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DOST

STEELS LTD.

DIRECTORS' REPORT

Dear Members Assalam-o-Alaikum

The Direciors of Dosl Steels Limited [“DSL" or the “Company”) are pleased to present iheir revicw on the
financial performance of the Company for the six months period ended December 31, 2019.

During the period under review, overall market senfiment remained negative and resultantly construction
markel including steel did not perform well. However future oufloock appears to be very bright and
promising in presence of ongoing CPEC related developments and the commitment of the Government
jowards the projects including but not limited fo 5 million new houses, water reservoir dams.

During the first half year of the current financial year, the Company has continued its production at a
steady pace despite shortage of working capital. Financial performance of the Company for the six
months period ended December 31, 2019 was as under:

“December31; - |

g
Sl R Sy (. R (PKR)- " %]
Sales 11,270,030 | 514,115,832

Cost of sales (41,385,853)  (583,626,662)
Gross Loss (30.115,823) | (69.510,830)
Administrative and selling expenses (47,840,135) (67.387,743)
Finance costs (54,988,222) (34,328,291)
Other operating income 534,456 659,872
Loss before taxation (132,409,744) (170,566,992)
Taxation (140,875) 24,351,421
Loss affer taxation ; (132,550,619) . (144,215,571)
Loss per share (0.42) (0.46)

Loss per share for the six months period was Rupees 0.42 as compared to Rupees 0.46 in caresponding
period last year. Loss after tax for the period was Rupees 131.55 million as compared to Rupees 146216
million in corresponding period last year, The losses are essentially owing to non-produclion during the
period under review and lower level of sales in last six months from available stock. So far, ihe Company
hes not been able to restart production activities due fo shorfage of working capital.

The Board is still making all its efforls to finalise various opfions and feasibilities for achieving capacity
enhancement including backward integration, market reach and/or performance improvement for its
business including bul not necessarlly limited fo by way of seeking potential investments, joint veniure,
strategic aliance / partnership etc. in order to restart commercial operations.

The inferim financial statements of the Company have been reviewed by the auditors of the Company.
M/s Rahman Sarfaraz Rahim Igbal Rafig, Chartered Accountants {the "Auditors") and their review report
is altached with the interim financial statements. The Auditors of the Company have expressed certain
reservations in their review report for the period ended 31 December 2019. Our para wise comments on

ihese reservalions are as follows:

jead Office: Room No. 401, 4ii1 Floor, Ibrahim Trade Cenire, 1-Aibak Block, Barkat Market, New Garden Town, Lahore 54700 Tel: 111 375 (DSL) OU
Mill Site: 52 km, Multan Road, Phooinagar - 55260, Pakistan.
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Reservation / Qualification

Responses

The Company has incurred a neft loss of Rs.
132.551 million (31 Dec 2018: Rs. 146.216
million} and its accumulated losses are Rs.
1.131.881 million (30 June 2019: Rs. 999.330
milion). The company facing difficulty in
complying with the tferms of loan
agreement with banks & fo pay credifors on
due date. The company has also facing
adverse key financial ratfios. Further the
company has stopped ifs commercial
production during the year and the plant of
the company has been operdfed below iis
capacity. These conditions indicate the
existence of malerial uncertainties which
may cast significant doubt on abillity of the
company to continue as going concern, fo
realize its assets and 1o discharge its
liabililies in normal course of business. The
financial statements do not fully disclose this
fact.

The Company is making all its efforts lor]
potential investment, joint venture strategic
alionce / parinership to overcome the
working capital crisis being faced by the
Company. The Company is hopeful that our
efforts will be successful in near future and
the Company will be able to resume ifs
operations and will eam profits in coming
financial year and it will be able to mitigate
all its losses and fulfill all its obligations and
pay back all loans and payables in normal
course of the business.

Note 13 to the financial statemenis which
describes that the porfion of advance
against issuance of shares has been
assigned by Crescent Star  Insurance
Limifed (CSIL) to Dynasty Trading (Private)
Limited and Din Corporation (Private)
Limited under an assignment agreement
and nofice of assignment respectively.

During the vyear; the CSIL assigned the
amount of advance against issuance of
shares to Dynasty Trading (Private) Limited
and Din Corporation (Private) Limited. All
legal obligations and matiers were complied
with and advance was assigned with the
mutual consent of CSIL, the Company.
Dynasty Trading (Private) Limited and Din
Corporation (Private) Limifed. The
assignment was duly approved by the Board
of the Company. All the Parties involved

have  signed the necessary  legal
documentation pertaining to the
assignment.

