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Annexure B 

A statement of purpose of the Right Issue, benefits to the company, utilization 
of funds and financial projections. 

Purpose of Right Issue 

Total cost of capital investment and investment in Crescent Steel and Allied Products 
Limited shares is estimated to be Rs. 1.050 billion. 

The purpose of the Right Issue is to raise sufficient funds to cater the aforesaid 
requirements by a combination of equity and debt. This right offer will also contribute to 
manage working capital requirements of the company in better and economical way. 

Benefits to the Company 

Purposed investments will add value to the Company by increasing its revenues, 
profitability and enhancing its market share. It will also enable the company to achieve 
economies of scale which will ensure optimization of existing resources. Further it will also 
help to reduce finance cost and improve the gearing ratio of the Company. 

Utilization of Funds 

In order to finance the above mentioned investments, a combination of debt and equity 
will be used. The company plan to raise around Rs.323.533 million by way of right issue. 
These right shares will be offered at a price of Rs.17.50 per share, which includes a 
premium of Rs.7.50 per share. Balance amount will be arranged by obtaining long term 
loan from commercial banks. 

Financial Projections 

Five years financial projections of the company's operations are as follows: 
Million Rupees 

FY 2016 2017 2018 2019 2020 
Sale 12,836 13,345 13,855 14,386 14,939 
Profit after tax 215 294 366 439 506 
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* The financial projections provided herein above reflect considered opinion of the 
Directors regarding the performance of the business in the current business environment. 
The Company or its directors do not accept any liability for conclusion drawn or any 
investment decisions by any person on the basis of the above information. 

Gt. 

 

 

Mr. Muhammad Anwar (CEO) 
	

Mr. Ahmad Shafi 	 Mr. Khalid Bashir 

Mr. Khurram Mazhar Karim 	Mr. Muhammad Arshad—  Mr. Nasir Shafi 
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