BABRI COTTON MILLS LIMITED
ADDENDUM TO THE NOTICE OF ANNUAL GENERAL MEETING
AND STATEMENT OF MATERIAL FACTS UNDER SECTION 134(3)
OF THE COMPANIES ACT, 2017 REGARDING SPECIAL BUSINESS

This is in furtherance to the notice of the Annual General Meeting (AGM) of Babri Cotton Mills Ltd. (the
Company)and Statement of Material Facts under section 134(3) of the Companies Act, 2017, regarding special
business, as already sent to the shareholders and published innewspapers on September30, 2020.
The BOD ofthe Company, in their meeting held on September 24, 2020 has decided to lease the factory buildings
and plant & machinery of the Company, as a stop gap arrangement, and has offered the lease to Janana De
Malucho Textile Mills Ltd. (JDM), an associated Company, w.e.f. October 1, 2020 to June 30, 2021, in order to
keep the plant & machinery from irreparable damage due to its closure since 25"March, 2020, and in order to save
the Company fromfurther colossal loss andto keepthe machinery in excellent working condition.
1. Details of assets thatthe Companyis giving on lease:

a) Description of assets: the assets being leased include the factory buildings and plant & machinery (the

assets)

b) Cost.revalued amountand book value of assets.

I. the cost / revalued amount offactory buildings and plant & machinery is Rs.164.819 million and
Fs.1,010.929million respectively as at 30-09-2019 i.e. the date of lastrevaluation.

ii. the cost / revalued amount of factory buildings and plant & machinery is Rs.193.236million and
Rs.1,321.478million respectively as at 30-06-2020.

ii. the bookvalue of factory buildings and plant & machinery is Rs.158.638 million and Rs.990.258 million
respectively asat30-06-2020.

c) Approximate market/fair value of assets: The approximate market / fair value of buildings and plant &

machineryis Rs.155.161 million and Ks.863.086 million respectively as at 30-06-2020.

d) Mode/basis of determination of leased rentals and other importantterms & conditions of lease:

I. The lease rentals are Rs.100,000/- per month. The amount of lease rent has been determined on the
basis that JOM shall bring back and keep the machinery of the Companyinto working condition (which
has been in abysmal condition due to closure of mills since 25" March, 2020). The spinning machinery
being a delicate machinery needs constant care, overhauling and cleaning on daily basis. However, it
was not possible for the Company to perform regular repair & maintenance due to non-availability of
funds and man power because of acute liquidity shortage.

ii. JOM shall only maintain the machinery by oiling & cleaning it on weekly basis and will not use it for
manufacturing purposes.

li. Theterm ofleaseshallstartw.e.f October1,2020andshallcontinue till June 30, 2021.

Iv. Boththe companies have the optiontoterminate the lease with one-month prior notice

v. Thelease of assets is a stop gap/ interim arrangementtill the completion of merger of both the entities,
as declared earlier.

2. Purpose of lease of assets along with relevant details:
The purpose of lease of assets has been explained above in d(i).
a) Utilization of proceeds from transaction: the proceeds of lease transaction shall be utilized for payment
of expenses of the Company.
b) Effecton operational capacity ofthe Company: There shall be no effecton operational capacity ofthe

Company, exceptthatthe machinery shall remain in excellent working condition.

c¢) Quantitative & qualitative benefits expected to accrue to the members: the members shall benefit
from the lease because the factory buildings and plant & machinery of the Company shall remain in
excellent working condition because of regular repair & maintenance. In casewe do not lease the assets,
then they shallturn into valueless scrap and the investment of members shall go down the drain. The plant

& machinery has been closed since 25" March, 2020 and if it is kept closed any longerthan it shall not be

possibleto revive tatall.

This addendum has been given on the specific instructions of the Securities & Exchange Commission of

Pakistan through letter No. EMD/233/92/2002-205, dated October 02, 2020.

Kohat: By Order of the Board
Dated: October 08, 2020 (Naeem Ullah Malik, ACCA) Company Secretary
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