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Mr. Salman Muslim

Audit Committee
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Shahrah-e-Faisal, Karachi.

Auditors
E.Y Ford Rhodes Chartered Accountants

Legal Advisor

Mohsin Tayebaly & Co,

2nd Floor, Dime Centre, BC-4 Block-9, KDA-5,
Clifton, Karachi

Registrar

ITMinds Limited,
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Faysal Bank Limited

Dubai Islamic Bank

Zarai Taraqgjiati Bank Limited

Habib bank Limited (Islamic Banking)
Habib Metropolitan (Islamic Banking)
Meezan Bank Limited

Allied Bank Limited (Islamic Banking)
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MISSION AND VISION

To provide world class investment

management and advisory services for

the benefit of clientele looking to

maximize their financial returns while
minimizing risk.

To amplify our client-centricity by

inspiring  innovation,  championing

customer service, generating

competitive returns, and honoring the

utmost ethical and professional
standards.

MISSION STATEMENT

Faysal Halal Amdani Fund is to provide
competitive rate of return  with
maximum possible preservation of
capital by investing in liquid and low risk
Shariah compliant securities.
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FUND MANAGER'S REPORT
MACRO-ECONOMIC REVIEW

The month of Jun’25 was marked by heightened macro volatility, largely driven by the
escalation of geopolitical tensions between Israel and Iran. The conflict triggered a surge
in Brent crude prices to USD 79/bbl, restricting the SBP’s ability to implement further
monetary easing, given the likely pass-through to headline inflation and upward pressure
on the NCPI. Despite these geopolitical headwinds, situation improved towards the end
of the month following a ceasefire, which helped ease oil price pressures. Moreover, the
country’s FX reserve position remained resilient, surpassing the IMF’s target of USD
14bn, supported by a modest current account deficit and the successful rollover of USD
3.4bn in bilateral loans from China. From a fiscal perspective, the FY26 federal budget
introduced revised tax slabs for the salaried class a move expected to enhance dispos-
able income and stimulate domestic consumption. This signals a policy pivot from stabili-
zation toward a gradual economic recovery, which could support earnings growth and
improve visibility across consumption-linked sectors in the medium term.

On the external front, the Current Account slipped into a marginal deficit, clocking in at
~USD -103mn in May’25 (vs a surplus of USD 47mn during April’25). The fringe dip in the
current account balance was primarily attributed to a rebound in import activity, which
offset the positive impact of steady remittance inflows. Nonetheless, sustained growth in
remittances with an average of ~USD 3.0bn per month is expected to contribute to a
full-year current account surplus of USD 1.5bn. Moreover, FX reserves held by the SBP
increased to USD 18bn, reflecting a 12.5% MoM surge. Moreover, on a YoY basis,
reserves have increased by 29.3%, indicating improved external liquidity.

Headline inflation in Jun’25 clocked in at 3.20% (largely accredited to fading base effect
from the previous year), compared with 12.60% in SPLY and 3.50% illustrated in the
previous month. It's noteworthy that core inflation has commenced to moderate, albeit at
a gradual pace, easing to 7.55% YoY in the latest reading compared to 7.93% recorded
in the previous month. Going forward, easing geopolitical tensions in the Middle East,
OPEC+ plans to raise output, and softening global commaodity prices are expected to
support a more favorable near-term inflation outlook
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EQUITY MARKET REVIEW

The KSE-100 Index concludes FY25 on a strong note, delivering ~60% returns marking its
2nd highest performance in the past 22 years, following an exceptional ~89% return in FY24
driven by macro-level structural reforms. On a month-on-month basis, the index recuperat-
ed in the latter half of June, posting a ~5% gain, supported by waning geopolitical risks
following the Israel-Iran ceasefire and a favorable investor response to the FY26 federal
budget both of which reinvigorated the market optimism. Moreover, with regards to trading
activity, the overall average daily volumes and traded value in the KSE-All Share Index
increased ~41.2% MoM to ~0.80bn shares and ~PKR 29.6bn (from ~PKR 28.1bn in the
previous month), respectively.

The major sectors which drove the bourse during the month were the Commercial Banks
(8,076 points), Fertilizer (889 points) and Oil and Gas Exploration (626 points) and Cement
(520 points). On the flipside, sectors which dragged the bourse included Auto Assembler
(-154 points) and Technology and Communication (-112 points). With regards to investor
flows Individuals, Companies and Mutual Funds primarily drove the market with a net buy
of ~USD 22mn, ~USD 18mn and ~USD 10mn respectively, whereas Foreign Institutions
and Banks/DFls led the selling to the tune of ~USD 43mn and ~USD 19mn respectively.

Going forward, market sentiment is poised to be shaped by evolving geopolitical dynamics
in the Middle East and the sectoral implications of the FY26 budget particularly changes in
tariff structures. The downward revision of duties on raw materials is likely to benefit the
textile sector, while the removal of protectionist duties poses headwinds for the auto indus-
try. We maintain a positive outlook on equities, supported by improved liquidity, attractive
valuations (P/E at 6.8x vs the long-term average of 7.2x), and favorable macro indicators.
While cyclicals may lead in the short term, long-term gains are likely to hinge on structural
reforms and fiscal discipline. Key positives include easing inflation, soft commodity prices,
a pickup in LSM and improving liquidity position. However, risks persist from revenue short-
falls (PKR 11.7trn collection vs the target of PKR 11.9trn), oil price volatility, and currency
pressures.
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Faysal Halal Amdani Fund

Fund Information

Fund Type Open Ended
Category Shariah Compliant Money Market Scheme
Risk Profile Low

Stability Rating

AA(f) (PACRA) October 09 , 2024

Launch Date

October 10, 2019

Custodian/Trustee

CDC

Auditor

EY Ford Rhodes

Management Fee**

Upto 1.75% of Average Annual N.A. (Actual Rate of Management Fee
Charged is 1.16%)

Selling and Marketing
Expense

0.00%

Front/Back-end Load

FEL up to 2% of NAV & BEL 0%

Min Subscription

PKR. 5,000

Benchmark*

90% three (3) months PKISRV rates + 10% three (3) months average of the
highest rates on savings account of three (3) AA rated scheduled Islamic
Banks or Islamic Windows of Conventional Banks as selected by MUFAP

Pricing Mechanism

Backward

(Monthly)

Dealing Days Monday-Friday

Cut-Off Timing Mon to Thu 9:00 am to 3:00 pm, Fri 9:00 am to 4:00 pm
AMC Rating AM1 (VIS) September 10, 2024

NAV per Unit (PKR) 102.0152

Net Assets (mn) 42,677

e i b

Total Expense Ratio 1.47%

Fund Returns (% p.a)

YTD

Benchmark (YTD)

FY25 FY24
13.06% 21.79%
9.92% 10.28%
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Asset Allocation
Others including Receivables, 1.69%

Short Term Sukuk,
9.34%

ljiara Sukuk, 3.16% Cash, 35.96%

Placements with
Banks, NBFCs and
DFls, 49.85%

FUND PERFORMANCE

Faysal Halal Amdani Fund (FHAF) yielded an annualized FY25 to date return of 13.06%
versus benchmark return of 9.92%. At the period’s close, Cash allocation stood at 35.96%,
whereas exposures in Short-Term Sukuk, Placements with Banks, ljarah Sukuk and Others
stood at 9.34%, 49.85%, 3.16% and 1.69%, respectively. In the future, the fund managers
will continue to explore different avenues within the authorized investment.
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Annual Report
of
Faysal Halal Amdani Fund

luly 31, 2025

By the blessing of ALLAH, the year ended 30 june, 2025 under analysis of Faysal Halal Amdani
Fund (FHAF), I, as the Sharish Advisor of the fund am issuing the report in accordance with the
trust deed of the fund, The scope of the report is to express an opinion on the Shariah Compliance
of the fund's activities.

In the capability of Shariah Advisor, | have set out criteria and guideline to be fallowed in ensuring
Shariah Compliance in the each and every transaction.

It is the responsibility of the management of the fund to establish and maintain a system of
internal control to ensure Sharlah Compliance with the Sharlah guldelines. Our responsibility Is to
express an opinion, based on our review, to the extent where such compliance can be objectively
verified. A review s imited primarily to inguiries of the management company’ persanal and
review of various documents prepared by the managerment company to comply with the
prescribed criteria.

In the light of above, | hereby certify that:

s | have reviewed and approved the modes of investment of FHAF in light of the Shariah
guidelines.

+  All the provisions of the scheme and investment made on aceount of FHAF by FAML Fund
Managers are Sharlah Compliant and in accordance with the criteria established.

O the basis of infarmation provided by the management, all operations of Faysal Halal Amdani
Fund [FHAF) for year ended 30 June 2025 have been In compliance with the Sharizh Principles.

May Allzh make us successful and accept efforts of the management company for developing of
Islamic Finance System.

o ks el o dsm o ol

id
Shariah Advisor
Faysal Asset Management Limited

Mufti Abdul Zahid Farooq
Shariah Advisor
Faysal Asset Management Lid
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STATEMENT OF ASSETS AND LIABILITIES

As at June 30, 2025

Assets

Balances with banks

Investments

Receivable against issuance of units
Advances, deposits and other receivables
Preliminary expenses and floatation costs
Total assets

Liabilities

Payable to Faysal Asset Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Dividend payable

Payable against redemption of units

Accrued expenses and other liabilities

Total liabilities

Net assets
Unit holders’ fund (as per statement attached)

Contingencies and commitments

Number of units in issue

Net asset value per unit

Note

©

11

13

The annexed notes from 1 to 30 form an integral part of these financial statements.

For Faysal Asset Management Limited

(Management Company)

Chief Financial Officer Chief Executive Officer

Faysal Halal Amdani Fund

15,504,228,201
26,879,960,737

730,250,422

25,406,363,169
47,537,571,898
34,701,997
2,145,945,455
53,586

43,114,439,360

75,124,636,105

61,560,994 323,082,621
2,359,230 3,874,689
2,797,505 4,682,108

122,549 122,549

118,923,295 73,304,406

252,161,554 1,040,386,655

437,925,127 1,445,453,028

42,676,514,233

73,679,183,077

42,676,514,233

73,679,183,077

418,334,992 722,804,042
-------------- (Rupees) --------------
102.0152 101.9352
Director
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INCOME STATEMENT
For The Year Ended June 30, 2025

Income

Profit on balances with banks

Profit on bai muajjal

Profit on corporate sukuk certificates

Profit on GoP ijarah sukuk certificates

Profit on Islamic certificates of musharakah / mudaraba

Profit on Islamic term deposit receipts

Realised gain / (loss) on sale of investments - net

Unrealised appreciation on re-measurement of investments
classified as ‘financial assets at fair value through profit or loss' - net

Total income

Expenses

Remuneration of Faysal Asset Management Limited - Management Company
Sindh sales tax on remuneration of the Management Company

Selling and marketing expenses

Allocated expenses

Remuneration of Central Depository Company of Pakistan Limited - Trustee
Sindh sales tax on remuneration of the Trustee

Fee to the Securities and Exchange Commission of Pakistan

Auditors' remuneration

Amortisation of preliminary expenses and floatation costs

Legal and professional charges

Shariah advisory fee

Transaction charges

Bank charges

Fees and subscription

Printing charges

Total expenses

Net income for the year before taxation
Taxation

Net income for the year after taxation
Earnings per unit

Allocation of net income for the year

Net income for the year after taxation

Income already paid on units redeemed
Accounting income available for distribution

- Relating to capital gains
- Excluding capital gains

Faysal Halal Amdani Fund

2025 2024

Note ——----eee- (Rupees) -----------
1,362,017,951 5,331,710,750
863,585,489 1,640,382,991
5,166,697,420 1,112,906,160
697,469,423 170,448,500
472,769,384 1,780,502,252
582,864,571 533,225,038
98,039,442 (1,571,500)
5.7 376,460 16,186,541

9,243,820,140

10,583,790,732

8.1 916,202,866 427,752,512
8.2 137,430,430 55,607,827
8.3 - 83,613,014
8.4 - 34,377,794
9.1 34,315,402 27,450,467
9.2 5,147,310 3,568,561
10.1 46,793,731 37,433,369
14 907,162 786,871
7 53,586 203,129

146,518 248,189

163,055 113,024

8,006,292 2,036,450

822,078 191,938

316,347 310,566

8,284 9,741

1,150,313,061 673,703,452

8,093,507,079

15 -

9,910,087,280

8,093,507,079

9,910,087,280

16

8,093,507,079
(7,864,520,364)

9,910,087,280
(5,641,451,818)

The annexed notes from 1 to 30 form an integral part of these financial statements.

For Faysal Asset Management Limited

(Management Company)

Chief Financial Officer Chief Executive Officer

228,986,715 4,268,635,462

- 14,615,041

228,986,715 4,254,020,421

228,986,715 4,268,635,462
Director
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Faysal Halal Amdani Fund

STATEMENT OF COMPREHENSIVE INCOME

For The Year Ended June

Net income for the year after taxation

30, 2025

8,093,507,079 9,910,087,280

Other comprehensive income for the year - -

Total comprehensive income for the year 8,093,507,079 9,910,087,280

The annexed notes from 1 to 30 form an integral part of these financial statements.

Chief Financial Officer

For Faysal Asset Management Limited
(Management Company)

Chief Executive Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
For The Year Ended June 30, 2025

2025 2024
Capital value | Un(lilstrlbuted | Total Capital value I Unt.ilslrlbuled Total
income income
(Rupees) (Rupees)
Net assets at beginning of the year 72,931,879,004 747,304,073 73,679,183,077 40,474,298,560 392,565,160 40,866,863,720
Issuance of 2,684,790,730 units (2024: 1,733,057,085 units)
- Capital value (at net asset value per unit at
the beginning of the year) 273,674,679,954 - 273,674,679,954 175,769,249,146 - 175,769,249,146
- Element of income 9,910,109,560 - 9,910,109,560 21,044,073,322 - 21,044,073,322
Total proceeds on issuance of units 283,584,789,514 - 283,584,789,514  196,813,322,468 - 196,813,322,468
Redemption of 2,989,259,780 units (2024: 1,413,193,898 units)
- Capital value (at net asset value per unit at
the beginning of the year) (304,710,793,460) - | (304,710,793,460)| | (143.328,244,926) - | (143,328,244,926)
- Element of loss (3,779,903,000)| (7,864,520,364)] (11,644,423,364)[ | (11,631,084,539)] (5,641,451,818)|  (17,272,536,357)
Total payments on redemption of units (308,490,696,460) (7,864,520,364) (316,355,216,824)  (154,959,329,465)  (5,641,451,818) (160,600,781,283)
Total comprehensive income for the year - 8,093,507,079 8,093,507,079 - 9,910,087,280 9,910,087,280
Distribution for the year ended June 30, 2024
@ Rs. 21.5329 per unit declared on June 21, 2024 - - - (9,396,412,559)|  (3,913,896,549)|  (13,310,309,108)
Interim cash dividend declared @ Rs. 9.6214 per unit on
February 20, 2025 (4,408,395,170)|  (580,812,489)|  (4,989,207,659) - - -
Distribution for the year ended June 30, 2025
@ Rs. 3.2946 per unit declared on June 27, 2025 (1,026,199,694) 310,341,260) (1,336,540,954) - - -
Total distributions during the year (5,434,594,864)  (891,153,749) (6,325,748,613) (9,396,412,559)  (3,913,896,549)  (13,310,309,108)
Net assets at end of the year 42,591,377,194 85,137,039 42,676,514,233 72,931,879,004 747,304,073 73,679,183,077
Undistributed income brought forward
- Realised income 731,117,532 392,565,160
- Unrealised income 16,186,541 -
747,304,073 392,565,160
Distributions during the year (891,153,749) (3,913,896,549)
Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains
228,986,715 4,268,635,462
Undistributed income carried forward 85,137,039 747,304,073
Undistributed income carried forward
- Realised income 84,760,579 731,117,532
- Unrealised income 376,460 16,186,541
85,137,039
(Rupees) (Rupees)
Net asset value per unit at the beginning of the year 101.9352 101.4215

Net asset value per unit at the end of the year

The annexed notes from 1 to 30 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CASH FLOW STATEMENT
For The Year Ended June 30, 2025

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation
Adjustments for:
Profit on balances with banks
Profit on bai muajjal
Profit on corporate sukuk certificates
Profit on GoP ijarah sukuk certificates
Profit on Islamic certificates of musharakah / mudaraba
Profit on Islamic term deposit receipts
Realised (gain) / loss on sale of investments - net
Unrealised appreciation on re-measurementof investments

classified as ‘financial assets at fair value through profit or loss' - net 5.7
Amortisation of preliminary expenses and floatation costs
Decrease / (increase) in assets
Investments - net
Advances, deposits and other receivables
(Decrease) / increase in liabilities
Payable to Faysal Asset Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities
Profit received on balances with banks
Profit received on investments
Net cash generated from / (used in) operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Receipt against issuance units

Payment against redemption and conversion of units

Dividend paid

Net cash (used in) / generated from financing activities

Net (decrease) / increase in cash and cash equivalents during the year
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year 12

The annexed notes from 1 to 30 form an integral part of these financial statements.

Chief Financial Officer

For Faysal Asset Management Limited
(Management Company)

Chief Executive Officer

Faysal Halal Amdani Fund

8,093,507,079

(1,362,017,951)
(863,585,489)
(5,166,697,420)
(697,469,423)
(472,769,384)
(582,864,571)
(98,039,442)

(376,460)
53,586

9,910,087,280

(5,331,710,750)
(1,640,382,991)
(1,112,906,160)
(170,448,500)
(1,780,502,252)
(533,225,038)
1,571,500

(16,186,541)
203,129

(9.243,766,554)

(10,583,587,603)

2,212,782,814
(1,440,353)

2,211,342,461

(9,787,388,548)
2,076,970
(9,785,311,578)

(261,521,627) 275,232,100
(1,515,459) 1,853,720
(1,884,603) (2,013,229)

(788,225,101) 909,879,666

(1,053,146,790)

1,956,194,390
8,606,345,234

1,134,952,266

4,969,941,751
4,109,596,214

10,570,475,820

(244,321,670)

283,619,491,511
(316,309,597,935)
(6,325,748,613)

196,793,165,471
(160,593,649,346)
(13,312,367,383)

(39,015,855,037)

22,887,148,742

(28,445,379,217)
59,128,931,478

22,642,827,072
36,486,104,406

30,683,552,261

59,128,931,478

Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 Faysal Halal Amdani Fund (the Fund) is an open-ended collective investment scheme established through a Trust
Deed under the Trust act, 1882 entered into on July 31, 2019 between Faysal Asset Management Limited as the
Management Company and Central Depository Company of Pakistan Limited (CDC) as the Trustee.

The Trust Act, 1882 had been repealed due to the promulgation of Provincial Trust Act namely “Sindh Trust Act,
2020” (the Sindh Trust Act). Consequently, the Fund was required to be registered under the Sindh Trust Act.
Accordingly, on November 16, 2021, the above-mentioned Trust Deed has been registered under the Sindh Trust Act.

1.2 The investment activities and administration of the Fund are managed by the Management Company. It has been
licensed by the SECP to act as an Asset Management Company under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 through a certificate of registration issued by the Securities and
exchange Commission of Pakistan (SECP). The registered office of the Management Company is situated at West
Wing, 7th Floor, Faysal House, ST-02, Main Shahrah-e-Faisal, Karachi, Pakistan. The Management Company is a
member of the Mutual Funds Association of Pakistan (MUFAP).

1.3 The Fund has been categorised as an open end 'Shariah Compliant Money Market Scheme' by the Board of Directors
of the Management Company pursuant to the provisions contained in Circular 7 of 2009 and is listed on the Pakistan
Stock Exchange Limited. The units of the Fund were initially offered for public subscription at a par value of Rs.100
per unit. Thereafter, the units were being offered for public subscription on a continuous basis from October 11, 2019
and are transferable and redeemable by surrendering them to the Fund.

1.4 The objective of the Fund is to provide competitive rate of return with maximum possible preservation of capital by
investing in liquid and low risk Shari'ah Compliant bank deposits, money market and debt securities. The investment
objectives and policies are explained in the Fund's offering document.

15 The Management Company has been assigned a quality rating of "AM1" by VIS dated September 10, 2024 (June 30,
2024: "AM2++" as of December 29, 2023) and the Pakistan Credit Rating Agency Limited (PACRA) has assigned a
stability rating of AA(f) to the Fund on October 09 , 2024 (June 30, 2024: AA(f) dated April 18, 2024).

1.6 The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

2 BASIS OF PREPARATION
21 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Accounting Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed differ from the IFRS
Accounting Standards, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust
Deed have been followed.

2.2 Standards, interpretations and amendments to the published accounting and reporting standards that are
effective in the current period

The Fund has adopted the following amendments to the approved accounting and reporting standards which became
effective for the current period:
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

Amendments to approved accounting standards

Classification of Liabilities as Current or Non-current and Non-current Liabilities with covenants - Amendment to IAS 1
Lease Liability in a Sale and Leaseback - Amendments to IFRS 16
Disclosures: Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7

2.3 Standards, interpretations and amendments to accounting and reporting standards that are not yet effective in
the current period

The following standards, amendments of IFRSs and improvements to accounting standards as applicable in Pakistan
would be effective from the dates mentioned below against the respective standards or interpretation:

Effective date
(annual periods
beginning on or

Amendments after)

Lack of exchangeability - Amendments to IAS 21 January 01, 2025
Classification and Measurement of Financial Instruments - Amendments to IFRS 9 and IFRS 7 January 01, 2026
Annual Improvements to IFRS Accounting Standards - Volume 11 January 01, 2026
Contracts Referencing Nature-dependent Electricity - Amendments to IFRS 9 and IFRS 7 January 01, 2026
IFRS 18 — Presentation and Disclosure in Financial Statements January 01, 2027
IFRS 19 - Subsidiaries without Public Accountability: Disclosures January 01, 2027

Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of
applicability in Pakistan:

IASB Effective
date (annual
periods beginning

Standards on or after)
IFRS 1 - First-time Adoption of International Financial Reporting Standards January 01, 2004
IFRS 17 — Insurance Contracts January 01, 2023

The Fund expects that above standards, amendments and improvements to approved accounting standards will currently
have any material impact on the Fund's financial statements in the period of initial application.

2.4 Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards requires the
management to make estimates, judgments and assumptions that affect the reported amounts of assets and liabilities
and income and expenses. It also requires the management to exercise judgment in the application of the Fund's
accounting policies. The estimates and associated assumptions are based on historical experience and various other
factors, including expectation of future events, that are believed to be reasonable under the circumstances, the results of
which form the basis of making judgments about carrying value of assets and liabilities. These estimates and
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the year in which
the estimate is revised if the revision affects only that year, or in the year of revision and future years if the revision
affects both the current and future years.

The estimates and judgments that have a significant effect on the financial statements of the Fund relate to
classification, valuation and impairment of financial assets (notes 3.3 and 5).

25 Accounting convention

These financial statements have been prepared under the historical cost convention except for certain investments which
have been classified as "at fair value through profit or loss' and which are measured at fair value.

2.6 Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary economic environment in
which the Fund operates. These financial statements are presented in Pakistani Rupee, which is the Fund's functional
and presentation currency.

3 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These
policies have been applied consistently to all the years presented, unless otherwise stated.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

3.1 Cash and cash equivalents

These comprise balances with banks in savings and current accounts and other short-term highly liquid investments with
original maturities of three months or less.

3.2 Bai Muajjal

Bai Muajjal transactions represent sales of Sukuks on a deferred payment basis. The difference between the deferred
payment amount receivable and the carrying value at the time of sale is accrued and recorded as income over the term
of the transaction.

3.3 Financial assets
3.3.1 Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the instruments.
These are initially recognised at fair value plus transaction costs except for financial assets carried 'at fair value through
profit or loss'. Financial assets carried 'at fair value through profit or loss' are initially recognised at fair value and
transaction costs are recognised in the Income Statement.

3.3.2 Classification and subsequent measurement
3.3.2.1 Debt instruments
IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as:

- atamortised cost
- fair value through other comprehensive income "(FVOCI)"
- fair value through profit or loss "(FVPL)"

based on the business model of the entity.

However, IFRS 9 also provides an option whereby securities managed as a portfolio or group of assets and whose
performance is measured on a fair value basis, to be recognised at FVPL. The Fund is primarily focused on fair value
information and uses that information to assess the assets’ performance and to make decisions. Therefore the
management considers its investment in debt securities as being managed as a group of assets and hence has
classified them as FVPL.

3.3.3 Impairment (other than debt securities)

The Fund assesses on a forward-looking basis the expected credit losses (ECL) associated with its financial assets
(other than debt instruments) carried at amortised cost.The Fund recognises loss allowances for such losses at each
reporting date. The measurement of ECL reflects:

- Anunbiased and probability weighted amount that is determined by evaluating a range of possible outcomes;

- The time value of money; and

- Reasonable and supportable information that is available without undue cost or effort at the reporting date about past
events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments within
90 days of when they fall due. Further, financial assets are written off by the Fund, in whole or part, when it has
exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of recovery.

3.3.3.1 Impairment loss on debt securities

Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the SECP and
based on management's assessment made in line with its provisioning policy approved by the Board of Directors of the
Management Company in accordance with the guidelines issued by the SECP. Impairment losses recognised on debt
securities can be reversed through the income statement.

As allowed by the SECP, the Management Company may make provision against debt securities over and above the
minimum provision requirement prescribed by the SECP, considering the specific credit and financial condition of the
debt security issuer and in accordance with the provisioning policy duly approved by the Board of Directors of the
Management Company. The provisioning policy approved by the Board of Directors has also been placed on the
Management Company's website as required under the SECP's circular.
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3.3.4 Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund
commits to purchase or sell the asset.

3.3.5 Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have
been transferred and the Fund has transferred substantially all the risks and rewards of ownership. Any gain or loss on
derecognition of financial assets is taken to the Income Statement.

3.4 Financial liabilities
3.4.1 Classification and subsequent measurement

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value and subsequently stated at amortised cost.

3.4.2 Derecognition

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Any gain or
loss on derecognition of financial liabilities is taken to the income statement.

35 Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the Statement of Assets and
Liabilities when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on
a net basis, or to realise the assets and settle the liabilities simultaneously.

3.6 Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current best
estimate.

3.7 Net Asset Value per unit

The Net Asset Value (NAV) per unit as disclosed in the 'Statement of Assets and Liabilities' is calculated by dividing the
net assets of the Fund by the number of units in circulation at the year end.

3.8 Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by
the Management Company / distributors during business hours on that day. The offer price represents the Net Asset
Value (NAV) per unit as at the close of the business day, plus the allowable sales load, provision of any duties and
charges and provision for transaction costs, if applicable. The sales load is payable to the Management Company /
distributors.

Units redeemed are recorded at the redemption price prevalent on the date on which the Management Company /
distributors receive redemption applications during business hours on that date. The redemption price represents the
NAV as on the close of the business day, less any duties, taxes, charges on redemption and any provision for
transaction costs, if applicable.

3.9 Distributions to unit holders

Distribution to the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by
the SECP, distribution for the year also includes portion of income already paid on units redeemed during the year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are
recognised in the financial statements of the year in which such distributions are declared and approved by the Board of
Directors of the Management Company.

3.10 Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed

Element of income represents the difference between Net Asset Value (NAV) per unit on the issuance or redemption
date, as the case may be, of units and the NAV per unit at the beginning of the relevant accounting period. Further, the
element of income is a transaction of capital nature and the receipt and payment of element of income is taken to unit
holders' fund. However, to maintain the same ex-dividend NAV of all units outstanding on the accounting date, net
element of income contributed on issue of units lying in unit holders' fund is refunded on units in the same proportion as
dividend bears to accounting income available for distribution.
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3.12

3.13

3.14

3.15

Revenue recognition

- Realised gains / (losses) arising on sale of investments are recorded at the date at which the transaction takes place.

- Profit on balances with banks is recognised on accrual basis.

- Profit from bai muajjal is recognised on time proportionate basis, the difference between the sale and the credit price
is recognised over the period.

- Profit on sukuk certificates, government securities, term deposit receipts and letter of placements are recognised on
a time proportionate basis using the effective yield method except for the securities which are classified as non-
performing asset under Circular 33 of 2012 issued by SECP for which the profits are recorded on cash basis.

Expenses

All expenses chargeable to the Fund including remuneration of the Management Company, Trustee and annual fee of
the SECP are recognised in the income statement on an accrual basis.

Preliminary expenses and floatation costs

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of the operations
of the Fund. These costs are being amortised over a period of 5 years in accordance with the requirements set out in the
Trust Deed of the Fund.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income for the year, as reduced
by capital gains, whether realised or unrealised, is distributed amongst the unit holders. Furthermore, for the purpose of
determining distribution of at least 90 percent of the accounting income, the income distributed through bonus units shall
not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

Earnings per unit

Earnings per unit is calculated by dividing the net profit of the year after taxation of the Fund by the weighted average
number of units outstanding during the year.

Earnings per unit has not been disclosed as, in the opinion of the management, the determination of cumulative
weighted average number of outstanding units for calculating EPU is not practicable.
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4.1

4.2

5.1

2025 2024
BALANCES WITH BANKS Note (Rupees)
Savings accounts 4.1 11,754,096,201 25,406,363,169
Current accounts 4.2 3,750,132,000 -
15,504,228,201 25,406,363,169

These include a balance of Rs. 4,615.434 million (2024: Rs. 14,453.495 million) maintained with Faysal Bank Limited (a
related party) that carries profit at the rate of 5% to 11.75% (2024: 20.00%) per annum. Other savings accounts of the
Fund carry profit rates ranging from 5% to 10.85% (2024: 6.5% to 20.75%) per annum.

This balance is maintained with Faysal Bank Limited (a related party).

2025 2024
INVESTMENTS Note (Rupees)
At fair value through profit or loss
Corporate sukuks certificates 51 4,027,000,000 7,617,000,000
Bai muajjal 5.2 21,490,220,140 28,481,721,898
GoP ljarah Sukuks 5.3 1,362,740,597 4,338,850,000
Islamic term deposit receipts 5.4 - 7,100,000,000
Certificates of mudaraba 55 - -
Certificates of musharakah 5.6 - -
26,879,960,737 47,537,571,898
Corporate sukuks certificates
[ — Bdlnce s une 30,205 Ve e 3
percntage o
Name ftheinveste conpan Waturtydte Protrate
Y & Puchaseddung | Sold matured | As atdune, Har Uneaad | ol
eyt et |t Carying vl | | st | B
" orey (dniuio) | ments
Fupis ==
i Pharma Limited - Short Temm Sukuk (A1, 2002025 6 months KIBOR plus - 250000 S 2BM000 25000000 225000000 < 0B 05%
ey e i o ot
Lucky Elctic Pover Company Limed - Short 15A0:20%5 3morths KIBOR plus - 300000000 - 3000000 30000000 300000000 - L% 0T0%
Tem Sukuk - XXI (A-L+, PACRA) base et of .00%
Engro Fertizers Limited - Shor Tem Sukuk 14No-2025 3morths KIBOR minus - 1850000000 - L80000000 1850000000 1850000000 -8Bk 43%
(A1+ PACRA) hase et of 0.15%
Ismal ndusties Linited - Short Tem Sukuk 18AUG20%5 3months KIBOR plus - 23000000 S 260000 236000000 236000000 -0k 055%
WV (A-1+,VIS) base rate of 0.1%
K-Electic Linited - Short T SLkuk - XXKI 12Dec:20%5 3months KIBOR minus - TI6000000 S 60000 718000000 716000000 S 266% 163%
(R14,VIS) base et of 0.05%
K-Electic Linited - Shot Term Sukuk - November 1,202 6months KIBOR plus 500,000,000 - 0000000
VAL, VIS) bhase et of 0.15%
Metmood Textle il Limited - Short Term 175225 6 morths KIBOR plus < 100000000 - 10000000 100000000 100000000 - 0am 0%
Sukuk (AL PACRA) base et of 0755
Pakisan Moble Commuricaios Linted 80225 3morths KIBOR minus - 600000000 - 000000 600000000 600000000 -2 L%
ShortTemm Sukuk -1 (A1, PACRA) hase et of 0.15%
A\ Ketam Textle il pt. L. - Shott Term 14ApL2025 3months KIBOR plus -~ 600000000 600000000
Sukk-1 (A2, 15) base ate of 15%
Pakisian Telecommuricaton Company 15912025 6 mohs KIBOR plus - 1265000000 1265000000
Limited - Short Term Sukuk - VI (-1, Vis) base ate of 0.5
Lucky Elctic Poer Company Limied - Short 1R 2025 3morths KIBOR plus -~ TS0000000  TS0000000
Tem Sukuk - XX (AL+, PACRA) base et of 0.05%
Pakisen Telecommunication Compary 18Mar-2025 3months KIBOR plus - 30000000 30000000
Limited - Short Term Sukuk- VI (-1, ViS) base et of 0.10%
Pakisan Telecommunication Compary 1992025 3morihs KIBOR plus 21200000 272000000
Limited - Short Term Sukk- VIl (A-L+, VS) base et of .00%
Lucky Elctic Poier Company Limied - Short 15A00:2024 6months KIBOR plus 1000000000 - 1000000000
Temm Sukuk - VI (AL+, PACRA) base et of 0.15%
Lucky Elctic Poer Company Limied - Shot BSep 2 6months KBOR plus 242000000 - 2000000
Tem Sukuk - XVI (AL, PACRA) base et of 025%
Lucky Elctic Pover Compeny Limied - Short 15002024 6months KIBOR plus 800,000,000 - 000000
Tem Sukuk - XVIl (AL, PACRA) base rate of 0.25%
Lucky Electic Poier Company Limted - Short 271Dec202% 6months KIBOR plus 900,000,000 - 0000000
Tem Sukuk - XX (AL+, PACRA) base et of 0.15%
Pakisan Moble Commurications Linted 2002024 Gmontis KBOR+  1800,000,000 - 190000000
ShortTemm Sukuk -4, PACRA) bese et of 0 60%
Pakisen Telecommuricaion Company 195ep2024 6months KIBOR plus 500,000,000 - 0000000
Limited - Short Term Sukuk- A3+, VIS) base rate of 0.15%
Pakisan Telecommunication Compary 26Dec2024 6months KIBOR plus 375,000,000 - 000
Limited - ShortTerm Sukuk -V (AL, Vis) base et of 0.15%
Thar Energy Linite - Short Temm Sukuk - 18002024 6months KIBOR plus 500,000,000 < 50000000
(AL, PACRA) base ate 0f0.6%
The Hub Power Compeny Liried - Sukuk 01-Nov-2024 6months KIBOR plus 900,000,000 - 0000000
Certfcates - XI(AA+, PACRA) base rate of 0.25%
Total a2t June 30, 2025 4027,000,000_4.027,000000 —L008% _0udk
Total as at June 30, 2024 7617000000 7617000000

5.1.1 The nominal value of these corporate sukuk certificates is Rs. 1,000,000 each.
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5.2 Bai Muajjal

Carying vaie as a
Unrealised
Waturity i Sold  Matured ying 9y
Name ofthe counterpary e Proftate Asatt July 2024 Yo quingtheyear | atauned 22 | dune 302005 | PPt [Tt asset]
(diminuton) investments
ofthe Fund

Pak China Investment Company Limited October 31, 2024 20.90% 642824579 - 642824579

Pak China Investment Company Lirited October 31, 2024 20.90% 1,795,107,127 - 178507027

Pak Oman Investment Company Limited July 8, 2024 21.05% 3719626112 - 3meenIR

Pak Oman Investment Company Limited August 1, 2024 21.05% 1614320770 - 1614320770

Pak Oman Investment Company Limited September 13,2024 1990% 2004301370 - 2004301370

Pak Brunel Investment Company Limited July 5, 2024 21.10% 4031578288 - 4031578288

Pak Brunei Investment Company Linited July4,2024 2110% 212057753 - 212057753

Pak Brunei Investment Company Limited July 19, 2024 21.10% 1,085,662,937 - 1,085,662,937

Zarai Taragiati Bank Limited July 12, 2024 2110% 3,208,146.247 - 3208146247

Zarai Taragjati Bank Limited September 12,2024 19.90% 3,850,495,558 - 3850495558

Pak Kuvait Investment Company Private Linited  August 1, 2024 21.10% 3232,258,866 - 3232250866

Pak Kuwait Investment Company Private Limited  August 2, 2024 2110% 1077822510 - 1077822510

Pak Oman Investment Company Lirited August 8, 2024 19.85% - 3601837292 3601837292

Pak Oman Investment Company Limited August 19, 2024 19.75% - 456504780 456,504,780

Zarai Taragiati Bank Ltd August 23, 2024 19.75% - 30171184 3974171184

NA, PBICL, NA, Karachi September9, 2024 19.75% - 6931852799 6931852799

NA, PBICL, NA, Karachi September 12, 2024 18.45% - 1,022,335,915 1,022,335,915

Pak Oman Investment Company Limited Seplember 13,2024 18.40% - 451604220 451694222

Pakistan Kuwait Investment Company (Pvt) Limited September 13, 2024 18.60% - 8011011312 8,011,011,312

Pakistan KuwaitInvestment Company (Pvi) Limited September 16,2024 18.60% - 1102371247 1102371247

Pak Oman Investment Company Limited September 18,2024 18.65% - 1694915269 1694915260

Pak Oman Investment Company Lirited Seplember 25,2024 18.65% - 3766782665 3766782665

Pak China Investment Company Ltd Oclober7,2024  18.68%-19.91% - 5764503402 5764593402

Zrai Taragiati Bank Ltd November 5, 2024 17.75% - 4066322981 4066322981

Zarai Taragiati Bank Lid November 8, 2024 16.45% - 3103666898 3103666898

Pakistan Kuwait Investment Company (Pvt) Limited November 8, 2024 16,60% - 751914699 751914699

Pakistan Mortgage Refinance Company Limited  November 8, 2024 16.70% - 1128675025 1128675025

Pak Oman Investment Company Limited November 11, 2024 16.60% - 7,006,742,077 7,006,742,077

Pak Brunei Investment Company Linited November 15,2024 16.70% - 7602860826  7,602,860826

Zarai Taragiati Bank Ltd December 26,2024 14.60% - 723651975 123651975

Pakistan Mortgage Refinance Company Limited  December 26,2024 14.25% - 327M3458 3207443458

Askari Bank Limited January 3, 2025 15.25% < 1153301161 1153301161

Zarai Taragiati Bank Lid January 7, 2025 1350% - 123818791 1223818791

United Bank Limited January 31, 2025 1340% < 2073202699 2073202699

United Bank Limited January 31, 2025 13.40% - 3268561866 3268561866

United Bank Limited January 31, 2025 1340% - 2074431481 2074431481

United Bank Limited April 16, 2025 11.65% - 605362657 605362657

United Bank Limited April 16, 2025 11.65% - 1368558742 1368558742

United Bank Limited April 16, 2025 11.65% - 1,789,653,740 1,789,653,740

United Bank Limited April 16, 2025 11.65% - 2550206748 2550296748

United Bank Limited April 23, 2025 11.70% - 422143425 422143425

United Bank Limited April 22, 2025 11.70% - 2120019793 2129919793

Habib Bank Limited February 18, 2025 1350% - 3380128545 3389128545

Habib Bank Limited February 14, 2025 1350% < 4166184671 4166184671

Askari Bank Limited January 10, 2025 15.25% - 3356640998 3356640998

Askari Bank Limited January 24, 2025 15.25% - 2,250,797 441 2,250,797 441

Askari Bank Limited April 15,2025 1150% - 2061489218 2061489218

Askari Bank Limited April 16,2025 1150% < 1062473669 1062473669

Askari Bank Limited April 16,2025 1150% - 2062191589 2062,191589

Askari Bank Limited April 24,2025 1050% < 422078257 4222078257

Askari Bank Limited January 24, 2025 1450% - 675406825 675406825

Askari Bank Limited January 24, 2025 1450% - 450271216 450271216

Pak Oman Investment Company Limited June 17,2025 1075% - MM TT2272413

Pak Oman Investment Company Limited June 13,2025 11.75% - 1891515550 1891515550

Pak Oman Investment Company Lirited February 13, 2025 1320% - 904762650 904782650

Pak Oman Investment Company Limited February 14, 2025 1320% - 1466238273 1466238273

Pak Oman Investment Company Limited February 14, 2025 13.20% - 1,029,486,448 1,029,486,448

Pak Oman Investment Company Limited February 14, 2025 1320% - 2083886326 2083886326

Pak Oman Investment Company Limited February 14, 2025 1320% - 508520492 508524492

Pak Oman Investment Company Limited February 14, 2025 1320% - 1045300345 1045300345

Pak Oman Investment Company Limited April 28, 2025 11.45% - 511798052 511798052

Pak Oman Investment Company Limited April 28, 2025 1145% - 1652681210 1652681210

Pak Oman Investment Company Limited June 13,2025 11.75% - 2007084018 2097,084,018

Pak Brunel Investment Company Limited May 19, 2025 1075% - 750628775 750628775

Pak Brunei Investment Company Linited May 19, 2025 11.75% - 268573734 268573734

Pak Brune Investment Company Linited February 21, 2025 1320% - 238173263 238173263

Pak Brunei Investment Company Linited February 21, 2025 1320% - 2088603471 2088603471

Pak Brune Investment Company Linited February 21, 2025 1320% - 595085904 595085904

Pak Brunei Investment Company Linited February 21, 2025 1320% - 1460846677 1469846677

Pak Brunei Investment Company Linited February 21, 2025 1320% - 566417853 566417853

Pak Brunel Investment Company Limited June 17,2025 11.70% - 3428235660 3428235660

Pak Brunei Investment Company Linited May 19, 2025 11.70% < 2251822437 2251822437

‘Samba Bank Limited February 27, 2025 12.00% < L049805773 1049605773

‘Samba Bank Linited February 27, 2025 1210% S 2781344044 2781344044

Zarai Taragiati Bank Ltd March 14, 2025 11.60% - 315492897 315492897

Zarai Taragiati Bank Ltd March 14, 2025 11.60% - 508784879 508,784,879

Zarai Taragiati Bank Ltd March 14, 2025 11.60% - 2,330,651,199 2,330,651,199

Zarai Taragjati Bank Lid March 14, 2025 11.60% - 2104847941 2104647941

Zarai Taragiati Bank Lid March 14, 2025 11.55% < 200764672 2024764672 - - - - -
Pakistan Mortgage Refinance Company Linited ~ October 17, 2025 11.40% - 1000000000 1,000,000,000  1,000,000,000 S 13% 210%
Pakistan Mortgage Refinance Company Limited ~ October 17, 2025 11.40% < 1000000000 1,000,000,000  1,000,000,000 S 136%  210%
Pakistan Mortgage Refinance Company Linited  October 21, 2025 11.40% - 500,000,000 500,000,000 500,000,000 - 0B%  105%
Askari Bank Limited August 8, 2025 1075% < 3000049328 - 3000049328 3,000049328 - A0 631%
Askari Bank Linited July 28, 2025 10.70% - 2862403927 - 2862403927 2862403927 - 3% 60%
Pak China Investment Company Ltd October 30, 2025 1075% - 948,492,153 - 948492153 948492153 S 129%  200%
Pak Oman Investment Company Limited August 6, 2025 10.75% - 2,212,730,850 - 2,212,730,850  2,212,730,850 - 3.00% 4.65%
Pakistan Mortgage Refinance Company Limited  Auqust6, 2025 1075% - 3087531419 - 3087531419 3087531419 S A19%  64%%
United Bank Limited July 22,2025 11.68% < 2318782602 - 2368782602 2348782602 S 4%
United Bank Limited July 25, 2025 11.68% - 299,969,702 - 299960702 299,969,702 S 0% 063%
United Bank Limited July 16,2025 11.68% < 4230260159 - 4230260159 4230260159 - ST B90%

Total as at June 30, 2025
Total as at June 30, 2024
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53 GoP ljarah sukuk
o o A—— Market value as a
Name of the security P'v:tvm;:m Issue date lurty Profitrate
edenptons e tsatyt s | Pt Sumataed |\ ey | e | Wt vae | S
the year during the year appreciation
e RUpEES
GoP jarah Sukuk Certficates -~ Atmaturity ~ December Decemb Weighted Average 479,641,397 479641397 479641307 479045100  (596,207) L112%  L78%
Discounted - PSX 04,2004 er03,  Gmonths T-Bills
225
GoP jarah Sukuk Certficates -~ Atmaturity ~ November Novemb Weighted Average 386,268,181 306268181 386,268,181 386745497 477315 091%  144%
Discounted - PSX 07,2024 er06,  6months T-Bills
2025
GoP fjarah Sukuk Certicates - Atmaturty ~ July ~ July  Weighted Average 496,454,667 496454667 496454559 496,050,000 495441 116%  185%
Discounted - PSX 26,2024 25,2025 6 months T-Bills
GoP ljarah Sukuk Certicates -~ Atmaturty ~ May 10, May9, Weighted Average 500,000,000 500,000,000
Discounted - PSX 024 2025 Gmonths T-Bills
GoP ljarah Sukuk Certficates -~ Atmaturity ~ March 15, March  Weighted Average  2,000,000,000 2,000,000,000
Discounted - PSX 2024 14,2005 Gmonths T-Bills
GoP ljarah Sukuk Certiicates -~ Atmaturity ~ May 24, May 23, Weighted Average  2,500,000,000 2500,000,000
Discounted - PSX 2024 2025 6months T-Bills
Total as at June 30, 2025 1362.364.245 1362.364.137 1362740507 376450 310 501%
Total as at June 30, 2024 5000,000.000 4322663459 4333850.000 16,186,541
5.3.1 The nominal value of these GOP ijarah sukuk certificates is Rs. 5,000 each.
54 Islamic term deposit receipts
Market value as a
Face value
Unrealsed percentage of
Name of investee Ratn Maturity Profit ying Market value as aporecaton | netassets|  total
company " dte e Purchased | Soid/matured | Asatune 0, | atdune 0,205 | atune:, 2025 | PP .
AsatJuly 1,204 duringtheyear | during the year ms (diminution) | of the | investments
aihey gihey Fund | oftheFund
Rupees:
Bank Alfalah Limited - AAA, PACRA July 22, 2024 20.00% 5,100,000,000 - 500,000,000 -
Bank Alfalah Limited - AAA, PACRA July 26, 2024 20.00% 2,000,000,000 2,000,000,000 -
Total as at June 30, 2025 -
Total as at June 30, 2024 7,100,000,000 7,100,000,000
5.5 Certificates of mudaraba
o - Unrealised | arket vl
ened . [ arket vatue] appreciation / Market valu
value as al | o at June | (diminution) | percentage | 22
Name of the bank Rating | Profitrate | Maturity date | as at July 1,| Purchased during | Matureq during | As ataune | June30. | e N a0, percentage
2024 the period theperiod | 30,205 | 2025 ' 2025 of net assets|
Zarai Taragiati Bank Linited AAA, VIS 18.3%  September 13, 2024 3250000000 3,250,000,000
Zarai Taracat Bank Limited AAA, VIS 156%  September 30, 2024 000, 000,
Zarai Taradat Bank Limited AAA, VIS 160%  September 30, 2024
Zarai Taracjali Bank Limited AAA, VIS 1L7%  January 16, 2025
Zarai Taradjati Bank Limited AAA, VIS 19%  January 17,2025
Zarai Taragjati Bank Limited AAA, VIS 1% January 22, 2025 500,000,000 -
Zarai Taragjati Bank Limited AAA, VIS 15%  January 22, 2025 2000000000 2,000,000,000 -
Zarai Taragjati Bank Limited AAA, VIS 1T%  January 30, 2025 2000000000 2,000,000,000 -
Zarai Taragjati Bank Limited AAA, VIS 2% January3L, 2025 900000000 900,000,000 -
Zarai Taragjati Bank Limited AAA, VIS 1% January 3L, 2025 2000000000 2,000,000,000 -
Zarai Taragjati Bank Liited AAA, VIS 113%  Febuary03, 2025 6000000000  6,000,000,000 -
Zarai Taragjati Bank Linited AAA, VIS 113%  Febuary 04, 2025 2000000000 2,000,000,000 -
Zarai Taragjati Bank Linited AAA, VIS 15%  Febuay17, 2025 1500000000  1,500,000,000 -
Zarai Taragjati Bank Linited AAA, VIS 1L4%  Febuary19, 2025 1150000000  1.150,000000
Zarai Taragiati Bank Linited AAA, VIS 14%  March17,2025 5500000000  5,500,000,000

Total as at June 30, 2025
Total as at June 30, 2024




29 ‘ Faysal Funds Faysal Halal Amdani Fund

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

5.6 Certificates of musharakah

Face value (Rupees)
Market value as a. Market value as a
ot Carying value asat | Market value as at ) setcnageof 1t
Name of the bank Reing | o | Mewiydae | Asatluyl Asatdune 0, | June30, 2025 June 30, 2025 prgi sl s
2024 the period period 025 :
Meezan Bank Limited AAA VIS 125%  August 01, 2024 4500,000,000 - - -
NeezanBak i MAVS 2% AmsoLZd 20000000 E
Meezan Bank Limited AAA VIS 132% December 02, 2024 2,000,000000 - -
Meezan Bank Limited AAA VIS 132%  December 02, 2024 2,900,000,000 -
Neczan Bk s MAVS 133 Decemberts, 06 16000000 g
Meezan Bank Limited AAA VIS 133%  December 03, 2024 4,000,000,000 - -
United Bank Limited AR VIS 131%  November 05, 2024 '3,000,000,000 -
Meezan Bank Limited ARAVIS 108%  November 05, 2024 3,000,000,000 -
United Bank Limited AAA VIS 100%  Juy11,2024 4,000,000,000 - - -
Meezan Bank Limiled AAAVIS 178%  Juy19,204 13,400,000,000 -
Neezan Bk Liieg MAVS B hiyls 400000 E -
Meezan Bank Limiled A VIS 170%  July 26,2004 '3,400,000,000 -
NeezanBak i MAVS N hiyao 40000000 E
Bank AL Habib Limited AAAPACRA  150%  August 16, 2024 '1,000,000,000 - -
Bank AL Habib Limited AMAPACRA  145%  August 16,2024 '1,500,000,000 -
eezn B Liied MAVS 145 A 16204 40000000 -
Meezan Bank Limited AAA VIS 150%  August 19, 2024 '1500,000,000 - -
Meezan Bank Limiled AAAVIS 165%  August 29,2024 3500,000,000 -
Neezan Bk Ui MAVS 165 A2 3300000 E -
United Bank Limited AAA VIS 17.4%  September 13, 2024 '1,000,000,000 - - -
United Bank Limited AAAVIS 17.3%  September 13, 2024 700,000,000 -
Alied Bank Limited Islamic Banking AAA, PACRA  17.1%  September 13, 2024 1,000,000000 - -
Faysal Bank Limited AAPACRA  150% September 16, 2024 4,000,000,000 -
Bank AL Habib Limited AAAPACRA  16.0% September 24, 2024 11,500,000,000 -
leezan Bark Limited RAAVIS  157%  Seplember 25, 2024 2000000000 - -
Meezan Bank Limiled AAAVIS 134%  October 12, 2024 '3,000,000,000 -
Meezan Bank Limited AR VIS 134%  October 12,2024 2,300,000,000 -
Meezan Bank Limited AAA VIS 123%  November 12, 2024 2,000,000,000 - - -
Meezan Bank Limiled A VIS 130%  November 14, 2024 2,500,000,000 -
eezan ark Liied MAVS 1306 Noenberls, 20t Lm0 . .
Alied Bank Limited Islamic Banking AAA, PACRA  125% ~ November 21, 2024 7.300,000,000 - - -
liied Bank Limited Islamic Banking AAA, PACRA  12.8%  November 22, 2024 4,000,000,000 -
Faysal Bank Linied RAPACRA  131%  November 25, 2024 6000000000 - -
AAA VIS 130%  November 25, 2024 '1,500,000,000 N
Faysal Bank Limited AAPACRA  131%  November 26, 2024 13,000,000,000 -
AAA VIS 133%  November 26, 2024 '1,400,000,000 - -
Meezan Bank Limiled AAAVIS 133%  November 29, 2024 2,500,000,000 -
Faysal Bank Linited AAPACRA  196% December 07, 2024 7:400,000,000
Bank AL Habib Limited AAAPACRA  16.0% December 08, 2024 1,100,000,000 - - -
Faysal Bank Limited AAPACRA  133% December 13, 2024 1,800,000,000 -
NeezanBak Liieg MAVS 1% Decenberts, 0t 3300000 E -
Faysal Bank Limited AAPACRA  128% December 20, 2024 '1,800,000,000 -
an Bank Limited AAAVIS 110% December 23, 2024 3,200,000,000 -
Habib Metropolian Bark Limted Ak PACRA  11.4%  December 30, 2024 500,000,000 - -
Meezan Bank Limited ARA VIS 110%  December 31, 2024 1.200,000,000 -
Faysal Bank Limited AAPACRA  115%  March 01, 2025 3,225,000,000 -
Faysal Bank Limited AAPACRA  113%  January 08, 2025 3.200,000000 - - -
Faysal Bank Limited AAPACRA  115%  January 10,2005 3,200,000000 -
Habib Metropolitan Bank Limited ~ A+, PACRA  115%  January 14, 2025 1,500,000,000 - -

2% it AAA VIS 104%  Janvary 15, 205 '1.200,000,000 - - -
‘Mliid Bank Limited Islamic Banking AAA, PACRA  115%  January 16, 2025 11,000,000,000 -
Faysal Bank Linied RAPACRA  114%  January 17,205 3200000000 - -

‘Alied Bank Limited Islamic Banking AAA, PACRA  113%  January 17, 2025 '1,500,000,000 -
NeezanBak i MAVS 13 laay2) 25 20000000 E
Meezan Bank Limted RAVIS  1LT%  Janvay21, 2005 2500000000 - -
Faysal Bank Limited AAPACRA  116%  January 24,2025 3.200,000,000 -
Alied Bank Limited Islamic Banking AAA, PACRA  11.0%  February 11, 2025 /950,000,000 -

Limited AAA VIS 113%  February 24, 205 4,000,000,000 - - -
Meezan Bank Limiled AAAVIS 1013%  February 25, 2025 2,000,000000 -
NeezanBak Liieg MAVS 1% Mach04 225 2500000 . E
Meezan Bank Limited AAA VIS 103%  March 05, 2025 2500,000000 - - -
NeezanBak i MAVS 113 s 205 00000 E
Meezan Bank Limited ARAVIS 103%  March 11, 2025 3,200,000000 - -
Meezan Bank Limited AAA VIS 104%  March 11, 2025 '1,000,000,000 -
Neezan Bk Ui MAVS 13 Mahls 205 15000000 g
"Habib Bank Lid - Isamic Banking ~ AAA, VIS 103%  March 25, 2025 700,000,000 - -
'Habib Bank Ltd - Iiamic Banking ~ AAA, VIS 114%  March 28, 2025 1,000,000000 -
Meezan Bank Limited AR VIS 102%  April 17,2025 500,000,000 - -
Meezan Bank Limited AAA VIS 104%  April 24,205 /500,000,000 - - -
HabBark Lid-Isamic Banking  AAA VIS 114%  Aprl 30, 2025 2000000000 -
Meezan Bank Limited AAAVIS 114%  May 02 2025 500,000,000 - -
"Habib Bank LId - ISamic Banking ~ AAA, VIS 103%  May30,2055 '1,000,000,000 -
"Habib Bank Ltd - Isiamic Banking  AAA, VIS 106%  June 05, 2025 2,000,000,000 -
'Habib Bank Lid - Iiamic Banking ~ AAA, VIS 107%  June05, 2025 2,000,000,000 - -
Meezan Bank Limited ARA VIS 107%  June 13,2025 '3,000,000,000 -
Habib Bank Lid - ISamic Banking ~ AAA, VIS 106%  June 20,2025 '3,000,000,000 -
Meezan Bank Limited AAA VIS 104%  June 23,2025 '3,000,000,000 - - -
Meezan Bank Limiled AAAVIS 104%  June 23,2025 3,000,000,000 -
Total as at June 30, 2025 _
Total as at June 30, 2024 - -

2025 2024
5.7  Unrealised appreciation on re-measurement Note Rupees
of investments classified as 'financial assets
at fair value through profit or loss' - net
Market value of investments 5.1,52,53,54,55&5.6 26,879,960,737 47,537,571,898
Less: carrying value of investments 5.1,5.2,53,54,55&56 (26,879,584,277) (47,521,385,357)
376,460 16,186,541

5.8 Investments - non-compliance
As per schedule XIX of Non-Banking Finance Companies And Notified Entities Regulations, 2008 exposure of a CIS to
any single entity shall not exceed an amount equal to fifteen per cent of total net assets of the CIS. As at June 30, 2025,
the Fund held investment in Bai Muajjal certificates of United Bank Limited that stood at 16.2% of the net assets of the
Fund.
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6.2

7.1

8.1

Faysal Halal Amdani Fund

2025 2024
ADVANCES, DEPOSITS AND OTHER RECEIVABLES Note Rupees
Security deposit with Central Depository Company of
Pakistan Limited (CDC) 200,000 200,000
Profit receivable on sukuk certificates and term deposit receipts 88,437,851 356,904,459
Profit receivable on Bai muajjal 439,392,959 993,885,298
Profit receivable on balances with banks 6.1 198,644,783 792,821,222
Advance tax 6.2 2,034,488 2,034,488
Prepaid listing fee 98,324 98,324
Other receivables 1,442,017 1,664
730,250,422 2,145,945,455

This includes profit receivable amounting to Rs. 124.7 million (2024: Rs. 725.9 million) on balance held with Faysal Bank
Limited, a related party.

As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to collective
investment schemes (CISs) are exempt from withholding tax under section 150 and 151. However withholding tax on
profit paid to the Fund was deducted by various withholding agents based on the interpretation issued by FBR vide letter
C. No. 1(43) DG (WHT)/2008-VOL.11-66417-R dated May 12, 2015 which requires every withholding agent to withhold
income tax at applicable rates in case a valid exemption certificate under section 159(1) issued by the concerned
Commissioner of Inland Revenue (CIR) is not produced before him by the withholdee. The tax withheld on profits amount
to Rs. 2.034 million (2024: Rs. 2.034 million).

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including the
Funds being managed by the Management Company) had filed a petition in the Sindh High Court (SHC) challenging the
above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by the SHC in favour of FBR.
A petition was filed in the Supreme Court of Pakistan (SCP) by the Funds together with other CISs (managed by the
Management Company and other Asset Management Companies) whereby the SCP granted the petitioners leave to
appeal from the initial judgment of the SHC. Pending resolution of the matter, the amount of withholding tax deducted on
profit on savings accounts has been shown as advance tax under assets as at June 30, 2025 as, in the opinion of the
management, the amount of tax deducted at source is likely to be refunded.

2025 2024
Note (Rupees)

PRELIMINARY EXPENSES AND FLOATATION COSTS
Preliminary expenses and floatation cost incurred at the

beginning of the year 53,586 256,715
Cost paid during the year - -
Less: Amortisation during the year 7.1 (53,586) 203,129
At the end of the year - 53,586

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of operations of
the Fund. These costs are amortised over a period of five years in accordance with the requirements set out in the Trust
Deed of the Fund and the NBFC Regulations.

2025 2024
Note (Rupees)
PAYABLE TO FAYSAL ASSET MANAGEMENT LIMITED -
MANAGEMENT COMPANY
Remuneration payable 8.1 43,019,517 64,403,431
Sindh Sales Tax payable on remuneration of the
Management Company 8.2 6,452,927 8,372,446
Selling and marketing expenses payable 8.3 - 38,059,402
Allocated expenses payable 8.4 - 1,768,370
Sales load payable 12,088,550 210,478,972
61,560,994 323,082,621

As per regulation 61 of the NBFC Regulations, the Management Company is entitled to a remuneration equal to an
amount not exceeding the maximum rate of management fee as disclosed in the offering document subject to the total
expense ratio limit. Keeping in view the maximum allowable threshold, the Management Company has charged
remuneration at the following rates:
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Period

Rate Applicable

From

July 01, 2024 to July 28, 2024

1.74% of the average annual net assets

From

July 29, 2024 to August 01, 2024

0.74% of the average annual net assets

From

August 02, 2024 to August 07, 2024

1.64% of the average annual net assets

From

August 08, 2024 to August 11, 2024

0.93% of the average annual net assets

From

August 12, 2024 to August 28, 2024

1.64% of the average annual net assets

From

August 29, 2024 to September 11, 2024

1% of the average annual net assets

From

September 12, 2024 to September 18, 2024

1.75% of the average annual net assets

From

September 19, 2024 to October 07, 2024

19 of the average annual net assets

From

October 08, 2024 to October 29, 2024

1.75% of the average annual net assets

October 30, 2024

0.25% of the average annual net assets

From

October 31, 2024 to November 14, 2024

1.75% of the average annual net assets

From

November 15, 2024 to November 18, 2024

0.9% of the average annual net assets

From

November 19, 2024 to November 21, 2024

1.75% of the average annual net assets

From

November 22, 2024 to November 24, 2024

0.75% of the average annual net assets

November 25, 2024

1.75% of the average annual net assets

From

November 26, 2024 to December 10, 2024

0.75% of the average annual net assets

From December 11, 2024 to December 30, 2024

1.75% of the average annual net assets

December 31, 2024

0.01% of the average annual net assets

From

January 1, 2025 to 16 January 2025

1.75% of the average annual net assets

From

January 17, 2025 to 19 January 2025

0.75% of the average annual net assets

From

January 20, 2025 to 22 January 2025

1.75% of the average annual net assets

January 23, 2025

1.31% of the average annual net assets

From

January 24, 2025 to 26 January 2025

0% of the average annual net assets

From

January 27, 2025 to 28 January 2025

1.31% of the average annual net assets

From

January 29, 2025 to April 06, 2025

1.75% of the average annual net assets

From

April 07, 2025 to April 09, 2025

0.75% of the average annual net assets

From

April 10, 2025 to April 16, 2025

1.4% of the average annual net assets

From

April 17, 2025 to April 22, 2025

1.5% of the average annual net assets

From

April 23, 2025 to May 25, 2025

1.6% of the average annual net assets

From

May 26, 2025 to June 10, 2025

1.75% of the average annual net assets

June 11, 2025

1.37% of the average annual net assets

June 12, 2025

0.77% of the average annual net assets

From June 13, 2025 to June 18, 2025

1.62% of the average annual net assets

June 19, 2025

0.53% of the average annual net assets

From June 20, 2025 to June 22, 2025

1.06% of the average annual net assets

From June 23, 2025 to June 30, 2025

0.31% of the average annual net assets

The remuneration is payable to the Management Company monthly in arrears.

8.2 During the year, an amount of Rs. 137.43 million (2024: Rs. 55.6 million) was charged on account of sales tax on
remuneration of the Management Company levied through the Sindh Sales Tax on Services Act, 2011 at the rate of
15% (2024: 13%).

8.3 The SECP has allowed the Asset Management Companies to charge selling and marketing expenses to all categories of
open-end mutual funds (except fund of funds) up to a maximum limit approved by the Board of Directors of the
Management Company as part of annual plan.

Accordingly, the Management Company based on its discretion (duly authorised by the Board of Directors) has not
charged selling and marketing expenses (June 30, 2024: 0% to 0.82% of the average annual net asset of the Fund).

8.4 In accordance with Regulation 60 of the NBFC Regulations, 2008, the Management Company is entitled to charge fees
and expenses related to registrar services, accounting, operation and valuation services, related to a Collective
Investment Scheme (CIS).

The Management Company, based on its own discretion has not charged such expenses (June 30,2024: 0.15% per
annum of the average annual net assets of the Fund) for the year ended June 30, 2025.

8.5 In the financial year 2024, the Securities and Exchange Commission of Pakistan (SECP) carried out an onsite inspection
of the Management Company and inspected, among others, the mechanism of chargeability of selling & marketing and
allocated expenses to the funds under its management. It was advised by SECP to refund the excess selling &
marketing and allocated expenses charged to the unitholders of the Fund for the years ended June 30, 2022 and June
30, 2023. Accordingly, the Management Company has refunded Rs. 13,164,717 to specified unitholders by issuing
additional units in its Fund in Islamic Money Market category during the year ended June 30, 2025.
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Faysal Halal Amdani Fund

2025 2024
9 PAYABLE TO CENTRAL DEPOSITORY COMPANY OF Note (Rupees)
PAKISTAN LIMITED - TRUSTEE
Trustee fee payable 9.1 2,051,504 3,428,928
Sindh sales tax on remuneration of the Trustee 9.2 307,726 445,761
2.359.230 3,874,689
9.1 The Trustee is entitled to monthly remuneration for services rendered to the Fund under the provisions of the trust deed
at the rate of 0.055% (2024: 0.055%) per annum of average annual net assets of the Fund.
9.2 During the year, an amount of Rs. 5.147 million (2024: Rs. 3.569 million) was charged on account of sales tax on
remuneration of the Trustee levied through the Sindh Sales Tax on Services Act, 2011 at the rate of 15% (2024:13%)).
2025 2024
10 PAYABLE TO THE SECURITIES AND EXCHANGE Note (Rupees)
COMMISSION OF PAKISTAN
Fee payable 10.1 2,797,505 4,682,108
10.1  In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundable fee

to the Securities and Exchange Commission of Pakistan (SECP). Accordingly, the Fund has charged SECP fee at the
rate of 0.075% (2024: 0.075%) per annum of the daily net assets during the year.

The Fund is required to pay SECP fee within fifteen days of the close of every calendar month.

11 ACCRUED EXPENSES AND OTHER LIABILITIES

Auditor's remuneration payable

Printing charges payable

Fees and subscription payable
Withholding tax payable

Capital gain tax payable

Brokerage payable

Legal and professional charges payable
Payable to central zakat fund

Shariah advisory fee payable

12 CASH AND CASH EQUIVALENT
Balances with bank

Bai muajjal
Islamic term deposit receipts

13 CONTINGENCIES AND COMMITMENTS

2025 2024
(Rupees)

829,754 486,381
- 24,566
1,283 11,280
87,688,374 681,729,529
157,176,235 354,277,340
3,349,597 784,981
458,177 311,659
2,495,079 2,490,259
163,055 270,660
252,161,554 1,040,386,655

15,504,228,201 25,406,363,169
15,179,324,060 26,622,568,309
- 7,100,000,000

30,683,552,261 59,128,931,478

There were no contingencies and commitments outstanding as at June 30, 2025 and June 30, 2024.

14 AUDITORS' REMUNERATION

Audit fee

Fee for half yearly review of condensed interim financial statements
Other certifications

Out of pocket expenses

Sales tax

2025 2024

(Rupees)

566,375 407,500

221,375 192,500

- 85,000

52,215 43,584

839,965 728,584

67,197 58,287

907,162 786,871
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15 TAXATION

The income of the Fund is exempt from income tax under clause (99) of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by
capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore, as
per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required
to distribute not less than 90% of its accounting income for the year derived from sources other than capital gains as
reduced by such expenses as are chargeable thereon to the unit holders. Since the management has distributed the
required minimum percentage of income earned by the Fund for the year ended June 30, 2025 to the unit holders in the
manner as explained above no provision for taxation has been made in these financial statements during the year.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

16 EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed in these financial statements as, in the opinion of the management, the
determination of the cumulative weighted average number of outstanding units for calculating EPU is not practicable.

17 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at June 30, 2025 is 1.82% (2024: 1.35%) which includes 0.3% (2024:
0.19%) representing government levies on the Fund such as sales taxes and fee to the SECP etc. This ratio is within the
maximum limit of 2% prescribed under the NBFC Regulations for a collective investment scheme categorised as a
Money Market scheme.

18 TRANSACTIONS WITH CONNECTED PERSONS AND RELATED PARTIES

18.1 Connected persons / related parties include Faysal Asset Management Limited being the Management Company,
Central Depository Company of Pakistan Limited being the Trustee, other collective investment schemes being managed
by the Management Company, Faysal Asset Management Limited - Staff Provident Fund, Faysal Asset Management
Limited - Staff Gratuity Fund, Faysal Bank Limited, Faysal Bank Limited - Staff Provident Fund, Faysal Bank Limited -
Staff Gratuity Fund and other entities under common management and / or directorship and the directors and their close
family members and officers of the Management Company and the Trustee, key management personnel, other
associated undertakings and any person or company beneficially owning directly or indirectly 10% or more of the net
assets of the Fund.

18.2  Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the
affairs of the Fund sales load, other charges and distribution payments to connected persons. The transactions with
connected persons are in the normal course of business, at contracted rates and at terms determined in accordance with
market rates.

18.3  Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the NBFC
Regulations.

18.4  Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

18.5 Allocated expenses and selling and marketing expenses are charged to the Fund by the Management Company subject
to the maximum prescribed Total Expense Ratio.

18.6  Details of transactions with related parties / connected persons and balances with them during the year are as follows:

2025 2024
Transactions during theyear e (Rupees) ------------
Faysal Asset Management Limited - Management Company
Remuneration of Faysal Asset Management Limited - Management Company 916,202,866 427,752,512
Sindh sales tax on remuneration of the Management Company 137,430,430 55,607,827
Selling and marketing expenses - 83,613,014
Allocated expenses - 34,377,794
Issuance of 21,776,015 units (2024: 23,729,443 units) 2,091,012,387 2,642,439,370
Redemption of 26,321,652 units (2024: 20,996,239 units) 1,206,479,606 2,007,857,840
Dividend paid - 4,236,535
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2025 2024
------------ (Rupees) ------------

Faysal Bank Limited (Group company

/ Associated company)
Profit on balances with banks 1,086,689,632 4,570,750,215
Bank charges 308,363 61,904
Issuance of Nil units (2024: 130,893,433 units) - 14,500,000,000
Redemption of Nil units (2024: 145,713,767 units) - 13,216,471,249
Dividend paid - 989,459
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 34,315,402 27,450,467
Sindh sales tax on remuneration of the Trustee 5,147,310 3,568,561
Transaction charges 313,240 -
Faysal Bank Limited - Staff Provident Fund
Redemption of Nil units (2024: 5,672,258 units) - 615,091,823
Faysal Asset Management Limited - Staff Gratuity Fund
Issuance of Nil units (2024: 118,812 units) - 12,890,486
Redemption of 127,071 units (2024: Nil units) 14,002,272 -
Dividend paid - 1,495,082
Faysal Asset Management Limited - Employees Provident Fund
Issuance of 71,742 units (2024: 116,316 units) 6,600,000 12,597,622
Redemption of Nil units (2024: Nil units) -
Dividend paid 1,431,471 1,777,721
Faysal Islamic Financial Planning Fund

- Faysal Shariah Capital Preservation Plan VII
Issuance of Nil units (2024: 4,229,533 units) - 440,016,047
Redemption of Nil units (2024 4,229,533 units) - 440,251,435
Faysal Islamic Financial Planning Fund

- Faysal Shariah Capital Preservation Plan VIII
Issuance of Nil units (2024: 48,832,991 units) - 5,090,775,600
Redemption of Nil units (2024: 48,832,991 units) - 5,093,532,517
Faysal Islamic Financial Planning Fund

- Faysal Shariah Capital Preservation Plan IX
Issuance of Nil units (2024: 100,224,103units) - 10,745,349,020
Redemption of Nil units (2024: 100,224,103 units) - 10,751,196,108
Faysal Islamic Financial Planning Fund

- Faysal Shariah Capital Preservation Plan X
Issuance of Nil units (2024 42,411,055 units) - 4,810,900,000
Redemption of Nil units (2024: 42,411,055 units) - 2,376,292,502
Directors, their close family members and Key Management

Personnel of the Management Company
Issuance of 2,043,273 units (2024: 947,730 units) 204,316,258 105,844,015
Redemption of 1,031,311 units (2024: 2,943,070 units) 24,087,045 320,453,325

Dividend paid 315,849 954,583




35

Faysal Funds

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

19

Amounts / balances outstanding as at year end

Faysal Asset Management Limited - Management Company

Remuneration payable

Sindh Sales Tax payable on remuneration of the Management Company

Selling and marketing expenses payable
Allocated expenses payable

Sales load payable

Outstanding: Nil units (2024: 4,545,637 units)

Central Depository Company of Pakistan Limited - Trustee

Trustee fee payable
Sindh sales tax on remuneration of the Trustee

Security Deposit with Central Depository Company of Pakistan Limited

Faysal Bank Limited (Group company
/ Associated company)

Balance with bank

Profit receivable on balances with bank

Faysal Asset Management Limited - Staff Gratuity Fund

Outstanding: Nil units (2024: 127,071 units)

Faysal Asset Management Limited - Employees provident Fund

Outstanding: 225,694 units (2024: 139,909 units)

Directors, their close family members and Key Management

Personnel of the Management Company
Outstanding: 71,447 units (2024: 160,578 units)

FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets

Balances with banks

Investments

Advance, deposit and other receivables

Financial liabilities

Payable to Faysal Asset Management Limited -
Management Company

Payable to Central Depository Company of Pakistan
Limited - Trustee

Accrued expenses and other liabilities

Dividend payable

Payable against redemption of units

Faysal Halal Amdani Fund

15,504,228,201

728,117,610

26,879,960,737

2025 2024
------------ (Rupees) ------------
43,019,517 64,403,431
6,452,927 8,372,446
- 38,059,402
- 1,768,370
12,088,550 210,478,972
- 463,360,417
2,051,504 3,428,928
307,726 445,761
200,000 200,000
8,365,566,129 14,453,494,717
124,700,640 725,901,523
- 12,953,008
23,024,227 14,261,652
7,288,647 16,368,504
2,025
. At fair value
Atamortised through profit or Total
cost
loss
Rup

15,504,228,201
26,879,960,737
728,117,610

16,232,345,811

26,879,960,737

43,112,306,548

61,560,994 N 61,560,994
2,359,230 - 2,359,230
4,801,866 - 4,801,866

122,549 - 122,549
118,923,295 - 118,923,295
187,767,934 - 187,767,934
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20.1

Faysal Halal Amdani Fund

2,024
At amortised Atfair value

cost through profit or Total
loss
Rup
Financial assets
Balances with banks 25,406,363,169 - 25,406,363,169
Investments - 47,537,571,898 47,537,571,898
Advance, deposit and other receivables 2,143,812,643 - 2,143,812,643
Receivable against sale of units 34,701,997 - 34,701,997
27,584,877,809 47,537,571,898 75,122,449,707
Financial liabilities
Payable to Faysal Asset Management Limited -
Management Company 323,082,621 - 323,082,621
Payable to Central Depository Company of Pakistan
Limited - Trustee 3,874,689 - 3,874,689
Accrued expenses and other liabilities 1,889,527 - 1,889,527
Dividend payable 122,549 - 122,549
Payable against redemption of units 73,304,406 - 73,304,406
402,273,792 - 402,273,792

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund’s objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the Fund’s
activities, but it is managed through monitoring and controlling activities which are primarily set up to be performed based
on limits established by the Management Company, the constitutive documents of the Fund and the regulations and
directives of the SECP. These limits reflect the business strategy and market environment of the Fund as well as the
level of the risk that the Fund is willing to accept. The Board of Directors of the Management Company supervises the
overall risk management approach within the Fund. The Fund is exposed to market risk, liquidity risk and credit risk
arising from the financial instruments it holds.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes
in market prices.

The Management Company manages the market risk through diversification of the investment portfolio and by following
the internal guidelines established by the Investment Committee and regulations laid down by the SECP.

Market risk comprises of three types of risks: profit rate risk, currency risk and price risk.
(i) Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates. As of June 30, 2025, the Fund's exposure to the risk of changes in market profit rates relates
primarily to balances with banks and investments. The Investment Committee of the Fund reviews the portfolio of the
Fund on a regular basis to ensure that the risk is managed within the acceptable limits.

a) Sensitivity analysis for variable rate instruments

The Fund's profit rate risk arises from the balances in savings accounts, corporate sukuks certificates and Government
of Pakistan ljara sukuks certificates. As at June 30, 2025, if there had been increase / decrease of 100 basis points in
interest rates, with all other variables held constant, net assets of the Fund for the year then ended would have been
higher / lower by Rs. 157.811 million (2024: Rs. 294.187 million).

