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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Directors of Faysal Asset Management Limited, the Management Company of the following
funds, are pleased to present the Directors’ report on the operations of the Funds under
management along with the condensed interim financial statements for the quarter/ nine
months period ended March 31, 2025.

Name of Funds

-

Faysal Halal Amdani Fund

Faysal Islamic Cash Fund

Faysal Islamic Special Income Fund
Faysal Islamic Sovereign Fund

Faysal Islamic Financial Growth Fund
Faysal Sharia Planning Fund

Faysal Islamic Financial Planning Fund

Faysal Islamic Financial Planning Fund Il

© ® N o a bk~ w0 D

Faysal Islamic Stock Fund-II

-
o

. Faysal Islamic Pension Fund

N
-

. Faysal Islamic KPK Government
Employees Pension Fund

12. Faysal Islamic Mustakil Munafa Fund

13. Faysal Islamic Dedicated Equity Fund

14. Faysal Islamic Stock Fund

15. Faysal Islamic Asset Allocation Fund

16. Faysal Islamic Savings Growth Fund

17. Faysal Islamic Asset Allocation Fund — I

18. Faysal Khushal Mustaqgbil Fund
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ECONOMIC REVIEW:

In 2QFY25, Pakistan's GDP recorded a modest year-on- year (YoY) growth of 1.73% (FY25 SBP
Target: 2.5%) wherein the industrial sector reported a YoY contraction of -0.18% in 2QFY25.
Moreover, the services sector grew by a meagre 2.57%. The agriculture sector faced significant
challenges experiencing a marginal growth of 1.10% during 2QFY25 owing to a sharp decline in
cotton ginning and Important crops by -19.07% and -7.65% respectively. Looking ahead, large-scale
manufacturing and the country's overall growth rate are expected to gain momentum in the 1HFY26,
driven by an uptick in high frequency indicators amid lower cost of borrowing in the economy with
current policy rate hovering at 12%.

Pakistan’s external account depicted a positive momentum during 8MFY25, with the Current Account
Surplus clocking in at ~USD 0.69bn from a deficit of ~USD 1.73bn in the Same Period Last Year
(SPLY). The steep reduction in the CAD is primarily attributed to ~7% YoY growth in exports to ~USD
27.2bn during the period, coupled with strong remittance inflows 32.5% YoY to ~USD 23.9bn.

The PKR to dollar parity closed 3QFY25 at 280.16, appreciating by ~0.58% since Dec’24 on a QoQ
basis. The FX reserves during the month of March rose by ~24.5% YoY to ~USD 15.5bn on the back
of strong inflows, rollovers from the friendly countries and a contained Current Account Deficit. This
implies a marked improvement in the import cover which now stands at ~2 months. Going forward,
FX reserves are projected to improve following the disbursement of USD 1 bn under the IMF’s
Extended Fund Facility (EFF), along with an additional USD 1.3bn under the new climate resilience
loan program. These inflows are likely to provide near-term support to external buffers, enhancing the
country’s overall reserve position.

Headline inflation during the July-March period, averaged at ~5.37%, versus ~27.21% in SPLY.
Whereas average Core Inflation decreased to ~10.16% for 8MFY25 from ~20.32% in SPLY. On YoY
basis, a significant drop in food inflation owing to lower commaodity prices and an already high base
from the last year cumulatively contributed to the disinflation. However, NCPI is projected to inch up
post April'25 on the back of dissipating base effect and sticky core inflation.

Total tax collection for July-March FY25 stood at PKR 8,452bn, missing the budgetary target of PKR
9,168bn. However, on a YoY basis, tax collection registered a 27% increase compared to PKR
6,665bn in the SPLY. For March’25, the FBR collected PKR 1,114bn, falling PKR 105bn short of the
monthly target of PKR 1,219bn. Despite the shortfall, collections witnessed a 32% YoY growth,
improving from PKR 841bn recorded in March FY24, according to provisional data.

Pakistan’s economy is on a recovery trajectory, with key macroeconomic indicators reflecting positive
trends. As the monetary easing cycle concludes, its lagged effects are anticipated to drive a rebound
in demand. The current account is expected to remain in surplus for FY25. Additionally, lower inflation
is projected to boost consumer purchasing power, while reduced interest rates will create space for
fiscal savings. Lastly, the SBP’s foreign exchange reserves are expected to surpass USD 13bn by
June 2025.
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EQUITY MARKET REVIEW:

The market maintained its bullish momentum during 3QFY25, albeit at a gradual pace, with the
KSE-100 index advancing by ~2.3% from 115,127 points at the end of Dec’24 to 117,807 points by
March’25 quarter.