The Company may apply fo SECP for
approval of issuance of shares ‘Other than
right’ under section 83{1}(b) of fhe
Companies Act, 2017 (the "Act”) and further
subject to provisions of section 82 of the Act
in respect of aggregate ‘Advance for
issuance of shares’ amounfing fo Rupees
358.100 milion including the amount
assigned to third parlies/assignees and
unsecured / interest free short tferm
borrowing from sponsors/directors
amounting to Rupees 94.481 million, at such
pricing/terms that may be approved by the
Board in due course, subject fo the

Mill Site: 52 km, Multan Road, Phoolnagar - 55260, Pakistan.
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Noie 14 to the financial statements which
describes the Company's arrangement of
Restructured Term Finance Facilities as
Syndicate Loan. All the syndicate banks
except Pak Kuwait Investment Company
(Private)  Limited have signed the
rescheduling and restructuring agreement.

DOST

SFEELS LTD.

completion of necessary corporate and
regulatory formalities.

The Company is currently negoftiating with

Pak Kuwaif Investment Company Limited for
amicably resolution of the issue to align the
conditions agreed with the other banking
partner in Syndicate and it is hoped that
matter shall be setfled in current fiscal year.

Note 15.1.2 to the financial statements
regarding markup  amounting to  Rs.
133,286,557  claimed  unilaterally by
Crescent Star Insurance Limited (CSIL) on
advance against issuance of shares. The
Directors of the company don't accept as
being against the agreed terms.

| whetherrelated to the past, present or future.

During the year, Crescent Star Insurance
Limited has unilaterally claimed mark up of
Rupees 133,286,567 on ‘“advance for
issuance of shares” received by the
Company in 2016 which has not been
accepted by the Company.

As explained above, the CSIL has assigned
the amount of advance against issuance of
shares to Dynasty Trading (Private] Limited
and Din Corporation (Private) Limited under
an assignment arrangement as per specific
reguest / instruction of CSIL.

We are of the view that all legal obligations
have been complied with and advance was
assigned with the mutual consent of the
parties. The Board has further resolved that
no profit/markup or any other compensation
by whatsoever name called is payable to
CSIL and/or its assignees by the Company

we extend our gratitude to all our stakeholders for their continued support and look forward to a
productive forthcoming gquarter.,

On behalt of the Board of Directors

-—
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Jamal irakhar Saad Zahid
Chief Executive Officer Director
neaa Office: Room No. 401, 4th Floor, lbrahim Trade Centre, 1-Aibak Block, Barkat Market, New Garden Town, Lahore-54700 Tel: 111 375 {DSL]
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ASSETS

DOST STEELS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION - UNAUDITED

AS AT DECEMBER 31, 2019

- Note

Non-Current Assefs
Property, plant and equipment é
Intangible Assets 7
Long term security deposits
Deferred tax assets

Curre

nt Assets

Stores and spares

Stock in trade 8
Trade debtors

Advances

Short term prepayments

Other receivables 9
Taxes refundable/adjustable

Cash and bank balances

10

TOTAL ASSETS

EQUITY

Share

Capital and Reserves

Authorized Share Capitai
360,000,000 {June 30, 2019 : 360,000,000) 1

Issued, subscribed and paid up capital 1

Discof

unt on issue of right shares 12

Accumulated losses
Total Equity

LIABILITI
Non-Current Liabilities

Advance for issuance of shares-unsecured

Lon

ES

13

g term financing - secured 14

Markup accrued on secured loans
Deferred Liabilities

Current Liabilities
Trade & other payables
Accrued Markup
Short term borrowings - unsecured
Current and overdue portion of long term borrowings
Provision for Taxation

Contingencies and Commitments 15

Total Liabilities

TOTAL EQUITY AND LIABILITIES

The annexed notes 01 fo 24 form an infegral part

=

C€h

Y /
e T ———— v b
/-—l;i Executive Officer hief Fln‘:ncial Officer

(Un-Audited) {Audited)
December 31, June 30,
2019 2019
- ~-Rupees Rupees
2,585,961,680 2,597.016,220
833,512 1,000,215
40,881,345 40,881,345
2,627,676,537 2,638,898,480
24,853,768 26,853,768
26 B64,694 47,535,870
29,654,715 46,397,108
7,841,078 8,467,091
40,975 856,645
13,398,044 12,305,057
732,435 1,887,215
105,385,709 144,302,754
2,733,062,246 2,783,201,234
.3,600,000,000 3,600,000,000
3,157,338,600 3,157,338,600
(1,365,481,480)| | (1.365,481,480)
(1,131,880,474) {999.330,055)
659,976,444 792,527,065
358,100,019 358,100,019
711,162,578 734,450,318
614,940,244 614,940,264
15,529,590 14,643,590
1,699,732,451 1,722,134,191
121,053,884 88,617,014
72,834,339 18,429,788
96,145,749 94,394,189
83,178,500 59,890,760
140,875 7,208,225
373,353,349 268,539,978
2,073,085,800 1,990,674,149
2,733,062,244 2,783,201,234

thes figcncioi statements.