The composition of the Fund's investment portfolio and profit rates are expected to change over time. Accordingly, the
sensitivity analysis prepared as of June 30, 2025 is not necessarily indicative of the impact on the Fund's net assets of
future movements in profit rates.

Profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or
maturity date and for off-balance sheet instruments is based on the settlement date.

The Fund's profit rate sensitivity related to financial assets and financial liabilities as at June 30, 2025 can be determined
as follows:
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June 30, 2025

Exposed to profit rate risk

;g;:?:; More than three Not exposed to Total
) Up to three months| months and up to [More than one year| profit rate risk
one year
Rups
Financial assets
Balances with banks 5.00% - 11.75% | 15,504,228,201 - - - 15,504,228,201
Investments 10.75% - 21.10% | 21,490,220,140 | 5,389,740,597 - - 26,879,960,737
Advance, deposit and other receivables - - - 728,117,610 728,117,610
Receivable against sale of units - - - - -
36,994,448,341  5,389,740,597 - 728,117,610 43,112,306,548
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company 61,560,994 61,560,994
Payable to Central Depository Company - - - - -
of Pakistan Limited - Trustee - - - 2,359,230 2,359,230
Accrued expenses and other liabilities - - - 4,801,866 4,801,866
Dividend payable - - - 122,549 122,549
Payable against redemption of units - - - 118,923,295 118,923,295
- - - 187,767,934 187,767,934
On-balance sheet gap (a) 36,994,448,341  5,389,740,597 - 540,349,676 42,924,538,614
Off-balance sheet financial instruments - - - -
Off-balance sheet gap (b) - -
Total profit rate sensitivity gap (a+b) 36,994,448,341  5,389,740,597 -
Cumulative profit rate sensitivity gap 36,994,448,341 42,384,188,938 42,384,188,938
June 30, 2024
. Exposed to profit rate risk
Eﬂ:cnve More than three Not exposed to
pro ,',; rate Up to three months| months and up to |More than one year| profit rate risk Total
( ”) one year
R
p
Financial assets
Balances with banks 6.50% - 20.75% | 25,406,363,169 - - - 25,406,363,169
Investments 19.34% - 21.60% | 39,523,721,898 | 8,013,850,000 - - 47,537,571,898
Advance, deposit and other receivables - - - 2,143,812,643 | 2,143,812,643
Receivable against sale of units - - - 34,701,997 34,701,997
64,930,085,067  8,013,850,000 - 2,178,514,640 75,122,449,707
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company - - - 323,082,621 323,082,621
Payable to Central Depository Company
of Pakistan Limited - Trustee - - - 3,874,689 3,874,689
Accrued expenses and other liabilities - - - 1,889,527 1,889,527
Dividend payable - - - 122,549 122,549
Payable against redemption of units - - - 73,304,406 73,304,406
402,273,792 402,273,792

On-balance sheet gap (a)

Off-balance sheet financial instruments
Off-balance sheet gap (b)

Total profit rate sensitivity gap (a+b)

Cumulative profit rate sensitivity gap

(i) Currency risk

64,603,575,876  8,013,850,000 -

2,102,750,039

74,720,175,915

64,603,575,876 _ 8,013,850,000 -

64,603,575,876 72,617,425,876 72,617,425,876

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in foreign exchange rates. The Fund does not have any financial instruments in foreign currencies and hence is

not exposed to such risk.

(iii) Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices (other than those arising from interest rate risk or currency risk) whether those changes are caused by
factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market. The Fund does not have any instruments that are exposed to price risk.
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20.2  Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in full
as they fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily redemptions at the option of unit holders. The Fund's approach to managing liquidity is to
ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both
normal and stressed conditions. The Fund's policy is, therefore, to invest the majority of its assets in investments that are
traded in an active market and can be readily disposed and are considered readily realisable.

As per the NBFC Regulations, the Fund can borrow in the short-term to ensure settlement. The maximum limit of which
is fifteen percent of the net assets up to 90 days and would be secured by the assets of the Fund.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten
percent of the units in issue and such requests would be treated as redemption requests qualifying for being processed
on the next business day. Such procedure would continue until the outstanding redemption requests come down to a
level below ten percent of the units then in issue. The Fund did not withhold any redemptions during the year ended June
30, 2025.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity
groupings is based on the remaining period at the end of the reporting period to the contractual maturity dates. However,

June 30, 2025 —
More than one | More than three More than . Financial
- one year |More than 5| instruments
Within one month [ month and upto | months and upto N N Total
and upto years | with no fixed
three months one year .
five years maturity
R
pe
Financial assets
Balances with banks 15,504,228,201 - - - - - 15,504,228,201
Investments - |21,490,220,140 (5,389,740,597 - - - |26,879,960,737
Advances, deposits and other receivables 727,917,610 - - - - 200,000 728,117,610
Receivable against sale of units - - - - - . N
16,232,145,811 21,490,220,140 5,389,740,597 - - 200,000 43,112,306,548
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company 61,560,994 - - - - - 61,560,994
Payable to Central Depository Company - - - - - - -
of Pakistan Limited - Trustee 2,359,230 B - - - - 2,359,230
Accrued expenses and other liabilities 3,809,057 829,754 163,055 - - - 4,801,866
Dividend payable 122,549 - - - - - 122,549
Payable against redemption of units 118,923,295 - - - - - 118,923,295
186,775,125 829,754 163,055 - - - 187,767,934
Net financial assets 16,045,370,686 21,489,390,386 5,389,577,542 - - 200,000 42,924,538,614
June 30, 2024 —
More than one | More than three More than . Financial
- one year |More than 5| instruments
Within one month [ month and upto | months and upto N . Total
andupto | years | with no fixed
three months one year .
five years maturity
R
pe
Financial assets
Balances with banks 25,406,363,169 - - - - - 25,406,363,169
Investments - 139,523,721,898 (8,013,850,000 - - - |47537,571,898
Advances, deposits and other receivables 2,143,612,643 - - - - 200,000 | 2,143,812,643
Receivable against sale of units 34,701,997 - - - - - 34,701,997
27,584,677,809 39,523,721,898 8,013,850,000 - - 200,000 75,122,449,707
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company 323,082,621 - - - - - 323,082,621
Payable to Central Depository Company
of Pakistan Limited - Trustee 3,874,689 - - - - - 3,874,689
Accrued expenses and other liabilities 1,132,486 486,381 270,660 - - - 1,889,527
Dividend payable 122,549 - - - - - 122,549
Payable against redemption of units 73,304,406 - - - - - 73,304,406
401,516,751 486,381 270,660 - - - 402,273,792

Net financial assets 27,183,161,058 39,523,235,517 8,013,579,340 - - 200,000 74,720,175,915
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20.3  Creditrisk

20.3.1 Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it falls due. Credit risk arising on the debt instruments and deposit with banks are mitigated by
investing in rated instruments or instruments issued by rated counterparties of credit ratings of at least investment grade
by the recognised rating agencies. The Fund receives a monthly rating update, against which investments are reviewed.

Credit risk arises from deposits with banks and financial instruments, profit receivable on balances with banks and
investments. Credit risk arising on other financial assets is monitored through a regular analysis of financial position of
brokers and other parties. For debt instrument settlement, Delivery versus Payment (DvP) mechanism applied by the
Trustee of the fund minimises the credit risk. In accordance with the risk management policy of the Fund, the investment
committee monitors the credit position on a daily basis which is reviewed by the Board of Directors of the Management
Company on a quarterly basis.

The table below analyses the Fund's maximum exposure to credit risk:

2025 2024
Balance as per Maximum Balance as per the .
the statement of| . Maximum exposure
exposure to credit| | statement of assets o
assets and : R to credit risk
o risk and liabilities
liabilities
Rup Rup
Balances with banks 15,504,228,201 15,504,228,201 25,406,363,169 25,406,363,169
Investments 26,879,960,737 25,517,220,140 47,537,571,898 43,198,721,898
Advances, deposits and other receivables 728,117,610 728,117,610 2,143,812,643 2,141,525,979
Receivable against sale of units - - 34,701,997 34,701,997
43,112,306,548 41,749,565,951 75,122,449,707 70,781,313,043

The maximum exposure to credit risk before any credit enhancement as at June 30, 2025 is the carrying amount of the
financial assets. Investment in government securities and profit accrued thereon, however, are not exposed to credit risk
and have been excluded from the above analysis as investment in government securities are guaranteed by the
Government of Pakistan.

20.3.2 Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its placements in banks, investments and profit accrued
thereon. The credit rating profile of balances with banks and investment in term deposit receipts is as follows:

Rating % of financial assets exposed to credit
risk
2025 I 2024

Bank balances and profit accrued thereon

AAA* 0.00% 14.15%
AA - 18.88%
AA+ 36.41% 0.00%
AA- 0.01% 0.00%
Sukuk certificates and profit accrued thereon

AAA 0.00% 5.99%
Al+ 0.52% 2.63%
AA 8.59% 1.24%
A-1 0.23% 0.00%

* Nil figure due to rounding off.
Deposit with CDC is highly rated and and risk of default is considered minimal.
20.3.3 Concentration of credit risk

Concentration of credit risk exists when changes in economic and industry factors similarly affect groups of counter
parties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. As transactions are
entered with credit worthy parties thereby any significant concentration of credit risk is mitigated.

All financial assets of the Fund as at June 30, 2025 and June 30, 2024 are unsecured and are not impaired.
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22

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values and
the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing at the reporting date.
The estimated fair value of all other financial assets and liabilities is considered not to be significantly different from the
respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair value measurement' requires the Fund to classify assets using a fair
value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy

has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2025, and June 30, 2024 the Fund held the following financial instruments measured at fair value:

2025
Level 1 [ Level 2 1T Level 3 [T Total
Financial assets 'at fair value Rupee:
through profit or loss'
Corporate sukuks certificates * - 4,027,000,000 - 4,027,000,000
Bai muajjal * - 21,490,220,140 21,490,220,140
GoP ljarah Sukuks certificates 1,362,740,597 - 1,362,740,597
Islamic term deposit receipts * - - -
1,362,740,597 25,517,220,140 26,879,960,737
2024
Level 1 | | Level 2 | | Level 3 | | Total
Financial assets ‘at fair value Rupee:

through profit or loss*

Corporate sukuks certificates *
Bai muajjal *

GoP ljarah Sukuks certificates
Islamic term deposit receipts *

4,338,850,000

4,338,850,000

7,617,000,000
28,481,721,898

7,100,000,000

43,198,721,898

7,617,000,000
28,481,721,898
4,338,850,000
7,100,000,000

47,537,571,898

* The carrying value of these securities approximate their fair value since these are short term in nature and are placed
with counter parties which have high credit ratings.

UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a
proportionate share based on the Fund's Net Asset Value per unit on the redemption date. The relevant movements are
shown on the 'Statement of Movement in Unit Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations, 2008
every open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs 100 million at all times during the life
of the scheme. The Fund has historically maintained and complied with the requirement of minimum fund size at all
times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern so
that it can continue to provide returns to the unit holders and to maintain a strong base of assets to meet unexpected
losses or opportunities.




41 Faysal Funds Faysal Halal Amdani Fund

In accordance with the risk management policies as stated in note 20, the Fund endeavours to invest the subscriptions
received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions, such liquidity being
augmented by disposal of investments or short-term borrowings, where necessary.

23 UNIT HOLDING PATTERN OF THE FUND

2025 2024
Category Number of Number of Percentage Number of Number of Percentage
unit holders units held of total unit holders units held of total
Associated Banks / DFIs / AMCs 6 4,529,571 1.08% 6 3,991,723 0.55%
Individuals 10,675 338,534,135 80.92% 10,261 636,885,970 88.11%
Insurance companies 5 5,341,946 1.28% 3 3,339,060 0.46%
Other corporates 77 62,187,618 14.87% 68 70,426,560 9.74%
Retirement funds 34 7,741,722 1.85% 34 8,160,960 1.13%
10,797 418,334,992 100% 10,372 722,804,042 100%
24 LIST OF TOP BROKERS BY PERCENTAGE OF COMMISSION PAID
2025 2024
Name of broker Percentage of Percentage of
commission paid | | commission paid

Bright Capital (Private) Limited - 1.49%
C & M Management (Private) Limited 0.4% -
Currency Markets Associates (Private) Limited 3.3% 20.83%
ICON Management (Pvt.) Limited 0.2% -
Paramount Capital (Pvt.) Ltd. 0.1% -
Vector Capital (Pvt.) Limited 0.2% -
Alfalah CLSA Securities (Private) Limited 19.2% -
Continental Exchange (Pvt.) Limited 25.9% -
Magenta Capital (Private) Limited 50.7% 77.31%
100% 100%

25 DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE

Name | Designation | | Qualification | | Ove.rall
experience
Mr. Nadir Rahman Chief Executive Officer BS (Economics) Over 34 Years
Mr. Omer Bin Javaid Deputy Chief Executive Officer MBA Over 26 Years
Mr. Muhammad Imran  Chief Investment Officer MBA Over 23 Years
Mr. Nafees Imtiaz Malik  Chief Innovation and Product Officer MBA Over 13 Years
Mr. Shahid Igbal Head of Fixed Income B.Com Over 33 Years
Mr. Salman Muslim Chief Financial Officer and Company Secretary FCA Over 19 Years
Mr. Mustajab Alam Fund Manager MBA Finance Over 12 Years
Mr. Syed Eunas Vigar Head of Internal Audit and Compliance ACCA Over 17 Years
Mr. Abdul Basit Unit Head - Risk Management MBA Over 10 Years
Ms. Sarah Rehman Head of Research CFA Over 9 Years
26 NAME AND QUALIFICATION OF THE FUND MANAGER
[ Name | Designation [Qualification] Other funds managed by the Fund manager |

Syed Shahid Igbal Head of Fixed B.Com  Faysal Islamic Savings Growth Fund, Faysal Islamic Asset
Income Allocation Fund, Faysal Islamic Cash Fund, Faysal Islamic Special
Income Fund, Faysal Islamic Financial Planning Fund-ll, Faysal
Islamic Sovereign Fund, Faysal Islamic Financial Growth Fund,
Faysal Islamic KPK Government Employees Pension Fund, Faysal
Islamic Mustakil Munafa Fund
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27 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Attended meeting held on
Name of directors Designation August 22,| October | February | April17, [ May 12, | May 30,

2024 18,2024 | 12,2025 2025 2025 2025
Mr. Yousaf Hussain Director Yes Yes Yes Yes Yes Yes
Syed Majid Ali Director Yes Yes Yes Yes Yes Yes
Mian Salman Ali Director Yes Yes Yes Yes Yes Yes
Mr. Ali Wagar Director Yes No Yes Yes Yes Yes
Mrs. Samia Zuberi Director Yes Yes Yes Yes Yes Yes
Mr. Ehsen Zafar Puri Director Yes Yes Yes Yes Yes Yes
Mr. Nadir Rahman Chief Executive Officer ~ Yes No Yes Yes Yes Yes

28 CORRESPONDING FIGURES

Corresponding figures have been rearranged or reclassified wherever necessary for the purpose of comparison and
better presentation. No significant rearrangements or reclassifications have been made in these financial statements
except as disclosed below:

Reclassified from Reclassified to --- Rupees ---
Receivable against issuance of units Balances with banks 326,509,191
Profit receivable on certificates of Profit receivable on bai muajjal 993,885,298

musharakah / mudaraba
Furthermore, in the statement of cash flows certain non-cash items have been reclassified from changes in assets to
adjustment of non-cash items and profit received within cash flow from operating activities resulting in no change in the
overall cashflows from operating activities and the overall balance of cash and cash equivalent at the end of the year.
29 GENERAL
29.1 Figures have been rounded off to the nearest rupee, unless otherwise stated.
30 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 13, 2025 by the Board of Directors of
the Management Company.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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SUPPLEMENTARY NON FINANCIAL INFORMATION
DISCLOSURE REQUIREMENTS UNDER CLAUSE 6 - NOTES TO THE ACCOUNTS SUB CLAUSE (1)
AND CLAUSE 11 - PERFORMANCE TABLE OF THE 5TH SCHEDULE TO THE
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

June 30, 2025 June 30,2024  June 30,2023  June 30, 2022 June 30, 2021
(Rupees) (Rupees) (Rupees) (Rupees) (Rupees)
(i) PERFORMANCE TABLE

Net assets 42,676,514,233 73,679,183,077 40,866,863,720 20,733,957,867 13,175,977,033
Net assets value per unit 102.0152 101.9352 101.4215 100.6415 100.4013
Offer price per unit 104.3615 104.2390 103.7137 102.8747 102.6704
Repurchase price per unit 101.9900 101.9352 101.4215 100.6415 100.4013
Highest offer price per unit 114.0940 125.6708 119.7122 112.7936 109.2293
Highest repurchase price per unit 111.5288 122.8934 117.0664 110.3008 106.8152
Lowest offer price per unit 104.2390 103.7137 102.9160 102.6895 102.4327
Lowest repurchase price per unit 101.9352 101.4215 100.6415 100.4200 100.1688
Total return: 13.06% 21.79% 17.00% 10.12% 6.78%
- capital growth 9.77% 0.26% 0.86% 0.26% 0.25%
- income distribution 3.29% 21.53% 16.14% 9.86% 6.53%
Average annual return:
(Launch date: October 10, 2019)
- one year 13.06% 21.79% 17.00% 10.12% 6.78%
- two years 17.43% 19.40% 13.56% 8.45% 6.78%
- three years 17.28% 16.30% 11.30% 8.45% N/A

four years 15.49% 13.92% 11.42% N/A N/A
Five Years 13.75% 13.49%
Distribution per unit:
- Interim distribution (% per unit) * 3.29% 21.53% 16.14% 9.86% 6.53%
- Final distribution (% per unit) - - -

3.29% 21.53% 16.14% 9.86% 6.53%

* Announced on 27 June 2025

The Fund's past performance is not necessarily indicative of future performance. Therefore, the unit prices and investment returns may go down, as well as up.

(ii) MEETINGS OF THE AUDIT COMMITTEE
Following is the analysis of the attendance in the meetings of the Audit Committee of the Management Company during the year:

‘ Attended Meetings Held On |
Name of Directors
[ 20-Aug-24 17-Oct-24 11-Feb-25 15-Apr-25 |
Mrs. Samia Zuberi Chairperson Yes Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes Yes
Mian Salman Ali Member Yes Yes Yes Yes

(iii) MEETINGS OF THE HUMAN REOUSRCE AND REMUNERATION COMMITTEE
Following is the analysis of the attendance in the meetings of the Human Resource and Remuneration Committee of the Management Company during the year:

N . . ‘ Attended Meetings Held On
Name of Directors
[ 20-Aug-24 [ s1Dec-24 26-Feb-25 |
Mrs. Samia Zuberi Chairperson Yes Yes Yes
Mr. Yousaf Hussain Member Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Ali Wagar Member Yes Yes Yes

(iv) MEETINGS OF THE BOARD RISK MANAGEMENT COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Risk Committee of the Management Company during the year:

N . . | Attended Meetings Held On
Name of Directors
| 21-Aug-24 [ 12-Feb-25 16-Apr25 |
Mian Salman Ali Chairman Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Ali Wagar Member Yes Yes Yes
Mr. Ehsen Zafar Puri Member Yes Yes Yes
(v) MEETINGS OF THE BOARD STRATEGY COMMITTEE

Following is the analysis of the attendance in the meetings of the Board Strategy Committee of the Management Company during the year:

Name of Directors o | Attended Meetings Held On |

| 20-Jan-25 ]
Mr. Yousaf Hussain Chairman Yes
Syed Majid Ali Member Yes
Mian Salman Ali Member Yes

Mr. Ehsen Zafar Puri Member Yes
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(vi) MEETINGS OF THE BOARD TECHNOLOGY COMMITTEE

Following is the analysis of the attendance in the meetings of the Board Technology Committee of the Management Company during the year:

i ] Attended Meetings Held On
Name of Directors
| 21-Aug-24 [ 12Feb2s 16-Apr-25__|
Mr. Ehsen Zafar Puri Chairman Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Nadir Rahman Member Yes Yes Yes

(vii) MEETINGS OF THE SHARIAH BOARD COMMITTEE

Following is the analysis of the attendance in the meetings of the Shariah Board Committee of the Management Company during the year:

Attended Meetings Held On |

Name of Directors Desi i |
| 30-Dec-24 [ 27un25 |
Mufti Muhammad Mohib-ul-Haq Chairman Yes Yes
Mufti Muhammad Najeeb Khan Member Yes Yes
Muhammad Faisal Shaikh Member Yes Yes
Mufti Abdul Zahid Farooqui Shariah Advisor Yes Yes

Mufti Abdul Basit Shariah Advisor Yes Yes
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FUND INFORMATION

Management Company
Faysal Asset Management Limited.

Board of Directors

Mr. Yousaf Hussain, Chairman
Syed Majid Ali, Vice Chairman
Mian Salman Ali, Director

Mrs. Samia Zuberi, Director
Mr. Ali Wagar, Director

Mr. Nadir Rahman, Chief Executive Officer

Mr. Ehsen Zafar Puri, Director

Chief Financial Officer
& Company Secretary
Mr. Salman Muslim

Audit Committee

Mrs. Samia Zuberi, Chair Person
Syed Majid Ali, Member

Mian Salman Ali, Member

Human Resource &
Remuneration Committee
Mrs. Samia Zuberi, Chair Person
Mr. Yousaf Hussain, Member
Syed Majid Ali, Member

Mr. Ali Wagar, Member

Risk Management Committee
Mian Salman Ali, Chairman

Syed Majid Ali, Member

Mr. Ali Wagar, Member

Mr. Ehsen Zafar Puri, Member

Board Strategy Committee
Mr. Yousaf Hussain, Chairman
Syed Majid Ali, Member

Mian Salman Ali, Member

Mr. Ehsen Zafar Puri, Member

Faysal Islamic Cash Fund

Board Technology Committee
Mr. Ehsen Zafar Puri, Chairman

Syed Majid Ali, Member

Mr. Nadir Rahman, Member

Shariah Board Committee

Mufti Muhammad Mohib-ul-Hag, Chairman
Mufti Muhammad Najeeb Khan, Member
Muhammad Faisal Shaikh, Member

Mufti Abdul Zahid Farooqi, Shariah Advisor
Mufti Abdul Basit, Shariah Advisor

Trustee to the Fund

Central Depository Company of Pakistan Limited,
CDC House, 99B, Block B, S.M.C.H.S, Main
Shahrah-e-Faisal, Karachi.

Auditors
A.F Ferguson & Co. Chartered Accountants

Legal Advisor

Mohsin Tayebaly & Co,

2nd Floor, Dime Centre, BC-4 Block-9, KDA-5,
Clifton, Karachi

Registrar

ITMinds Limited,

Central Depository Company of Pakistan Limited,
CDC House, 99B, Block B, S.M.C.H.S, Main
Shahrah-e-Faisal, Karachi.

Bankers to the Fund

Faysal Bank Limited

Dubai Islamic Bank

Zarai Taraqiati Bank Limited

Habib bank Limited (Islamic Banking)
Habib Metropolitan (Islamic Banking)
Meezan Bank Limited

Allied Bank Limited (Islamic Banking)
UBL (Ameen) Islamic Banking
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MISSION AND VISION

To provide world class investment

management and advisory services for

the benefit of clientele looking to

maximize their financial returns while
minimizing risk.

To amplify our client-centricity by

inspiring  innovation,  championing

customer service, generating

competitive returns, and honoring the

utmost ethical and professional
standards.

MISSION STATEMENT

Faysal Islamic Cash Fund is to provide
competitive rate of return with
maximum possible preservation of
capital by investing in liquid and low risk
Shariah compliant securities.
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FUND MANAGER'S REPORT
MACRO-ECONOMIC REVIEW

The month of Jun’25 was marked by heightened macro volatility, largely driven by the
escalation of geopolitical tensions between Israel and Iran. The conflict triggered a surge
in Brent crude prices to USD 79/bbl, restricting the SBP’s ability to implement further
monetary easing, given the likely pass-through to headline inflation and upward pressure
on the NCPI. Despite these geopolitical headwinds, situation improved towards the end
of the month following a ceasefire, which helped ease oil price pressures. Moreover, the
country’s FX reserve position remained resilient, surpassing the IMF’s target of USD
14bn, supported by a modest current account deficit and the successful rollover of USD
3.4bn in bilateral loans from China. From a fiscal perspective, the FY26 federal budget
introduced revised tax slabs for the salaried class a move expected to enhance dispos-
able income and stimulate domestic consumption. This signals a policy pivot from stabili-
zation toward a gradual economic recovery, which could support earnings growth and
improve visibility across consumption-linked sectors in the medium term.

On the external front, the Current Account slipped into a marginal deficit, clocking in at
~USD -103mn in May’25 (vs a surplus of USD 47mn during April’25). The fringe dip in the
current account balance was primarily attributed to a rebound in import activity, which
offset the positive impact of steady remittance inflows. Nonetheless, sustained growth in
remittances with an average of ~USD 3.0bn per month is expected to contribute to a
full-year current account surplus of USD 1.5bn. Moreover, FX reserves held by the SBP
increased to USD 18bn, reflecting a 12.5% MoM surge. Moreover, on a YoY basis,
reserves have increased by 29.3%, indicating improved external liquidity.

Headline inflation in Jun’25 clocked in at 3.20% (largely accredited to fading base effect
from the previous year), compared with 12.60% in SPLY and 3.50% illustrated in the
previous month. It's noteworthy that core inflation has commenced to moderate, albeit at
a gradual pace, easing to 7.55% YoY in the latest reading compared to 7.93% recorded
in the previous month. Going forward, easing geopolitical tensions in the Middle East,
OPEC+ plans to raise output, and softening global commaodity prices are expected to
support a more favorable near-term inflation outlook.
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DEBT MARKET REVIEW

In its latest Monetary Policy Committee (MPC) meeting, the SBP opted to keep the policy
rate unchanged, citing elevated risks to the near-term inflation outlook stemming from
heightened geopolitical tensions in the Middle East and associated volatility in global oil
prices. Given this, real interest rates remain firmly positive at 7.80%, providing a continued
buffer against inflationary pressures. During the month of June’25, SBP held three T-bill
auctions, raising ~PKR 702bn, ~PKR 909bn and ~PKR 233bn. In the first auction, weighted
average yields realized in the 1M/ 3M / 6M / 12M tenors clocked in at ~11.06% / 10.95% /
10.95% / 10.92%, respectively. Weighted average yields in the second auction for the
22-Day tenor clocked in at ~11.30%. Whereas, weighted average yields in the third auction
realized in the 1M / 3M / 6M / 12M tenors clocked in at ~11.00% / 10.95% / 10.90% /
10.88%. Moreover, SBP held one PIB auction, raising ~PKR 303bn. Weighted average
yields realized for the 2Y / 3Y / 5Y / 10Y / 15Y auction clocked in at 11.36% / 11.37% /
11.69% / 12.40% / 12.70% respectively. Going forward, we expect interest rates to remain
modest, reinforced by a softening inflation outlook and improving macroeconomic indicators
as witnessed by the flattening of T-bill yields in the recent auction
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Fund Information
Fund Type Open Ended
Category Shariah Compliant Money Market Scheme
Risk Profile Low

Launch Date

August 11, 2020

Stability Rating

AA (f) (VIS) December 27 ,2024

Trustee

CbC

Auditor

A.F Ferguson & Co.

Management Fee

Upto 1.75 % of Average Annual N.A. (Actual Rate of Management Fee Charged is
1.28%)

Selling and Marketing
Expense

0.00%

Front End Load

Upto 2% of NAV

Back End Load

Upto 1% of NAV

Min Investment

PKR 5,000

Pricing Mechanism

Backward

90% three (3) months PKISRYV rates + 10% three (3) months average of the highest

Benchmark rates on savings account of three (3) AA rated scheduled Islamic Banks or Islamic
Windows of Conventional Banks as selected by MUFAP.

Dealing Days Monday-Friday

Cut-Off Timing Monday to Friday 9:00 am to 4:00 pm

AMC Rating AM1 (VIS) September 10, 2024

NAYV per Unit (PKR) 100.2542

Net Assets (PKR mn) | 94,392

et ORI | 455

o Saperse R | 3 g

Total Expense Ratio 1.62%

(Monthly)

Fund Return (% p.a.) FY25 FY24
YTD 14.08% 22.31%
Benchmark (YTD) 9.92% 10.28%
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Asset Allocation
Others
including

Short Term
Sukuk, 6.22%

Receivables,
ljara Sukuk,
11.21%

Cash, 40.97%

Placements
with Banks,
NBFCs and
DFls, 40.57%
Asset Quality
Other
Al, 1.49% Receivables,
Al+, 4.73%

1.04% Government

Securities,
11.21%

AA, 19.40%

AAA, 43.44%
AA+, 18.70%

FUND PERFORMANCE

Faysal Islamic Cash Fund (FICF) yielded an annualized FY25 to date return of 14.08%
versus its benchmark return of 9.92%. At the period’s close, cash allocation stood at
40.97%, whereas exposures in Short-Term Sukuk, Placements with Banks, and Others
stood at 6.22%, 40.57%, 11.21% and 1.04%, respectively. In the future, the fund managers
will continue to explore different avenues within the authorized investment.
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Annual Report
of
Fayzal Islamic Cash Fund

July 31, 2025

By the blessing of ALLAH, the year ended 30 June, 2025 under analysis of Faysal Islamic Cash Fund
(FICF). I, as the Shariah Adwvisor of the fund am issuing the report in accordance with the trust
deed of the fund, The scope of the report is to express an opinion on the Shariah Compliance of
the fund's activities.

In the capability of Shariah Advisor, | have set out criteria and guideline to be followed in ensuring
Shariah Compliance in the each and every transaction.

It is the responsibility of the management of the fund to establish and maintain a system of
internal contral to ensure Sharlah Compliance with the Sharizh guidelines. Our respansibility is to
express an opinion, based on aur review, to the extent where such compliance can be abjectively
verified. & review is limited primarily to inguiries of the management company” persanal 2nd
review of various decuments prepared by the management company te comply with the
prescribed criteria.

In the light of above, | hereby certify that:

= | have reviewed and approved the modes of Investment of FICF in light of the Shariah
guidelines.

s All the provisions of the scheme and Investment made on account of FICF by FAML Fund
Managers are Shariah Compliant and in accordance with the criteria established.

On the basis of infarmation provided by the management, all operations of Faysal Islamic Cash
Fund (FICF) for year ended 30 June 2025 have been in compliance with the Shariah Principles.

May Allah make us successful and accept efforts of the management company for developing of
Islamic Finance System.

ey el oo s e e i sy
Yot il
F; i
Shariah Advisor
Faysal Asset Management Limited

Mufti Abdul Zahid Farconj
Shariah Advisor
Faysal Asset Management Ltd
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

COC Hoarse, 3-8, Blodk 8
S.MCHS., Main Shaheg-e-Fabal
Kazachi - 74400, Pakisten,

Tel S (92-21) THN-11 1500

Fanc (93-27) 34308021 - 23
UIAL: wownacd g paii TAN.COM
Email: infocdopak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
FAYSAL ISLAMIC CASH FUND

Report of the Trustee pursnant to Regulation 41(h) and clause 8 of Schedule ¥ of
the Non-Banking Finance Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited. being the Trustee of Faysal
Islamic Cash Fund (the Fund) are of the opinkon that Faysal Asset Management Limited
being the Munagement Company of the Fund has in all material respects managed the
Fund during the year ended June 30, 2025 in accordance with the provisions of the
fallowing:

() Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

{ity  The pricing, issuance and redemption of units are carried out in accordance with
the requirements of the constitwtive documents of the Fund;

(iif)  The management foe, fise payable to Commission and other expenses paid from
the Fund during the period are in accordance with the applicable regulatary
fremework; and

{i*)  The Non-Banking Finance Companies {Establishment and Regulations) Rules,
2003, the Non-Banking Finance Comparies and Motified Entities Regulations,
2008 and the constitutive documents of the Fund.

i
Badinddin Al
Chief Executive Officer
Centra] Depository Conpany of Pakistan Limited

Karachi: September 08, 2025
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INDEPENDENT ASSURANCE REPORT ON COMPLIANCE WITH THE SHARIAH
GOVERNANCE REGULATIONS, 2023

Te The Board of Directors of Faysal Asset Management Limited (Management Company of Faysal
Islamic Cagh Fund)

1. Intredisction

mmmm-mﬁmmwmmmmamm“mw
Palistan (SECP) has required in terms of its Sharah Govemance Regulations, 2023 (the

Externad Shaiah Audit of Faysal lslamic Cash Fund (the Fund) for ssseasing compliance of the Fund's financial
mTangemaents, contracts, and transactions having Shadah implications with the Sharah principles for the year
ended June 30, 2025, This engagement was conducied by & multidisciplinary team including sssurance
practitioners and an indepandent Shariah schalar.

i Applicable Criteria
The criteria for the sssurance engagement, ageinst which the undevlying subject matier (financial
mmmmmmmwwmwmmmm«
assessed, comprise of the Sharish principdes snd rules, ss defined in the Regulations and reproduced as under;
a)  legal and regulntory framewark administered by the SECP;

b)  Shasish stendards isswed by the Accounting and Awditing Ovganization for islamic Financial Institaions
(AADIFT), as notified by the SECF,

) lamic Finencisl Accounting Standards, developed by the Instiute of Chanered Accountants of
Pakigian (ICAP), a8 notified by the SECP;

d)  guidance and recommandations of the Shaciah advisory commitbes, a8 notified by the SECF; and

o) appfovals, uiings of pronouncements of Shanish Supervigory board of the Sharish Advisor of the tsiamic
finsncial ingtiution, in line with (a) to (d) above.

Dur engapement was casried out a3 requined under Regulation 19 of Chaper Vil of 1he Regulations.

The above cifteria wene evilunted for their implications. on the financial statements of the Fund for the year
ended June 30, 2025, which are anneaed.

a Management's Responaibility for Shariah Compliance

Management Is responsible to ereure that the financlal amangements, contracts, and transactions, having
Sharish implications, ertered into by the Fund with its unit halders, other financial instiuticns and stakehaolders
and related policies and procedures are, in substance and legal foam, In compliance with the requirements of
Sharish rules and peinciples. The management is also responsible for design, implementation and
miaintenance of apgropriste inemal comrol procedures with respect to such comgliance and maintenance of
rehvant acoounting recedds.
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pA-GE ﬁ.‘LIGNED » Charinmed Aossoerinnis

4, Qur independence and Quality Management

We have complied with the independence and other ethical requinernents of the Code of Exhics for Chariered
Accountants issued by the institute of Chamered Accountans of Pakisian (the Code), which is founded on

fundamental principles of integrity, cbjectivty, professional competence and due care, confidentiality and

professianal behavior,
The ftm applies Intemational Standard on Gually Management (1508 ‘J}mmmﬁmmw
Impleenant, and operate a system of quality mansgement, including policies or procedures megarding compliance

with: tfical requirements, professional standards, and appiicabie legal and regulstory requinements.
5. Dur Responsibility and Summary of the Work Performed

Our responsibility in connection with this engagement is to express an opinion on comgpliance of the Fund's
financial arangements, contracts, and iransactions having Shariah implications, with Shariah peinciples in all
mterial respects for the year ended June 30, 2025, based on the evidence we have chtained, We conducted
our reasonabie assurance engagement in sccordance with intemational Standard on Assurance Engagements
3000 (Revised), Assurance Engagements Other than Awdits or Reviews of Higtonical Financial informaticn’,
issued by the international Auditing and Assurance Standards Board. That standard requires that we plan and
perfonm this engagement fo obtain reasonable sssurance about whether the complisnce of the Fund's
fiskncial asrangements, contracts, and transactions haning Shariah impScations with Sharlah principles & free
froen material misstatement.

The precedures selectad by us for the engagement depended on our judgement, including the assessment of
e rigks of material non-compliance with the Sharish principles. in making those risk asssssments, we
congidered and tested the intemal comrol relevant to the Fund's compliance with the Sharish principles in
erdier o design procedures that ane appeopriate in the circumetances, but net for the purpose of expressing an
opinion on the effectivensess of the Fund's intemal control. We have designed and performed necessary
veiification procedures on vanious finsncial arrangements, contracts and transactions having Sharlah
imglications and refated policies and procedunes based on judgmental and systematic samples with regasd 1o
the compiiance of Shariah principles (criteria spécified in para 2 above),

‘Wao balieve that the svidence we have obtained through performing our procedures were sufficient and
‘Bpprapeiate to provide & basis for ou opinion.

6 Conclusion
Based on cur reasonable assurence engagement, we report thal in cur opinlon, the Fund's fimancial
arrangements, contracts, and transactions for the year ended June 30, 2025, are in compliance with the Shariah
principles (criterin spocified in tha pangraph 2 sbove), in all msterisl respacts,

The engagemant parinar on The assurance resulting in this independent assurance report ks Shafigat All,
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INDEPENDENT AUMTOR'S REFORT

To the Unit holders of Faysal Islamic Cash Fund
Report an the Audit of the Financial Siatements
Opinion

We have audited the financial statements of Faysal Isdamic Cash Fund (the Fund / Collective Investment
Scheme), which comprise the statement of assets and Uabilities as ot June go, , andd the income
statement, the statement of comprehensive income, statement of movement in unit fund and cash
mmmmwmmmﬂmmthwmemmemm

In our opinion, the financial statements give a troe and fair view of the financial position of
the Fand s at June 30, 20:25, and of its finanal performance and its cash flows for the year then ended in
secordance with the accounting and reporting standards as applicable in Pakistun.

Basis for Opinion

Wi condueied nur andit in accordancs with the Internatbonal Standards on Auditing (TSAs) as applicable in
Pakistan. Qur responsibilities under those standards are forther deseribed in the Auditor's Responsibilities
Jfor the Audit of the Finaneial Stafements seetion of our report. We are independent of the Fond in
‘secordance with the International Ethics Standards Boand for Accountants’ Code af Etfics for Prafessional
Accoumnbants as by the Institule of Chartered Accountants of Pakistan (the Codej and we have
fulfilled vur otber ethical resporzibilities in sccordance with the Code. We belisve that the audit evidence
‘we have obtaiped is sufficient and appropriate to provide a basis for our opinlon.

Key Audit Matters

Key awdit matters are these matters that, in our profeasionnl judgment, were of most ce in our
sudit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole and in forming our epinken thereon, and we do not provide a
separate opinion on these matters.

Frillowing ia the key audit matter:

1| Net Asset Valse [
{Bfer notes § & 6 bo the financial smbemesns)
s S {
Balances with banks snd imvestments ponstitute | Our sodil procedures amengst others included the
ﬁlnﬂi%ﬁtﬂﬂ!ﬁﬁ!lﬂl}f following:
value. Balances banks aggregated 1o B |2 Ghained indepondent confirmations for verifying
| 55.146.08 millcn aed fevestments of the Fund | © \ny exgisence of the [uvestment portiols 45
amounted to B 5541430 illien as 1 Jume 30, | bk with banks as at June 30, 2028 and traced |

2038- it with ke beoks and reconds of the Fund, Where |
[The existence  and vahsation of | such confirmations were ot available, alernate |
| investenents and existence of withbanks | awdit procedires wers performed;

| for the determimatien of NAY of the Fund as at |, vaduslion 1o assess that jevearments

I Tee-performed
Jung 30, 2025 was considered a high ridk area nnd camrsed luation  methodology |
| therefore we considesed his as & key audit matter, :'ﬁdmu:m;hdﬂ wnd

»  Dblaived bank reconciliation statements and tested

A

r e i

| A F. FERGUSON & OO, Clartered Accoursfouits, & member firm of the PuC mefark
State Life Muilding No. 1-C, LI Chundvigar Road, A Bay g6, Rarochi-Fgooo, Pukisien
Tl oo (2] g6 0 4a6m1-5: Foak: +03020) 32415007/ 324008 04040, cunine. pu.com,/jpks

= FARACHE « LAHORE « IELALLARAD

Faysal Islamic Cash Fund
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Other Information

Management is responsible for the other information, The other information comprises the information
incloded in the Annual Report, but does not inclode the financial statements and our soditor's report

Cur opinion on the Anancial statements does ot cover the other informstion and we do not express any
form of assurance conclusion therecn,

In connection with our audit of the financial statements, sur responsibility & to read the other information
and, in doing so, consider whether the other informntion i materiafly inconsistent with the financial
statements or our knowledge obtained in theaudit or otherwise appears to be materally misstated. 1, based
o thee wark wee have pecformed, we conclude that there is a material misstatement of this other information,
wie are requined to report that fucl. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors of the Management Company for
the Financial Statements

Management is responsible for the preparation and foir presentation of thess financial statements in
accordance with accounting and reporting standasds as applicable in Fakiftas, and for sach internal control
23 management determine is necessary to enable the preparation of financial stavements that ane free from
material misstatement, whether due to fraud or errer.

In preparing the financial statements, Is responsible for asiessing the Fund's ability to
continueas & going copcern, disclesing, as , manters related to going concermn and using the going
copcern basis of accounting unless management either ntonds to liquidate the Fund or to cease operations,
or has no realistic alternative but ta do so.

Board of directors of the Management Company i responsible for overseeing the Fund's financial reparting
prooeas,

Auditor's Responsibilities for the Aadit of the Financial Statements.

Omr ohjectives are to obtain reasonable assurance aboat whether the financial statements as a wholn ae
free From materil misstatement, whether due to frand or error, and to lesue an auditor's report that
includes our opinion, Reasonable assarance is a high level of asurunce, but is not a guarantee that an audit
conducted in accordance with 184 as applicable in Pakistan will always detect 2 material misstatement
when it exists. Misstatements can nrise from fromd or error and are considered material i, individually or
in the aggregate, they coubd reasonably be expected to influence the economie decisiona of users taken on
the basis of these finansial statements.

As part of an audit in seordanee with 184 as applicable in Paldstan, we exercise professional judguent
anid maintain professional ghepticise throughowt the audit. We alse:

= Identify and assess the risks of material misstatement of the financlal statements, whethes due to frand
arermor, design and perform andit procedires respansive 1o those risks, and gblain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The sk of not detecting & maberial
misstatement resulting from fraud is higher than for one repalting from error, as fraud may involve
enllusion, forgery, inlenthonal cmissions, misrepreseatations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order (o design audit procedures
that are appropriale in dum.hum:hrltnpuwnfmnuwhﬂunmm
effectiveness of the Fund's internal control.

«  Ewaluste the appropristoness of sccountleg polides usrd and the resscuablencss of accounting
estimntes and related disclosares made by management.

Al
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+  Copclude on the appropristensss of management’s use of the going coneern basis of accounting and,
haged on the awsdit evidence obtained, whether @ materdal uncertainty exists related 1o evenls or
eonditions thal may east signifleant doubt on the Fund'slbl'lig.lu continue as 8 going concern, If we

tude that a material ity exists, we are requaived to draw attention in our auditars re e
the related disclogures in the financial statements or, B such disclosures are inadequate, 1o o
apinion. Our condusions ane based on the sudit evidence obtained up to the date of our aoditor's report.
However, fulure evenls or comlitions may enuse the Fund to cease bo continue &8 & going conesrn,

= Evalaate the overall Elﬁlllﬂhl‘h strocture and content of the financial statements, including the
disclosares, and the financial statements represent the underlying transactions and events in
& manner that achieves fair presentation,

We communicate with board of directors of the Management Company regarding, among other matbers,
the planned scope and timing of the audit and significant andit findings, inchuding any significant
deficiencies in internal contral that we identify during our audit.

We also provide board of directors of the Management Company with a statemment, that we have comdied
with relevant ethienl requirements regarding independence, and o communicate with them all
relationships and other matters that may reasonably be thought 16 bear on our independence, and where
applicable, actions laken to eliminate threats or safeguards applied.

From the matters communicated with board of directors of the Management Campany, we determine those
mntters that were of most signifieance in the andit of the financial statements of the curnent period and are
therefore the key sudit matters. We deseribe these matters in our auditor’s report unless law or regulation
prechsdies peblic disclosare about the matter or whes, in extrensely rare circumstances, we det that
2 matter should not be comeanicated in our repart becanse the adverse corseqoences of doing so would
reasonably be expected to outwelgh the public interest henefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our asdit, we further report that in cur opinion:

a)  the financial statements have been properly in accordance with the relevant provisions of the
Non-Banking Finarce Companies and 12 Entities Regulations, zoof;

k) proper books and records have been kept by the Collective Investment Scheme and the financial
statements prepared are in agreement with the boaks and records af the Collective Investment Scheme;
and

€] we were able to obtain all the information and explanations which, to the best of oar knowledge and
helicef, were necestany for the purpose of te ausdit,

The engagement partoer on the asdit resulting in this independent suditor’s report [s Shahbaz Akbar,

Aeranninn

A F. Fergoson & Co.

Chartered Accoantants

Dated: September 26, 2025
Karachl

UDMN: ARZ02510068cInKpkild
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STATEMENT OF ASSETS AND LIABILITIES

As at June 30, 2025

Assets

Balances with banks

Investments

Receivable against sale of units

Profit receivable

Advances, deposits and other receivables
Preliminary expenses and floatation cost
Total assets

Liabilities

Payable to Faysal Asset Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Payable against conversion and redemption of units

Accrued expenses and other liabilities

Total liabilities

Net assets

Unit holders' fund (as per statement attached)

Contingencies and commitments

Number of units in issue

Net asset value per unit

The annexed notes 1 to 31 form an integral part of these financial statements.

Note

10
11
12

13

14

For Faysal Asset Management Limited

(Management Company)

Chief Financial Officer

Chief Executive Officer

Faysal Islamic Cash Fund

39,146,075,537
55,414,289,473
720,882
985,823,312
6,294,349
11,049

15,925,050,209
30,277,403,974
36,416,902
1,365,891,385
5,768,964
108,869

95,553,214,602

47,610,640,303

129,453,846 24,596,199
4,183,260 2,529,584
4,960,388 3,049,410

147,722,541 35,442,188

875,353,276 242,494,985

1,161,673,311 308,112,366

94,391,541,291

47,302,527,937

94,391,541,291

47,302,527,937

100.2542

100.0000

Director
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INCOME STATEMENT

For The Year Ended June 30, 2025

Income

Profit on balances with banks

Profit on sukuk certificates

Profit on certificate of Musharakah
Profit on certificate of Mudaraba
Profit on Islamic term deposit receipts
Profit on letter of placements

Profit on Government of Pakistan (GoP) - ljarah Sukuks

Net realised gain on sale of investments

Net unrealised appreciation on re-measurement of investments
classified as ‘financial assets at fair value through profit or loss'

Total income

Expenses

Amortisation of preliminary expenses and floatation cost
Remuneration of Faysal Asset Management Limited - Management Company
Sindh Sales Tax on remuneration of the Management Company

Selling and marketing charges
Accounting and Operational charges

Remuneration of Central Depository Company of Pakistan Limited - Trustee
Sindh Sales Tax on remuneration of the Trustee
Annual fees to the Securities and Exchange Commission of Pakistan

Auditors' remuneration

Legal and professional charges
Bank charges

Transaction charges

Shariah advisory fee

Fee and subscription

Printing charges

Total expenses

Net income for the year before taxation
Taxation
Net income for the year after taxation

Allocation of net income for the year
- Net income for the year after taxation
- Income already paid on units redeemed

Accounting income available for distribution

- Relating to capital gains
- Excluding capital gains

The annexed notes 1 to 31 form an integral part of these financial statements.

Chief Financial Officer

For Faysal Asset Management Limited
(Management Company)

Chief Executive Officer

Faysal Islamic Cash Fund

Note 2025 2024

1,487,385,565 3,356,850,496

678,812,138 835,336,585

615,635,342 685,200,044

- 414,520,491

463,551,727 283,702,186
4,880,049,116 -

446,422,728 1,263,023,672
9,366,039 -

6.3 824,026 -
8,582,046,681 6,838,633,474

9 97,820 98,088
10.1 504,904,390 145,396,761
10.2 75,735,658 18,901,579
10.3 - 54,821,621

- 5,527,783

111 35,029,239 17,915,114
11.2 5,254,386 2,328,965
121 47,767,145 24,431,079
15 1,144,788 786,432
130,646 130,730

177,600 6,466

8,423,655 2,230,961

150,000 113,024

202,587 229,802

16,320 27,293

679,034,234 272,945,698

7,903,012,447 6,565,687,776
16

7,903,012,447 6,565,687,776

7,903,012,447  6,565,687,776
(6,866,418,092) -
1,036,594,355  6,565,687,776

9,366,039 -
1,027,228,316 6,565,687,776
1,036,594,355 6,565,687,776

Director
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Faysal Islamic Cash Fund

STATEMENT OF COMPREHENSIVE INCOME
For The Year Ended June 30, 2025

Net income for the year after taxation

Other comprehensive income for the year

7,903,012,447 6,565,687,776

Total comprehensive income for the year 7,903,012,447 6,565,687,776

The annexed notes 1 to 31 form an integral part of these financial statements.

Chief Financial Officer

For Faysal Asset Management Limited
(Management Company)

Chief Executive Officer Director




18

Faysal Islamic Cash Fund

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
For The Year Ended June 30, 2025

Net assets at beginning of the year

Issuance of 3,116,799,552 units

(2024: 1,440,803,307 units)

- Capital value (at net asset value per unit at
beginning of the year)

- Element of income

Total proceeds on issuance of units

Redemption of 2,648,303,219 units

(2024: 1,182,315,387 units)

- Capital value (at net asset value per unit at
beginning of the year)

- Element of loss

Total payments on redemption of units

Total comprehensive income for the year
Distribution during the year

Refund of capital during the year

Net income for the year less distribution

Net assets at end of the year
Undistributed income brought forward

- Realised income
- Unrealised Income

Accounting income available for distribution:

- Relating to capital gains
- Excluding capital gains

Distribution during the year
Undistributed income carried forward

Undistributed income carried forward
- Realised income
- Unrealised income

Net asset value per unit at beginning of the year

Net asset value per unit at end of the year

1,036,594,355
953,347,313

8320708

82,423,017
824,026
83,247,042
(Rupees)
100.0000
100.2542

The annexed notes 1 to 31 form an integral part of these financial statements.

Chief Financial Officer

For Faysal Asset Management Limited
(Management Company)

Chief Executive Officer

2025 2024
Capital value | Un(.ilstrlbuted | Total Capital value | Unt.ilstnbuted | Total
income income
‘F\ Ld ]
47,302,527,937 47,302,527,937 21,453,762,249 21,453,762,249
144,080,330,747 144,080,330,747
311,679,955,200 311,679,955,200
20,112,127,456 20,112,127,456 - -
331,792,082,656 331,792,082,656 144,080,330,747 144,080,330,747
(264,830,321,900) - (264,830,321,900)| | (118,231,565,059) (118,231,565,059)
12,568,039,902)] (6,866.418,092)] (19,434.457,994) - -
(277,398,361,802) (6,866,418,092) (284,264,779,894) (118,231,565,059) (118,231,565,059)
- 7,903,012,447 7,903,012,447 - 6,565,687,776 6,565,687,776
- (953,347,313) (953,347,313 - (6,565687,776)  (6,565,687,776)
(7,387,954,542) - (7,387,954,542)
(7,387,954,542)  6,949,665,134 (438,289,408) -
94.308,294.249 83,247,042 94,391,541,291 47.302,527,937 - 47,302,527,937

P e 411”5 P -1

6,5 776

6,565,687,776
(Rupees)
100.0000
100.0000
Director
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CASH FLOW STATEMENT
For The Year Ended June 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation

Adjustments for non-cash and other items:

Amortisation of preliminary expenses and floatation costs

Profit on balances with banks

Profit on sukuk certificates

Profit on certificate of musharakah

Profit on certificate of mudaraba

Profit on islamic term deposit receipts

Profit on letter of placements

Profit on Government of Pakistan (GoP) - ljarah Sukuks

Net realised gain on sale of investments

Net unrealised appreciation on re-measurement of investments
classified as ‘financial assets at fair value through profit or loss'

Increase in assets
Investments
Advances, deposits and other receivables

Increase in liabilities

Payable to Faysal Asset Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Payable against conversion and redemption of units

Accrued expenses and other liabilities

Profit received
Net cash (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance of units - net of refund of capital
Payment made against redemption of units

Dividend paid

Net cash generated from financing activities

Net increase in cash and cash equivalent during the year
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Note

6.3

18

The annexed notes 1 to 31 form an integral part of these financial statements.

For Faysal Asset Management Limited

(Management Company)

Chief Financial Officer Chief Executive Officer

Faysal Islamic Cash Fund

7,903,012,447

97,820
(1,487,385,565)
(678,812,138)
(615,635,342)
(463,551,727)
(4,880,049,116)
(446,422,728)
(9,366,039)

(824,026)

6,565,687,776

98,088
(3,356,850,496)
(835,336,585)
(685,200,044)
(414,520,491)
(283,702,186)

(1,263,023,672)

(678,936,414)

(272,847,610)

(22,762,799,349)
(525,385)

(2,510,188,248)
(1,357,252)

(22,763,324,734)

(2,511,545,500)

104,857,647 (7,708,307)
1,653,676 1,531,284
1,910,978 (1,490,342)

112,280,353 -

632,858,291 220,439,110

853,560,945 212,771,745

8,951,924,689

5,928,840,958

(13,636,775,514)

3,357,219,593

324,439,824,134
(284,264,779,894)
(953,347,313)

144,664,578,185
(118.,196,122,871)
(6,565,687,776)

39,221,696,927

19,902,767,538

25,584,921,413
39,721,265,935

23,259,987,131
16,461,278,804

65,306,187,348

39,721,265,935

Director
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Faysal Islamic Cash Fund

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

11

1.2

13

1.4

15

1.6

3.1

LEGAL STATUS AND NATURE OF BUSINESS

Faysal Islamic Cash Fund (The Fund) is an open end fund constituted under a trust deed entered into on May 19,
2020 between Faysal Asset Management Limited as the Management Company and Central Depository Company of
Pakistan Limited (CDC) as the Trustee. The investment activities and administration of the Fund are managed by the
Management Company.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 through a certificate of registration issued by
the SECP. The registered office of the Management Company is situated at 7th Floor, West Wing, Faysal House,
Shahrah-e-Faisal, Karachi. The Management Company is a member of the Mutual Funds Association of Pakistan
(MUFAP).

The Fund has been categorised as an open end Shari'ah compliant money market scheme' by the Board of Directors
of the Management Company pursuant to the provisions contained in Circular 7 of 2009. The units of the Fund were
initially offered for public subscription at a par value of Rs.100 per unit. Thereafter, the units were being offered for
public subscription on a continuous basis from August 11, 2020 and are transferable and redeemable by surrendering
them to the Fund.

The investment objective of the fund is to seek maximum possible preservation of capital and a reasonable rate of
return via investing primarily in shariah compliant money market securities.

The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

The Management Company has been assigned a quality rating of '"AM1' with stable outlook by VIS Credit Rating
Company Limited dated September 10, 2024 (2024: AM2++ dated December 29, 2023). The rating reflects the
Company’s experienced management team, structured investment process and sound quality of systems and
processes. The Fund has been given a stability rating of AA+(f) by VIS Credit Rating Company Limited dated
December 27, 2024 (2024: AA(f) dated December 15, 2023).

The Trust Act, 1882 had been repealed due to the promulgation of Provincial Trust Act namely “Sindh Trusts Act,
2020" (the Sindh Trust Act). Consequently, the Fund is required to be registered under the Sindh Trust Act.
Accordingly, on November 29, 2021 the above-mentioned Trust Deed has been registered under the Sindh Trust Act.

BASIS OF PRESENTATION

The transactions undertaken by the Fund in accordance with the process prescribed under the Shariah guidelines
issued by the Shariah Advisor are accounted for on substance rather than the form prescribed by the aforementioned
guidelines. This practice is being followed to comply with the requirements of the approved accounting and reporting
standards as applicable in Pakistan.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Accounting Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and requirements of the
Trust Deed.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed differ from the IFRS
Accounting Standards, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed
have been followed.

3.2 Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current year

There are certain amendments to the published accounting and reporting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2024. However, these are not considered to be relevant or did not have
any material effect on the Fund's financial statements and have, therefore, not been disclosed in these financial
statements.

3.3 Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective

There are certain new standards and amendments to the published accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2025. However, these are not considered to
be relevant or did not have any material effect on the Fund's financial statements except for:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18) (published in April
2024) with applicability date of January 1, 2027 by IASB. IFRS 18 is yet to be adopted in Pakistan. IFRS 18 when
adopted and applicable shall impact the presentation of 'Income Statement' with certain additional disclosures in
the financial statements.

- Amendments to IFRS 9 'Financial Instruments' which clarify the date of recognition and derecognition of a
financial asset or financial liability including settlement of liabilities through banking instruments and channels
including electronic transfers with effective date of January 1, 2026. The amendment when applied may impact
the timing of recognition and derecognition of financial liabilities.

3.4 Critical accounting estimates and judgments

The preparation of the financial statements in accordance with the accounting and reporting standards as applicable in
Pakistan requires the management to make judgments, estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income and expenses. The estimates, judgments and
associated assumptions are based on historical experience and various other factors including expectations of future
events that are believed to be reasonable under the circumstances, the results of which form the basis of making
judgments about carrying values of assets and liabilities. The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if the
revision affects only that year, or in the year of revision and future years if the revision affects both current and future
years.

The estimates and judgments that have a significant effect on the financial statements of the Fund relate to
classification, valuation and impairment of financial assets (notes 4.1 and 6).

35 Accounting convention

These financial statements have been prepared under the historical cost convention except for investments classified
as 'at fair value through profit or loss' which are measured at their respective fair values.

The details in respect of valuation techniques under IFRS 13 'Fair Value Measurement' used for the fair valuation of
financial assets has been disclosed in note 22.

3.6 Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary economic environment in
which the Fund operates. These financial statements are presented in Pakistani Rupee, which is the Fund's functional
and presentation currency.

4 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These
policies have been applied consistently to all the years presented.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025
4.1 Financial assets
4.1.1 Initial recognition and measurement
Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the instruments.
These are initially recognised at fair value plus transaction costs except for financial assets carried ‘at fair value
through profit or loss'. Financial assets carried ‘at fair value through profit or loss' are initially recognised at fair value
and transaction costs are recognised in the “Income Statement".
4.1.2 Classification and subsequent measurement
4.1.2.1 Debt instruments
IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as:
- at amortised cost;
- at fair value through other comprehensive income (FVOCI); and
- at fair value through profit or loss (FVPL)
based on the business model of the entity.
However, IFRS 9 also provides an option whereby securities managed as a portfolio or group of assets and whose
performance is measured on a fair value basis, to be recognised at FVPL. The Fund is primarily focused on fair value
information and uses that information to assess the assets’ performance and to make decisions. Therefore the

management considers its investment in debt securities as being managed as a group of assets and hence has
classified them as FVPL.

4.1.2.2 Cash and cash equivalents
Cash and cash equivalents are carried in the statement of financial position at amortised cost.

These comprise balances with banks in savings and current accounts and other short-term highly liquid investments
with original maturities of three months or less.

4.1.2.3 Bai Muajjal
Bai Muajjal transactions represent sales of Sukuks on a deferred payment basis. The difference between the deferred
payment amount receivable and the carrying value at the time of sale is accrued and recorded as income over the
term of the transaction.

4.1.3 Impairment (other than debt securities)
The Fund assesses on a forward looking basis the expected credit loss (ECL) associated with its financial assets
(other than debt instruments) carried at amortised cost. The Fund recognises loss allowances for such losses at each
reporting date. The measurement of ECL reflects:
- An unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes;

- The time value of money; and

- Reasonable and supportable information that is available without undue cost or effort at the reporting date about
past events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments within
90 days of when they fall due. Further, financial assets are written off by the Fund, in whole or part, when it has
exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of recovery.

4.1.4 Impairment loss on debt securities

Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the SECP
and based on management's assessment made in line with its provisioning policy approved by the Board of Directors
of the Management Company in accordance with the guidelines issued by the SECP. Impairment losses recognised on
debt securities can be reversed through the "Income Statement".
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

4.15

4.1.6

4.2

4.3

4.4

4.5

4.6

4.7

As allowed by the SECP, the Management Company may make provision against debt securities over and above the
minimum provision requirement prescribed by the SECP, considering the specific credit and financial condition of the
debt security issuer and in accordance with the provisioning policy duly approved by the Board of Directors of the
Management Company. The provisioning policy approved by the Board of Directors has also been placed on the
Management Company's website as required under the SECP's circular.

Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the
Fund commits to purchase or sell the asset.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have
been transferred and the Fund has transferred substantially all risks and rewards of ownership. Any gain or loss on
derecognition of financial assets is taken to the "Income Statement".

Financial liabilities

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair values and subsequently stated at amortized cost.

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expired. Any gain
or loss on derecognition of financial liabilities is taken to the Income Statement.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the "Statement of Assets and
Liabilities" when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle
on a net basis, or to realise the assets and settle the liabilities simultaneously.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current
best estimate.

Income and expenses are presented on a net basis only when permitted by the accounting and reporting standards as
applicable in Pakistan.

Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the "Statement of Assets and Liabilities" is calculated by dividing
the net assets of the Fund by the number of units in circulation at the year end.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by
the Management Company / distributors during business hours on that day. The offer price represents the Net Asset
Value (NAV) per unit as of the close of the business day, plus the allowable sales load and provision of any duties and
charges if applicable. The sales load is payable to the Management Company / distributors.

Units redeemed are recorded at the redemption price applicable to units for which the Management Company / the
distributors receive redemption applications during business hours of that day. The redemption price is equal to NAV
as of the close of the business day, less an amount as the Management Company may consider to be an appropriate
provision of duties and charges.

Distributions to unit holders
Distributions to the unit holders are recognised upon declaration and approval by the Board of Directors of the

Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by
the SECP, distribution for the year also includes portion of income already paid on units redeemed during the year.

Faysal Islamic Cash Fund
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are
recognised in the financial statements of the year in which such distributions are declared and approved by the Board
of Directors of the Management Company.

4.8 Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed

Element of income / (loss) represents the difference between net asset value per unit on the issuance or redemption
date, as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting year.
Further, the element of income / (loss) is a transaction of capital nature and the receipt and payment of element of
income is taken to unit holders' fund. However, to maintain the same ex-dividend net asset value of all units
outstanding on the accounting date, net element of income contributed on issue of units lying in unit holders' fund is
refunded on units in the same proportion as dividend bears to accounting income available for distribution.

4.9 Revenue recognition

- Gains / (losses) arising on sale of investments are included in Income Statement and are recognised on the date
when the transaction takes place;

- Unrealised appreciation / (diminution) arising on re-measurement of investments classified as financial assets ‘at
fair value through profit or loss' are included in the Income Statement in the period in which they arise;

- Income on sukuk certificates and government securities is recognised on a time proportionate basis using the
effective yield method, except for the securities which are classified as Non-Performing Asset under Circular No.
33 of 2012 issued by the SECP for which the profits are recorded on cash basis; and

- Profit on savings account with banks is recognised on an accrual basis.

4.10 Expenses

All expenses chargeable to the Fund including remuneration of the management company and Trustee and annual fee
of the SECP are recognised in the "Income Statement" on an accrual basis.

4.11  Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of its accounting income for the year, as reduced
by capital gains, whether realised or unrealised, is distributed amongst the unitholders. Provided that, for the purpose
of determining distribution of at least 90% of the accounting income, the income distributed through bonus units shall
not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

Note 2025 2024
5 BALANCES WITH BANKS e [GUI) [ ——

Savings accounts 5.1 39,146,075,537 15,925,050,209

5.1 These savings accounts carry profit at rates ranging from 5.00% to 12.00% (2024: 6.50% to 20.75%) per annum.
Deposits in savings accounts also include Rs. 18,591.605 million (2024: Rs.9,511 million) maintained with Faysal Bank
Limited, a related party, and carry profit at the rate of 12.00% (2024: 20.00%) per annum.

Note 2025 2024
6 INVESTMENTS e (Rupees) -----------mmnnnn

At fair value through profit or loss

Sukuk certificates 6.1 5,941,000,000 4,186,000,000
Islamic term deposit receipts 6.2 2,000,000,000 4,800,000,000
Government of Pakistan (GoP) - ljarah Sukuks 6.3 10,710,678,000 -
Letter of placements 6.4 32,862,611,473 21,291,403,974
Certificate of Musharakah 6.5 3,900,000,000 -

55,414,289,473  30,277,403,974
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For The Year Ended June 30, 2025

6.1

Sukuk certificates

Faysal Islamic Cash Fund

Carrying value as|  arket value Unvealised | Narke velueas

.| AsatJuly1, |Purchases duri Asat June 30, appreciation reentage of
Name of the security Profitrate M;:.::ty 4 the year the year 25 asainolzr;ew, amz'lo;:m’ as at June 30, total net
2025 | investments | assets
Faoovalie Fp Fupees) p—p—
Lucky Electric Power Company Limited - 6 months KIBOR plus August 15, 600,000,000 600,000,000
Short Term Sukuk XVI baserateof 0.15% 2024
Pakistan Telecommunication Company 6 months KIBOR plus September 400,000,000 400,000,000
Limited - Short Term Sukuk Il baserate of 0.15% 19,2024
Lucky Electric Power Company Limited - 6 months KIBOR plus September 200,000,000 200,000,000
Short Term Sukuk XVII base rate of 0.25% 29,2024
Lucky Electric Power Company Limited - 6 months KIBOR plus -~ October 500,000,000 500,000,000
Short Term Sukuk XVl base rate of 0.25% 15,2024
Thar Energy Limited Short Term 6 months KIBOR plus  October 400,000,000 400,000,000
Sukuk-1 base rate of 0.6% 18, 2024
The Hub Power Company Limited - 6 months KIBOR plus November 830,000,000 830,000,000
Sukuk Certificates base rate of 0.25%  1,2024
Pakistan Telecommunication Company 6 months KIBOR plus December 356,000,000 356,000,000
Limited - Short Term Sukuk V base rate of 0.15% 26, 2024
Lucky Electric Power Company Limited - 6 months KIBOR plus December 900,000,000 900,000,000
Short Term Sukuk XIX base rate of 0.15% 27, 2024
Pakistan Telecommunication Company 6 months KIBOR plus ~ January 1,000,000,000 1,000,000,000
Limited STS - 6 base rate of 0.15% 15, 2025
Lucky Electric Power Company Limited 6 months KIBOR plus - February 750,000,000 750,000,000
Sukuk - 20 baserate of 0.15% 14,2025
Pakistan Telecommunication Company 6 months KIBOR plus  March 18, 450,000,000 450,000,000
Limited - Sukuk 7th Issue baserate of 0.15% 2025
K-Electric Limited - Short Term 6 months KIBOR plus March 24, 291,000,000 291,000,000
Sukuk - 29 baserateof 0.15% 2025
Al Karam Textile Mills (Private) Limited 6 months KIBOR plus ~ April 14, 600,000,000 600,000,000
STS-1 baserate of 0.15% 2025
Pakistan Telecommunication Company 6 months KIBOR plus ~ June 19, 200,000,000 200,000,000
Limited - Sukuk 8t Issue baserate of 0.15% 2025
Citi Pharma Limited - Sukuk Certificate 6 months KIBOR plus  July 23, 225,000,000 225,000,000 225,000,000 225,000,000 - 041 024
baserateof 0.15% 2025
Lucky Electric Power Company Limited - 6 months KIBOR plus August 15, 346,000,000 346,000,000 346,000,000 346,000,000 - 062 037
Sukuk - 2L baserate of 0.15% 2025
Ismail Industries Limited - Sukuk 6 months KIBOR plus August 18, 250,000,000 250,000,000 250,000,000 250,000,000 - 045 026
Certficate - 4th Issue baserate of 0.15% 2025
Mahmood Textile Mills Limited Short 6 months KIBOR plus September 100,000,000 100,000,000 100,000,000 100,000,000 - 018 011
Term Sukuk -1 base rate of 0.15% 17,2025
Pakistan Mobile Communications 6 months KIBOR plus ~ October 850,000,000 850,000,000 850,000,000 850,000,000 - 153 090
Limited -Sukuk Certficate - 4th Issue ~ base rate of 0.15% 28, 2025
Engro Fertiizers Limited - Sukuk 6 months KIBOR plusNovember 2,970,000,000 2,970,000,000 2,970,000,000 2,970,000,000 - 53% 315
Certificates 6th Issue base rate of 0.15% 14, 2025
K-Electric Limited - Short Term Sukuk 6 months KIBOR plus December 1,200,000,000 1,200,000,000 1,200,000,000 1,200,000,000 - 217 121
baserate of 0.15% 12,2025

Total as at June 30, 2025
Total as at June 30, 2024

5.941,000,000_5941.000.000 -

4.186,000,000_4186,000,000 -
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6.2 Islamic term deposit receipts

Facevalue ) Market value as a
Unrealised percentage of
Name of investee company M::::W Pr’:g Puchased | Matred dung | Asature 0 :’J?,m,;;;lx;; :3:‘:::;':‘;02 ip:ri.c.l.??:: Net total
[As atJuly 1, 2024 duingtheyer | th yer 0 ! 05 | assets of | investments
the Fund | ofthe Fund
e ——— [7—
Bank Alfalah Limited (AAA, PACRA) July 22,2024 20.00% 100,000,000 - 1,800,000,000
Bank Alfalah Limited (AAA, PACRA) July 22,2024 20.00% 1 500,000,000 - 1500000,000
Bank Alfalah Limited (AAA, PACRA) July 22,2024 20.00% 500,000,000 - 500,000,000
Bank Alfalah Limited (AAA, PACRA) July 26,2024 20.00% 1 000,000,000 - 1,000,000,000
Zarai Taragfati Bank Limited (AAA, VIS)  August09, 2024 17.50% - 1,000,000,000 1,000,000,000
Bank Afalah Limited (AAA, PACRA) August 22,2024 19.50% - 3,300000,000 3,300,000,000
Bank Afalah Limited (AAA, PACRA) August 22,2024 19.50% - 500,000,000 500,000,000
Bank Alfalah Limited (AAA, PACRA) August 26,2024 19.50% - 1,000,000,000 1,000,000,000
Zarai Taragjafi Bank Limited (AAA, VIS) ~ September 09, 2024 17.00% - 425000000 425000000
United Bank Limited (AAA, VIS) September 13, 2024 17.50% - 1,000,000,000 1,000,000,000
Zarai Taragjati Bank Limited (AAA, VIS) ~ September 13,2024 18.25% - 3750,000000 3,750,000,000
Bank Alfalah Limited (AAA, PACRA)  September 23, 2024 18.50% - 3,300,000,000 3300,000,000
Bank Alfalah Limited (AAA, PACRA)  September 23, 2024 18.50% - 500,000,000 500,000,000
Bank Alfalah Limited (AAA, PACRA)  September 26, 2024 18.50% - 1,000,000000 1,000,000,000
Zarai Taragjatl Bank Limited (AAA, VIS) ~ September 30, 2024 15.65% - 1,000,000000 1,000,000,000
Bank Afllah Limited (AAA, PACRA)  Oclober 23, 2024 17.00% - 2,800000,000 2,800,000,000
Bank Alllah Limited (AAA, PACRA)  October 23, 2024 17.00% - 500,000,000 500,000,000
Bank Alfalah Limited (AAA, PACRA) October 28, 2024 17.00% - 1,000,000,000 1,000,000,000
Zarai Taragjati Bank Limited (AAA, VIS) ~ October 28, 2024 15.85% - 640000000 640,000,000
Zarai Taragjati Bank Limited (AAA, VIS) ~ November 05, 2024 11.00% - 60,000,000 60,000,000
Zarai Taragjatl Bank Limited (AAA, VIS)  November 19, 2024 13.50% - 4,000,000000 4,000,000,000
Bank Allalah Linited (AAA, PACRA)  November 25,2024  15.95% - 2,800000,000 2,800,000,000
Bank Alfaah Limited (AAA, PACRA)  November 25,2024 15.95% - 500,000,000 500,000,000
Zarai Taragjafi Bank Limited (AAA, VIS)  November 25, 2024 13.75% - 500,000,000 500,000,000
Zarai Taragati Bank Limited (AAA, VIS) ~ November 26, 2024 13.25% - 4,000,000000 4,000,000,000
Bank Alfaah Limited (AAA, PACRA)  November 28,2024 15.95% - 1,000000,000 1,000,000000
Zarai Taragiati Bank Limited (AAA, VIS)  November 29, 2024 1350% - 3,250,000,000 3250000000
Zarai Taragiati Bank Limited (AAA, VIS) ~ December 02, 2024 13.50% - 700,000,000 700,000,000
Zarai Taragjati Bank Limited (AAA, VIS)  December 03, 2024 1375% - 3500,000,000 3,500,000000
Zarai Taragiati Bank Limited (AAA, VIS)  December 10, 2024 1350% - 4700,000,000 4,700,000,000
Zarai Taragjatl Bank Limited (AAA, VIS) ~ December 13, 2024 14.00% - 200,000,000 200,000,000
Zarai Taragjati Bank Limited (AAA, VIS) ~ December 17, 2024 1250% - 4,900,000,000 4800,000,000
Zarai Taragiafi Bank Limited (AAA, VIS)  December 27, 2024 12.00% - 2,000000,000 2,000,000000
Bank Alfalah Limited (AAA, PACRA)  December 30,2024 14.00% - 1,000,000000 1,000,000,000
Zarai Taragiati Bank Limited (AAA, VIS) ~ January 17,2025 11.85% - 1,650,000000 1,650,000,000
Zarai Taragjati Bank Linited (AAA, VIS)  January 29, 2025 11.80% - 2,000000,000 2,000,000000
Bank Alfalah Limited (AAA, PACRA) January 30, 2025 13.00% - 1,000,000000 1,000,000,000
Zarai Taragafi Bank Limited (AAA, VIS) ~ January 31,2025 11.25% - 3,000,000000 3,000,000,000
Zarai Taragjati Bank Linited (AAA, VIS)  January 31, 2025 11.25% - 1,00000,000 1,100,000000
Zarai Taragafi Bank Limited (AAA, VIS) ~ January 31, 2025 11.25% - 600,000000 600,000,000
Zarai Taragjatl Bank Limited (AAA, VIS)  February 14, 2025 11.50% - 850,000,000 850,000,000
Zarai Taragjati Bank Limited (AAA, VIS) ~ February 17,2025 11.55% - 1,400,000,000 1,400,000,000
Zarai Taragjati Bank Limited (AAA, VIS) ~ February 18, 2025 11.35% - 2,150,000,000 2,150,000,000
Zarai Taragjatl Bank Limited (AAA, VIS)  February 18, 2025 11.35% - 1450,000000 1450,000,000
Bank Alllah Limited (AAA, PACRA)  February 28, 2025 1150% - 1,000,000,000 1,000,000,000
Zarai Taragjati Bank Limited (AAA, VIS) ~ March 11,2025 1150% - 1,000000,000 1,000,000000 - - - - . -
Zaral Taragiati Bank Limited (AAA,VIS)  July 04,2025 10.70% - 2,000,000,000 - 2,000,000000 2,000,000,000 2,000,000,000 - 212 361

Total as at June 30, 2025

Total as at June 30, 2024 4:800,000,000 4,800,000,000
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6.3