Despite periods of heightened volatility, driven by IMF-recommended tax changes for non-filers and
gas price increases, the index maintained its upward momentum. On the positive side, factors such
as the completion of the monetary easing cycle, easing inflationary pressures, a current account
surplus, advancements in circular debt resolution, and a steady rise in foreign direct investment (FDI)
helped strengthen investor confidence.

During the outgoing quarter, Foreign Institutions and Mutual Funds were net sellers to the tune of
USD 63mn and USD 298mn respectively. The net buyers were Banks/DFls, Companies and
Insurance with USD 301mn, USD 27mn, and USD 13mn respectively.

During 3QF Y25 the sectors which contributed positively to the index included Cement (1,789 points),
Commercial Banks (1,453 points), Fertilizer (1,301 points) and Power Generation (644 points),
whereas sectors which contributed negatively to the index included Investment Banks / Investment
Companies (-875 points), Technology and Communication (-771 points) and Oil and Gas Exploration
Companies (-493 points). This upsurge can be attributed to improving macros coupled with stability
in the domestic political realm.

Going ahead, market sentiment is expected to be influenced by factors such as foreign inflows,
growth in large-scale manufacturing driven by lower borrowing costs, and improved consumer
purchasing power as inflationary pressures ease, coupled with a stable PKR/USD exchange rate.
However, recent developments in international trade, particularly the U.S. imposing tariffs on several
countries, have raised concerns about escalating tensions potentially leading to a broader trade
conflict, which could negatively affect both the global and Pakistan’s economy. Despite this, the
continued progress on the IMF program, along with improving macroeconomic conditions, is likely to
support a re-rating of the KSE-100 index. The index is currently trading at a PE ratio of 6.3x, below its
long-term average of 7.21x.

MONEY MARKET REVIEW:

During 3QFY25, the Government borrowed ~PKR 2,480bn and ~PKR 711bn from Treasury Bills and
Pakistan Investment Bonds, respectively. The weighted average yields of T-bills in the last auction of
3QFY25, clocked in at ~12.25%, ~11.83%, ~11.92%, and ~11.90% for1M, 3M, 6M and 12M tenors,
respectively. Secondary market yields remained largely unchanged as the market expects the
completion of the easing cycle, reflecting marginal uptick in the longer tenor yields. The bids in the last
PIB auction of 3QFY25 were accepted for the 5Y / 10Y tenors at weighted average yields of ~12.36%
[ ~12.76%.
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FUND PERFORMANCE REVIEWS
SHARIAH COMPLIANT FUNDS PERFORMANCE

Faysal Halal Amdani Fund

Faysal Halal Amdani Fund (FHAF) yielded an annualized FY25 to date return of 13.99% versus
existing benchmark return of 8.88% (New Benchmark: 9.77%). At the period’s close, Cash allocation
stood at 11.79%, whereas exposures in Short-Term Sukuk, Placements with Banks, ljarah Sukuk and
Others stood at 3.68%, 69.23%, 13.96% and 1.34%, respectively. In the future, the fund managers
will continue to explore different avenues within the authorized investment.

Faysal Islamic Cash Fund

Faysal Islamic Cash Fund (FICF) yielded an annualized FY25 to date return of 15.32% versus its
existing benchmark return of 8.88% (New Benchmark: 9.77%). At the period’s close, cash allocation
stood at 12.40%, whereas exposures in Short-Term Sukuk, Placements with Banks, and Others
stood at 2.09%, 71.25%, and 1.16%, respectively. In the future, the fund managers will continue to
explore different avenues within the authorized investment.

Faysal Islamic Savings Growth Fund

Faysal Islamic Savings Growth (FISGF) yielded an annualized FY25 to date return of 16.12% relative
to its existing benchmark of 9.29% (New Benchmark: 10.26%). By the end of the period, Cash
allocation stood at 30.77%, while exposure in Short-term Sukuk, GOP ljara Sukuk and Other
Receivables stood at 7.82%, 58.71%, 2.70% respectively. In the future, your fund will strive to
maximize returns in a competitive macroeconomic landscape.

Faysal Islamic Special Income Plan —|

Faysal Islamic Special Income Fund Plan-I (FISIP-I) significantly outpaced its existing benchmark
return by 9.29% (whereas it outpaced the New Benchmark by 10.26%) in FY25 to date posting an
annualized return of 13.61%. Funds were allocated in Cash (23.63%), ljarah Sukuk (66.52%) and
Others (9.85%). In the future, your fund will take exposure to other investment avenues, keeping in
view the country’s economic position.

