It) 'l-lte extel'rlal aLrditors har"e issttcd a qLralifiecl arrcJit opinion on t5e copsoliciatel llrarcirrl
statclllellts. as the crtc't'rlal attclitot's of the Conrpanr,'s sLrbsicliar'1,, Ac'lanr.jce Lil-e AssrrrarCr. Cio,lllllir-\,
Lilllitecl ltlrrc issLtecl a qLralifietl aLrclit opinion on ilccount o1- Sales 'l'ax on Lile I,sLrr.:rrce l)r-er,irrris"
u hich is rcploclLrccci as follou,s:

O;lirrioll:

" 0 tt rr I i fia d Op i t r itt rt

IJ'c horc trrttlitetl /lte trrtncxatl f ittcrttc'iul .\lutct)tcni.\'r.,f .,llrtnlce Li/e Asstrrtrttce CtitttptyU: Litrtitcrl (tltc

trttcl ltt.:.s uccot/ttl. /ltc,s'/crtetttatt/ tf cc,ntprehctt.tit,e itrcctttti, /he "stuterttertt o./ cltrrtge.s itt ec1uil.1, trtttl llta
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.\tLttantcn/ ry' ca.sh flotr,s,/br lhe ygut' tltcn encletl, untl nr,ttes'lo tlte.firtcrncictl slotentcnt.\, irtclutlitrg cr

nece.s.strt':'.' for tlte purpo.se.s of the utrclir.

.ltn' tlte clJec'l.s o/ tlte tnuller tles'q'ibatl in lha llu.si.s Jttr Quctliliccl Opittiott sccl iott o.f'cttrr report, tlte

itt.fot'ttttr/iotr rcqLrit"cd h.t,tlrc lnsurtltct' Ortlirturtc:c, 2000 uucl lltc ()ctrtrlttltic.s;1c1, 2017 (.YX o/ 20171, itr

llre nrtrttrrer;;o rcqLriracl urrtl re spec/iyaly giye u lrtr uncl /trir yictr of iha .stttle ty Corttptutl,'s'ul/hir.s u.s'trl

.llc,tr.s./itr' lhc .1;g11v tlrut anclad.

l3 us is .fit r Q uul ifial Op i tr iort

legul opirtiort t'euut'tlirtg /ltc bu.sis Jrtr the culculutiorr oJ sula,s tux trtttlcr'/lte Rule.s Ji'trtttacl utrLlcr tlre
Sirtdlt,\ule.s Tttt ou S'crvice.s 1c't, 2all, btuetl ort trltich it i.s oJ the vicv tltul .sules tu.r i.s clttrrgctrble ott

itt tantts o/ llulc 3l o/ thc Sintllt J.,-tla.s fu.r ctn S'et'vice.s l?ules,2[)]1. Busetl ott tltc lagul opinic,tn litbility

.scak t'lttt'il1: tr.s trall on iutctl)rettrliotr tt/ llule 3l ol thc Sules 7'tx ott S'crvicas Rttlcs, 201I v'itlt regortl to
tct'ttt 't'Isk c:ot,ct.etl '.

Restrllcrntly, thc (.'orttpurry cctrt.siclers'/lrul il i.s prettrrr/trre /o c.\/ilnutc tlr liubilil.y fbr'.sule,s'lctr ott lifc
itr.sut'trttcc ul /his ,sluga.'l'hcra.lbra, it trus itrrprtrc/iarble Jor u.\ to (lLt(ttlti.fi; /he pos,:'ible c,//cct o-/

ltrot,irtc'itrl sttla,s ltt-r on lhcJirtuttt'iol slcrtctrtcttl.s ctJ tha Contlttrrt.l,.fbr /hc \:cttr arttlecl 3l Dec'entbar 2018.

Itt.strrttttt'c ()rditrtrttce, 200I couItl nct/ be t1ututtiJietl."