6.4

Government of Pakistan (GoP) - ljarah Sukuks

Faysal Islamic Cash Fund

Unrealised | - Market value as a
Wty As at July1, | Purchases during [ Matured during the| As atJune 30, | Carrying valueas | Marketvalue | appreciation |  percentage of
Name of the security e 204 the year year 2025 |asatJune 30, 2025)as at June 30, 2025 as at June 30, total et
225 | investments | assets
.......... Face Value (Rupees] e e [RUPES) R —
GOP ljara Sukuk Certfficate -GIS(VRR) ~ August 07, 2024 4,800,000,000  4,800,000,000
GOP ljara Sukuk Certficate -GIS46 October 09, 2024 38,798,000,000 38,798,000,000
GOP ljara Sukuk Certiicate -VRR 21 April 30, 2025 48,800,000,000 48,800,000,000
GOP fjara Sukuk - PSX Listed May 23, 2025 499,995,000 499,995,000
GOP ljara Sukuk Certificate -GIS21 May 29, 2025 66,147,000,000 66,147,000,000
GOP ljara Sukuk - PSX Listed June 27,2025 1,700,000,000  1,700,000,000 - - - - .
GOP ljara Sukuk - PSX Listed oca 1,800,000,000 1,800,000,000 1,787,361,995 1,789,020,000 1,658,005 323 190
GOP ljara Sukuk Certficate -GIS VRR July 29,2025 18,758,000,000 18,758,000,000 - - - -
GOP ljara Sukuk Certficate -GIS20- FRR ~ July 29, 2025 674,000,000 674,000,000 - - - - -
GOP ljara Sukuk - PSX Listed August 15, 2025 7,035,000,000 2,015,000,000 5,020,000,000 4961336106 4961768000 431,894 895 52
GOP fjara Sukuk - PSX Listed November 06, 2025 7,600,000,000 3500,000,000 4,100,000,000 3481595434 3480840000  (755,434) 628 369
GOP ljara Sukuk - PSX Listed December 03, 2025 500,000,000 500,000000 479560440 479,050,000  (510,440) 086 051
Total as at June 30, 2025 10709853974 10710678000 824,026
Total as at June 30, 2024
Letter of placements
Face vilue Unreased ":m::::i:s[a
) Netury Proft Canyingvlueas | Naket val appreciaton
Vot | e Pl | Ve | A | Al | e s |
AsatJuy 1, 2024 duigbeyer | oy m s ofthe | investments
Fund | ofthe Fnd
Rup [
Pak Brunei Investment Company Limited (AA+, VIS) July4 2004 2010% 1,908519,781 1908519781
Pak Brunei Investment Company Limited (AA+, VIS) Julys, 204 2010% 1485318317 1485318317
Pak Oman Investment Company Limited (A, VIS) July8, 2004 20.05% 1275300381 1.275,300,381
Zarai Taragjaf Bank Limited (ARA, VIS) Juy 12,2024 2110% 2138764164 2138764164
Pak Brunei Investment Company Limited (AA+, VIS) Juy 19,2024 2L.10% 1954193287 1954,193.287
Pakistan KuwaitInvestment Company (Private) Limited (AAA, PACRA)  August, 2024 2L10% 2,693,549,055 2,693549,055
Pak Oman Investment Company Limited (A, VIS) August1, 204 2005% 1514320,770 1614320770
Pakistan KuwaitInvestment Company (Private) Limited (AAA, PACRA)  August2, 2024 2L10% 1616733764 - 1616733764
Pak Oman Investment Company Limited (A, VIS) August8 204 10.85% 1188215515 1.188,215515

Pak Oman Investment Company Limited (A, VIS)

Zaral Tavajaf Bank Limited (AAA, VIS)

Pak Brunei Investment Company Limited (AA+, VIS)

Zaral Tavajaf Bank Linited (AAA, VIS)

Pak Brunei Investment Company Limited (AA+, VIS)

Pak Oman Investment Company Limited (A, VIS)

Pakistan KuwaitInvestment Company (Private) Limted (AR, PACRA)
Pakistan KuwaitInvestment Company (Private) Limted (AR, PACRA)
Pak Oman Investment Company Limited (AA, VIS)

Pakistan KuwaitInvestment Company (Private) Limted (AR, PACRA)
Pak Oman Investment Company Limited (AA, VIS)

Pak Brunei Investment Company Limited (AA+, VIS)

Pak Oman Investment Company Limited (AA, VIS)

Pak China Investment Company Limited (AAA, VIS)

Pak China Investment Company Limited (AAA, VIS)

Pak China Investment Company Limited (AAA, VIS)

Pak China Investment Company Limited (AAA, VIS)

Zarai Taragjaf Bank Limited (ARA, VIS)

Zarai Taragjaf Bank Limited (ARA, VIS)

Pakistan KuwaitInvestment Company (Private) Linited (RAA, PACRA)
Pakistan KuwaitInvestment Company (Private) Linted (AR, PACRA)
Pakistan Mortgage Refinance Company Limited (AAA, VIS)

Pak Oman Investment Company Limited (A, VIS)

Pak Brunei Investment Company Limited (AA+, VIS)

August 19,204 19.75%
August23, 204 19.75%
Seplember9, 2024 10.75%

309567,748 399,587,748
250,855,712 2501856712
3001,480,459  3001,480,459

September 12, 2024 10.90% 2,406,856,897 2406,856,897
September 12,2024 1845% 2,089,056,090 2,089,056,090
September 13,2024 10.90% 1902659310 1902659310

2692606849 2692.606,849
1502562476 1542,562,476
38501129 348501129
1616,488,356 116,488,356
1654340860  1654,340,860
40253468 402,535,468
1622,083,836 122,033,836

September 13, 2024 18.60% -
September 13, 2024 18.60% -
September 13, 2024 1840%
September 16,2024 18.60%
September 18, 2024 18.65%
September 20,2024 1845%
September 25, 2024 1865%

Oclober7,202¢  19.91% - 1997348068 1997348868
October7,202¢  18.68% - 1518043471 1518043471
October 31, 2024 20.90% 1,652,363,66 152,363,669
October 31,2024 2090% 642824579 642824519
November5, 2024 17.75% 250768622 250,768,622
November8, 2024 1645% 3829807514 3829801514
November8, 2024 16.60% 1874144274 1874144274
November8, 2024  16.60% 992194007 992,194007
November8, 2024 16.70% 106,897,945 1,106,897.945

1650%
16.70%

3994123562 394,123,562
375,083,425 3755,083,425

November 11, 2024
November 15, 2024
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Facevalue Unrealsed elvess
) Neturty Profi Camying value as | Market val pprcia
Ve iy L L e | U P R
" durngtheyear | theyear s s
ul'
Pakistan Mortgage Refinance Company Limited (AR, VIS) December 26, 2024 14.25% - 1519650710 1519651710
Pakistan Mortgage Refinance Company Limited (ARA, VIS) December 26,2024 1425% - 651309304 651309304
Pakistan Mortgage Refinance Company Limited (AAA, VIS) December 26,2024 1425% - hA206208 434206203
Askeri Bank Limited (AA+, PACRA) Janvary 3, 2005 1525% - 420322164 4220322164
United Bark Limited (AAA, VIS) January 31,2055 1340% - 2009749671 2009749671
United Bark Limited (AAA, VIS) January 31,2055 1340% - 2011656767 2011656767
Hab Bank Limited (AAA, VIS) February 13,205 1350% - 4027398685 4027398685
Pak Oman Investment Company Limited (AA+, VIS) February 13,2025 13.20% - 2024184493 2024184493
Pak Oman Investment Company Limited (AA+, VIS) February 13,205 1320% - 1424512068 1424512068
Pak Oman Ivestment Company Limited (AA+, VIS) February 14,205 1320% - 1016502457 1016502457
Zarai Tarauja Bark Limed (844, VIS) Feliay 17,2005 1200% - 2048240603 2048240603
Zarai Taragiati Bank Limited (AR, VIS) February 18,2025 1200% - 1025677397 1025677397
Habib Bark Limited (AAA, VIS) Feliuary 20,2025 1350% - BT2I9605 807279605
Pak Brunei Investment Company Limited (A4, VIS) Febuary 21, 2025 1320% - 1097545082 1,097545,082
Pak Brunei Investment Company Limited (AA+, VIS) February 21,205 1320% - 1,011,031608 1,011,031,603
Pak Brunei Investment Company Limited (A, VIS) Febuary 21, 2025 1320% - T13404303 713404303
Pak Brunei Investment Company Limited (M+, VIS) February 20,205 1320% - TIAAE3M TIAME3M
Pak Brunei Investment Company Limited (A4, VIS) February 21, 205 1320% - 460968935 460968935
Pak Brunei Investment Company Limited (A4, VIS) Febrary 20, 2055 1320% - 161654530 461654530
Samba Bank Limited (AA, PACRA) Febrary 27,205 12.10% - 2050747699 2,050,747699
Samba Bank Linited (AA, PACRA) February 27, 2005 12.10% - 2000760343 200,760,343
Samba Bank Limited (AA, PACRA) February 27, 2005 12.10% - 61524310 615224310
Samba Bank Linited (AA, PACRA) February 27,205 12.10% - 615436438 615436438
‘Zavai Taragati Bank Liited (AAA, VIS) March 4,205 1200% - 2061454137 2061454137
‘Zavai Taragati Bank Liited (AR, VIS) March 14,2025 11.55% - 4511084920 4511084920
Askeri Bank Limited (AA+, PACRA) March 17,205 12.25% - 965785916 965785916
Zavai Taragati Bank Limited (AR, VIS) March 18,2025 1L75% - 4534643255 4534643255
Pak Oman Investment Company Limited (A4, VIS) March 18,2025 1L75% - 1148338204 1148338204
Zarai Taragjati Bank Liited (AR, VIS) March 18,2025 1L75% - 620475702 620475702
Pak Oman Invesiment Company Limited (AA+, VIS) March 18,2005 1175% - ASB11300 45370300
Pak Oman Ivestment Company Limited (AA+, VIS) March 18,205 11.75% - 1043997370 1043997370
Pak Oman Ivestment Company Limited (AA, VIS) March 18,205 11.75% - 60684785 620,684,785
United Bank Limied (AAA, VIS) Apil14, 2005 1165% - 1979082815 1979082815
At Bank Limited (AA+, PACRA) Apil 15,2005 1150 - 268082618 2.788,062618
United Bark Limited (A4, VIS) Apil 15,205 1165% - 2083852164 2,083852,164
United Bank Limited (344, VIS) April 15,205 1165% - 1548050721 1548050721
Akar Bank Limied (AA+, PACRA) Apil 15,205 1150% - 1641159 5164115%
At Bark Limited (AA+, PACRA) Apil 15,205 1150% - 30976698 309766958
At Bark Limited (AA+, PACRA) Apil 16,205 1150% - 289283051 2.289.263051
Askeri Bank Limited (AAr, PACRA) April 16,205 1L50% - 10TSANT 490754147
Pakistan Mortgage Refnance Company Limited (AAA, VIS) Apil18,205  1L58% - 2086792742 2286790742
United Bark Limited (AAA, VIS) Apil 22,2005 1165% - 1759621692 1759621692
United Bark Limited (AAA, VIS) Apil 22,2005 1170% - 819790823 879790823
United Bark Limited (AAA, VIS) Apil 22,205 1L6%% - 353066196 35306619
United Bark Limited (AAA, VIS) April 23,2005 1L70% - 2564414795 2564414795
United Bark Limited (AAA, VIS) April 23,2005 1L70% - 1025465918 1025465918
Askeri Bank Limited (AA+, PACRA) April 24,2025 1150% - 1036005123 1036005123
United Bark Limited (AAA, VIS) April 24,2025 1L70% - 983624867 983824867
Pak Oman Investment Company Limited (A4, VIS) Apil 28,2005 1145% - 4506500781 4506,500,781
Pak Oman Investment Company Limited (A, VIS) Apil 28,205 1145% - BI662494 616624964
Askeri Bank Limited (AA+, PACRA) May5, 2025 1150% - 1039540603 1039540603
skt Bank Limited (AA+, PACRA) May5, 2025 1150% - 311968245 311968245
AskariBank Limited (3A+, PACRA) May13,205  1160% - TBLSAL900 781591901
Askari Bank Limited (AA+, PACRA) May14, 205 1160% - 52804 52123804
Pak Brunei Investment Company Limited (M, VIS) May19,205  1L75% - 2280723402 2289723402
Pak Brunei Investment Company Limited (A4, VIS) May19,205  1075% - 1708,966,284 1,708.96,284
Pak Brunei Investment Company Limited (AA+, VIS) May20,2025  1L70% - 2456750997 2456750997
Pak Brunei Investment Company Limited (A, VIS) Mey20,2025  1L70% - 2182304328 2182304328
Askeri Bank Limited (AA+, PACRA) May20, 205 116%% - 1461596318 1461596318
Pak Brunei Investment Company Limited (44, VIS) Mey20,2025  1L70% - 33717388 363717388

Pak Brunei Investment Company Limited (A, VIS) May2L, 2025 1L70% - 900662698 900662893
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6.5

Facevale Unrelised Vel e 53
X Nturty Proft Caying vale 2 | Narket vl appreciaion
K s oy date e ity 204 Puchased | Watwed during | AsatJune 30, | atdune 2025 | June30, 2005 [asatdune 0, W
" duringthe year | the year i i
DV
Askert Bank Limted (R4, PACRA) May26,205  1L65% Y1265 4172859
Pak Brunei Investment Company Limited (34, VIS) June 16,205 1170% 3014809490 3014809490
Pak Oman Investment Company Limited (Ré+, VIS) Jine 19,205 1175% 4476436893 4476436893
Pak Oman Investment Company Limited (RA#, VIS) Jine 19,205 1175% 1873,857,304 1,873,857,304
Pak Oman Investment Company Limited (RA+, VIS) Jine 19,2005 1175% 624619101 624,519,101
Tara Taragjat Bark Limited (AAA, VIS) Jine 20,205 1L70% 2569.607,920 2569,607.920
Zaral Tavagjat Bark Limited (ARA, VIS) Jne 27,2005 1L70% 2,999,644.122 2,999,644 12 - - - - -
United Bark Limited (ARA, VIS) July16, 2005 1168% 4603,324,897 - 4603324897 4603324897 4603324897 48 831
United Bark Limited (ARA, VIS) Jy22, 2005 1L68% 349,279,338 3499279338 3499.219.338 3499219338 3 631
United Bark Limited (ARA, VIS) ly23,205  1168% 349,996,693 3496,996,693 3496996693 3496996693 3n 631
United Bark Limited (ARA, VIS) Jly25,205  1168% 949,377,195 Q9377 A93TTT95 949317795 101 m
Aokt Bak Limited (AA#, PACRA) Juy28 205 1L70% 4199750,005 4199750005 4199750,005 4199750005 44 158
Aokt Bank Limited (AA+, PACRA) July28, 2005 1070% 2057877503 2057877503 2057877503 2057877503 218 3
Pak Oman Investment Company Limited (RA+, VIS) August6, 205 10.75% 4630816324 4630816324 4630816324 4630816324 491 83%
Pak Oman Investment Company Limited (AA+, VIS) August6, 205 10.75% 1,080,635,997 1,080,635,997 1080635997 1,080,635997 114 1%
Aokt Bak Limited (AA#, PACRA) August8, 2005 10.75% 1999,680,767 199,680,767 199,600,767 1.999,680,767 21 361
Pakistan Mortgage Refinance Company Limited (A4, VIS) October 17,2025 1140% 2,000,000,000 2,000,000,000 2,000,000,000  2,000,000,000 212 361
Pakisan Morgage Refiance Company Liited (AAA, IS) October 17,205 1140% 1,000,000000 1000000000 000,000,000 100000000 06180
Pakistan Mortgage Refinance Company Limited (AAA, VIS) October 21,2025 1140% 500,000,000 500,000,000 500,000,000 500,000,000 083 09
Pak Clina Investment Company Limied (AAA, IS) October 30,205 10.75% 2161271998 2161271998 2161271963 2161271993 2 3
Pak China Ivestment Company Limited (AAA, IS) October 30,2025 10.75% 683,600,161 683,600,161 683600161 683600161 m 18
Total as at June 30, 2025
Total as at June 30, 2024
Certificate of Musharakah
Face value Unrealised Natveisa
. Maturiy Proft ying value as| Market value as | appreciation
Haneness anpry e e Pucheed | Ntueddng | Asaune, |t 3,05t re ) 8 st et | "2 |
s at July 1, 2024 by | oy a 05 ssets of | investments
the Fund | ofthe Fund
Rl T - -
Faysal Bank Limited (AA+, VIS) July 12,2024 19.60% 4,600,000,000 4,600,000,000
Meezan Bank Limited (AAA, VIS) July 15,2024 17.75% 4,600,000,000 4,600,000,000
Meezan Bank Limited (AAA, VIS) July 26,2024 17.10% 2,000,000,000 2,000,000,000
Meezan Bank Limited (AAA, VIS) August 01,2024 12.50% 2,000,000,000 - 2,000,000,000
Meezan Bank Limited (AAA, VIS) August 16,2024 1450% - 2,000,000,000 2,000,000,000
Bank AL Habib Limited (AAA, PACRA) August 16,2024 15.00% - 1,000,000,000 1,000,000,000
Bank AL Habib Limited (AAA, PACRA) August 16,204 1450% 1,000,000,000 1,000,000,000
Meezan Bank Limited (AAA, VIS) August 19,2024 15.00% 3,500,000,000° 3,500,000,000
Bank AL Habib Limited (AAA, PACRA) August 23,204 17.00% 2,000,000,000° 2,000,000,000
Megzan Bank Limited (AAA, VIS) August 29,2024 16.50% 3,000,000,000° 3,000,000,000
Meezan Bank Limited (AAA, VIS) August 29,2024 16.50% 2,300,000,000° 2,300,000,000
United Bank Limited (AAA, VIS) August 30,2024 16.75% 2,700,000,000 2,700,000,000
United Bank Limited (AAR, VIS) September 13,2024 17.40% 2,500,000,000° 2,500,000,000
Alied Bank Limited (AAA, PACRA) September 13,2024 17.05% 2,000,000,000 2,000,000,000
United Bank Limited (AAA, VIS) September 13,2024 17.25% 1,300,000,000 1,300,000,000
Faysal Bank Limited (AA+, VIS) September 16,2024 15.00% 2,000,000,000 2,000,000,000

Bank AL Habib Limited (AAA, PACRA)
Meezan Bank Limited (AAA, VIS)

Meezan Bank Limited (AAA, VIS) N
United Bank Limited (AAA, VIS) N
Faysal Bank Limited (AA+, VIS) N
Alled Bank Limited (AAA, PACRA) N
Megzan Bank Limited (AAA, VIS) N
Faysal Bank Limited (AA+, VIS) N
Meezan Bank Limited (AAA, VIS)

Meezan Bank Limited (AAA, VIS)

Faysal Bank Limited (AA+, VIS)

September 24, 2024 16.00%
September 25, 2024 15.70%

lovember 05, 2024 10.75%
lovember 07,2024 11.00%
lovember 22, 2024 13.50%
lovember 22, 2024 12.80%
lovember 25,2024 13.00%
lovember 29,2024 13.25%

December 02, 2024 13.25%
December 02,2024 13.15%
December 03,2024 13.25%

1,500,000,000 1,500,000,000
1,500,000,000 1,500,000,000
2,000,000,000° 2,000,000,000
2,000,000,000° 2,000,000,000
4,500,000,000° 4,500,000,000
4,000,000,000° 4,000,000,000
3,500,000,000° 3,500,000,000
4,500,000,000° 4,500,000,000
2,800,000,000° 2,800,000,000
1,000,000,000° 1,000,000,000
3,200000,000° 3,200,000,000
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Meezan Bank Limited (AA, VIS) December 03,2024 13.30% - 900,000,000 900,000,000
Meezan Bank Limited (AAA, VIS) December 03,2024 13.30% - 2,600,000,000 2,600,000,000
Megzan Bank Limited (AAA, VIS) December 03, 2024 13:30% - 2,000,000,000 2,000,000,000
Meezan Bank Linited (AAA, VIS) December 10,2024 13.40% - 4700,000,000 4,700,000,000
Meezan Bank Limited (AAA, VIS) December 11, 2024 12.25% - 2,000,000,000° 2,000,000,000
Faysal Bank Limited (AAt, VIS) December 13,2024 13.30% - 3,800,000,000  3,800,000,000
Faysal Bank Limited (AA+, VIS) December 13,2024 13.30% - 1,200,000,000 1,200,000,000
Meezan Bank Linited (AAA, VIS) December 17,2024 12.25% - 300,000,000 3,100,000,000
Meezan Bank Linited (AAA, VIS) December 17,2024 12.00% - 2,000,000,000 2,000,000,000
Faysal Bank Limited (AAt, VIS) December 20,2024 12.80% - 4,000,000,000 4,000,000,000
Faysal Bank Limited (AA+, VIS) December 27, 2024 11.25% - 4,000,000,000 400,000,000
Habib Metropolitan Bank Limited (AAt, PACRA) - December 30, 2024 1140% - 150,000,000 1,500,000,000
Meezan Bank Linited (AAA, VIS) December 31, 2024 11.25% - 1,000,000,000 1,000,000,000
Meezan Bank Linited (AAA, VIS) December 31, 2024 11.00% - 2100,000,000 2,100,000,000
Faysal Bank Limited (AA+, VIS) January 03,205 11.50% - 4,000,000,000 4,000,000,000
Meezan Bank Linited (AAA, VIS) January 03,2025 11.25% - 2250,000,000 2,250,000,000
Faysal Bank Limited (AA+, VIS) January 03,205 11.50% - 1,300,000,000 1,300,000,000
Faysal Bank Limited (AA+, VIS) January 08,2025  11.25% - 5,200,000,000 5,200,000,000
Meezan Bank Limited (AAA, VIS) January 10,205 11.25% - 2,000,000,000 2,000,000,000
Faysal Bank Limited (AA+, VIS) January 10,205 11.50% - 5,200,000,000 5,200,000,000
Habib Metropolitan Bank Limited (AA+, PACRA)  January 14,2025  11.50% - 2,000,000,000 2,000,000,000
Meezan Bank Limited (AAA, VIS) January 15,205 11.40% - 2,000,000,000 2,000,000,000
Alied Bank Limited (AAA, PACRA) January 16,2025 11.50% - 5,000,000,000 5,000,000,000
Faysal Bank Limited (AA+, VIS) January 17,205 11.40% - 5,200,000,000 5,200,000,000
Habib Bank Limited (AAA, VIS) January 17,205 11.15% - 500,000,000 500,000,000
Alied Bank Limited (AAA, PACRA) January 17,205 11.25% - 500,000,000 500,000,000
Meezan Bank Limited (AAA, VIS) January 20,205 11.30% - 3500,000,000 3500,000,000
Bank AL Habib Limited (AAA, PACRA) January 20,2025 11.50% - 5,000,000,000 5,000,000,000
Meezan Bank Limited (AA, VIS) January 21,2025 11.70% - 4,000,000,000 4,000,000,000
Faysal Bak Liited (A VIS) January 24,2025 1160% - 5,200000,000 520,000,000
Bank AL Habib Limited (AAA, PACRA) January 28,2025 11.60% - 5,000,000,000 5,000,000,000
Habib Bank Limited (AAA, VIS) January 31, 2025 11.00% - 5,000,000,000° 5,000,000,000
Meezan Bank Limited (AAA, VIS) February 03,2025 11.15% - 5,000,000,000 5,000,000,000
Alied Bank Limited (AAA, PACRA) February 11,2025 11.00% - 1,150000,000  1,150,000,000
Alied Bank Limited (AAA, PACRA) February 12, 2025 11.00% - 2,000,000,000 2,000,000,000
Meezan Bank Limited (AAA, VIS) February 17,205  11.25% - 4,000,000,000 4,000,000,000
Meezan Bank Limited (AAA, VIS) February 17,2025 11.25% - 3,000,000,000° 3,000,000,000
Meezan Bank Limited (AAA, VIS) February 18,2025 11.25% - 5,000,000,000 5,000,000,000
Meezan Bank Limited (AAA, VIS) February 18,2025 11.25% - 4,000,000,000 4,000,000,000
Meezan Bank Limited (AAA, VIS) February 19,2025 11.25% - 5,000,000,000 5,000,000,000
Meezan Bank Limited (AAA, VIS) February 19,2025 11.25% - 4,000,000,000 4,000,000,000
Alied Bank Limited (AAA, PACRA) February 20,2025  11.30% - 5,000,000,000 5,000,000,000
Meezan Bank Limited (AAA, VIS) February 21, 2025 11.30% - 3,000,000,000 3,000,000,000
Meezan Bank Limited (AAA, VIS) February 21,2025 11.30% - 3,000,000,000 3,000,000,000
Meezan Bank Limited (AAA, VIS) February 24,2025 11.30% - 5,000,000,000 5,000,000,000
Meezan Bank Limited (AAA, VIS) February 24,205  11.30% - 4,000,000,000 4,000,000,000
Meezan Bank Limited (AAA, VIS) February 25,2025  11.30% - 4,000,000,000 4,000,000,000
Meezan Bank Limited (AAA, VIS) February 25,2025 11.30% - 3,000,000,000 3,000,000,000
Meezan Bank Limited (AAA, VIS) March 05,2025 11.30% - 3,000,000,000° 3,000,000,000
Meezan Bank Limited (AAA, VIS) March 05,2025 11.25% - 1,200,000,000 1,200,000,000
Meezan Bank Limited (AAA, VIS) March 05,2025 11.30% - 1,375,000,000 1,375,000,000
Meezan Bank Limited (AAA, VIS) March 11,2025 11.30% - 3,000,000,000 3,000,000,000
Meezan Bank Limited (AAA, VIS) March 11,2025 11.30% - 2,500,000,000 2500,000,000
Meezan Bank Limited (AAA, VIS) March 11,2025 11.35% - 1,000,000,000 1,000,000,000
Habib Bank Limited (AAA, VIS) March 14,2025 11.0% - 4,000,000,000 4,000,000,000
Meezan Bank Limited (AAA, VIS) March 21,2025 11.35% - 2,000,000,000 2,000,000,000
Habib Bank Limited (AAA, VIS) March 25,2025 11.30% - 2,300,000,000 2,300,000,000
Meezan Bank Limited (AAA, VIS) March 25,2025 11.35% - 3,600,000,000 360,000,000
Meezan Bank Limited (AAA, VIS) March 27,2025 11.35% - 1,800,000,000 1,800,000,000
Haib Bank Limited (AAA, VIS) March 28,2025 11.40% - 5,000,000,000 5,000,000,000

Habib Bank Limited (AAA, VIS) April 30,2025 11.40% - 3,000,000,000 3,000,000,000
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Habib Bank Limited (AAA, VIS) May30,2025  11.25% -~ 1,000,000,000° 1,000,000,000
Habib Bank Limited (AAA, VIS) June 05,2025 10.60% -~ 3,000,000,000° 3,000,000,000
Habib Bank Limited (AAA, VIS) June 05,2025 10.70% -~ 3,000,000,000 3,000,000,000
Habib Bank Limited (AAA, VIS) June 05,2025 10.75% -~ 2,000,000,000 2,000,000,000
Faysal Bank Limited (AA, VIS) June 10,2025 10.50% - 7,000,000,000° 7,000,000,000
Meezan Bank Limited (AAA, VIS) June 13,2025 10.70% - 1,500,000,000 1,500,000,000
Faysal Bank Limited (AAt, VIS) June 17,205 10.65% - 7,000,000,000 7,000,000,000
Meezan Bank Limited (AAA, VIS) June 30,205 1040% -~ 5,000,000,000° 5,000,000,000 . . . . - -
Askari Bank Limited (AA+, PACRA) July 04,2025 10.60% - 3,900,000,000 - 3,900,000,000 3,900,000,000 3,900,000,000 S4B 04
Total as at June 30, 2025 3,900,000,000°3,900,000,000 -
Total as at June 30, 2024 4,800,000,0004,800,000,000
Note 2025 2024
7 PROFIT RECEIVABLE e (Rupees) -------
Profit receivable on sukuk certificates 112,246,669 159,231,389
Profit receivable on balances with banks 7.1 150,985,645 487,205,768
Profit receivable on letter of placements 692,557,022 691,946,301
Profit receivable on term deposit receipts 30,033,976 27,507,927

985,823,312 1,365,891,385

7.1 This include profit receivable on balances with bank held with Faysal Bank Limited - a related party, of Rs. 64.616
million (2024: Rs. 429.13 million).

Note 2025 2024
8 ADVANCES, DEPOSITS AND OTHER RECEIVABLES - (Rupees) -------
Security deposits with Central Depository Company of
Pakistan Limited 100,000 100,000
Advance tax 8.1 4,773,005 4,247,620
Other receivables 1,421,344 1,421,344
6,294,349 5,768,964

8.1 As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to
collective investment schemes (CISs) are exempt from withholding tax under section 150 and 151. However,
withholding tax on profit on debt paid to the Fund has been deducted by various withholding agents based on the
interpretation issued by FBR vide letter C. no. 1(43) DG (WHT)/2008-VOL.II-66417-R dated May 12, 2015 which
requires every withholding agent to withhold income tax at applicable rates in case a valid exemption certificate under
section 159(1) issued by the concerned Commissioner of Inland Revenue (CIR) is not produced before him by the
withholdee. The tax withheld on profit on debt amounts to Rs 4.773 million (2024: Rs. 4.247 million).

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including the
Funds being managed by the Management Company) had filed a petition in the Honourable Sindh High Court (SHC)
challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by the SHC
in favour of FBR. A petition was filed in the Supreme Court of Pakistan by the Funds together with other CISs
(managed by the Management Company and other Asset Management Companies) whereby the Supreme Court
granted the petitioners leave to appeal from the initial judgment of the SHC. Pending resolution of the matter, the
amount of withholding tax deducted on profit on debt, has been shown as other receivable as at June 30, 2025 as, in
the opinion of the management, the amount of tax deducted at source will be refunded.
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10.1
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103

11

111

11.2

12

Note 2025 2024
PRELIMINARY EXPENSES AND FLOATATIONCOST ===e- (Rupees) -------
Balance at beginning of the year 108,869 206,957
Less: Amortisation during the year 9.1 (97,820) (98,088)
At the end of the year 11,049 108,869

Preliminary expenses and flotation costs represent expenditure incurred prior to the commencement of the operations
of the Fund. These are being amortised over five years commencing from August 11, 2020 in accordance with the trust
deed of the Fund and the NBFC Regulations.

PAYABLE TO FAYSAL ASSET MANAGEMENT Note 2025 2024
LIMITED - MANAGEMENT COMPANY — =emees (Rupees) -------
Management fee payable 10.1 85,017,370 6,877,515
Sindh Sales Tax payable on management fee 10.2 12,752,606 894,077
Sales load 31,683,870 2,657,282
Selling and marketing charges payable 10.3 - 14,167,325
129,453,846 24,596,199

As per regulation 61 of the NBFC Regulations, the Management Company is entitled to a remuneration equal to an
amount not exceeding the maximum rate of management fee as disclosed in the offering document subject to the total
expense ratio limit. The Management Company has determined the maximum rate to be upto 1.75% and is charging
the remuneration variably keeping in view the overall return and the total expense ratio limit of the Fund as defined
under the NBFC Regulations at the rates ranging from 0.01% to 1.75% (2024: 0.02% to 1%)

The remuneration is payable to the Management Company monthly in arrears.

During the year ended June 30, 2025, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, introduced the
management fee cap of 1.25% to be calculated on a per annum basis of the average daily net assets, applicable to an
“Money Market Scheme". This revision is effective from July 1, 2025. As at June 30, 2025 the Fund is not subject to a
management fee cap.

During the year, an amount of Rs. 75.736 million (2023: 18.902 million) was charged on account of sales tax at the rate
of 15% (2024: 13%) on management fee levied through the Sindh Sales Tax on Services Act, 2011.

The SECP has allowed the Asset Management Companies to charge selling and marketing expenses to all categories
of open-end mutual funds (except fund of funds) upto a maximum limit approved by the Board of Directors of the
Management Company as part of annual plan.

The Management Company has not charged selling and marketing expenses during the year. (2024: 0.28% to 0.55%)).

Further, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, has issued amendments in respect of expenses
chargeable to CISs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of expenses
related to selling and marketing services has been excluded. This amendment was effective immediately upon its
release on April 10, 2025.

PAYABLE TO CENTRAL DEPOSITORY COMPANY Note 2025 2024
OF PAKISTAN LIMITED - TRUSTEE  ~ =eeeee (Rupees) -------
Trustee fee payable 9.1 3,637,618 2,238,570
Sindh Sales Tax on Trustee fee payable 9.2 545,642 291,014
4,183,260 2,529,584

The Trustee is entitled to monthly remuneration for services rendered to the Fund under the provisions of the trust
deed at 0.055% (2024: 0.055%) of daily net assets.

During the year, an amount of Rs. 5.25 million (2024: Rs. 2.329 million) was charged on account of sales tax at the
rate of 15% (2024: 13%) on remuneration of the Trustee levied through the Sindh Sales Tax on Services Act, 2011.

PAYABLE TO THE SECURITIES AND EXCHANGE Note 2025 2024
COMMISSION OF PAKISTAN e (Rupees) -------
Fee payable 10.1 4,960,388 3,049,410
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12.1  In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundable
fee to the Securities and Exchange Commission of Pakistan (SECP). Accordingly, the Fund has charged SECP fee at
the rate of 0.075% (2024: 0.075%) per annum of the daily net assets during the year ended June 30, 2025.

Further, the Fund is required to pay SECP fee within fifteen days of the close of every calendar month. Previously, the
Fund was required to pay SECP fee within three months of the close of accounting year.

2025 2024
13 ACCRUED EXPENSES AND OTHER LIABILITIES e (Rupees) -------

Auditor's remuneration payable 887,870 593,906
Legal and professional charges payable 1,082,210 951,565
Rating fee payable 256,558 303,992
Annual listing fee payable 36,819 -
Printing charges payable 2,121 4,552
Shariah advisory fee payable 150,000 276,330
Withholding and capital gain tax payable 761,215,188 237,691,780
Transaction charges payable 3,978,052 924,354
Payable to Central Zakat Fund 2,083,632 284,440
Other payables 1,464,106 1,464,066
Dividend payable 104,196,719 -

875,353,276 242,494,985

14 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2025 and June 30, 2024.

2025 2024
15 AUDITORS' REMUNERATION e (Rupees) -------
Audit fee 570,000 380,000
Review and other certifications 457,500 305,000
Out of pocket expenses 32,489 43,178
1,059,989 728,178
Sindh Sales Tax 84,799 58,254
1,144,788 786,432

16 TAXATION

The income of the Fund is exempt from income tax under clause (99) of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced
by capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore,
as per Regulation 63 of the NBFC Regulations, the Fund is required to distribute not less than 90% of its accounting
income for the year derived from sources other than capital gains as reduced by such expenses as are chargeable
thereon to the unit holders. Since the management has distributed the required minimum percentage of income earned
by the Fund for the year ended June 30, 2025 to the unit holders, in the manner as explained above, accordingly, no
provision for taxation has been made in these financial statements.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

17 TOTAL EXPENSE RATIO

The annualised total expense ratio (TER) of the Fund based on the current year results is 1.07% (2024: 0.84%) which
includes 0.21% (2023: 0.14%) representing government levies on the Fund such as sales taxes, fee to the SECP etc.
This ratio is within the maximum limit of 2% prescribed under the NBFC Regulations for a collective investment
scheme categorised as a Money Market scheme.

During the year ended June 30, 2025, the SECP, vide S.R.O. 600(1)/2025 dated April 10, 2025, has removed the TER
limit with effect from July 1, 2025. The TER limit, applicable previously, has been replaced with the management fee
cap which has been disclosed in note 10.1 of these financial statements.
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19.1

19.2

19.3

194

195

19.6

2025 2024
CASH AND CASH EQUIVALENTS e (Rupees) -------
Balances with banks 39,146,075,537  15,925,050,209
Letter of placements - having original maturity of 3 months or less 20,260,111,811  18,996,215,726
Islamic term deposit receipts - having original maturity of 3 months or less 2,000,000,000 4,800,000,000
Certificate of Musharakah - having original maturity of 3 months or less 3,900,000,000

65,306,187,348 39,721,265,935

TRANSACTIONS AND BALANCES WITH CONNECTED PERSON AND RELATED PARTIES

Connected persons and related parties include Faysal Asset Management Limited being the Management Company,
Central Depository Company of Pakistan Limited being the Trustee, other collective investment schemes managed by
the Management Company, Faysal Asset Management Limited - Staff Provident Fund, Faysal Asset Management
Limited - Staff Gratuity Fund, Faysal Bank Limited, Faysal Bank Limited - Staff Provident Fund, Faysal Bank Limited -
Staff Gratuity Fund and other entities under common management and / or directorship and the directors, their close
family members and officers of the Management Company and the Trustee, key management personnel, other
associated undertakings and unit holders holding 10 percent or more units / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund, sales load, other charges and distribution payments to connected persons. Transactions with
connected persons are in the normal course of business, at contracted rates and terms.

Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the NBFC
Regulations, 2008 and the Trust Deed.

Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

Allocated expenses and selling and marketing expenses are charged to the Fund by the Management Company
subject to the maximum prescribed Total Expense Ratio.

The details of transactions carried out by the Fund with connected persons and related parties during the year and
balances with them as at year end are as follows:

Transactions during the year 2025 2024
------- (Rupees) -------

Faysal Asset Management Limited - Management Company

Remuneration of the Management Company 504,904,390 145,396,761
Sindh sales tax on remuneration of the Management Company 75,735,658 18,901,579
Accounting and operational charges - 5,527,783
Selling and marketing expenses - 54,821,621
Issuance of 62,040,959 units (2024: 408,937 units) 6,569,292,988 40,893,661
Redemption of 41,098,261 units (2024: 409,923 units) 4,555,703,420 40,992,299
Dividend reinvested - 98,647

Faysal Bank Limited - Group company

Profit on balances with bank 1,348,603,659 2,935,603,263
Bank charges 107,517 3,003
Issuance of 33,156 units (2024: nil units) 3,589,340 -
Redemption of 33,156 units (2024: nil units) 3,686,511 -
Certificates of musharakah - purchase - 157,140,986
Certificates of mudaraba - purchase - 1,000,000,000

FAML-Employees Provident Fund

Issuance of 515,055 units (2024: 141,889 units) 54,784,829 14,188,947
Dividend reinvested of 34 units (2024: 5,048 units) 20,122 504,808
Redemption of 432,070 units (2024: nil units) 45,996,241 -
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FAML-Staff Gratuity Fund

Issuance of 1,895,364 units (2024: nil units)
Redemption of 1,237,068 units (2024: nil units)
Dividend reinvested of 96 units (2024: nil units)

FBL-Staff Provident Fund
Issuance of 6,228 units (2024: nil units)
Dividend reinvested of 239 units (2024: 5,048 units)

FBL-Staff Gratuity Fund
Issuance of 475 units (2024: nil units)
Dividend reinvested of 24 units (2024: nil units)

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee
Sindh sales tax on remuneration of the Trustee

Key Management Personnel Of The Management Company
Issuance of 3,342,099 units (2024: 2,448,456 units)
Redemption of 3,273,684 units (2023: 2,004,000 units)
Dividend reinvested of 180 units (2024: 26,461 units)

Unit holders with 10% or more unit holding

Issuance of 120,817,129 units (2024: 265,256,604 units)
Redemption of 33,927,157 units (2024: 178,068,339 units)
Dividend reinvested of nil units (2024: 14,936,710 units)

Outstanding balances

Faysal Asset Management Limited - Management Company
Management fee payable

Sindh sales tax payable on management fee

Selling and marketing charges payable

Sales load

Investment of 20,942,698 units (2024 : nil units)

Faysal Bank Limited - Group company
Balance with bank
Profit receivable on balance with bank

Central Depository Company of Pakistan Limited - Trustee
Trustee fee payable
Sindh sales tax on Trustee fee payable

FAML-Employees Provident Fund
Investment of 229,956 units (2024:146,938 units)

FAML-Staff Gratuity Fund
Investment of 658,392 units (2024: nil units)

FBL-Staff Provident Fund
Investment of 6,467 units (2024: nil units)

FBL-Staff Gratuity Fund
Investment of 499 units (2024: nil units)

Faysal Islamic Cash Fund

2025 2024
------- (Rupees) -------
202,662,835 -
131,692,793 -
9,606 -
670,250 -
23,891 -
51,071 -
2,427 -
35,029,239 17,915,114
5,254,386 2,328,965
364,017,485 244,845,627
361,187,637 200,400,000
83,259 2,646,140

12,399,783,819  26,525,660,357
3,782,231,916  17,806,833,915
- 1,493,671,004

2025 2024
------- (Rupees) -------
85,017,370 6,877,515
12,752,606 894,077
- 14,167,325
31,683,870 2,657,282

2,099,594,062 -

18,591,604,885 9,510,789,989

15,363,195,867 429,128,797

3,637,618 2,238,570

545,642 291,014

23,054,063 14,693,775
66,006,568 -
648,297 -
50,007 -




36 Faysal Islamic Cash Fund

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

Outstanding balances 2025 2024

Key Management Personnel Of The Management Company
Investment of 539,513 units (2024: 470,918 units) 54,088,439 47,091,767

Unit holders with 10% or more unit holding
Investment of 86,889,972 units (2024: 124,867,577 units) 8,711,087,315  12,486,757,685

20 FINANCIAL INSTRUMENTS BY CATEGORY

2025
. At fair value
Atamortised through profit Total
cost

or loss

Rupees
Financial assets
Balances with banks 39,146,075,537 - 39,146,075,537
Investments - 55,414,289,473 55,414,289,473
Deposits and other receivables 1,521,344 - 1,521,344
Profit receivable 985,823,312 - 985,823,312
Receivable against sale of units 720,882 720,882

40,134,141,075  55,414,289,473  95,548,430,548

Financial liabilities
Payable to Faysal Asset Management

Limited - Management Company 129,453,846 - 129,453,846
Payable to Central Depository Company of -
Pakistan - Trustee 4,183,260 - 4,183,260
Payable against conversion and redemption of units 147,722,541 - 147,722,541
Accrued expenses and other liabilities 112,054,455 - 112,054,455
393,414,103 - 393,414,103
2024
At amortised At fair valuel
through profit Total
cost
or loss
Rupees
Financial assets
Balances with banks 15,925,050,209 - 15,925,050,209
Investments - 30,277,403,974 30,277,403,974
Deposits and other receivables 1,521,344 - 1,521,344
Profit receivable 1,365,891,385 - 1,365,891,385
Receivable against sale of units 36,416,902 - 36,416,902

17,328,879,840 30,277,403,974  47,606,283,814

Financial liabilities
Payable to Faysal Asset Management

Limited - Management Company 24,596,199 - 24,596,199

Payable to Central Depository Company of
Pakistan - Trustee 2,529,584 - 2,529,584
Payable against conversion and redemption of units 35,442,188 - 35,442,188
Accrued expenses and other liabilities 4,518,765 - 4,518,765
67,086,736 - 67,086,736

21 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund's objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the
Fund’s activities, but it is managed through monitoring and controlling activities which are primarily set up to be
performed based on limits established by the Management Company, the constitutive documents of the Fund and the
regulations and directives of the SECP. These limits reflect the business strategy and market environment of the Fund
as well as the level of the risk that the Fund is willing to accept. The Board of Directors of the Management Company
supervises the overall risk management approach within the Fund. The Fund is exposed to market risk, liquidity risk
and credit risk arisina from the financial instruments it holds.
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21.1

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market prices.

The Management Company manages the market risk through diversification of the investment portfolio and by
following the internal guidelines established by the Investment Committee.

Market risk comprises of three types of risks: profit rate risk, currency risk and price risk.
(i) Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market profit rates. As of June 30, 2025, the Fund's exposure to the risk of changes in market profit rates
relates primarily to balances with banks and investments. The Investment Committee of the Fund reviews the portfolio
of the Fund on a regular basis to ensure that the risk is managed within the acceptable limits.

a) Sensitivity analysis for variable rate instruments

The Fund's profit rate risk arises from the balances in savings accounts and investments in corporate sukuks. As at
June 30, 2025, if there had been increase / decrease of 100 basis points in interest rates, with all other variables held
constant, net assets of the Fund for the year then ended would have been higher / lower by Rs. 450.870 million (2024:
Rs. 201.111 million).

The composition of the Fund's investment portfolio and profit rates are expected to change over time. Accordingly, the
sensitivity analysis prepared as of June 30, 2025 is not necessarily indicative of the impact on the Fund's net assets of
future movements in profit rates.

Profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing
or maturity date and for off-balance sheet instruments is based on the settlement date.

The Fund's profit rate sensitivity related to financial assets and financial liabilities as at June 30, 2025 can be
determined as follows:

2025
Effective Exposed to profit rate risk Not exposed to
fit rate More than three yield / profit rate Total
pm(% ) Up to three months| months and up to |More than one year| risk
one year
Rupees
Financial assets
Balances with banks 5% to 12% 39,146,075,537 - 39,146,075,537
Investments 10.60% to 12.76% | 40,089,527,319 | 15,324,762,154 - 55,414,289,473
Deposits and other receivables - - - 1,521,344 1,521,344
Profit receivable - - - 985,823,312 985,823,312
Receivable against sale of units - - - 720,882 720,882
79,235,602,856 15,324,762,154 - 988,065,538 95,548,430,548
Financial liabilities
Payable to Faysal Asset Management - - - -
Limited - Management Company - - - 129,453,846 129,453,846
Payable to Central Depository Company - - - -
of Pakistan - Trustee - - - 4,183,260 4,183,260
Payable against conversion
and redemption of units - - - 147,722,541 147,722,541
Accrued expenses and other liabilities - - - 112,054,455 112,054,455
- - 393,414,103 393,414,103
On-balance sheet gap (a) 79,235,602,856 15,324,762,154 - 594,651,435 95,155,016,445

Off-balance sheet financial instruments

Off-balance sheet gap (b)
Total profit rate sensitivity gap (a+b) 79,235,602,856 15,324,762,154
Cumulative profit rate sensitivity gap 79,235,602,856 94,560,365,010 94,560,365,010
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2024
Effective Exposed to profit rate risk Not exposed to
fit rate More than tree ield / profit rate Total
pro ” Up to three months| months and up to |More than one year| Y p "
(%) one year s
Rupees
Financial assets
Balances with banks 6.5% t0 20.75% | 15,925,050,209 - - - 115,925,050,209
Investments 10.40% to 21.98% | 24,996,215,726 | 5,281,188,248 - - |30,277,403,974
Deposits and other receivables - - - 1,521,344 1,521,344
Profit receivable - - - 1,365,891,385 | 1,365,891,385
Receivable against sale of units - - - 36,416,902 36,416,902
40,921,265,935  5,281,188,248 - 1,403,829,631 47,606,283,814
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company - - - 24,596,199 24,596,199
Payable to Central Depository Company
of Pakistan - Trustee - - - 2,529,584 2,529,584
Payable against conversion
and redemption of units 35,442,188 35,442,188
Accrued expenses and other liabilities - - - 4,518,765 4,518,765
- - - 67,086,736 67,086,736
On-balance sheet gap (a) 40,921,265,935  5,281,188,248 - 1,336,742,895 47,539,197,078
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total profit rate sensitivity gap (a+h) 40,921,265,935 5,281,188,248 -
Cumulative profit rate sensitivity gap 40,921,265,935 46,202,454,183 46,202,454,183

(i)  Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in foreign exchange rates. The Fund does not have any financial instruments in foreign currencies and hence
is not exposed to such risk.

(iii) Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices (other than those arising from profit rate risk or currency risk) whether those changes are caused by
factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market. The Fund did not have any financial instrument that is exposed to price risk (other than those
arising from profit rate risk or currency risk).

21.2  Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in full
as they fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily redemptions at the option of unit holders. The Fund's approach to managing liquidity is to
ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both
normal and stressed conditions. The Fund's policy is, therefore, to invest the majority of its assets in investments that
are traded in an active market and can be readily disposed and are considered readily realisable.

As per the NBFC Regulations, the Fund can borrow in the short-term to ensure settlement subject to the maximum
limit which is fifteen percent of the net assets upto 90 days and would be secured by the assets of the Fund. However,
no borrowing was required to be obtained by the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten
percent of the units in issue and such requests would be treated as redemption requests qualifying for being processed
on the next business day. Such procedure would continue until the outstanding redemption requests come down to a
level below ten percent of the units then in issue. The Fund did not withhold any redemptions during the year.
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213

2131

The table below summarises the maturity profile of the Fund's financial instruments. The analysis into relevant maturity
groupings is based on the remaining period at the end of the reporting period to the contractual maturity dates.
However, the assets and liabilities that are receivable / payable on demand including bank balances have been

included in the maturity grouping of one month:

Financial assets

Balances with banks
Investments

Deposits and other receivables
Profit receivable

Receivable against sale of units

Financial liabilities

Payable to Faysal Asset Management
Limited - Management Company

Payable to Central Depository Company
of Pakistan - Trustee

Payable against conversion
and redemption of units

Accrued expenses and other liabilities

Net financial assets

Financial assets

Balances with banks
Investments

Deposits and other receivables
Profit receivable

Receivable against sale of units.

Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company

Payable to Central Depository Company
of Pakistan - Trustee

Payable against conversion
and redemption of units

Accrued expenses and other liabilities

Net financial assets

Credit risk

2025
More thanone | More than three More than . Financal
- one year and| More than 5 | instruments
Within 1 month | monthand upto | months and upto . N Total
upto five years with no fixed
three months one year "
years maturity
Rupees
39,146,075,537 - - - - 39,146,075,537
- 22,260,111,811 | 33,154,177,662 - - 55,414,289,473
1,421,344 - - 100,000 1,521,344
985,823,312 - - - 985,823,312
720,882 - - - - 720,882
40,134,041,074 22,260,111,811 33,154,177,662 - 100,000 95,548,430,548
129,453,846 - - - 129,453,846
4,183,260 - - - 4,183,260
147,722,541 147,722,541
111,166,585 887,870 - - 112,054,455
392,526,233 887,870 - - 393,414,103
39,741,514,841 22,259,223,941 33,154,177,662 - 100,000 95,155,016,445
2024
More than one | More than three More than . Financial
s one year and| More than 5 | instruments
Within 1 month | month and upto | months and upto . . Total
upto five years with no fixed
three months one year .
years maturity
Rupees
15,925,050,209 - - - - 15,925,050,209
- 24,996,215,726 | 5,281,188,248 - - 30,277,403,974
1,421,344 - - 100,000 1,521,344
1,365,891,385 - - - 1,365,891,385
36,416,902 - - - - 36,416,902
17,328,779,840 24,996,215,726  5,281,188,248 - 100,000 47,606,283,814
24,596,199 - - 24,596,199
2,529,584 - - 2,529,584
35,442,188 - - - 35,442,188
2,745,233 593,906 - - - 3,339,139
65,313,204 593,906 - - - 65,907,110
17,263,466,636 24,995,621,820  5,281,188,248 - 100,000 47,540,376,704

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it falls due. Credit risk arises from deposits with banks and financial institutions, profit
receivable on bank deposits, credit exposure arising as a result of investment in debt securities, profit receivable on
debt securities and receivable against conversion of units.
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Credit risk arising on the debt instruments other than government securities is mitigated by investing in rated
instruments or instruments issued by rated counterparties of credit ratings of at least investment grade by the
recognised rating agencies. The Fund receives a monthly rating update, against which investments are reviewed. The
Fund, however, also invests in unrated instruments based on internal ratings assigned by the Fund manager using an
approach that is consistent with the approach used by the rating agencies. Credit risk arising on other financial assets
is monitored through a regular analysis of financial position of brokers and other parties. In accordance with the risk
management policy of the Fund, the investment manager monitors the credit position on a daily basis which is
reviewed bv the Board of Directors of the Manaacement Companv on a auarterlv basis.

The table below analyses the Fund's maximum exposure to credit risk:

June 30, 2025 June 30, 2024
Balance as per . Balance as per .
Maximum Maximum
statement of B statement of
exposure to credit exposure to
assets and . assets and o
. risk P, credit risk
liabilities liabilities
Rupees Rupees
Balances with banks 39,146,075,537 39,146,075,537 15,925,050,209 15,925,050,209
Investments 55,414,289,473 44,703,611,473 30,277,403,974 30,277,403,974
Deposits and other receivables 1,521,344 1,521,344 1,521,344 1,521,344
Profit receivable 985,823,312 985,823,312 1,365,891,385 1,365,891,385
Receivable against conversion of units 720,882 720,882 36,416,902 36,416,902

95,548,430,548 84,837,752,548 47,606,283,814 47,606,283,814

The maximum exposure to credit risk before any credit enhancement as at June 30, 2025 is the carrying amount of the
financial assets.

21.3.2 Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its balances with banks and profit accrued thereon and
against investments. The credit rating profile of balances with banks is as follows:

% of financial assets exposed to
credit risk
Rating 2025 I 2024
AAA 24.23% 13.90%
AA 21.91% 20.88%
AA+* 0.00% -
46.14% 34.78%

Ratings of investments have been disclosed in related notes to these financial statements. Since, the assets of the
Fund are held with credit worthy counterparties, therefore any significant credit risk is mitigated.

* Nil due to rounding off.

21.3.3 Concentration of credit risk
Concentration of credit risk exists when changes in economic and industry factors similarly affect groups of counter
parties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. As transactions
are entered with credit worthy parties, therefore, any significant concentration of credit risk is mitigated.
All financial assets of the Fund as at June 30, 2025 and June 30, 2024 are unsecured and are not impaired.

22 FAIR VALUE MEASUREMENT
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values

and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.
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Financial assets which are tradable in an open market are revalued at the market prices prevailing on the reporting
date. The estimated fair value of all other financial assets and liabilities is considered not to be significantly different
from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at the reporting date, the Fund held the following financial instruments measured at fair values:

ASSETS [ 2025 |
[ rtevell [ Level2 J[ Level3 ] Total |
Financial assets at fair value ~ eeeeeeesemmeseneeeeeeees RUpees -------omoooeeoonoceeneoe
through profit or loss

Sukuk certificates* - 5,941,000,000 - 5,941,000,000
Islamic term deposit receipts* - 2,000,000,000 - 2,000,000,000
Government of Pakistan (GoP) -
ljarah Sukuks - 10,710,678,000 - 10,710,678,000
Letter of placements* - 32,862,611,473 - 32,862,611,473
- 51,514,289,473 - 51,514,289,473
ASSETS [ 2024
[ Levell ] Level2 ] Level 3 ] Total |
Financial assets at fair value s RUpees ---m--mmmmmmmmeemeemee e
through profit or loss
Certificate of mudaraba* - 4,186,000,000 - 4,186,000,000
Islamic term deposit receipts* - 4,800,000,000 - 4,800,000,000
Sukuk certificates* - 21,291,403,974 - 21,291,403,974
- 30,277,403,974 - 30,277,403,974

The carrying value of these balances approximate their fair value since these are short term in nature and are placed
with counter parties which have high credit ratings.

Valuation technique used in determination of fair values is as follows:

Item Valuation technique
Government of Pakistan - [The fair value of GoP ljarah sukuks listed on Pakistan Stock Exchange has been determined through
ljarah sukuks - PSX Listed |closing rates of Pakistan Stock Exchange.
Government of Pakistan - [The fair value of other GoP ljarah sukuks are derived using PKISRV rates. The PKISRV rates are|
liarah sukuks - Other than [announced by FMA (Financial Market Association) through Reuters. The rates announced are simple
PSX Listed average of quotes received from eight different pre-defined / approved dealers / brokers.

There were no transfers between levels during the year.
23 UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a
proportionate share based on the Fund's Net Asset Value per unit on the redemption date. The relevant movements
are shown on the "Statement of Movement in Unit Holders' Fund".

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations,
every open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs. 100 million at all times during the
life of the scheme. The Fund has maintained and complied with the requirement of minimum fund size at all times.
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The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern so
that it can continue to provide returns to the unit holders and to maintain a strong base of assets to meet unexpected
losses or opportunities.

In accordance with the risk management policies as stated in note 19, the Fund endeavours to invest the subscriptions
received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions, such liquidity
being augmented by disposal of investments or short-term borrowings, where necessary.

24 UNIT HOLDING PATTERN OF THE FUND

2025
Category Number of Number of Percentage
unit holders units held of total
Individual 14,193 925,504,585 98.30%
Retirement Funds 129 1,628,581 0.17%
Insurance Company 23 3,192,660 0.34%
Other Corporate 351 11,195,944 1.19%
14,696 941,521,771 100.00%
2024
Category Number of Number of Percentage
unit holders units held of total
Individual 390 14,064,182 2.97%
Retirement Funds 31 22,846,137 4.83%
Insurance Company 1 107,369 0.02%
Other Corporate 130 436,007,750 92.17%
552 473,025,438 100.00%
25 LIST OF BROKERS BY PERCENTAGE OF COMMISSION PAID
2025 2024
Name of broker Percentage of Percentage of
paid ission paid
Bright Capital (Private) Limited 67.88% 0.00%
C&M Management (Private) Limited 23.43% 0.00%
Invest One Markets Limited 2.37% 0.00%
Currency Markets Associates (Private) Limited 1.63% 23.33%
Magenta Capital (Private) Limited 1.67% 76.67%
Next Capital Limited 1.85% 0.00%
Continental Exchange (Pvt.) Limited 0.23% 0.00%
Arif Habib Limited 0.21% 0.00%
ICON Management (Pvt.) Limited 0.19% 0.00%
Vector Capital (Pvt.) Limited 0.17% 0.00%
100% 100%
26 DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE
Following are the details in respect of members of the Investment Committee of the Fund:
Name || Designation || Qualification | |0veral| experience
Mr. Nadir Rahman Chief Executive Officer BS (Economics)  Over 34 Years
Mr. Omer Bin Javaid Deputy Chief Executive Officer MBA Over 26 Years
Mr. Muhammad Imran Chief Investment Officer MBA Over 23 Years
Mr. Nafees Imtiaz Malik ~ Chief Innovation and Product Officer MBA Over 13 Years
Mr. Shahid Igbal Head of Fixed Income B.Com Over 33 Years
Mr. Salman Muslim Chief Financial Officer and Company Secretary FCA Over 19 Years
Mr. Mustajab Alam Fund Manager MBA Finance Over 13 Years
Syed Eunas Vigar Chief Compliance and Risk Officer ACCA Over 17 Years
Mr. Abdul Basit Unit Head - Risk Management MBA Over 9 Years

Ms Sarah Rehman Head of Research CFA, MBA Over 9 Years
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27 NAME AND QUALIFICATION OF THE FUND MANAGER

Faysal Islamic Cash Fund

[ Name [ Designation | Qualification | Other funds managed by the Fund manager |
Syed Shabhid Igbal Fund Manager Bachelors in Faysal Islamic Savings Growth Fund, Faysal Islamic
Commerce Asset Allocation Fund, Faysal Halal Amdani Fund,

28 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Faysal Islamic Special Income Fund, Faysal Islamic
Financial Planning Fund I, Faysal Islamic Sovereign

Fund, Faysal Islamic Financial Growth Fund and Faysal
Islamic Mustakil Munafa Fund

The dates of the meetings of the Board of Directors of the Management Company of the Fund and the attendance of

its members are given below:

Attended meeting held on
Name of directors Designation August 22, | October, 18|February 12 . May 12,
2024 2024 2025 April 17, 2025, 2025 May 30, 2025
Mr. Yousaf Hussain Director Yes Yes Yes Yes Yes Yes
Syed Majid Ali Director Yes Yes Yes Yes Yes Yes
Mian Salman Ali Director Yes Yes Yes Yes Yes Yes
Mr. Ali Wagar Director Yes No Yes Yes Yes Yes
Mrs. Samia Zuberi Director Yes Yes Yes Yes Yes Yes
Mr. Ehsen Zafar Puri Director Yes Yes Yes Yes Yes Yes
Mr. Nadir Rahman Chief Executive Officer  Yes No Yes Yes Yes Yes

29 CORRESPONDING FIGURES

Corresponding figures have been re-classified, re-arranged or additionally incorporated in these financial statements,
wherever necessary to facilitate comparison and to conform with changes in presentation in the current year. No
significant rearrangements or reclassifications were made in these financial statements.

30 GENERAL

30.1  Figures have been rounded off to the nearest rupees unless otherwise stated.

31 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company on

August 13, 2025 .

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer

Chief Executive Officer

Director
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SUPPLEMENTARY NON FINANCIAL INFORMATION
DISCLOSURE REQUIREMENTS UNDER CLAUSE 6 - NOTES TO THE ACCOUNTS SUB CLAUSE (1)
AND CLAUSE 11 - PERFORMANCE TABLE OF THE 5TH SCHEDULE TO THE
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

June 30, 2025 June 30,2024  June 30, 2023  June 30, 2022 June 30, 2021
(Rupees) (Rupees) (Rupees) (Rupees) (Rupees)
(i) PERFORMANCE TABLE

Net assets 94,391,541,291 47,302,527,937 21,453,762,249 19,577,191,938 11,350,929,406
Net assets value per unit 100.2542 100.0000 100.00 100.00 100.00
Offer price per unit 102.5601 102.2600 102.26 102.26 102.26
Repurchase price per unit 100.2280 99.0000 99.00 99.00 99
Highest offer price per unit 116.3754 102.6000 102.26 102.26 102.26
Highest repurchase price per unit 113.7589 99.0000 100 100 100
Lowest offer price per unit 102.2600 100.0000 102.26 102.26 102.26
Lowest repurchase price per unit 100.0000 100.0000 100 100 100
Total return: 14.08% 22.31% 17.43% 10.18% 6.95%
- capital growth 0.29% 2.10% 0.00% 0.00% 0.00%
- income distribution 13.79% 20.21% 17.43% 10.18% 6.95%
Average annual return:
(Launch date: January 02, 2020)
- one year 14.08% 22.31% 17.43% 10.18% 6.95%
- two years 18.20% 19.87% 13.81% 8.57% N/A
- three years 17.94% 16.64% 11.52% N/A N/A
Four Years 16.00% 14.22%
Five Years 14.19%
Distribution per unit:
- Interim distribution (% per unit) * 13.79% 20.21% 17.43% 10.18% 6.95%
- Final distribution (% per unit) 0.00% 0.00% -

13.79% 20.21% 17.43% 10.18% 6.95%

* Announced on 20 June 2025

The Fund's past performance is not necessarily indicative of future performance. Therefore, the unit prices and investment returns may go down, as well
as up.

(i) MEETINGS OF THE AUDIT COMMITTEE

Following is the analysis of the attendance in the i of the Audit C i of the Mar Company during the year:
Name of Directors D | gs Held On |
[ 20-Aug-24 17-Oct-24 11-Feb-25 15-Apr-25__ |
Mrs. Samia Zuberi Chairperson Yes Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes Yes
Mian Salman Ali Member Yes Yes Yes Yes

(iii) MEETINGS OF THE HUMAN REOUSRCE AND REMUNERATION COMMITTEE
Following is the analysis of the attendance in the meetings of the Human Resource and Remuneration Committee of the Management Company during the year:

| Attended Meetings Held On

Name of Directors Desi; i
| 20-Aug-24 [ 31-Dec-24 26-Feb-25 |
Mrs. Samia Zuberi Chairperson Yes Yes Yes
Mr. Yousaf Hussain Member Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Ali Wagar Member Yes Yes Yes

(iv) MEETINGS OF THE BOARD RISK MANAGEMENT COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Risk Committee of the Management Company during the year:

| Attended Meetings Held On

Name of Directors Desi; i
[ 21-Aug-24 [ 12Feb-25 16-Apr-25_ |
Mian Salman Ali Chairman Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Ali Waqgar Member Yes Yes Yes

Mr. Ehsen Zafar Puri Member Yes Yes Yes
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v)

(vi)

(vii)

MEETINGS OF THE BOARD STRATEGY COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Strategy Committee of the Management Company during the year:

I Attended Meetings Held On I

Name of Directors Designati
[ 20-Jan-25 |
Mr. Yousaf Hussain Chairman Yes
Syed Majid Ali Member Yes
Mian Salman Ali Member Yes
Mr. Ehsen Zafar Puri Member Yes

MEETINGS OF THE BOARD TECHNOLOGY COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Technology Committee of the Management Company during the year:

Attended Meetings Held On
Name of Directors i i I 8 |

21-Aug-24 [ 12-Feb-25 16-Apr-25__ |
Mr. Ehsen Zafar Puri Chairman Yes Yes Yes
Syed Maijid Ali Member Yes Yes Yes
Mr. Nadir Rahman Member Yes Yes Yes

MEETINGS OF THE SHARIAH BOARD COMMITTEE
Following is the analysis of the attendance in the meetings of the Shariah Board Committee of the Management Company during the year:

Attended Meetings Held On
Name of Directors ‘ i i I L |

30-Dec-24 [ 27-un25 |
Mufti Muhammad Mohib-ul-Hag Chairman Yes Yes
Mufti Muhammad Najeeb Khan  Member Yes Yes
Muhammad Faisal Shaikh Member Yes Yes
Mufti Abdul Zahid Farooqui Shariah Advisor Yes Yes

Mufti Abdul Basit Shariah Advisor Yes Yes
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MISSION AND VISION

To provide world class investment

management and advisory services for

the benefit of clientele looking to

maximize their financial returns while
minimizing risk.

To amplify our client-centricity by

inspiring  innovation,  championing

customer service, generating

competitive returns, and honoring the

utmost ethical and professional
standards.

MISSION STATEMENT

Faysal Islamic Sovereign Fund seeks

to  provide maximum  possible

preservation of capital and a

responsible Shariah compliant return to
its units holder.
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FUND MANAGER'S REPORT
MACRO-ECONOMIC REVIEW

The month of Jun’25 was marked by heightened macro volatility, largely driven by the
escalation of geopolitical tensions between Israel and Iran. The conflict triggered a surge
in Brent crude prices to USD 79/bbl, restricting the SBP’s ability to implement further
monetary easing, given the likely pass-through to headline inflation and upward pressure
on the NCPI. Despite these geopolitical headwinds, situation improved towards the end
of the month following a ceasefire, which helped ease oil price pressures. Moreover, the
country’s FX reserve position remained resilient, surpassing the IMF’s target of USD
14bn, supported by a modest current account deficit and the successful rollover of USD
3.4bn in bilateral loans from China. From a fiscal perspective, the FY26 federal budget
introduced revised tax slabs for the salaried class a move expected to enhance dispos-
able income and stimulate domestic consumption. This signals a policy pivot from stabili-
zation toward a gradual economic recovery, which could support earnings growth and
improve visibility across consumption-linked sectors in the medium term.

On the external front, the Current Account slipped into a marginal deficit, clocking in at
~USD -103mn in May’25 (vs a surplus of USD 47mn during April’25). The fringe dip in the
current account balance was primarily attributed to a rebound in import activity, which
offset the positive impact of steady remittance inflows. Nonetheless, sustained growth in
remittances with an average of ~USD 3.0bn per month is expected to contribute to a
full-year current account surplus of USD 1.5bn. Moreover, FX reserves held by the SBP
increased to USD 18bn, reflecting a 12.5% MoM surge. Moreover, on a YoY basis,
reserves have increased by 29.3%, indicating improved external liquidity.

Headline inflation in Jun’25 clocked in at 3.20% (largely accredited to fading base effect
from the previous year), compared with 12.60% in SPLY and 3.50% illustrated in the
previous month. It's noteworthy that core inflation has commenced to moderate, albeit at
a gradual pace, easing to 7.55% YoY in the latest reading compared to 7.93% recorded
in the previous month. Going forward, easing geopolitical tensions in the Middle East,
OPEC+ plans to raise output, and softening global commaodity prices are expected to
support a more favorable near-term inflation outlook.
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DEBT MARKET REVIEW

In its latest Monetary Policy Committee (MPC) meeting, the SBP opted to keep the policy
rate unchanged, citing elevated risks to the near-term inflation outlook stemming from
heightened geopolitical tensions in the Middle East and associated volatility in global oil
prices. Given this, real interest rates remain firmly positive at 7.80%, providing a continued
buffer against inflationary pressures. During the month of June’25, SBP held three T-bill
auctions, raising ~PKR 702bn, ~PKR 909bn and ~PKR 233bn. In the first auction, weighted
average yields realized in the 1M/ 3M / 6M / 12M tenors clocked in at ~11.06% / 10.95% /
10.95% / 10.92%, respectively. Weighted average yields in the second auction for the
22-Day tenor clocked in at ~11.30%. Whereas, weighted average yields in the third auction
realized in the 1M / 3M / 6M / 12M tenors clocked in at ~11.00% / 10.95% / 10.90% /
10.88%. Moreover, SBP held one PIB auction, raising ~PKR 303bn. Weighted average
yields realized for the 2Y / 3Y / 5Y / 10Y / 15Y auction clocked in at 11.36% / 11.37% /
11.69% / 12.40% / 12.70% respectively. Going forward, we expect interest rates to remain
modest, reinforced by a softening inflation outlook and improving macroeconomic indicators
as witnessed by the flattening of T bill yields in the recent auctions.
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Faysal Islamic Sovereign Funds

Fund Type Open Ended
Category Shariah Compliant Sovereign Income Scheme (nonequity)
Risk Profile Low

Launch Date

February 1, 2023

Custodian/Trustee

CDC

Stability Rating

AA(®f) (VIS) July 10,2024

Auditor

A.F. Ferguson & Co.

Management Fee

Up to 2% of Average Annual N.A. (Actual Rate of Management Fee
Charged is 2.00%)

Selling and Marketing
Expense

0.00%

Front/Back-end Load

FEL up to 2% of NAV & BEL 0%

Min Subscription

PKR. 5,000

90% six (6) months PKISRYV rates + 10% six (6) months average of the
highest rates on savings account of three (3) AA rated scheduled
Islamic Banks or Islamic Windows of Conventional Banks as selected

Benchmark* by MUFAP.

Pricing Mechanism Forward

Dealing Days Monday-Friday

Cut-Off Timing Monday to Friday 9:00 am to 4:00 pm
AMC Rating AML1 (VIS) September 10, 2024
NAV per Unit (PKR) 100.78

Net Assets (mn) 2,639

Total Expense Ratio

(Annualized) 2.45%

Total Expense Ratio

(Monthly) 2.58%

Fund Returns (% p.a)

FY25 FY24

YTD

13.05% 21.81%

Benchmark (YTD)

13.16% 20.13%
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Asset Allocation
Others

including
Receivables \
, 1.86% Cash,
31.14%

ljara Sukuk,
67.00%

others Asset Quality

including
Receivables \
, 1.86% Cash,
31.14%

ljara Sukuk, ——
67.00%

FUND PERFORMANCE

Faysal Islamic Sovereign Fund (FISP-1) underperform its benchmark return by 0.11%,
posting an annualized return of 13.05% in FY25 to date. Most of the funds were allocated in
Cash (31.14%), ljarah Sukuks (67.00%), and Others (1.86%). In the future, your fund will
take exposure to other investment avenues, keeping in view the country’s economic
position.
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FUND MANAGER'S REPORT
MACRO-ECONOMIC REVIEW

The month of Jun’25 was marked by heightened macro volatility, largely driven by the
escalation of geopolitical tensions between Israel and Iran. The conflict triggered a surge
in Brent crude prices to USD 79/bbl, restricting the SBP’s ability to implement further
monetary easing, given the likely pass-through to headline inflation and upward pressure
on the NCPI. Despite these geopolitical headwinds, situation improved towards the end
of the month following a ceasefire, which helped ease oil price pressures. Moreover, the
country’s FX reserve position remained resilient, surpassing the IMF’s target of USD
14bn, supported by a modest current account deficit and the successful rollover of USD
3.4bn in bilateral loans from China. From a fiscal perspective, the FY26 federal budget
introduced revised tax slabs for the salaried class a move expected to enhance dispos-
able income and stimulate domestic consumption. This signals a policy pivot from stabili-
zation toward a gradual economic recovery, which could support earnings growth and
improve visibility across consumption-linked sectors in the medium term.

On the external front, the Current Account slipped into a marginal deficit, clocking in at
~USD -103mn in May’25 (vs a surplus of USD 47mn during April’25). The fringe dip in the
current account balance was primarily attributed to a rebound in import activity, which
offset the positive impact of steady remittance inflows. Nonetheless, sustained growth in
remittances with an average of ~USD 3.0bn per month is expected to contribute to a
full-year current account surplus of USD 1.5bn. Moreover, FX reserves held by the SBP
increased to USD 18bn, reflecting a 12.5% MoM surge. Moreover, on a YoY basis,
reserves have increased by 29.3%, indicating improved external liquidity.

Headline inflation in Jun’25 clocked in at 3.20% (largely accredited to fading base effect
from the previous year), compared with 12.60% in SPLY and 3.50% illustrated in the
previous month. It's noteworthy that core inflation has commenced to moderate, albeit at
a gradual pace, easing to 7.55% YoY in the latest reading compared to 7.93% recorded
in the previous month. Going forward, easing geopolitical tensions in the Middle East,
OPEC+ plans to raise output, and softening global commaodity prices are expected to
support a more favorable near-term inflation outlook.
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DEBT MARKET REVIEW

In its latest Monetary Policy Committee (MPC) meeting, the SBP opted to keep the policy
rate unchanged, citing elevated risks to the near-term inflation outlook stemming from
heightened geopolitical tensions in the Middle East and associated volatility in global oil
prices. Given this, real interest rates remain firmly positive at 7.80%, providing a continued
buffer against inflationary pressures. During the month of June’25, SBP held three T-bill
auctions, raising ~PKR 702bn, ~PKR 909bn and ~PKR 233bn. In the first auction, weighted
average yields realized in the 1M/ 3M / 6M / 12M tenors clocked in at ~11.06% / 10.95% /
10.95% / 10.92%, respectively. Weighted average yields in the second auction for the
22-Day tenor clocked in at ~11.30%. Whereas, weighted average yields in the third auction
realized in the 1M / 3M / 6M / 12M tenors clocked in at ~11.00% / 10.95% / 10.90% /
10.88%. Moreover, SBP held one PIB auction, raising ~PKR 303bn. Weighted average
yields realized for the 2Y / 3Y / 5Y / 10Y / 15Y auction clocked in at 11.36% / 11.37% /
11.69% / 12.40% / 12.70% respectively. Going forward, we expect interest rates to remain
modest, reinforced by a softening inflation outlook and improving macroeconomic indicators
as witnessed by the flattening of T-bill yields in the recent auctions.
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Faysal Islamic Sovereign Funds

Fund Type Open Ended

Category Shariah Compliant Sovereign Income Scheme (nonequity)
Risk Profile Low

Launch Date January 8, 2024

Custodian/Trustee CDhC

Stability Rating

AA(f) (VIS) August 20 ,2024

Auditor

A.F. Ferguson & Co.