| @%‘/

Director




DOST STEELS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS - UNAUDITED
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Half Yearly Ended Quarter Ended

Note December3l, December3l, December3l, December3l,

2019 2018 201% 2018
Rupees Rupees Rupees Rupees
Sales 14 11,270,030 514,115,832 3,262,362 91.361,154
Cost of sales 17 (41,385,853) {583,626,662) {43,534) (128,675,201
Gross loss (30,115,823) {69.510,830) 3,218,828 (37,314,047}
Administrative and selling expenses (47,840,135) {67.,387.743) (17,291,472) (38,372,18¢6)
Finance cost (54,988,222) (34,328,291} (29,749,850) (17.681,798)
Other operating income 18 534,434 659,872 534,436 658,984
Loss before taxation (132,40%,744) (170,566.992) {43,288,058) (92,709.047)
Taxation - Current {140,875) [6,426,448) (40.779) {1.142,015)
Taxation - Deferred - 30,777.86% - 30,777,869
Loss after taxation (132,550,619) (146,215,571} (43,328,837) {63.073.193)
loss per share - basic & diluted 19 (0.42) {0.46) {0.12) (0.20)

The annexed notes 01 to 24 form an integral part of these financial statements.

= %

Chilet Execul-lve Officer Chief Finuné‘iul Officer




DOST STEELS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME - UNAUDITED
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Haif Yearly Ended Quarter Ended
December 31, December3l, December3l, December3l,
2019 2018 2019 2018
Rupees Rupees Rupees Rupees
Loss after taxation (132,550,619) {146,215,571) {43,328,837) (63,073,193}
Other comprehensive Income for the year
Items that will not be reclassified to profit or loss
Remeasurement of Staff Gratuity = = = =
Deferred Tax impact of Remeasurement - o i i
Iltems that may be reclassified to profit or loss - - = -
Total comprehensive loss for the period (132,550,619) (146,215,571) {43,328,837) (63.073,193)

The annexed notes 01 to 24 form an integral part of these financial statements.

Chief Executive Officer

CHiet Financlal Officer Director



Balance as at July 01, 2018

Loss for the Half Year Ended December
31, 2018

Balance as at December 31, 2018

Loss for the Half Year Ended June 30,
2019

Balance as at June 30, 2019
Loss for the Half Year Ended December

31,2019
Balance as at December 31, 2019

DOST STEELS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY - UNAUDITED

FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Revenue Reserve

kslrad, Discount on
subscribed and issue of right shares Accumulated Total
paid up capital losses
------------------ Rupees ----------c---o---
3,157,338,600 {1,365,481,480) {685,107,074) 1,106,750,046
- - (146,215,571) (146,215,571)
3,157.338,600 (1.365,481,480) (831,322,645) 960,534,475
(168,007,410} (168,007,410}
3,157,338,600 (1,365,481,480) (999.330,055) 792,527,065
. - (132,550,619) {132,550,619)
3,157,338,600 {1,365,481,480) (1,131,880,674) 659,976,444

The annexed notes 01 to 24 form an integral part of these financial stotements.

‘_,_...---'—'__'___-':“_.__'____-—-‘
Chief Executive Officer

e

Chief Finunclﬁl Officer

@f‘f

Director



DOST STEELS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS - UNAUDITED
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

{(Un-Avudited) {Un-Audited)
December 31, December 31,

201¢ 2018
Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (132,409,744) (170.566.992)
Adjustments for non cash ltems:
Depreciation 11,055,240 14,351,973
Amortization 164,703 -
Finance cost 54,988,222 34,328,291
Provision for gratuity 886,000 1,558,041
Reversal of provision against doubtful receivables (506,560) -
Interest Income {27,876) {657,414)
66,561,729 49,580,891
Operating cash flow before working capital changes (65,848,015) (120,986,101)

Working capital changes:
{Increase)/decrease in current assets:

Stores and spares - (20,847.201)
Stock in trade 20,671,174 166,863,959
Trade debtors 16,742,393 (26.557,602)
Advances 626,013 37,389,164
Short term prepayments 815,670 221,337
Other receivables 506,560 -