Conllla n1"s llcsPonsc:

,\s erplaittccl in cletail in Nole 2-1.1(a) to the consoliclatecl llnancial sratcn'rcnts ol'the Conrparrr'. Sllus
llt.r. intposu'ti ttn prctttitutr tiorn lilt insLrrance bLrsiuess \vus exc'nrpt Lrp to 30 JLrne 2018. Ilol'ever', lllthr'r
exc'nrptiort on tltis nl.ltter hacl nol been givc'n and tlre rrratter uas alstl raisccl u'ith tlre Sinclh l{c'tenLrc
Boarcl (Sll13). 'l'he nralLer lbr renelal ol the erenrption \\'as talien Lrp at tlie collective lelel of tltc
lnsLtlance Assr.lciatiort ol'Paliistan (iAP) lvith the SRB throrrgh its consullanls. '['he cliscussions on tirc
ruattel has bccn conducive anci thc rnanagenrent is hopelirl basecl on the consultallt's positive tccdbluli.
that it rill bc conclLrclecl in luvol of the inclrrstrr'. Iiepresentation 1l-onr the SECP Ccinrnrissioncl Icvcl

*
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hrts also bcen ntacle to tlie Cltait'tran, Sindlr Rel'enLre lloald, to hclp enirble e favonrble otitconrc. Irr

t'ictv ol'the lact that tltc rnatter is slill Lrncler tlte process clf ler.,ieu,anc1 negotiations ale being ntrclc l'itlr
ltlot incial tax aLrtltorities to sceli au exernption ancl to agree the portion ol plentiLrr.t.t rvhich sltoi-rlcl be

sLrbjcct to sales tar. the Contlltul,' and other lif-e insurance conrpanies carr'1 ing oLlt lif-e insLrlancc
busine'ss have not 1'ct billed their custonrers lor Sincjh Sales Tax (SST) lbr the periocl liorn 0l JLrl,t 2018
to 3 l De'cc'nrber' 20 l 8 on lllcrliunr fl'onr l i l-e insLrrance covcrage.

l--Lrt'tltcr, thc Clontparn' ltas obtainc'd a legal opinion lcgarcling tlie blrsis lbr'the calculation of sules tlr.r.

Ltncler tlte RLr les ll'anrecl Lrndc'r the Sincih Salcs Tar on Selvices Act. 201 1. base'd clu u,hich it is of tiic
t'ieu that sales tax is chargeable on gross plenrir-rnr chargecl on'risli coveleal'and not on tlie gr'oss

ait.toLtnl r'eceived fiont tlre policl, liolclers in terms of RLrle 31 of the Sinclh Sales Tax on Selvices llLrlcs,
201r.

The agglegate an.roLtnt ol salcs tax Irot 1,'et billed based on the total gross alnoLlut ol plentiLrrn collectc-cl
tlLrling thc Ireriocl tlonr Jirly l, 20I 8 to Dccenrber 3 l, 20l8 is li.s. 52f nrillion u'hclcas basecl on tlre lccal
opinion, liabilitl,tbr Sinclli Sales Tax as ol'31 Decenrbc'r'2018 has bcen cstinratecl at I{s. -i.1 nrillion ris

per thc Conrpant''s calculalion olthe prenriuln on lisl<. covelage.

itesLrltantlr', the nranagenrent considels that it is prenralLrre to estitltatc the liabilitl ltlr sales tur on lii'e
irt'trlltrtee lt tlris stlSe.

b) 'l 
hc- ertelttal auclitors havo also mentionccl an enrphasis ot'nrattel palagraph in llte aLrclit rel)orr

ol' lhc' coirsoliclatecl flnancial statcurcnts ol tlre Conrpany, as the exteriral aLrditols ol the Ciorrpunl's
strbsicl ialr', Aclantjee l-iI-e Assunurce Conrpanl Linrited have nrentionccl the sanre ol'r accouilt r)1-

sltortfhll irt aclmissiblc asscts lol solvertel pulpr))c5 in eirse of Unit Linlied BLrsiness ancl IncliriilLral
Frnrily l'alialLrl BLrsiness, lr,hich is lcploduced as lbllou,s:

"Enrphrtsis of ntrfiler

(ttltottnt grcu/er tltcrn or etltrul lo tlte ntiuinttrnt .\olvartc.l,rcquiretttertl. tlotlcyer, ct/ 3l Decerrther 2018, lrr

itt n()/c 3,\.1.1, uclnti.s.sible cr.s.scl.s tvere sltorI qftlre .solvcrtcy; reqttit'ettran/ by 1?1. 80.J9r! tttillktn tttttl Rs.

