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VISION
"To deliver quality and innova�ve asset 

management, wealth management and 
advisory services at the local and regional 

level.”

MISSION
"To be a dominant player in the fund 
management industry recognized for its 
high level of ethical and professional 
conduct and commitment towards 
enhancing investor interests.”

CORE VALUE
Integrity: Be honest, professional, and fair 
in all our dealings with all our stakeholders
Performance: 

Be result-oriented and encourage a 
compe��ve culture Innova�on: Look 

beyond conven�onal wisdom 

Teamwork & Customer Focus: Have shared 
goals and objec�ves. Understand our 

customers' needs and try to exceed 
expecta�ons.
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DIRECTOR’S
REVIEW
REPORT 

2024-25
HALF YEARLY REPORT

For the period ended 
December 31, 2024 



REPORT OF THE DIRECTORS OF MANAGEMENT COMPANY
FOR THE YEAR ENDED DECEMBER 31, 2024

The Board of Directors of AWT Investments Limited are pleased to submit its review report together with
Financial Information for the first quarter ended December 31, 2024 of the funds under its management.

ECONOMIC REVIEW & OUTLOOK
CY2024 concluded on a positive note for the economy as manifested by significant improvement in key
indicators. Notably, the current account turned positive, with a surplus of $0.9 billion during 5MFY25,
compared to a deficit of $1.7 billion in the Same Period Last Year (SPLY). This improvement contributed to
stable foreign exchange (FX) rates and an increase in the country’s FX reserves, which currently stand at $11.7
billion compared to $8.2 billion in December 2023. Average CPI for 1HFY25 decreased significantly to 7.3%,
compared to 28.8% in SPLY. These developments prompted the State Bank of Pakistan (SBP) to initiate
monetary easing, which has so far resulted in a cumulative reduction of 900 basis points. Key large-scale
manufacturing sectors, including textiles, food, automobiles, petroleum, and tobacco, are already experiencing
strong growth. This is also corroborated by pickup in high-frequency data, such as domestic sales of cement,
automobiles, fertilizers, and petroleum products. It is important to note that these positive developments may
not have been possible without the support of the IMF and government commitment towards achieving the
defined goals. 

Headline inflation for December 2024 dropped further to 4.1% YoY, compared to 4.9% in the previous month.
This decline was primarily driven by a slowdown in MoM inflation and favorable base effects. With this
reduction, the average CPI for FY25 has reached 7.3%, significantly lower than 28.8% in FY24. In its recent
Monetary Policy Committee (MPC) meeting, the State Bank of Pakistan (SBP) further reduced the policy rate by
100 basis points, bringing the cumulative monetary easing to 10% and the policy rate to 12%. Looking ahead,
we project average inflation for FY25 to range between 6% and 7%, a significant improvement from 23.9% in
FY24, indicating a further room for monetary easing.

On the external front, the current account balance remained surplus at $0.95 billion for 5MFY25 —a significant
improvement from the $1.6 billion deficit recorded in the same period last year. This surplus was primarily
driven by higher remittances and a controlled trade deficit. According to PBS trade data for December 2025,
imports increased by 14.0% to $5.29 billion, which widened the trade deficit by 34.8% to $2.44 billion. As a
result, the country may witness a moderate Current Account Deficit (CAD) for the month. On the fiscal front,
FBR's tax collections grew by 25.9% during the first half of FY25, totaling PKR 5,623 billion but falling short of
the target by PKR 386 billion.

STOCK MARKET REVIEW
The KSE-100 Index delivered an impressive return of 13.6% in December 2024, which brought the cumulative
return for 1HFY25 to 46.7%. Optimism remained strong throughout the month, fueled by the SBP's interest
rate cut and expectations of further monetary easing. 

Market sentiments were lifted by steady improvement in macro-economic conditions.  Inflation as measured
by the CPI decline to a multi-year low of 4.9% for Nov-24 with benign outlook in the near term. 



The numbers on external account exceeded expectations as massive current account surplus of USD 729
million was reported for November-24, which also propped up confidence of market participants. The central
bank, in line with market expectations further cut Policy Rate by 2% during December. It took a cumulative 9%
reduction in Policy Rate during CY24. Lastly, significant buying by local institutions like Mutual Funds and Banks
also helped propel the market during the month under review.