Tax refund due from government (1.092,987) 178,842

Increase/{decrease] in current liabilities:

Trade and other payables 32,436,870 19.876
Cash Inflow from working capital 70,705,695 157,268,375
Cash generated from operations 4,857,680 36,282,274
Taxes Paid (7.208,225) {4,695,320)
Gratuity Paid - (463.350)
Finance cost paid {583,671) {31,694,155)
Net cash used in operating activities (2,934,21¢) {570.551}

CASH FLOW FROM INVESTING ACTIVITIES

Fixed capital expenditure - 2,539,342

Interest received 27.874 648,566
Net cash generated from/(used in) investing activities 27,876 3,187,908

CASH FLOW FROM FINANCING ACTIVITIES

Repayment of long term financing - secured - (10,686.634)

Receipt/ (Repayment) of short term borrowings- unsecured 1,751,560 e
Net cash generated from/(used in) financing activities 1,751,560 (10.686,634)
Net decrease in cash and cash equivalents during the period (1.154,780) (8,069,277}
Cash and cash equivalents at beginning of the period 1,887,215 31,491,873
Cash and cash equivalents at the end of the period 10 732,435 23,422,596

The annexed notes 01 to 24 form an integral part of these financial statements.

Chief Executive Officer Chief Financial Director




DOST STEELS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS - UNAUDITED
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

I LEGAL STATUS AND NATURE OF BUSINESS

Dost Steels Limited (the Company) was incorporated & domiciled in Pakistan on March 19, 2004 as a private
limited company under the Companies Ordinance, 1984 (The Ordinance], now the Companies Act, 2017. The
Company was converted into public limited company with effect from May 20, 2006 and then listed on the
Pakistan Stock Exchange Limited (formerly Karachi Stock Exchange Limited) with effect from November 26, 2007.

The principal business of the Company include manufacturing of steel, direct reduced iron, sponge iron, hot
briquetted iron, carbon steel, pig iron, special alloy steel in different forms, shapes and sizes and any other
product that can be manufactured with existing facilifies.

Geographical locafion and address of business units/plants

Burpose Location Address
Head Office/ Lahore 4th Floor lbrohim Trade Cenfre, 1-Aibak Block, Barkat
Registered Office Market, New Garden Town, Lahore.
Mill/Plant Site Phoolnagar 52 Km, Multan Road, Phoolnagar.
Regional Office Karachi 101, Chapal Plaza, Hasrat Mohani Road, Karachi.

1.1 GOING CONCERN ASSUMFTION

The Company has incurred a net loss of Rs. 132.551 million for the period {2018 Rs. 146.216 million) and its
accumulated losses are Rs. 1,131.881 million as on 31 December 2019 (30 June 2019: Rs. 999.330 million). The
current ligbilifies of the company exceeds ifs current assets by Rs. 267.968 million and liquid assets by Rs.
321.686 milliion. The company has also been facing unfavorable key financial ratios, difficulty in complying
with the terms of loan agreement with banks & to pay creditors on due dote, The company is in default
under ifs syndicated confractual obligation with bankers and unable to obtain additional finance, has
stopped its commercial production since last year and lost its key management staff without replacement
due to working capital deficiency. There are also banking litigations against the company. These conditions
indicate the existence of material uncertainties which may cast significant doubt on ability of the company
to confinue as going concern.

The Company is sfill maintaining a positive relafionship with the lead agent of syndicated loan and seeking
means of finance from other sources. The Company is expected to earn profits in coming years. Therefore
the company expects that adequate inflows will be generated in the future years which will wipe out these
losses. Hence, the financial statements are prepared on the basis of going concern assumption.

2 BASIS OF PREPARATION

2.1 These condensed interim financial statements have been prepared in accordance with the accounting
and reporfing standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard 34, 'Interim Financial Reporting’ (IAS 34), issued by the  International
Accounting Standards Board (IASB) as nofified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017,

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of
1A% 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 The cumulative figures for the half year ended December 31, 2019 presented in these condensed interim
financial statements are unaudited but have been subjected to limited scope review by the auditors of the
Company. as required under secfion 237 of the Companies Act, 2017 {"the Act') and Code of Corporate
Governance.



2.3 These condensed inferim financial statements comprise of the Statement of Financial Position as at
December 31, 2019, Statement of Profit or Loss, $tatement of Comprehensive Income, Statement of
Changes in Equity and the Statement of Cash Flows together with the selected notes for half year ended
December 31, 2019.