Management Fee

Up to 2% of Average Annual N.A. (Actual Rate of Management Fee
Charged is 2.00%)

Selling and Marketing
Expense

0.00%

Front/Back-end Load

FEL up to 2% of NAV & BEL 0%

Min Subscription PKR. 5,000
Benchmark* Six (6) months PKISRV rates
Pricing Mechanism Forward

Dealing Days Monday-Friday

Cut-Off Timing Monday to Friday 9:00 am to 4:00 pm
AMC Rating AM1 (VIS) September 10, 2024

NAV per Unit (PKR) 100.29

Net Assets (mn) 3,747

Total Expense Ratio

(Annualized) 2.45%

Total Expense Ratio

(Monthly) 2.50%

FY25 FY24

YTD

13.67% 18.99%

Benchmark (YTD)

13.16% 19.57%
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Asset Allocation

Others Cash,
including _ 22.75%
Receivables

, 1.84%

ljara Sukuk, —
75.41%

Asset Quality

AA, 22.75% \

Other
Receivables
, 1.84%

Government
Securities,
75.41%

FUND PERFORMANCE

Faysal Islamic Sovereign Fund (FISP-II) outpaced its benchmark return by 0.51%, posting
an annualized return of 13.67% in FY25 to date. Most of the funds were allocated in Cash
(22.75), ljarah Sukuks (75.41 %), and Others (1.84%). In the future, your fund will take
exposure to other investment avenues, keeping in view the country’s economic position.
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Annual Report
of
Faysal Islamie Soverelgn Fund
Juby 31, 2025

By the blessing of ALLAM, the year ended 30 June, 2025 under analysis of Faysal lamic Sovereign
Fund (FISF). I, as the Sharlah Advisar of the fund am lssuing the report in accordance with the
trust deed of the fund. The scope of the report (s to express an opinion on the Shariah Compliance
of the fund's activities,

In the capability of Shariah Advisos, | have set out eriterin and guidotine to be followed in ensuring
Shariah Campliance in the each and every transaction,

It s the responsibility of the management of the fund to establish and maintain a system of
Internal contrel ta ensure Shariah Campliance with the Shariah guidelines. Our responsibility is to
express an opinion, based on our review, to thie sxtent where such compliance can be objectively
verified. A review s limited primarily to inquities of the management company” persanal and
review of various documents prepared by the management company to comply with the
presoribed eriteria,

In the light of abave, | hereby certify that:

» | have reviewed and approved the modes of investment of FISF In light of the Sharfah
guidelings.

= All the provisions of the scheme and investment made on account of FISF by FAML Fund
Managers are Sharish Compliant and in sccordance with the eriteria established.

On the basis of information provided by the management, all operations of Faysal lslamic
Sovereign Fund (FISF) for year ended 30 June 2025 have been in compliance with the Shariah

Principles.
May Allah make us successful and accept efforts of the management company for developing of
Islammic Finamoe System.
ey e il o e e o ooy
2
Shariah Advisor

Faysal Asset Management Limited

Mufti Abdul Zahid Farcogl
Shariah Advisar
Faysal Asset Management Lid
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Huad Offica:

COC House, 99-8, Block ‘B
SRLCHS, Main Shahrg-o-Fatsal
Kot - 74400, Pakitan
Tl : [(9@-20) 111-111-500

Fanc (52-2 1) TARAG00T - XY
URL: w2 depukisian coem
Email: infos@cdcpak.com

TRUSTEE REFORT TO THE UNIT HOLDERS
FAYSAL ISLAMIC SOVEREIGN FUND

Report of the Trustee pursuant to Regulation 41(h} and clause 8 of Schedule V of
the Non-Banking Finance Companics and Notified Enotities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trostee of Faysal
Islamic Sovercign Fund (the Fund) are of the opinion that Foysal Asset Management
Limdted being the Management Company of the Fund has in all material respects
managed the Fund during the vear ended June 30, 2025 in sccordance with the
provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

{iip  The pricing. issuance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund;

(i} The management fee, fee payable io Commission and other expenses paid from
the Fund during the period are in accordance with the applicable regulatory
Framework; and

{i¥)  The Non-Benking Finance Compantes {Establishment and Regulations) Rules,
2013, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitative documents of the Fund.

We would ltke 1o draw the attenticn of unit holders towards clause 2.2.9 of the offering
document, wherein the Fund is required to maintained minimum 10% of et assets in
Cash and near Cash instruments which include cash in bank (exclueding TDR) and
Shariah Comphiant Govemment Securities not exceeding 90 days maturity. In this
regard, Faysal [slamic Sovereign Plan-1 and Faysal Islamic Sovercign Plan-11 were
non-compliant with the sxid requirement in various days starting from Janoary 2025 1o
May 2025 and from March 2025 to May 2025 with maximum breach by 9.99% and
9.98% respectively, The said non-compliance has also been reported to the Seouritics
and Exchange Commission of Pakistan.

Chief Exceutive Officer
Central Depository Company of Pakistan Limited

Karachi: September 12, 2025
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PACE ALIGNED ...

& YOUSUF ADIL

INDEPENDENT ASSURANCE REFORT ON COMPLIANCE WITH THE SHARIAH
GOVERMAMNCE REGULATIONS, 2023

To The Board of Directors of Faysal Asset Management Limited (Management Company of Faysal
Islamic Soverelgn Fund)

1. Introduction

e have undertaken a reasonable sssurance engagement that the Securities and Exchange Commission of
Pakistan (SECP] has required in terms of its Sharfah Governance Reguistions, 2023 (the Regulations) =
Exnarnad Shariah Audit of Faysal islamic Soversign Fund (the Fund) for essesaing comphance of the Fund's
financial amangements, contracts, and transactions having Shariah implications with the Sharish principles for
the yead ended June 30, 2025 This engagement was conducted by @ multidisciplinary team inclading
assurance practitioners and an independent Shariah scholar,

2. Applicable Criteris

The criteria for the assurance engagement, aghinal which the underying subject matter (financial
mTangements, coniracts, and transactions having Sharish implications for the year ended June 30, 2025) is
assessed, comprise of the Shariah principles and rules, as defined in the Regulations and reproduced as under

#)  leged and regutatory framework administered by the SECP.

&) Snariah standards lssued by the Accounting and Auditing Drganization for tslamilc Financial Instintions
[AADHFI), &5 natified by the SECP,

¢} lslamic Financial Accounting Standards, developed by the Institute of Chanered Accountants of
Pakistan (ICAP), &5 notified by the SECP;

d)  guidence and recommendations of the Sharlah advisory committes, as notified by the SECP; and

€] opprovals, rolings of proncuncements af Shariah Supervisgory board of the Sharish Advisor of the lstamic
financial institution, in Ene with {a) to (d) above.

Our engagemant wis carmied out as requined under Reguiation 29 of Chapter Vil of the Regulstions.

The aborve criteria were avaluated for their implications on the fnancial statements of the Fund for the year
anded Jurse 30, 2025, which she annexed.

3, Mansgement's Responsibility for Sharish Compliancs

Hmhmﬁlnmﬂmhh&ﬁﬂmhwﬂ&ﬂwmhm

Shariah implications, entered into by the Fund with its unit holders, other fnancial institutions end stakehoiders
and related palicies and procedures are. In substance and legal form, in compliance with the requirements of
mmmwummummmwmwumw
mairtenance of sppropriate intamal contral procedunes with respect 10 such compiSiance and mairenance of
relavant accounting records.
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PACE ALIGNED ... S o

4. Our independence and Quality Management

We hawe complied with 1he independence and other ethical requirements of the Code of Ethics for Charered
Accountants isswed by the institute of Chartered Accountants of Pakistan (the Codel, which is founded on
Wmﬂﬂuﬁﬂmmﬂrp profesgionsl competence and due care, confidentiality and

5 Our Respansibility and Summary of the Work Perfonmed

Our responsibility in connection with this engagement is to express an opinlon on compliance of the Fund's
Mumw&mnwmmm Implications, with Sharish principles in a8
material respects for the year ended June 30, 2025, based on the evidence we hove obtained. We conducted
our reasonable assurance engagement in accordance with intemational Standard an Assurance Engagements
000 (Revised), ‘Assurance Engapements Otfser than Aucis or Reviews of Historical Fnancis! laformation’,
Isswed by the International Audaing and Assurance Standands Board. That standand requines that we plan and
MMWWMMMllmmmﬂmulmm

financial aranpamsents, contracts, snd ransactions having Sharah kmplications with Shaviah principles is free
Prarm msterial misstalement

The procedures selected by us Tor the engagpement depended on cur judgement, including the assessment of
the fisks of materisl non-complance with the Sharlah principles. In making thase itk sssetsménts, we
conskiered and tested the intermal control relevant to the Fund's compliance with the Sharish principles in
cédet 10 design procedures that are appropriate in the circumstances, but not for the purpose of expressing an
epnion on the effectivensss of the Fund's infemal confrol. We have designed and penfarmed necessary
verification procedures on various financisl srangements, comtracts and transactions having Shariah
implications and related policles and procedures based on judgmental and systematic samples with regasd to
the comgiliance of Shatiah principles (criteria specified in para 2 above),

We believe that the evidence we have gbtained through performing o procedures were suffickent and
appropriate to provide & basés for our opinkan,

B Conclusion
Based on owr réasonablé asswrance engagemant, we report that in cur opindon, the Fund's financial
Arrangements, contracts, and transactions for the yeer ended June 30, 2025, are In compliance with the Shariah
principies {oriteria specified in the paragraph 2 above), in sl material respecta,

fhtw pariner on the Bssurance resulting in this independent assurance report is Shafgat Ali,

mmh%m“"‘"i
Date: Septemnber 27, 2025
Place: Karachi
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INDEPENDENT AUDITOR'S REPORT
To the Unit holders of Faysal Islamic Sovereign Fund
Report on the Audit of the Financial Statements

Opinion

We have audited the Gnancial statements of Faysal Islamic Sovereign Fond (the Fand [/ Collective
Inwvestment Scheme), which comprise the stalement of assets and Habilities a5 at June 0, 20a5, and the
income statenrent, the statement of comprehensive income, statement of movement in ondt holders’ fund
and cagh flow statement for the year then ended, and notes to the financlal statements, including material
mm‘ﬂn;pnlkyhhﬂﬂlﬂon

iom, the accompanying financial statemsents give a troe and faic view of the finaneial position of
ul.t.Tuntgn 2025, and of its financial performance and its cash flows for the year then ended in
mrdlmnrilt the necoanting and reparting stondards as applicable in Pakistan.

Basis far Opinion

We conducted our andiz in sccordance with the International Standards on Anditing (I5A8) as opplicable in
Pakistan. Our responsibilities under these standards are forther described in the Auditor's Responsibilites
ﬁrthpmq’mnm&qwmmﬂmnlmumhcmm&pﬂ&ﬂd Fand in
accondance with the Internativaal Ethics Standards Board for Accountants’ Code of Ethies for Profedsional
Accountants as by the Institute of Chartered Accountants of Pakistan Code) and we have
Fulfilled cur other responsbilities in accordance with the Code. We believe that the audit svidence
we have obtained is sufficlent and appreprinte to provide o hasis for our opinion.

Key Audit Matters

mmmmﬂmw&nhmwmnmmﬂmmﬂﬂwhw
audit of the financial statements of the current 1 Lin the

audit of the financial statements a5 a whole, hﬁm;wrwlnmnlmlﬂdm‘dﬂnﬂml
separate oplrion on these matters,

Fullowing is the key sodiy matter;
f&ﬁw | KeyAuditMamer

1 Met Asset Valus
{Reder motes 5.and 6 to the fnancial satemsnts}

mﬁhmd{mﬁmmc Our audit procedures smoogst otbers inchaded the
the most significart composent of the net asset | following:
Wmmmwd““-mumwm nE

an

| 179350 milion and investmants of Lhe Fund | mistenre of the investment portolio
armounted o Ra. 4,660.32 million a3 st June 30, | mmmm st.June 30, 2025 ind traced
2035, it ‘with the books and records of the Fund, Where
The ecistence and mm of | sech confirmations were nod available, altermate
aummmddmd‘ with banks | mudit procedures were performed:

the determination of MAV of the Fund ;s s performed valuation to assess that investments
Jume 30, 2028 was conassdered a high riak avea and | x il ,:Im- mhm o

mwudduﬂlthiulkyl.ﬁmﬂhl‘._ wpecified in the secounting policies; and
»  (himined bank reconciliation statensents and tested
reconciling itema on o sample basis.

‘*'.. e e——————— e ——

[ A F. FERGUSON & 00, Chartered Accountants, o member firm of the PuC anfrecek
Sroate Life Buiiding No. 1< L, Chundrigar Bood, PO, Bar gret, Korochi-79000, Pakbtan
Thl: -+ (20) F2A2008-0/ 22200m0=5; Fax; +02 (70) 2405007 S22 7038 /32 d2 a7, cumn piov.com, plo

« HARACH s LAHORE « EBSLAMARAL
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Other Information

Management is responsibile for the other information. The other infonmation comprises the information
inclided in the Annusl Report, but doss mof include the financial statements and our anditor’s repart

Qur opindon on the financisl satements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our sudit of the financial statements, onr responsshility is to read the other information
and, in doing 50, consider whether the nther information is materially inconsistent with the financial
satements or sur knowbedge obtaised in the audil or otherwise appears to be materially misstated. 17, based
o the work we have performed, we conclude that there is & material misstntement of this ciher information,
we are required to report that fact, We have nothing to repart in this regard.

Responsibilities of Management and Board of Directors of the Munagement Company for
the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with aceounting and reparting standards as applicalde In Fakistan, and for such internal control
15 management debermines is necessary (o enabbs e preparation of financial statements that are free from
marterial misslatement, whetber due to frand or error.

In preparing the Goascial statements, is respomaible for asseasing the Fund's ability 1o
continue as a going conceen, disclosing, uum:fmmm related to going coneern and using the going
coneern basis of accounting unless mansgement either intends to liquidate the Fund or to cease operations,
ar has o realistbe alternative but to do so.

Board of directors of the Mansgement Coanpany i responsible for cverseeing the Fund's financinal reporting
process,

Auditor’s Responsibilities for the Audit of the Financlal Btatements

Our objectives are to obtain reasonable assurance ahout whether the financinl statements as 3 whole am
froe from material misstatement, whether due to frand or error, and to Bsue an suditor’s report that
includes cur opinkon. Reasonable assuranee is a high level of assurance, but is not a guarantee that an aodit
conducted in accordance with 1843 a8 applicalbde in Pakistan will always detect o material misssatement
wilsen It exists. Misstntements can arise from fraud o error and are considered materal if, individually or
in the aggregats, they could reasonably be expected to influence the cconomic decisions of wers taken on
the basis of these financial statements.

As part of an avdit in sccordance with 1543 a5 applicable in Pakistan, we exencise professional judgment
and mairtaln professional skepticiam throwghoat the audit. We alsc:

= Identify and assess the risks of material missatement of the financial statements, whether due to frand
ar error, deatgn and parform sudit procedures responsive to those rsks, and ebinin sudit evidence that
s sufficient and apprepriate o provide a basts for oor opinion. The risk of not detecting a material
misstalement resulling from fraud is higher than for one resnlting from error, as framd may imvohve
collusion, forgery, intentional smisslors, misrepresentations, or the cvervide of internal contral.

«  Obtain an understanding of internal contral relevant to the audit in coder to design audit procedures
that are & in the circumstances, but not for the purpose of expressing &n opinkon ¢n the
effectivencas of the Fand's internal control,

= Fvahuato tha mﬁw of mecounting, policics vsed and the ressonablesess of acccanting
estimates and disclosures made by management.

Ay
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= 3
pwe AFFERGUSON&CO

*  Conclude on the spproprintencss of management's use of the going concern basis of accounting and,
based om the sudit evidence obinined, whether a material exists related to cvents or
conditions that may cast sigaificant doubt on the Fund's ability to continie as a going concern. If we
canclisde that a material uncertainey edats, we are required to draw attention in our aeditor's report Lo
the related disclosares in the financial statemsents or, if such disclosures are inslequate, to modify car
opinion. Dur conclusions are based on the audit evidence cbtained up to the date of our auditor's repen.
However, [utore events or condithns may cause the Fund to cesss 1o continne as & going concern.

= Evuluate the Wﬂ:&mnmﬁ, structure and content of the financial statements, incloding the
disclosures, and whether the financial statements represent the underlying transactions and eventa in
& manner that achieves fair presentation.

‘We communbcate with board of directors of the Management Campany regarding, among cther maiters,
the planped scope and timing of the audit and significant awdit findings, including any significant
deficiencies in internal control that we kemify daring our asdit,

We also provide bonrd of directors of the Management Company with a statemvent that we have complied
with relevant ethical requirsmenls seganding independence, and to communnieate with them all
relationships and gther matters that my reasonably be theught to hear on our indepondence, and where
applicable, sctiona taken 1o climinate threats or safeguards applied.

From the matters communicated with board of directors of the Management Company, we determine those
matters that were of moat significance in the andit of the financial statements of the curret pericd and are
therefore the key sudit matters. W describe these matters in our auditor’s report unless law or regulation
preciudes public disslosure about the matter o when, in extremely rare cireumstances, we determine that
o matter should not be communicated in our report because the sdverse consequences of daing so would
reasonably be expected to outweigh the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements
Based on our sudit, we further report that in cur opinion:

a) the financial statervents have been properdy prepared in accordance with the relevant proviskons of the
Mon-Banking Finance Companbes and Notified Entities Regulations, 2008;

b} proper books and records have been leps by the Collective Investment Scheme and the financial
statements prepared are in agreement with the books and reconds of the Collective Levestment Scheme;
nnd

€] wr were able (o oblain all the information and explanations which. to the best of our knowledge and
Telief, were necessary for the purpose of the audit.

The engagement partner on the sudit resulting in this indeperdent audior's report is Shalibaz Akbur,

L

A F. Ferguson & Co.
Chartered Accountanis

Dated: Seprember 26, 2025
Earachi
UDIN: ARZ025100568N0wXSg0vE
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STATEMENT OF ASSETS AND LIABILITIES
As at June 30, 2025

2025 2024
Faysal Islamic Faysal Islamic Total Faysal Islamic Faysal Islamic Total
Sovereign Plan | | | Sovereign Plan Il Sovereign Plan | | | Sovereign Plan Il
Note (Rupees) (Rupees)

Assets
Balances with banks 5 862,058,134 861,470,787 1,723,528,921 1,010,525,583 1,341,939,487 2,352,465,070
Investments 6 1,796,332,295  2,863,991,500  4,660,323,795  4,333,960,340  2,702,670,000  7,036,630,340
Receivable against sale of units - 3,630,811 3,630,811 7,431,000 - 7,431,000
Deposit and other receivables 7 49,656,767 69,765,788 119,422,555 112,829,013 85,027,522 197,856,535
Preliminary expenses and floatation costs 8 263,848 - 263,848 366,328 - 366,328
Total assets 2,708,311,044 3,798,858,885 6,507,169,930 5,465,112,264 4,129,637,009 9,594,749,273
Liabilities
Payable against redemption of units 27,421,446 1,262,116 28,683,562 46,052,150 32,214,897 78,267,047
Dividend payable - 4,322 4,322 10,038,307 40 10,038,347
Payable to Faysal Asset Management

Limited - Management Company 9 14,382,391 11,604,225 25,986,616 21,257,711 15,826,372 37,084,083
Payable to Central Depository Company

of Pakistan Limited - Trustee 10 124,451 205,261 329,712 265,663 579,440 845,103
Payable to the Securities and Exchange

Commission of Pakistan 11 152,043 243,676 395,719 319,330 215,773 535,103
Accrued expenses and other liabilities 12 27,430,209 38,330,180 65,760,389 42,908,951 26,822,411 69,731,362
Total liabilities 69,510,541 51,649,779 121,160,320 120,842,112 75,658,933 196,501,045
Net assets 2,638,800,504  3,747,209,106  6,386,009,610  5,344,270,152  4,053,978,076  9,398,248,228

Unit holders' fund (as per statement attached) 2,638,800,504  3,747,209,106  6,386,009,610  5,344,270,152  4,053,978,076  9,398,248,228

Contingencies and commitments 13
---------------------- (Number of units) (Number of units)---------------------
Number of units in issue 26,182,855 37,306,726 63,489,581 53,119,397 40,423,792 93,543,189
(Rupees) (Rupees) (Rupees) (Rupees)
Net asset value per unit 100.7835 100.4433 100.6086 100.2869

The annexed notes from 1 to 27 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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INCOME STATEMENT
For The Year Ended June 30, 2025

Faysal Islamic Sovereign Funds

For the period
For the year
For the year ended ended June 30. from January 8,
June 30, 2025 2024 ! 2024 to June 30,
Total 2024 Total
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
Sovereign Plan | | | Sovereign Plan Il Sovereign Plan | | | Sovereign Plan Il
Note (Rupees) {Rupees)
Income
Profit on balances with banks 570,829,215 495,471,438 1,066,300,653 638,437,112 117,082,549 755,519,661
Profit on GoP ljara sukuks 2,027,419,994 1,564,258,841  3,591,678,835 2,073,687,483 446,833,597  2,520,521,080
Profit on Corporate sukuks 26,446,078 12,513,917 38,959,995
Profit on money market placements 445,199,807 406,236,603 851,436,410
Profit on Certificates of Musharakah - 452,676 452,676 71,602,946 27,000,000 98,602,946
Realised gain / (loss) on sale of investments - net 112,388,047 (30,019,513) 82,368,534 46,741,808 (19,050,668) 27,691,140
Unrealised appreciation / (diminution) on
re-measurement of investments classified
as 'financial assets at fair value through profit
or loss' - net 6.6 9,322,860 7,955,291 17,278,151 42,550,333 (5,697,841) 36,852,492
3,191,606,001  2,456,869,253  5,648,475,254 2,873,019,682 566,167,637  3,439,187,319
Expenses
Remuneration of Faysal Asset Management 9.1 412,013,386 364,057,296 776,070,681 228,526,197 44,968,750 273,494,947
Limited - Management Company
Sindh sales tax on remuneration of the
Management Company 9.2 61,802,007 54,608,594 116,410,602 29,708,406 5,845,938 35,554,344
Selling and marketing expenses 9.3 - - - 20,846,848 3,194,443 24,041,291
Accounting and operational charges 9.4 - - - 6,535,809 198,143 6,733,952
Remuneration of Central Depository
Company of Pakistan Limited - Trustee 10.1 11,377,844 10,045,417 21,423,261 7,189,390 1,567,227 8,756,617
Sindh sales tax on remuneration of the Trustee 10.2 1,706,677 1,506,813 3,213,489 934,788 203,855 1,138,643
Annual fee to the Securities and Exchange
Commission of Pakistan 15,520,204 13,698,402 29,218,606 9,804,032 2,137,192 11,941,224
Auditors' remuneration 14 572,469 572,469 1,144,938 500,589 171,502 672,091
Transaction charges 3,396,805 3,406,439 6,803,244 562,801 123,437 686,238
Legal and professional charges 65,279 65,279 130,559 99,642 30,861 130,503
Shariah advisory fee 75,000 74,999 149,999 58,983 54,066 113,049
Amortisation of preliminary expenses and
floatation costs 8 102,480 - 102,480 102,480 - 102,480
Bank charges 221,141 179,346 400,487 291,367 21,578 312,945
Fund rating 209,660 11,910 221,569
Printing charges 8,413 15,079 23,492 5,843 4,131 9,974
Total expenses 507,071,365 448,242,043 955,313,408 305,167,175 58,521,123 363,688,298
Net income for the year / period before taxation 2,684,534,636 2,008,627,210 4,693,161,846 2,567,852,507 507,646,514 3,075,499,021
Taxation 16 - - - - - -
Net income for the year / period after taxation 2,684,534,636 2,008,627,210 4,693,161,846 2,567,852,507 507,646,514 3,075,499,021
Allocation of net income for the year / period
Net income for the year / period after taxation 2,684,534,636 2,008,627,210 4,693,161,846 2,567,852,507 507,646,514 3,075,499,021
Income already paid on units redeemed (2,438,405,606) (1,939,720,300) (4,378,125,905) (1,126,614,087)  (403,336,987) (1,529,951,074)
246,129,031 68,906,910 315,035,941 1,441,238,420 104,309,527 1,545,547,947
Accounting income available for distribution
- Relating to capital gains 121,710,907 - 99,646,684 89,292,141 - 89,292,141
- Excluding capital gains | 124,418,123 68,906,910 215,389,256 | | 1,351,946,279 || 104,309,527 || 1,456,255,806 |
246,129,031 68,906,910 315,035,941 1,441,238,420 104,309,527 1,545,547,947
The annexed notes from 1 to 27 form an integral part of these financial statements.
For Faysal Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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Faysal Islamic Sovereign Funds

STATEMENT OF COMPREHENSIVE INCOME

For The Year Ended June 30, 2025

For the period

Net income for the year / period after taxation 2,684,534,636

Other comprehensive income for the year / period -

Total comprehensive income for the year / period _2,684,534,636

For the year ended e::;::euﬁ:a;o from January 8,
June 30, 2025 2024 " || 2024 to June 30,
Total 2024 Total
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
Sovereign Plan | | | Sovereign Plan Il Sovereign Plan | | | Sovereign Plan II
R ) R )
{Rupees} {Rupees)
2,008,627,210 4,693,161,846 2,567,852,507 507,646,514  3,075,499,021
2,008,627,210 4,693,161,846 2,567,852,507 507,646,514  3,075,499,021

The annexed notes from 1 to 27 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer

Chief Executive Officer

Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND

For The Year Ended June 30, 2025

Net assets at the beginning of the year

Issuance of 532,225,114 units (2024: 1,344,021,486 units) in FISP-1
Issuance of 565,990,540 units (2024: 202,465,644 units) in FISP-II

- Capital value (at ex-net asset value per unit at the beginning of the year)
- Element of income
Total proceeds on issuance of units

Redemption of 559,161,656 units (2024: 1,348,605,065 units) in FISP-1
Redemption of 569,107,606 units (2024: 162,041,852 units) in FISP-I
- Capital value (at ex-net asset value per unit at the beginning of the year )
- Element of loss

Total payments on redemption of units

Total comprehensive income for the year

Cash distribution for the year ended June 30,2025 at the rate of:

Rs. 12.9346 per unit (declared on Jun 20, 2025 ) - FISP - |

Rs. 13.5356 per unit (declared on Jun 25, 2025 ) - FISP - Il

Total cash distributions during the year ended June 30, 2025

Net income for the year less distribution

Net assets at the end of the year

Undistributed income brought forward

- Realised income

- Unrealised income / (loss)

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Distribution during the year
Undistributed income carried forward
Undistributed income carried forward
- Realised income

- Unrealised income / (loss)

Net asset value per unit at the beginning of the year
Net asset value per unit at the end of the year

Faysal Islamic Sovereign Funds

For the year ended June 30, 2025

For the year ended June 30, 2025

For the year ended June 30, 2025

Faysal Islamic Sovereign Plan | (FISP] Faysal Islamic Sovereign Plan Il (FISPI] Total
Capital value Undistributed Total Capital value Undistributed Total Capital value Undistributed Total
income
(Rupees)mm - -
5.276,148,740 68121412 5344270152 4,051272,414 2705662 4053978076 9,327,421,154 70827074 9398248228
53,546,443513 E 53546,443513 || 56,761454,743 B 56,761,454,743 | [ 110,307,898,256 110,307,898,256
2.562,702,499 - 2,562,702.499 3,808,140.285 - 3.898,140.285 6.460.842.784 6.460,842.784

56,109,146,011 - 56,109,146,012

60,659,595,029 - 60,659,595,028

116,768,741,040 -

116,768,741,040

(56,256,492,299) -

(56,256,492,299)|

(57,074,055,735)| - (57,074,055,735),

(113,330,548,034) - (113,330,548,034)
(6.060.086,181)| (4.378,125.905)  (10,438,212,086)

2.542,813.204)| (2.438.405,606 (4,981,218.809) (3517.272978)| (1,939.720300)]  (5.456,993.277)
(58,799,305502) (2438,405,606)  (61,237,711108)  (60,591,328,713) (1,939,720300)  (62531,049,012)  (119,390,634,215) (4,378,125,905) (123,768,760,120)
- 2,684,534,636 2,684,534,636 - 2,008,627,210 2,008,627,210 4,693,161,846 4,693,161,846
(154,603473)  (106,835,715) (261,439,188) - - - (154603473)  (106,835,715) (261,439,188)
- - - (382,237,020) (61,705,175) (443,942,195)| (382,237,020) (61,705,175) (443,942,195)
(154,603,473) (106,835,715) (261,439,188) (382,237,020) (61,705,175) (443,942,195) (919,077,513) (168,540,891) (705,381,383)
(154,603473)  2,577,698,921 2,423,095,448 (382,237,020)  1,946,922,035 1,564,685,015 (919077513)  4,524,620,955 3,987,780,463

2,431,385,776 207,414,727 2,638,800,504 3,737,301,710 9,907,397 3,747,209,106 5,786,450,466 217,322,124

25,571,079 8,403,503 33,974,582

42,550,333 (5.697.841) 36,852,492

68,121,412 2,705,662 70,827,074

121,710,907 - 121,710,907

124,418,123 68,906,910 193,325,034

246,129,031 68,906,910 315,035,941

(106,835,715) (61,705.175) (168,540,891)

207,414,727 07,397 217,322,124

198,091,866 1,952,107 200,043,973

9,322,860 7,955,291 17,278,151

—207.414.727 ——2.907.307 ——217.322.124

(Rupees) (Rupees)
100.6086 100.2869
100.7835 100.4433

The annexed notes from 1 to 27 form an integral part of these financial statements.

Chief Financial Officer

For Faysal Asset Management Limited
(Management Company)

Chief Executive Officer

Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
For The Year Ended June 30, 2024

ded June 30, 2024

For m- v-nad Trom January 8, 2024 to June 30, 2024

Fa ial Islamlc Sovereign Plan I (FISP-I) n Plan IT (FISP-Il)
Undis

Faysal Islamic Sovereign Funds

Form-yur/ponod cnd-d June 30, 2024

distributed Undistributed

Capital value Total Capital value Total | | Capital value | T | Total |
income income income

Net assets at the beginning of the year / period 5778070826 14151141 5792221967 - - 5778070826 14151141 5792221967
Issuance of 1,344,021,486 units (2023: 285,001,101 units) in FISP-|

Issuance of 202,465,644 units in FISP-I

- Capital value (at net asset value per unit at the beginning of the year / period) [134,912,876,765 T34,612,676,765 | | 20,246,564,400 20,246,564,400 | | 155,150,441,165 155,159.441,165
- Element of income 2,041.745233 2,041,745.233 453,290,525 - 453200525 | |__2.495.035.758 2,495.035,758
Total proceeds on issuance of units 136,954,621,998 T 136,054621,998  20,699,854,025 T 20699,854,025 167,654,476,023 T 157,654476,923

Redemption of 1,348,605,065 units (2023: 227,298,125 units) in FISP-I
Redemption of 162,041,852 units in FISP-II

- Capital value (at net asset value per unit at the beginning of the year / period)
- Element of loss

Total payments on redemption of units (136,112,006,968) (L,126,614,087) (137,238,621,055) (16,441,646,236) (403,336,987) (16,844,083,223) (152,553,653,204) (1,529,951,074) (154,083,604,278)
Total comprehensive income for the year / period - 2,567,852,507 2,567,852,507 507,646,514 507,646,514 - 3,075,499,021 3,075,499,021
Cash distribution for the year ended June 30,2024 at the rate of:
Rs. 3.83 per unit (declared on September 5, 2023) in FISP-I (141,298,374)  (97,713,469) (239,011,843) - - - (141,298,374)  (97,713,469) (239,011,843)
Rs. 2.46 per unit (declared on October 10, 2023) in FISP-I (109,780,681)  (76,741,110) (186,521,791) - - - (109,780,681)  (76,741,110) (186,521,791)
Rs. 3.16 per unit (declared on November 29, 2023) in FISP-I (545,043,605)  (184,274,965) (729,318,570)| - - - (545,043,605)  (184,274,965) (729,318,570)|
Rs. 2.16 per unit (declared on January 3, 2024) in FISP-| (207,064359) (371,835,988  (668,900,347) - - - (297,064,359)  (371,835988)  (668,900,347)
Re. 0.79 per unit (declared on January 18, 2024) in FISP-1 (84,356,840) (140,237,574)  (224,594,414) - - (84,356,840)  (140,237,574)  (224,594,414)|
Rs. 0.56 per unit (declared on January 29, 2024) in FISP-I (36,443,405)  (107,585,586)  (144,028,991) - - (36,443,405)  (107,585,586)  (144,028,991)
Rs. 1.31 per unit (declared on February 28, 2024) in FISP-| (47,234,480) (172,637,083)  (219,871,563) - - - (47,234,480)  (172,637.083)  (219,871,563)
Rs. 3.40 per unit (declared on May 15, 2024) in FISP-| (44,467,788)  (158526,476)  (202,994,264) - - - (44,467,788)  (158,526,476)  (202,994,264)
Rs. 2.22 per unit (declared on June 25, 2024) in FISP-I (38.847.584)  (77,715898)  (116,563,482) - - - (38847584)  (77,715898) (116,563 482)
Rs. 8.74 per unit (declared on June 24, 2024) in FISP-II - - - 206,936,275) 101,603,865) (308,540,140 (206.936,275) (101,603,865) (308,540,140
(1,344,537,116) (1,387,268,149)  (2,731,805,265) (206,936,275)  (101,603,865) (308,540,140) (1,551,473,391) (1,488,872,014)  (3,040,345,405)
Cash distribution for the year ended June 30, 2023 - - - - - - - - -
Net income for the vear / period less distribution (1,344,537,116) 1,180,584,358 163,952,758) (206,936,275) 406,042,649 199,106,374 (1,551,473,391) 1,586,627,007 35,153,616

Net assets at the end of the year / period 5,276.148,740 68121412 __5,344.270.152 4,051,272,414 2.705,662

Undistributed income brought forward

- Realised income 13,628,866 -
- Unrealised income 522,275 -
14,151,141 B
Accounting income avavlable for distribution
- Relating to capital gai 89,292,141 -
- Excluding capital gams 1,351,946,279 104,309,527
1,441,238,420 104,309,527
Distribution during the year / period (1,387,268,149) 101,603,865)
Undistributed income carried forward 68,121,412 2705662

Undistributed income carried forward

- Realised income 25,571,079 8,403,503
- Unrealised income / (loss) 42,550,333 5.697.841)

68,121,412 2705662

(Rupees) (Rupees)

Net asset value per unit at the beginning of the year / period
Net asset value per unit at the end of the year / period

The annexed notes from 1 to 27 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

9,327.421,154 70,827.074___9,398.248.228

13,628,866
522,275

14,151,141

89,292,141
1,456,255,806
1,545,547,947

(1,488,872,014)
70,827.074

33,974,582
852,492

70,827,074

Chief Financial Officer Chief Executive Officer

Director
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CASH FLOW STATEMENT
For The Year Ended June 30, 2025

For the period
For the year ended For the year ended || from January 8,
June 30, 2025 June 30, 2024 2024 to June 30,
Total 2024 Total
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
Sovereign Plan | || Sovereign Plan Il Sovereign Plan | || Sovereign Plan Il
Note (Rupees) (Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year / period before taxation 2,684,534,636 2,008,627,210 4,693,161,846 2,567,852,507 507,646,514 3,075,499,021
Adjustment for:
Amortisation of preliminary expenses and floatation
costs 8 102,480 - 102,480 102,480 - 102,480
Unrealised (appreciation) / diminution on
re-measurement of investments classified
as 'financial assets at fair value through profit
or loss' - net 6.6 (9,322,860) (7,955,291) (17,278,151) (42,550,333) 5,607,841 (36,852,492)
Profit on savings accounts with banks (570,829,215) (495,471,438) (1,066,300,653) (638,437,112) (117,082,549) (755,519,661)
2,104,485,041 1,505,200,481 3,609,685,522 1,886,967,542 396,261,806 2,283,229,348
Decrease / (increase) in assets
Deposit and other receivables 45,243,599 12,008,934 57,252,532 135,115,574 (58,549,704) 76,565,870
Receivable against sale of i 7,431,000 (3,630,811), 3,800,189 (3,800,189) - (3,800,189)
Investments - net 2,546,950,905 (153,366,209) | 2,393,584,696 354,767,593 (2,708,367,841)[ | (2,390,452,740)
2,599,625,504 (144,988,087)  2,454,637,418 486,082,978 (2,766,917,545)  (2,353,148,561)
Increase / (decrease) in liabilities
Payable to Faysal Asset Management Limited -
Management Company (6,875,320), (4,222,147), (11,097 467) 12,181,454 15,826,372 28,007,826
Payable to Central Depository Company of Pakistan
Limited - Trustee (141,212) (374,179) (515,391) (12,651), 579,440 566,789
Payable to the Securities and Exchange Commission
of Pakistan (167,287) 27,903 (139,384) 70,818 215,773 286,591
Dividend payable (10,038,307)| 4,282 (10,034,025) 10,038,307 40
Accrued expenses and other liabilities (15,478,74_21 11,507,769 (3,970,973)| 39,628,823 26,822,411 66,451,234
(32,700,868) 6,943,628 (25,757,240) 61,906,751 75,658,933 95,312,440
Profit receieved on savings account on banks 588,757,863 498,724,239 1,087,482,101 625,653,239 90,604,731
Net cash generated from / (used in) 5,260,167,539 1,865,880,261 7,126,047,800 3,060,610,510 (2,204,392,075) 817,765,380
operating activities
CASH FLOWS FROM FINANCING ACTIVITIES
Receipt against issuance of units - net of refund of
capital 56,109,146,012 60,277,358,008 || 116,386,504,020 136,954,621,998 20,492,918,650 || 157,440,109,648
Payment against redemption of units - net (61,256,341,812) | (62,562,001,794)| (123,818,343,606)|| (137,192,568,905)|| (16,844,983,223)|| (154,005,337,231)
Dividends paid (261,439,188)| (61,705,175), (323,144,363) (2,731,805,265) (101,603,865)] [ (2.823,370,783)
Net cash (used in) / generated from (5,408,634,988)  (2,346,348,961)  (7,754,983,949) (2,969,752,172) 3,546,331,562 611,401,634
financing activities
Net (decrease) / increase in cash and cash equivalents (148,467 448) (480,468,701) (628,936,149) 90,858,338 1,341,939,487 1,429,167,014
during the year / period
Cash and cash equivalents at the beginning of
the year / period 1,010,525,583 1,341,939,487 2,352,465,070 923,298,056 - 923,298,056
Cash and cash equivalents at the end of
the year / period 5 862,058,135 861,470,786 1,723,528,921 1,010,525,583 1,341,939,487 2,352,465,070

The annexed notes from 1 to 27 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer

Director
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1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 Faysal Islamic Sovereign Fund (the Fund) is an open end mutual fund constituted under a Trust Deed entered into on May
19, 2020 between Faysal Asset Management Limited as the Management Company and Central Depository Company of
Pakistan Limited (CDC) as the Trustee.This was approved by the Securities and Exchange Commission of Pakistan (SECP)
under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations). The investment activities and
administration of the Fund are managed by the Management Company.

During the year ended June 30, 2021, the Trust Act, 1882 was repealed due to the promulgation of Provincial Trust Act
namely “Sindh Trusts Act, 2020" (the Sindh Trust Act). Accordingly, on November 16, 2021 the above-mentioned Trust
Deed has been registered under the Sindh Trust Act.

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulation) Rules, 2003 through a certificate of registration issued by the
the Securities and Exchange Commission of Pakistan (SECP). The registered office of the Management Company is
situated at 7th Floor, West Wing, Faysal House, ST-02, main Shahrah-e-Faisal, Karachi. The Management Company is a
member of the Mutual Funds Association of Pakistan (MUFAP).

1.3 The Fund is categorised as a 'Shariah Compliant Sovereign Income Scheme' by the Board of Directors of the Management
Company pursuant to the provisions contained in Circular 7 of 2009. The units of the Faysal Islamic Sovereign Plan-I and
Plan-II of the Fund were initially offered for public subscription at a par value of Rs. 100 per unit. Thereafter, the units were
being offered for public subscription on a continuous basis from February 01, 2023 in Faysal Islamic Sovereign Plan-I and
January 08, 2024 in Faysal Islamic Sovereign Plan-Il. These units are transferable and redeemable by surrendering them to
the Fund.

1.4 The Fund offers two types of allocation plans, investing in authorised investable avenues namely, Faysal Islamic Sovereign
Plan-l (FISP-I) and Faysal Islamic Sovereign Plan-1l (FISP-II). The objective of the Fund is to provide competitive regular
return with capital preservation on investments as per respective allocation plans by investing in authorised investable
avenues in line with the risk tolerance of the investor. The objective of the fund and the authorised avenues are explained in
the funds Offering Document.

15 The Fund primarily invests in money market and other short-term placements / instruments which include short-term
corporate debt, government securities, margin trading system transactions and spread transactions. The Fund may also
invest a portion of its assets under management in medium term assets in order to provide higher return to the unit holders.

1.6 The Management Company has been assigned a quality rating of ‘AM1' by VIS Credit Rating Company Limited (VIS) dated
September 10, 2024 (December 29, 2023 : 'AM2++'). The rating reflects the Company's experienced management team,

structured investment process and sound quality of systems and processes. FISP-I and FISP-II has been assigned a long
term rating of AA(f) dated July 10, 2024 and AA(f) dated August 20, 2024 respectively.

1.7 The maturity of Faysal Islamic Sovereign Plan-Il is five years form the launch date of the plan which is Januaray 08,2024.

1.8 The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the Trustee
of the Fund.

2 BASIS OF PRESENTATION
The transactions undertaken by the Fund in accordance with the process prescribed under the Shariah guidelines issued by
the Shariah Advisor and are accounted for on substance rather than the form prescribed by the earlier referred guidelines.
This practice is being followed to comply with the requirements of the approved accounting and reporting standards as
applicable in Pakistan.

3 BASIS OF PREPARATION

3.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Accounting Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017
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- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies
Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust
Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance
1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the
NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have been followed.

3.2 Standards, interpretations and amendments to published accounting and reporting standards that are effective in the
current year

There are certain amendments to the published accounting and reporting standards that are mandatory for the Fund's annual
accounting period beginning on July 1, 2024. However, these are not considered to be relevant or did not have any material
effect on the Fund's financial statements and have, therefore, not been disclosed in these financial statements.

3.3 Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective

There are certain new standards and amendments to the published accounting and reporting standards that will be applicable
to the Fund for its annual periods beginning on or after July 1, 2025. However, these are not considered to be relevant or did
not have any material effect on the Fund's financial statements except for:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18) (published in April 2025)
with applicability date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact the presentation of
'Income Statement' with certain additional disclosures in the financial statements; and

- Amendments to IFRS 9 'Financial Instruments’ which clarify the date of recognition and derecognition of a financial asset
or financial liability including settlement of liabilities through banking instruments and channels including electronic
transfers with effective date of January 1, 2026. The amendment when applied may impact the timing of recognition and
derecognition of financial liabilities.

34 Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards requires the
management to make estimates, judgments and assumptions that affect the reported amounts of assets and liabilities and
income and expenses. It also requires the management to exercise judgment in the application of the Company's accounting
policies. The estimates and associated assumptions are based on historical experience and various other factors, including
expectation of future events, that are believed to be reasonable under the circumstances, the results of which form the basis of
making judgments about carrying value of assets and liabilities. These estimates and assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision affects only
that year, or in the year of revision and future years if the revision affects both the current and future years.

The estimates and judgments that have a significant effect on the financial statements of the Fund relate to classification and
valuation of financial assets (note 4.2 and 6).

3.5 Accounting convention
These financial statements have been prepared under the historical cost convention except for certain investments which have
been classified as "at fair value through profit or loss' and which are measured at fair value. The details in respect of valuation
techniques under IFRS 13 'Fair Value Measurement' used for the fair valuation of financial assets has been disclosed in note
21.

3.6 Functional and presentation currency
Items included in these financial statements are measured using the currency of the primary economic environment in which
the Fund operates. These financial statements are presented in Pakistan Rupee, which is the Fund's functional and
presentation currency.

4 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These policies have
been applied consistently to each year / period presented.
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4.1 Cash and cash equivalents
Cash and cash equivalents are carried in the statement of financial position at amortised cost.

These comprise balances with banks in savings and current accounts and other short-term highly liquid investments with
original maturities of three months or less.

4.2 Financial assets
4.2.1 Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the instruments. These
are initially recognised at fair value plus transaction costs except for financial assets carried 'at fair value through profit or loss'.
Financial assets carried ‘at fair value through profit or loss' are initially recognised at fair value and transaction costs are
recognised in the Income Statement.

4.2.2 Classification and subsequent measurement
4.2.2.1 Debt instruments
IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as:

- at amortised cost
- at fair value through other comprehensive income (FVOCI)
- at fair value through profit or loss (FVPL)

based on the business model of the entity.

However, IFRS 9 requires securities managed as a portfolio or group of assets and whose performance is measured on a fair
value basis, to be recognised at FVPL. The Fund is primarily focused on fair value information and uses that information to
assess the assets’ performance and to make decisions. Therefore the management considers its investment in debt securities
as being managed as a group of assets and hence has classified them as FVPL.

4.2.3 Impairment (other than debt securities)

The Fund assesses on a forward looking basis the expected credit loss (ECL) associated with its financial assets (other than
debt instruments) carried at amortised cost and FVOCI. The Fund recognises loss allowances for such losses at each reporting
date. The measurement of ECL reflects:

- an unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes;

- the time value of money; and

- reasonable and supportable information that is available without undue cost or effort at the reporting date about past
events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments within 90 days
of when they fall due. Further, financial assets are written off by the Fund, in whole or part, when it has exhausted all practical
recovery efforts and has concluded that there is no reasonable expectation of recovery.

4.2.4 Impairment loss on debt securities

Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the SECP and based
on management's assessment made in line with its provisioning policy approved by the Board of Directors of the Management
Company in accordance with the guidelines issued by the SECP. Impairment losses recognised on debt securities can be
reversed through the Income Statement.

As allowed by the SECP, the Management Company may make provision against debt securities over and above the minimum
provision requirement prescribed by the SECP, considering the specific credit and financial condition of the debt security issuer
and in accordance with the provisioning policy duly approved by the Board of Directors of the Management Company. The
provisioning policy approved by the Board of Directors has been placed on the Management Company's website as required
under the SECP's circular.

4.2.5 Regular way contracts
All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund

commits to purchase or sell the asset. Regular way purchases / sales of assets require delivery of securities within two days
from the transaction date as per the stock exchange regulations.
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4.2.6 Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the instruments. These
are initially recognised at fair value plus transaction costs except for financial assets carried ‘at fair value through profit or loss".
Financial assets carried ‘at fair value through profit or loss' are initially recognised at fair value and transaction costs are
recognised in the Income Statement.

4.2.7 Derecognition
Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been
transferred, the Fund has transferred substantially all the risks and rewards of ownership or the Fund neither transfers nor
retains substantially all the risks and rewards of ownership and the Fund has not retained control. Any gain or loss on
derecognition of financial assets is taken to the “Income Statement”.

4.3 Financial liabilities

4.3.1 Classification and subsequent measurement

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instruments.
These are initially recognised at fair value and subsequently stated at amortised cost.

4.3.2 Derecognition

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Any gain or loss
arising on derecognition of financial liabilities is taken to the Income Statement.

4.4 Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the "Statement of Assets and Liabilities"
when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or
to realise the assets and settle the liabilities simultaneously.

Income and expenses are presented on a net basis only when permitted by the accounting and reporting standards as
applicable in Pakistan.

4.5 Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

4.6 Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is calculated by dividing the net
assets of the Fund by the number of units in circulation at the year end.

4.7 Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the
Management Company / distributors during business hours on that day. The offer price represents the NAV per unit as of the
close of the business day, plus the allowable sales load and provision of any duties and charges if applicable. The sales load is
payable to the Management Company / distributors.

Units redeemed are recorded at the redemption price prevalent on the date on which the Management Company / distributors
receive redemption applications during business hours on that date. The redemption price represents the NAV as on the close
of the business day, less any duties, taxes, charges on redemption and any provision for transaction costs, if applicable.

4.8 Distributions to unit holders

Distribution to the unit holders are recognised upon declaration and approval by the Board of Directors of the Management
Company. Based on MUFAP guidelines duly consented by the SECP, distribution for the year also includes portion of income
already paid on units redeemed during the year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are recognised in
the financial statements of the year in which such distributions are declared and approved by the Board of Directors of the
Management Company.
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4.9

4.10

4.11

4.12

4.13

Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed

Element of income represents the difference between NAV per unit on the issuance or redemption date, as the case may be, of
units and the NAV per unit at the beginning of the relevant accounting period. Further, the element of income is a transaction of
capital nature and the receipt and payment of element of income is taken to unit holders' fund. However, to maintain the same
ex-dividend NAV of all units outstanding on the accounting date, net element of income contributed on issue of units lying in
unit holders' fund is refunded on units in the same proportion as dividend bears to accounting income available for distribution.

Revenue recognition

- Gains / (losses) arising on sale of investments are included in Income Statement and are recognised on the date when
the transaction takes place;

- Unrealised gains / (losses) arising on re-measurement of investments classified as financial assets ‘at fair value through
profit or loss' are included in the Income Statement in the period in which they arise;

- Income on corporate sukuks, government securities, certificate of Musharaka and money market placements are
recognised on a time proportionate basis using the effective yield method, except for the securities which are classified as
Non-Performing Asset under Circular No. 33 of 2012 issued by the SECP for which the profits are recorded on cash
basis; and

- Profit on balances with banks is recognised on time proportionate basis using the effective yield method.
Expenses

All expenses chargeable to the Fund including remuneration of the Management Company, Trustee and fee of SECP are
recognised in the Income Statement on an accrual basis.

Preliminary expenses and floatation costs

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of the operations of the
Fund. These costs are being amortised over a period of 5 years in accordance with the requirements set out in the Trust Deed
of the Fund.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income for the year, as reduced by
capital gains, whether realised or unrealised, is distributed amongst the unit holders. Furthermore, for the purpose of
determining distribution of at least 90 percent of the accounting income, the income distributed through bonus units shall not be
taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule
to the Income Tax Ordinance, 2001.

Note

5 BALANCES WITH BANKS

2025

2024

Faysal Islamic
Sovereign Plan |

Faysal Islamic

Sovereign Plan Il Total

Faysal Islamic
Sovereign Plan |

Faysal Islamic
Sovereign Plan Il

| Total

(Rupees)

(Rupees)

51

52

Balances with banks in:
Current account 5.1
Savings accounts 52

350,480,632
511,577,502
862,058,134

498,821,244
362,649,543
861,470,787

849,301,876 - - -
874,227,045 1,010,525,583 1,341,939,487 2,352,465,070
1,723,528,921 1,010,525,583 1,341,939,487 2,352,465,070

These are balances maintained with Faysal Bank Limited, a related party.

These savings account carry profit rates ranging from 5.00% to 11.75% (2024: 20.00% to 20.75%) per annum. Deposits in
savings accounts include Rs. 511.26 million (2024: Rs. 1017.95 million) in FISP-I and Rs. 362.27 million (2024: Rs. 1,341.94
million) in FISP-II, maintained with Faysal Bank Limited, a related party and carry profit at the rate of 6.50% to 11.75% (2024:
20.00%) per annum.
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6.1

Note 2025 2024
Faysal Islamic Faysal Islamic Total Faysal Islamic Faysal Islamic Total
Sovereign Plan | || Sovereign Plan Il Sovereign Plan | Sovereign Plan Il
INVESTMENTS (Rupees) (Rupees)
GoP ljara sukuks 6.1&6.3 1796,332,295 2,863,991,500  4,660,323,795  4,333,960,340  2,702,670,000  7,036,630,340
Corporate sukuks 6.2 - - - - - -
Certificates of Musharakah 6.48&6.5 - - - - - -
1,796,332,295  _ 2,863,991,500 _ 4,660,323,795 _ 4,333,960,340 _ 2,702,670,000 _ 7,036,630,340
GoP ljara Sukuks - FISP-I
onched Unvealsed Percentage in relation to
Proft payments ) AsatJuly during the Sold during | As at June| Carrying value as| Market value as iation as | Total market
Nameofthesecurty| prncpl | ssvecate | "M | proie [ 00,2004 | OV | theyear | 30,2005 | atdune, 2005 | atdune 30,208 | atdned, | yapect | NI
‘ date year s | o the Fund
Tedemptions 5| investments
......... Number (Rupees)
GoP ljarah Sukuk - Semi-annually July29, ~ July29, Weighted Average 2,554 2,554
XXI- VRR | Atmaturity 2020 2025 6 months T-Bills
GoP ljarah Sukuk - Semi-annually December December Weighted Average 750 750
XL-VRR |Atmaturity ~ 4,2023  4,2024 6 months T-Bills
GoP ljarah Sukuk - Semi-annually December December Weighted Average 8,500 8,500
XLI-VRR IAtmaturity ~ 4,2023  4,2026 6 months T-Bills
GoP ljarah Sukuk - Semi-annually December December 16.19% 2,250 2,250
XXXIII- FRR I Atmaturity ~ 4,2023 4,206
GoP ljarah Sukuk - Semi-annually December December Weighted Average 29,000 29,000
XLIl-VRR IAtmaturity ~ 4,2023  4,2028 6 months T-Bills
GoP ljarah Sukuk - Semi-annually ~January ~ January Weighted Average 5,000 5000 25039059 25,697,500 658,441 143%  097%
VRR IAtmaturity 24,2024 24,2029 6 months T-Bills
GoP ljarah Sukuk - Semi-annually October 6, October 6, Weighted Average 12345 12,345
XXIIVRR I Atmaturity 2021 2026 6 months T-Bills
GoP ljarah Sukuk - Semi-annually June 28, June 28, Weighted Average 1,000,000 1,000,000
VRR | At maturity 2024 2027 6 months T-Bills
GoP ljarah Sukuk - - Semi-annually September September Weighted Average 200,000 200,000
VRR [ Atmaturity 18,2024 18,2027 6 months T-Bills
GoP ljarah Sukuk - Semi-annually ~ October ~ October 12.53% 20,000 20,000 101,349,963 105,940,000 4,590,037 590%  4.01%
FRR | Atmaturity 21,2024 21,2029
GoP ljarah Sukuk - Semi-annually October ~ October ~ Weighted Average 100,000 80,000 20,000 101,076,298 101,850,000 773,702 567%  3.86%
VRR | Atmaturity 21,2024 21,2029 6 months T-Bills
GoP ljarah Sukuk - Semi-annually ~ October ~ October ~ Weighted Average 500,000 190,004 309,996 1559544115 1,562,844,795 3,300,680 87.00% 59.23%
VRR [ Atmaturity 21,2024 21,2029 6 months T-Bills
GoP ljarah Sukuk - Semi-annually  April 27, April 27,  Weighted Average 2,500 2,500
XXV -VRR | Atmaturity 2022 2027 6 months T-Bills
GoP ljarah Sukuk - Semi-annually ~ October ~ October ~ Weighted Average 61,300 61,300
XXVI-VRR | Atmaturity 26,2022 26,2027 6 months T-Bills
GoP ljarah Sukuk - Semi-annually October 9, October 9, Weighted Average 33250 33250
XLVI-FRR | Atmaturity 2023 2024 6 months T-Bills
GoP ljarah Sukuk - Semi-annually December December Weighted Average 5,000 5,000
XLIX-VRR | Atmaturity 4,203 4,2028 6 months T-Bills
GoP ljarah Sukuk - Semi-annually December December Weighted Average 15330 15330
XLVIIl- VRR IAtmaturity ~ 4,2023  4,2026 6 months T-Bills
GoP ljarah Sukuk - Semi-annually December December Weighted Average 11,020 11,020
XLVII-VRR IAtmaturity ~ 4,2023  4,2024 6 months T-Bills
GoP ljarah Sukuk - Semi-annually September September Weighted Average 600,000 600,000

VRR | At maturity

18,2024 18,2029

6 months T-Bills




31 ‘ Faysal Funds

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

Faysal Islamic Sovereign Funds

. Percentage in relation to
Purchased Unrealised
Profit payments /| . AsatJduly during the Sold during | As at June| Carrying value as| Market value as | appreciation as| Total market
Nameoftesecury | prncipal | fsuecate | "V | pogtre | 002024 | “TO | theyear | 30,2025 | atdune, 2005 atdune 32005 | atdne, | lyeof | NS
" date year 20 . of the Fund
redemptions 5 investments
weeeers Number of certif (Rupees) Gp e
GoP ljarah Sukuk - Semi-annually June 28,  June 27, 18.50% - 60,000 60,000
FRR | Atmaturity 2024 2025
GoP ljarah Sukuk - Semi-annually August 16, August 15, 15.99% - 800,001 800,001
FRR | Atmaturity 2024 2025
GoP ljarah Sukuk - Semi-annually  May 10, ~ May9, 20.20% - 50,000 50,000
FRR | Atmaturity 2024 2025
GoP ljarah Sukuk - Semi-annually November November 10.99% - 400,000 400,000
FRR | Atmaturity 7,204 6, 2025
GoP ljarah Sukuk - Semi-annually ~ May 24,  May 23, 19.89% - 250,000 250,000
FRR [ Atmaturity 2024 2025
Total as at June 30, 2025 1787,000435 1796332205 9322860 100%  68%
Total as at June 30, 2024 4291410007 4333960340 42550333 10000%  81%
6.2 Corporate sukuk certificates - FISP-1
Percentage in relation to
Unrealised
Purchased | Matured . appreciation |
Profit payments } Asatduly| . Asat value as| Market valueas [ . °° Total market
i by Maturi during the | during the (diminution) as| Net assets
Name of the security prmcl;?al e dte | m:y Profitrate 01,204 yoar yoar 30,2025 | at June 30, 2025 | at June 30, 2025 atdune 30, ‘valueof st Fund
redemptions 2005 investments
weeere Number of (Rupees)
Lucky Electric Atmaturity  August 15, February 3 Months KIBOR + - 317 317
Power Company 2024 14,2025 0.05%
Limited-Sukuk - XX
Total as at June 30, 2025
Total as at June 30, 2024
6.3 GoP ljara Sukuks - FISP-II
Percentage in relation o
Unrealised
Purchased | .. |, . appreciation |
Profit payments /| Wty AsatJduly duing the Sold value as| Market value as (diminuion) as Total market Netzssels
it inci 01,204 the year | 30,2025 | at June 30, 2025 | at June 30, 2025
Name of the security prmcl;?al Issue date date Profit rate. year ¥ atdune 30, lvalueof ofthe Fund
redemptions investments
2025
weeeens Number of cerif (Rupees)
GoP ljarah Sukuk - Semi-annually December December Weighted Average 7,500 - 7,500
XLVIII-VRR | Atmaturity  4,2023  4,2026 6 months T-Bills
GoP ljarah Sukuk - Semi-annually  July29, ~ July29, ~Weighted Average 1,500 - 1,500
XXI-VRR [ Atmaturity 2020 2025 6 months T-Bills
GoP ljarah Sukuk - Semi-annually December December Weighted Average 250 - 250
XLVII-VRR | Atmaturity 4,203 4,206 6 months T-Bills
GoP ljarah Sukuk - Semi-annually ~ October ~ October ~ Weighted Average 2,750 - 2,750

XXVI-VRR [/ Atmaturity 26,2022 26,2027 6 months T-Bills
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Percentage in relation to
Unrealised
Profit payments | ety AsatJuly ::r"c:::: Sold during | As at June | Carrying value as| Market value as 1::'npi’::lli:l:;na,s Total market Netaset
uri et assets
i inci 01,2024 theyear | 30,2025 | atJune 30,2025 | at June 30, 2025
Name of the security pnncmal Issue date date Proft rate year ¥ atdune 30, vvalueof g the Fund
redemptions 2005 investments
eveees UMDY OF CMtiCatES rrvee | sereee N L Ee— — [7gm—
GoP ljarah Sukuk - Semi-annually December December Weighted Average 15,000 - 15,000
XLIX - VRR |Atmaturity ~ 4,2023 4,208 6 months T-Bills
GoP ljarah Sukuk - Semi-annually ~ April 30, ~ April 30, Weighted Average - 20,000 20,000
XX-FRR | Atmaturity 2020 2025 6 months T-Bills
GoP ljarah Sukuk - Semi-annually  July29,  July29, Weighted Average - 14850 14,850
XXI-VRR | Atmaturity 2020 2025 6 months T-Bills
GoP ljarah Sukuk - Semi-annually ~ October ~ October ~ Weighted Average - 5,000 5,000
XXIIl - VRR | Atmaturity 06,2021 06,2026 6 months T-Bills
GoP ljarah Sukuk - Semi-annually June 28, June 28, Weighted Average - 300,000 150,000 150,000 7612310026 757275000 (4,035026)  26.44% 20.21%
XLIX- VRR | Atmaturity 2024 2027 6 months T-Bills
GoP ljarah Sukuk - Semi-annually September September Weighted Average - 200,000 200,000
VRR | Atmaturity 18,2024 18,2027 6 months T-Bills
GoP ljarah Sukuk - Semi-annually ~ October ~ October 12.53% - 20,000 - 20,000 101,349,963 105,940,000 4,590,037 370%  2.83%
FRR | Atmaturity 21,2024 21,2029
GoP ljarah Sukuk - Semi-annually ~ October ~ October ~ Weighted Average - 200000 96200 103800 524585978 528,601,500 4,015,522 1846% 14.11%
VRR | Atmaturity 21,2024 21,2029 6 months T-Bills
GoP ljarah Sukuk - Semi-annually ~ October ~ October ~ Weighted Average - 700,000 440,000 260,000 1,308,021,653 1,310,790,000 2,768,347 4577%  34.98%
VRR | Atmaturity 21,2024 21,2027 6 months T-Bills
GoP ljarah Sukuk - Semi-annually ~October ~ October ~ Weighted Average - 16250 16,250
VRR | Atmaturity 09,2023 09,2024 6 months T-Bills
GoP ljarah Sukuk - Semi-annually December December Weighted Average - 4500 4,500
LI-FRR | Atmaturity 04,2023 04,2028 6 months T-Bills
GoP ljarah Sukuk - Semi-annually December December 16.19% - 1500 - 1500 160,768,590 161,385,000 616,410 563%  431%
L-FRR | Atmaturity 04,2023 04, 2026
GoP ljarah Sukuk - Semi-annually December December Weighted Average - 10,000 10,000
XLVIIl-VRR | Atmaturity 04,2023 04,2026 6 months T-Bills
GoP ljarah Sukuk - Semi-annually December December Weighted Average - 15770 15770
XLVII-VRR | Atmaturity 04,2023 04,2024 6 months T-Bills
GoP ljarah Sukuk - Semi-annually September September Weighted Average - 400,000 400,000
VRR [ Atmaturity 18,2024 18,2029 6 months T-Bills
GoP ljarah Sukuk - Semi-annually June 28,  June 27, 18.50% - 140,000 140,000
FRR | Atmaturity 2024 2025
GoP ljarah Sukuk - Semi-annually August 16, August 15, 15.99% - 704,000 704,000
FRR | Atmaturity 2024 2025
GoP ljarah Sukuk - Semi-annually ~May 10, ~ May 09, 20.20% - 50,000 50,000
FRR | Atmaturity 2024 2025
GoP ljarah Sukuk - - Semi-annually November November 10.99% - 1,400,000 1,400,000
FRR | Atmaturity 07,2024 06, 2025
GoP ljarah Sukuk - Semi-annually  May 24, ~ May 23, 19.89% - 500,000 500,000
FRR | Atmaturity 2024 2025
GoP ljarah Sukuk - Semi-annually December December 10.99% - 100,000 100,000
FRR | Atmaturity 04,2024 03, 2025
Total as at June 30, 2025 2856,036,209 2863991500 7,055,201 100% 6%

Total as at June 30, 2024 2,708,367,841 2,702,670,000  (5,697,841)  100.00%  66.67%
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6.4 Certificates of Musharakah - FISP-I
(Face value Percentage in relation to
Name of the investee . Total market
compant Placement date Maturity date | Rating | Profit rate Asatiuy)  Purchased | Watured during | As at June | Net assets value of
rany 9 1,204 | duringtheyear | theyear | 30,2025 |ofthe Fund|
| investments
(Rupees) —
Modarabas
Habib Bank Limited January 17,2025  January 28,2025 AAA  11.60% - 3,550,000,000 3,550,000,000 - -
First Habib Modaraba  September 9, 2024 December 9, 2024 AA+  18.00% - 500,000,000 500,000,000 - -
First Habib Modaraba ~ October 11,2024  January 13,2025 AA+  15.75% - 1,000,000,000 1,000,000,000 - -
Total as at June 30, 2025
Total as at June 30, 2024
6.5 Certificates of Musharakah - FISP-II
(Face value) tage in relation to
Name:‘:;‘“:':Ves‘ee Placement date Maturity date Rating | Profit rate Asatduly|  Purchased Matured during | As at June | Net assets To::llun:ar:fk :
pany 9 1,204 | duringtheyear | theyear | 30,2025 [ofthe Fund| .
investments
[ el L Y e —
Modarabas
Faysal Bank Limited ~ November 21, 2024 November 22, 2024 AA+  13.00% - 2,000,000,000 2,000,000,000 - -
Faysal Bank Limited  November 22, 2024 November 29, 2024 AA+  13.25% - 2,500,000,000 2,500,000,000 - -
Faysal Bank Limited  November 29, 2024 December 03, 2024 AA+  13.25% - 1,000,000,000 1,000,000,000 - -
Faysal Bank Limited  December 27,2024 January 03,2025 AA+ 11.50% - 3,000,000,000 3,000,000,000 - -
Faysal Bank Limited ~ January 06, 2025  January 08, 2025 AA+ 11.25% - 3,000,000,000 3,000,000,000 - -
Faysal Bank Limited ~ January 09,2025  January 10,2025 AA+ 11.50% - 3,000,000,000 3,000,000,000 N N
Faysal Bank Limited January 08,2025  January 09,2025 AA+  11.50% - 3,000,000,000 3,000,000,000 - -
Faysal Bank Limited ~ January 10,2025 January 13,2025 AA+ 11.40% - 3,000,000,000 3,000,000,000 - -
Meezan Bank Limited  January 20, 2025  January 28,2025 AAA  11.55% - 1,500,000,000 1,500,000,000 - -
Meezan Bank Limited December 27,2024 January 03,2025 AAA  11.25% - 4,100,000,000 4,100,000,000 - -
Meezan Bank Limited ~ January 13,2025  January 14,2025 AAA  11.50% - 1,500,000,000 1,500,000,000 - -
Meezan Bank Limited ~ January 14,2025  January 15,2025 AAA  11.40% - 2,000,000,000 2,000,000,000 - -
Meezan Bank Limited  January 31,2025 February 03,2025 AAA  11.15% - 3,000,000,000 3,000,000,000 - -
Habib Bank Limited January 17,2025  January 28,2025 AAA  11.60% - 3,500,000,000 3,500,000,000 - -
Habib Bank Limited January 09, 2025  January 17,2025 AAA  11.15% - 2,000,000,000 2,000,000,000 - -
Habib Bank Limited January 28,2025  January 31,2025 AAA  11.00% - 3,000,000,000 3,000,000,000 - -
First Habib Modaraba ~ October 11,2024  January 13,2025 AA+  15.75% - 500,000,000 500,000,000 - -
Faysal Bank Limited  November 14, 2024 November 21, 2024 AA+  13.50% - 1,000,000,000 1,000,000,000 - -
Total as at June 30, 2025
Total as at June 30, 2024
6.6 Unrealised appreciation / (diminution) on re-measurement of investments classified as 'financial assets at fair value

through profit or loss- net '

Note 2025 2024
Faysa! Islamic Faysa.l Islamic Total Faysa! Islamic Faysa.l Islamic | Total
Sovereign Plan | || Sovereign Plan Il Sovereign Plan | Sovereign Plan Il
(Rupees) (Rupees)

Market value of investments  6.1&6.3 1,796,332,295  2,863,991,500 4,660,323,795 4,333,960,340 2,702,670,000 7,036,630,340
Less: carrying value of

investments 6.1&6.3 1,787,009,435  2,856,036,209 4,643,045,644 (4,291,410,007)  (2,708,367,841)  (6,999,777,848)

60 7,955,291 17,278,151 42,550,333 (5,697,841) 36,852,492
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7.1

8.1

Note 2025 2024
DEPOSIT AND OTHER Faysal Islamic Faysal Islamic Total Faysal Islamic | Faysal Islamic || Total
RECEIVABLES Sovereign Plan | || Sovereign Plan Il Sovereign Plan | Sovereign Plan Il
(Rupees) (Rupees)
Security deposit with Central
Depository Company of
Pakistan Limited 100,000 100,000 200,000 100,000 100,000 200,000
Profit receivable on:
GoP ljara Sukuks 39,994,471 | | 46,072,658 | 86,067,129 | | 85,343,069 | | 58,449,704 | | 143,792,773
Balances with banks 5,439,326 23,225,018 28,664,344 23,367,974 26,477,818 49,845,792
45,433,797 69,297,676 114,731,473 108,711,043 84,927,522 193,638,565
Advance tax 7.1 4,006,624 50,496 4,057,120 3,998,390 N 3,998,390
Prepaid Rating / Ranking Fee 96,765 96,765 193,531 - - -
Other receivables 19,580 220,851 240,431 19,580 - 19,580
49,656,767 69,765,788 119,422,555 112,829,013 85,027,522 197,856,535

As per clause 47(B) of Part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to collective
investment schemes (CISs) are exempt from withholding tax under section 150 and 151. However, withholding tax on profits
paid to the Fund was deducted by various withholding agents based on the interpretation issued by the FBR vide letter C. no.
1(43) DG (WHT)/2008-VOL.11-66417-R dated May 12, 2015 which requires every withholding agent to withhold income tax at
applicable rates in case a valid exemption certificate under section 159(1) issued by the concerned Commissioner of Inland
Revenue (CIR) is not produced before him by the withholdee. The tax withheld on bank balances and profit on debt securities
amounts to Rs. 4.057 million (2024: Rs. 3.998 million).

For this purpose, MUFAP on behalf of various mutual funds (including the Funds being managed by the Management
Company) had filed a petition in the Honourable Sindh High Court (SHC) challenging the above mentioned interpretation of the
Federal Board of Revenue (FBR) which was decided by the SHC in favour of FBR. A petition was filed in the Supreme Court of
Pakistan by the Funds together with other CISs (managed by the Management Company and other Asset Management
Companies) whereby the Supreme Court granted the petitioners leave to appeal from the initial judgment of the SHC. Pending
resolution of the matter, the amount of withholding tax deducted on profit on bank deposits and profit on debt securities has
been shown as other receivable as at June 30, 2025 as, in the opinion of the management, the amount of tax deducted at
source will be refunded.

Note 2025 2024
PRELIMINARY Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic |
. N Total N . Total
EXPENSES AND Sovereign Plan | || Sovereign Plan Il Sovereign Plan | Sovereign Plan Il

FLOATATION COSTS (Rupees) (Rupees)
Balance as at beginning if the year 366,328 - 366,328 468,808 - 468,808
Preliminary expenses and

floatation costs incurred - - - - - -
Less: amortisation during the year (102,480) - (102,480) (102,480) - (102,480)
Balance at the end of the year 8.1 263,848 - 263,848 366,328 - 366,328

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of operations of the
Fund. These costs are amortised over a period of five years from February 01, 2023 in accordance with the requirements set
out in the Trust Deed of the Fund and the Non-Banking Finance Companies and Notified Entities Regulations, 2008.

PAYABLE TO FAYSAL ASSET MANAGEMENT LIMITED - MANAGEMENT COMPANY

Note 2025 2024
Faysal Islamic Faysal Islamic Total Faysal Islamic Faysal Islamic | Total
Sovereign Plan | || Sovereign Plan Il Sovereign Plan | Sovereign Plan Il
(Rupees) (Rupees)

Management fee payable 9.1 4,054,478 6,498,024 10,552,502 8,523,988 5,757,263 14,281,251
Sales tax on management fee

payable 9.2 608,172 974,703 1,582,875 1,108,118 748,445 1,856,563
Selling and marketing expenses

payable 9.3 - - - 1,431,301 3,140,375 4,571,676
Preliminary expenses and

flotation costs payable 510,525 - 510,525 510,525 - 510,525
Accounting and operational

charges payable 9.4 5,517,914 54,092 5,572,006 5,730,715 198,143 5,928,858
Other payable 20,000 10,000 30,000 20,000 10,000 30,000
Sales load payable 3,671,302 4,067,405 7,738,707 3,933,064 5,972,146 9,905,210

14,382,391 11,604,225 25,986,616 21,257,711 15,826,372 37,084,083
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9.1

9.2

9.3

9.4

10

10.1

10.2

11

As per regulation 61 of the NBFC Regulations, the Management Company is entitled to a remuneration equal to an amount not
exceeding the maximum rate of management fee as disclosed in the Offering Document subject to the total expense ratio limit.
Keeping in view the maximum allowable threshold, the Management Company has charged remuneration at the rates ranging
from 1.25% to 2 % (2024 : at the rate of 0.90% to 2%) per annum of the average annual net assets of the FISP-1 and at the
rate of 2% (2024 : at the rate of 0.25% to 2%) per annum of the average annual net assets of the FISP-II, during the year
ended June 30, 2025 in respect of FISP-I and FISP-II respectively. The remuneration is payable to the Management Company
monthly in arrears.

During the year ended June 30, 2025, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, revised the management fee
cap to 1.50% to be calculated on a per annum basis of the average daily net assets, applicable to an "Income Scheme”. This
revision is effective from July 01, 2025. As at June 30, 2025 the Fund is not subject to a management fee cap.

The Sindh Finance Act, 2024 has introduced an amendment to the Sindh sales tax on Services Act. 2011, whereby the rate of
Sindh sales tax has increased from 13% to 15% per annum.

Further, Sindh sales tax at the rate of 15% has also been levied on any reimbursable expenditure to the Management
Company effective July 1, 2024 vide Sindh Finance Act, 2024.

‘In accordance with Circular 11 dated July 5, 2019 issued by the SECP with respect to charging selling and marketing
expenses, the Management Company, based on its own discretion, has not charged any selling and marketing expenses
during the year ended June 30, 2025 in FISF-I (2024: 0% to 0.75%) and in FISF-II (2024: 0% to 0.4%).

Further, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, has issued amendments in respect of expenses chargeable to
CISs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of expenses related to selling and
marketing services has been excluded. This amendment was effective immediately upon its release on April 10, 2025, except
where a later date was explicitly stated.

In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees and
expenses related to registrar services, accounting, operation and valuation services, related to a Collective Investment
Scheme (CIS). The Management Company has discontinued to charge the above mentioned expense with effect from July
01,2024.

Further, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, has issued amendments in respect of expenses chargeable to
CISs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of expenses related to registrar
services, accounting, operation and valuation services has been excluded. This amendment was effective immediately upon its
release on April 10, 2025, except where a later date was explicitly stated.

PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED - TRUSTEE

Note 2025 2024
Faysal Islamic Faysal Islamic | Total Faysal Islamic Faysal Islamic | Total
Sovereign Plan | || Sovereign Plan Il Sovereign Plan | Sovereign Plan Il
(Rupees) (Rupees)
Remuneration of the Trustee 10.1 108,218 178,487 286,705 234,442 512,676 747,118
Sindh sales tax on remuneration
of the Trustee fee payable 10.2 16,233 26,773 43,006 31,221 66,764 97,985
124,451 205,261 329,712 265,663 579,440 845,103

The Trustee is entitled to a monthly remuneration for services rendered to the each plan under the provisions of the Trust
Deed at the rate of 0.055% (2024: 0.055%) per annum of the average annual net assets of the FISP-I for the year ended June
30, 2025 and at the rate of 0.055% (2024: 0.055%) per annum of the average annual net assets of the FISP-II for the year
ended June 30, 2025.

The Sindh Finance Act, 2024 has introduced an amendment to the Sindh sales tax on Services Act. 2011, whereby the rate of
Sindh sales tax has increased from 13% to 15% per annum

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

Note 2025 2024
Faysal Islamic Faysal Islamic | Total Faysal Islamic Faysal Islamic | Total
Sovereign Plan | || Sovereign Plan Il Sovereign Plan | Sovereign Plan Il
(Rupees) (Rupees)

Annual fee payable 111 152,043 243,676 395,719 319,330 215,773 535,103
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111

12

13

14

15

16

In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundable fee to the
Securities and Exchange Commission of Pakistan (SECP) at the rate of 0.075% per annum of the daily net assets of the Fund,
applicable to an “Income Scheme”. Accordingly, the Fund has charged SECP fee at the rate of 0.075% (2024: 0.075%) per
annum of the daily net assets during the year.

The Fund is required to pay SECP fee within fifteen days of the close of every calendar month.