Pakistan’s equities continue to present an appealing opportunity for both local and foreign investors. With a
current P/E of 6.4x, well below the 10-year average of 8x, and a price-to-book (P/B) of around 1.2x compared
to the 10-year average of 1.4x, these attractive valuations provide attractive investment prospects for
investors with a medium to long-term horizon.

MONEY MARKET REVIEW
In the first half of FY25, Pakistan's economy has been marked by a clear trend of monetary easing, driven by
favorable inflation trends and improving current account balance. The State Bank of Pakistan (SBP) actively
reduced its policy rate in multiple rounds from 19.50% in July to 13.00% by December, in an effort to stabilize
the economy. Headline inflation steadily decreased, from 12.6% in June to 4.1% by December, marking the first
time in nearly three years that inflation fell into the single digits. This decline was largely due to reduced food
inflation, favorable global oil prices, and the absence of expected energy price increases. 

The monetary easing cycle had a noticeable impact on the secondary market, with significant reductions in
yields on Treasury bills (T-bills) and Pakistan Investment Bonds (PIBs). The yields on shorter-duration T-bills
(3M, 6M, and 12M) sharply decreased to 11.80%, 11.90%, and 12.08%, from 19.97%, 19.19%, and 18.68%,
respectively. Similarly, yields on longer-duration PIBs (3Y, 5Y, and 10Y) fell to 12.34%, 12.35%, and 12.18%,
from 16.05%, 15.37%, and 14.09%, respectively. Throughout the period, market sentiment remained positive,
buoyed by expectations of further rate cuts and a stable inflation outlook.

These policy actions were further supported by improvements in Pakistan's external accounts. The current
account deficit narrowed considerably, and foreign reserves saw significant gains despite ongoing debt
repayments. The SBP’s ability to maintain positive real interest rates amidst these challenges created sufficient
room for continued monetary easing, which helped lower borrowing costs and stimulate economic activity.

MUTUAL FUND INDUSTRY REVIEW & OUTLOOK:
During 1HFY25, the Assets Under Management (AUM) of the mutual fund industry grew by 44% to Rs. 4.36
trillion from Rs. 3.02 trillion. Growth was witnessed in both fixed income and equity funds where fixed income
funds grew by 43% from Rs. 2.66 trillion to Rs. 3.81 trillion and Equity related funds witnessed increase in AUM
of 54% from Rs. 360 billion to Rs. 552 billion. The mutual funds’ assets are led by Money Market (45% market
share) followed by Income Funds (43% market share) while Equity related funds comprise only 13% of the
market as of the period end. Islamic segment witnessed growth of 42% from Rs. 1.38 trillion to Rs. 1.96 trillion,
compared to conventional AUM growth of 46% from Rs. 1.64 trillion to Rs. 2.40 trillion.



PRINCIPAL RISKS AND UNCERTAINTIES
The asset management industry navigates various risks, including market fluctuations, credit & liquidity risks,
and operational challenges. AWTIL has a robust risk management framework to mitigate these risks and
uphold service quality and regulatory compliance. Market risks, such as changes in interest rates and equity
prices, are monitored closely, and tools like Portfolio Value at Risk (VaR) are employed to manage equity
position risk. Furthermore, credit risk assessments consider factors like credit quality and concentration risk,
with the use of tools like the Fixed-Income Style Box to categorize funds based on interest-rate sensitivity and
credit quality, ensuring a balanced risk-reward relationship.

AWTIL’s risk management practices prioritize optimizing the risk-reward relationship and safeguarding against
unacceptable losses. Independent risk function oversee fund exposures, ensuring they align with risk appetites.
Through rigorous assessments, including credit risk evaluations based on factors like market segmentation and
liquidity profiles, the company aims to maintain prudent investment strategies. This approach, supported by
continuous monitoring and adherence to investment policies, reinforces the company's commitment to
managing risks effectively while delivering value to clients

AWT ISLAMIC INCOME FUND

Principal activities
AWT Islamic Income Fund (AWTIIF) is an open-end Shariah Compliant scheme listed on Pakistan Stock
Exchange Limited. AWTIIF invests in Investment-grade Shariah Compliant Debt Securities, Government
Securities, Bank Deposits, Certificate of Deposit, Certificate of Musharaka, and other authorized Shariah
Compliant fixed income avenues. AWTIIF is managed through a team-driven, top-down process utilizing active
sector rotation, duration and yield curve management. Economic conditions are constantly monitored to
forecast interest rate changes. 