2.4 The comparative Statement of Financial Position presented in these condensed interim financial statements
as at December 31, 2019 has been extracted from the audited Financial Statements of the Company for the
year ended June 30, 2019, whereas the comparative Statement of Profit or Loss, Statement of
Comprehensive Income, Statement of Changes in Equity and the Statement of Cash Flows for the half year
ended December 31, 2019 have been subjecfed fo review but not audited.

2.5 These interim financial statements do not include all the information and disclosures required in annual
financial statements, and should be read in conjunction with the company's annual financial statements for
the year ended June 30, 2019.

SIGNIFICANT ACCOUNTING POLICIES

3.1 The accounting policies and the methods of computatfion adopted in the preparation of these condensed
interim financial statements are the same as those applied in the preparation of the financial statements for
the year ended June 30, 2019, except for those stated as below

- Standards and amendments to published accounting and reporting standards which were effective
during the half year ended December 31, 2019

IFRS 14 'Leases' - IFRS 16 replaces the previous lease standard: 1AS 17: Leases. As the distinction between
operating and finance lease is eliminated, it has resulted in leases being recognised on the statement of
financial position except for short-term and low-value leases. Under the new standard, an asset {the right
fo use the leased ifem) and « financial liability to pay rentals are recognised.

However, the application of IFRS 16 does not have any material impact on the Company's books of
account.

- Standards and amendments to approved accounting and reporting standards that are not yet effective

There are new standards and certain amendments and interpretation to the accounting and reporting
standards that will be mandatory for the Company's annual accounting periods beginning on or after
July 1, 2020. However, these standard, amendments and interpretation will not have any significant
impact on the financial reporting of the Company and, therefore, have not been disclosed in these
condensed inferim financial statements.

3.2 Previous periods' figures are re-arranged/re-classified where necessary to facilitate comparison and are
rounded off fo the nearest rupee; appropriate disclosure is given in relevant note in case of material
rearrangement.

ESTIMATES

The preparation of condensed interim financial statements regquires management to make judgements, estimates
and assumptions that affect the applicaticn of accouniing policies and the reported amounts of assets and
liabilifies, income and expenses. Actual results may differ from these estimates. The significant judgements made
by the management in applying the Company's accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the financial statements for the year ended June 30, 2019.

RISK MANAGEMENT

The Company's fisk management objectives and policies are consistent with those disclosed in the financial
statements as at and for the year ended June 30, 2019.
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62 caphal work in progress

Plant and machinery

Opening balance

Additions

Transfer fo Advances

Transter to Stores and spares

Advances for plant and machinery - nel

6.2.1 Advances for plant and machinery - net

Advances for plan! and machinery
Provision against doubtful advances

(Un-Avdited)

{Audited)

December 31, June 30,
2019 2019
Note Rupesas Rupees
- 4,022,467
- 6,330,873
- 116,500
- (10,334,860}
6.2.1 - -
17,913,835 17,913,835
{17.913.835) (17.913.835)

Provision of Rs. 17.913,835/- had been made against unrecoverable advances paid for purchase of plant & machinery in
the previous period. The company had recovered ond adjusted advances of Rs. 213,184,150/~ from suppliers against
advances paid for purchase of plant and machinery due to quality issues in the year 2016, The management had

decided to create provision for doubtful advances in respect of the remaining amount of Rs. 17,913,835/ .

INTANGIBLE ASSETS
Computer Software

cost

As al July 01,

Addition during the period

Balance as al December 31,
ACCUMULATED AMORTIZATION

As at July 01,

Amortization charge for the period
Balance as at December 31,

Wrilten down value as at December 31,

The Company amorizes intangible asset on straight line basis over the period of useful life @ 30%.

STOCK IN TRADE
Raw materical
Waork in process
Finished goods

OTHER RECEIVABLES

Receivable against trading
Provision against doubtful receivable

91 Provision against doubiful receivable
Opening balance
Charged far the period
Provision reversed during the period

CASH AND BANK BALANCES

Cash in hand
Cash at banks:

- cumrent accounts
- deposit accounts

1.111,350 2
- 1,111,350
1.111.350 1.111,350
(111,135) -
(166.703) {111,135)
(277,838) {111,135)
833,512 1,000,215
4,086,517 4,781,225
13,629,736 18,909,792
9,148,441 23,844 853
26,864,694 47,535,870
- 506,560
7.1 = {506.560)
506,560 506,560
18 (506.560) =
- 506,560
10,140 32,670
199,258 1,346,562
10 523,037 507,983
722,295 1,854,545
732,435 1,887,215




10.1 It includes balances pertaining to repayment account for long term loans amounting to Rs. 513,742/- (30 June 2017: Rs.