Faysal Islamic Special Income Plan —llI

Faysal Islamic Special Income Fund Plan-lIl (FISIP-III) significantly outpaced its existing benchmark
return by 9.29% (whereas it outpaced the New Benchmark by 10.26%) in FY25 to date posting an
annualized return of 15.26%. Funds were allocated in Cash (98.45%), and Others (1.55%). In the
future, your fund will take exposure to other investment avenues, keeping in view the country’s
economic position.

Faysal Islamic Sovereign Plan- (FISP-I)

Faysal Islamic Sovereign Fund (FISP-I) outpaced its existing benchmark return by 13.90% (whereas
it outpaced the New Benchmark by 13.76%), posting an annualized return of 12.43% in FY25 to date.
Most of the funds were allocated in Cash (0.05%), ljarah Sukuks (94.84%), Short Term Sukuk
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(0.00%) and Others (5.11%). In the future, your fund will take exposure to other investment avenues,
keeping in view the country’s economic position.

Faysal Islamic Sovereign Plan- (FISP-II)

Faysal Islamic Sovereign Fund (FISP-II) outpaced its existing benchmark return by 13.90% (whereas
it outpaced the New Benchmark by 13.76%), posting an annualized return of 13.58% in FY25 to date.
Most of the funds were allocated in Cash (1.57%), ljarah Sukuks (93.73%), Short Term Sukuk
(0.00%), Placements with Banks, NBFCs and DFls (0.00%) and Others (4.70%). In the future, your
fund will take exposure to other investment avenues, keeping in view the country’s economic position.

Faysal Islamic Financial Growth Plan — (FIFGP-I)

Faysal Islamic Financial Growth Fund (FIFGP-I) outpaced its existing benchmark return by 9.29%
(whereas it outpaced the New Benchmark by 10.37%), posting an annualized return of 14.55% in
FY25 to date. Most of the funds were allocated in Cash (11.76%), ljarah Sukuks (46.28%), Short Term
Sukuk (6.82%), Placements with Banks, NBFCs and DFls (32.79%) and Others (2.35%). In the
future, your fund will take exposure to other investment avenues, keeping in view the country’s
economic position.

Faysal Islamic Financial Growth Plan — (FIFGP-II)

Faysal Islamic Financial Growth Fund (FIFGP-II) outpaced its existing benchmark return by 9.08%
(whereas it outpaced the New Benchmark by 10.30%), posting an annualized return of 16.48% in
FY25 to date. Most of the funds were allocated in Cash (21.33%), Short Term Sukuk (0.23%),
Placements with Banks, NBFCs and DFls (36.23%), ljara Sukkuk (40.20%) and Others (2.01%). In
the future, your fund will take exposure to other investment avenues, keeping in view the country’s
economic position.

Faysal Islamic Mustakil Munafa Fund — (FIMMF-I)

Faysal Islamic Mustakil Munafa Fund (FIMMF-I) posted a FY25 to date return of 16.13% (annualized)
against the benchmark return of 20.20%. Most of the funds were held in ljara Sukuk (94.37%).
Allocations in Cash and Others stood at 0.04% and 5.59%, respectively.

Faysal Islamic Mustakil Munafa Fund — (FIMME-III)

Faysal Islamic Mustakil Munafa Fund (FIMMF-III) posted a FY25 to date return of 11.20%
(annualized) against the benchmark return of 10.25%. Most of the funds were held in Placements with
Banks, NBFCs and DFls (89.55%), ljara Sukuk (6.88%). Allocations in Cash and Others stood at
2.33% and 1.24%, respectively.

Eaysal Islamic Mustakil Munafa Fund — (FIMME-IV)

Faysal Islamic Mustakil Munafa Fund (FIMMF-IV) posted a FY25 to date return of 11.15%
(annualized) against the benchmark return of 10.99%. Most of the funds were held in Placements with
Banks, NBFCs and DFls (84.26%), ljara Sukuk (0.00%). Allocations in Cash and Others stood at
15.17% and 0.57%, respectively.
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Faysal Islamic Mustakil Munafa Fund — (FIMMF-V)

Faysal Islamic Mustakil Munafa Fund (FIMMF-V) posted a FY25 to date return of 11.09%
(annualized) against the benchmark return of 10.99%. Most of the funds were held in Placements with
Banks, NBFCs and DFls (0.00%), ljara Sukuk (0.00%). Allocations in Cash and Others stood at
99.86% and 0.14%, respectively.