Note 2025 2024
Faysal Islamic Faysal Islamic | Total Faysal Islamic | Faysal Islamic | Total

ACCRUED EXPENSES Sovereign Plan | || Sovereign Plan Il Sovereign Plan | Sovereign Plan Il

AND OTHER LIABILITIES (Rupees) (Rupees)
Legal and professional charges

payable 219,602 96,140 315,742 154,323 30,861 185,184
Auditors' remuneration payable 401,805 295,663 697,469 277,644 171,502 449,146
Printing charges payable - - - 6,671 - 6,671
Shariah advisory fee payable 75,000 75,000 150,000 67,863 54,066 121,929
Capital gain tax payable 16,073,816 21,849,710 37,923,526 5,729,125 9,384,056 15,113,181
Transaction charges payable 16,026 1,555,414 1,571,439 424,954 118,216 543,170
Withholding tax payable 10,643,960 14,446,705 25,090,665 35,259,366 17,057,610 52,316,976
Zakat payable - 11,547 11,547 - - -
Other payables - - 989,005 6,100 995,105

27,430,209 38,330,180 65,760,388 42,908,951 26,822,411 69,731,362

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2025 and June 30, 2024.

For the year ended For the year ended T:"l‘:‘:r::";:;zom
June 30, 2025 Total June 30, 2024 June 30, 2024 Total
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
AUDITORS' Sovereign Plan | Sovereign Plan Il Sovereign Plan | Sovereign Plan Il
REMUNERATION (Rupees) (Rupees)

Annual audit fee 288,833 288,833 577,666 251,159 86,047 337,206
Half yearly review 141,330 141,330 282,661 122,896 42,104 165,000
Fee for other certifications 72,807 72,807 145,613 63,310 21,690 85,000
Out of pocket expenses 27,094 27,094 54,188 26,143 8,957 35,100

530,064 530,064 1,060,128 463,508 158,798 622,306
Sindh sales tax 42,405 42,405 84,810 37,081 12,704 49,785

572,469 572,469 1,144,938 500,589 171,502 672,091

TOTAL EXPENSE RATIO

The annualised total expense ratio (TER) of the as at June 30, 2025 based on current year results is 2.45% (2024: 2.33%) and
2.45% (2024: 0.98%), in respect of FISF-I and FISF-II respectively. The above TER includes 0.38% and 0.38% representing
government levies on the Fund such as sales taxes and annual fee to the SECP, in respect of FISF-l and FISF-II respectively.
This ratio is within the maximum limit of 2.5% prescribed under the NBFC Regulations for a collective investment scheme
categorised as an 'Income Scheme'.

During the year ended June 30, 2025, the SECP, vide S.R.O. 600(1)/2025 dated April 10, 2025, has removed the TER limit with
effect from July 1, 2025. The TER limit, applicable previously, has been replaced with the management fee cap which has been
disclosed in note 9.1 of these financial statements.

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital
gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation
63 of the NBFC Regulations, the Fund is required to distribute not less than 90% of its accounting income for the year derived
from sources other than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
management has distributed the required minimum percentage of income earned by the Fund for the period ended June 30,
2025 to the unit holders in the manner as explained above, no provision for taxation has been made in these financial
statements.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.
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171

17.2

TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS AND RELATED PARTIES

Connected persons / related parties include Faysal Asset Management Limited being the Management Company, Central
Depository Company of Pakistan Limited being the Trustee, Faysal Bank Limited being the holding company of the
Management Company, other collective investment schemes being managed by the Management Company, Faysal Asset
Management Limited - Staff Provident Fund, Faysal Asset Management Limited - Staff Gratuity Fund, Faysal Bank Limited,
Faysal Bank Limited - Staff Provident Fund, Faysal Bank Limited - Staff Gratuity Fund and other entities under common
management and / or directorship and the directors, their close family members and officers of the Management Company and
the Trustee, key management personnel, other associated undertakings and any person or company beneficially owning

Transactions with connected persons / related parties essentially comprise of sale and redemption of units, fee on account of
managing the affairs of the Fund, sales load, other charges and distribution payments to connected persons. Transactions with
connected persons are in the normal course of business, at contracted rates and terms determined in accordance with market
rates.

Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the NBFC
Regulations and the Trust Deed.

Remuneration to the Trustee is determined in accordance with the provisions of the NBFC Regulations and the Trust Deed.

Selling and marketing expenses are charged to the Fund by the Management Company subject to the maximum prescribed
total expense ratio.

The details of transactions carried out by the Fund with connected persons and related parties during the year / period and
balances with them, otherwise than disclosed elsewhere, as at year / period end are as follows:

Transacnon_ s during the For the year ended For the year ended For the period from

year / period June 30, 2025 June 30, 2024 January 8, 2024 to

! Total ’ June 30, 2024 Total
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
Sovereign Plan | Sovereign Plan Il Sovereign Plan | Sovereign Plan Il
{Rupees) (Rupees)

Faysal Asset Management Limited -

Management Company
Remuneration of the Management Company 412,013,386 364,057,296 776,070,681 228,526,197 44,968,750 273,494,947
Sindh sales tax on remuneration of the

Management Company 61,802,007 54,608,594 116,410,602 29,708,406 5,845,938 35,554,344
Selling and marketing expenses - - - 20,846,848 3,194,443 24,041,291
Accounting and operational charges - - - 6,535,809 198,143 6,733,952
Units issued: 4,027 units

(2024 : 18,231,692 units) (FISP- 1) 426,551 - 426,551 1,838,686,697 - 1,838,686,697
Units issued: 5,291 units

(2024 : 2,951,319) (FISP- 11) - 558,887 558,887 - 304,097,531 304,097,531
Units redeemed: 7,457,943 units

(2024: 16,011,005 units) (FISP-1) 826,218,812 - 826,218,812 1,553,052,050 - 1,553,052,050
Units redeemed: 10,141 units

(2024: 2,946,489) (FISP-II) - 1,125,577 1,125,577 - 307,745,349 307,745,349
Dividend Reinvest: Nil units

(2024: : 432,357 units) (FISP-1) - - - 43,399,988 - 43,399,988
Dividend Reinvest: Nil units

(2024:19 units) (FISP-Il) - - - - 1,935 1,935
Faysal Bank Limited - Group company /

Associated company
Profit on balances with banks 442,902,284 480,034,028 922,936,312 638,437,112 117,082,549 755,519,661
Bank charges 216,621 179,346 395,967 291,367 21,578 312,945
Central Depository Company of Pakistan

Limited - Trustee
Remuneration of the Trustee 11,377,844 10,045,417 21,423,261 7,189,390 1,567,227 8,756,617
Sindh sales tax on remuneration of the Trustee 1,706,677 1,506,813 3,213,489 934,788 203,855 1,138,643
CDS charges 265,837 351,700 617,537 5,500 4,000 9,500

Sindh sales tax on CDS charges 39,724 52,735 92,459 715 520 1,235
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Faysal Islamic Sovereign Funds

Transactions during the
For the year ended

year / period June 30, 2025
Total

Faysal Islamic
Sovereign Plan |

Faysal Islamic
Sovereign Plan Il

For the year ended
June 30, 2024

For the period from
January 8, 2024 to
June 30, 2024

Faysal Islamic
Sovereign Plan |

Faysal Islamic
Sovereign Plan Il

Total

R )
{Rupees)
Faysal Islamic Financial Planning Fund -
Faysal Sharia Capital Preservation Plan VIl

Units issued: Nil units

(2024: 7,619,288 units) (FISP-) - - -
Units redeemed: Nil units

(2024: 9,634,620 units) (FISP-I) - - -
Dividend Reinvest: Nil units

(2024:10,983 units) (FISP-I) - - -

Faysal Asset Management Limited -

Employees provident Fund

Units issued: 474,978 units - 51,032,789 51,032,789
(June 30,2024: Nil units) (FISP-Il)

Units redeemed: 310,117 units - 33,066,655 33,066,655
(June 30,2024 Nil units) (FISP-Il)

Faysal Islamic Financial Planning Fund -
Faysal Sharia Capital Preservation Plan VIl
Units issued: Nil units - -
(June 30,2024: 45,829,245 units) (FISP-)
Units redeemed: Nil units - -
(2024: 60,475,134 units) (FISP-I)

Faysal Shariah Planning Fund -
Faysal Sharia Capital Preservation Plan IX

Units issued: Nil units

(2024: 140,745,807 units) (FISP-I) . . .
Units redeemed: units

(2024: 52,430,391 units) (FISP-) - -
Dividend Reinvest: Nil units

(2024:144,754 units) (FISP-]) . .

Faysal Shariah Planning Fund -
Faysal Sharia Capital Preservation Plan X

Units issued: Nil units

(2024: 70,124,709 units) (FISP-I) - - -
Units issued: Nil units

(2024: 5,771,144 units) (FISP-Il) . .
Units redeemed: Nil units

(2024: 74,260,829 units) (FISP-I) - -
Units redeemed: Nil units

(2024: 5,771,144 units) (FISP-Il . . .
Dividend Reinvest: Nil units

(2024: 127,422 units) (FISP-I) - - -

Faysal Islamic Special Income Plan-lll

Sale of GOP ijara sukuk: 1500 units 167,383,315 - 167,383,315
(2024: Nil units) (FISP-I)

Purchase of GOP ljara sukuk:1500 units - 173,206,562 173,206,562
(2024:Nil units) (FISP-II)

CDC - Trustee Faysal Halal Amdani Fund

Sale of GOP ljara sukuk: 1500 units 257,925,518 - 257,925,518
(2024:Nil units) (FISP-I)

Sale of GOP ljara sukuk: 1500 units - 151,483,272 151,483,272
(2024:Nil units) (FISP-Il)

778,493,784
980,204,488

1,102,438

4,670,000,000

6,182,415,523

14,294,039,958

14,806,890,778

14,530,436

7,114,093,350

7,533,908,082

12,790,596

(Rupees)
(Rupees)

580,000,000

580,634,826

778,493,784

980,204,488

1,102,438

4,670,000,000

6,182,415,523

14,294,039,958

14,806,890,778

14,530,436

7,114,093,350

580,000,000

7,533,908,082

580,634,826

12,790,596
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Transactions during the
year / period

CDC-Trustee FIFGF-Faysal Islamic
Financial Growth Plan-l

Sale of GOP ljara sukuk: 20,450 units
(2024:Nil units) (FISP-I)

Purchase of GOP ljara sukuk: 10,000 units
(2024:Nil units) (FISP-1I)

CDC-Trustee FIFGF-Faysal Islamic
Financial Growth Plan-Il

Purchase of GOP ljara sukuk : 15,380 units
(2024:Nil units) (FISP-I)

For the year ended
June 30, 2025

For the year ended
June 30, 2024

For the period from
January 8, 2024 to
June 30, 2024

CDC - Trustee Faysal Islamic Savings Growth Fund

Sale of GOP ljara sukuk: 6000 units
(2024:Nil units) (FISP-I)

Unit holders with more than 10% unit holding

Units issued: 24,213,552 units
(2024 :29,886,432 units) (FISP-I)
Units issued: 5,500,191 units
(2024 111,064,515 units) (FISP-II)
Units redeemed: 16,675,923 units
(2024: 25,438,612 units) (FISP-I)
Units redeemed: Nil units
(2024:5,318,762 units) (FISP-II)
Dividend Reinvest: 41,787 units
(2024: 1,003,138 units) (FISP-1)
Dividend Reinvest: 84,348 units
(2024: Nil units)(FISP-1I)

Key Management Personnel of The
Management Company

Mr. Salman Muslim

Units issued: 35,256 units
(2024: Nil) (FISP-])

Units issued: 35,277 units
(2024: Nil) (FISP-)

Units redeemed: 35,256 units
(2024: Nil) (FISP-I)

Units redeemed: 35,277 units
(2024: Nil) (FISP-Il)

Syed Shahid Igbal

Units issued: 47,207 units
(2024: Nil) (FISP-I)

Units issued: 21,707 units
(2024: Nil) (FISP-Il)

Units redeemed: 47,207 units
(2024: Nil) (FISP-)

Units redeemed: 21,707 units
(2024: Nil) (FISP-Il)

Total Total
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
Sovereign Plan | Sovereign Plan Il Sovereign Plan | Sovereign Plan Il
R ) R )
(Rupees) (Rupees)
2,154,458,433.00 - 2,154,458,433 - -
- 1,111,246,603.00 1,111,246,603 - -
1,631,519,565.00 - 1,631,519,565 - - -
627,763,785.00 - 627,763,785 - - -
2,554,559,254 - 2,554,559,254 3,054,727,135 3,054,727,135
- 609,756,157 609,756,157 - 1,161,249 485 1,161,249,485
1,815,152,089 - 1,815,152,089 1,600,000,000 1,600,000,000
- - - 578,362,213 578,362,213
4,204,171 - 4,204,171 100,695,022 100,695,022
- 8,459,241 8,459,241 - -
3,846,578 - 3,846,578 - -
- 3,865,331 3,865,331 - -
3,868,641 - 3,868,641 - - -
- 3,915,583 3,915,583
5,057,301 - 5,057,301 - -
- 2,321,104 2,321,104 - -
5,195,618 - 5,195,618 - -
- 2,385,357 2,385,357 - -
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Transactions during the
year / period

Mr. Yousaf Hussain
Units issued: Nil units
(2024: 2,077,806) (FISP-))
Units redeemed: Nil units
(2024: 2,147,769) (FISP-))
Dividend Reinvest: Nil units
(2024: 69,963) (FISP-)

Mr. Nadir Rahman
Units issued: Nil units
(2024: 149,452 units) (FISP-))
Units redeemed: 20 units
(2024: 157,266 units) (FISP-I)
Dividend Reinvest: Nil units
(2024: 7,834 units) (FISP-])

Mr. Omer Bin Javed
Units issued: 3,635 units
(2024: 840,043 units) (FISP-I)
Units issued: 172,400 units
(2024:202,461 units) (FISP-Il)
Units redeemed: 36,635 units
(2024: 840,286 units) (FISP-])
Units redeemed: 171,704 units
(2024:202,461 units) (FISP-Il)
Dividend Reinvest: Nil units
(2024:243 units) (FISP-1I)

Amounts / balances
outstanding as at
year / period end

Faysal Asset Management Limited -
Management Company
Management fee payable
Sindh sales tax on remuneration of the
Management Company
Selling and marketing expenses payable
Accounting and operational
Preliminary expenses and floatation cost
payable
Other payable
Sales load payable
Units Outstanding: Nil units
(2024: 7,453,916 units) (FISP-1)
Units Outstanding: Nil units
(2024: 4,849 units) (FISP-Il)

Faysal Bank Limited - Group company /
Associated company

Balances with bank

Profit receivable on balance with bank

For the year ended
June 30, 2025

For the year ended
June 30, 2024

For the period from
January 8, 2024 to
June 30, 2024

Total Total
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
Sovereign Plan | Sovereign Plan Il Sovereign Plan | Sovereign Plan Il
R R )
(Rupees): pees)
210,382,728 - 210,382,728
220,318,137 - 220,318,137
7,022,897 - 7,022,897
- 15,086,712 - 15,086,712
2115 - 15,899,602 - 15,899,602
- 786,379 - 786,379
202,783 202,783 86,322,839 - 86,322,839
18,046,556 18,046,556 - 19,491,895 19,491,895
389,663 389,663 86,081,924 - 86,081,924
18,720,929 18,720,929 - 20,789,745 20,789,745
- 24406 - 24,406
2025 2024
Faysal Islamic Faysal Islamic Total Faysal Islamic Faysal Islamic Total
Sovereign Plan | || Sovereign Plan Il Sovereign Plan | Sovereign Plan Il
(Rupees) (Rupees)
4,054,478 6,498,024 10,552,502 8,623,988 5,757,263 14,281,251
608,172 974,703 1,582,875 1,108,118 748,445 1,856,563
- - - 1,431,301 3,140,375 4,571,676
5,517,914 54,092 5,572,006 5,730,715 198,143 5,928,858
510,525 - 510,525 510,525 - 510,525
20,000 10,000 30,000 20,000 10,000 30,000
3,671,302 4,067,405 7,738,707 3,933,064 5,972,146 9,905,210
- 749,938,489 - 749,938,489
- - 486,306 486,306
861,741,277 861,096,577 172,837,853 1.010525,583 1,341,939.487
5,642,856 21,341,984 26,984,840 23,367,056 6477818
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18

Amounts / balances
outstanding as at
year / period end

Faysal Asset Management Limited -

Employees provident Fund

Units outstanding: 164,861 units
(2024: Nil units) (FISP-Il)

Central Depository Company of Pakistan
Limited - Trustee

Remuneration to the Trustee payable

Sindh sales tax payable on remuneration
of the Trustee

Unit holders with more than 10% unit holding
Units outstanding: 10,406,143 units

(2024: 5,450,958 units) (FISP-I)
Units outstanding: 5,584,539 units

(2024: 5,745,753 units) (FISP-Il)

Key Management Personnel of The
Management Company

Mr. Omer Bin Javed
Units outstanding: 696 units (2024: Nil)

Mr. Nadir Rahman
Units outstanding: Nil units (2024: Nil)

FINANCIAL INSTRUMENTS BY CATEGORY

FISP-I

Financial assets

Balances with banks
Investments

Receivable against of units
Deposit and other receivables

Financial liabilities

2025 2024
Faysal Islamic Faysal Islamic Total Faysal Islamic Faysal Islamic Total
Sovereign Plan | || Sovereign Plan Il Sovereign Plan | Sovereign Plan I
(Rupees) (Rupees)
16,559,176 16,559,176 - - -
108,218 178,487 286,705 234,442 512,676 747,118
16,233 26,773 43,008
31,221 66,764 97,985
- 548,420,888 - 548,420,888
- - 576,241,568 576,241,568
69,909 69,909 2,012 - 2,012
- 2,012 - 2,012
June 30, 2025
At fair value
At amortised cost through profit or Total
loss
Rupees
862,058,134 - 862,058,134
- 1,796,332,295  1,796,332,295
45,553,377 - 45,553,377

Payable to Faysal Asset Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable against redemption of units
Dividend payable
Accrued expenses and other liabilities

Financial assets

Balances with banks
Investments

Deposit and other receivables
Receivable against sale of units

Financial liabilities

Payable to Faysal Asset Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable against redemption of units
Dividend payable
Accrued expenses and other liabilities

907,611,512 _1,796,332,295 _ 2,703,943,807

14,382,391 - 14,382,391
124,451 - 124,451
27,421,446 - 27,421,446
712,433 - 712,433
42,640,722 - 42,640,722
June 30, 2024
At fair value
At amortised cost through profit or Total
loss
Rupees

1,010,525,583 - 1,010,525,583
- 4,333,960,340  4,333,960,340
108,830,623 - 108,830,623

7,431,000 - 7,431,000
1,126,787,206_ _4,333,960,340 _5,460,747,546

21,257,711 - 21,257,711
265,663 - 265,663
46,052,150 - 46,052,150
10,038,307 - 10,038,307
1,920,460 - 1,920,460

79,534,291 - 79,534,291
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FISP-II June 30, 2025
At fair value
At amortised cost through profit or Total
loss
Rupees

Financial assets

Balance with bank 861,470,787 - 861,470,787
Investments - 2,863,991,500  2,863,991,500
Receivable against sale of units 3,630,811 - 3,630,811
Deposit and other receivables 69,618,527 - 69,618,527

934,720,124  2,863,991,500  3,798,711,624

Financial liabilities

Payable to Faysal Asset Management Limited - Management Company 11,604,225 - 11,604,225
Payable to Central Depository Company of Pakistan Limited - Trustee 205,261 - 205,261
Payable against redemption of units 1,262,116 - 1,262,116
Dividend payable 4,322 - 4,322
Accrued expenses and other liabilities 2,033,765 - 2,033,765

15,109,688 - 15,109,688

June 30, 2024
At fair value
Atamortised cost through profit or Total
loss
Rupees

Financial assets
Balance with bank 1,341,939,487 - 1,341,939,487
Investments - 2,702,670,000  2,702,670,000
Receivable against sale of units - - -
Deposit and other receivables 85,027,522 - 85,027,522

1,426,967,009  2,702,670,000  4,129,637,009

June 30, 2024
At fair value
At amortised cost through profit or Total
loss
Rupees

Financial liabilities
Payable to Faysal Asset Management Limited - Management Company 15,826,372 - 15,826,372
Payable to Central Depository Company of Pakistan Limited - Trustee 579,440 - 579,440
Payable against redemption of units 32,214,897 - 32,214,897
Dividend payable 40 - 40
Accrued expenses and other liabilities 380,745 - 380,745

49,001,494 - 49,001,494

19 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund’s objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the Fund's
activities, but it is managed through monitoring and controlling activities which are primarily set up to be performed based on
limits established by the Management Company, the constitutive documents of the Fund and the regulations and directives of
the SECP. These limits reflect the business strategy and market environment of the Fund as well as the level of the risk that
the Fund is willing to accept. The Board of Directors of the Management Company supervises the overall risk management
approach within the Fund. The Fund is exposed to market risk, liquidity risk and credit risk arising from the financial instruments
it holds.

19.1  Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate as a result of changes in
market prices.

The Management Company manages the market risk through diversification of the investment portfolio and by following the
internal guidelines established by the Investment Committee.

Market risk comprises of three types of risks: yield / profit rate risk, currency risk, and price risk.
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(i)  Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in
market profit rates. As of June 30, 2025, the Fund is exposed to such risk on its balances held with bank and investment in
GoP ijarah sukuk. The Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis to ensure that
the risk is managed within the acceptable limits.

(ii) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. The Fund does not have any financial instrument in foreign currencies and hence is not exposed to
such risk.

a) Sensitivity analysis for variable rate instruments

The Fund holds GoP ijarah sukuk certificates and balances with banks which expose the Fund to cash flow profit rate risk. In
case of 100 basis points increase / decrease in applicable rates on the last repricing date with all other variables held constant,
the net income for the year and net assets of plan would have been higher / lower by Rs. 22.02 million (June 30, 2024: Rs.
51.19 million) for FISP-I and Rs. 29.59 million (June 30, 2024: 40.45 million) for FISP-II. The analysis assumes that all other
variables remain constant.

The composition of the Fund's investment portfolio, KIBOR rates and the rates announced by the Financial Markets
Association of Pakistan are expected to change over time. Accordingly, the sensitivity analysis prepared as of June 30, 2025 is
not necessarily indicative of the impact on the Fund's net assets of future movements in profit rates.

b) Sensitivity analysis for fixed rate instruments

As at June 30, 2025, the Fund holds GOP ljarah sukuks fixed rate instrument which expose it to fair value interest rate risk. In
case of 100 basis points increase / decrease in applicable rates on the last repricing date with all other variables held constant,
the net income for the year and net assets would have been higher / lower by Rs. 1.06 million (June 30, 2024: Rs. 2.25 million)
for FISP-l and Rs. 2.67 million (June 30, 2024: Nil ) for FISP-II.

Profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or
maturity date and for off-balance sheet instruments is based on the settlement date.

The Fund's profit rate sensitivity related to financial assets and financial liabilities as at reporting dates can be determined as

follows:
FISP-I June 30, 2025
Exposed to interest rate risk
Effective More than three N?t exp_osed to
. Up to three More than one | yield / interest Total
interest rate months and up to N
months year rate risk
one year
Rupees

Financial assets
Balances with banks 5.5% - 19% 862,058,134 - - - 862,058,134
Investments 11.39% - 12.53% 25,697,500 | 1,664,694,795 | 105,940,000 - 1,796,332,295

45,553,377 45,553,377

Deposit and other receivables - - -
887,755,634  1,664,694,795 105,940,000 45,553,377 2,703,943,807

Financial liabilities
Payable to Faysal Asset Management Limited

- Management Company - - - 14,382,391 14,382,391
Payable to Central Depository Company of -

Pakistan Limited - Trustee - - - 124,451 124,451
Payable against redemption of units - - - 27,421,446 27,421,446
Dividend payable - - - - -
Accrued expenses and other liabilities - - - 712,433 712,433

N - - 42,640,722 42,640,722
On-balance sheet gap (a) 887,755,634  1,664,694,795 105,940,000 2,912,656 2,661,303,085

Off-balance sheet financial instruments - - - - R

Off-balance sheet gap (b) - - N B N

Total interest rate sensitivity gap (a+b) 887,755,634

Cumulative interest rate sensitivity gap 887,755,634 887,755,634 887,755,634
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June 30, 2024
Exposed to interest rate risk
Effective More than three N‘,)t exp.osed o
. Up to three More than one | yield / interest Total
interest rate months and up to 3
months year rate risk
one year
Rupees

Financial assets
Balances with banks 20.00% - 20.75% | 1,010,525,583 - - - 1,010,525,583
Investments 16.19% - 21.24%| 279,199,517 | 3,829,513,323 | 225,247,500 4,333,960,340

Deposit and other receivables 108,830,623 | 108,830,623

Receivable against sale of units 7,431,000 7,431,000

1,289,725,100  3,829,513,323 225,247,500 116,261,623 5,460,747,546

Financial liabilities
Payable to Faysal Asset Management Limited

- Management Company - - - 21,257,711 21,257,711
Payable to Central Depository Company of -
Pakistan Limited - Trustee - - - 265,663 265,663
Payable against redemption of units - - - 46,052,150 46,052,150
Dividend payable - - - 10,038,307 10,038,307
Accrued expenses and other liabilities - - - 1,920,460 1,920,460
- - - 79,534,291 79,534,291
On-balance sheet gap (a) 1,289,725,100  3,829,513,323 225,247,500 36,727,332 5,381,213,255

Off-balance sheet financial instruments - - - - -

Off-balance sheet gap (b) - - - N N

Total interest rate sensitivity gap (a+b) 1,289,725,100 3,829,513,323 225,247,500
Cumulative interest rate sensitivity gap 1,289,725,100  5,119,238,423 5,344,485,923
FISP-II June 30, 2025
Exposed to interest rate risk Not exposed to
Effective More than three ot exp
. Up to three More than one | yield /interest Total
interest rate months and up to .
months year rate risk
one year
Rupees

Financial assets
Balance with bank 5.5% - 19% 861,470,787 - - - 861,470,787
Investments 10.6%-16.19% | 757,275,000 | 1,839,391,500 | 267,325,000 - 2,863,991,500
Receivable against sale of units 3,630,811 - - - 3,630,811

Deposit and other receivables 69,618,527 69,618,527

1,622,376,597  1,839,391,500 267,325,000 69,618,527 3,798,711,624

Financial liabilities
Payable to Faysal Asset Management Limited

- Management Company - - - 11,604,225 11,604,225
Payable to Central Depository Company of -
Pakistan Limited - Trustee - - - 205,261 205,261
Payable against redemption of units - - - 1,262,116 1,262,116
Dividend payable - - - 4,322 4,322
Accrued expenses and other liabilities - - - 2,033,765 2,033,765
- - - 15,109,688 15,109,688
On-balance sheet gap (a) 1,622,376,597  1,839,391,500 267,325,000 54,508,839 3,783,601,936

Off-balance sheet financial instruments - - - - -

Off-balance sheet gap (b) - - B - N

Total interest rate sensitivity gap (a+b) 1,622,376,597
Cumulative interest rate sensitivity gap 1,622,376,597 1,622,376,597 1,622,376,597
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19.2

June 30, 2024
Exposed to interest rate risk Not exposed to
Effective More than three L
. Up to three More than one | yield /interest Total
interest rate months and up to .
months year rate risk
one year
Rupees
Financial assets
Balance with bank 20.00% 1,341,939,487 - - - 11,341,939,487
Investments 19.86% - 22.39%| 149,940,000 | 2,552,730,000 - - 2,702,670,000
Receivable against sale of units - - - - -
Deposit and other receivables - - 85,027,522 85,027,522
1,491,879,487  2,552,730,000 - 85,027,522 4,129,637,009
Financial liabilities
Payable to Faysal Asset Management Limited
- Management Company - - - 15,826,372 15,826,372
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 579,440 579,440
Payable against redemption of units - - - 32,214,897 32,214,897
Dividend payable - - - 40 40
Accrued expenses and other liabilities - - - 380,745 380,745
- - - 49,001,494 49,001,494
On-balance sheet gap (a) 1,491,879,487  2,552,730,000 - 36,026,028 4,080,635,515
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total interest rate sensitivity gap (a+bh) 1,491,879,487  2,552,730,000
Cumulative interest rate sensitivity gap 1,491,879,487  4,044,609,487 4,044,609,487
(iii) Pricerisk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
prices (other than those arising from profit rate risk or currency risk) whether those changes are caused by factors specific to
the individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the market.

The Fund does not hold any instruments that expose it to price risk as of June 30, 2025.
Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in full as they
fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily redemptions at the option of unit holders. The Fund's approach to managing liquidity is to ensure,
as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and
stressed conditions. The Fund's policy is, therefore, to invest the majority of its assets in investments that are traded in an
active market and can be readily disposed and are considered readily realisable.

As per the NBFC Regulations, the Fund can borrow in the short-term to ensure settlement the maximum limit of which is fifteen
percent of the net assets up to 90 days and would be secured by the assets of the Fund.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent
of the units in issue and such requests would be treated as redemption requests qualifying for being processed on the next
business day. Such procedure would continue until the outstanding redemption requests come down to a level below ten
percent of the units then in issue. The Fund did not withhold any redemptions during the period.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity
groupings is based on the remaining period at the end of the reporting period to the contractual maturity dates. However, the
assets and liabilities that are receivable / payable on demand including bank balances have been included in the maturity
grouping of one month:
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FISP-I June 30, 2025
More than one|  More than More than one Financial
. monthand | three months More than 5 | instruments
Within 1 month year and upto . X Total
upto three | and upto one five years years with no fixed
months year maturity
R
p
Financial assets
Balances with banks 862,058,134 - - - - - 862,058,134
Investments - - - 1,796,332,295 - - 1,796,332,295
Deposit and other receivables 45,553,377 - - - - - 45,553,377
907,611,512 - - 1,796,332,295 - - 2,703,943,807
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company 14,382,391 - - - - - 14,382,391
Payable to Central Depository Company
of Pakistan Limited - Trustee 124,451 - - - - - 124,451
Payable against redemption of units 27,421,446 - - - - - 27,421,446
Dividend payable - - - - - - -
Accrued expenses and other liabiliti 235,628 476,805 - - - - 712,433
42,163,917 476,805 - - - - 42,640,722
Net financial assets 865,447,595 (476,805) - 1,796,332,295 - - 2,661,303,085
June 30, 2024
More than one|  More than Financial
More than one .
Within 1 month monthand | three months year and upto More than 5 ufstrumelnts Total
upto three | and upto one five years years with no fixed
months year maturity
R
P
Financial assets
Balances with banks 1,010,525,583 - - - - - 1,010,525,583
Investments - - 75,255,000 | 4,258,705,340 - - 4,333,960,340
Deposit and other receivables 108,830,623 - - - - - 108,830,623
Receivable against sale of units 7,431,000 - - - - - 7,431,000
1,126,787,206 - 75,255,000 4,258,705,340 - - 5,460,747,546
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company 21,257,711 - - - - - 21,257,711
Payable to Central Depository Company
of Pakistan Limited - Trustee 265,663 - - - - - 265,663
Payable against redemption of units 46,052,150 - - - - - 46,052,150
Dividend payable 10,038,307 - - - - - 10,038,307
Accrued expenses and other liabilities 1,920,460 - - - - - 1,920,460
79,534,291 - N - - - 79,534,291
Net financial assets 1,047,252,915 = 75,255,000 4,258,705,340 - N 5,381,213,255
FISP-II June 30, 2025
More than one|  More than Financial
More than one .
. monthand | three months Morethan 5 | instruments
Within 1 month year and upto . Total
upto three | and upto one five years years with no fixed
months year maturity
R
p
Financial assets
Balance with bank 861,470,787 - - - - - 861,470,787
Investments - - - 2,863,991,500 - - 2,863,991,500
Deposit and other receivables 69,618,527 - - - - - 69,618,527
931,089,313 - - 2,863,991,500 - - 3,795,080,813
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company 11,604,225 - - - - - 11,604,225
Payable to Central Depository Company
of Pakistan Limited - Trustee 205,261 - - - - - 205,261
Payable against redemption of units 1,262,116 - - - - - 1,262,116
Dividend payable 4,322 - - - - - 4,322
Accrued expenses and other liabilities 1,663,101 370,664 - - - - 2,033,765
14,739,024 370,664 - - - - 15,109,688

Net financial assets 916,350,289 (370,664) - 2,863,991,500 - - 3,779,971,126
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19.3

June 30, 2024
More than one|  More than " Financial
s monthand | three months ore than one More than 5 | instruments
Within 1 month year and upto . Total
upto three | and upto one five years years with no fixed
months year maturity
R
P
Financial assets
Balance with bank 1,341,939,487 - - - - - 1,341,939,487
Investments - - - 2,702,670,000 - - 2,702,670,000
Deposit and other receivables 85,027,522 - - - - - 85,027,522
1,426,967,009 - - 2,702,670,000 - - 4,129,637,009
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company 15,826,372 - - - - - 15,826,372
Payable to Central Depository Company
of Pakistan Limited - Trustee 579,440 - - - - - 579,440
Payable against redemption of units 32,214,897 - - - - - 32,214,897
Dividend payable 40 - - - - - 40
Accrued expenses and other liabilities 380,745 - - - - - 380,745
49,001,494 - - - - - 49,001,494
Net financial assets 1,377,965,515 - - 2,702,670,000 - - 4,080,635,515
Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to discharge
its obligation as it falls due. Credit risk mainly arises from balances with banks and financial institutions and profit receivable
thereon.

Credit risk represents the accounting loss that would be recognised at the reporting date if counter parties fail completely to
perform as contracted.

The Fund is exposed to counter party credit risks on investment in balances with banks deposits and other receivables. The
credit risk on the Fund is limited because the counterparties are financial institutions with reasonably high credit ratings.

The Fund has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where
appropriate as a means of mitigating the risk of financial loss from defaults. This information is supplied by the independent
rating agencies, where available, and if not available, the Fund uses other publicly available financial information and its own
trading records to rate its major customers. The Fund's exposure and the credit ratings of its counterparties are continuously
monitored and spread amonast approved counterparties.

Credit risk from balances with banks is managed in accordance with the Fund's policy. Investments of surplus funds are made
only with approved counterparties and within credit limits assigned to each counterparty. The limits are set to minimise the
concentration of risk and therefore mitigate financial loss through potential counterparty failure.

The table below analyses the Fund's maximum exposure to credit risk:

FISP-I 2025 2024
Balance as per Maximum Balance as per Maximum
statement of . statement of .
exposure to credit exposure to credit
assets and risk assets and risk
liabilities liabilities
Rupees Rupees
Balances with banks 862,058,134 862,058,134  1,010,525,583 1,010,525,583
Investments 1,796,332,295 - 4,333,960,340 -
Deposit and other receivables 45,553,377 5,458,906 112,829,013 23,487,554
Receivable against sale of unite - - 7,431,000 7,431,000

2,703,943,807 867,517,041 _5,464,745,936  _1,041,444,137
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19.3.1

19.3.2

20

FISP-II 2025 2024
Balance as per . Balance as per .
Maximum Maximum
statement of . statement of "
exposure to credit exposure to credit
assets and risk assets and risk
liabilities liabilities
Rupees Rupees
Balance with bank 861,470,787 861,470,787  1,341,939,487  1,341,939,487
Investments 2,863,991,500 - 2,702,670,000 -
Deposit and other receivables 69,618,527 23,445,869 85,027,522 26,577,818

3,795,080,813 884,916,655 _4,129,637,009 _1,368,517,305

The maximum exposure to credit risk before any credit enhancement as at June 30, 2025 is the carrying amount of the
financial assets. Difference in the balance as per the statement of assets and liabilities and maximum exposure is due to the
fact that investment in government securities and related profit receivable, are not exposed to credit risk and have been
excluded from the above analysis as these are guaranteed by the Government of Pakistan.

Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its placements in banks and profit accrued thereon. The credit
rating profile of balances with banks is as follows:

% of % of
Latest . . . .
Rati ilabl financial financial
Name of the Bank ating available assets assets
Agency published
rating exposed to || exposed to
credit risk credit risk
2025 2024
FISP-I
Faysal Bank Limited PACRA AA 99.96% 100.00%
United Bank Limited* VIS AAA - -
Bank Alfalah Limited* PACRA AA+ 0.04% -
100.00% 100.00%
0, )
Latest . A)Of. . % Of.
Ratin available financial financial
Name of the Bank 9 . assets assets
Agency published
ratin exposed to || exposed to
9 credit risk credit risk
2025 2024
FISP-II
Faysal Bank Limited PACRA AA 99.75% 100.00%
United Bank Limited* VIS AAA 0.25% -
100.00% 100.00%

*Nil due to rounding off

Ratings of investments have been disclosed in related notes to these financial statements. Since, the assets of the Fund are
held with credit worthy counterparties, therefore significant credit risk is mitigated.

Concentration of credit risk

Concentration of credit risk exists when changes in economic and industry factors similarly affect groups of counter parties
whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. As transactions are entered with
credit worthy parties and are within the regulatory limits, therefore any significant concentration of credit risk is mitigated.

UNIT HOLDERS' FUND RISK MANAGEMENT
The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a

proportionate share based on the Fund's Net Asset Value per unit on the redemption date. The relevant movements are shown
on the 'Statement of Movement in Unit Holders' Fund'.
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The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations, every open
end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs 100 million at all times during the life of the scheme.
The Fund has maintained and complied with the requirement of minimum fund size at all times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern so that it
can continue to provide returns to the unit holders and to maintain a strong base of assets to meet unexpected losses or
opportunities.
In accordance with the risk management policies as stated in note 19, the Fund endeavours to invest the subscriptions
received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions, such liquidity being
augmented by disposal of investments or short-term borrowings, where necessary.

21 FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. Consequently, differences can arise between carrying values and the fair value
estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement
to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing at the reporting date. The
estimated fair value of all other financial assets and liabilities is considered not to be significantly different from the respective
book values.

21.1 Fair value hierarchy
International Financial Reporting Standard 13, 'Fair value measurement' requires the Fund to classify assets using a fair value
hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the
following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at reporting dates, the Fund held the following financial instruments measured at fair value:

FISP-I [ June 30, 2025 |

| Level 1 || Level 2 || Level 3 || Total |
Rupees

GoP ljarah Sukuks 1,796,332,295 - - 1,796,332,295

June 30, 2024

| Levelt J[  Level2 J[  Level3 ]I Total |
Rupees
GoP ljarah Sukuks 25,050,000  4,308,910,340 - 4,333,960,340
FISP-II [ June 30, 2025 |
[ levelt [ tevelz J[_ tevelz ][ Tota |
Rupees
GoP ljarah Sukuks 2,702,606,500 161,385,000 - 2,863,991,500

[ June 30, 2024 |
| Level 1 ]] Level 2 || Level 3 || Total ]
Rupees

GoP ljarah Sukuks - 2,702,670,000 - 2,702,670,000
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Valuation technique used in determination of fair values is as follows:

Faysal Islamic Sovereign Funds

Item

Valuation technique

Government of Pakistan -
ljarah sukuks

The fair value of GoP ljarah sukuks listed on Pakistan Stock Exchange has been determined
through closing rates of Pakistan Stock Exchange. The fair value of other GoP ljarah sukuks are
derived using PKISRV rates. The PKISRV rates are announced by FMA (Financial Market|
Association) through Reuters. The rates announced are simple average of quotes received from
eight different pre-defined / approved dealers / brokers.

There were no transfers between levels during the year.

UNIT HOLDING PATTERN OF THE FUND

FISP-I

-------------------------- JUNE 30, 2025 ---rmrmremememememeeemo]
Category Number of unit Investment Percentage of

holders amount total
Individuals 1,363 624,323,528 23.66%
Associated Company - - 0.00%
Insurance Companies 1 354,815,090 13.45%
Retirement Funds 11 724,127,174 27.44%
Other Corporates 26 935,534,712 35.45%
1,401  2,638,800,504 100%
emmmmmmmmmeeeeeeeeeeeees JUNE 30, 2024 ----eeeeeeeeeeeeeeeeeaed|
Category Number of unit[| Investment Percentage of

holders amount total
Individuals 1,350  2,352,211,028 44.02%
Associated Company 1 749,928,231 14.03%
Insurance Companies 4 276,484,005 5.17%
Retirement Funds 10 665,903,117 12.46%
Other Corporates 31 1,299,743,770 24.32%
1,396 5,344,270,152 100.00%

FISP-II

JUNE 30, 2025 ---rmrmremememememeeemo]
Category Number of unit Investment Percentage of

holders amount total
Individuals 1,612  2,620,810,478 69.94%
Associated Company - - 0.00%
Insurance Companies 1 560,929,246 14.97%
Retirement Fund 7 174,212,758 4.65%
Other Corporate 14 391,256,623 10.44%
1,634  3,747,209,106 100.00%
June 30, 2024 -------mmmnemmmmennaed]
Category Number of unit Investment Percentage of

holders amount total
Individuals 592 4,002,272,039 98.72%
Associated Company 1 486,291 0.01%
Retirement Fund 1 1,126,423 0.03%
Other Corporate 1 50,093,322 1.24%

595  4,053,978,076 100.00%
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23

24

LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID

Name of broker

June 30, 2025

Percentage of
commission paid

Faysal Islamic
Sovereign Plan
|

Faysal Islamic
Sovereign Plan
]

JS Global Capital Limited

Continental Exchange (Private) Limited
Alfalah CLSA Securities (Private) Limited
Next Capital Limited

Bright Capital (Private) Limited

ICON Management (Private) Limited
C&M Management (Private) Limited

Arif Habib Limited

39.53% 23.76%

34.55% 1.15%
9.47% 17.51%
6.31% 33.10%
4.44% 20.38%
2.46% 2.09%
1.68% 0.67%
1.57% 1.35%

100.00% 100.00%

Name of broker

June 30, 2025

Percentage of

paid

Faysal Islamic
Sovereign Plan
|

Faysal Islamic
Sovereign Plan

Continental Exchange (Private) Limited 84.40% 76.62%
Alfalah CLSA Securities (Private) Limited 15.02% 23.38%
Currency Markets Associates (Private) Limited 0.51% 0.00%
Bright Capital (Private) Limited 0.07% 0.00%
100.00% 100.00%
DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE
Following are the details in respect of members of the Investment Committee of the Fund:
Overall
Name Designation Qualification experience
(In Years

Mr. Nadir Rahman

Mr. Omer Bin Javaid

Mr. Muhammad Imran
Mr. Nafees Imtiaz Malik
Mr. Salman Muslim, FCA
Syed Eunas Viga

Syed Shahid Igbal

Mr. Mustajab Alam

Ms. Sarah Rehman

Mr. Abdul Basit

Chief Executive Officer

Deputy Chief Executive Officer

Chief Investment Officer

Chief Innovation & Product Officer

Chief Financial Officer and Company Secretary
Chief Compliance & Risk Officer

Head of Fixed Income

Fund Manager

Head of Research

Unit Head - Risk Management

NAME AND QUALIFICATION OF THE FUND MANAGER

BS (Economics)
MBA

Over 35 Years
Over 27 Years

MBA Over 24 Years
MBA Over 14 Years
FCA Over 19 Years
ACCA Over 16 Years
B.Com Over 33 Years
MBA,Finance Over 12 Years
CFA Over 9 Years

MBA Over 11 Years

Name

Designation __|[ Qualification ||

Other funds managed by the Fund manager |

Syed Shahid Igbal

Head of Fixed Income B.Com

Faysal Islamic Savings Growth Fund, Faysal Islamic Asset Allocation

Fund, Faysal Islamic Financial Planning Fund, Faysal Islamic Cash
Fund, Faysal Islamic Special Income Fund, Faysal Islamic Financial
Planning Fund-Il, Faysal Halal Amdani Fund, Faysal Islamic Financial
Growth Fund, Faysal Islamic KPK Government Employees Pension

Fund and Faysal Islamic Mustakil Munafa Fund.
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25 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Attended meeting held on
Name of directors Designation August 22, October 18, | February 12, .
2024 2024 2025 April 17,2025 | May 12,2025 | May 30, 2025
Mr. Yousaf Hussain Director Yes Yes Yes Yes Yes Yes
Syed Majid Ali Director Yes Yes Yes Yes Yes Yes
Mian Salman Ali Director Yes Yes Yes Yes Yes Yes
Mr. Ali Wagar Director Yes No Yes Yes Yes Yes
Mrs. Samia Zuber Director Yes Yes Yes Yes Yes Yes
Mr. Ehsen Zafar Puri Director Yes Yes Yes Yes Yes Yes
Mr. Nadir Rahman Chief Executive Officer Yes No Yes Yes Yes Yes

26 GENERAL
26.1  Figures have been rounded off to the nearest rupee unless otherwise stated.

26.2  Corresponding figures have been re-classified, re-arranged or additionally incorporated in these financial statements. wherever
necessary to facilitate comparison and to conform with changes in presentation in the current year. No significant

27 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on ___August 13, 2025 by the Board of Directors of the Management
Company.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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(i)

(iii)

(iv)

SUPPLEMENTARY NON FINANCIAL INFORMATION
DISCLOSURE REQUIREMENTS UNDER CLAUSE 6 - NOTES TO THE ACCOUNTS SUB CLAUSE (1)
AND CLAUSE 11 - PERFORMANCE TABLE OF THE 5TH SCHEDULE TO THE
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

FISP-I FISP-II FISP-I FISP-1 FISP-1
June 30, 2025 June 30,2024 June 30,2025 June 30,2024  June 30, 2023
(Rupees) (Rupees) (Rupees) (Rupees) (Rupees)
PERFORMANCE TABLE
Net assets 3,747,209,106 4,053,978,076  2,638,800,504 5,344,270,152 5,792,221,967
Net assets value per unit 100.44 100.29 100.78 100.61 100.38
Offer price per unit 102.75 102.56 103.10 102.89 102.65
Repurchase price per unit 100.44 100.29 100.78 100.61 100.38
Highest offer price per unit 116.41 111.15 116.20 106.51 108.01
Highest repurchase price per unit 113.79 108.69 113.59 104.16 105.62
Lowest offer price per unit 102.57 100.16 102.73 102.65 102.19
Lowest repurchase price per unit 100.27 100.19 100.42 100.38 99.93
Total return: 13.67% 18.99% 13.05% 21.81% 18.77%
- capital growth 0.13% 10.25% 0.12% 2.00% 17.76%
- income distribution 13.54% 8.74% 12.93% 19.81% 1.01%
Average annual return:
FISP-I (Launch date: February 01, 2023)
FISP-II (Launch date: January 08, 2024)
- one year 13.67% 18.99% 13.05% 21.81% 18.77%
- two years 16.33% N/A 17.43% 20.29% N/A
- three years 17.88% N/A N/A

Distribution per unit:

- Interim distribution (% per unit) * 13.54% 8.74% 12.93% 19.81% 1.01%

- Final distribution (% per unit) - - - - -
13.54% 8.74% 12.93% 19.81% 1.01%

* Announced on 20 & 25 June 2025

The Fund's past is not i of future per . Therefore, the unit prices and investment returns may go down, as well as up.

MEETINGS OF THE AUDIT COMMITTEE
Following is the analysis of the attendance in the meetings of the Audit Committee of the Management Company during the year:

Attended Meetings Held On
Name of Directors ignati I £

20-Aug-24 17-Oct24 | 11-Feb-25 15-Apr-25__ |
Mrs. Samia Zuberi Chairperson Yes Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes Yes
Mian Salman Ali Member Yes Yes Yes Yes

MEETINGS OF THE HUMAN REOUSRCE AND REMUNERATION COMMITTEE
Following is the analysis of the attendance in the meetings of the Human Resource and Remuneration Committee of the Management Company during the year:

i o [ Attended Meetings Held On |
Name of Directors
[ 20-Aug-24 [ 31-Dec-24 26-Feb-25 |
Mrs. Samia Zuberi Chairperson Yes Yes Yes
Mr. Yousaf Hussain Member Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Ali Waqar Member Yes Yes Yes

MEETINGS OF THE BOARD RISK MANAGEMENT COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Risk Committee of the Management Company during the year:

Name of Directors o [ Attended Meetings Held On |

[ 21-Aug-24 | 12-Feb-25 16-Apr-25__ |
Mian Salman Ali Chairman Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Ali Waqar Member Yes Yes Yes
Mr. Ehsen Zafar Puri Member Yes Yes Yes

MEETINGS OF THE BOARD STRATEGY COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Strategy Committee of the Management Company during the year:

Attended Meetings Held Ot
Name of Directors ‘ ignati } ended Heelngs fle "l

20-Jan-25
Mr. Yousaf Hussain Chairman Yes
Syed Majid Ali Member Yes
Mian Salman Ali Member Yes

Mr. Ehsen Zafar Puri Member Yes
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(vi) MEETINGS OF THE BOARD TECHNOLOGY COMMITTEE
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Following is the analysis of the attendance in the meetings of the Board Technology Committee of the Management Company during the year:

) o Attended Meetings Held On |
Name of Directors
| 21-Aug-24 [ 12-Feb-25 16-Apr-25__ |
Mr. Ehsen Zafar Puri Chairman Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Nadir Rahman Member Yes Yes Yes

(vii) MEETINGS OF THE SHARIAH BOARD COMMITTEE

Following is the analysis of the attendance in the meetings of the Shariah Board Committee of the Management Company during the year:

. o [ Attended Meetings Held On |
Name of Directors

| 30-Dec-24 [ 27aun2s |
Mufti Muhammad Mohib-ul-Haq Chairman Yes Yes
Mufti Muhammad Najeeb Khan Member Yes Yes
Muhammad Faisal Shaikh Member Yes Yes
Mufti Abdul Zahid Farooqui Shariah Advisor Yes Yes
Mufti Abdul Basit Shariah Advisor Yes Yes
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FUND INFORMATION

Management Company
Faysal Asset Management Limited.

Board of Directors

Mr. Yousaf Hussain, Chairman
Syed Maijid Ali, Vice Chairman
Mian Salman Ali, Director

Mrs. Samia Zuberi, Director
Mr. Ali Wagar, Director

Mr. Nadir Rahman, Chief Executive Officer

Mr. Ehsen Zafar Puri, Director

Chief Financial Officer
& Company Secretary
Mr. Salman Muslim

Audit Committee

Mrs. Samia Zuberi, Chair Person
Syed Majid Ali, Member

Mian Salman Ali, Member

Human Resource &
Remuneration Committee
Mrs. Samia Zuberi, Chair Person
Mr. Yousaf Hussain, Member
Syed Majid Ali, Member

Mr. Ali Wagar, Member

Risk Management Committee
Mian Salman Ali, Chairman

Syed Majid Ali, Member

Mr. Ali Wagar, Member

Mr. Ehsen Zafar Puri, Member

Board Strategy Committee
Mr. Yousaf Hussain, Chairman
Syed Majid Ali, Member

Mian Salman Ali, Member

Mr. Ehsen Zafar Puri, Member

Faysal Islamic Savings Growth Fund

Board Technology Committee
Mr. Ehsen Zafar Puri, Chairman

Syed Majid Ali, Member

Mr. Nadir Rahman, Member

Shariah Board Committee

Mufti Muhammad Mohib-ul-Hag, Chairman
Mufti Muhammad Najeeb Khan, Member
Muhammad Faisal Shaikh, Member

Mufti Abdul Zahid Farooqi, Shariah Advisor
Mufti Abdul Basit, Shariah Advisor

Trustee to the Fund

Central Depository Company of Pakistan Limited,
CDC House, 99B, Block B, S.M.C.H.S, Main
Shahrah-e-Faisal, Karachi.

Auditors
E.Y Ford Rhodes Chartered Accountants

Legal Advisor

Mohsin Tayebaly & Co,

2nd Floor, Dime Centre, BC-4 Block-9, KDA-5,
Clifton, Karachi

Registrar

ITMinds Limited,

Central Depository Company of Pakistan Limited,
CDC House, 99B, Block B, S.M.C.H.S, Main
Shahrah-e-Faisal, Karachi.

Bankers to the Fund
Al-Baraka Bank Pakistan Limited
MCB Islamic Bank Limited

Bank Islami Pakistan Limited

Faysal Bank Limited

Dubai Islamic Bank

Zarai Taraqiati Bank Limited

Habib bank Limited (Islamic Banking)
Soneri Bank Limited (Islamic Banking)
Meezan Bank Limited
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MISSION AND VISION

To provide world class investment

management and advisory services for

the benefit of clientele looking to

maximize their financial returns while
minimizing risk.

To amplify our client-centricity by

inspiring  innovation,  championing

customer service, generating

competitive returns, and honoring the

utmost ethical and professional
standards.

MISSION STATEMENT

Faysal Islamic Savings Growth Fund

seeks to provide maximum possible

preservation of capital and a

responsible Shariah compliant return to
its units holder.
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FUND MANAGER'S REPORT
MACRO-ECONOMIC REVIEW

The month of Jun’25 was marked by heightened macro volatility, largely driven by the
escalation of geopolitical tensions between Israel and Iran. The conflict triggered a surge
in Brent crude prices to USD 79/bbl, restricting the SBP’s ability to implement further
monetary easing, given the likely pass-through to headline inflation and upward pressure
on the NCPI. Despite these geopolitical headwinds, situation improved towards the end
of the month following a ceasefire, which helped ease oil price pressures. Moreover, the
country’s FX reserve position remained resilient, surpassing the IMF’s target of USD
14bn, supported by a modest current account deficit and the successful rollover of USD
3.4bn in bilateral loans from China. From a fiscal perspective, the FY26 federal budget
introduced revised tax slabs for the salaried class a move expected to enhance dispos-
able income and stimulate domestic consumption. This signals a policy pivot from stabili-
zation toward a gradual economic recovery, which could support earnings growth and
improve visibility across consumption-linked sectors in the medium term.

On the external front, the Current Account slipped into a marginal deficit, clocking in at
~USD -103mn in May’25 (vs a surplus of USD 47mn during April'25). The fringe dip in the
current account balance was primarily attributed to a rebound in import activity, which
offset the positive impact of steady remittance inflows. Nonetheless, sustained growth in
remittances with an average of ~USD 3.0bn per month is expected to contribute to a
full-year current account surplus of USD 1.5bn. Moreover, FX reserves held by the SBP
increased to USD 18bn, reflecting a 12.5% MoM surge. Moreover, on a YoY basis,
reserves have increased by 29.3%, indicating improved external liquidity.

Headline inflation in Jun’25 clocked in at 3.20% (largely accredited to fading base effect
from the previous year), compared with 12.60% in SPLY and 3.50% illustrated in the
previous month. It's noteworthy that core inflation has commenced to moderate, albeit at
a gradual pace, easing to 7.55% YoY in the latest reading compared to 7.93% recorded
in the previous month. Going forward, easing geopolitical tensions in the Middle East,
OPEC+ plans to raise output, and softening global commaodity prices are expected to
support a more favorable near-term inflation outlook.
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DEBT MARKET REVIEW

In its latest Monetary Policy Committee (MPC) meeting, the SBP opted to keep the policy
rate unchanged, citing elevated risks to the near-term inflation outlook stemming from
heightened geopolitical tensions in the Middle East and associated volatility in global oil
prices. Given this, real interest rates remain firmly positive at 7.80%, providing a continued
buffer against inflationary pressures. During the month of June’25, SBP held three T-bill
auctions, raising ~PKR 702bn, ~PKR 909bn and ~PKR 233bn. In the first auction, weighted
average yields realized in the 1M/ 3M / 6M / 12M tenors clocked in at ~11.06% / 10.95% /
10.95% / 10.92%, respectively. Weighted average yields in the second auction for the
22-Day tenor clocked in at ~11.30%. Whereas, weighted average yields in the third auction
realized in the 1M / 3M / 6M / 12M tenors clocked in at ~11.00% / 10.95% / 10.90% /
10.88%. Moreover, SBP held one PIB auction, raising ~PKR 303bn. Weighted average
yields realized for the 2Y / 3Y / 5Y / 10Y / 15Y auction clocked in at 11.36% / 11.37% /
11.69% / 12.40% / 12.70% respectively. Going forward, we expect interest rates to remain
modest, reinforced by a softening inflation outlook and improving macroeconomic indicators
as witnessed by the flattening of T-bill yields in the recent auctions.
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Faysal Islamic Savings Growth Fund

Fund Information

Fund Type Open Ended

Category Shariah Compliant Income Scheme
Stability Rating A+(f) (VIS) December 27 ,2024
Risk Profile Medium

Launch Date June 14, 2010

Custodian/Trustee CDC

Auditor

EY Ford Rhodes

Management Fee

Up to 2.00% of Average Annual N.A. (Actual Rate of Management
Fee Charged is 1.93%)

Selling and Marketing
Expense

0.00%

Front/Back-end Load

FEL up to 2% of NAV & BEL 0%

Min Subscription

PKR 5000

Benchmark

75% six (6) months PKISRV rates + 25% six (6) months average of
the highest rates on savings account of three (3) AA rated
scheduled Islamic Banks or Islamic Windows of Conventional Banks
as selected by MUFAP.

Pricing Mechanism

Forward

(Monthly)

Dealing Days Monday-Friday

Cut-Off Timing Monday to Friday 9:00 am to 4:00 pm
AMC Rating AML1 (VIS) September 10, 2024

NAV per Unit (PKR) 105.58

Net Assets (PKR mn) 2,271

Total Expense Ratio o

(Annualized) 2.42%

Total Expense Ratio 2 51%

Fund Returns (% p.a)

FY25 FY24

YTD

15.43% 18.68%

Benchmark (YTD)

10.37% 10.10%
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Asset Allocation

Others including
Receivables,

2.71% Short Term
Sukuk, 8.55%

Cash , 31.96%

Asset Quality

Other
Receivables,
2.71%
A+, 6.33%

Al, 4.29%

Government
Securities,
56.78%

Government
Guaranteed,
4.26%

FUND PERFORMANCE

Faysal Islamic Savings Growth (FISGF) yielded an annualized FY25 to date return of
15.43% relative to its existing benchmark of 10.37%. By the end of the period, Cash alloca-
tion stood at 31.96%, while exposure in Short-term Sukuk, GOP ljara Sukuk and Other
Receivables stood at 8.55%, 56.78%, 2.71% respectively. In the future, your fund will strive
to maximize returns in a competitive macroeconomic landscape.
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Faysal islamibe Savings Growth Fund
huly 31, 2025

By the blessing of ALLAM, the year anded 30 kune, 2025 under analysls of Fayxal lilamie Savings
Gaarwth Fund [FISGF). I, a6 the Shaviah Advisoe of the furd am Houdng the report in sccordante
with the trust deed of the fand. The scope of the report is to express an opinkan on the Sharlah
Compliance of the fund’s activities

En the capabslity of Shasiah Adviuor, | have w1 out criteria and puideline 1o be fallowed in ensuring
Sharish Compliance in the each and every transasction,

Itia the respondibility of the mansgement ol the fund (o establish and maintain & sysiem of
Internal cantrol 1o envure Sharlah Complisnce with the Sharish guidelings. Our responsibifity st
expreds an opinion, based on our review, to the exbenl where such complance can be objectively
werified, A review it limited primarily to inquiries of the manxgement company’ personal and
w«mmuwammdhhmmuwdﬂlﬂﬂ
prescribed criteria

in the light of sbose, | hareby certity that:

® | have reviewed and spproved the moded of isvestmant of FISGF in light of the Shariah
paidelines.

* Al the pranvigions of the schame and irvestmant made on accowst of FISGF by FAML Fund
Managers ane Shariak Complant aad in accordance with the criveria established.

Or the basis of information provided by the menagemant, al oparaticns of Faysad istamic Savings
Growth Fund [FISGF) for year ended 30 hane 3005 have been in compliance with the Sharish

Principles,
Phary Allsh make s successful and accept efforts of the management company for developing of
slamic Firance Syiem,
g e b o s g o oy
Shariah Advisar

Faryial Axset Manapement Limited
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CENTRAL DEFOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

COC House, 99-8, Blodk "W
SMLCHLS,, Man Shabia-a-Fatal
Harachd - 74400, Pakistan.

Vel  152-200 111111500

Faw (F2-21) 34526021 - 23

WAL wownweo e palustan coen

Email: infostodepak.oom

I'Di:l

TRUSTEE REPORT TO THE UNIT HOLDERS
FAYSAL ISLAMIC SAVINGS GROWTH FUND

Report of the Trustes pursuant to Regutation 41(h) and clause 8 of Schedule ¥ of
the Non-Banking Finance Companics and Notified Entities Regulations, 2005

We Central Depository Company of Pakistan Limited, being the Trustee of Faysal
Islamic Savings Growth Fund (the Fund) are of the opinion that Faysal Asset
Momagement Lirnited being the Management Company of the Fund has in a1l material
respects managed the Fund during the year ended June 30, 2025 in accordance with the
provisions of the following,

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

{il)  Thepricing, issuance and redemption of units are carried out in accerdance with
the reguirements of the constitutive documents of the Fund;

(i) The management fee, foe povable to Commission and other expenses paid from
the Fund during the period are in sccordance with the applicable regulatory
framework; and

{ivi  The Non-Banking Finance Companies {Establishment and Regulations) Rules,
2003, the Non-Banking Finamce Companics and Notified Emities Regulations,
2008 and the constitutive documents of the Fund.

.

Wil

Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakizten Limited

Karachi: September 08, 2025
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EY FORD RHOOES AN S 2T A11 4L 5P ET NEYFR)
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with cenfidercs [T e,

Independant Assarance Report on Compilance with the Shari'ah Governance Regulations, 2023
Te the Board of Directars of Faysal Islamic Savings Growth Fund, Shariah Campliant Company

L Introdection

W have undertaken a reasonable assurance engagement that the Securities and Exchange
Commissbon of Pakistan (SECP) has required in berms of Sharfah Governance Reguiations, 2023 0he
Requistions) - External Sharfsh Audtt of the Fund for assessing complisnce of the Faysal [slamic
Savings Growth Fund's (the fund's) financisl arrangements, contracts, and transactions having
ShasTah implications with Sharfah principles for the year ended 30 June Z0EZ5. This engagement
was conducted by @ multidisciplinary beam including assurance practithorsers and independant

2. Applicable Criteria

The criteria for the assurance sngagement, against which the undertying subject matter (nancial
arrangeminls, conlrects, and transactions having Sharl'ah Implications for the year ended 30 June
2025) |8 assessed, comprise of the Sharreh principles end nales, as defined in the regulstions and

reproduced as under:

~@harish principhes and rulea™ means i it ds, rullngs or p . pevtaining to
Mnmmmmmulm

1. beggal and regutatory | & s nd by the C

. Sharlah standards lssusd by the Accounting ard Auditing Organizatian fer lsdamic Finsnclal
Institutions CAAQIFT), as molified by Commission;

W} Islamic Financial Accounting Standands, developed by the Institute of Chartered Accountants of
Pakistan, s notified by the Commizsion;

). guidance and recommendations of the Shasiah sdvisory committee, & notifled by Commission;
]

v} approvals, rullngs of pronouncements of the Sharish supervisery board or the Shariab sdvisor of
i islamic financial institution, bn line with 0 to ) sbove,

The above crilevis were svalusted for their impBcations oh the financial statemants of the Fund for
Ihe year ended 20 June 2025, which are amnexed.

3 Mansgement's Responsibility for Sharfsh Compllance

Managament is responsibie to ensure that the linancial srrangements, conlracts and Irsnsactions
having Shasi'ah implications, entered Into by the Fund with s customers, other financial institutions
and slaheholders and related policies and procedures are, In sabslance and In their legal farm, in

= with the regqui ts of Shari'sh rules and principles. The management s alse
responalble for design, lmp tathon and maink of appropriate internal control procedures
mmwmmmmmmh ol refevant accounting records.

& menber i of Bt & Young Gotl Limibed
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EY

Shage the foture
with confidence 3w

4. Dur Independence and Quality Managemant

We have complied with the indspendence and olher ethical requirements of the Code of Ethics for
Chartered Accourtants Issuwd by the Institute of Chartersd Accountants of Paklstan, which is
founded on fundamental principles of Inteqrity, objectivity, professianal competence and due care,
canfidentiafity and professional behavies,

EY also apples Internatbonal Standard sn Guality Management 1, Quality Mansgement for Firms
that Perform Audits er Reviews of Financlal Slatements, or Other Assurance o Related Services
engagements, which requires that we design, implement and aperate a system of quality
management including paliciss or precedures regarding compliance will athical reguirements,
professicnal stendards and applicable legal and

regulatory Fequirements.

B, Our responsibility and sumemary of the work parformed

l'Jl.erHpcl‘l.l'INH.rlnmr-dluiiﬂﬂﬂimmhmwnnmmmmdm
Fands financisl srrangemants, confracts, and transactions having Sharfah ImpBcations with
Sharl'ah principles, in all material respects, for the year ended 30 June 2025 based on the svidence
e have chtained, We conducted our reasonable assurance engagemant in sccordance with
IMernationsl Standard on Assurance Engagements 3000 (Revised), ‘Assurance Engagemants other
tham audits of revsiws of historscal finantial statements’, isswed by the Intemational Auditing and
Assurance Standards Board, That standard requines that we plan and perform ihls engagement to
sbtsin reasonable assurance about whether the compilance of the Fund's financial arrangements,
conlracts and transactions having Sharl’ah implications with Sharfah principles Is free from material
mrisstatemant.

Thvnwmmwumtrlmmtmmnmmm.Imlu-dlrulht
sasesament of the risks of material nor-compliance with the Sharfah principles. In making those risk
Eiseasments, we considered and tested the Internal conirol relevant fo the Fund's compliance with
ihe Sharl'ah pricipies In order to design procedures. that are appropriate kn the circumstances, but
nat fof the perpose of expressing am opinion on thse aftwctiveness of the Fund's infernal control. We
have designed and performisd necessry verificatian precedures on varkous financial arrangéments,
contracts, transactions having Sharlah implications snd related policles and procedures based on
Judgmeental and systematic samplos with régasd to the compllance of Shariah princ phes. (eriteria
specified In para 2 above).

W Belleve that the evidences we hine cbtalred through performing cur procecurss wire sulficient
and appropriste to provide a basis for cur opinfon.

6. Concluslen
Based on our reasonable assurance engegement, we report that in our opinion, the Fund's financial

lwummuﬂuummmih year ended 30 June 2025 are in compllance with
the Sharsh principles tcriteris speciiied In the paragraph 2 sbove), in ail material respects.

eylak—,

Chartered Accountants

Engagement Partner: Shalkn Anmed Salman
Date: 26 Seplember 2025

Place: Harach|

A merrnbeer firin of Ereal & Woung Cloba Limied
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STATEMENT OF ASSETS AND LIABILITIES

As at June 30, 2025

Assets

Balances with banks

Investments

Advances, deposits and other receivables
Total assets

Liabilities

Payable to Faysal Asset Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Total liabilities

Net assets

Unit holders' fund (as per statement attached)

Contingencies and commitments

Number of units in issue

Net asset value per unit

The annexed notes from 1 to 27 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer

Note

© o~

11

Faysal Islamic Savings Growth Fund

2025 2024
(Rupees)
750,533,161 707,709,328
1,534,000,150 526,680,000
63,589,733 32,196,578

2,348,123,044

1,266,585,906

8,042,407 8,102,398
217,627 78,672
189,240 69,230

68,846,953 60,853,665
77,296,227 69,103,965

2,270,826,817

1,197,481,941

2,270,826,817

1,197,481,941

21,508,851 11,363,904
(Rupees)
105.5764 105.38
Director
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INCOME STATEMENT
For The Year Ended June 30, 2025

Income

Profit on sukuk certificates

Profit on balances with banks

Profit on certificate of musharakah

Loss on sale of investments - net

Unrealised appreciation / (diminution) on re-measurement of investments classified
as financial assets ‘at fair value through profit and loss' - net

Other income

Total income

Expenses

Remuneration of Faysal Asset Management Limited - Management Company
Sindh Sales Tax on remuneration of the Management Company

Selling and marketing expenses

Accounting and operational charges

Remuneration of Central Depository Company of Pakistan Limited - Trustee
Sindh Sales Tax on remuneration of the Trustee

Annual fee to the Securities and Exchange Commission of Pakistan
Transaction charges

Auditors' remuneration

Fees and subscription

Printing charges

Shariah advisory fee

Legal and professional charges

Bank charges

Total expenses

Net income for the year before taxation
Taxation

Net income for the year after taxation

Earnings per unit

Allocation of net income for the year
Net income for the year after taxation
Income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

The annexed notes from 1 to 27 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer

Note

5.3

13

14

Faysal Islamic Savings Growth Fund

2025 2024
(Rupees)
169,112,798 220,277,409
96,887,872 212,703,954

- 5,189,481
(11,241,855) (5,816,066)
40,240,504 (3,772,740)

166,362 168,827
295,165,681 428,750,865
35,029,362 29,807,457
5,254,404 3,874,969

- 8,766,810

- 1,387,981
1,419,080 1,621,092

213,447 210,742
1,419,395 1,621,092
532,102 651,697
967,711 843,963
490,822 295,258

- 11,027

150,000 167,189
261,288 261,456
108,498 12,993
45,846,109 49,533,726
249,319,572 379,217,139
249319572 _ 379,217,139
249,319,572 379,217,139
(176,366,285)  (254,103,481)
72953287 125113658
| 17,059,471|| - |
55,893,816 125,113,658
72,953,287 125,113,658

Director
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STATEMENT OF COMPREHENSIVE INCOME
For The Year Ended June 30, 2025

2025 2024
(Rupees)
Net income for the year after taxation 249,319,572 379,217,139
Other comprehensive income for the year - -
Total comprehensive income for the year 249,319,572 379,217,139

The annexed notes from 1 to 27 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND

For The Year Ended June 30, 2025

Net assets at the beginning of the year

Issuance of 82,130,637 (2024: 94,535,421) units

- Capital value (at net asset value per unit at the beginning of the year)

- Element of income
Total proceeds on issuance of units

Redemption of 71,985,691 (2024: 108,576,845) units

- Capital value (at net asset value per unit at the beginning of the year)

- Element of loss
Total payments on redemption of units

Total comprehensive income for the year

Distribution for the year ended June 30, 2025 @ Rs. 16.0267
per unit declared on June 25, 2025 (2024: Rs. 19.14 per unit

declared on June 20, 2024)
Net income for the year less distribution

Net assets at the end of the year
Undistributed income brought forward

- Realised income
- Unrealised loss

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Distribution during the year

Undistributed income carried forward

Undistributed income carried forward
- Realised income
- Unrealised income / (loss)

Net asset value per unit at the beginning of the year

Net asset value per unit at the end of the year

Faysal Islamic Savings Growth Fund

For the year ended June 30, 2025 For the year ended June 30, 2024
Capital value Um_ilslrlbuted | Total Capital value | Um.ilstrlbuled | Total
income income
(Rupees) (Rupees)
1,122,606,494 74,875,447 1,197,481,941 2,696,132,614 69,831,367 2,665,963,981
8,654,926,563 - 8,654,926,563 9,920,547,080 - 9,920,547,080
687,722,468 - 687,722,468 929,900,659 - 929,900,659
9,342,649,031 - 9,342,649,031 10,850,447,739 - 10,850,447,739
(7,585,852,141) B (7,585,852,141)| [ (11,394,054,114) = [ (11,394,054,114)
(365,116,455)|  (176,366,285) (541,482,740) (857,324,272) (254,103.481)] (1,111,427,753)
(7,950,968,596)  (176,366,285)  (8,127,334,881)  (12,251,378,366)  (254,103.481) (12,505481,867)
- 249,319,572 249,319,572 - 379,217,139 379,217,139
(322,857,927)]  (68,430,919) (391,288,846) (72,595.473)] (120,069,578)] (192,665,051
(322,857,927) 180,888,653 (141,969,274) (72,595,473) 259,147,561 186,552,088
2,191,429,002 79,397,815 2,270,826,817 1,122,606,494 74,875,447 1,197,481,941
78,648,187 77,838,830
3,772,740) 8,007,463
74,875,447 69,831,367

40,240,504

(68,430,919)

39,157,311

79,397,815

(Rupees)
105.38

The annexed notes from 1 to 27 form an integral part of these financial statements.

Chief Financial Officer

For Faysal Asset Management Limited
(Management Company)

Chief Executive Officer

(120,069,578)

78,648,187

(Rupees)
104.94

(3,772,740)

74,875 447

105.38

Director
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CASH FLOW STATEMENT
For The Year Ended June 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation

Adjustments for:
Profit on bank Balances

Profit on sukuk certificates
Profit on certificate of musharakah
Loss on sale of investments - net

Faysal Islamic Savings Growth Fund

Note

Unrealised (appreciation) / diminution on re-measurement of investments

classified as financial assets 'at fair value through profit and loss' - net

(Increase) / decrease in assets
Investments - net
Advances, deposits and other receivables

Increase / (decrease) in liabilities

5.3

Payable to Faysal Asset Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to the Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Profit received on bank balances
Profit received on Investments

Net cash (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units
Payments against redemption and conversion of units
Dividend paid

Net cash generated from / (used in) financing activities

Net increase / (decrease) in cash and cash equivalents during the year

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The annexed notes from 1 to 27 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer

Chief Executive Officer

249,319,572

(96,887,872)
(169,112,798)

11,241,855

(40,240,504)

379,217,139

(212,703,954)

(220,277,409)

(5,189,481)
5,816,066

3,772,740

(294,999,319)

(428,582,038)

(978,321,501) 623,119,406
134,973 (405,901)
(978,186,528) 622,713,505
(59,991) 4,568,763
138,955 (60,348)
120,010 (372,287)
14,070,797 15,390,473
14,269,771 19,526,601
104,899,294 202,966,450
129,573,248 255,874,516
234,472,542 458,840,966

(775,123,962)

1,051,716,173

9,342,649,031
(8,127,334,881)

10,850,447,739
(12,505,976,974)

(397,366,355) (155,321,846)
817,947,795 (1,810,851,081)
42,823,833 (759,134,908)
707,709,328 1,466,844,236
750,533,161 707,709,328
Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 Faysal Islamic Savings Growth Fund (the Fund) is an open-ended collective investment scheme established through a
Trust Deed under the Trust Act, 1882, entered into on April 22, 2009 between Faysal Asset Management Limited
(FAML) as the Management Company and the Central Depository Company of Pakistan Limited (CDC) as the
Trustee.

During the year ended June 30, 2021, the Trust Act, 1882 was repealed due to the promulgation of Provincial Trust
Act namely “Sindh Trusts Act, 2020” (the Sindh Trust Act). The Fund was required to be registered under the Sindh
Trust Act. Accordingly, on July 29, 2022, the above-mentioned Trust Deed had been registered under the Sindh Trust
Act.

1.2 The investment activities and administration of the Fund are managed by the Management Company. The
Management Company of the Fund has been licensed by the SECP to act as an Asset Management Company under
the Non Banking Finance Companies (Establishment and Regulation) Rules, 2003 through a certificate of registration
issued by the Securities and Exchange Commission of Pakistan (SECP). The registered office of the Management
Company is situated at West Wing, 7th floor, Faysal House, ST-02, Shahrah-e-Faisal, Karachi, Pakistan. The
Management Company is a member of the Mutual Funds Association of Pakistan (MUFAP).

13 The Fund has been categorised as a 'Shariah Compliant Islamic Income Scheme' by the Board of Directors of the
Management Company pursuant to the provisions contained in Circular 7 of 2009 and is listed on the Pakistan Stock
Exchange Limited. The units of the Fund were initially offered for public subscription at a par value of Rs.100 per unit.
Thereafter, the units are being offered for public subscription on a continuous basis from June 15, 2010 and are
transferable and redeemable by surrendering them to the Fund.