488,688/-). Managemen! of the company as per amangement can't withdraw amounts once deposited in this bank
account.

11 SHARE CAPITAL

{Un-Audited) (Audiled) {Un-Audited) {Audited)
December 31, June 30, E December 31, June 30,
2my 2019 2019 2019
Number of shares Rupees

AUTHORIZED SHARE CAPITAL
340,000,000 360,000,000 Authorized share capital 3,600,000,000 3,400,000,000

ISSUED, SUBSCRIBED AND PAIDUP CAPITAL
Ordinary share of Rs.10 each
315,733,860 315,733,860 fully paid in cash 1.1 3,157,338,600 3.157,338,600

11,1 Hincludes 84,197,705 ordinary shares of Rs.10 each amounting fo Rs. 841,977,050/ held by related parfies.
11.2  The company has only one class of ordinary shares. The helder of ordinary shares have equal right to receive dividend,

bonus and right issue as declared, vote and block voling al meetings, board selection and right of first refusal of the
Company.

11.2  The company has not reserved shares for issue under options or sale contracts.

(Un-Audited) {Audited)
December 31, June 30,
2019 2m9
Note Rup Rupees
12 DISCOUNT ON IS5UE OF RIGHT SHARES 1,365,481,480 1,365,481,480

The Company has issued right shares with the approval of board of directors, SECP and PSX with face value of Rs.

2,482,693,600/- comprising of 248,249,360/- ordinary shares of Rs. 10/- each at a discount of Rs. 5.5/- per share in year
2017,

13 ADVANCE FOR ISSUANCE OF SHARES-UNSECURED

From Crescent Star Insurance Limited and its assignees 354,279,066 354,279,064
From direciors 3,820,953 3,820,953
358,100,019 358,100,019

The Company has received advance against issuance of shares from the Crescent Star Insurance Limited (CSIL),
associated company, and directors of the company which will be adjusted against shares in capital of the company
whenever there is next issue. These amounts are un-secured and interest free. During the previous year, CSIL has ossigned
aggregate amounl of Rs. 247,995,000/- and Rs. 57.768,000/- to Dynasty Trading {Private} Limited and Din Corporafion
{Private} Limited respectively under an assignment agreement executed on February 12, 2019 and notice of assignment
dated February 08, 2019 respectively which was approved by the board on February 27, 2019 wih fhe same
understanding. The confiimation received, on balances as on 30 June 2019, from CSIL In this respect, however confirms
conditional assignment of amount of Rs, 247,995,000/~ to Dynasty Trading (Private) Limited and is sllent about assignment
to Din Corporation (Private] Limited. The confirmation from Din Corporation (Private) Limited has nof been received. Refer
nole 15.1.2 also on contingencies.

14 LONG TERM FINANCING - SECURED

Term Finance - Restructured Facilities 140

From banking companies and financial Institutions

Opening balance 794,341,078 824,469,897

Additions during the period _ =
794,341,078 824,469,897

Paid during the period - {30,128,819)
794,341,078 794,341,078

Less: Cumrent portion (46,575.480) {46,575.480)

Less: Overdue portion 1411 (36,603,020) (13,315,280}
(83,178.500) [59.890,7 60}

711,162,578 /34,450,318




14.1

a)

b)
<)

d)

14.1.1

lhe Company hos aranged Restructured Term Finance focilifies of Rs. $31,509,627/- from Mational Bank of Pakistan,
Askari Bank Limited, NIB Bank Limited, Bank of Khyber, Pak Kuwait Investment Company (Private] Limited, Saudi Pak
Industrial and Agricultural Investment Company Limited and Faysal Bank Limited [former Royal Bank of Scotland Limited)
as Syndicaled loan, whereby Faysal Bank Limited is acting as agent of the syndicate. Due to absence of cash flow and
non-commissioning of the project, DSL was and s unable to meet its repayment obligations towards the Financiers. All the
syndicate banks have given their in-principle approval to the rescheduling and restructuring of the debts and obligations.
All the syndicate banks except Pak Kuwait Investment Company (Privale) Limited have signed the rescheduling and
restructuring agreement. Pak Kuwait is expected to sign this agreements in due course.