13.77 tttilliott, rc,sltcc/it,cl),, y,hic'h; Jrott,eyer, in llta lu/tct'cu.\e vu.\ strb,sctlt.rcttlly ntat.

Otrr opittiorr i.\' )tot nto.lified itt tlri.t t'c.\l)ect. "

The Annual General Meeting of the Company will be held on Monday, April 29, 2019 al ll:00 am at
l-he Nishat Hotel, Trade and Finance Cenire Block, Near Expo Centre, Abdul Haq Road, Johar Town,
Lahore.

The above entitlernent will be paid to the shareholders whose names will appear in the Regisrer of
Members on April 18, 2019.

The Share Transfer Books of the Company will be closed from April 19, 2019 to April 29,2019 (boih
days inclusive). Transfers received at ihe Shares Registrar, Central Depository Company of Pakisian
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Limited, CDC House, 99-B, Block 'B', Main Shahra-e-Faisal, Karachi at the close of buslness on April
18,2019 will be treated in time for the purpose of above entitlement to the transferee.

The Annual Report of the Company will be transmitted through PUCARS at least 21 days
before holding of Annual General Meeting.

Thanking you,

Yoq6:Srncerely,\\r
I U-r\)
I Tanleez-ul-Haque

Secretary

Copy to :

The Commissioner
Securities & Exchange Commission of
Pakistan
NIC Building, Jinnah Avenue,
Blue Area, lslamabad

The Director
lnsurance Division
Securities & Exchange Commission of
Pakistan
lslamabad



Adamjee Insurance Company Limited

Consolidated Profit and Loss Account
For the year ended 31 December 2018

------ (Rupees in thousand) ------

(Restated)

Net insurance premium 26,593,540          24,844,109          

Net insurance claims (14,777,843)         (11,834,136)         

Premium deficiency -                       121,553               

Net commission and other acquisition costs (3,419,564)           (3,063,374)           

Insurance claims and acquisition expenses (18,197,407)         (14,775,957)         

Management expenses (4,134,615)           (3,462,940)           

Net change in insurance liabilities (other than outstanding claims) (3,703,340)           (5,843,601)           

Underwriting results 558,178               761,611               

Investment income 3,215,720            2,730,507            

Net fair value loss on financial assets at fair value 

  through profit or loss (1,738,983)           (1,628,703)           

Net unrealised gains / (loss) on investment property 125,900               (42,433)                

Rental income 8,906                   8,564                   

Other income 226,606               163,828               

Other expenses (229,213)              (181,217)              

Results of operating activities 2,167,114            1,812,157            

Profit from 'Window Takaful Operations - Operator's Fund' 78,949                 66,598                 

Profit before tax 2,246,063            1,878,755            

Income tax expense (950,975)              (827,275)              

Profit after tax 1,295,088            1,051,480            

Profit attributable to:

Equity holders of the parent 1,280,662            1,095,139            

Non-controlling interest 14,426                 (43,659)                

1,295,088            1,051,480            

(Restated)

Earnings (after tax) per share - Rupees 3.66                     3.13                     

20172018

--------------- (Rupees) ---------------



Adamjee Insurance Company Limited

Unconsolidated Profit and Loss Account
For the year ended 31 December 2018

2018 2017

Net insurance premium 13,805,781    11,534,999     

Net insurance claims (8,385,752)     (7,433,828)      

Premium deficiency -                 121,553          

Net commission and other acquisition costs (1,279,576)     (1,090,052)      

Insurance claims and acquisition expenses (9,665,328)     (8,402,327)      

Management expenses (3,324,548)     (2,575,893)      

Underwriting results 815,905         556,779          

Investment income 1,284,656      1,493,778       

Rental income 6,906             8,564              

Other income 100,443         101,834          

Other expenses (113,359)        (106,647)         

Results of operating activities 2,094,551      2,054,308       

Profit from 'Window Takaful Operations - Operator's Fund' 78,949           66,598            

Profit before tax 2,173,500      2,120,906       

Income tax expense (934,500)        (899,678)         

Profit after tax 1,239,000      1,221,228       

Earnings (after tax) per share - Rupees 3.54               3.49                

--------------- (Rupees in thousand) ---------------

--------------- (Rupees) ---------------