Fund Performance Review
During 1HFY25, AWT Islamic Income Fund delivered an annualized return of 18.2% against its benchmark
return of 10.0% p.a. At the period end, allocation in Corporate Sukuk was around 14%, GOP Ijara Sukuk stood
at 14%, cash in the bank at 27%, and placements with Banks/Financial Institutions was at 43% of the net assets.
As of period end, Net Assets of the Fund stood at PKR 48.1 billion, showing an increase of 96% from June 30,
2024, level of PKR 24.5 billion. The weighted average time to maturity of the portfolio was 223 days. Net Asset
Value per unit on December 31, 2024 was PKR 115.1771.

Fund Stability Rating
The Pakistan Credit Rating Agency (PACRA) has maintained the Fund’s stability rating of A+(f) on Oct 09, 2024
(2023: A+(f))



AWT MONEY MARKET FUND

Principal activities
AWT Money Market Fund is an open-end money market scheme and is listed on Pakistan Stock Exchange
Limited. The Fund invests in Government Securities, Certificate of Investments, Clean Placements, Term
Deposit Receipts and other short-term instruments. The weighted average maturity of the portfolio is kept
below 90 days. AWTMMF invests in only those securities that have been assigned at least an “AA” rating by a
rating agency in Pakistan and are of less than 6 months maturity. Short maturity of the portfolio protects the
Unit Holders against interest rate movements while enhancing the liquidity of the Fund. 

Fund’s Performance Review
During 1HFY25, AWT Money Market Fund delivered return of 17.8% p.a., beating its benchmark return of
16.2% p.a. At the period end, the Funds’ exposure in Govt Securities was at 85%, Commercial Papers & short
term Sukuks at 11%, and cash at bank was 4% of the net assets. As of period end, Net Assets of the Fund stood
at PKR 2,129 million, showing decrease of 9% from June 30, 2024, level of PKR 2,352 million. The weighted
average time to maturity of the portfolio was 82 days. Net Asset Value per unit on December 31, 2024 was PKR
128.3575.

Fund Stability Rating
The Pakistan Credit Rating Agency (PACRA) has maintained the Fund’s stability rating of AA+(f) on October 09,
2024 (2023: AA+(f)).

AWT INCOME FUND

Principal activities
The Fund is an open-end income fund and is listed on Pakistan Stock Exchange Limited. AWTIF invests in
Investment-grade Debt Securities, Government Securities, Certificate of Investments, Clean Placements, Term
Deposit Receipts, Certificate of Deposits, Certificate of Musharaka and other fixed income instruments. The
overall weighted average time to maturity of the portfolio can not exceed 4 years while at least 25% of Net
Assets are kept in the form of cash or Treasury Bills of maximum 90 days maturity. AWTIF is managed through
a team-driven, top-down process utilizing active duration and yield curve management. Economic conditions
are constantly monitored to forecast interest rate changes. 

Fund’s Performance Review
During 1HFY25, AWT Income Fund delivered an annualized return of 20.9% against its benchmark return of
15.9% p.a. At period end, allocation in TFC/ Sukuks was around 16%, cash in the bank stood at 9% and Govt.
Securities were 74% of the net assets. As of period end, Net Assets of the Fund stood at PKR 1,791 million,
showing an increase of 6% from June 30, 2024, level of PKR 1,682 million. The weighted average time to
maturity of the portfolio was 1.88 years. Net Asset Value per unit on December 31, 2024 was PKR 122.3006.

Fund Stability Rating
The Pakistan Credit Rating Agency (PACRA) has maintained the Fund’s stability rating of A+(f) on Oct 9, 2024
(2023: A+(f)).