Terms of rescheduled and restructured ogreement are as follows:

For the repayment of the unpaid markup, mark up has been calculated on the total outstanding amount from the date
of last payment till 30 June 2016 - the ossumed date of commissioning @ 8% per annum. The total Mark up calculated will
be converted into a “Iero Coupon TFC convertible into ordinary shares”. All the TFCs Issued will be completely converted
into equity/ordinary shares by 2027 as per the following schedule:

Yoar §ih Year 10th Year 111h Year 12th
2024 2025 2026 2027
f Percentage of TFC converled 25% 5% 25% 25%

The Conversion shall be held on the 20th Day of December each year at a discount of 5% to the last six months weighted
average price of the company shares at Karachi Stock Exchange Limited (Now Pakistan Stock Exchange Limited).

The Mark-up rate effective from the date of Commissioning is 3 Month KIBOR payable in quarterly arrears.
The principal repayment is made in 41 quarterly instalments commencing from 31 March 2016 and ending on 31
December 2025 as per repayment schedule.

The loan is secured by a morlgage by deposit of title deeds of the Morigaged Properties . a charge by way of
hypothecation over Hypothecated Asseis, pledge of the pledged shares, and personal guarantees of the sponsors.

Overdue portion of liability represents the partial instalment of fourth quarter of last year, two installments of current
period and portion of Pak Kuwait Investment Company (Private) Limited, has neither signed the restructuring agreement
nor accepted the payment, full amount due upto 31 December 2019,

CONTINGENCIES AND COMMITMENTS

151

15.1.1

15.1.2

Conlingencles

The company is not exposed to any contingent liability in respect of syndicated loan at the Statement of Financial
Posifion date, in view of restructuring agreement - Note 14,

In the year ended June 30, 2015, two suits were pending against company in the High Court for the recovery of Rs.
1,299,588,534/- and Rs. 122,197,136/- respectively filed by Faysal bank and others ond Pakistan Kuwait Invesiment
Company (Private] Limiled.

The company has received advance against issuance of shares from the Crescent Star Insurance Umited {CSIL} as
described in note 13. The advance was interest free and the fact was confirmed in the confimation for the year ended
30 June 2016. The CSIL after the right issue unilaterally started claiming mark up @ 1 year KIBOR + 3% which directors of
the company don't accept being against the agreed ferms and is apparently llegal demand. The amount of disputed
markup as on 30 June 2019 calculates to Rs. 133,286,557 /-

{Un-Audited) {Audited)
December 31, June 30,
2019 2019
No Rupees Rupees
Commitments
Non-capital commitments - Post dated cheques 3,953,129 4,477,348

There are no any other contingencies or commitments of the company except as described above.




Bar sales
End cut

Less : Sales fax

17 COST OF SALES

Raw material consumed

Add: Opening stock of raw material
Purchased during the period

Less: input sales tax adjustiment
Less: closing stock of raw matericl

Manufacturing overheads
Salaries, Wages and other benefits
Stores and spares consumed
Fuel, power and water
Travelling and conveyance
Rent, rates and taxes

Mess expenses
Entertainment

Repdair and maintenance
Printing and stationery
Intermet charges

Insurance

Depreciafion

Others

Add: Opening stock- work in process
Less: input sales tax adjustment
Less: Closing stock- work in process

Cost of goods monufactured

Add: opening stock of finished goods
Less: input sales tax adjustment

Less: Closing stock of finished goods

18 OTHER OPERATING INCOME

In from fi

Interest on security deposits
Profit on Bank Deposit Accounts

Income from non financial assets
Miscelloneous income

Provision reversed during the period

19 LOSS PER SHARE - BASIC & DILUTED
Loss attributable to ordinary shareholders

Weighted average number of ordinary shares in issue

Loss per share - basic and diluted

171

9.1

Rupees

Rupees

{Un-Audited) {Un-audited)
December 31, December 31,
2019 2018
Rupees Rupeses
8,551,946 495,190,653
4,954,374 18,925,179
13,506,320 514,115,832
{2.236,290) -
11,270,030 514,115,832
4,781,225 120,912,804
- 326,965,675
(694,708) -
{4,086,517) (5.537,471)
. 442,341,008
12,210,175 39.099.521
" 2,441,057
3,503,242 26,027,835
11,030 1,996,550
241,931 188,203
23,767 186,886
11,412 147,283
208,304 4,497,855
600 32,020
63,933 143,950
794,708 966,864
10,708,645 14,038,503
7.230 30,501
27,784,977 89,797,028
18.909.792 19,428,785
{2,262,538) -
{13.629,736) {16.889.,410)
3,017,520 2,539,375
30,802,497 534,677,411
23,844,853 114,160,381
(4,113,056) -
(9,148,441) (67,211,130}
10,583,356 48,949,251
41,385,853 583,626,662
- 8.848
27,876 648,566
27,876 657,414
- 2,458
506,560 -
506,560 2,458
534,434 459,872
(132,550,619) (146,215,571)
315,733,860 315,733,860
{0.42) [0.46)
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FINANCIAL INSTRUMENTS-FAIR VALUES