1.4 The objective of the Fund is to provide a reasonable rate of return along with maximum possible preservation of capital
by investing in Shariah compliant money market and debt securities having good credit quality rating and liquidity. The
investment objectives and policies are explained in the Fund's offering document.

15 The Management Company has been assigned a quality rating of "AM1" dated September 10, 2024 (June 30, 2024:
"AM2++" as of December 29, 2023) by VIS. Furthermore, VIS Credit Rating Company Limited has reaffirmed the
stability rating of "A+(f)" of the Fund dated December 27, 2024 [2024: A+(f)" dated December 15, 2023].

1.6 The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

2 BASIS OF PREPARATION
21 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Accounting Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed differ from the IFRS
Accounting Standards, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust
Deed have been followed.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

22

2.3

2.4

25

2.6

Standards, interpretations and amendments to the published accounting and reporting standards that are effective in
the current period

The Fund has adopted the following amendments to the approved accounting and reporting standards which became
effective for the current year:

Amendments to approved accounting standards

Classification of Liabilities as Current or Non-current and Non-current Liabilities with covenants - Amendment to IAS 1
Lease Liability in a Sale and Leaseback - Amendments to IFRS 16

Disclosures: Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7

Standards, interpretations and amendments to accounting and reporting standards that are not yet effective in the
current period

The following standards, amendments of IFRSs and improvements to accounting standards as applicable in Pakistan would
be effective from the dates mentioned below against the respective standards or interpretation:

Effective date (annual periods

Amendments beginning on or after)
Lack of exchangeability - Amendments to IAS 21 January 01, 2025
Classification and Measurement of Financial

Instruments - Amendments to IFRS 9 and IFRS 7 January 01, 2026
Annual Improvements to IFRS Accounting Standards - Volume 11 January 01, 2026
Contracts Referencing Nature-dependent Electricity —

Amendments to IFRS 9 and IFRS 7 January 01, 2026
IFRS 18 — Presentation and Disclosure in Financial Statements January 01, 2027
IFRS 19 - Subsidiaries without Public Accountability: Disclosures January 01, 2027

Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of
applicability in Pakistan.

IASB Effective date (annual

Standards periods beginning on or after)
IFRS 1 - First-time Adoption of International Financial Reporting Standards January 01, 2004
IFRS 17 — Insurance Contracts January 01, 2023

The Fund expects that above standards, amendments and improvements to approved accounting standards will not have any
material impact on the Fund's financial statements in the period of initial application.

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards requires the
management to make estimates, judgments and assumptions that affect the reported amounts of assets and liabilities and
income and expenses. It also requires the management to exercise judgment in the application of the Fund's accounting
policies. The estimates and associated assumptions are based on historical experience and various other factors, including
expectation of future events, that are believed to be reasonable under the circumstances, the results of which form the basis
of making judgments about carrying value of assets and liabilities. These estimates and assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision
affects only that year, or in the year of revision and future years if the revision affects both the current and future years.

The estimates and judgments that have a significant effect on these financial statements of the Fund relate to classification
and valuation of financial assets (notes 3.2 and 5).
Accounting convention

These financial statements have been prepared under the historical cost convention except for certain investments which
have been classified as "at fair value through profit or loss' and which are measured at fair value.

Functional and presentation currency
Items included in these financial statements are measured using the currency of the primary economic environment in which

the Fund operates. These financial statements are presented in Pakistani Rupees, which is the Fund's functional and
presentation currency.




23 ‘ Faysal Funds Faysal Islamic Savings Growth Fund

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

3 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These policies
have been applied consistently to all the years presented, unless otherwise stated.

3.1 Cash and cash equivalents

These comprise balances with banks in savings and current accounts and other short-term highly liquid investments with
original maturities of three months or less.

3.2 Financial assets
3.2.1 Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the instruments. These
are initially recognised at fair value plus transaction costs except for financial assets carried ‘at fair value through profit or loss'.
Financial assets carried ‘at fair value through profit or loss' are initially recognised at fair value and transaction costs are
recognised in the Income Statement.

3.2.2 Classification and subsequent measurement
3.2.2.1 Debt instruments
IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as:

- at amortised cost
- at fair value through other comprehensive income (FVOCI)
- at fair value through profit or loss (FVPL),

based on the business model of the entity.

However, IFRS 9 also provides an option whereby securities managed as a portfolio or group of assets and whose
performance is measured on a fair value basis, to be recognised at FVPL. The Fund is primarily focused on fair value
information and uses that information to assess the assets’ performance and to make decisions. Therefore the management
considers its investment in debt securities as being managed as a group of assets and hence has classified them as FVPL.

3.2.3 Impairment (other than debt securities)

The Fund assesses on a forward-looking basis the expected credit losses (ECL) associated with its financial assets (other
than debt instruments) carried at amortised cost and at FVOCI. The Fund recognises loss allowances for such losses at each
reporting date. The measurement of ECL reflects:

- An unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes;
- The time value of money; and

- Reasonable and supportable information that is available without undue cost or effort at the reporting date about
past events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments within 90
days of when they fall due. Further, financial assets are written off by the Fund, in whole or part, when it has exhausted all
practical recovery efforts and has concluded that there is no reasonable expectation of recovery.

3.2.4 Impairment loss on debt securities

Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the SECP and based
on management's assessment made in line with its provisioning policy approved by the Board of Directors of the Management
Company in accordance with the guidelines issued by the SECP. Impairment losses recognised on debt securities can be
reversed through the Income Statement.

As allowed by the SECP, the Management Company may make provision against debt securities over and above the
minimum provision requirement prescribed by the SECP, considering the specific credit and financial condition of the debt
security issuer and in accordance with the provisioning policy duly approved by the Board of Directors of the Management
Company. The provisioning policy approved by the Board of Directors has also been placed on the Management Company's
website as required under the SECP's Circular.

3.2.5 Regular way contracts
All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund

commits to purchase or sell the asset. Regular way purchases / sales of assets require delivery of securities within two days
from the transaction date as per the stock exchange regulations.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

3.2.6 Derecognition

33

3.4

35

3.6

3.7

3.8

3.9

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been
transferred and the Fund has transferred substantially all the risks and rewards of ownership. Any gain or loss on
derecognition of financial assets is taken to the Income Statement.

Financial liabilities

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instruments.
These are initially recognised at fair values and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Any gain or loss
arising on derecognition of financial liabilities is taken to the Income Statement.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the "Statement of Assets and Liabilities"
when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or
to realise the assets and settle the liabilities simultaneously.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the 'Statement of Assets and Liabilities' is calculated by dividing the net
assets of the Fund by the number of units in circulation at the year end.

Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the
Management Company / distributors during business hours on that day. The offer price represents the Net Asset Value (NAV)
per unit as of the close of the business day, plus the allowable sales load and provision of any duties and charges if
applicable. The sales load is payable to the Management Company / distributors.

Units redeemed are recorded at the redemption price applicable to units for which the Management Company / distributors
receive redemption applications during business hours of that day. The redemption price is equal to NAV as of the close of the
business day, less an amount as the Management Company may consider to be an appropriate provision of duties and
charges.

Distribution to unit holders

Distributions to the unit holders are recognised upon declaration and approval by the Board of Directors of the Management
Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by the SECP,
distribution for the year also includes portion of income already paid on units redeemed during the year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are recognised
in the financial statements of the year in which such distributions are declared and approved by the Board of Directors of the
Management Company.

Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed

Element of income represents the difference between net asset value per unit on the issuance or redemption date, as the
case may be, of units and the net assets value per unit at the beginning of the relevant accounting period. Further, the
element of income is a transaction of capital nature and the receipt and payment of element of income is taken to unit holders'
fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting date, net element
of income contributed on issue of units lying in unit holders' fund is refunded on units in the same proportion as dividend bears
to accounting income available for distribution.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

3.10

3.11

3.12

3.13

4.1

Revenue recognition

- Profit on sukuk certificates, commercial papers, certificates of musharakah and murabaha share financing is
recognised on an accrual basis using the effective yield method;

- Profit on balances with banks and other income is recognised on an accrual basis;
- Gains / (losses) arising on sale of investments are recorded at the date at which the transaction takes place;

- Unrealised gains / (losses) arising on remeasurement of investments classified as financial assets ‘at fair value
through profit or loss' are recorded in the period in which these arise; and

- Income / (loss) from spread transactions is recorded at the date at which the transaction takes place.
Expenses

All expenses chargeable to the Fund including remuneration of the Management Company and Trustee and annual fee to the
SECP are recognised in the Income Statement on an accrual basis.

Taxation
The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the year, as reduced by

capital gains, whether realised or unrealised, is distributed to the unit holders in cash.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

Earnings / (loss) per unit
Earnings per unit is calculated by dividing the net income for the year after taxation of the Fund by the weighted average

number of units outstanding during the year. The determination of earnings per unit is not practicable as disclosed in note 14.

Earnings / (loss) per unit has not been disclosed as, in the opinion of the management, the determination of cumulative
weighted average number of outstanding units for calculating EPU is not practicable.

2025 2024
Note (Rupees)

BALANCES WITH BANKS

Balances with banks in savings accounts 4.1 750,533,161 707,709,328

These include a balance of Rs. 600.219 million (2024: Rs. 28.320 million) maintained with Faysal Bank Limited (a related
party) that carries profit at the rate of 5% & 11.75% (2024: 20.00%) per annum. Other savings accounts of the Fund carry
profit rates ranging from 9% to 10% (2024: 6.75% to 21.2%) per annum.

2025 2024
Note (Rupees)
INVESTMENTS
Financial assets 'at fair value through profit or loss'
Corporate sukuk certificates 5.1 200,813,650 250,270,000
GoP ljarah sukuk certificates 5.2 1,333,186,500 276,410,000

1,534,000,150 526,680,000
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

5.1 Corporate sukuk certificates

) Sod! ; Unveaised | Petcentage n rltionto
Profitpayments/ |y ) Roat | Puchased | o In at dune] SO value (et vlueast o [Netassets | Tota maket
Name ofthe secuiy principal Profitrate | duly, | duringthe | ™ asatluned0, | atdune 30,
o date e |y | durng | 3020 P s [rsetiuneds) ofthe | vaueof
P Y| the year 25| Fund | investments
umberof certficats) Rupess)

Power Generation and Distribution

Pakistan Energy Sukuk I Semi-annually | May 21, 2030 6 months KIBOR 20,000 - - 20000 100120000 100000000 (120,000) 440%  6.52%
(Face velue of 5,000 per certifcate) At maturity minus base rate of
0.10%
Mughal fron & Steel ndustries STS-1 Semi-annually | October 18, 6monthsKIBOR 100 - 100
(A+, PACRA, non-taded) At matuity 2024 plus base rate of
(Face value of 1,000,000 per certiicate) 11%
Commercial Banks
Al Baraka Bank Pakistan limited Semiannually | December22, 6monthsKIBOR 50 - - 50 50150000 50375000 225000 222%  3.28%
(AA+, PACRA, traded) At maturity 2031 plus base rate of
(Face value of 1,000,000 per certicate) 150%
Unlisted Securities
0BS AGP (P Linited Sukuk Certifcate  Semi-annually | Nowember 29, 6 months KIBOR - 0 - 50 50000000 50438650 438650  222%  3.2%%
(A+, PACRA, non-taded) At maturity 2030 plus base rate of
(Face velue of 12,500 per certiicate) 1.00%
Totalasat June 30,2025 S20ZI000 ZORGS0 SEE, BE L300
Total as at June 30, 2024 249,520,000 250270000 750,000

5.2 GoP ljarah sukuk certificates

Putchased Sold/ Unrealised | Percentage in relation to
Profit payments | Vatwi Asat duly duing the Matured |Asat June| Carrying value as | Market value as at | appreciation/ Netasses Total market
Name of the securty principal | Issue date iy Profitrate | 1,204 9 duringthe | 30,2025 | atJune30,2025 | June30,2025 | (diminution) value of
" date year of the Fund| ,
redemptions year asatJune 30, investments
unberf et TRpees] o
GoP fjarah Sukuk Semi-annually | 27-Apr22  21-Apr27 12.49% 500 - - 500 46,313,447 51255000 4941553  2.26% 3.34%
Certificates - XI-FRR At maturity
GoP flarah Sukuk Semi-annually / 09-Dec-20  09-Dec25  Weighted - 185 - 185 18,576,017 18,559,200 (16817)  0.82% 120%
Certificates - GIS - VRR At maturity awrage 6
22) months T-Bills
GoP fjarah Sukuk Semiamually | 18Sep24  18Sep27  Weighted <4000 40000
Certificates - 3 years - At maturity awrage 6
VRR-PSX months T-Bills
GoP farah Sukuk Semi-annually / 18-Sep-24  18Sep29  Weighted - 40,000 - 40000 200000000 203,660,000 3660000  897%  1328%
Certificates - 5 years - At maturity aerage 6
VRR-PSX months T-Bills
GoP flarah Sukuk Semi-annually / 21-Oct-24  21:0ct29  Weighted - 30,000 - 30000 148104991 152775000 4,670,009 6.73% 9.96%
Certficates - 5 years - At maturity awrage 6
VRR-PSX months T-Bills
GoP fjarah Sukuk Semiannually /| 24-Jan24  24-Jan29  Weighted - 127400 - 127400 641314850 654772300 13457441 2883  4268%
Certificates - 5 years - At maturity awrage 6
VRR-PSX months T-Bills
GoP farah Sukuk Semi-annually / 15-Dec-21  15-Dec-26 1140% 1,500 - - 1500 138950768 151,845,000 12,894,232 6.69% 9.90%
Certificates - X - FRR At maturity
GoP fjarah Sukuk Semi-annually / 09-Dec20  09Dec-25  Weighted 1,000 - - 1000 100,229,564 100,320,000 90436 442% 6.54%
Certificates - XdI - VRR At maturity awrage 6
months T-Bills
Total asat June 30, 2025 1293,480,646  1,333,186,500 39,696,854 3.08% 4.55%
Total asat June 30, 2024 280,932,740 276,410,000  (4,522,740)

5.2.1 The nominal value of these sukuk certificates is Rs. 100,000 each except for those which are listed on PSX having nominal
value is Rs. 5,000 each.
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2025 2024
Unrealised appreciation / (diminution) on re-measurement Note (Rupees)
of investments classified as financial assets
‘at fair value through profit and loss' - net
Market value of investments 5.1&5.2 1,534,000,150 526,680,000
Less: Carrying value of investments 5.1&5.2 1,493,759,646 530,452,740
40,240,504 (3,772,740)
ADVANCES, DEPOSITS AND OTHER RECEIVABLES
Security deposit with:
Central Depository Company of Pakistan Limited 100,000 100,000
National Clearing Company of Pakistan Limited (NCCPL) 2,500,000 2,500,000
2,600,000 2,600,000
Prepaid expenses 229,988 408,218
Profit receivable on sukuk certificates 46,745,209 7,205,659
Profit receivable on balances with banks 6.1 12,268,798 20,280,220
Advance tax 6.2 1,486,378 1,443,121
Other receivable 259,360 259,360
63,589,733 32,196,578

This includes profit receivable amounting to Rs. 0.272 million (June 30, 2024: Nil) on balance held with Faysal Bank Limited, a
related party.

As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to collective
investment schemes (CISs) are exempt from withholding tax under sections 150 and 151, but withholding tax on profits from
savings accounts, sukuk certificates, and dividends paid to the Fund has been deducted by withholding agents, based on
FBR's interpretation (letter C. no.1(43) DG (WHT)/2008-Vol.ll-66417-R dated May 12, 2015), requiring withholding agents to
withhold tax at applicable rates unless a valid exemption certificate under section 159(1) is provided, with tax withheld
amounting to Rs. 1.468 million (June 30, 2024: Rs. 1.443 million).

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including the Funds
being managed by the Management Company) had filed a petition in the Sindh High Court (SHC) challenging the above
mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by the SHC in favour of FBR. A petition
was filed in the Supreme Court of Pakistan (SCP) by the Funds together with other CISs (managed by the Management
Company and other Asset Management Companies) whereby the SCP granted the petitioners leave to appeal from the initial
judgment of the SHC. Pending resolution of the matter, the amount of withholding tax deducted on profit on savings accounts,
sukuk certificates and commercial papers has been shown as advance tax under assets as at June, 30 2025 as, in the
opinion of the management, the amount of tax deducted at source is likely to be refunded.

2025 2024
PAYABLE TO FAYSAL ASSET MANAGEMENT LIMITED Note (Rupees)
- MANAGEMENT COMPANY
Remuneration payable 7.1 5,570,232 2,096,802
Sindh Sales Tax payable on remuneration of the
Management Company-SST 7.2 821,526 272,584
Selling and marketing expenses payable 7.3 - 4,019,686
Sales load payable 1,555,251 1,524,837
Accounting and operational charges Payable 7.4 95,398 188,489
8,042,407 8,102,398

As per regulation 61 of the NBFC Regulations, the Management Company is entitled to a remuneration equal to an amount
not exceeding the maximum rate of management fee as disclosed in the Offering Document subject to the total expense ratio
limit.

Keeping in view the maximum allowable threshold, the Management Company has charged its remuneration at the following
rates:

Period Rate Applicable
From July 01, 2024 to October 01, 2024 1.50% of average annual net assets
From October 02, 2024 to June 30, 2025 1.93% of average annual net asset

The remuneration is payable to the Management Company monthly in arrears.

During the year, an amount of Rs. 5.254 million (2024: Rs 3.874 million) was charged on account of sales tax on remuneration
of the Management Company levied through the Sindh Sales Tax on Services Act, 2011 at the rate of 15% (2024: 13%).
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In accordance with Circular 11 dated July 5, 2019 with respect to charging selling and marketing expenses, the Management
Company based on its discretion (duly authorised by the Board of Directors) has not charged selling and marketing expenses
(June 30, 2024: 0.1% to 0.75% of the average annual net asset of the Fund). The SECP has allowed the Asset Management
Companies to charge selling and marketing expenses to all categories of open-end mutual funds (except fund of funds) up to
a maximum limit approved by the Board of Directors of the Management Company as part of annual plan.

In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees and
expenses related to registrar services, accounting, operation and valuation services, related to a Collective Investment
Scheme (CIS).

During the year ended June 30, 2020, the Board of Directors of the Management Company, in its 106th meeting held on April
17, 2020, had given Management Company the discretion for charging allocated expenses on the Fund as it may decide. The
Management Company based on its discretion has not charged allocated expenses during the year (June 30, 2024: 0% to
0.25%).

In the financial year 2024, the Securities and Exchange Commission of Pakistan (SECP) carried out an onsite inspection of
the Management Company and inspected, among others, the mechanism of chargeability of selling & marketing and allocated
expenses to the funds under its management. It was advised by SECP to refund the excess selling & marketing and allocated
expenses charged to the unitholders of the Fund for the years ended June 30, 2022 and June 30, 2023. Accordingly, the
Management Company has refunded Rs.0.446 million to specified unitholders by issuing additional units in its funds in Islamic
Money Market Category during the year ended June 30, 2025.

2025 2024
PAYABLE TO CENTRAL DEPOSITORY COMPANY OF Note e (Rupees) --------------
PAKISTAN LIMITED -TRUSTEE
Remuneration payable to the Trustee 8.1 188,636 69,626
Sindh Sales Tax payable on remuneration of the Trustee 8.2 28,991 9,046
217,627 78,672

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed at
the rate of 0.075% (2024: 0.075%) per annum of the average annual net assets of the Fund.

During the year, an amount of Rs 0.213 million (2024: Rs 0.210 million) was charged on account of sales tax on remuneration
of the Trustee levied through the Sindh Sales Tax on Services Act, 2011 at the rate of 15% (2024: 13%).

2025 2024
PAYABLE TO THE SECURITIES AND EXCHANGE Note  eeeeeeeeeeeen (Rupees) -------ssmmnmn
COMMISSION OF PAKISTAN
Annual fee payable 9.1 189,240 69,230

In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundable fee to the
Securities and Exchange Commission of Pakistan (SECP).

Accordingly, the Fund has charged SECP fee at the rate of 0.075% (2024: 0.075%) per annum of the daily net assets during
the period.

Further, the Fund is required to pay SECP fee within fifteen days of the close of every calendar month.

2025 2024

ACCRUED EXPENSES AND OTHER LIABILITIES Note oo (Rupees) --------------
Provision for Federal Excise Duty and related Sindh

Sales Tax on remuneration of the Management Company 10.1 5,271,869 5,271,869
Auditor's remuneration payable 1,028,617 650,478
Zakat payable 241,443 241,443
Legal and professional charges payable 1,567,619 1,306,331
Printing charges payable - 40,430
Withholding tax payable 9,581,303 13,931,944
Capital gain tax payable 19,402,377 1,678,967
Dividend Payable 31,265,695 37,343,205
Transaction charges payable 191,070 74,156
Shariah advisory fee payable 150,000 170,872
Others 146,960 143,970

68,846,953

60,853,665
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The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management
Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the Management Company and
sales load was applicable with effect from June 13, 2013. The Management Company was of the view that since the
remuneration and sales load were already subject to provincial sales tax, further levy of FED would result in double taxation
which did not appear to be the spirit of the law. Hence, on September 4, 2013, a constitutional petition was filed with the
Honourable Sindh High Court (SHC) by the Management Company together with various other asset management companies
challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in services
which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders
made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing of services
(to the extent as challenged in any relevant petition) were set aside. In response to this, the Deputy Commissioner Inland
Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company and sales load with effect from July 1, 2016. However, as a matter of abundant caution, the provision
for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs. 5.272 million (2024: Rs. 5.272 million) is
being retained in these financial statements of the Fund as the matter is pending before the Supreme Court of Pakistan. Had
the provision for FED not been made, the Net Asset Value of the Fund as at June 30, 2025 would have been higher by Re.
0.245 (2024: Re. 0.464) per unit.

CONTINGENCIES AND COMMITMENTS
Monitoring proceedings were initiated for tax years 2018, 2019 & 2020 vide show cause notices for each tax year issued
under section 161/205 of the Ordinance. Complete details have been submitted in respect thereof by the management,

however, no order issued in this regard. Monitoring proceedings for tax year 2018 are now time-barred.

There were no other material contingencies or commitments outstanding as at June 30, 2025 and June 30, 2024.

2025 2024

AUDITORS' REMUNERATION e (Rupees) --------------
Annual audit fee 592,250 430,000
Fee for half yearly review of condensed interim financial statements 253,000 305,000
Out of pocket expenses 50,715 46,447

895,965 781,447
Sindh Sales tax 71,746 62,516

967,711 843,963

TAXATION

The income of the Fund is exempt from income tax under clause (99) of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital
gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore, as per
Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required to
distribute not less than 90% of its accounting income for the year derived from sources other than capital gains as reduced by
such expenses as are chargeable thereon to the unit holders. Since the management has distributed the required minimum
percentage of income earned by the Fund for the year ended June 30, 2025 to the unit holders in the manner as explained
above no provision for taxation has been made in these financial statements during the year.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed in these financial statements as, in the opinion of the management, the
determination of the cumulative weighted average number of outstanding units for calculating EPU is not practicable.

TOTAL EXPENSE RATIO
The Total Expense Ratio (TER) of the Fund as at June 30, 2025 is 2.42% (2024: 2.30%) which includes 0.36% (2024: 0.27%)

representing government levies on the Fund such as sales taxes, annual fee to the SECP etc. This ratio is within the
maximum limit of 2.5% prescribed under the NBFC Regulations for a collective investment scheme categorised as an ‘Income
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16.6

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Faysal Asset Management Limited being the Management Company, Central
Depository Company of Pakistan Limited being the Trustee, other collective investment schemes being managed by the
Management Company, Faysal Asset Management Limited - Staff Provident Fund, Faysal Asset Management Limited - Staff
Gratuity Fund, Faysal Bank Limited, Faysal Bank Limited - Staff Provident Fund, Faysal Bank Limited - Staff Gratuity Fund
and other entities under common management and / or directorship and the directors and their close family members and
officers of the Management Company and the Trustee, key management personnel, other associated undertakings and any
person or company beneficially owning directly or indirectly 10% or more of the net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the
affairs of the Fund sales load, other charges and distribution payments to connected persons. The transactions with
connected persons are in the normal course of business, at contracted rates and at terms determined in accordance with
market rates.

Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the NBFC
Regulations.

Remuneration to the Trustee is determined in accordance with the provisions of the Trust Deed.

Selling and marketing expenses and accounting and operational charges are charged to the Fund by the Management
Company subject to the maximum prescribed Total Expense Ratio.

The details of transactions carried out by the Fund with connected persons during the year and balances with them as at year
end are as follows:

2025 2024

Transactions during theyear e (Rupees) --------------
Faysal Asset Management Limited - Management Company
Remuneration of the Management Company 35,029,362 29,807,457
Sindh Sales Tax on remuneration of the Management Company 5,254,404 3,874,969
Selling and marketing expenses - 8,766,810
Accounting and operational charges - 1,387,981
Units issued: 7,874,236 units (2024: 18,010,614 units) 889,376,158 2,009,696,465
Units redeemed: 8,367,660 units (2024: 17,060,035 units) 949,809,747 1,940,000,000
Faysal Bank Limited - Group Company
Profit on balance with bank 25,049,754 10,670,841
Bank charges 100,518 5,040
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 1,419,080 1,621,092
Sindh Sales Tax on remuneration of the Trustee 213,447 210,742
CDS charges 37,760 18,000
Sindh Sales Tax on CDS charges 5,415 2,340
Faysal Bank Limited - Staff Provident Fund
Units redeemed: Nil Units (2024: 5,511,850 units) - 612,972,817
Faysal Bank Limited - Employee Provident Fund
Units issued: 455,394 units (2024: Nil units) 51,694,316 -
Units redeemed: 296,609 Units (2024: Nil units) 33,485,450 -
Faysal Bank Limited - Staff Gratuity Fund
Units redeemed: Nil Units (2024: 2,857,675 units) - 341,892,204
Directors, their close family members and Key

Management Personnel of the Management Company
Units issued: 23,379 units (2024: Nil units) 2,681,488 -
Units redeemed: 15,233 units (2024: 35 units) 1,719,816 4,150
Unit holders with more than 10% holding *
Units issued: 48,663,007 units (2024: Nil units) 5,321,052,146 -
Units redeemed: 40,260,829 units (2024: Nil units) 4,483,159,640 -

* Faysal Asset Management Limited also holds over 10% units as at 30 June 2025
(2024 Faysal Asset Management Limited and Faysal Bank Limited)
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2025 2024
Amounts / balances outstanding as at year end =-mmmmemmneee (RUPEES) =-mmmmmmmmeee
Faysal Asset Management Limited - Management Company
Remuneration payable 5,570,232 2,096,802
Sindh Sales Tax payable on remuneration of the Management Company 821,526 272,584
Selling and marketing expenses payable - 4,019,686
Sales load payable 1,555,251 1,524,837
Accounting and operational charges Payable 95,398 188,489
Units outstanding: 2,844,245 units (2024: 3,337,670 units) 300,285,148 351,723,665
Faysal Bank Limited - Group Company
Balance with bank 600,219,280 28,320,267
Profit receivable on balance with bank 271,723 -
Units outstanding: 1,950,850 units (2024: 1,950,851 units) 205,963,720 205,580,678
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 188,636 69,626
Sindh Sales Tax payable on remuneration of the Trustee 28,991 9,046
Security deposit 100,000 100,000
Faysal Bank Limited - Employee Provident Fund
Units outstanding: 158,785 units (2024: Nil units) 16,763,949 -
Directors, their close family members and Key
Management Personnel of the Management Company
Units outstanding: 8,147 units (2024: Nil unit) 860,131 -
Unit holders with more than 10% holding *
Units outstanding: 8,402,178 units (2024: Nil units) 887,071,717 -
* Faysal Asset Management Limited also holds over 10% units as at 30 June 2025
(2024: Faysal Asset Management Limited and Faysal Bank Limited)
2025
At amortised Atfair value
through profit Total
FINANCIAL INSTRUMENTS BY CATEGORY cost or loss
Rupees
Financial assets
Balances with banks 750,533,161 750,533,161
Investments - 1,534,000,150 1,534,000,150
Deposits and other receivables 61,873,366 - 61,873,366
812,406,527 1,534,000,150 2,346,406,677
Financial liabilities
Payable to Faysal Asset Management Limited -
Management Company 8,042,407 - 8,042,407
Payable to Central Depository Company of Pakistan
Limited - Trustee 217,627 - 217,627
Accrued expenses and other liabilities 34,349,962 - 34,349,962
42,609,996 - 42,609,996
2024
At amortised At fair value
cost through profit Total
or loss
Rupees
Financial assets
Balances with banks 707,709,328 - 707,709,328
Investments - 526,680,000 526,680,000
Deposits and other receivables 30,345,239 - 30,345,239
738,054,567 526,680,000 1,264,734,567
Financial liabilities
Payable to Faysal Asset Management Limited - 8,102,398 - 8,102,398
Management Company - - -
Payable to Central Depository Company of Pakistan - - -
Limited - Trustee 78,672 - 78,672
Accrued expenses and other liabilities 39,729,442 - 39,729,442
47,910,512 - 47,910,512
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18.1

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund’s objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the Fund's
activities, but it is managed through monitoring and controlling activities which are primarily set up to be performed based on
limits established by the Management Company, the constitutive documents of the Fund and the regulations and directives of
the SECP. These limits reflect the business strategy and market environment of the Fund as well as the level of the risk that
the Fund is willing to accept. The Board of Directors of the Management Company supervises the overall risk management
approach within the Fund. The Fund is exposed to market risk, liquidity risk and credit risk arising from the financial
instruments it holds.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in
market prices.

The Management Company manages the market risk through diversification of the investment portfolio and by following the
internal guidelines established by the Investment Committee.

Market risk comprises of three types of risks: profit rate risk, currency risk, and price risk.
(i) Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market profit rates. As of June 30, 2025, the Fund is exposed to such risk on its balances held with
banks and sukuk certificates. The Investment Committee of the Fund reviews the portfolio of the Fund on a
reqular basis to ensure that the risk is managed within the acceptable limits.

(@) Sensitivity analysis for variable rate instruments

Presently, the Fund holds balances with banks and investment in sukuk certificates which expose the Fund to
cash flow profit rate risk. In case of 100 basis points increase / decrease in applicable rates on the last repricing
date with all other variables held constant, the net income for the year and net assets of the Fund would have
been higher / lower by Rs. 20.814 million (2024: Rs. 10.587 million).

Profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or
maturity date.

The Fund's profit rate sensitivity related to financial assets and financial liabilities as at June 30, 2025 can be determined as
follows:

2025
Effective Exposed to profit rate risk Not exposed
" More than three "
profit rate Up to three More than one | to profit rate Total
months and up .
(%) months year risk
to one year
Rupees
Financial assets
Balances with banks 5%-11.75% 750,533,161 - - - 750,533,161
Investments 11.01-12.97% - 118,879,200 | 1,415,120,950 - 1,534,000,150
Deposits and other receivables - - - 61,873,366 61,873,366
750,533,161 118,879,200 1,415,120,950 61,873,366 2,346,406,677
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company - - - 8,042,407 8,042,407
Payable to Central Depository Company
of Pakistan Limited - Trustee 217,627 217,627
Accrued expenses and other liabilities - - - 34,349,962 34,349,962
- - - 42,609,996 42,609,996
On-balance sheet gap (a) 750,533,161 118,879,200 1,415,120,950 19,263,370 2,303,796,681

Off-balance sheet financial instruments - - - - -

Off-balance sheet gap (b) - - - - B

Total profit rate sensitivity gap (a+b) 750,533,161 118,879,200  1,415,120,950

Cumulative profit rate sensitivity gap 750,533,161 869,412,361 2,284,533,311
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2024
Effective Exposed to profit rate risk Not exposed
profit rate Up to three More than three More than one | to profit rate Total
months and up .
(%) months year risk
to one year
Rupees
Financial assets
Balances with banks 6.5% - 21.5% 707,709,328 - - - 707,709,328
Investments 11.40% - 22.81% - 351,020,000 175,660,000 - 526,680,000
Deposits and other receivables - - - 30,345,239 30,345,239
707,709,328 351,020,000 175,660,000 30,345,239 1,264,734,567
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company - - - 8,102,398 8,102,398
Payable to Central Depository Company - -
of Pakistan Limited - Trustee - - - 78,672 78,672
Accrued expenses and other liabilities - - - 39,729,442 39,729,442
- - - 47,910,512 47,910,512
On-balance sheet gap (a) 707,709,328 351,020,000 175,660,000 (17,565,273) 1,216,824,055

Off-balance sheet financial instruments - - - - -

Off-balance sheet gap (b) - - - - -

Total profit rate sensitivity gap (a+b) 707,709,328 351,020,000 175,660,000
Cumulative profit rate sensitivity gap 707,709,328 1,058,729,328 1,234,389,328
(i) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in foreign exchange rates. The Fund does not have any financial instruments in foreign currencies and
hence is not exposed to such risk.

(iii) Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from profit rate risk or currency risk) whether those changes are
caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial
instruments traded in the market.

18.2  Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in full as
they fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily settlement of equity securities and daily redemptions at the option of unit holders. The Fund's
approach to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its
liabilities when due under both normal and stressed conditions. The Fund's policy is, therefore, to invest the majority of its
assets in investments that are traded in an active market and can be readily disposed and are considered readily realisable.

As per the NBFC Regulations the Fund can borrow in the short-term to ensure settlement the maximum limit of which is
fifteen percent of the net assets up to 90 days and would be secured by the assets of the Fund.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent
of the units in issue and such requests would be treated as redemption requests qualifying for being processed on the next
business day. Such procedure would continue until the outstanding redemption requests come down to a level below ten
percent of the units then in issue. The Fund did not withhold any redemptions during the year.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity
groupings is based on the remaining period at the end of the reporting period to the contractual maturity dates. However, the
assets and liabilities that are receivable / payable on demand including bank balances have been included in the maturity
grouping of one month:
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Financial assets

Balances with banks
Investments

Deposits and other receivables

Financial liabilities

Payable to Faysal Asset Management Limited -
Management Company

Payable to Central Depository Company of Pakistan
Limited - Trustee

Accrued expenses and other liabilities

Net financial assets

Financial assets

Balances with banks

Investments

Receivable against issuance and conversion of units
Deposits and other receivables

Financial liabilities

Payable to Faysal Asset Management Limited -
Management Company

Payable to Central Depository Company Limited -
Trustee

Accrued expenses and other liabilities

Net financial assets

18.3  Credit risk

2025
Wore than one More than three| More than one . Financial
- month and - | Morethan5 | instruments
Within 1 month months and  |year and upto five| ) . Total
upto three years with no fixed
upto one year years .
months maturity
Rupt
750,533,161 - - 750,533,161
- 118,879,200 | 1,415,120,950 - | 1,534,000,150
12,528,158 46,745,209 - 2,600,000 61,873,366
763,061,319 165,624,409  1,415,120,950 2,600,000  2,346,406,677
8,042,407 - 8,042,407
217,627 - - - 217,627
33,321,345 1,028,617 34,349,962
41,581,379 1,028,617 42,609,996
721,479,940 1,028,617) 165,624,409 _1415120,950 2,600,000  2,303,796,681
2024
Wore than one More than three( More than one . Financial
- month and | Morethan5 | instruments
Within 1 month months and  [year and upto five ) . Total
upto three years with no fixed
upto one year years .
months maturity
Rup
707,709,328 - - - - 707,709,328
- - 200,750,000 175,660,000 | 150,270,000 526,680,000
20,539,580 - 7,205,659 - - 2,600,000 30,345,239
728,248,908 207,955,659 175,660,000 150,270,000 2,600,000 1,264,734,567
8,102,398 - 8,102,398
78,672 - 78,672
39,078,964 650,478 39,729,442
47,260,034 650,478 47,910,512
680,988,874 650,478) 207,955,659 175,660,000 150,270,000 2,600,000 1,216,824,055

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it falls due. The table below analyses the Fund's maximum exposure to credit risk:

Balances with banks
Investments
Deposits and other receivables

2025 2024
Balance as per Maximum Balance as per Maximum
statement of statement of
exposure to exposure to
assets and L assets and L
o credit risk o credit risk
liabilities liabilities
Rupees
750,533,161 750,533,161 707,709,328 707,709,328
1,534,000,150 200,813,650 526,680,000 250,270,000
61,873,366 17,139,856 30,345,239 27,368,204
2,346,406,677 968,486,667 1,264,734,567 985,347,532

The maximum exposure to credit risk before any credit enhancement as at June 30, 2025 is the carrying amount of the
financial assets. Investment in government securities and profit accrued thereon, however, is not exposed to credit risk and
have been excluded from the above analysis as investment in government securities are guaranteed by the Government of

Pakistan.

18.3.1 Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its placements in banks, investment in sukuk certificates and
profit accrued thereon. The credit rating profile of bank balances, sukuk certificates and its accrued profit is as follows:
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Rating % of financial assets exposed to
credit risk
2025 TT 2024

Bank balances and profit accrued thereon

AAA 0.00% 0.00%
AA+ 26.68% 0.02%
AA- 8.98% 0.04%
AA 0.05% 2.29%
A+ 0.00% 0.04%
A- 0.00% 0.13%
A 0.45% 55.47%

Sukuk certificates and profit accrued thereon

A 4.26% 19.88%
A+ 4.33% 0.00%
A-l+ 0.00% 1.16%
AA 0.00% 0.86%

Deposit with CDC and NCCPL is highly rated and risk of default is considered minimal.
18.3.2 Concentration of credit risk
Concentration of credit risk exists when changes in economic and industry factors similarly affect groups of counter parties

whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. As transactions are entered with
credit worthy parties and are within the regulatory limits, therefore any significant concentration of credit risk is mitigated.

All financial assets of the Fund as at June 30, 2025 and June 30, 2024 are unsecured and are not impaired.

19 FAIR VALUE MEASUREMENT
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. Consequently, differences can arise between carrying values and the fair value

estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement
to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the reporting date. The
estimated fair value of all other financial assets and liabilities is considered not to be significantly different from the respective
book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair value
hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the
following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly (i.e.
as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2025, and June 30, 2024 the Fund held the following financial instruments measured at fair value:

2025
ASSETS | Levelt J[  Level2 ] Level3 ] Total |
(Rupees)
Financial assets at fair value through
profit or loss
Corporate sukuk certificates - 200,813,650 - 200,813,650
GoP ljarah sukuk certificates* 1,011,207,300 321,979,200 - 1,333,186,500

1,011,207,300 522,792,850 - 1,534,000,150
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19.1

20

21

22

Financial assets at fair value through
profit or loss

Corporate sukuk certificates

GoP ljarah sukuk certificates*

2024 |
| Level 1 I Level 2 [] Level 3 I Total |
Bl (1] 0 1= 11
- 250,270,000 - 250,270,000
- 276,410,000 - 276,410,000
- 526,680,000 - 526,680,000

* GOP ljara sukuk certificates stated in Level 1 are traded and quoted on PSX.

Valuation techniques used in determination of fair value of corporate sukuk certificates and unquoted GoP ljarah sukuk
certificates is explained in Note 19.1.

During the year ended June 30, 2025, there were no transfers between level 1 and level 2 fair value measurements,
and no transfer into and out of level 3 fair value measurements.

Valuation techniques used in determination of fair values within level 2

Fair values of investment in GoP ljarah sukuk certificates are measured on the basis of PKISRV, which are average yield-to-
maturity calculated on government securities traded in the secondary market, essentially representing the market value of at
the end of each trading day.

Fair value of investment in long term corporate sukuk certificates are determined from published pricing rates from MUFAP
which are determined by a model based on actual market transactions, incorporating factors like the security's credit rating,
maturity period, and expected rate of profit, all while adhering to guidelines set by the Securities and Exchange Commission of
Pakistan (SECP) which ensures a standardized approach across the industry.

UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a
proportionate share based on the Fund's Net Asset Value per unit on the redemption date. The relevant movements are
shown on the 'Statement of Movement in Unit Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations, 2008 every
open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs 100 million at all times during the life of the
scheme. The Fund has historically maintained and complied with the requirement of minimum fund size at all times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern so that it
can continue to provide returns to the unit holders and to maintain a strong base of assets to meet unexpected losses or
opportunities.

In accordance with the risk management policies as stated in note 18, the Fund endeavors to invest the subscriptions
received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions, such liquidity being
augmented by disposal of investments or short-term borrowings, where necessary.

UNIT HOLDING PATTERN OF THE FUND

2025 2024
Category Number of Number of | Percentage Number of Number of Percentage
unit holders unit held of total unit holders unit held of total
Associated companies 1 2,844,245 13.22% 2 3,579,350 31.50%
Insurance companies 4 244,701 1.14% 3 177 0.00%
Banks and DFI's 3 1,950,850 9.07% 2 1,709,169 15.04%
Retirement funds 11 388,166 1.80% 9 820,680 7.22%
Individuals 1,117 7,017,413 32.63% 803 4,961,136 43.66%
Others 28 9,063,476 42.14% 23 293,391 2.58%
1,164 21,508,851 100% 842 11,363,904 100%
LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID
2025 2024

Name of broker Percentage of Percentage of

commission paid commission paid

Next Capital Limited 100% 100%

100% 100%
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23 DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE

Following are the details in respect of members of the Investment Committee of the Fund:

Name | | Designation | | Qualification Ovelrall |
experience
Mr. Nadir Rahman Chief Executive Officer BS (Economics)  Over 33 Years
Mr. Omer Bin Javaid Deputy Chief Executive Officer MBA Over 25 Years
Mr. Muhammad Imran Chief Investment Officer MBA Over 22 Years
Mr. Nafees Imtiaz Malik Chief Innovation & Product Officer MBA Over 12 Years
Mr. Shahid Igbal Head of Fixed Income B.Com Over 32 Years
Mr. Salman Muslim Chief Financial Officer and Company Secretary FCA Over 18 Years
Ms. Sarah Rehman Head of Research MBA/CFA Over 9 years
Mr. Mustajab Alam Fund Manager MBA Finance Over 11 Years
Syed Eunas Vigar Head of Internal Audit and Compliance ACCA Over 16 Years
Mr. Abdul Basit Unit Head - Risk Management MBA Over 9 Years
24 NAME AND QUALIFICATION OF THE FUND MANAGER

| Name ] |_Designation | [ Qualification | [ Other funds managed by the Fund manager |
Mr. Syed Shahid Igbal Fund Manager Bachelors in Faysal Islamic Asset Allocation Fund, Faysal Halal

Commerce Amdani Fund, Faysal Islamic Cash Fund, Faysal
Islamic Special Income Fund, Faysal Islamic Financial
Planning Fund I, Faysal Islamic Sovereign Fund,
Faysal Islamic Financial Growth Fund, Faysal Islamic
Mustakil Munafa Fund,

25 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

The dates of the meetings of the Board of Directors of the Management Company of the Fund and the attendance of its
members are given below:

Attended meeting held on
Name of directors Designation August 22, [October, 18| February | April 17, May May 30,
2024 2024 12 2025 2025 202! 2025

Mr. Yousaf Hussain Director Yes Yes Yes Yes Yes Yes
Syed Majid Ali Director Yes Yes Yes Yes Yes Yes
Mian Salman Ali Director Yes Yes Yes Yes Yes Yes
Mr. Ali Wagar Director Yes No Yes Yes Yes Yes
Mrs. Samia Zuberi Director Yes Yes Yes Yes Yes Yes
Mr. Ehsen Zafar Puri Director Yes Yes Yes Yes Yes Yes
Mr. Nadir Rahman Chief Executive Officer Yes No Yes Yes Yes Yes

26 GENERAL
26.1 Figures have been rounded off to the nearest Rupees, unless otherwise stated.

26.2  Prior period's figures have been rearranged / reclassified wherever necessary for better presentation and comparison.
However, there were no material reclassifications to report, other than rearrangements / reclassifications in the cash flow
statement, where certain non-cash items have been reclassified from changes in assets to adjustment of non-cash items and
profit received within cash flow from operating activities resulting in no change in the overall cashflows from operating
activities and the overall balance of cash and cash equivalent at the end of the period.

27 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 13, 2025 by the Board of Directors of the
Management Company.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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SUPPLEMENTARY NON FINANCIAL INFORMATION
DISCLOSURE REQUIREMENTS UNDER CLAUSE 6 - NOTES TO THE ACCOUNTS SUB CLAUSE (1)
AND CLAUSE 11 - PERFORMANCE TABLE OF THE 5TH SCHEDULE TO THE
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

June 30, 2025 June 30, 2024 June 30,2023 June 30, 2022 June 30, 2021

(i) PERFORMANCE TABLE

Net assets 2,270,826,818 1,197,481,941  2,665,963,981 2,759,629,587 4,013,608,661
Net assets value per unit 105.58 105.38 104.94 103.82 103.43
Offer price per unit 108.00 107.77 107.32 106.17 105.77
Repurchase price per unit 105.58 105.38 104.94 103.82 103.43
Highest offer price per unit 124.23 126.78 120.53 114.4 112.52
Highest repurchase price per unit 121.44 123.98 117.86 111.87 110.03
Lowest offer price per unit 107.60 107.31 106.2 105.11 105.54
Lowest repurchase price per unit 105.19 104.94 103.85 103.45 103.20
Total return: 15.43% 18.68% 14.32% 8.50% 6.75%
- capital growth -0.60% 0.44% 1.18% 0.41% 0.25%
- income distribution 16.03% 18.24% 13.14% 8.09% 6.50%

Average annual return:
(Launch date: June 14, 2010)

- one year 15.43% 18.68% 14.32% 8.50% 6.75%
- two years 17.06% 16.50% 11.41% 7.63%
- three years 16.14% 13.83% 9.86%
Four Year 14.23% 12.06%
Five Years 12.74%

Distribution per unit:
- Interim distribution (% per unit) * 16.03% 18.24% 13.14% 8.09% 6.50%
- Final distribution (% per unit)

16.03% 18.24% 13.14% 8.09% 6.50%

* Announced on 24 June 2025

The Fund's past performance is not necessarily indicative of future performance. Therefore, the unit prices and investment returns may go down, as well as up.

(i)) MEETINGS OF THE AUDIT COMMITTEE
Following is the analysis of the attendance in the meetings of the Audit Committee of the Management Company during the year:

[ Attended Meetings Held On

Name of Directors

20-Aug-24 17-0ct24 | 11-Feb-25 15-Apr-25__ |
Mrs. Samia Zuberi Chairperson Yes Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes Yes
Mian Salman Ali Member Yes Yes Yes Yes

(iii) MEETINGS OF THE HUMAN REOUSRCE AND REMUNERATION COMMITTEE
Following is the analysis of the attendance in the meetings of the Human Resource and Remuneration Committee of the Management Company during the year:

Attended Meetings Held On

Name of Directors i i |

20-Aug-24 [ 31Dec24 | 26-Feb25 |
Mrs. Samia Zuberi Chairperson Yes Yes Yes
Mr. Yousaf Hussain Member Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Ali Wagar Member Yes Yes Yes

(iv) MEETINGS OF THE BOARD RISK MANAGEMENT COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Risk Committee of the Management Company during the year:

Attended Meetings Held On

Name of Directors i q |

21-Aug-24 [ 12Feb-2s | 16-Apr-25 |
Mian Salman Ali Chairman Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Ali Wagar Member Yes Yes Yes
Mr. Ehsen Zafar Puri Member Yes Yes Yes

(v) MEETINGS OF THE BOARD STRATEGY COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Strategy Committee of the Management Company during the year:

[Attended Meetings Held on|

Name of Directors D
20-Jan-25
Mr. Yousaf Hussain Chairman Yes
Syed Majid Ali Member Yes
Mian Salman Ali Member Yes

Mr. Ehsen Zafar Puri Member Yes
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(vi) MEETINGS OF THE BOARD TECHNOLOGY COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Technology Committee of the Management Company during the year:

Attended Meetings Held On
Name of Directors if i I led Meetings Held O

21-Aug-24 12-Feb-25 | 16-Apr-25 |
Mr. Ehsen Zafar Puri Chairman Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Nadir Rahman Member Yes Yes Yes

(vii) MEETINGS OF THE SHARIAH BOARD COMMITTEE
Following is the analysis of the attendance in the meetings of the Shariah Board Committee of the Management Company during the year:

Name of Directors ] Attended Meetings Held On
| 30-Dec-24 [ 27aun2s |
Mufti Muhammad Mohib-ul-Haq  Chairman Yes Yes
MuftiMuhammad Najeeb Khan ~ Member Yes Yes
Muhammad Faisal Shaikh Member Yes Yes
Mufti Abdul Zahid Farooqui Shariah Advisol Yes Yes

Mufti Abdul Basit Shariah Advisol Yes Yes
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FUND INFORMATION

Management Company
Faysal Asset Management Limited.

Board of Directors

Mr. Yousaf Hussain, Chairman
Syed Maijid Ali, Vice Chairman
Mian Salman Ali, Director

Mrs. Samia Zuberi, Director
Mr. Ali Wagar, Director

Mr. Nadir Rahman, Chief Executive Officer

Mr. Ehsen Zafar Puri, Director

Chief Financial Officer
& Company Secretary
Mr. Salman Muslim

Audit Committee

Mrs. Samia Zuberi, Chair Person
Syed Majid Ali, Member

Mian Salman Ali, Member

Human Resource &
Remuneration Committee
Mrs. Samia Zuberi, Chair Person
Mr. Yousaf Hussain, Member
Syed Majid Ali, Member

Mr. Ali Wagar, Member

Risk Management Committee
Mian Salman Ali, Chairman

Syed Majid Ali, Member

Mr. Ali Wagar, Member

Mr. Ehsen Zafar Puri, Member

Board Strategy Committee
Mr. Yousaf Hussain, Chairman
Syed Majid Ali, Member

Mian Salman Ali, Member

Mr. Ehsen Zafar Puri, Member

Faysal Islamic Special Income Fund

Board Technology Committee
Mr. Ehsen Zafar Puri, Chairman

Syed Majid Ali, Member

Mr. Nadir Rahman, Member

Shariah Board Committee

Mufti Muhammad Mohib-ul-Hag, Chairman
Mufti Muhammad Najeeb Khan, Member
Muhammad Faisal Shaikh, Member

Mufti Abdul Zahid Farooqi, Shariah Advisor
Mufti Abdul Basit, Shariah Advisor

Trustee to the Fund

Central Depository Company of Pakistan Limited,
CDC House, 99B, Block B, S.M.C.H.S, Main
Shahrah-e-Faisal, Karachi.

Auditors
A.F Ferguson & Co. Chartered Accountants

Legal Advisor

Mohsin Tayebaly & Co,

2nd Floor, Dime Centre, BC-4 Block-9, KDA-5,
Clifton, Karachi

Registrar

ITMinds Limited,

Central Depository Company of Pakistan Limited,
CDC House, 99B, Block B, S.M.C.H.S, Main
Shahrah-e-Faisal, Karachi.

Bankers to the Fund
Faysal Bank Limited
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MISSION AND VISION

To provide world class investment

management and advisory services for

the benefit of clientele looking to

maximize their financial returns while
minimizing risk.

To amplify our client-centricity by

inspiring  innovation,  championing

customer service, generating

competitive returns, and honoring the

utmost ethical and professional
standards.

MISSION STATEMENT

Faysal Islamic Special Income Fund

seeks to provide maximum possible

preservation of capital and a

responsible Shariah compliant return to
its units holder.
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FUND MANAGER'S REPORT
MACRO-ECONOMIC REVIEW

The month of Jun’25 was marked by heightened macro volatility, largely driven by the
escalation of geopolitical tensions between Israel and Iran. The conflict triggered a surge
in Brent crude prices to USD 79/bbl, restricting the SBP’s ability to implement further
monetary easing, given the likely pass-through to headline inflation and upward pressure
on the NCPI. Despite these geopolitical headwinds, situation improved towards the end
of the month following a ceasefire, which helped ease oil price pressures. Moreover, the
country’s FX reserve position remained resilient, surpassing the IMF’s target of USD
14bn, supported by a modest current account deficit and the successful rollover of USD
3.4bn in bilateral loans from China. From a fiscal perspective, the FY26 federal budget
introduced revised tax slabs for the salaried class a move expected to enhance dispos-
able income and stimulate domestic consumption. This signals a policy pivot from stabili-
zation toward a gradual economic recovery, which could support earnings growth and
improve visibility across consumption-linked sectors in the medium term.

On the external front, the Current Account slipped into a marginal deficit, clocking in at
~USD -103mn in May’25 (vs a surplus of USD 47mn during April’25). The fringe dip in the
current account balance was primarily attributed to a rebound in import activity, which
offset the positive impact of steady remittance inflows. Nonetheless, sustained growth in
remittances with an average of ~USD 3.0bn per month is expected to contribute to a
full-year current account surplus of USD 1.5bn. Moreover, FX reserves held by the SBP
increased to USD 18bn, reflecting a 12.5% MoM surge. Moreover, on a YoY basis,
reserves have increased by 29.3%, indicating improved external liquidity.

Headline inflation in Jun’25 clocked in at 3.20% (largely accredited to fading base effect
from the previous year), compared with 12.60% in SPLY and 3.50% illustrated in the
previous month. It's noteworthy that core inflation has commenced to moderate, albeit at
a gradual pace, easing to 7.55% YoY in the latest reading compared to 7.93% recorded
in the previous month. Going forward, easing geopolitical tensions in the Middle East,
OPEC+ plans to raise output, and softening global commaodity prices are expected to
support a more favorable near-term inflation outlook.
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DEBT MARKET REVIEW

In its latest Monetary Policy Committee (MPC) meeting, the SBP opted to keep the policy
rate unchanged, citing elevated risks to the near-term inflation outlook stemming from
heightened geopolitical tensions in the Middle East and associated volatility in global oil
prices. Given this, real interest rates remain firmly positive at 7.80%, providing a continued
buffer against inflationary pressures. During the month of June’25, SBP held three T-bill
auctions, raising ~PKR 702bn, ~PKR 909bn and ~PKR 233bn. In the first auction, weighted
average yields realized in the 1M/ 3M / 6M / 12M tenors clocked in at ~11.06% / 10.95% /
10.95% / 10.92%, respectively. Weighted average yields in the second auction for the
22-Day tenor clocked in at ~11.30%. Whereas, weighted average yields in the third auction
realized in the 1M / 3M / 6M / 12M tenors clocked in at ~11.00% / 10.95% / 10.90% /
10.88%. Moreover, SBP held one PIB auction, raising ~PKR 303bn. Weighted average
yields realized for the 2Y / 3Y / 5Y / 10Y / 15Y auction clocked in at 11.36% / 11.37% /
11.69% / 12.40% / 12.70% respectively. Going forward, we expect interest rates to remain
modest, reinforced by a softening inflation outlook and improving macroeconomic indicators
as witnessed by the flattening of T-bill yields in the recent auctions.
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Fund Type Open Ended

Category Shariah Compliant Income Fund
Risk Profile Medium

Launch Date June 20, 2022
Custodian/Trustee CDC

Stability Rating

AA(f) (PACRA) August 29,2024

Auditor

A.F. Ferguson & Co.

Management Fee

Upto 2% of Average Annual N.A. (Actual Rate of Management Fee
Charged is 0.15%)

Selling and Marketing
Expense

0.00%

Front/Back end Load

FEL up to 2% of NAV & BEL 0%

Min Subscription

PKR. 5,000

75% six (6) months PKISRYV rates + 25% six (6) months average of
the highest rates on savings account of three (3) AA rated scheduled
Islamic Banks or Islamic Windows of Conventional Banks as selected

Benchmark* by MUFAP.

Pricing Mechanism Forward

Dealing Days Monday-Friday

Cut-Off Timing Monday to Friday 9:00 am to 4:00 pm
AMC Rating AM1 (VIS) September 10, 2024
NAV per Unit (PKR) 10.10

Net Assets (mn) 165

Total Expense Ratio

(Annualized) 1.19%

Total Expense Ratio

(Monthly) 2.02%

weighted average of 6M KIBOR & percentage invested in equities

Fund Returns (% p.a)

FY25 FY24

YTD

14.03% 19.58%

Benchmark (YTD)

10.37% 10.10%
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Asset Allocation
Others

including
Receivables _\
, 1.59%

Cash,
{ 43.91%
ljara Sukuk,
54.50%
Asset Allocation
Other
Receivables
, 1.59%
A, 3.88%
A+, 0.01%
Government
AA, 40.02% Securities,
54.50%
AAA, 0.01%

FUND PERFORMANCE

Faysal Islamic Special Income Fund Plan-1 (FISIP-I) significantly outpaced its benchmark
return by 3.66% in FY25 to date posting an annualized return of 14.03%. Funds were
allocated in Cash (43.91%), ljarah Sukuk (54.50 %) and Others (1.59%). In the future, your
fund will take exposure to other investment avenues, keeping in view the country’s econom-
ic position.
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FUND MANAGER'S REPORT
MACRO-ECONOMIC REVIEW

The month of Jun’25 was marked by heightened macro volatility, largely driven by the
escalation of geopolitical tensions between Israel and Iran. The conflict triggered a surge
in Brent crude prices to USD 79/bbl, restricting the SBP’s ability to implement further
monetary easing, given the likely pass-through to headline inflation and upward pressure
on the NCPI. Despite these geopolitical headwinds, situation improved towards the end
of the month following a ceasefire, which helped ease oil price pressures. Moreover, the
country’s FX reserve position remained resilient, surpassing the IMF’s target of USD
14bn, supported by a modest current account deficit and the successful rollover of USD
3.4bn in bilateral loans from China. From a fiscal perspective, the FY26 federal budget
introduced revised tax slabs for the salaried class a move expected to enhance dispos-
able income and stimulate domestic consumption. This signals a policy pivot from stabili-
zation toward a gradual economic recovery, which could support earnings growth and
improve visibility across consumption-linked sectors in the medium term.

On the external front, the Current Account slipped into a marginal deficit, clocking in at
~USD -103mn in May’25 (vs a surplus of USD 47mn during April’25). The fringe dip in the
current account balance was primarily attributed to a rebound in import activity, which
offset the positive impact of steady remittance inflows. Nonetheless, sustained growth in
remittances with an average of ~USD 3.0bn per month is expected to contribute to a
full-year current account surplus of USD 1.5bn. Moreover, FX reserves held by the SBP
increased to USD 18bn, reflecting a 12.5% MoM surge. Moreover, on a YoY basis,
reserves have increased by 29.3%, indicating improved external liquidity.

Headline inflation in Jun’25 clocked in at 3.20% (largely accredited to fading base effect
from the previous year), compared with 12.60% in SPLY and 3.50% illustrated in the
previous month. It's noteworthy that core inflation has commenced to moderate, albeit at
a gradual pace, easing to 7.55% YoY in the latest reading compared to 7.93% recorded
in the previous month. Going forward, easing geopolitical tensions in the Middle East,
OPEC+ plans to raise output, and softening global commaodity prices are expected to
support a more favorable near-term inflation outlook.
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DEBT MARKET REVIEW

In its latest Monetary Policy Committee (MPC) meeting, the SBP opted to keep the policy
rate unchanged, citing elevated risks to the near-term inflation outlook stemming from
heightened geopolitical tensions in the Middle East and associated volatility in global oil
prices. Given this, real interest rates remain firmly positive at 7.80%, providing a continued
buffer against inflationary pressures. During the month of June’25, SBP held three T-bill
auctions, raising ~PKR 702bn, ~PKR 909bn and ~PKR 233bn. In the first auction, weighted
average yields realized in the 1M/ 3M / 6M / 12M tenors clocked in at ~11.06% / 10.95% /
10.95% / 10.92%, respectively. Weighted average yields in the second auction for the
22-Day tenor clocked in at ~11.30%. Whereas, weighted average yields in the third auction
realized in the 1M / 3M / 6M / 12M tenors clocked in at ~11.00% / 10.95% / 10.90% /
10.88%. Moreover, SBP held one PIB auction, raising ~PKR 303bn. Weighted average
yields realized for the 2Y / 3Y / 5Y / 10Y / 15Y auction clocked in at 11.36% / 11.37% /
11.69% / 12.40% / 12.70% respectively. Going forward, we expect interest rates to remain
modest, reinforced by a softening inflation outlook and improving macroeconomic indicators
as witnessed by the flattening of T-bill yields in the recent auctions.
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Faysal Islamic Special Income Fund

Fund Type Open Ended

Category Shariah Compliant Income Fund
Risk Profile Medium

Launch Date February 1, 2024
Custodian/Trustee CDC

Stability Rating Not Rated

Auditor

A.F. Ferguson & Co.

Management Fee

Upto 2% of Average Annual N.A. (Actual Rate of Management Fee
Charged is 0.72%)

Selling and Marketing
Expense

0.00%

Front/Back end Load

FEL up to 2% of NAV & BEL 0%

Min Subscription

PKR. 5,000

Benchmark*

75% six (6) months PKISRYV rates + 25% six (6) months average of the
highest rates on savings account of three (3) AA rated scheduled Islamic
Banks or Islamic Windows of Conventional Banks as selected by
MUFAP.

Pricing Mechanism

Forward

Dealing Days Monday-Friday

Cut-Off Timing Monday to Friday 9:00 am to 4:00 pm
AMC Rating AM1 (VIS) September 10, 2024

NAV per Unit (PKR) 113.44

Net Assets (mn) 2,187

Total Expense Ratio

(Annualized) 0.86%

Total Expense Ratio

(Monthly) 1.00%

Fund Returns (% p.a)

FY25 FY24

YTD

14.39% 20.86%

Benchmark (YTD)

10.32% 11.11%
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Asset Allocation

Others Cash, 7.57%

including
Receivables \ ’
,5.67%

ljara Sukuk,
86.76%

Asset Allocation

AA, 7.57%'\

Other
Receivables
,5.67%

Government
Securities,
86.76%

FUND PERFORMANCE

Faysal Islamic Special Income Fund Plan-1lI (FISIP-III) significantly outpaced its benchmark
return by 4.06% in FY25 to date posting an annualized return of 14.39%. Funds were
allocated in Cash (7.57%), ljara Sukuk (86.76%) and Others (5.67%). In the future, your
fund will take exposure to other investment avenues, keeping in view the country’s econom-
ic position.
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Annual Report
of
Faysal Islamie Special Income Fund
July 31, 2025

By the blessing of ALLAM, the year ended 30 June, 2025 under analysis of Faysal Islamic Special
Incoma Fund [FISIF]. 1, as the Shariah Advisor of the fund am issuing the report in accordance with
the trust deed of the fund. The scope of the report Is to express an oplnion on the Sharish
Compliance of the fund’s activities.

In the capabifity of Shariah Advisor, | have set out criteria and guideling ta be followed in ensuring
Shariah Compliance in the each and every transaction,

it is the responsibility of the management of the fimd 1o establish and maintain a system of
internal control to ensure Shariah Compliance with the Shariah guidelines, Our responsibility ks v
express an opinion, based on our review, to the extent where such compliance can be objectively
verified. & review is limited primarily to inquiries of the management company’ personal and
review of varlous documents prepared by the management company to comply with the
prescribed eriteria,

In the light of above, | hereby certify that:

* | have reviewed and approved the modes of investment of FISIF in light of the Shariah
guidelines.

* Al the provisions of the scheme and investment made on account of FISIF by FAML Fund
Managers ane Sharlah Compliant and In accordance with the criteria established,

On the basis of information provided by the management, all operations of Faysal lslamic Special
Income Fund (FISIF) for year ended 30 June 2025 have been in compliance with the Sharish

Principles.
hay Allah make us successful and accept effarts of the management company for developing of
Islamic Finance Sysiem,
ey e il oo s e o il sy
,éﬁ%f"
Shariah Advisor

Faysal Asset Managernent Limited

Muft! Abdul Zahid Faroanj
Sharlah Advigar
Faysal Assot ianagemant Lid
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CEMTRAL DEPOSITORY COMPANY
OF PAKESTAN LIMITED

Haad Office:

O Hose, 568, Block 8

SNLC LS., Main Shabwa-e-Faisal
Earnchi - 74500, Pakistan

Tl 0 (02-213111-111-500
Faoz (92-21) 34325021 - 23
UL wenwodopalistan.com
Emal info@cdepakcom

TRUSTEE REFORT TO THE UNIT HOLDERS
FAYSAL ISLAMIC SPECIAL INCOME FUND

Report of the Trustee pursuant to Regulation 41(h) and clause 8 of Scheduole V of
the Non-Banking Finanee Companies and Notified Entities Regulations, 2008

We Central Depositery Company of Pakistan Limited, being the Trustes of Faysal
Islamic Special Income Fund (the Fund) are of the opinton thal Favsal Asset
Manggement Limited being the Management Company of the Fund has in all material
respects managed the Fund during the vear ended June 30, 2023 in sccordance with the
provisions of the following:

{i} Limitations impesed on the investment powers of the Mamagement Company
under the constitutive documents of the Fund;

(i}  The pricing. issuance and redemption of units are carried out in accordance with
the requirements of the constiuive documents of the Fund;

(iii} The management fee, fee pavable to Commission and other expenses paid from
the Fund during the period are in accordance with the applicable regulamory
framework; and

fiv) The Mon-Banking Finance Companies (Establishment and Regulations) Rules,
2063, the Mon-Banking Finance Companies and Notified Emities Repulations,
2008 and the constitutive documents of the Fund,

Al
Badivddin Akbe
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: September 11, 2025
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PACE ALIGNED ... i

INDEPENDENT ASSURANCE REPORT ON COMPLIANCE WITH THE SHARIAH
GOVERNANCE REGULATIONS, 2023

To The Board of Directors of Faysal Asset Management Limited (Management Company of Faysal
Islamic Special income Fund)

1. Introduction

W have undenaken a reasonable assurance engagement that the Securities and Exchange Commission of
[Pakisten (SECF) has required in termas of fe Sharish Gowernance Reguistions, 2073 (the Reguiations) =
Extermal Shariah Audit of Faysal Islemic Speclal income Fund (the Fund) for assessing compliance of the
Fund's linancial arrasgements, coniracts, and transactions having Sharsh implications with the Sharish
principles for the year ended June 30, 2025. This engagement was conducted by a multidiscipnary team
including assurante practit and an independent Sharish schalar,

z Applicabile Criteria

The criteria for the sssurance engagement, againsi which the underying subject matter (financial
BENgEMENts. contracts, and transactions having Shariah implications for the year ended June 30, 2025) s
assessed, comprise of the Shariah principles and rules, as defined in the Regulations and reproduced as under:

a)  legal and reguiabory framewaork admintstered by the SECP;

B)  Sharish standards iasued by the Accounting and Auditing Organizatien fer Islamic Financial Institutions
{AADIFT), ns notified by the SECH,

) lslamdc Financial Accounting Standards, developed by the Instfule of Chanemed Accountants of
Palistan (JCAF) a8 notified by the SECF;

d)  guidance and recommendations of the Shariah advisory committee, as natified by the SECF; and

8]  approvats, rulings.or pronguncements of Shariah Supervisory board o the Shariah Advisor of the [slamic
financial institution, in Bne with (&) 10 {d) sbove.

Our engagement was carried out as requined under Regulstion 29 of Chapier VIl of the Regulsticns.

Thee above criteria were evalusted for their implications on the financial statemnents of the Fund for the year
ended June 30, 2025, which are annexed.

3 Management's Responsibllity for Sharish Compliance

Management is responsibée 1o ensure that the financial arrangements, contracts, and transactions, having
Shariah implcathons, entered into by the Fund with its unit holders, other inancial institutions and stakehoiders
wnd refated policies and procedures are, in substance and begal form, in compliance with the requinements of
Sharish rules and principles. The management ks alsc responsible for design, implememation and
maintenance of appropriate intennal contral procedures with respect 1o such compliance and mantenance of
relgvant Socounting records.
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PACE ALIGNED ... B o

A Ouwr independence and Quality Managemant

Wae have complied with the independence and other ethical requiremants of the Code of Ethica for Chanered
Accountants isswed by the institute of Chanered Accountants of Pakistan (the Codel, which is founded on
fundamental principies of imegrity, objectivity, professional competence and dus care, confidentiality and
professional behavior.

The firm applies intermational Standard on Quadity Management (IS0M -1). which requires the firm to design,
implament, and cperate a system of quality management, including policies or procedures regindng compliance
with sthical requirements, prodessional standerds, and applicable lega! and reguisiony requirements.

5. Our Respansibllity and Summany of the Work Perfcrmed

Our responsibility in connection with this engagement is 1o express an opindon on compliance of the Fund's
financial arrangements, conlracts, and transactions having Shariah implications, with Sharish principles in all
materisl respects for the year ended June 30, 2015, based on the evidence we have oblained. We conducted
Mmumﬂﬂﬂmﬂwhmmmmmmmumw
3000 {Revised), ‘Asswance Engegements Oifser than Audits or Reviews of Mistorical Financial information’,
Issued by the Imemiational Audaing and Assurance Standards Board. That standand requires that we plan and
mﬁnwmmmMmm&umnrmm

mmmmmmmﬂummmmaﬂu
from matesial misstatement.
The procedures seiected by us for the engagement d ded cn our judg 1, inchading the assessment of

the risks of matefial non-compliance with the Shariah principles. in making those gk asssssments, we
considered and tested the intemal control relevant to the Fund's comgliance with the Shariah principles in
oeder to design procedures that are appropriate in the crcumetances, but nal fof the purpose of exphessing an
opinion on the effectivensss of the Fund's internal conrol. Wa have designed and perfeemed necessary
verification procedures on various financial arangements, contracts and iransactions having Shariah
implications and related policies and procedunes based on judgmental and systematic samples with regard to
the compliance of Sharlah principles (criteria specified in para 2 above),

We believe that the evidence we have obtained through peviorming our procedunes were sufficient and
Bppropaiate to provide a basis for our opinion,

-3 Conclusion
Based on oot reasonable assurance engapement, we repont that in our opinton, the Funds financial
BITANGETIENGE, CoNiracts, and iransadtions for the year ended June 30, 2025, are in compliance with the Shariah
principles (criteria specified in the paragraph 2 above), in el material respects,

The engagement pannes on the assurance resulting in this independant asswance report is Shaligat All
:{m -

Date: September 27, 2025
Plaoa: Karachi
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INDEFENDENT AUIMTOR'S REFORT
To the Unit holders of Faysal Islamic Special Ineome Fund
Report on the Audit of the Financial Stalements

Opinfon

We have audited the financial statements of Fayeal lelamde Special Incomve Fund (the Pund [ Collective
Iovestment Schemel, nhbhum:prh |h¢ mum:nl‘mnﬂ labilities &8 ax June 50, 2025, and the
income st , starement of movement in unit holders” fund and
:ﬂﬂmwml-ummfwlhy-rllumm and notes to the fnancial statements, including materal
mnllqpﬂnmfnnwtm

In.cur wmﬂmm;mﬂﬂhmﬂﬂﬁeMImnl
the uat.lnnesu,ﬂ of its financial performance and is cash fows for the year then snded in
neoordanes with the aceounting and reporting stapdards s applicable in Pakistan.

Basis for Opindon

We condueted our audit in accordance with the International Standards on MlmUSMulpﬂm&m
Pakistan, Our responsibilities upder those standards are further described in the Audit resibdlities
ﬁrrhMﬂquMdmumufwmw:mlﬂhpﬂdﬂlﬂf e Fund in

necordance with the Internatienal Exhics Standarda Banrd for Accountants’ Codie of Eifrics, W
by the Institute of Chartered Accountants of Pakistan 3 we have

Agcowntanits as
fulfilled our other in accordance with the Code, We belicve that the andit evidence

responsibilities
we bave obtained is sufficient and appropriate 1o provide & basds for cur opinien.
Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our
andit of the financial statements of the current perdod. These matiers were nddressod in the context of cur

andit of the finnncin] statements &s a whole, and in forming our opinion theseon, and we do not provide &
separnle opinion on these matters.

Following is the key andit matter:

AFFERGUSON&CO.

1 Net Asset Value
(Fafer notes 5 & 6 to the fmascial stateinenta)

mmmhmm:mmmw'm audit procedures amosgat athers inchuded the

amounted 1o Ra 9146 million a8 sl June 30,

025

Th existtnce  and prOpar valaation  of
and of balapers with banks

brlhdmlulhnnd'm\fﬂmwndull

Jm:immmmadd:rdlhlghﬂ.ltﬂlud

Obtained Isdependent confimations for verifying |
the custence of the investment portfolie od
hmnm:nﬂhnh-umrau,mmdmwd
it with tho books and meeords of 1ke Fand. Where
wuch confirmations were not availsble, altermate
wulil provedisres were performed;
Re-perfornved valuation to assess that vevments

wre carried as the valualion methedology

: per
we considered this as a key audit matter, !Mfdinhmrrdumnd

= Obtnimed bank recoscilistion statements and tested
peconeiling Rems on o sample hasls.

A F. FERGIUSON & 00, Charfered Acoomioars, a member firm of the Pl mefivark
Srede Life Buitding Mo, p-C. LI, Chundrigor Road, P.0, Box g6, Kerachi-rgpoo, Pokisien
Tiel: # 0 (2] AT peb6HT-6/20496m00-5; Fix: +02 (20) 22405007/ 22007038/ G2 4ndmen; Susee, paus.com,pk

P HARACH! « LAMORE » ESLAMARAS
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Other Information

M t fa responsible for the other informaticn. The other information comprises the information
included in the Annual Report, but does not include the fi il tat e and our anditor's report

Our opinkon on the fi ial stal s does not cover the other information and we do nol expoess any
Eacmul'mmu:lmlhum

I conpection with our audit of the financial statements, cor responsibality is to read the other informatian
and, in doing so, congider whether the other information is materially incorsistent with the financial
satements or our knowledge obtained in the andit or otherwise appears to be materially misstared. 1f, hased
on the work wi have performed, we sonclude that there 5 a material misstatement of this other information,
we are required to report that fact. We have nothing to repert in this regard.

Responsibilities of Management and Board of Directors of the Management Company for
the Financial Statements

Management {8 responsible for the preparathon and fair presentation of these finoncial statements in
accordance with accounting and reporting standards as applzcable in Pakistan, and for such internal control

&5 management determines i§ secessary o enable the preparation of financlal statements that are free from
material misstatement, whether due to fraud or error,

In preparing the financial statements, ment is responsible for assessing the Fund's abiliy 1o
comtinge a8 & geing concern, disclosing, as applicable, mantera rebated to going coneern and osing the geing
comoern basis of accounting unbess management either intemds to liquidate the Fapd or te cease operations,
or has no realistic ahernative bat to do so.

Board of directors of the Management Company is responsible for overseeing the Fund's Gnancial reporting
process.

Andivor's Responsibilities for the Audit of the Finanelal Statements

Our chjectives are to ohiin reasonnble azsurance nhout whether the fnancial statements as & whole are
free from material misstatement, whether due to fraed or ervor, and to issce an suditor's report that
includes our opinion. Reasonable assurance is a kigh bevel of assurance, bat Is not a guarantes that an sudit
conduweted in accordance with 15As as applicable in Pakistan will always deteet 0 material misstatement
when it exists. Missintements can arise frad or error and are considered material i, mdiddsally or
in the aggregate, they could reasonably be expected 1o influsnce the sconomic decisions of users taken on
‘the: basis of these financial statements.

As part of an aodit in accordance with I5As as applicable in Pakistan, we exercise profeasional judgment
maintain professional skepticism throoghout the andi. We also:

»  Identify and assess the risks of material misstatement of the financial statements, whether doe to fraud

or error, design and perform audit procedures fve to those risks, and obtain sudit evidence that

Ia sufficlent and appropriate to provide a basis gr our opinkon. The risk of oot detecting a marterial

mum; mﬁmﬁuﬂnhﬂ,ﬂnﬁmhmmdﬁﬂhmm.uﬁwﬂwm
intentional omissions, misrepresentations, or the override of internal contral.