AWT FINANCIAL SECTOR INCOME FUND

Principal activities
The Fund is an open-end income scheme and is listed on Pakistan Stock Exchange Limited. AWTFSIF invests in
Investment-grade Debt Securities, Government Securities, Certificate of Investments, Clean Placements, Term
Deposit Receipts, Certificate of Deposits, Certificate of Musharaka and other fixed income instruments.
AWTFSIF maintains minimum exposure of 70% of net assets in the Financial Sector. The overall weighted
average time to maturity of the portfolio is kept below 4 years while at least 25% of Net Assets are kept in the
form of cash or Treasury Bills of maximum 90 days maturity. AWTFSIF is managed through a team-driven, top-
down process utilizing active duration and yield curve management. Economic conditions are constantly
monitored to forecast interest rate changes. 

Fund Performance Review
During 1HFY25, AWT Financial Sector Income Fund delivered an annualized return of 17.0% against its
benchmark return of 15.9% p.a. At the period end, the allocation of Fund in cash at bank was around 95%,
Commercial Papers & short term Sukuks at 3%, and other receivables were 2% of the net assets. As of period
end, Net Assets of the Fund stood at PKR 469 million, showing decrease of 49% from June 2024, level of PKR
928 million. The weighted average time to maturity of the portfolio was 92 days. Net Asset Value per unit on
December 31, 2024 was PKR 108.9218.

Fund Stability Rating
The Pakistan Credit Rating Agency (PACRA) has maintained stability rating of A+(f) to the Fund on September
20, 2024 (2023: A+(f))

AWT STOCK FUND

Principal activities
AWT Stock Fund is an actively managed open-end equity scheme and is listed on Pakistan Stock Exchange
Limited. AWTSF maintains an average exposure of 70% of Net Assets in listed equity securities. The asset
allocation to different sectors and stocks is made on the basis of relative attractiveness of each sector and
individual stocks in that particular sector. The allocations may change from time to time keeping in view the
market conditions, opportunities, political and economic factors. 

Fund Performance Review
During 1HFY25, the NAV of AWT Stock Fund increased by 53.5% compared to 46.8% increase in the benchmark
KSE-100 Index. The stocks that contributed positively to the performance during the period under review
included FFC, PSO, OGDC and PPL, whereas the key drag on the Fund’s performance were HUBC, EXIDE, ILP and
MUGHAL. Exposure in equities was around 95% of net assets as at December 31, 2024. As of period end, Net
Assets of the Fund stood at PKR 243 million, showing an increase of 80% from June 30, 2024, level of PKR 135
million. Net Asset Value per unit on December 31, 2024 was PKR 222.9396.



AWT ISLAMIC STOCK FUND

Principal activities
The Fund is an actively managed open-end Shariah Compliant Equity scheme and is listed on Pakistan Stock
Exchange Limited. AWTISF maintains an average exposure of investments 70% of Net Assets in Shariah
Compliant stocks listed on PSX. The asset allocation to different sectors and stocks is made on the basis of
relative attractiveness of each sector and individual stocks in that particular sector. The allocations may change
from time to time keeping in view the market conditions, opportunities, political and economic factors. 

Fund Performance Review
During 1HFY25, the NAV of AWT Islamic Stock Fund increased by 51.1% compared to 41.3% increase in the
benchmark KMI 30 Index. Stocks which gave major contributions to the positive return during the period under
review were PSO, PPL, OGDC and MARI, whereas stocks that contributed negatively in return included HUBC,
EXIDE, MUGHAL and ILP. Exposure in equities was around 96% of net assets as at December 31, 2024. As of
period end, Net Assets of the Fund stood at PKR 1,315 million, showing an increase of 687% from June 30,
2024, level of PKR 167 million. Net Asset Value per unit on December 31, 2024 was PKR 165.7773.

ASSET MANAGER RATING
The Pakistan Credit Rating Agency Limited (PACRA) has upgraded the Company’s Asset Manager Rating to
‘AM2’ with ‘Stable’ outlook vide its report dated July 31, 2024.

ACKNOWLEDGEMENT
We take this opportunity to thank our valued investors for reposing their faith in AWT Investments Limited. We
also thank the regulator, the Securities and Exchange Commission of Pakistan and our Trustee, the Central
Depository Company of Pakistan for their support. Likewise, we would like to thank the Shariah advisor for his
continued assistance and support on Shariah aspects of fund management.

For and on behalf of the Board

Chief Executive Officer                                                                              Director
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