Financial as

Long term security deposifs
Trade debtors

Advances

Other receivables

Cash and bank balances

Financial liabllities

Advance for issuance of shares-unsecured
Long term financing - secured

Markup accrued on secured loans

Trade & other payables

Accrued Markup

Short term borrowings - unsecured

Current and overdue portion of long term borrowings

Financial assefs

Long term security deposits
Trade debtors

Advances

Other receivables

Cash and bank balances

Financial Habilities

Advance for issuance of shares-unsecured
Long term financing - secured

Markup accrued on secured loans

Trade & other payables

Accrued Markup

Short term borrowings - unsecured

Current and overdue portion of long term borrowings

Carrying Amount Fair Value
Al Ag:;‘he" At Fair Valve Total level1l Level2 Llevel3
Note ----cemrmmmcm e e e ccmnmm o - RUpEEeSs - -«sseemmmmmm e eccaeaa e
31 December 2019 {Un-audited)
20.1
40,881,345 s 40,881,345 . . .
29,654,715 - 29,654,715
625,184 " 425,184 - - g
732,435 2 732,435 = £ 4
71,893,679 - 71,893,679 - 5 .
20.1
358,100,019 - 358,100,019 - . -
711,162,578 - 711,162,578 - - -
414,940,264 - 614,940,264 - = 2
103,349,015 3 103,349,015 @ : =
72,834,339 - 72,834,339 s . -
96,145,749 2 96,145,749
83,178,500 - 83,178,500
2.03%,710,464 - 2,039.710,464 - - <
( 30 June 2019 (Audited)
20.1
40,881,345 2 40,881,345 . - =
46,397,108 - 46,397,108
427,184 . 627,184 - - -
1.887,215 = 1,887,215 = 3 =
89,792,852 - 89,792,852 E = -
20,1
358,100,019 2 358,100,019 . . -
734,450,318 - 734,450,318 - - -
614,940,264 - 614,940,264 - 2 =
71,298,743 - 71,298,743 = i =
18,429,788 = 18,429,788 z . =
94,394,189 2 94,394,189
59,890,760 = 59,890,760
1,951,504,081 - 1,951,504,081 - % 5

The management considers the carmying amount of all financial assets and liabilities not measured at fair value at the end of the reporting
period to approximate their fair value as at the reporting date.



21 TRANSACTIONS WITH RELATED AND ASSOCIATED PARTIES

Related partfies include associated companies, directors of the company, companies where directors alse hold directorship,
related group companies, key management personnel, staff retirement funds and entities over which directors are able to
exercise influence. All transactions invelving reloted parties arising in the normal course of business are conducted ot
commercial terms and conditions, and at prices agreed based on Inter company prices using admissible valuation mades, i.e.
comparable unconiralled price method excep! short term loan which are unsecured and interest free. There are no
fransactions with the key management personnel other than under their terms of employment / entitlements.

Transactions with related parties and associated undertakings, other than those disclosed elsewhere in these financial
stalements, are follows: -

{Un-Audifed) {Un-Audited)
December 31, December 31,
2019 2018
ote Rup Rupees

Key g tp vel:
Short term borrowings - Unsecured/Interest free
Loan obtained from Sponsers - Net 1,751,560 -
Salaries & beneflts paid
Remuneration of Chief Executive & directors 20,106,666 21,512,904
Meeting Fee Paid - 130,000

Advance tor issuance of shares - unsecured of Rs. 358,100,019/~ (June 30, 2019: Rs. 358,100,019/-), Remuneration payable lo
Chief Executive & Directors of Rs. 26,103,866/ {June 30, 201%: Rs. 6,349,306/-} and Short term bomowings - unsecured of Rs.
94,145,749/ (June 30, 2019: Rs. 94,394,189/} is due to associated underfakings and related parties, Shares held by related
parties are disclosed in note 11.1.

22 SUBSEQUENT MATERIAL EVENTS

There are no significant aclivities since December 31, 2019 affecting the condensed interim finoncial information apart from
those disclosed in the condensed interim information.

23 DATE OF AUTHORIZATION FOR ISSUE

27~2-20

The financial statements were avthorized for issue on by the board of directors of the company.

24 GENERAL

Figures in the financial statements have been rounded-off fo the nearest rupees except where stated otherwise.
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