*  Obtain an uhdnﬂubdlngd‘lmumlmmml rebevant 1o the audit in order to design audit procedores
that are a mumhdmmhtmhhmﬂmm;mn on the
effectiveness of the Fund's internal control

= Evaluste the a of sccounting policies used and the reasonnblencss of sccounting
estimates and disclosures made by management.

Al
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»  Conclude on the appro of Vs wee of the going conpern basis of aconunting amd,
hlbdonth:wdnmhunbhmnd whether a material uncertainty axists related to events or
canditions that may east slgnificant dml::unlhemnduhllnrwmuﬂnue a3 u galng concern. If we
conclude that a material uneerininty exists, we are required to drmw attention in owr auditor's report 1o
the related disclosures in the financial stalements or, if such disclosures are inadequate, to modify our
opinkon. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may canss the Fund to eease to continue as 8 going coneerm,

*  Evoluate the overall presentation, strocture and content of the financial statements, including the
disclosures, and whether the financial stalements represent the uoderlying transsctions and events in
amannet that schieves fair presentation,

Wemudmaﬁhﬂd&mmﬁhnmmt&mpwmm“uhrm
the planned scope of the audit and significant sudit findings, incleding any significant
daﬁ:kn:luhinltmﬂwnhﬂ we identify during our aodit.

We alao provide board of directors of the Management Company with a statement that we have complied
with relevant ethieal requirements megarding independence, and to communicate with them all
relationships and cther matters thal may reasorably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied,

From the marters commundcated with board of directors of the Management Company, we determine thoss
matters that were of most significance in the audit of the finapcial statements of the curnent period and are
therefore thie key audi marters. We deseribe these matters in our suditor’s report unless law or regulation
prechudes public disclosure about the matter or when, in extremely rare clrcumstances, we determine that
a matier should nat be eommunbeated in our report because the sdverse consequences of doing 6o would
mesonably be expected bo outweigh the pablic intorest benefits of such communication.

Report on Other Legal and Regmiatory Requirements
Based on car andit, we further report that In our opinion:

a) the financial statements have been pmpﬂtrpwwndin accordance with the relevant provisions of the
Hon-Banking Finance Companies and Lithes Regulations, aood;

b} proper books and records have n:l?l the Collestive Investment Scheme and the financial
statements prepared are in agresment the and records of the Colbective Investment Scheme;
el

e} we were able to obtain all the information and explanations which, to the best of aur knowledge and
beliaf, were necessary for the purposs of the audit.

The engagement partner on the andit resulting in this independent auditor"s report is Shahbaz Akbar.

A, F. Ferguson & Ca.

Chartered Actountants

Dated: Seprember o6, 2025
Famchi

UDIN: ARZOZS10068yeT fuxNPg
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STATEMENT OF ASSETS AND LIABILITIES
As at June 30, 2025

2025 2024
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
Special Income || Special Income Total Special Income Special Income Total
Plan-| Plan-lIl Plan-l Plan-lll
Note (Rupees)
Assets
Balances with banks 5 73,693,734 4,125,659 77,819,393 113,671,650 || 1,216,549,776 || 1,330,221,426
Investments 6 91,462,500 - 91,462,500 10,000,000 - 10,000,000
Receivable from Faysal Asset Management
Limited - Management Company 7 871,000 - 871,000 2,369,390 - 2,369,390
Preliminary expenses and floatation costs 8 25,028 - 25,028 28,395 - 28,395
Advance, deposits, prepayments and other
receivables 9 1,767,331 6,341,828 8,109,159 5,328,732 33,901,969 39,230,701
Total assets 167,819,593 10,467,487 178,287,080 131,398,167  1,250,451,745  1,381,849,912
Liabilities
Payable to Faysal Asset Management
Limited - Management Company 10 42,941 2,717,521 2,760,462 38,579 213,480 252,059
Payable to Central Depository Company of
Pakistan Limited - Trustee 11 11,504 56,326 67,830 8,285 61,209 69,494
Payable to the Securities and Exchange
Commission of Pakistan 12 10,004 48,979 58,983 7,732 54,011 61,743
Accrued expenses and other liabilities 13 2,558,542 2,231,747 4,790,289 2,651,082 237,574 2,888,656
Payable against redemption of units - 5,412,914 5,412,914 26,567 - 26,567
Total liabilities 2,622,991 10,467,487 13,090,478 2,732,245 566,274 3,298,519
Net assets 165,196,602 - 165,196,602 128,665,922 _1,249,885471 _ 1,378 551,393
Unit holders' fund (as per statement attached) 165,196,602 - 165,196,602 128,665,922 1,249,885,471 1,378,551,393
Contingencies and commitments 14
——————————————————————————————————— (Number of Units) =---===sessemmermmemmcmmceeeoeeeeeeeoe
Number of units in issue 16,364,329 - 12,755,462 12,472,818
Reimbursement of expenses from the (Rupees)
Management Company
Net asset value per unit 10.09 - 10.09 100.21

The annexed notes from 1 to 28 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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INCOME STATEMENT
For The Year Ended June 30, 2025

For the year For the year For the year f::; g:b?::rzd‘l
ended June 30, | | ended June 30, ended June 30, !
2025 2025 2024 2024 to June 30,
Total 2024 Total
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
Special Income || Special Income Special Income || Special Income
Plan-I Plan-lil Plan-| Plan-lil
Note (Rupees):
Income
Profit on savings account with bank 7,260,086 435,857,341 443,117,427 18,402,733 67,387,898 85,790,631
Profit on certificate of musharaka 852,137 - 852,137 244,319 - 244,319
Profit on sukuk certifcates 10,672,009 12,930,087 23,602,096 3,142,302 - 3,142,302
Other Income 400 - 400 - - -
Realised gain / (loss) on investments 493,773 4,293,160 4,786,933 - - -
Unrealised appreciation on re-measurement of
investments classified as 'financial assets
at fair value through profit or loss' - net 1,197,780 - 1,197,780 - - -
Total income 20,476,185 453,080,588 473,556,773 21,789,354 67,387,898 89,177,252
Expenses
Remuneration of Faysal Asset Management
Limited - Management Company 10 214,340 22,501,335 22,715,675 264,153 751,347 1,015,500
Sindh Sales Tax on remuneration of the
Management Company 10 32,060 3,375,206 3,407,266 34,340 97,675 132,015
Remuneration of Central Depository Company
of Pakistan Limited - Trustee 11 107,649 2,889,106 2,996,755 67,642 245,004 312,646
Sindh Sales Tax on remuneration of the Trustee 11 16,430 433,381 449,811 8,793 31,851 40,644
Annual fee to the Securities and Exchange
Commission of Pakistan 12 107,311 2,889,190 2,996,501 83,642 244,896 328,538
Selling and marketing expense 10 - - - 173,114 - 173,114
Allocated expenses 10 - - - 13,477 - 13,477
Auditors' remuneration 15 508,517 464,564 973,081 536,672 134,693 671,365
Legal and professional charges 69,973 60,707 130,680 113,474 17,449 130,923
Amortisation of preliminary expenses and
floatation cost 8.1 3,367 - 3,367 33,307 - 33,307
Bank charges 941,792 30,728 972,520 2,369,505 4,190 2,373,695
Transaction charges 404,849 168,097 572,946 10,283 - 10,283
Shariah advisory fee 76,849 73,151 150,000 69,815 46,654 116,469
Fund rating fee 95,067 91,610 186,677 141,824 30,113 171,937
Printing charges 2,554 13,185 15,739 7,918 2,096 10,014
Reimbursement of expenses from the
Management Company 7.1 (871,000) - (871,000) (2,369,390) - (2,369,390)
Total expenses 1,709,758 32,990,260 34,700,018 1,558,569 1,605,968 3,164,537
Net income for the year / period before taxation 18,766,427 420,090,328 438,856,755 20,230,785 65,781,930 86,012,715
Taxation 17 - - - - - -
Net income for the year / period after taxation 18,766,427 420,090,328 438,856,755 20,230,785 65,781,930 86,012,715
Allocation of net income for the year / period
Net income for the year / period after taxation 18,766,427 420,090,328 438,856,755 20,230,785 65,781,930 86,012,715
Income already paid on units redeemed (14,805,573)  (420,090,328) (434,895,900) (10,299,326) (84,937) (10,384,263)
3,960,854 - 3,960,855 9,931,459 65,696,993 75,628,452
Accounting income available for distribution
- Relating to capital gains | 1,691,553 | 4,293,160 | | 5,984,713 | - | - | | -
- Excluding capital gains 2,269,301 (4,293,160), (2,023,85_9)] 9,931,45A 65,696,993 75,628,45A
3,960,854 - 3,960,854 9,931,459 65,696,993 75,628,452

The annexed notes from 1 to 28 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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STATEMENT OF COMPREHENSIVE INCOME
For The Year Ended June 30, 2025

For the year For the year For the year f;?"; ‘F'::bl::amd‘l
ended June 30, | | ended June 30, ended June 30, A
2025 2025 2024 2024 to June 30,
Total 2024 Total
Faysal Islamic || Faysal Islamic Faysal Islamic || Faysal Islamic
Special Income || Special Income Special Income || Special Income
Plan-l Plan-lll Plan-l Plan-lll
(Rupees)
Net income for the year / period after taxation 18,766,427 420,090,328 438,856,755 20,230,785 65,781,930 86,012,715

Other comprehensive income for the year / period - - - - - -

Total comprehensive income for the year / period 18,766,427 420,090,328 _ 438,856,755 20,230,785 65,781,930 86,012,715

The annexed notes from 1 to 28 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
For The Year Ended June 30, 2025

For the year ended June 30, 2025 For the year ended June 30, 2025
Total
Faysal Islamic Special Income Plan-| Faysal Islamic Special Income Plan-ll
Capital value Um.iistlibuted Total Capital value Unr.jistrihuted Total Capital value Un#istrihuted Total
income income income
(Rupees) (Rupees) (Rupees)
Net assets at the beginning of the year / period 127,224,114 14413808 128,665,922 1247281772 2,603,699  1,249,885471 1,374505,886 4,045,507  1,378,551,393
Issuance of 32,945,100 and 211,915,553 units in FISIP-I and
FISIP-IIl (2025: 34,425,601 and 12,494,757 units in
FISIP-l and FISIP-IIl )
- Capital value (at net asset value per unit at the
beginning of the year / at par value per unit) 332,416,059 332,416,059 | | 21,234,467,063 21,234,467,063 | | 21,566,883,123 21,566,883,122
- Element of income 29,148,462 29,148,462 2,334,966,940 - 2,334,966,940 2,364,115,402 2,364,115,402
Total proceeds on issuance of units 361,564,521 361,564,521 23,569,434,003 - 23569434,003  23,930,998,525 23,930,998,524
Redemption of 29,336,233 and 224,388,370 units in
FISIP-l and FISIP-III (2025: 35,496,489 and 21,939
units in FISIP-I and FISIP-IIl)
- Capital value (at net asset value per unit at the
beginning of the year / at par value per unit) (296,002,591) - | (296,002,591 | (22,904 442,862) - |(22,904,442,862)| | (23,200 445,453) - (23,200,445 453)
- Element of loss (12,631,229)] (14.805573)| (27.436,801)| | (1,914,876,612)](420,090,328)| (2,334,966 940)| | (1,927 507,841)] (434,895,900)| (2,362.403 741)
Total payments on redemption of units (308,633,820) (14,805,573) (323,439,392) (24,819,319,474) (420,090,328) (25,239,409,802) (25,127,953,294) (434,895,900) (25,562,849,194)
Total comprehensive income for the year / period 18,766,427 18,766,427 - 420,090,328 420,090,328 - 438,856,755 438,856,755
Faysal Islamic Special Income Plan-|
Distribution for the year ended June 30, 2025
@ Rs '1.40 per unit declared on June 27, 2025
(2024: Rs 1.97 per unit declared June 28, 2024) | (16,492,222)| (3.868,654)| (20,360,876), - - (16.492,222)| (3.868,654)|  (20,360,876),
Faysal Islamic Special Income Plan-lll
Distribution for the year ended June 30, 2025
@ Rs Nil per unit declared (2024: Rs 8.34
per unit declared June 27, 2024) - - - - - - - - -
Net (loss) / income for the year / period less distribution ~ (16,492,222) 14,897,773 (1,594,449) - 420,090,328 420,090,328 (16,492,222) 434,988,101 418,495,879
Net assets at the end of the year / period 163,662,593 1,534,008 165,196,602 (2,603,699) 2,603,699 161,058,895 4,137,708 165,196,602
Undistributed income brought forward
- Realised income 1,441,808 2,603,699 4,045,507
- Unrealised income - - -
1,441,808 2,603,699 4,045,507

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

3,960,854 - 3,960,854

Distribution made during the year / period (3,868,654) - (3,868,654)

Undistributed income carried forward 1,534,008 4,137,707
Undistributed income carried forward

- Realised income 336,228 2,603,699 2,939,927

- Unrealised income 1,197,780 - 1,197,780

Net asset value per unit at the beginning of the year / period 10.09 -

Net asset value per unit at the end of the year / period 10.09 -

The annexed notes from 1 to 28 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
For The Year Ended June 30, 2024

For the year ended June 30, 2024 For the period Iroll;;ezbor;:ry 1,2024 to June
Total
Faysal Islamic Special Income Plan-I Faysal Islamic Special Income Plan-lll
Capital value U"‘:.'lsc':r:‘;'ed Total Capital value U"‘i”"’c‘:.::“d Total Capital value U"‘:r"i':;‘e"“ Total
(Rupees) (Rupees) (Rupees)

Net assets at the beginning of the year / period 137,986,760 1413439 139,400,199 - - - 137,986,760 1,413,439 139,400,199
Issuance of 34,425,601 and 12,494,757 units in FISIP-l and

FISIP-1II (2023: 419,246,787 and Nil units in

FISIP-I and FISIP-IIl')
- Capital value (at net asset value per unit at the

beginning of the year / at par value per unit) 347,086,225 - 347,086,225 | |1,249,475,700 - |1,249,475,700 | | 1,596,561,925 - ]1,596,561,925
- Element of income 23,731,263 - 23,731,263 33,087,279 - 33,087,279 56,818,542 - 56,818,542
Total proceeds on issuance of units 370,817,488 - 370,817,488 1,282,562,979 - 1,282562,979  1,653,380,467 - 1653380467
Redemption of 35,496,489 and 21,939 units in

FISIP-I and FISIP-III (2023: 406,473,473 and Nil

units in FISIP-l and FISIP-IIl)
- Capital value (at net asset value per unit at the

beginning of the year / at par value per unit) (357,883,146) - | (357,883,146)||  (2.193,900) - (2,193,900)| | (360,077,046), - | (360,077,046
- Element of loss (12,279,156)| (10,299,326)| (22,578 482) (96,984) ©a937)|  (181920)|| (12,376,140)| (10,384,263)| (22.760403)
Total payments on redemption of units (370,162,302) (10,299,326) (380,461,628)  (2,290,884) (84937)  (2,375821) (372,453,186) (10,384,263) (362,837,449)
Total comprehensive income for the year / period - 20,230,785 | 20,230,785 - 65,781,930 | 65,781,930 - 86,012,715| 86,012,715
Faysal Islamic Special Income Plan-l

Distribution for the year ended June 30, 2024

@ Rs 1.97 per unit declared on June 28, 2024

(2023: Rs 2.13 per unit declared on June 17, 2023) (11,417,832)  (9,903,000)] (21,320,922), - - - (11,417,832)]  (9,903,090)] (21,320,922)
Faysal Islamic Special Income Plan-lil

Distribution for the period ended June 30, 2024

@ Rs 8.34 per unit declared on June 27, 2024

(2023: Rs Nil on June 30, 2023) - - - (32,990,323)| (63,093,204)| (96,083,617)| | (32,990,323)| (63,093,204)| (96,083,617
Net (loss) / income for the year / period less distribution (11,417,832) 10,327,695 (1,090,137)  (32,990,323) 2,688,636  (30,301,687)  (44,408,155) 13016331  (31,391,824)
Net assets at the end of the year / period 127,224,114 1,441,808 128,665,922 1,247,281,772 2,603,699 1,249,885471 1,374,505,886 4,045,507 1,378,551,393

Undistributed income brought forward
- Realised income 1,413,439 - 1,413,439
- Unrealised income - -
1,413,439 - 1,413,439
Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

9,931,459 65,696,993 75,628,452
Distribution made during the year / period (9,903,090) (63,093,294) (72,996,384)
Undistributed income carried forward 1,441,808 2,603,699 4,045,507

Undistributed income carried forward
- Realised income 1,441,808 2,603,699 4,045,507
- Unrealised income

1,441,808 2,603,699 4,045,507

Net asset value per unit at the beginning of the year / period 10.08
Net asset value per unit at the end of the year / period 10.09 100.21

The annexed notes from 1 to 28 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CASH FLOW STATEMENT

Faysal Islamic Special Income Fund

For The Year Ended June 30, 2025

For the period
For the year For the year
ended June 30, For the year ended ended June 30, from February 1,
2025 June 30, 2025 2024 2024 to June 30,
2024
Total Total
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
Special Income Special Income Special Income || Special Income
Plan-l Plan-lll Plan-l Plan-lll
Note (Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year / period before taxation 18,766,427 420,090,328 438,856,755 20,230,785 65,781,930 86,012,715
Adjustments for:
Amortisation of preliminary expenses and floatation cost 8 3,367 - 3,367 33,307 - 33,307
18,769,794 420,090,328 438,860,122 20,264,092 65,781,930 86,046,022
Decrease / (Increase) in assets
Receivable from Faysal Asset Management Limited -

Management Company 1,498,390 - 1,498,390 (2,369,390) - (2,369,390)
Investments - net (81,462,500) - (81,462,500)| 90,000,000 - 90,000,000
Advance, deposits, prepayments and other receivables 3,561,401 27,560,141 31,121,542 (575,740) (33,901,969) (34,477,709)

(76,402,709) 27,560,141 (48,842,568) 87,054,870 (33,901,969) 53,152,901
(Decrease) / Increase in liabilities
Payable to Faysal Asset Management Limited -

Management Company 4,362 2,504,041 2,508,403 (264,044) 213,480 (50,564)
Payable to Central Depository Company of Pakistan

Limited - Trustee 3,219 (4,883) (1,664) (2,697) 61,209 58,512
Payable to the Securities and Exchange Commission

of Pakistan 2,272 (5,032) (2,760) (22,606) 54,011 31,405
Accrued expenses and other liabilities (92,540)] 1,994,173 1,901,633 (1,210,244) 237,574 (972,670)

(82,687) 4,488,299 4,405,612 (1,499,591) 566,274 (933,317)
Net cash generated from / (used in) from operating activities (57,715,602) 452,138,768 394,423,166 105,819,371 32,446,235 138,265,606
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance of units - net of refund of

Reimbursement of expenses from the 361,564,521 23,569,434,003 23,930,998,524 370,817,488 1,282,562,979 1,653,380,467
Management Company (323,465,959)|| (25,233,996,888)|| (25,557,462,847) (380,531,840) (2,375,821) (382,907,661)
Dividend paid during the year / period (20,360,876) (20,360,876) (21,320,922) (96,083,617) (117,404,539)

Net cash (used in) / generated from financing activities

17,737,686 (1,664,562,885) (1,646,825,199) (31,035,274)  1,184,103,541 1,153,068,267

Net increase / (decrease) in cash and cash equivalents
during the year / period

Cash and cash equivalents at the beginning of the year / period

(39,977,916) (1,212,424,117) (1,252,402,033) 74,784,097 1,216,549,776 1,291,333,873

113,671,650 1,216,549,776 1,330,221,426 38,887,553 - 38,887,553

Cash and cash equivalents at the end of the year / period 5

73,693,734 4,125,659 77,819,393 113,671,650 1,216,549,776 1,330,221,426

The annexed notes from 1 to 28 form an integral part of these financial statements.

For Faysal Asset Management Limited

Chief Financial Officer

(Management Company)

Chief Executive Officer Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

11 Faysal Islamic Special Income Fund (the Fund) is an open end mutual fund constituted under a Trust Deed entered into on May
19, 2020 between Faysal Asset Management Limited as the Management Company and Central Depository Company of
Pakistan Limited (CDC) as the Trustee and was approved by the Securities and Exchange Commission of Pakistan (SECP)
under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations). The Trust Deed has been re-
registered under the Sindh Trusts Act, 2020 on November 16, 2021. The investment activities and administration of the Fund
are managed by the Management Company.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 through a certificate of registration issued by the SECP. The
registered office of the Management Company is situated at 7th Floor, West Wing, Faysal House, ST-02, main Sharah-e-
Faisal, Karachi. The Management Company is a member of the Mutual Funds Association of Pakistan (MUFAP).

1.2 The Fund is categorised as a 'Shariah Compliant Income Scheme' by the Board of Directors of the Management Company
pursuant to the provisions contained in Circular 7 of 2009. The units of the Fund were initially offered for public subscription at a
par value of Rs.100 per unit. Thereafter, the units were being offered for public subscription on a continuous basis from June 20,
2022 and are transferable and redeemable by surrendering them to the Fund.

13 The Fund shall offer multiple allocation plans, however two allocation plans i.e. Faysal Islamic Special Income Plan-I (FISIP-1)
and Faysal Islamic Speical Income Plan-IIl (FISIP-IIl) was offered by the Fund. The second plan i.e. Faysal Islamic Speical
Income Plan-IIl is being offered from February 1, 2024. The objective of the Fund is to provide competitive regular return with
capital preservation on investments as per respective allocation plans by investing in authorised investable avenues in line with
the risk tolerance of the investor. The objective of the Fund and the authorised avenues are more fully explained in the Fund's
offering document.

1.4 The Management Company has been assigned a quality rating of 'AM1' by VIS Credit Rating Company Limited dated on
September 10, 2024 (2024: 'AM2++' dated December 29, 2023). The rating reflects the Company’s experienced management
team, structured investment process and sound quality of systems and processes. The Pakistan Credit Rating Agency Limited
(PACRA) has assigned a "AA(f)" rating to Faysal Islamic Special Income Fund as of August 24, 2024.

15 The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the Trustee of the
Fund.

1.6 As per the second supplemental to the offering document dated October 7, 2022, the Management Company had sub-divided
the units of the Plan as a result of which the par value of the units had decreased from Rs. 100 to Rs. 10 during the year ended
June 30, 2024 and the unit holders had received additional units.

1.7 Faysal Islamic Special Income Plan-Ill (the Plan) has been matured by the Management Company on June 17, 2025 as per the
provisions of the offering document. However, the duration of the Fund is perpetual. Since the Plan has ceased to operate
during the year, therefore, the Plan is no longer a going concern. The management has continued to measure the Plan's assets
and liabilities principally in accordance with the material accounting policy information as disclosed in note 4 to these financial
statements. However, in preparing these financial statements, the management has given due consideration to the fact that the
measurement of assets and liabilities of the Plan may be affected by changes in judgements that can arise when the going
concern assumption ceases to be valid.

2 BASIS OF PRESENTATION

The transactions undertaken by the Fund in accordance with the process prescribed under the Shariah guidelines issued by the
Shariah Advisor are accounted for on substance rather than the form prescribed by the aforementioned guidelines. This practice
is being followed to comply with the requirements of the accounting and reporting standards as applicable in Pakistan.

3 BASIS OF PREPARATION
3.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Accounting Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act 2017, along with part VIIIA of the repealed Companies
Ordinance, 1984; and
- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking

Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust
Deed.




26

Faysal Islamic Special Income Fund

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

3.2

3.3

34

35

3.6

4.1

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance
1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRS Accounting
Standards, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have been followed.

Standards, interpretations and amendments to published accounting and reporting standards that are effective in the
current period

There are certain amendments to the published accounting and reporting standards that are mandatory for the Fund's annual
accounting period beginning on July 1, 2024. However, these are not considered to be relevant or did not have any material
effect on the Fund's financial statements and have, therefore, not been disclosed in these financial statements except that
during the year certain amendments to IAS 1 'Presentation of Financial Statements' have become applicable to the Fund which
require entities to disclose their material accounting policy information rather than their significant accounting policies. These
amendments to IAS 1 have been introduced to help entities improve accounting policy disclosures so that they provide more
useful information to investors and other primary users of the financial statements. These amendments have been incorporated
in these financial statements with the primary impact that the material accounting policy information has been disclosed rather
than the significant accounting policies.

Standards, interpretations and amendments to published accounting reporting standards that are not yet effective

There are certain new standards and amendments to the published accounting and reporting standards that will be applicable to
the Fund for its annual periods beginning on or after July 1, 2025. However, these are not considered to be relevant or did not
have any material effect on the Fund's financial statements except for:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18) (published in April 2024) with
applicability date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact the presentation of
'Income Statement’ with certain additional disclosures in the financial statements; and

- Amendments to IFRS 9 'Financial Instruments' which clarify the date of recognition and derecognition of a financial asset
or financial liability including settlement of liabilities through banking instruments and channels including electronic
transfers with effective date of January 1, 2026. The amendment when applied may impact the timing of recognition and
derecognition of financial liabilities.

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards requires the management
to make estimates, judgments and assumptions that affect the reported amounts of assets, liabilities, income and expenses. It
also requires the management to exercise judgment in the application of the Company's accounting policies. The estimates and
associated assumptions are based on historical experience and various other factors, including expectation of future events,
that are believed to be reasonable under the circumstances, the results of which form the basis of making judgments about
carrying value of assets and liabilities. These estimates and assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that year, or in the
year of revision and future years if the revision affects both the current and future years.

The estimates and judgments that have a significant effect on these financial statements of the Fund relate to classification and
valuation of financial assets (notes 3.2 and 5).

Accounting convention

These financial statements have been prepared under the historical cost convention except for certain investments which have
been classified as "at fair value through profit or loss' and which are measured at fair value. The details in respect of valuation
techniques under IFRS 13 'Fair Value Measurement' used for the fair valuation of financial assets has been disclosed in note
19.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic environment in which
the Fund operates. These financial statements are presented in Pakistan Rupee, which is the Fund's functional and
presentation currency.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These policies have
been applied consistently to all the years / period presented, unless otherwise stated.

Cash and cash equivalents

These comprise balances with banks in savings and current accounts, cheques in hand and other short-term highly liquid
investments with original maturities of three months or less.
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4.2 Financial assets
4.2.1 Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the instruments. These
are initially recognised at fair value plus transaction costs except for financial assets carried ‘at fair value through profit or loss'.
Financial assets carried ‘at fair value through profit or loss' are initially recognised at fair value and transaction costs are
recognised in the income statement.

4.2.2 Classification and subsequent measurement
4.2.2.1 Debt instruments
IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as:

- at amortised cost
- at fair value through other comprehensive income “(FVOCI)”; and
- at fair value through profit or loss (FVTPL) based on the business model of the entity.

However, IFRS 9 also provides an option whereby securities managed as a portfolio or group of assets and whose performance
is measured on a fair value basis, to be recognised at FVTPL. The Fund is primarily focused on fair value information and uses
that information to assess the assets' performance and to make decisions. Therefore, the management considers its investment
in debt securities as being managed as a group of assets and hence has classified them as FVTPL.

4.2.3 Impairment (other than debt securities)

The fund assesses on a forward looking basis the expected credit loss (ECL) associated with its financial assets (other than
debt instruments) carried at amortised cost. The fund recognises loss allowances for such losses at each reporting date. The
measurement of ECL reflects:

- an unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes;
- the time value of money; and

- reasonable and supportable information that is available without undue cost or effort at the reporting date about past
events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments within 90 days
of when they fall due. Further, financial assets are written off by the Fund, in whole or part, when it has exhausted all practical
recovery efforts and has concluded that there is no reasonable expectation of recovery.

4.2.4 Impairment loss on debt securities

Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the SECP and based
on management's assessment made in line with its provisioning policy approved by the Board of Directors of the Management
Company in accordance with the guidelines issued by the SECP. Impairment losses recognised on debt securities can be
reversed through the Income Statement.

As allowed by the SECP, the Management Company may make provision against debt securities over and above the minimum
provision requirement prescribed by the SECP, considering the specific credit and financial condition of the debt security issuer
and in accordance with the provisioning policy duly approved by the Board of Directors of the Management Company. The
provisioning policy approved by the Board of Directors has been placed on the Management Company's website as required
under the SECP's circular.

4.2.5 Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund
commits to purchase or sell the asset. Regular way purchases / sales of assets require delivery of securities within two days
from the transaction date as per the stock exchange regulations.

4.2.6 Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been
transferred, the Fund has transferred substantially all the risks and rewards of ownership or the Fund neither transfers nor
retains substantially all the risks and rewards of ownership and the Fund has not retained control. Any gain or loss on
derecognition of financial assets is taken to the "Income Statement".
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4.3 Financial liabilities

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instruments.
These are initially recognised at fair values and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Any gain or loss
on derecognition of financial liabilities is taken to the Income Statement.

4.4 Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to
realise the assets and settle the liabilities simultaneously.

Income and expenses are presented on a net basis only when permitted by the accounting and reporting standards as
applicable in Pakistan.

45 Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

4.6 Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the "Statement of Assets and Liabilities" is calculated by dividing the net
assets of the Fund by the number of units in circulation at the year / period end.

4.7 Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the
Management Company / distributors during business hours on that day. The offer price represents the Net Asset Value (NAV)
per unit as of the close of the business day, plus the allowable sales load and provision of any duties and charges if applicable.
The sales load is payable to the Management Company / distributors.

Units redeemed are recorded at the redemption price prevalent on the date on which the Management Company / distributors
receive redemption applications during business hours on that date. The redemption price represents the NAV as on the close
of the business day, less any duties, taxes, charges on redemption and any provision for transaction costs, if applicable.

4.8 Distributions to unit holders

Distributions to the unit holders are recognised upon declaration and approval by the Board of Directors of the Management
Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by the SECP, distribution
for the year / period also includes portion of income already paid on units redeemed during the year / period.

Distributions declared subsequent to the period end reporting date are considered as non-adjusting events and are recognised
in the financial statements of the period in which such distributions are declared and approved by the Board of Directors of the
Management Company.

4.9 Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed

Element of income represents the difference between Net Asset Value (NAV) per unit on the issuance or redemption date, as
the case may be, of units and the NAV per unit at the beginning of the relevant accounting period. Further, the element of
income is a transaction of capital nature and the receipt and payment of element of income is taken to unit holders' fund.
However, to maintain the same ex-dividend NAV of all units outstanding on the accounting date, net element of income
contributed on issue of units lying in unit holders' fund is refunded on units in the same proportion as dividend bears to
accounting income available for distribution.

4.10 Revenue recognition
- Gains / (losses) arising on sale of investments are included in Income Statement and are recognised on the date when the

transaction takes place;

- Unrealised appreciation / (diminution) arising on re-measurement of investments classified as financial assets 'at fair value
through profit or loss' are included in the Income Statement in the period in which they arise;

- Income from investment in debt securities is recognised on accrual basis;
- Profit on savings accounts is recognised on an accrual basis.
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4.11

4.12

4.13

5.1

Expenses

All expenses chargeable to the Fund including management fee, trustee fee and annual fee to the SECP are recognised in the
“Income Statement” on an accrual basis.

Preliminary expenses and floatation costs

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of the operations of the
Fund. These costs are being amortised over a period of 5 years in accordance with the requirements set out in the Trust Deed
of the Fund and NBFC Regulations.

Taxation
Current

Provision for current taxation is based on taxable income at the current rates of taxes after taking into account tax credits and
rebates, if any. The charge for current tax is calculated using the prevailing tax rates.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences arising from
differences between the carrying amount of assets and liabilities in the financial statements and the corresponding tax bases
used in the computation of the taxable profit.

The deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be available against which the deductible temporary differences, unused
tax losses and tax credits can be utilised. Deferred tax is calculated at the rates that are expected to apply to the period when
the differences reverse, based on enacted tax rates.

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income for the year / period, as reduced
by capital gains, whether realised or unrealised, is distributed amongst the unit holders. Furthermore, for the purpose of
determining distribution of at least 90 percent of the accounting income, the income distributed through bonus units shall not be
taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule
to the Income Tax Ordinance, 2001.

2025 2024
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
Special Income || Special Income Total Special Income || Special Income Total
Plan-l Plan-lil Plan-| Plan-lll
BALANCES WITH BANKS Note (Rupees)
Balances with banks
Saving accounts 5.1 61,262,608 3,676,672 64,939,280 83,522,960 1,064,728,453  1,148,251,413
Current accounts 12,431,126 448,987 12,880,113 30,148,690 151,821,323 181,970,013
73,693,734 4,125,659 16,556,785 113,671,650 1,216,549,776  1,330,221,426

Deposits in savings accounts include FISIP-I: Rs. 61.262 million, FISIP-1Il: Rs. 3.677 million (2024: FISIP-1: 83.523, FISIP-III:
Rs. 1,064.728 million) maintained with Faysal Bank Limited, a related party, and carry profit at the rate of FISIP-I: 9% to 19%,
FISIP-11I: 11.7% to 19% (2024: FISIP-I: 20%, FISIP-1Il: 20%) per annum.

2025 2024
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
Special Income | Special Income Total Special Income || Special Income Total
INVESTMENTS Plan-l Plan-lll Plan-I Plan-lll
Note (Rupees)
At fair value through profit or loss
Sukuk certificates 6.1 91,462,500 - 91,462,500 - - -
Certificate of musharakah 6.2 - - - 10,000,000 - 10,000,000
91,462,500 - 91,462,500 10,000,000 - 10,000,000
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6.1 Sukuk certificates

Faysal Islamic Special Income Plan-I

Tnrealised Warket value as a
Face value . e
§ y Carrying | Market value | appreciation / ercentage of
Name of investee compan Maturity Profit Purchased valueas at |as at June 30, (diminution) as |net assets| total
pany date rate |Asatdulyt,| o Sold during [As at June 30, ‘2" une 5% tdimind )
202 during the the year 2025 June 30,2025 2025 at June 30, ofthe | investments
year y 2025 Fund | ofthe Fund
R % n
p
GoP ljarah Sukuk - VRR (28-06-27) ~ 28-June-2027 10.60% - 25,000,000 - 25,000,000 25,377,000 25,242,500 (134,500) 15.28%  27.60%
GoP ljarah Sukuk - FRR (21-10-29) ~ 21-Oct-2029 12.53% - 25,000,000 - 25,000,000 25,337,491 26485000 1,147,509 15.34%  28.96%
GoP ljarah Sukuk - VRR (21-10-27)  21-Oct-2027 11.39% - 10,000,000 - 10,000,000 10,060,302 10,083,000 22,698 6.09%  11.02%
GoP ljarah Sukuk - PSX Listed 15-Aug-2025 0% - 50,000,000 20,000,000 30,000,000 29,489,926 29,652,000 162,073 17.85%  32.42%
Total as at June 30, 2025 90,264,719 91,462,500 1,197,780 -

Total as at June 30, 2024 -

The nominal value of these sukuk certificates is Rs. 5,000 each.
6.2 Certificate of Musharaka

Faysal Islamic Special Income Plan-I

. Market value as a
Profit . Unrealised
’ payments/ | Maturity | Profit [ AsatJuly1, Furlchased Maltured As at June 30, Camjing | Maret alue fati percntage o
Name of the security A during the | during the value as at |as at June 30, netassets| total
principal date rate 2024 2025 as at June 30, .
demi year year June 30,2025 2025 205 ofthe | investments
redemplons Fund | of the Fund
- Number of certificat (Rupees)
Fintech
Abhi (Private) Limited (AA,PACRA) Atmaturity November 21.75% 10,000,000 - - 10,000,000 - - - - -
(Face value of Rs. 1,000,000 per certificate) 21,2024
Total as at June 30, 2025
Total as at June 30, 2024 10,000,000 10,000,000 -
7 RECEIVABLE FROM FAYSAL 2025 2024
ASSET MANAGEMENT Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
LIMITED - MANAGEMENT Special Income Special Income Total Special Income Special Income Total
COMPANY Plan-I Plan-Ill Plan-| Plan-lil
Note (Rupees) (Rupees)
Reimbursement from the Management
Company 7.1 871,000 - 871,000 2,369,390 - 2,369,390

7.1 The Total Expense Ratio (TER) of the Fund is required to be within the maximum limit of 2.5% as prescribed under the NBFC
Regulations for a collective investment scheme categorised as an Income Scheme. However, the TER of FISIP-I exceeded the
above limit as at June 30, 2025. As a result, the Fund had recorded reimbursement from the Management Company to comply
with the TER limit.

Note, 2025 2024
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
Special Income || Special Income Total Special Income || Special Income Total
8 PRELIMINARY EXPENSES AND Plan-I Plan-Ill Plan-| Plan-lll
FLOATATION COSTS (Rupees) (Rupees)
Balance at the beginning of the year / period 28,395 - 28,395 61,702 - 61,702
Less: amortisation during the year /
period 8.1 (3,367) - (3,367) (33,307) - (33,307)
Balance at the end of the year / period 25,028 - 25,028 28,395 - 28,395

8.1 Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of operations of the Fund.
These costs are amortised over a period of five years in accordance with the requirements set out in the Trust Deed of the Fund
and NBFC Regulations.
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Note 2025 2024
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
9 ADVANCES, DEPOSITS, Special Income || Special Income Total Special Income || Special Income Total
PREPAYMENTS AND Plan-l Plan-lll Plan-l Plan-lll
OTHER RECEIVABLES (Rupees) (Rupees)
Security deposit with Central Depository
Company of Pakistan Limited 100,000 100,000 200,000 100,000 100,000 200,000
Profit receivable on sukuk certificate 862,670 - 862,670 - - -
Profit receivable on certificate of musharaka - - - 244,319 - 244,319
Profit receivable on savings account
with bank 9.1 534,873 6,241,828 6,776,701 4,715,861 33,799,479 38,515,340
Prepaid listing fee 30,894 - 30,894 29,936 - 29,936
Prepaid printing charges - - - - 2,490 2,490
Advance tax 8.2 238,894 - 238,894 238,616 - 238,616
1,767,331 6,341,828 109,159 5,328,732 33,901,969 39,230,701

9.1 This represent profit receivable on balances with bank held with Faysal Bank Limited, a related party.

9.2 As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to collective
investment schemes (CISs) are exempt from withholding tax under section 151 and 150. However, during prior years,
withholding tax on interest on debt securities and profit on savings accounts with banks paid to the Fund was deducted by
various withholding agents based on the interpretation issued by FBR vide letter C. no. 1(43) DG (WHT)/2008-VOL.11-66417-R
dated 12 May 2015 which requires every withholding agent to withhold income tax at applicable rates in case a valid exemption
certificate under section 159(1) issued by the concerned Commissioner of Inland Revenue (CIR) is not produced before him by
the withholdee. The tax withheld on interest on debt securities and profit on savings accounts with banks amounts to FISIP-I:
Rs. 0.239 million, FISIP-IIl: Rs. NIL (2024: FISIP-I: 0.239, FISIP-IIl: Rs. NIL million). Pending resolution of the matter, the
amount of withholding tax deducted on interest on debt securities and profit on savings accounts with bank has been shown as
advance tax as at June 30, 2025 as, in the opinion of the management, the amount of tax deducted at source will be refunded.

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including the Funds
being managed by the Management Company) had filed a petition in the Honourable Sindh High Court (SHC) challenging the
above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by the SHC in favour of FBR. A
petition was filed in the Supreme Court of Pakistan by the Funds together with other CISs (managed by the Management
Company and other Asset Management Companies) whereby the Supreme Court granted the petitioners leave to appeal from
the initial judgment of the SHC.

Note 2025 2024
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
10 PAYABLE TO FAYSAL ASSET Special Income || Special Income Total Special Income || Special Income Total
MANAGEMENT LIMITED - Plan-l Plan-lll Plan-| Plan-lll
MANAGEMENT COMPANY (Rupees) (Rupees)
Management fee payable 10.1 20,009 6,530 26,539 16,199 166,214 182,413
Sindh sales tax payable on management
fee 10.2 3,001 980 3,981 2,106 21,608 23,714
Selling and marketing expenses payable 10.3 - - - 274 - 274
Preliminary expenses and floatation
cost payable 19,931 - 19,931 - - -
Other payable - 25,675 25,675 20,000 25,658 45,658
Sales Load payable - 2,684,336 2,684,336 - - -
42,941 2,717,521 2,760,462 38,579 213,480 252,059

10.1  As per regulation 61 of the NBFC Regulations, the Management Company is entitled to a remuneration equal to an amount not
exceeding the maximum rate of management fee as disclosed in the offering document subject to the total expense ratio limit.
Keeping in view the maximum allowable threshold, the Management Company has charged remuneration at the rate of FISIP-I:
0.01% to 1%, FISIP-III: 0.01% to 1.38% (2024: FISIP-I: 0.05% to 1%, FISIP-IIl: 0.23%) per annum of the average annual net
assets of the Fund for the year ended June 30, 2025. However, no amount of remuneration is charged on that part of the net
assets which have been invested in mutual funds managed by the Management Company. The remuneration is payable to the
Management Company monthly in arrears.

During the year ended June 30, 2025, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, revised the management fee
cap to 1.50% to be calculated on a per annum basis of the average daily net assets, applicable to an "Income Scheme". This
revision is effecitve from July 01, 2025. As at June 30, 2025 the Fund is not subject to a management fee cap.

10.2  The Sindh Finance Act. 2024 has introduced an ammendment to the Sindh sales tax on Services Act. 2011, whereby the rate of
sindh sales tax has increased from 13% to 15% per annum. Accordingly during the year, an amount of FISIP-I: Rs.0.032 million,
FISPI-IIl: Rs.3.375 (2024: FISIP-I: 0.034, FISIP-1ll Rs 0.098) was charged on account of sales tax on management fee levied
through the Sindh Sales Tax on Services Act, 2011 at the rate of FISIP-I: 15%, FISPI-IIl: 15% (2024: FISIP-I: 13%, FISIP-IIl
13%).
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10.3

10.4

11

111

11.2

12

121

13

The SECP has allowed the Asset Management Companies to charge selling and marketing expenses to all categories of open-
end mutual funds (except fund of funds) subject to the condition that the expenses charged remains within the Fund's total
expense ratio limit as defined under NBFC Regulations and not being higher than the actual expenses. The Management
Company has discontinued to charge the above mentioned expense with effect from July 01, 2024.

Further, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, has issued amendments in respect of expenses chargeable to
CISs, as prescribed in Schedule XX of the NBFC Regulations, from which chargeability of selling and marketing services has
been excluded. This amendment was effective immediately upon its release on April 10, 2025.

In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees and expenses
related to registrar services, accounting, operation and valuation services, related to a Collective Investment Scheme (CIS).
The Management Company, has not charged such expenses to the Fund (2024: 0 to 0.05% of the average annual net assets of
the Fund) during the year.

Further, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, has issued amendments in respect of expenses chargeable to
CISs as prescribed in Scedule XX of the NBFC Regulations, from which the chargability of expenses related to registrar
services, accounting, operation and valuation services has been excluded.

Note 2025 2024
PAYABLE TO CENTRAL Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
DEPOSITORY COMPANY OF Special Income Special Income Total Special Income Special Income Total
PAKISTAN LIMITED - TRUSTEE Plan-l Plan-lll Plan-l Plan-lll
(Rupees) (Rupees)
Remuneration payable to the Trustee 11.1 9,715 48,979 58,694 7,332 54,167 61,499
Sindh Sales Tax on remuneration of the
Trustee 11.2 1,789 7,347 9,136 953 7,042 7,995
11,504 56,326 67,830 8,285 61,209 69,494

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed at
the rate of FISIP-I: 0.075% million, FISIP-Ill: Rs. 0.075% (2024: FISIP-I: 0.075%, FISIP-IIl: Rs. 0.075%) per annum of the
average annual net assets of the Fund.

The Sindh Finance Act. 2024 has introduced an ammendment to the Sindh sales tax on Services Act. 2011, whereby the rate of
sindh sales tax has increased from 13% to 15% per annum. Accordingly during the year, an amount of FISIP-I: 0.016 million,
FISIP-11I: Rs. 0.433 million (2024: FISIP-I: 0.0088, FISIP-1Il: Rs. 0.0319 million) was charged on account of Sindh Sales Tax on
Services Act, 2011 at the rate of FISIP-I: 15%, FISIP-III : 15% (2024: FISIP-I: 13%, FISIP-III: 13%).

Note, 2025 2024
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
PAYABLE TO THE SECURITIES Special Income || Special Income Total Special Income || Special Income Total
AND EXCHANGE COMMISSION Plan-l Plan-lil Plan-l Plan-lll
OF PAKISTAN (Rupees) (Rupees)
Fee payable 12.1 10,004 48,979 58,983 7,732 54,011 61,743

In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundable fee to the
Securities and Exchange Commission of Pakistan (SECP). Accordingly, the Fund has charged SECP fee at the rate of FISIP-I:
0.075%, FISIP-IIl: 0.075% (2024: FISIP-I: 0.075%, FISIP-IIIl: 0.075%) per annum of the daily net assets during the year. The
Fund is required to pay SECP fee within fifteen days of the close of every calendar month.

2025 2024

Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic

Special Income || Special Income Total Special Income Special Income Total
ACCRUED EXPENSES AND OTHER Plan-l Plan-Ill Plan-l Plan-lll

LIABILITIES (Rupees) (Rupees)

Auditors’ remuneration payable 274,897 226,090 500,987 139,548 134,693 274,241
Printing charges payable - - - 10,558 - 10,558
Shariah advisory fee payable 76,908 73,150 150,058 80,465 46,654 127,119
Withholding tax payable 1,545,966 171 1,546,137 1,835,150 171 1,835,321
Legal and professional charges payable 410,656 78,156 488,812 340,684 17,449 358,133
Fund Rating / Ranking Fee - 25,698 25,698 - - -
Capital gain tax payable 216,546 1,725,635 1,942,181 224,682 8,494 233,176
Other payable 33,569 102,847 136,416 19,995 30,113 50,108

2,558,542 2,231,747 4,790,289 2,651,082 237,574 2,888,656
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15

16

17

18

18.1

18.2

183

18.4

185

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2025 and June 30, 2024.

For the year For the year For the year '::; g‘:bf::r;'t
ended June 30, ended June 30, ended June 30, 2024 to June 30'
2025 2025 2024 2024 ’
Total Total
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
Special Income Special Income Special Income Special Income
Plan-l Plan-lll Plan-| Plan-lll
AUDITORS' REMUNERATION (Rupees) (Rupees)
Annual audit fee 268,655 268,655 537,310 268,655 102,657 371,312
Half yearly review of condensed interim
financial statements 115,137 115,137 230,274 115,137 - 115,137
Fee for other certifications 85,000 18,232 103,232 85,000 15,000 100,000
Out of pocket expenses 2,057 28,127 30,185 28,127 7,059 35,186
470,849 430,152 901,001 496,919 124,716 621,635
Sindh Sales Tax 37,668 34,412 72,080 39,753 9,977 49,730
508,517 464,564 973,081 536,672 134,693 671,365

TOTAL EXPENSE RATIO

The total expense ratio (TER) of the Fund as at June 30, 2025 is FISIP-I: 1.19%, FISIP-IIl: 0.86% (2024: FISIP-I: 1.40%, FISIP-
1ll: .20%) representing government levies on the Fund such as sales taxes, fee to the SECP, etc. This ratio is within the
maximum limit of 2.5% prescribed under the NBFC Regulations for a collective investment scheme categorised as a “"Income
Scheme".

During the year ended June 30, 2025, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, has removed the Total Expense
Ratio Caps (TER) with effect from July 01, 2025. The TER limit, applicable previously, has been replaced with the mangemnet
fee cap whcih has been disclosed in note 10.1 to the financial statements.

TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital
gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation
63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute not less
than 90% of its accounting income for the year derived from sources other than capital gains as reduced by such expenses as
are chargeable thereon to the unit holders. Since the Management Company has distributed at least 90% of the Fund's
accounting income for the year / period ended June 30, 2025 as reduced by capital gains (whether realised or unrealised) to its
unit holders. therefore no provision for taxation has been made in these financial statements.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule
to the Income Tax Ordinance, 2001.

TRANSACTIONS WITH CONNECTED PERSONS AND RELATED PARTIES

Connected persons and related parties include Faysal Asset Management Limited being the Management Company, Central
Depository Company of Pakistan Limited being the Trustee, other collective investment schemes managed by the Management
Company, Faysal Asset Management Limited - Staff Provident Fund, Faysal Asset Management Limited - Staff Gratuity Fund,
Faysal Bank Limited, Faysal Bank Limited - Staff Provident Fund, Faysal Bank Limited - Staff Gratuity Fund and other entities
under common management and / or directorship and the directors, their close family members and officers of the Management
Company and the Trustee, key management personnel, other associated undertakings and unit holders holding more than 10%
units of the Fund at year / period end.

Transactions with connected persons essentially comprise of sale and redemption of units, fee on account of managing the

affairs of the Fund, sales load, other charges and distribution payments to connected persons. The transactions with connected
persons are in the normal course of business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company is determined in accordance with the provisions of the NBFC Regulations, 2008

Remuneration to the Trustee is determined in accordance with the provisions of the Trust Deed.

Selling and marketing expenses are charged to the Fund by the Management Company subject to the maximum prescribed
Total Expense Ratio.
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18.6  Allocated expenses are charged to the Fund by the Management Company subject to the maximum prescribed Total Expense
Ratio.

18.7 The details of transactions carried out by the Fund with connected persons and related parties during the year and balances
with them as at year end are as follows:

Transactions during the year / period For the year For the year For the year For the period
ended June 30, ended June 30, ended June 30, from February 1,
2025 2025 2024 2024 to June 30,
Total 2024 Total
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
Special Income || Special Income Special Income || Special Income
Plan-| Plan-lll Plan-| Plan-lll
(Rupees) (Rupees)
Faysal Asset Management Limited -
Management Company
Remuneration of Faysal Asset Management
Limited - Management Company 214,340 22,501,335 22,715,675 264,153 751,347 1,015,500
Sindh Sales Tax on remuneration of the
Management Company 32,060 3,375,206 3,407,266 34,340 97,675 132,015
Selling and marketing expense - - - 173,114 - 173,114
Accounting and operational charges - - - 13,477 - 13,477
Issuance 26,082,451 units
(2024: 13,314,242 units) 266,750,324 - 266,750,324 142,547,338 - 142,547,338
Redemption 21,932,088 units
(2024: 5,800,883 units) 235,750,324 - 235,750,324 61,135,233 - 61,135,233
Dividend paid - - - 12,590,471 - 12,590,471
Faysal Bank Limited - Group company /
associated company
Profit on balances with bank 7,258,808 435,857,341 443,116,149 18,402,733 67,387,898 85,790,631
Bank charges 938,048 30,728 968,776 2,369,505 4,190 2,373,695
Central Depository Company of Pakistan
Limited - Trustee
Remuneration of the Trustee 107,649 - 107,649 67,642 245,004 312,646
Sindh Sales Tax on remuneration of the
Trustee 16,430 433,381 449,811 8,793 31,851 40,644
Key Management Personnel
- Issuance of 77,524 units - 8,665,216 8,665,216 - - -
- Redemption of 77,524 units - 8,796,443 8,796,443 - - -
Unit holders with more than 10% holding
Faysal Asset Management Limited
- Issuance of 26,082,451 units 266,750,324 - 266,750,324 - - -
- Redemption of 21,932,088 units 235,750,324 - 235,750,324 - - -

Adamjee Life Insurance Company Limited

- Tameen Issuance of Nil units

(2024: 9,026,849 units) - - - - 909,537,789 909,537,789
Adamjee Life Insurance Company Limited

- Mazaaf Issuance of Nil units

(2024: 2,515,082 units) - - - - 270,589,003 270,589,003
Outstanding balances 2025 2025
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
Special Income Special Income Total Special Income Special Income Total
Plan-| Plan-lil Plan-| Plan-lll
(Rupees) (Rupees)

Faysal Asset Management Limited -
Management Company

Management fee payable 20,009 6,530 26,539 16,199 166,214 182,413
Sindh sales tax payable on 3,001 980 3,981 2,106 21,608 23,714
Selling and marketing expenses - - - 274 - 274
Other payable - 25,675 25,675 20,000 25,658 45,658
Receivable from the Management Company 871,000 - 871,000 2,369,390 - 2,369,390

Units outstanding: 11,679,603 units
(2024: 7,529,238 units) 117,904,424 - 117,904,424 70,025,678 - 70,025,678
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Outstanding balances 2025 2025
Faysal Islamic Faysal Islamic Faysal Islamic Faysal Islamic
Special Income || Special Income Total Special Income || Special Income Total
Plan-| Plan-lil Plan- Plan-lll
(Rupees) (Rupees)
Faysal Bank Limited (Group /
Associated company)
Balances with bank 61,875,520 4,125,659 66,001,179 113,671,650 1,216,549,776  1,330,221,426
Profit receivable on balance with bank 534,873 6,241,828 6,776,701 4,715,861 33,799,479 38,515,340
Central Depository Company of
Pakistan Limited - Trustee
Remuneration to the Trustee payable 9,715 48,979 58,694 7,332 54,167 61,499
Sindh Sales Tax payable on remuneration
of the Trustee 1,789 7,347 9,136 953 7,042 7,995
Unit holders with more than 10% holding
Faysal Asset Management Limited
- units outstanding: 11,679,603 117,904,424 - 117,904,424 - - -
(2024: Nil units)
Adamjee Life Insurance Company Limited
- Tameen Units outstanding: Nil
(2024: 9,026,849 units) - - - - 904,568,803 904,568,803
Adamiee Life Insurance Company Limited
- Mazaaf units outstanding: Nil
(2024: 7,529,238 units) - - - - 252,033,098 252,033,098
Faysal Islamic Sovereign Plan-I
Purchase of GOP ljaharah Sukuk - 167,383,315 167,383,315 - - -
Faysal Islamic Sovereign Plan - Il
Sales of GOP ljaharah Sukuk - 173,206,562 173,206,562 - - -
FINANCIAL INSTRUMENTS BY CATEGORY
2025
Faysal Islamic Special Income Plan-| Faysal Islamic Special Income Plan-Ill
Particulars Atamortised At fair value At fair value Total
cost through profit| ~ Sub total At amortised cost| through profit Sub total
or loss or loss
R
p
Financial assets
Balances with banks 73,693,734 - 73,693,734 4,125,659 - 4,125,659 77,819,393
Investments - 91,462,500 91,462,500 - - - 91,462,500
Receivable from Faysal Asset Management
Limited - Management Company 871,000 - 871,000 - - - 871,000
Deposits and other receivables 1,528,437 - 1,528,437 6,341,828 - 6,341,828 7,870,265
76,093,171 91,462,500 167,555,671 10,467,487 - 10,467,487 178,023,158
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company 42,941 - 42,941 2,717,521 - 2,717,521 2,760,462
Payable to Central Depository Company
of Pakistan Limited - Trustee 11,504 - 11,504 56,326 - 56,326 67,830
Accrued expenses and other liabilities 796,030 - 796,030 505,941 - 505,941 1,301,971
Payable against redemption of units - - - 5,412,914 - 5,412,914 5,412,914
850,475 - 850,475 8,692,702 - 8,692,702 9,543,177
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20.1

2024
Faysal Islamic Special Income Plan-I Faysal Islamic Special Income Plan-Iil
At amortised At fairvaluel ] At fair value Total
cost through profit| ~ Sub total At amortised cost| through profit Sub total
or loss or loss
Rup
Financial assets
Balances with banks 113,671,650 - 113,671,650 1,216,549,776 - 1,216,549,776  1,330,221,426
Investments - 10,000,000 10,000,000 - - - -
Receivable from Faysal Asset Management
Limited - Management Company 2,369,390 - 2,369,390 - - - 2,369,390
Deposits and other receivables 5,060,180 - 5,060,180 33,901,969 - 33,901,969 38,962,149
121,101,220 10,000,000 131,101,220 1,250,451,745 - 1,250,451,745  1,371,552,965
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company 38,579 - 38,579 213,480 - 213,480 252,059
Payable to Central Depository Company
of Pakistan Limited - Trustee 8,285 - 8,285 61,209 - 61,209 69,494
Accrued expenses and other liabilities 591,250 - 591,250 228,909 - 228,909 820,159
Payable against redemption of units 26,567 - 26,567 - - - 26,567
664,681 - 664,681 503,598 - 503,598 1,168,279

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund's objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the Fund's
activities, but it is managed through monitoring and controlling activities which are primarily set up to be performed based on
limits established by the Management Company, the constitutive documents of the Fund and the regulations and directives of
the SECP. These limits reflect the business strategy and market environment of the Fund as well as the level of the risk that the
Fund is willing to accept. The Board of Directors of the Management Company supervises the overall risk management
approach within the Fund. The Fund is exposed to market risk, liquidity risk and credit risk arising from the financial instruments
it holds.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate as a result of changes in
market prices.

The Management Company manages the market risk through diversification of the investment portfolio and by following the
internal guidelines established by the Investment Committee.

Market risk comprises of three types of risks: yield / profit rate risk, currency risk, and price risk.
(i)  Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in
market profit rates. As of June 30, 2025, the Fund is exposed to such risk on its balances held with bank, investment in
certificate of musharka. The Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis to ensure
that the risk is managed within the acceptable limits.

a)  Sensitivity analysis for variable rate instruments

Presently, the Fund holds balances with bank in FISIP-I and balances with banks in FISIP-IIl which expose the Fund to cash
flow profit rate risk. In case of 100 basis points increase / decrease in applicable rates on the last repricing date with all other
variables held constant, the net income for the year and net assets of the Fund would have been higher / lower by Rs. 1.65
million and Rs 0.02 million in FISIP-I and FISIP-III respectively.

The composition of the Fund's investment portfolio and profit rates are expected to change over time. Accordingly, the
sensitivity analysis prepared as at June 30, 2025 is not necessarily indicative of the impact on the Fund's net assets of future
movements in profit rate.

Interest rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or
maturity date and for off-balance sheet instruments is based on the settlement date.

The Fund's profit rate sensitivity related to financial assets and financial liabilities as at June 30, 2025 can be determined as
follows:
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Faysal Islamic Special Income Plan-I

2025
] Exposed to profit rate risk Not exposed to
Profit rate More than three . .
Up to three More than one || yield / profit rate Total
(%) months and up to .
months year risk
one year
Rupees
Financial assets
Balances with banks 11.75% to 19% 73,693,734 - - - 73,693,734
Investments 11.59% to 15.99% 29,652,000 - 61,810,500 - 91,462,500
Receivable from Faysal Asset Management - - - -
Limited - Management Company - - - 871,000 871,000
Deposits and other receivables - - 1,528,437 1,528,437
103,345,734 - 61,810,500 2,399,437 167,555,671
Financial liabilities
Payable to Faysal Asset Management Limited
- Management Company - - - 42,941 42,941
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 11,504 11,504
Accrued expenses and other liabilities - - - 796,030 796,030
Payable against redemption of units - - - - -
- - - 850,475 850,475
On-balance sheet gap (a) 103,345,734 - 61,810,500 1,548,962 166,705,196
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total interest rate sensitivity gap (a+b) 103,345,734 - 61,810,500
Cumulative interest rate sensitivity gap 103,345,734 103,345,734 165,156,234
2024
] Exposed to profit rate risk Not exposed to
Profit rate More than three 1 "
Up to three More than one || yield / profit rate Total
(%) months and up to .
months year risk
one year
Rupees
Financial assets
Balances with bank 20.00% 113,671,650 - - - 113,671,650
Investments 21.75% - 10,000,000 - - 10,000,000
Receivable from Faysal Asset Management -
Limited - Management Company 2,369,390 - - - 2,369,390
Deposits and other receivables - - - 5,060,180 5,060,180
116,041,040 10,000,000 - 5,060,180 131,101,220
Financial liabilities
Payable to Faysal Asset Management Limited
- Management Company - - - 38,579 38,579
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 8,285 8,285
Accrued expenses and other liabilities - - - 591,250 591,250
Payable against redemption of units - - - 26,567 26,567
- - - 664,681 664,681
On-balance sheet gap (a) 116,041,040 10,000,000 - 4,395,499 130,436,539
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total interest rate sensitivity gap (atb) 116,041,040 10,000,000 -

Cumulative interest rate sensitivity gap 116,041,040 126,041,040 126,041,040




38 Faysal Islamic Special Income Fund

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

Faysal Islamic Special Income Plan-IIl

2025
] Exposed to profit rate risk Not exposed to
Profit rate More than three N y
o Up to three More than one || yield / profit rate Total
(%) months and up to )
months year risk
one year
Rupees
Financial assets
Balances with banks 9% to 13% 4,125,659 N - - 4,125,659
Receivable from Faysal Asset Management - - - 6,341,828 6,341,828
4,125,659 - - 6,341,828 10,467,487
Financial liabilities
Payable to Faysal Asset Management Limited
- Management Company - - - 2,717,521 2,717,521
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 56,326 56,326
Payable against redemption of units - - - 5,412,914 5,412,914
Accrued expenses and other liabilities - - - 505,941 505,941
- - - 8,692,702 8,692,702
On-balance sheet gap (a) 4,125,659 - - (2,350,874) 1,774,785
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total interest rate sensitivity gap (a+b) 4,125,659 - -
Cumulative interest rate sensitivity gap 4,125,659 4,125,659 4,125,659
2024
) Exposed to profit rate risk Not exposed to
Profit rate More than three . )
o Up to three More than one || yield / profit rate Total
(%) months and up to .
months year risk
one year
Rupees

Financial assets
Balances with bank 20.00% 1,216,549,776 - ” - ” - ”1,216,549,778 |

Receivable from Faysal Asset Management - - - 33,901,969 33,901,969
1,216,549,776 - - 33,901,969 1,250,451,745
Financial liabilities
Payable to Faysal Asset Management Limited
- Management Company - - - 213,480 213,480
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 61,209 61,209
Accrued expenses and other liabilities - - - 228,909 228,909
- - - 503,598 503,598
On-balance sheet gap (a) 1,216,549,776 - - 33,398,371  1,249,948,147
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total interest rate sensitivity gap (a+b) 1,216,549,776 - -

Cumulative interest rate sensitivity gap 1,216,549,776  1,216,549,776  1,216,549,776
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20.2

(i) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in
foreign exchange rates. The Fund does not have any financial instruments in foreign currencies and hence is not exposed to
such risk.

(iii) Pricerisk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
prices (other than those arising from yiled / interest rate risk or currency risk) whether those changes are caused by factors
specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the
market. The Fund does not hold any financial instrument that exposes it to price risk.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in full as they
fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily redemptions at the option of unit holders. The Fund's approach to managing liquidity is to ensure,
as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and
stressed conditions. The Fund's policy is, therefore, to invest the majority of its assets in investments that are traded in an active
market and can be readily disposed and are considered readily realisable.

As per the NBFC Regulations, the Fund can borrow in the short-term to ensure settlement the maximum limit of which is fifteen
percent of the net assets up to 90 days and would be secured by the assets of the Fund.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent of
the units in issue and such requests would be treated as redemption requests qualifying for being processed on the next
business day. Such procedure would continue until the outstanding redemption requests come down to a level below ten
percent of the units then in issue. The Fund did not withhold any redemptions during the year / period.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity groupings
is based on the remaining year at the end of the reporting period to the contractual maturity dates. However, the assets and
liabilities that are receivable / payable on demand including bank balances have been included in the maturity grouping of one
month:

Faysal Islamic Speical Income Plan-I

2025
More than More than More than Financial
Within one month | three months | one year and | More than | instruments Total
one month and upto | and upto one| upto five five years |with no fixed
three months year years maturity
Rup
Financial assets
Balances with banks 73,693,734 - - - - 73,693,734
Investments - 29,652,000 - 61,810,500 - - 91,462,500
Receivable from Faysal Asset Management
Limited - Management Company 871,000 - - - - - 871,000
Deposits and other receivables 1,528,437 - - - - - 1,528,437
76,093,171 29,652,000 - 61,810,500 - - 167,555,671
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company 42,941 - - - - - 42,941
Payable to Central Depository Company
of Pakistan Limited - Trustee 11,504 - - - - - 11,504
Accrued expenses and other liabilities 796,030 - - - - - 796,030
Payable against redemption of units - - - - - - -
850,475 - - - - - 850,475

Net financial assets / (liabilities) 75,242,696 29,652,000 - 61,810,500 - - 166,705,196
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2024
More than More than More than Financial
Within one month | three months | one year and | More than | instruments Total
one month and upto | and upto one| upto five five years | with no fixed
three months year years maturity
Rup
Financial assets
Balances with bank 113,671,650 - - - - - 113,671,650
Investments - - 10,000,000 - - - 10,000,000
Receivable from Faysal Asset Management
Limited - Management Company 2,369,390 - - - - - 2,369,390
Deposits and other receivables 4,960,180 - - - - 100,000 5,060,180
121,001,220 - 10,000,000 - - 100,000 131,101,220
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company 38,579 - - - - - 38,579
Payable to Central Depository Company
of Pakistan Limited - Trustee 8,285 - - - - - 8,285
Accrued expenses and other liabilities 451,702 139,548 - - - - 591,250
Payable against redemption of units 26,567 - - - - - 26,567
525,133 139,548 - - - - 664,681
Net financial assets / (liabilities) 120,476,087 (139,548) 10,000,000 - - 100,000 130,436,539
Faysal Islamic Speical Income Plan-IlI
2025
More than More than More than Financial
Within one month | three months | one year and | More than | instruments Total
one month and upto | and upto one| upto five five years | with no fixed
three months year years maturity
Rup
Financial assets
Balances with Bank 4,125,659 - - - - - 4,125,659
Investments - - - - - - -
Deposits and other receivables 6,341,828 - - - - - 6,341,828
10,467,487 - - - - - 10,467,487
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company 2,717,521 - - - - - 2,717,521
Payable to Central Depository Company
of Pakistan Limited - Trustee 56,326 - - - - - 56,326
Payable against redemption of units 5,412,914 5,412,914
Accrued expenses and other liabilities 279,851 226,090 - - - - 505,941
8,466,612 226,090 - - - - 8,692,702
Net financial assets / (liabilities) 2,000,875 (226,090) - - - - 1,774,785
2024
More than More than More than Financial
Within one month | three months | one year and | More than | instruments Total
one month and upto | and upto one| upto five five years | with no fixed
three months year years maturity

R
P

Financial assets
Balances with Bank |1.21s.549.775| - | - | - | - | - |1,216,549,776|

Deposits and other receivables 33,801,969 - - - - 100,000 33,901,969
1,250,351,745 - - - - 100,000 1,250,451,745
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company 213,480 - - - - - 213,480
Payable to Central Depository Company
of Pakistan Limited - Trustee 61,209 - - - - - 61,209
Accrued expenses and other liabilities 94,216 134,693 - - - - 228,909
368,905 134,693 - - - - 503,598

Net financial assets / (liabilities) 1,216,309,780 (134,693) - - - 100,000 1,249,948,147
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20.3

20.3.1

20.3.2

20.3.3

Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to discharge
its obligation as it falls due. Credit risk arising on the debt instruments is mitigated by investing in rated instruments or
instruments issued by rated counterparties of credit ratings of at least investment grade by the recognised rating agencies. The
Fund receives a monthly rating update, against which investments are reviewed.

Credit risk arises from deposits with banks and financial instruments, profit receivable on balances with banks and credit
exposure arising on investments. Credit risk arising on other financial assets is monitored through a regular analysis of financial
position of brokers and other parties. For debt instrument settlement, Delivery versus Payment (DvP) mechanism applied by the
Trustee of the Fund minimises the credit risk. In accordance with the risk management policy of the Fund, the investment
committee monitors the credit position on a daily basis which is reviewed by the Board of Directors of the Management
Company on a quarterly basis.

The table below analyses the Fund's maximum exposure to credit risk:

2025 2024
Faysal Islamic Special Faysal Islamic Special Faysal Islamic Special Faysal Islamic Special
Income Plan-l Income Plan-lll Income Plan-l Income Plan-lll
Balance as per . Balance as per . Balance as per . Balance as per .
Maximum Maximum Maximum Maximum
statement of statement of statement of statement of
exposure to exposure to exposure to exposure to
assets and . assets and o assets and - assets and i
R credit risk s credit risk R credit risk R credit risk
liabilities | liabilities liabilities liabilities |
upees
Balances with bank 73,693,734 73,693,734 4,125,659 4,125,659 113,671,650 113,671,650 1,216,549,776 1,216,549,776
Investments 91,462,500 - - - 10,000,000 10,000,000 - -
Receivable from Faysal Asset
Management Company 871,000 871,000 - - 2,369,390 2,369,390 - -
Deposits and other receivables 1,528,437 1,528,437 6,341,828 6,341,828 5,060,180 5,060,180 33,899,479 33,899,479

167,555,671 _ 76,093,171 10,467,487 10,467,487 131,101,220 131,101,220 _1,250,449,255 _1,250,449,255

The maximum exposure to credit risk before any credit enhancement as at June 30, 2025 is the carrying amount of the financial
assets.

Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its placements in bank and profit accrued thereon. The credit rating
profile of balances with bank is as follows:

Latest % of financial
available assets
N f the Bank i
ame of the Banl Rating Agency published exposed to
rating credit risk
2025
FISIF-Faysal Islamic Special Income Plan-I
Faysal Bank Limited PACRA AA 83.55%
Easy Paisa Telenore Micro finance PACRA A+ 0.41%
Bank of Khyber PACRA A+ 16.04%
1 0%

FISIF-Faysal Islamic Special Income Plan-IlI
Faysal Bank Limited PACRA AA 100.00%

Concentration of credit risk

Concentration of credit risk exists when changes in economic and industry factors similarly affect groups of counter parties
whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. As transactions are entered with
credit worthy parties and are within the regulatory limits, therefore any significant concentration of credit risk is mitigated.

Settlement risk

The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement risk is the risk of loss due to the
failure of counter party to honour its obligations to deliver cash, securities or other assets as contractually agreed. Credit risk
relating to unsettled transactions in securities is considered to be minimal as the Fund uses brokers with high creditworthiness
and the transactions are settled or paid for only upon delivery using the central clearing system.
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21

22

22.1

UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a
proportionate share based on the Fund's Net Asset Value per unit on the redemption date. The relevant movements are shown
on the "Statement of Movement in Unit Holders' Fund".

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations, 2008 every
open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs 100 million at all times during the life of the
scheme.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern so that it
can continue to provide returns to the unit holders and to maintain a strong base of assets to meet unexpected losses or
opportunities.

In accordance with the risk management policies as stated in note 19, the Fund endeavours to invest the subscriptions received
in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions, such liquidity being augmented by
disposal of investments or short-term borrowings, where necessary.

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. Consequently, differences can arise between carrying values and the fair value
estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or requirement to
curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing at the reporting date. The
estimated fair value of all other financial assets and liabilities is considered not to be significantly different from the respective
book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair value measurement' requires the Fund to classify assets using a fair value
hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the
following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).
As at June 30, 2025 and June 30, 2024, the Fund holds the following financial instrument measured at fair value.

Faysal Islamic Special Income Plan-I

[ 2025 |
[ Levelt J[ Level2 J[ Leveld [ Total |
Rup
Financial assets ‘at fair value through profit or loss"
Sukuk certificates 91,462,500 - - 91,462,500
91,462,500 - - 91,462,500
[ 2024 |
| Levelz || Level2 || Level3 ||  Total |
Rup

Financial assets 'at fair value through profit or loss’
Certificates of musharaka 10,000,000 - - 10,000,000
10,000,000 - - 10,000,000




43

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

Faysal Islamic Special Income Fund

Faysal Islamic Special Income Plan-IIl

[ 2025 ]
| Level 1 || Level 2 || Level 3 || Total |
Rup!
Financial assets 'at fair value through profit or loss’
Sukuk certificates - - - -
[ 2024 |
| Levelt J[ Level2 J[ Level3 [ Total |
Rup!

Financial assets 'at fair value through profit or loss’
Certificates of musharaka - - - R

The carrying value of these balances approximate their fair value since these are short term in nature and are placed with
counter parties which have high credit ratings.

During the year ended June 30, 2025, there were no transfers between level 1 and level 2 fair value measurements, and no

transfer into and out of level 3 fair value measurements.

22.2  Valuation technique used in determination of fair values is as follows:
Iltem Valuation approach and input used
- The fair value of Sukuk certificates listed on Pakistan Stock Exchange has been
Sukuk certificates ) ) N
determined through closing rates of Pakistan Stock Exchange.
23 UNIT HOLDING PATTERN OF THE FUND
2025
Category Number of Number of unit Percentage of
unit holders held total
Faysal Islamic Special Income Fund Plan-|
Associated Companies 1 11,682,255 71.39%
Individual 66,225 4,671,379 28.55%
Other Corporate 2 10,694 0.07%
66,228 16,364,329 100%
24 DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE
Name || Designation || Qualification LngraII
experience
Mr. Nadir Rahman Chief Executive Officer BS (Economics) Over 33 Years
Mr. Omer Bin Javaid Deputy Chief Executive Officer MBA Over 25 Years
Mr. Muhammad Imran Chief Investment Officer MBA Over 22 Years
Mr. Nafees Imtiaz Malik Chief Operating Officer MBA Over 12 Years
Mr. Salman Muslim Chief Financial Officer and Company Secretary FCA Over 18 Years
Mr. Syed Eunas Vigar Chief Compliance & Risk Officer ACCA Over 16 Years
Mr. Syed Shahid Igbal Head of Fixed Income MBA, CFA Over 9 Years
Ms. Sarah Rehman, CFA Head of Research MBA Finance Over 11 Years
Mr. Abdul Basit Unit Head - Risk Management MBA Over 9 Years
25 NAME AND QUALIFICATION OF THE FUND MANAGER
| Name |[__Designation || Qualification | | Other funds managed by the Fund manager |
Mr. Syed Shahid Igbal Fund Manager Bachelors in Faysal Islamic Savings Growth Fund, Faysal Islamic Asset
Commerce Allocation Fund, Faysal Halal Amdani Fund, Faysal Islamic

Financial Planning Fund II, Faysal Islamic Sovereign Fund,
Faysal Islamic Financial Growth Fund, Faysal Islamic Mustakil
Munafa Fund and Favsal Khushal Mustaabil Fund
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26 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Attended meeting held on
Name of directors Designation August 22, | October, 18 [February 12,| April 17, I May 12, IMay 30, 2025
2024 2024 2025 2025 2025
Mr. Yousaf Hussain Director Yes Yes Yes Yes Yes Yes
Syed Majid Ali Director Yes Yes Yes Yes Yes Yes
Mian Salman Ali Director Yes Yes Yes Yes Yes Yes
Mr. Ali Wagar Director Yes - Yes Yes Yes Yes
Mrs. Samia Zuberi Director Yes Yes Yes Yes Yes Yes
Mr. Ehsen Zafar Puri Director Yes Yes Yes Yes Yes Yes
Mr. Nadir Rahman Chief Executive Officer Yes - Yes Yes Yes Yes

27 GENERAL
27.1  Figures have been rounded off to the nearest rupee, unless otherwise stated.
28 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on ___August 13, 2025 by the Board of Directors of the Management
Company.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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SUPPLEMENTARY NON FINANCIAL INFORMATION
DISCLOSURE REQUIREMENTS UNDER CLAUSE 6 - NOTES TO THE ACCOUNTS SUB CLAUSE (1)
AND CLAUSE 11 - PERFORMANCE TABLE OF THE 5TH SCHEDULE TO THE
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

FISTP1
June 30, 2024 June 30,2025  June 30,2024 June 30, 2023 June 30, 2022
(Rupees) (Rupees) (Rupees) (Rupees) (Rupees)
() PERFORMANCE TABLE
Net assets 1,249,885,471 165,196,602 128,665,922 139,400,199 105,321,221
Net assets value per unit 100.2087 10.0966 10.09 10.08 100.02
Offer price per unit 102.4735 10.3288 10.32 10.31 102.28
Repurchase price per unit 100.2087 10.0966 10.09 10.08 100.02
Highest offer price per unit 110.7416 11.7598 1231 12.39 102.44
Highest repurchase price per unit 108.2041 11.4954 12,04 12.11 10017
Lowest offer price per unit 100.000 10.315 10.30 10.23 100
Lowest repurchase price per unit 100.000 10.087 10.08 10.00 100
Total return: 20.86% 14.03% 19.58% 22.25% 13.14%
- capital growth 12.51% 12.63% 0.04% 0.95% 12.80%
-income distribution 8.35% 1.40% 19.54% 21.30% 0.34%
Average annual return:
FISIP-| (Launch date: June 20, 2022)
FISIP-IIl (Launch date: February, 2024)
- one year 20.86% 14.03% 19.58% 22.25% 13.14%
- two years 16.81% 20.92% 17.70% N/A
- three years 18.62% 18.32% N/A NA
Four year 17.25%
Distribution per unit:
- Interim distribution (% per unit) * 8.35% 1.40% 19.54% 21.30% 0.34%
- Final distribution (% per unit) 0.00% 0.00% 0.00%

1.40% 19.54% 21.30% 0.34%

* Announced on 27 June 2025

The Fund's past performance is not necessarily indicative of future performance. Therefore, the unit prices and investment returns may go down, as well as up

(ii) MEETINGS OF THE AUDIT COMMITTEE
Following is the analysis of the attendance in the meetings of the Audit Committee of the Management Company during the year:

I Attended Meetings Held On

Name of Directors Designation |

8 | 20-Aug-24. [ 17-0ct24 | 11-Feb25 | 15-Apr-25 |
Mrs. Samia Zuberi Chairperson Yes Yes Yes Yes
Syed Majid Al Member Yes Yes Yes Yes
Mian Salman Ali Member Yes Yes Yes Yes

(iii) MEETINGS OF THE HUMAN REOUSRCE AND REMUNERATION COMMITTEE
Following s the analysis of the attendance in the meetings of the Human Resource and Remuneration Committee of the Management Company during the year:

Attended Meetings Held On
Name of Directors Designation } 8

20-Aug-24. [ 31Dec2a | 26Feb2s |
Mrs. Samia Zuberi Chairperson Yes Yes Yes
Mr. Yousaf Hussain Member Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Ali Wagar Member Yes Yes Yes

(iv) MEETINGS OF THE BOARD RISK MANAGEMENT COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Risk Committee of the Management Company during the year:

[ Attended Meetings Held On

Name of Directors Designation | iAu2a T ioress | toawas |
Mian Salman Al Chairman Yes Yes Yes
Syed Majid Al Member Yes Yes Yes
Mr. Ali Wagar Member Yes Yes Yes
Mr. Ehsen Zafar Puri Member Yes Yes Yes

MEETINGS OF THE BOARD STRATEGY COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Strategy Committee of the Management Company during the year

Name of Directors Designation [ Attended Meetings Held On
20-Jan-25

=2

Mr. Yousaf Hussain Chairman Yes
Syed Majid Al Member Yes
Mian Salman Al Member Yes
Mr. Ehsen Zafar Puri Member Yes

(vi) MEETINGS OF THE BOARD TECHNOLOGY COMMITTEE
Following s the analysis of the attendance in the meetings of the Board Technology Committee of the Management Company during the year.