Faysal Islamic Asset Allocation Fund

During the period under review, Faysal Islamic Asset Allocation Fund (FIAAF) posted an absolute
FY25 to date return of 15.41% relative to its existing benchmark of 6.97& (New Benchmark: 6.77%).
At the end of the period, exposure in Sukuk, ljarah Sukuk, Cash and Others stood at 47.79%, 28.38%,
20.80% and 3.02% respectively. In the future, your fund will continue exploring Islamic investment
avenues to provide competitive returns.

Faysal Islamic Asset Allocation Fund-ll

During the period under review, Faysal Islamic Asset Allocation Fund-II (FIAAF-I1) posted an absolute
FY25 to date return of 36.50% relative to its existing benchmark of 25.43% (New Benchmark:
29.15%). At the end of the period, exposure in Equities, Cash, Sukuk, ljara Sukuk and Others stood
at 56.71%, 22.32%, 10.59%, 7.75% and 2.62%, respectively. In the future, your fund will continue
exploring Islamic investment avenues to provide competitive returns.

Faysal Islamic Stock Fund

During the period under review, the fund posted an absolute FY25 to date return of 52.12% against
its existing benchmark return 0f44.49% (New benchmark: 44.49%). The funds’ exposure in Equities,
Cash and Others stood at 93.17%, 5.42% and 1.41% of assets, respectively. During this period, an
overweight stance relative to the KMI-30 index was taken in the Pharmaceuticals and Cement sector,
whereas an underweight stance was taken in the remaining sectors.

Faysal Islamic Stock Fund Il
During the period under review, the fund posted an absolute FY25 to date return of 1.71% against its
(Benchmark: 6.37%). The funds’ exposure in Equities, Cash and Others stood at 75.12%, 22.27%
and 2.61% of assets, respectively. During this period, an overweight stance relative to the KMI-30
index was taken in the Pharmaceuticals and Cement sector, whereas an underweight stance was
taken in the remaining sectors.

Faysal Nu’'umah Women Savers Plan

Faysal Nu'umah Women Savers Plan yielded an absolute return in FY25TD of 1.38% relative to its
benchmark yield of 2.54%. The management remained invested in Cash (97.62%) and Others
including receivables (1.38%). Fund management will allocate funds to different low-moderate risk
avenues as we advance.

Faysal Barak’ah Women Savers Plan
Faysal Barak’ah Women Savers Plan yielded an absolute return in FY25TD of 1.36% relative to its




7 Faysal Funds Director Report

benchmark vyield of 2.54%. The management remained invested in Cash (98.96%) and Others
including receivables (1.36%). Fund management will allocate funds to different medium risk avenues
as we advance.

Eaysal Ujala Women Savers Plan

Faysal Ujala Women Savers Plan yielded an absolute return in FY25TD of 1.30% relative to its
benchmark vyield of 2.54%. The management remained invested in Cash (98.98%) and Others
including receivables (1.02%). Fund management will allocate funds in different high-risk avenues as
we advance.

Faysal Islamic Pension Fund

In FY25 to date, Faysal Islamic Pension Debt Sub Fund posted an annualized return of 15.61%.
Faysal Islamic Pension Debt Sub Fund allocations stood in ljara Sukuk (49.14%), Cash (42.30%) and
Other Receivables (8.55%). Faysal Islamic Pension Money Market Sub Fund posted an annualized
return of 16.48%. Faysal Islamic Pension Money Market Sub Fund allocations stood in ljara Sukuk
(73.87%), Cash (18.32%), and Other Receivables (7.80%). Faysal Islamic Pension Equity Sub Fund
posted an absolute return of 56.95%. Faysal Islamic Pension Equity Sub Fund remained 95.46%
invested in Equities, 1.12% in Cash and 3.43% as Other Receivables.

Faysal Islamic KPK Government Pension Fund

In FY25 to date, Faysal Islamic KPK Government Pension Debt Sub Fund posted an annualized
return of 14.07%. Faysal Islamic KPK Government Debt Sub Fund allocations stood in Cash
(90.12%) and Other Receivables (9.88%). Faysal Islamic KPK Government Pension Money Market
Sub Fund posted an annualized return of 13.00%. Faysal Islamic KPK Government Pension Money
Market Sub Fund allocations stood in Cash (93.87%) and Other Receivables (6.13%). Faysal Islamic
KPK Government Pension Equity Sub Fund posted an absolute return of 10.40%, with allocations in
Cash (90.00%) and Other Receivables (10.00%). Faysal Islamic KPK Government Pension Index
Equity Sub Fund posted an absolute return of 10.98%, with allocations in Cash (90.18%) and Others
(9.82%).
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