Name of Directors Designation I Attended Mectings Held On
| 21-Aug-24. [ 12-Feb25 | 16-Apr-25 |
Mr. Ehsen Zafar Puri Chairman Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Nadir Rahman Member Yes Yes Yes

(vii) MEETINGS OF THE SHARIAH BOARD COMMITTEE
Following is the analysis of the attendance in the meetings of the Shariah Board Committee of the Management Company during the year.

Attended Meetings Held On

Name of Directors Designation

30-Dec-24 27-Jun-25
Mufti Muhammad Mohib-ul-Haq Chairman Yes Yes
Mufti Muhammad Najeeb Khan Member Yes Yes
Muhammad Faisal Shaikh Member Yes Yes
Mufti Abdul Zahid Farooqui ‘Shariah Advisor Yes Yes

Mufti Abdul Basit Shariah Advisor Yes Yes
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FUND INFORMATION

Management Company
Faysal Asset Management Limited.

Board of Directors

Mr. Yousaf Hussain, Chairman
Syed Majid Ali, Vice Chairman
Mian Salman Ali, Director

Mrs. Samia Zuberi, Director
Mr. Ali Wagar, Director

Mr. Nadir Rahman, Chief Executive Officer

Mr. Ehsen Zafar Puri, Director

Chief Financial Officer
& Company Secretary
Mr. Salman Muslim

Audit Committee

Mrs. Samia Zuberi, Chair Person
Syed Majid Ali, Member

Mian Salman Ali, Member

Human Resource &
Remuneration Committee
Mrs. Samia Zuberi, Chair Person
Mr. Yousaf Hussain, Member
Syed Majid Ali, Member

Mr. Ali Wagar, Member

Risk Management Committee
Mian Salman Ali, Chairman

Syed Majid Ali, Member

Mr. Ali Wagar, Member

Mr. Ehsen Zafar Puri, Member

Board Strategy Committee
Mr. Yousaf Hussain, Chairman
Syed Majid Ali, Member

Mian Salman Ali, Member

Mr. Ehsen Zafar Puri, Member

Faysal Islamic Asset Allocation Fund

Board Technology Committee
Mr. Ehsen Zafar Puri, Chairman

Syed Majid Ali, Member

Mr. Nadir Rahman, Member

Shariah Board Committee

Mufti Muhammad Mohib-ul-Hag, Chairman
Mufti Muhammad Najeeb Khan, Member
Muhammad Faisal Shaikh, Member

Mufti Abdul Zahid Farooqi, Shariah Advisor
Mufti Abdul Basit, Shariah Advisor

Trustee to the Fund

Central Depository Company of Pakistan Limited,
CDC House, 99B, Block B, S.M.C.H.S, Main
Shahrah-e-Faisal, Karachi.

Auditors
E.Y Ford Rhodes Chartered Accountants

Legal Advisor

Mohsin Tayebaly & Co,

2nd Floor, Dime Centre, BC-4 Block-9, KDA-5,
Clifton, Karachi

Registrar

ITMinds Limited,

Central Depository Company of Pakistan Limited,
CDC House, 99B, Block B, S.M.C.H.S, Main
Shahrah-e-Faisal, Karachi.

Bankers to the Fund
Al-Baraka Bank Pakistan Limited
MCB Islamic Bank Limited

Bank Islami Pakistan Limited

Faysal Bank Limited

Dubai Islamic Bank

Zarai Taraqiati Bank Limited

Habib bank Limited (Islamic Banking)
Soneri Bank Limited (Islamic Banking)
Meezan Bank Limited
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MISSION AND VISION

To provide world class investment

management and advisory services for

the benefit of clientele looking to

maximize their financial returns while
minimizing risk.

To amplify our client-centricity by

inspiring  innovation,  championing

customer service, generating

competitive returns, and honoring the

utmost ethical and professional
standards.

MISSION STATEMENT

The Faysal Islamic Asset Allocation
Fund endeavours to provide investors
with an opportunity to earn long-term
capital appreciation optimizing through
broad mix of asset classese
encompassing  Shariah  compliant
equity, fixed income & money market
instruments.
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FUND MANAGER'S REPORT
MACRO-ECONOMIC REVIEW

The month of Jun’25 was marked by heightened macro volatility, largely driven by the
escalation of geopolitical tensions between Israel and Iran. The conflict triggered a surge
in Brent crude prices to USD 79/bbl, restricting the SBP’s ability to implement further
monetary easing, given the likely pass-through to headline inflation and upward pressure
on the NCPI. Despite these geopolitical headwinds, situation improved towards the end
of the month following a ceasefire, which helped ease oil price pressures. Moreover, the
country’s FX reserve position remained resilient, surpassing the IMF’s target of USD
14bn, supported by a modest current account deficit and the successful rollover of USD
3.4bn in bilateral loans from China. From a fiscal perspective, the FY26 federal budget
introduced revised tax slabs for the salaried class a move expected to enhance dispos-
able income and stimulate domestic consumption. This signals a policy pivot from stabili-
zation toward a gradual economic recovery, which could support earnings growth and
improve visibility across consumption-linked sectors in the medium term.

On the external front, the Current Account slipped into a marginal deficit, clocking in at
~USD -103mn in May’25 (vs a surplus of USD 47mn during April’25). The fringe dip in the
current account balance was primarily attributed to a rebound in import activity, which
offset the positive impact of steady remittance inflows. Nonetheless, sustained growth in
remittances with an average of ~USD 3.0bn per month is expected to contribute to a
full-year current account surplus of USD 1.5bn. Moreover, FX reserves held by the SBP
increased to USD 18bn, reflecting a 12.5% MoM surge. Moreover, on a YoY basis,
reserves have increased by 29.3%, indicating improved external liquidity.

Headline inflation in Jun’25 clocked in at 3.20% (largely accredited to fading base effect
from the previous year), compared with 12.60% in SPLY and 3.50% illustrated in the
previous month. It's noteworthy that core inflation has commenced to moderate, albeit at
a gradual pace, easing to 7.55% YoY in the latest reading compared to 7.93% recorded
in the previous month. Going forward, easing geopolitical tensions in the Middle East,
OPEC+ plans to raise output, and softening global commaodity prices are expected to
support a more favorable near-term inflation outlook
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EQUITY MARKET REVIEW

The KSE-100 Index concludes FY25 on a strong note, delivering ~60% returns marking its
2nd highest performance in the past 22 years, following an exceptional ~89% return in FY24
driven by macro-level structural reforms. On a month-on-month basis, the index recuperat-
ed in the latter half of June, posting a ~5% gain, supported by waning geopolitical risks
following the Israel-Iran ceasefire and a favorable investor response to the FY26 federal
budget both of which reinvigorated the market optimism. Moreover, with regards to trading
activity, the overall average daily volumes and traded value in the KSE-All Share Index
increased ~41.2% MoM to ~0.80bn shares and ~PKR 29.6bn (from ~PKR 28.1bn in the
previous month), respectively.

The major sectors which drove the bourse during the month were the Commercial Banks
(8,076 points), Fertilizer (889 points) and Oil and Gas Exploration (626 points) and Cement
(520 points). On the flipside, sectors which dragged the bourse included Auto Assembler
(-154 points) and Technology and Communication (-112 points). With regards to investor
flows Individuals, Companies and Mutual Funds primarily drove the market with a net buy
of ~USD 22mn, ~USD 18mn and ~USD 10mn respectively, whereas Foreign Institutions
and Banks/DFls led the selling to the tune of ~USD 43mn and ~USD 19mn respectively.

Going forward, market sentiment is poised to be shaped by evolving geopolitical dynamics
in the Middle East and the sectoral implications of the FY26 budget particularly changes in
tariff structures. The downward revision of duties on raw materials is likely to benefit the
textile sector, while the removal of protectionist duties poses headwinds for the auto indus-
try. We maintain a positive outlook on equities, supported by improved liquidity, attractive
valuations (P/E at 6.8x vs the long-term average of 7.2x), and favorable macro indicators.
While cyclicals may lead in the short term, long-term gains are likely to hinge on structural
reforms and fiscal discipline. Key positives include easing inflation, soft commodity prices,
a pickup in LSM and improving liquidity position. However, risks persist from revenue short-
falls (PKR 11.7trn collection vs the target of PKR 11.9trn), oil price volatility, and currency
pressures.
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Fund Information
Fund Type Open Ended
Category Shariah Compliant Asset Allocation Scheme
Risk Profile High

Stability Rating

3-Star (PACRA) February 28 ,2025

Launch Date

September 9, 2015

Custodian/Trustee

CDC

Auditor

A.F. Ferguson & Co.

Management Fee**

Up to 2% of Average Annual N.A. (Actual Rate of Management Fee Charged
is 0.15%)

Selling and Marketing
Expense

0.00%

Front/Back-end Load

FEL up to 3% of NAV & BEL 0%

Min Subscription

PKR. 5,000

Benchmark*

Shariah Compliant Equity: KMI-30 Index, Shariah Compliant Money Market:
90% three (3) months PKISRV rates + 10% three (3) months average of the
highest rates on savings account of three (3) AA rated scheduled Islamic
Banks or Islamic Windows of Conventional Banks as selected by MUFAP,
Shariah Compliant Income: 75% six (6) months PKISRYV rates + 25% six (6)
months average of the highest rates on savings account of three (3) AA rated
scheduled Islamic Banks or Islamic Windows of Conventional Banks as
selected by MUFAP based on the Fund’s actual proportion in the Equity and
Income / Money Market securities

Pricing Mechanism

Forward

(Monthly)

Dealing Days Monday-Friday

Cut-Off Timing Mon to Thu 9:00 am to 3:00 pm, Fri 9:00 am to 4:00 pm
AMC Rating AM1 (VIS) September 10, 2024

NAV per Unit (PKR) 89.93

Net Assets (mn) 3,597

e i

Total Expense Ratio 0.53%

Fund Returns (% p.a)

YTD

Benchmark (YTD)

FY25 FY24
19.61% 21.97%
10.26% 10.11%
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Asset Allocation

ljara Sukuk,
aSuk \ Others
X including
Receivables,

0.61%

|
|
|
o
v

Sukuk, 7.67%
A

Cash, 86.91%

Asset Quality

Other Securitios,
Receivables, ! A, 4.09%
0.61% 4.81% ’

A-,0.42%

AA+, 2.83%

A+, 81.75%

FUND PERFORMANCE

During the period under review, Faysal Islamic Asset Allocation Fund-1 (FIAAF-I) posted an
absolute FY25 to date return of 19.61% relative to its existing benchmark of 10.26%. At the
end of the period, exposure in Sukuk, ljarah Sukuk, Cash and Others stood at 7.67%,
4.81%, 86.91% and 0.61% respectively. In the future, your fund will continue exploring
Islamic investment avenues to provide competitive returns.
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Annual Report of
Faysal Islamic Asset Allocation Fund
July 31, 2075

By the blessing of ALLAH, the year ended 30 June, 2025 under analysis of Faysal slamic Asset
Allocation Fund (FIAAF). |, a5 the Shariah Advisor of the fund am lssulng the repart in sccordance
with the trust deed of the fund, The scope of the report ks to express an opinion on the Shariah
Compliance of the fund's activities.

In the capability of Shariah Advisor, | have set out criteria and guldeline to be followed in ensuring
Shariah Compliance in the each and every transaction.

It s the responsibility of the management of the fund to establish and maintain a system of
internal control to ensure Shariah Compliance with the Shariah guidelines. Our responsibility is to
express an opinfon, based on sur review, to the extent where such compliance can be abjectively
verified. A review is imited primarily to inquiries of the management company” personal and
review of various documents prepared by the managemant company to comply with the
prescribed criteria.

In the light of above, | hereby certify that:

» | have reviewed and approved the modes of investment of FLAAF in light of the Shariah
guidelines.

«  Allthe provisiens of the scheme and investment made on account of FIAAF by FAML Fund
Managers are Shariah Compliant and in accordance with the criteria established.

On the basis of information provided by the management, all operations of Faysal lslamic Asset
Allceation Fund [FIAAF) for year ended 30 June 2025 have been in compliance with the Shariah

Principles,
May Allah make us successful and accept effrts of the management company for developing of
Islamic Finance System,
s e oo ams sty ol oy
4t
Shariah Advisor

Faysal Asset Management Limited

Mutti Abdut Zahid Faroagi
Shariah Advisar

Faysal ageal fanagerment Lig
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TRUSTEE REFORT TO THE UNIT HOLDERS
FAYSAL ISLAMIC ASSET ALLOCATION FUND

Report of the Trustee pursuant to Regulation 41(h) and clanse 8 of Schedule V of
the Non-Banking Finance Companies and Notified Entitics Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Faysal
Islomic Asset Allocation Fund (the Fund) gre of the opinion that Faysal Asset
Managensent Limited being the Management Company of the Fund has in all material
respects managed the Fund during the year ended June 30, 2025 in sccordance with the
provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company
under the congtitutive documents of the Fund:

(i) The pricing issusnce and redensption of units are carmied out in accordance with
the requirements of the constitutive documents of the Fund;

{tii) The management fee, foe pavable to Commission and ofher expenses paid from
the Fund during the period ere in accordance with the applicable regulatory
framework; and

{iv) The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulntions,
2008 ardd the constitwtive documents of the Fund,

Badivddin Altbé{
Chief Executive Officer
Central Depozitory Company of Pakistan Limited

Karachi: Seplember 08, 20235
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Independent Assurance Report on Compliance with the Shari'ah Governance Requiations, 2023
Ta the Board of Directars of Fayssl islemic Assel Allecation Fund, Sharlah Compilant Company

L Introduction

We have undertaken & reasonable assurance engagement that the Securities and Exchange
Cammission of Paklstan (SECP) has required in terms of Sharfsh Governance Regulations, 2023 (the
Regulations) = External Shariah Audit of the Fund for assessing compllance of the Fayasl |alamic
Agget Allacalion Fund's (the fund's) financial arrangemants, contracts, and transactions having
Shari'ah bmplications with Sharl'ah principies for the year anded 30 June 2025. This engagement
was condwcted by & multidisciplinary team including assurance practitioness and Independent
Shari'sh scholars.

2. Applicable Criteria

The criteria for the sisurance engagement. against which the snderiying sibject matter financial
arrangemints. contracts, and transactions hawing Shari'ah implications for the year ended 30 June
2025) |5 assessed, comprize of the Shari'ah principles and rules, as defined in the requiations and
reproduced as under:

=Shariah principles and rules™ means requirements, standards, rulings or permissions, pertaining to
siwmic fimancial services, derived irom the following:

. begal and regulatory framewerk administered by the Commission;

). Shariah standsrds isseed by the Accounting and Auditing Organization lor Islamic Financial
Institutions (ARACIFT), &5 notified by Commission;

). Isdamie Financlal Account|ng Standards, developed by Ihe bnstitute of Chartered Accountants of
Pakistan, as notified by the Commission;

). guidance and recommendations of the Sharlah advisory comenities, as notified by Commissions
End

v}, approvals, rullngs or pronouncements of the Sharksh supervisory board or the Shariah advisor of
the [slamic financial institution, in Ene with 0} te (h) sbove.

The above eriteria were svaluated for their implications on the financial statements of the Fund lof
the year ended 30 June 2025, which are annexed.

3. Management's Respensibility lor Shari'sh Comgliance

Managerment is responsible to ersure that the financial arrangemants, contracts and transactions
having Shari'sh implications, entered into by the Fund with its customers, other financial Irstitutions
and slakehodders and redated policies and procedures are, In substance and In their legad form, in
compliance with the requirements of Shasi'sh roles and principles. The management |5 also
responsible for design, nmm.mmmuﬂpprmnmmwmm
with respect to such compliance and malnt af rele g records.

& rrarribefirms o Bl A Viadng Dinhal Lisded
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EY

Shage the luture
with confidence 3

4. Our Independence and Cuality Management

‘e hawe compiied with the independence and other sihical requirements of the Code of EXhics for
Chartéred Accountants isswed by the institete of Chartered Accountants of Paklstan, which is
founded on fundamentad principles of integrity, cbjectivity, professional competence and cue care,
confidentiality and professional behavier,

EY also apples Inbermational Standard on Guality Management 1, Quality Management Bor Flirms.
thal Perform Audits of Reviews of Financlal Statements, or Other Assurance or Rwlaled Services
engagemants, which requires that we design, implement and operate "'nhrnnl

managemenl including policies or procedures reganding compliance with ethical requirements,
probesssonal standards and applicable legal and

requiatory requirsments.

5. Qur responsibiiity and summary of the work performed

Qwr responsibility in connection with this engagement is Lo sxpress an epinion on compliance of the
Fun's financlal arrangements, costracts, and transactions having Shari'ah implicatbons with
Fharrah princigled, in &l mll.lﬂﬂumlﬂlhlﬂlllﬂld 30 June 2025 based on the evidence
‘we have obtained. We conducted cur shie In sccordance with
Internatianal Standard mmmmmmmm ‘Assurance Engagements ather
than aisdits o reviews of historical financlal statements’, issued by the International Auditing and
Asgurance Standards Board. That standard requires that we plan and perform this engagement fo
obiadn reasanable assurance about whether the compiance of the Fund's financial arrangements,
confracts and transacthors having Shari'sh ienplcations with Shari'ab principles ks (ree Irem material
misstatemant,

Ther procedures selected by us for the engagement depended on our judgement, incleding the
sassssment of the risks of material non-compllance with the Sharfan principles. In making those risk
assassments, we consldered and tested the Intornal condrol redovant fo the Fund's cempillance with
tha Shani'sh principles in order to design procederes that are appropriste in the circumstances, but
mal for the purpese of expressing an opinlon on the effectiveness ol the Fand's Internal control. We
have designed and performed necessary verification procedunes on various linancial arrangemants,
contracts, transactions having Sharish implications and related policies and procedures Based on
Judgmental and systematic sampled with regard 1o the compllance of Shari'sh principles. (critesln
spacified in para 2 abovel.

We believe that the evidences we hive obtained Ihrough perferming our procedures werne sulficlent
and appropriate fo provide a basis for owr opinkon.

& Conclusion

[Based on Guf reasonable A3IUTANCE ENGAGEMENT, we report that in our opintan, the Fund's linancial
arrangements, contracts and transsctions for the year ended 30 Jume 2025 are In compliance with
thar Shari'ah primcipies (criteria specified In the paragraph 2 above), in all material respects.

Grliad—

Chartered Accountants

Engagement Pariner: Shalkh Ahemed Salman
Date: 26 September 2025

Place: Karach|

A mapmmier frm of vt & Yinreg Gloha! Limites
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STATEMENT OF ASSETS AND LIABILITIES
As at June 30, 2025

2025 2024
Note (Rupees)

Assets
Balances with banks 4 3,131,683,805 470,188,675
Investments 5 449,797,724  1,755,375,820
Advances, deposits and other receivables 6 22,137,034 68,293,708
Total assets 3,603,618,563  2,293,858,203
Liabilities
Payable to Faysal Asset Management Limited - Management Company 7 207,960 302,025
Payable to Central Depository Company of Pakistan Limited - Trustee 8 103,978 150,150
Payable to the Securities and Exchange Commission of Pakistan 9 114,527 167,704
Accrued expenses and other liabilities 10 5,754,633 2,901,884
Total liabilities 6,181,098 3,521,763
Net assets 3,597,437,465  2,290,336,440
Unit holders' fund (as per statement attached) 3,597,437,465  2,290,336,440
Contingencies and commitments 11

————————— (Number of units) ---------
Number of units in issue 40,000,844 25,541,290

(Rupees)

Net asset value per unit 89.9340 89.67

The annexed notes from 1 to 27 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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INCOME STATEMENT
For The Year Ended June 30, 2025

Income

Profit on balances with banks

Profit on sukuks certificates

Gain on sale of investments - net

Unrealised appreciation / (diminution) on re-measurement of investments
classified as 'financial assets at fair value through profit or loss' - net

Other income

Total income

Expenses

Remuneration of Faysal Asset Management Limited - Management Company
Sindh Sales Tax on remuneration of the Management Company

Selling and marketing expenses

Remuneration of Central Depository Company of Pakistan Limited - Trustee
Sindh Sales Tax on remuneration of the Trustee

Fee to the Securities and Exchange Commission of Pakistan

Transaction charges

Auditors' remuneration

Fees and subscription

Legal and professional charges

Shariah advisory fee

Bank charges

Printing charges

Total expenses

Net operating income for the year

Reversal / (Provision) against non-performing sukuk certificates
Net income for the year before taxation

Taxation

Net income for the year after taxation

Earnings per unit

Allocation of net income for the year

Net income for the year after taxation

Income already paid on units redeemed

Accounting income available for distribution

- Relating to capital gains
- Excluding capital gains

The annexed notes from 1 to 27 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer

Note

5.4

7.1
7.2
7.3
8.1
8.2

12

5.2.2

13

14

2025 2024
(Rupees)
43,393,684 87,781,057
158,538,733 332,801,892
26,642,568 5,073,434
10,569,497 (11,270,445)
47,635 -
239,192,117 414,385,938
1,802,371 2,638,204
270,343 342,967
- 400,232
891,585 1,518,379
140,090 197,389
1,141,709 1,923,280
714,903 1,070,283
1,132,261 987,144
33,491 33,524
261,272 261,456
150,000 167,186
17,555 42,288
- 11,867
6,555,580 9,594,199
232,636,537 404,791,739
8,767,814 (2,958,310)
241,404,351 401,833,429
241,404,351 401,833,429
241,404,351 401,833,429
(230,580,582)  (397,034,974)
10,823,769 4,798,454
10,823,769 | | 4,798,454 |
10,823,769 4,798,454
Director
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STATEMENT OF COMPREHENSIVE INCOME
For The Year Ended June 30, 2025

2025 2024
—————————— (Rupees) ---------
Net income for the year after taxation 241,404,351 401,833,429
Other comprehensive income for the year - -
Total comprehensive income for the year 241,404,351 401,833,429

The annexed notes from 1 to 27 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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Faysal Islamic Asset Allocation Fund

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
For The Year Ended June 30, 2025

Net assets at the beginning of the year

Issuance of 144,835,727 units (2024: 31,477,168 units)
- Capital value (at net asset value per unit at beginning of the year)

- Element of income
Total proceeds on issuance of units

Redemption of 130,376,174 units (2024: 28,231,610 units)
- Capital value (at net asset value per unit at beginning of the year)

- Element of loss
Total payments on redemption of units

Total comprehensive income for the year

Distribution for the year ended June 30, 2025 @ Rs. 17.2708

per unit declared on June 23, 2025

Distribution for the year ended June 30, 2024 @ Rs. 95.01

per unit declared on June 28, 2024
Net income for the year less distribution

Net assets at the end of the year
Accumulated loss brought forward

- Realised loss
- Unrealised loss

income available for di:
- Relating to capital gains
- Excluding capital gains

Distribution made during the year
Accumulated loss carried forward

Accumulated loss carried forward
- Realised loss
- Unrealised gain / (loss)

Net asset value per unit at the beginning of the year

Net asset value per unit at the end of the year

For the year ended June 30, 2025

For the year ended June 30, 2024

Accumulated

Capital value
loss

Total

Accumulated

Total
loss

Capital value

(Rupees)

2,439,155,294  (148,818,854)  2,290,336,440

(Rupees)

2,148,288/425 (151,212,571) 1,997,075,854

3,737,869,985 (140,432,520) 3,597,437,465

12,087,419,719 12,087,419,719 | [ 2,619,409,959 | 2819,409,959
1,094,787,336 1,094,787,336 || 487,806,946 487,806,946
14,082,207,055 14,082,207,055  3,307,216,905 3.307,216,905
(11,690,831,532) ~[(11,690,831,532)] [ (2,528,705,299) T [ (2528,705,299)
(501,087,882)| (230,580,582)]  (731,668,464)| | (80,073,135)| (397,034974)| _(477,108,109)
(12,191,919,414) (230,580,582) (12,422,499,996) (2,608,776,434) (397,034,974) (3,005,813,408)
241,404,351 | 241,404,351 401833429 401833429

(591,572,950)|  (2,437,435)|  (594,010,385) -
- - - (407,571,603)|  (2.404,737)|  (409,976,340)
(591,572,050) 236,066,016 (352,606,034)  (407,5671,603) 399428692 (8,142,911

2,439,155,293 (148,818,854) 2,290,336,440

(137,548,409)
(11,270,445)
(148,318,854)

10,823,769
10,823,769

(2,437,435)
(140,432,520)

(151,002,017)

10,569,497
(140,432,520)
(Rupees)
89.67
89.9340

The annexed notes from 1 to 27 form an integral part of these financial statements.

Chief Financial Officer

For Faysal Asset Management Limited
(Management Company)

Chief Executive Officer

(134,301,199)

(16.911,372)
[151,212,571)

4,798,454

(2404.737)
(148 518,854)

(137,548,409)

11,270,445
(148,818,854

(Rupees)
89.57

89.67

Director
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CASH FLOW STATEMENT
For The Year Ended June 30, 2025

2025 2024
Note  ------mmom-eeee (Rupees) -------------—-

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation 241,404,351 401,833,429
Adjustments for:
Profit on balances with banks (43,393,684) (87,781,057)
Profit on sukuks certificates (158,538,733) (332,801,892)
Gain on sale of investments - net (26,642,568) (5,073,434)
(Reversal) / Provision against non-performing sukuk certificates (8,767,814) 2,958,310
Unrealised (appreciation) / diminution on re-measurement of investments

classified as ‘financial assets at fair value through profit or loss' - net 5.4 (10,569,497) 11,270,445

(247,912,296)  (411,427,628)

Decrease / (increase) in assets

Investments - net 1,351,557,975

Advances, deposits and other receivables (357,687)| -
1,351,200,288 (107,050,675)

(107,050,675)

Increase / (decrease) in liabilities

Payable to Faysal Asset Management Limited - Management Company (94,065) (48,254)
Payable to Central Depository Company of Pakistan Limited - Trustee (46,172) 604
Payable to the Securities and Exchange Commission of Pakistan (53,177) (283,519)
Accrued expenses and other liabilities 2,852,749 821,215

2,659,335 490,046
Profit received on bank balances 45,092,499 81,878,382
Profit received on investments 203,354,279 330,864,384
Net cash generated from operating activities 1,595,798,456 296,587,938

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units 14,082,207,055 3,307,216,905
Payments against redemption and conversion of units (12,422,499,996)| | (3,005,813,408)
Dividend paid (594,010,385) (409,976,340)
Net cash generated from / (used in) financing activities 1,065,696,674 (108,572,843)
Net increase in cash and cash equivalents during the year 2,661,495,130 188,015,095
Cash and cash equivalents at the beginning of the year 470,188,675 282,173,580
Cash and cash equivalents at the end of the year 4 3,131,683,805 470,188,675

The annexed notes from 1 to 27 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

1

11

1.2

13

14

15

16

2.1

LEGAL STATUS AND NATURE OF BUSINESS

Faysal Islamic Asset Allocation Fund (the Fund) is an open-ended collective investment scheme established through a
Trust Deed under the Trust Act, 1882, entered into on May 18, 2015 between Faysal Asset Management Limited
(FAML) as the Management Company and the Central Depository Company of Pakistan Limited (CDC) as the Trustee.

During the year ended June 30, 2021, the Trust Act, 1882 was repealed due to the promulgation of Provincial Trust
Act namely “Sindh Trusts Act, 2020” (the Sindh Trust Act). The Fund was required to be registered under the Sindh
Trust Act. Accordingly, on November 16, 2021, the above-mentioned Trust Deed had been registered under the Sindh
Trust Act.

The investment activities and administration of the Fund are managed by the Management Company. The
Management Company of the Fund has been licensed by the SECP to act as an Asset Management Company under
the Non Banking Finance Companies (Establishment and Regulation) Rules, 2003 through a certificate of registration
issued by the Securities and Exchange Commission of Pakistan (SECP). The registered office of the Management
Company is situated at West Wing, 7th Floor, Faysal House, ST-02, Shahrah-e-Faisal, Karachi, Pakistan. The
Management Company is a member of the Mutual Funds Association of Pakistan (MUFAP).

The Fund has been categorised as a 'Shariah Compliant Asset Allocation Scheme' by the Board of Directors of the
Management Company pursuant to the provisions contained in Circular 7 of 2009 and is listed on the Pakistan Stock
Exchange Limited. The units of the Fund were initially offered for public subscription at a par value of Rs.100 per unit.
Thereafter, the units are being offered for public subscription on a continuous basis from September 9, 2015 and are
transferable and redeemable by surrendering them to the Fund.

The objective of the Fund is to earn competitive riba free return by investing in various Shariah compliant asset
classes/instruments based on the market outlook and may easily change allocation to take advantage of directional
macro and micro economic trends and undervalued stocks. The investment objectives and policies are explained in
the Fund's offering document.

The Management Company has been assigned a quality rating of "AM1" dated September 10, 2024 (June 30, 2024:
"AM2++" as of December 29, 2023) by VIS. Further, Pakistan Credit Rating Agency Limited (PACRA) has assigned a
"3-Star" ranking to the Fund dated February 28, 2025 (June 30, 2024: "4-Star" dated February 14, 2024).

The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Accounting Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
requirements of IFRS Accounting Standards, the provisions of and directives issued under the Companies Act, 2017,
part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements
of the Trust Deed have been followed.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

2.2 Standards, interpretations and amendments to the published accounting and reporting standards that are
effective in the current period

The Fund has adopted the following amendments to the approved accounting and reporting standards which became
effective for the current period:

Amendments to approved accounting standards
Classification of Liabilities as Current or Non-current and Non-current Liabilities with covenants - Amendment to IAS 1
Lease Liability in a Sale and Leaseback - Amendments to IFRS 16

Disclosures: Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7

23 Standards, interpretations and amendments to accounting and reporting standards that are not yet effective in
the current period

The following standards, amendments of IFRSs and improvements to accounting standards as applicable in Pakistan
would be effective from the dates mentioned below against the respective standards or interpretation:

Effective date (annual periods

Amendments beginning on or after)
Lack of exchangeability - Amendments to IAS 21 January 01, 2025
Classification and Measurement of Financial

Instruments - Amendments to IFRS 9 and IFRS 7 January 01, 2026
Annual Improvements to IFRS Accounting Standards - Volume 11 January 01, 2026
Contracts Referencing Nature-dependent Electricity —

Amendments to IFRS 9 and IFRS 7 January 01, 2026
IFRS 18 — Presentation and Disclosure in Financial Statements January 01, 2027
IFRS 19 - Subsidiaries without Public Accountability: Disclosures January 01, 2027

Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of
applicability in Pakistan.

IASB Effective date (annual

Standards periods beginning on or after)
IFRS 1 - First-time Adoption of International Financial Reporting Standards January 01, 2004
IFRS 17 — Insurance Contracts January 01, 2023

The Fund expects that above standards, amendments and improvements to approved accounting standards will
currently not have any material impact on the Fund's financial statements in the period of initial application.

2.4 Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards requires the
management to make estimates, judgments and assumptions that affect the reported amounts of assets and liabilities
and income and expenses. It also requires the management to exercise judgment in the application of the Fund's
accounting policies. The estimates and associated assumptions are based on historical experience and various other
factors, including expectation of future events, that are believed to be reasonable under the circumstances, the results
of which form the basis of making judgments about carrying value of assets and liabilities. These estimates and
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the year in which
the estimate is revised if the revision affects only that year, or in the year of revision and future years if the revision
affects both the current and future years.

The estimates and judgments that have a significant effect on these financial statements of the Fund relate to
classification and valuation of financial assets (notes 3.2 and 5).

25 Accounting convention

These financial statements have been prepared under the historical cost convention except for investments which have
been classified as ‘at fair value through profit or loss' and which are measured at fair value.

2.6 Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary economic environment in

which the Fund operates. These financial statements are presented in Pakistani Rupee, which is the Fund's functional
and presentation currency.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

3 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These
policies have been applied consistently to all the years presented.

3.1 Cash and cash equivalents

These comprise balances with banks in savings and current accounts and other short-term highly liquid investments
with original maturities of three months or less.

3.2 Financial assets
3.2.1 Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the instruments.
These are initially recognised at fair value plus transaction costs except for financial assets carried "at fair value through
profit or loss'. Financial assets carried ‘at fair value through profit or loss' are initially recognised at fair value and
transaction costs are recoanised in the Income Statement.

3.2.2 Classification and subsequent measurement
3.2.2.1 Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective and are instruments
that do not contain a contractual obligation to pay and that evidence a residual interest in the issuer's net assets.

All equity investments are required to be measured in the 'Statement of Assets and Liabilities' at fair value, with gains
and losses recognised in the Income Statement, except where an irrevocable election has been made at the time of
initial recognition to measure the investments at FVOCI. The management considers its investment in equity securities
being managed as a group of assets hence has classified as FVPL. Accordingly, the irrevocable option has not been
considered.

The dividend income for equity securities classified under FVOCI are to be recognised in the Income Statement.
However, any surplus / (deficit) arising as a result of subsequent movement in the fair value of equity securities
classified as FVOCI is to be recognised in other comprehensive income and is not recycled to the Income Statement on
derecoanition.

3.2.2.2 Debt instruments
IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as:

- amortised cost
- fair value through other comprehensive income "(FVOCI)"
- fair value through profit or loss "(FVPL)"

based on the business model of the entity.

However, IFRS 9 also provides an option whereby securities managed as a portfolio or group of assets and whose
performance is measured on a fair value basis, to be recognised at FVPL. The Fund is primarily focused on fair value
information and uses that information to assess the assets’ performance and to make decisions. Therefore the
management considers its investment in debt securities as being managed as a group of assets and hence has
classified them as FVPL.

3.2.3 Impairment (other than debt securities)
The Fund assesses on a forward-looking basis the expected credit losses (ECL) associated with its financial assets
(other than debt instruments) carried at amortised cost. The Fund recognises loss allowances for such losses at each
reporting date. The measurement of ECL reflects:
- An unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes;

- The time value of money; and

- Reasonable and supportable information that is available without undue cost or effort at the reporting date about
past events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments within
90 days of when they fall due. Further, financial assets are written off by the Fund, in whole or part, when it has
exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of recovery.
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3.2.4 Impairment loss on debt securities

Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the SECP and
based on management's assessment made in line with its provisioning policy approved by the Board of Directors of the
Management Company in accordance with the guidelines issued by the SECP. Impairment losses recognised on debt
securities can be reversed throuah the Income Statement.

As allowed by the SECP, the Management Company may make provision against debt securities over and above the
minimum provision requirement prescribed by the SECP, considering the specific credit and financial condition of the
debt security issuer and in accordance with the provisioning policy duly approved by the Board of Directors of the
Management Company. The provisioning policy approved by the Board of Directors has also been placed on the
Manaaement Companv's website as reauired under the SECP's Circular.

3.25 Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund
commits to purchase or sell the asset.

3.2.6  Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have
been transferred and the Fund has transferred substantially all the risks and rewards of ownership. Any gain or loss on
derecognition of financial assets is taken to the Income Statement.

3.3 Financial liabilities

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair values and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Any gain
or loss arising on derecognition of financial liabilities is taken to the Income Statement.

3.4 Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the "Statement of Assets and
Liabilities" when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle
on a net basis, or to realise the assets and settle the liabilities simultaneously.

35 Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current
best estimate.

3.6 Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the 'Statement of Assets and Liabilities' is calculated by dividing the
net assets of the Fund by the number of units in circulation at the year end.

3.7 Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by
the Management Company / distributors during business hours on that day. The offer price represents the Net Asset
Value (NAV) per unit as of the close of the business day, plus the allowable sales load and provision of any duties and
charaes if applicable. The sales load is pavable to the Management Company / distributors.

Units redeemed are recorded at the redemption price applicable to units for which the Management Company /
distributors receive redemption applications during business hours of that day. The redemption price is equal to NAV as
of the close of the business day, less an amount as the Management Company may consider to be an appropriate
provision of duties and charges.

3.8 Distributions to unit holders

Distributions to the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by
the SECP, distribution for the year also includes portion of income already paid on units redeemed during the year.
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3.9

3.11

3.13

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are
recognised in the financial statements of the year in which such distributions are declared and approved by the Board of
Directors of the Management Company.

Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed

Element of income represents the difference between net asset value per unit on the issuance or redemption date, as
the case may be, of units and the net assets value per unit at the beginning of the relevant accounting period. Further,
the element of income is a transaction of capital nature and the receipt and payment of element of income is taken to
unit holders' fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting
date, net element of income contributed on issue of units lying in unit holders' fund is refunded on units in the same
proportion as dividend bears to accountina income available for distribution.

Revenue recognition

- Gains / (losses) arising on sale of investments are included in Income Statement and are recognised on the date
when the transaction takes place;

- Unrealised appreciation / (diminution) arising on re-measurement of investments classified as financial assets ‘at
fair value through profit or loss' are included in the Income Statement in the period in which they arise;

- Income on sukuk certificates and government securities is recognised on a time proportionate basis using the
effective yield method, except for the securities which are classified as Non-Performing Asset under Circular No.
33 of 2012 issued by the SECP for which the profits are recorded on cash basis; and

- Profit on savings account with banks is recognised on time proportion basis using the effective yield method.

Expenses

All expenses chargeable to the Fund including remuneration of the Management Company and Trustee and annual fee
to the SECP are recognised in the Income Statement on an accrual basis.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income for the year, as reduced
by capital gains, whether realised or unrealised, is distributed amongst the unit holders. Furthermore, for the purpose of
determining distribution of at least 90 percent of the accounting income, the income distributed through bonus units
shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

Earnings / (loss) per unit

Earnings / (loss) per unit is calculated by dividing the net profit / loss of the year after taxation of the Fund by the
weighted average number of units outstanding during the year.

Earnings / (loss) per unit has not been disclosed as, in the opinion of the management, the determination of cumulative
weighted average number of outstanding units for calculating EPU is not practicable.
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Note =~ -eeeeeeeeeeee (Rupees) -------------
4 BALANCES WITH BANKS

Balances with banks in savings accounts 4.1 3,131,683,805 470,188,675

4.1 These include a balance of Rs. 197.32 million (2024: Rs. 155.64 million) maintained with Faysal Bank Limited (a related
party) that carries profit at the rate of 11.75% (2024: 20%) per annum. Other savings accounts of the Fund carry profit
rates ranging from 5% to 11.75% (2024: 6.65% to 21.5%) per annum.

2025 2024
Note ~ —mmeeeeeeeeee (Rupees) -------------
5 INVESTMENTS
Financial assets 'at fair value through profit or loss'
Listed equity securities 51 9,790 6,676
Corporate sukuk certificates 5.2 276,506,934 1,081,966,144
GoP ljarah sukuk certificates 5.3 173,281,000 673,403,000

449,797,724 1,755,375,820

5.1 Listed equity securities

. Carrying | Market | Unrealised Market value as a Paid-up capital of
Purchased [ Bonus /right| ~ Sold L .
N ftheivestee compny AsatJuly dungthe | stares | duing the As at June| value as at{value as at| appreciation percentage of |nv.estee company
1,204 yer received yar 30,2025 | June 30, | June 30, (as at June 30, nlassts total (with face value of
025 | 2025 2025 investments | _investment)
of Id Rupees g
OIL & GAS MARKETING COMPANIES

Hascol Petroleum Limited * 1,100 - - - 1100 6677 9790 3113
Total as at June 30, 2025 6677 9790 3113

Total as at June 30, 2024 6105 6676 571

*Nil figures due to rounding off difference.

5.1.1 This investment represents 1,100 bonus shares as at June 30, 2025, which is equivalent to 5% (representing tax
impact of a bonus announcement) that has been withheld by the investee company during previous years. These
shares have a face value of Rs. 10 each.

5.2 Corporate sukuk certificates

sl - Percentagein
o eals .
relafion to
Nanecfteseuy Plvﬁtﬂp:byimelmw Maturity Pfirde Asatuly1, :::‘c’:u::: matured | As atJune |Carrying Market value as | diminuti
el ™ |8 g | 300ms | e 0,205 athone 020 | e, | e | I
edemptions year oy W | oftermd value of
SO vesmens
[T R —
) (Rupees)
Commercial Banks
Bankislami Pakstan Limited Monthly /At Perpetual - 1 month KIBOR 5,000 - - 5000 25,000,000 25,000,000 - 069%  556%
‘Additional Tier - | (A, PACRA) maturity plus base rate of
(Face value of 5,000 per certfcate) 215%
Banklslami Pakistan Limited Monthly/ ~ Perpetual 1monthKIBOR 10,000 - 10000
Addifonal Tier - | (A, PACRA) Atmaturity plus base rate of
(Face value of 5,000 per certfcate) 215%
Megzan Bank Limited Monthly /At~ Perpetual 1 month KIBOR 310 - pri) 9 90,000,000 90,000,000 - 250%  2001%
Additional Tier - | (AA+, VIS) maturty plus base rate of
(Face value of 1,000,000 per certficate) 175%
Dubai slamic Bank Pakistan Limited Semi-annually December 6 months KIBOR 3 0 - 23 23000858 23145199 135341 064%  515%
(AA-, VIS, traded) | Atmatuity  2,2032  plus base rate of
(Face value of 1,000,000 per certficate) 0.70%
Al Baraka Bank (Pakistan) Limited Semiannually | August 22, 6 months KIBOR % - 25
(A, V1S, traded) Atmaturty 2024 plus base rate of
(Face value of 1,000,000 per certficate) 0.75%
Al Baraka Bank (Pakistan) Limited Semi-annually / December 6 months KIBOR 29 - 20 9 9027000 9,067,500 40500  025%  202%
(A, VIS, traded) Atmaturty 22,2081 plus base rate of

(Face value of 1,000,000 per certficate) 150%
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521

522

5221

| ] 90 Unesed "m::(’v‘”
) o Naturty Asatduyd, | | o f matured | AsatJune(Camying Werket valueas | diminutc
J Tota marel
Vanefte ey i | g | Pt oy Bt e | 0 | atre 0,20 | atdne 0,05 atdne, | Netasets | A
redemptions year Valug of
the year 025 | ofthe Fund
investments
m TR p—
) Rupees)
Power Generation & Distribution
K-Electric Limited Sukuk \/ Quarterly/ At~ August3, 3 months KIBOR 1700 7600 9,300
(A, VIS, traded) maturity 2021 plus base rate of
(Face value of 3,250 per certficate) 170%
Hub Power Holdings Company November 6 months KIBOR 1331 -1
(AAt, PACRA, raded) Semi-annually/ 12,2025 plus base rate of
(Face value of 75,000 per certficate) At maturity 250%
K-Electric Limited Sukuk VI Quarterly /At November 3 months KIBOR 2510 - 230 130 1797246 11963250 166004  033%  266%
(AA, VIS, non-traded) maturty 23,2029 plus base rate of
(Face value of 1,000,000 per certificate) 170%
Pakistan Energy Sukuk - I Semi-annually/  May 21, 6 months KIBOR 20,000 - 20000
(Face value of 5,000 per certficate) Atmaturity 2030 minus base rate
0f0.10%
Chemical
Ghani Chemical Indusries Limited GCILSC2 ~ Quarterly /At~ January - 3 months KIBOR 1200 - 300 900 90000000 90227250 227250  251%  20.06%
(A+, PACRA) maturty 18,2030 plus base rate of
(Face value of 100,000 per certiicate) 125%
Enginering
Crescent Steel & Alled Products Limited ~ Semi-annually/ October 6 months KIBOR 900 - - 900 15099386 14976585  (122801)  042%  333%
(A-,VIS, non-traded) Atmaturity 11,2025 plus base rate of
(Face value of 83,333 per certficate) 200%
Miscellaneous
Shakarganj Food Products Limited Quarterly ~ July10, 3months KIBOR 50 - - 50 12524533 12121150 (397383)  034%  270%
(BBB-, VIS, non-traded) (note 5.2.1 and 2025 plusbase rate of
5.2.2) (Face value of 250,000 per 25%
certficate)
Total as at June 30, 2025 216458023 276506934 48911 0.00%  0.00%
Tote asat June 20,2024 1083337806 108966144 (1371662)

Investments - non-compliance

As per clause 2.1.1 of the offering document the minimum Entity/ Instrument Rating should be A- and above. As at
June 30, 2025, the Fund held investment in sukuk certificates of Shakarganj Food Products Limited (SFPL) which has a
credit rating of BBB-.

2025 2024
Note = -oeee- (Rupees) -------------

Movement of provision
Balance as at July 1 8,767,814 5,809,504
Charge for the year - 5,458,310
Reversal during the year 5221 (8,767,814) (2,500,000)|

(8,767,814) 2,958,310
Balance as at June 30 - 8,767,814

Sukuk certificates of Shakarganj Food Products Limited (SFPL) had been classified as non performing by Mutual Funds
Association of Pakistan (MUFAP) in accordance with the requirement of SECP's Circular No. 33 of 2012. On
September 28, 2023, the restructuring of the aforementioned sukuk was approved by all the sukuk investors whereby
the four principal installments due from July 10, 2023 to April 10, 2024, have been deferred for one year from their
respective due dates and the tenure of the sukuk has been extended by twelve months. During the current year, SFPL
has paid the due installements and MUFAP has classified the sukuk as performing in accordance with the requirements
of SECP circular. Accordingly, the sukuk certificates of SFPL are no longer classified as non-performing and have been
classified as performing asset as of 30 June 2025 and the provision held amounting to Rs. 8.768 million has been
reversed durina the vear.
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5.3

53.1

5.4

6.1

6.2

GoP ljarah sukuk certificates

. Percentage in
Sold/ Unrealised
Purchased Carrying value |Market valueas{ . . . elation to
. Froft Paxmem; Maturity Asatdy during the m?mred s at dure asatJune30, | atJune 30, diminution a5 Net assets| Total market
Name ofthe security [principal | Issue date Profitrate 1,204 duringthe | 30,2025 at June 30,
redemptions date year ear 2025 2025 205 ofthe | value of
P y Fund | investments
e (Number of certificates) - | - [Rupees) - -

GoP ljarah Sukuk Semi-annually December December 11.40% 2,500 1500 1,000 92,633,846 101,230,000 8596154  2.81% 22.51%
Certificates - XI - FRR I Atmaturity 15,2021 15,2026
GoP ljarah Sukuk Semi-annually  April 30,  April 30, Weighted average 75 75
Certificates - XVIIl-VRR [ Atmaturity 2020 2025 6 months T-Bills
GoP ljarah Sukuk Semi-annually October ~ October  Weighted average 3,450 3450
Certificates -XXVI - VRR | Atmaturity 26,2022 26,2027 6 months T-Bills
GoP ljarah Sukuk Semi-annually May 10,  May10, Weighted average 20,000 20,000
Certificates -GIS - PSX - | At maturity 2024 2029 6 months T-Bills
VRR*
GoP ljarah Sukuk Semi-annually ~ October  October 12.00% 14,000 14000 70,129,681 72,051,000 1921319 200%  16.02%
Certificates -GIS - PSX -~/ Atmaturity 21,2024 21,2027
FRR*
GoP ljarah Sukuk Semi-annually September September 13.89% 30,000 30,000
Certificates -GIS - PSX -~/ Atmaturity 18,2024 18, 2027
FRR*
Total as at June 30, 2025 162.763527 173.281,000 10517473  481% 38.53%

Total as at June 30, 2024

683,302,354 673.403,000 (9,889,354

The nominal value of these sukuk certificates is Rs 100,000 each except for GIS - PSX having nominal value of Rs.

5,000 each.
2025 2024
Unrealised appreciation / (diminution) on re-measurement Note Rupees
of investments classified as ‘'financial assets
at fair value through profit or loss' - net
Market value of investments 51,52&53 449,797,724 1,755,375,820
Less: carrying value of investments 51,52&53 (439,228,227)  (1,766,646,265)
10,569,497 (11,270,445)
ADVANCES, DEPOSITS AND OTHER RECEIVABLES
Security deposit with:
National Clearing Company of Pakistan Limited (NCCPL) 2,500,000 2,500,000
Central Depository Company of Pakistan Limited (CDC) 100,000 | | 100,000
2,600,000 2,600,000
Profit receivable on:
- Balances with banks 6.1 10,398,787 12,097,602
- Corporate sukuk certificates 5,102,390 34,166,548
- GoP ljarah sukuk certificates 1,985,654 17,737,042
17,486,831 64,001,192
Advance tax 6.2 1,300,776 1,300,716
Dividend receivable 391,800 391,800
Prepaid Rating / Ranking Fee 322,058 -
Other Receivables 35,569 -
22,137,034 68,293,708

This includes profit receivable amounting to Rs. 5.28 million (June 30, 2024: Rs. 0.69 million) on balance held with
Faysal Bank Limited, a related party.

As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to
collective investment schemes (CISs) are exempt from withholding tax under sections 150 and 151, but withholding tax
on profits from savings accounts, sukuk certificates, and dividends paid to the Fund has been deducted by withholding
agents, based on FBR's interpretation (letter C. no.1(43) DG (WHT)/2008-Vol.ll-66417-R dated May 12, 2015),
requiring withholding agents to withhold tax at applicable rates unless a valid exemption certificate under section 159(1)
is provided. with tax withheld amountina to Rs. 1.301 million (June 30. 2024: Rs. 1.301 million).
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The Mutual Funds Association of Pakistan (MUFAP), representing various mutual funds (including those managed by
the Management Company), filed a petition in the Sindh High Court (SHC) challenging the FBR's interpretation, but the
SHC ruled in favor of the FBR. Subsequently, a petition was filed in the Supreme Court of Pakistan (SCP) by the Funds
and other CISs, with the SCP granting leave to appeal the SHC's decision. Pending the resolution, the withheld tax on
profit from savings accounts, corporate sukuk certificates, and commercial papers has been recorded as advance tax
under "Advances, deposits and other receivables" as of June 30, 2025, as management believes the amount is likely to

he refuinded
2025 2024
7 PAYABLE TO FAYSAL ASSET MANAGEMENT LIMITED Note (Rupees)

- MANAGEMENT COMPANY
Remuneration payable to the Management Company 7.1 180,835 267,279
Sindh Sales Tax payable on remuneration of the

Management Company 7.2 27,125 34,746
Selling and marketing expenses payable 7.3 - -

207,960 302,025

7.1 As per regulation 61 of the NBFC Regulations, the Management Company is entitled to a remuneration equal to an
amount not exceeding the maximum rate of management fee as disclosed in the Offering Document subject to the total
expense ratio limit. Keeping in view the maximum allowable threshold, the Management Company has charged its
remuneration at the following rates:

Period Rate Applicable
From July 01, 2024 to June 30, 2025 0.15% of average annual net assets

The remuneration is payable to the Management Company monthly in arrears.

7.2 During the year, an amount of Rs. 0.270 million (2024: Rs. 0.342 million) was charged on account of sales tax on
remuneration of the Management Company levied through the Sindh Sales Tax on Services Act, 2011 at the rate of
15% (2024: 13%).

7.3 The SECP has allowed the Asset Management Companies to charge selling and marketing expenses to all categories
of open-end mutual funds (except fund of funds) up to a maximum limit approved by the Board of Directors of the
Management Company as part of annual plan.

Accordingly, the Management Company based on its discretion (duly authorised by the Board of Directors) has not
charged selling and marketing expenses (June 30, 2024: 0% to 0.05% of the average annual net asset of the Fund)
during the year.

7.4 In the financial year 2024, the Securities and Exchange Commission of Pakistan (SECP) carried out an onsite
inspection of the Management Company and inspected, among others, the mechanism of chargeability of selling and
marketing and allocated expenses to the funds under its management. It was advised by SECP to refund the excess
selling and marketing and allocated expenses charged to the unitholders of the Fund for the years ended June 30, 2022
and June 30, 2023. Accordingly, the Management Company has refunded Rs. 0.208 million to specified unitholders by
issuina additional units in its funds in Islamic Monev Market Cateaorv durina the vear.

8 PAYABLE TO CENTRAL DEPOSITORY COMPANY OF 2025 2024
PAKISTAN LIMITED - TRUSTEE Note (Rupees)
Remuneration payable to the Trustee 8.1 80,060 132,876
Sindh Sales Tax payable on remuneration of the Trustee 8.2 23,918 17,274
103,978 150,150
8.1 The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust

Deed at the rate of 0.075% (2024: 0.075%) per annum of the average annual net assets of the Fund.

8.2 During the year, an amount of Rs. 0.140 million (2024: Rs. 0.197 million) was charged on account of sales tax on
remuneration of the Trustee levied through the Sindh Sales Tax on Services Act, 2011 at the rate of 15% (2024: 13%).
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2025 2024
9 PAYABLE TO THE SECURITIES AND EXCHANGE Note (Rupees)
COMMISSION OF PAKISTAN
Fee payable 9.1 114,527 167,704
9.1 In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundable fee

to the Securities and Exchange Commission of Pakistan (SECP) at the rate of fee to 0.095% (2024: 0.095%) per
annum of the daily net assets of the Fund.

Further, the Fund is required to pay SECP fee within fifteen days of the close of every calendar month.

2025 2024
10 ACCRUED EXPENSES AND OTHER LIABILITIES Note (Rupees)
Transaction charges payable 57,791 56,335
Withholding tax payable 961,348 584,669
Auditors' remuneration payable 995,635 533,082
Capital Gain Tax payable 1,681,650 -
Shariah advisory fee payable 150,000 170,999
Fees and subscription payable 57,331 55,090
Printing charges payable - 73,723
Zakat payable 147,882 147,882
Legal and professional charges payable 762,429 501,157
Provision for Federal Excise Duty and related Sindh Sales
Tax on remuneration of the Management Company and
sales load 10.1 680,669 680,669
Other liabilities 259,899 98,278
5,754,633 2,901,884

10.1  The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company was
of the view that since the remuneration and sales load were already subject to provincial sales tax, further levy of FED
would result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013, a
constitutional petition was filed with the Honourable Sindh High Court (SHC) by the Management Company together
with various other asset manaaement companies challenaina the levv of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pendina adiudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company and sales load with effect from July 1, 2016. However, as a matter of abundant caution, the
provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs. 0.681 million (2024: Rs.
0.681 million) is being retained in these financial statements of the Fund as the matter is pending before the Supreme
Court of Pakistan. Had the provision for FED not been made, the Net Asset Value of the Fund as at June 30, 2025
would have been hiaher bv Re. 0.017 (2024: Re. 0.027) per unit.

11 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2025 and June 30, 2024.

2025 2024
(Rupees)
12 AUDITORS' REMUNERATION
Annual audit fee 672,570 500,000
Half yearly review of condensed interim financial statements 316,250 275,000
Fee for other certifications - 85,000
Out of pocket expenses 59,570 54,022
1,048,390 914,022
Sindh Sales Tax 83,871 73,122

1,132,261 987,144
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13 TAXATION

The income of the Fund is exempt from income tax under clause (99) of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced
by capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore,
as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is
required to distribute not less than 90% of its accounting income for the year derived from sources other than capital
gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the management has
distributed the required minimum percentage of income earned by the Fund for the year ended June 30, 2025 to the
unit holders in the manner as explained above no provision for taxation has been made in these financial statements
during the vear.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

14 EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed in these financial statements as, in the opinion of the management, the
determination of the cumulative weighted average number of outstanding units for calculating EPU is not practicable.

15 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at June 30, 2025 is 0.54% (2024: 0.62%) which includes 0.13% (2024:
0.13%) representing government levies on the Fund such as sales taxes, fee to the SECP, etc. This ratio is within the
maximum limit of 4.5% prescribed under the NBFC Regulations for a collective investment scheme categorised as an
'Asset Allocation Scheme'.

16 TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

16.1  Connected persons / related parties include Faysal Asset Management Limited being the Management Company,
Central Depository Company of Pakistan Limited being the Trustee, other collective investment schemes being
managed by the Management Company, Faysal Asset Management Limited - Staff Provident Fund, Faysal Asset
Management Limited - Staff Gratuity Fund, Faysal Bank Limited, Faysal Bank Limited - Staff Provident Fund, Faysal
Bank Limited - Staff Gratuity Fund and other entities under common management and / or directorship and the directors
and their close family members and officers of the Management Company and the Trustee, key management
personnel, other associated undertakings and any person or company beneficially owning directly or indirectly 10% or
more of the net assets of the Fund.

16.2  Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund sales load, other charges and distribution payments to connected persons. The transactions with
connected persons are in the normal course of business, at contracted rates and at terms determined in accordance
with market rates.

16.3  Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the NBFC
Regulations.

16.4  Remuneration to the Trustee is determined in accordance with the provisions of the Trust Deed.

16.5  Selling and marketing expenses are charged to the Fund by the Management Company subject to the maximum
prescribed Total Expense Ratio.

16.6  The details of transactions carried out by the Fund with connected persons during the year and balances with them as
at year end are as follows:

2025 2024
Transactions during theyear s (Rupees) ----------------
Faysal Asset Management Limited - Management Company
Remuneration of the Management Company 1,802,371 2,638,204
Sindh Sales Tax on remuneration of the Management Company 270,343 342,967
Selling and marketing expenses - 400,232

Faysal Bank Limited - Group Company
Profit on balance with bank 16,438,577 12,590,245
Bank charges 9,504 34,941
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Transactions during the year

Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trustee
Sindh Sales Tax on remuneration of the Trustee
Settlement charges

Unit holders with more than 10% holding

Units issued: 140,906,321 units (2024: 27,390,696 units)
Units redeemed: 121,418,991 units (2024: 22,616,513 units)

Amounts / balances outstanding as at year end

Faysal Asset Management Limited - Management Company

Remuneration payable

Sindh Sales Tax payable on remuneration of the Management Company

Faysal Bank Limited - Group Company
Balance with bank
Profit receivable on balance with bank

Central Depository Company of Pakistan Limited - Trustee

Security deposit
Remuneration payable

Sindh Sales Tax payable on remuneration of the Trustee

Unit holders with more than 10% holding

Units outstanding: 38,549,749 units (2024: 24,142,330 units)

FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets

Balances with banks
Investments

Deposits and other receivables

Financial liabilities

Payable to Faysal Asset Management Limited
- Management Company

Payable to Central Depository Company of Pakistan
Limited - Trustee

Accrued expenses and other liabilities

Faysal Islamic Asset Allocation Fund

2025 2024
---------------- (Rupees) ------=--=mnnmmn
891,585 1,518,379
140,090 197,389
48,098 89,617

13,696,216,281
11,567,708,529

180,835

27,125

197,316,601
5,275,545

100,000
80,060
23,918

3,466,933,127

2,899,850,346
2,462,428,458

267,279

34,746

155,664,886
694,578

100,000
132,876
17,274

2,166,049,869

2025
At amortised Atfair valug
through profit Total
cost

or loss
----------------------------- RUpees ---------mmmmmmmmmmeeeee
3,131,683,805 - 3,131,683,805
- 449,797,724 449,797,724
20,514,200 - 20,514,200
3,152,198,005 449,797,724 3,601,995,729

207,960 - 207,960
103,978 - 103,978
2,283,084 - 2,283,084
2,595,022 - 2,595,022
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2024
At amortised Al fair valug
through profit Total
cost

or loss

Rupees
Financial assets
Balances with banks 470,188,675 - 470,188,675
Investments - 1,755,375,820 1,755,375,820
Deposits and other receivables 66,992,992 66,992,992

537,181,667 1,755,375,820 2,292,557,487

Financial liabilities
Payable to Faysal Asset Management Limited

- Management Company 302,025 - 302,025

Payable to Central Depository Company of Pakistan
Limited - Trustee 150,150 - 150,150
Accrued expenses and other liabilities 1,488,664 - 1,488,664
1,940,839 - 1,940,839

18 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund’s objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the Fund’s
activities, but it is managed through monitoring and controlling activities which are primarily set up to be performed
based on limits established by the Management Company, the constitutive documents of the Fund and the regulations
and directives of the SECP. These limits reflect the business strategy and market environment of the Fund as well as
the level of the risk that the Fund is willing to accept. The Board of Directors of the Management Company supervises
the overall risk management approach within the Fund. The Fund is exposed to market risk, liquidity risk and credit risk
arising from the financial instruments it holds.

18.1  Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market prices.

The Management Company manages the market risk through diversification of the investment portfolio and by following
the internal guidelines established by the Investment Committee.

Market risk comprises of three types of risks: profit rate risk, currency risk, and price risk.
(i) Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market profit rates. As of June 30, 2025, the Fund is exposed to such risk on its balances held with banks
and sukuk certificates. The Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis to
ensure that the risk is managed within the acceptable limits.

a) Sensitivity analysis for variable rate instruments

Presently, the Fund holds balances with banks and investment in sukuk certificates which expose the Fund to cash flow
profit rate risk. In case of 100 basis points increase / decrease in applicable rates on the last repricing date with all
other variables held constant, the net income for the year and net assets of the Fund would have been higher / lower by
Rs. 34.79 million (2024: Rs. 19.06 million).

Profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing
or maturity date.
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The Fund's profit rate sensitivity related to financial assets and financial liabilities as at June 30, 2025 can be
determined as follows:

2025
Effective Exposed to profit rate risk Not exposed
profit rate More than three months | More than one | to profit rate Total
Up to three months .
(%) and up to one year year risk
Rupees
Financial assets
Balances with banks 4.5% - 16.15% 3,131,683,805 - - - |3131,683,805
Investments 11.4% - 21.26% 127,127,150 14,976,585 307,684,199 9,790 | 449,797,724
Deposits and other receivables - - - |20,514,200 20,514,200
3,258,810,955 14,976,585 307,684,199 20,523,990 3,601,995,729
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company - - - 207,960 207,960
Payable to Central Depository Company
of Pakistan Limited - Trustee - - - 103,978 103,978
Accrued expenses and other liabilities - - - 2,283,084 2,283,084
- - - 2,595,022 2,595,022
On-balance sheet gap (a) 3,258,810,955 14,976,585 307,684,199 17,928,968 3,599,400,707
Off-balance sheet financial instruments - - - -
Off-balance sheet gap (b) - - - -
Total profit rate sensitivity gap (a+b) 3,258,810,955 14,976,585 307,684,199
Cumulative profit rate sensitivity gap 3,258,810,955 3,273,787,540  3,581,471,739
2024
Effective Exposed to profit rate risk Not exposed
profit rate More than three months | More than one | to profit rate Total
Up to three months .
(%) and up to one year year risk
Rupees
Financial assets
Balances with banks 6.65% - 21.50% 470,188,675 - - - 470,188,675
Investments 11.40% - 25.91% 802,354,874 734,064,270 218,950,000 6,676 | 1,755,375,820
Deposits, profit and other receivables - - - 166,992,992 66,992,992
1,272,543,549 734,064,270 218,950,000 66,999,668 2,292,557,487
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company - - - 302,025 302,025
Payable to Central Depository Company
of Pakistan Limited - Trustee - - - 150,150 150,150
Accrued expenses and other liabilities - - - 1,488,664 1,488,664
1,940,839 1,940,839
On-balance sheet gap (a) 1,272,543,549 734,064,270 218,950,000 65,058,829 2,290,616,648
Off-balance sheet financial instruments - - - -
Off-balance sheet gap (b) - - - -
Total profit rate sensitivity gap (a+b) 1,272,543,549 734,064,270 218,950,000
Cumulative profit rate sensitivity gap 1,272,543,549 2,006,607,819 2,225,557,819

(i)  Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in foreign exchange rates. The Fund does not have any financial instruments in foreign currencies and hence
is not exposed to such risk.
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(iii)  Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices (other than those arising from profit rate risk or currency risk) whether those changes are caused by
factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market.

Equity price risk is a risk that the fair value of equity instruments decreases as a result of changes in the level of equity
indices and the value of individual stocks. The Fund does not have any significant investment in equity securities as of
June 30, 2025 and hence, is not exposed to price risk.

18.2  Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in full
as they fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily settlement of equity securities and daily redemptions at the option of unit holders. The
Fund's approach to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity
to meet its liabilities when due under both normal and stressed conditions. The Fund's policy is, therefore, to invest the
majority of its assets in investments that are traded in an active market and can be readily disposed and are considered
readilv realisable.

As per the NBFC Regulations the Fund can borrow in the short-term to ensure settlement the maximum limit of which is
fifteen percent of the net assets up to 90 days and would be secured by the assets of the Fund.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten
percent of the units in issue and such requests would be treated as redemption requests qualifying for being processed
on the next business day. Such procedure would continue until the outstanding redemption requests come down to a
level below ten percent of the units then in issue. The Fund did not withhold anv redemptions durina the vear.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity
groupings is based on the remaining period at the end of the reporting period to the contractual maturity dates.
However, the assets and liabilities that are receivable / payable on demand including bank balances have been
included in the maturity aroupina of one month:

2025
More than one (More than three| More than one N . Financial
- More than five | instruments
Within one month | month and upto| months and |year and upto five| ) . Total
years with no fixed
three months | upto one year years .
maturity
Rupees
Financial assets
Balances with banks 3,131,683,805 - - - - - 3,131,683,805
Investments - 12,127,150 | 14,976,585 | 307,684,199 115,009,790 | 449,797,724
Deposits and other receivables 10,826,156 | 5,102,390 | 1,985,654 - 2,600,000 20,514,200
3,142,509,961 17,229,540 16,962,239 307,684,199 - 117,609,790  3,601,995,729
Financial liabilities
Payable to Faysal Asset Management Limited
- Management Company 207,960 - - - - - 207,960
Payable to Central Depository Company of
Pakistan Limited - Trustee 103,978 - - - - - 103,978
Accrued expenses and other liabilities 1,287,449 995,635 - - - - 2,283,084
1,599,387 995,635 - - - - 2,595,022
Net financial assets 3,140,910574 16,233,905 16,962,239 307,684,199 - 117,609,790 3,599,400,707
2024
More than one More than three| More than one " ; Financial
ion More than five | instruments
Within one month [month and upto| months and |year and upto five| . . Total
years with no fixed
three months | upto one year years .
maturity
Rupees
Financial assets
Balances with banks 470,188,675 - - - - - 470,188,675
Investments - - 335,512,772 | 662,940,634 396,915,738 | 360,006,676 | 1,755,375,820
Deposits and other receivables 12,489,402 | 34,166,548 | 17,737,042 - 2,600,000 66,992,992

482,678,077 34,166,548 353,249,814 662,940,634 396,915,738 362,606,676 2,292,557,487
Financial liabilities

Payable to Faysal Asset Management Limited

- Management Company 302,025 - - - - - 302,025
Payable to Central Depository Company of

Pakistan Limited - Trustee 150,150 - - - - - 150,150
Accrued expenses and other liabilities 955,582 533,082 - - - - 1,488,664

1,407,757 533,082 - - - - 1,940,839

Net financial assets 481,270,320 33,633,466 353,249,814 662,940,634 396,915,738 362,606,676 2,290,616,648
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18.3  Credit risk

18.3.1 Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it falls due. The table below analyses the Fund's maximum exposure to credit risk:

2025 2024
Balance as . Balance as per .
Maximum Maximum
per statement statement of
exposure to exposure to
of assets and L assets and o
S credit risk . credit risk
liabilities liabilities
Rupees
Balances with banks 3,131,683,805  3,131,683,805 470,188,675 470,188,675
Investments 449,797,724 276,506,934 1,755,375,820 1,081,966,144
Deposits and other receivables 20,514,200 15,928,546 66,992,992 49,255,950

3,601,995,729  3,424,119,285 2,292,557,487 1,601,410,769

The maximum exposure to credit risk before any credit enhancement as at June 30, 2025 is the carrying amount of the
financial assets. Investment in equity securities, investment in government securities and profit accrued thereon,
however, are not exposed to credit risk and have been excluded from the above analysis as investment in government
securities are guaranteed by the Government of Pakistan.

There is a possibility of default by participants or failure of the financial market / stock exchanges, the depositories, the
settlements or clearing systems, etc. Settlement risk on equity securities is considered minimal because of inherent
controls established in the settlement process. The Fund's policy is to enter into financial contracts in accordance with
internal risk manaaement policies and instruments quidelines approved by the Investment Committee.

18.3.2 Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its placements in banks, investment in sukuk certificates
and profit accrued thereon. The credit rating profile of bank balances, sukuk certificates and its accrued profit is as

follows:
% of financial assets exposed to
Rating credit risk
2025 [l 2024
Bank balances and profit accrued thereon
AAA 0.09% 14.45%
AA 5.72% 6.83%
AA- 0.00% -
A+ 81.52% 0.07%
% of financial assets exposed to
credit risk
Rating 2025 I1 2024
Sukuk certificates and profit accrued thereon
AA+ 2.88% 18.45%
AA 0.00% 11.24%
AA- 0.65% 4.57%
A+ 2.81% 5.46%
A 0.71% 5.82%
A- 0.42% 2.06%
BBB- 0.34% 1.04%

Deposit with CDC and NCCPL is highly rated and risk of default is considered minimal.
18.3.3 Concentration of credit risk

Concentration of credit risk exists when changes in economic and industry factors similarly affect groups of counter
parties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. As transactions are
entered with credit worthy parties and are within the regulatory limits, therefore any significant concentration of credit
risk is miticated.

All financial assets of the Fund as at June 30, 2025 and June 30, 2024 are unsecured and are not impaired.
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19

19.1

FAIR VALUE MEASUREMENT
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values

and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the reporting
date. The estimated fair value of all other financial assets and liabilities is considered not to be significantly different
from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2025, and June 30, 2024 the Fund held the following financial instruments measured at fair value:

| 2025 |
| Levell J[  Level2 TJ] Level 3 [] Total
ASSETS e (RUpEES) ----mmmmmmmmmmmeomccceeceeeeeeen
Financial assets at fair value through
profit or loss
Listed equity securities 9,790 - - 9,790
Corporate sukuk certificates - 276,506,934 276,506,934
GoP ljarah sukuk certificates* 72,051,000 101,230,000 173,281,000
72,060,790 377,736,934 449,797,724
| 2024 |
ASSETS | Ltevell J[  Level2 ] Level 3 I Total
--------------------------------- (Rupees) -------=mmmmmmmmmmmm oo
Financial assets at fair value through
profit or loss
Listed equity securities 6,676 - 6,676
Corporate sukuk certificates - 1,081,966,144 1,081,966,144
GoP ljarah sukuk certificates* 100,000,000 573,403,000 673,403,000
100,006,676 1,655,369,144 1,755,375,820

* GOP ljara sukuk certificates stated in Level 1 are traded and quoted on PSX.

Valuation techniques used in determination of fair value of corporate sukuk certificates and unquoted GoP ljarah sukuk
certificates is explained in Note 19.1.

During the year ended June 30, 2025, there were no transfers between level 1 and level 2 fair value measurements,
and no transfer into and out of level 3 fair value measurements.

Valuation techniques used in determination of fair values within level 2

Fair values of investment in GoP ljarah sukuk certificates are measured on the basis of PKISRV, which are average
yield-to-maturity calculated on government securities traded in the secondary market, essentially representing the
market value of at the end of each trading day.

Fair value of investment in long term corporate sukuk certificates are determined from published pricing rates from
MUFAP which are determined by a model based on actual market transactions, incorporating factors like the security's
credit rating, maturity period, and expected rate of profit, all while adhering to guidelines set by the Securities and
Exchange Commission of Pakistan (SECP) which ensures a standardized approach across the industry.
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20 UNIT HOLDERS' FUND RISK MANAGEMENT
The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a
proportionate share based on the Fund's Net Asset Value per unit on the redemption date. The relevant movements are
shown on the 'Statement of Movement in Unit Holders' Fund'.
The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations,
2008 every open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs. 100 million at all times during
the life of the scheme. The Fund has historically maintained and complied with the requirement of minimum fund size at
all times.
The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern so
that it can continue to provide returns to the unit holders and to maintain a strong base of assets to meet unexpected
losses or opportunities.
In accordance with the risk management policies as stated in note 18, the Fund endeavors to invest the subscriptions
received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions, such liquidity
being augmented by disposal of investments or short-term borrowings, where necessary.
21 UNIT HOLDING PATTERN OF THE FUND
2025 2024
Category Number of Number of | Percentage Number of Number of | Percentage
unit holders | units held of total unit holders| units held of total
Insurance company 1 1,113,978 2.78% 1 1,231,690 4.82%
Retirement funds 4 63,305 0.16% 3 57,413 0.22%
Individuals 161 33,309,512 83.27% 140 109,641 0.43%
Banks / DFIs 2 5,513,802 13.78% 1 5,079,912 19.90%
Others 1 247 0.001% 2 19,062,634 74.63%
169 40,000,844 100.00% 147 25,541,290 100.00%
22 LIST OF TOP BROKERS BY PERCENTAGE OF COMMISSION PAID
2025 2024
Name of broker Percen‘lagle of Percenltag.e of
commission commission
paid paid
Continental Exchange (Private) Limited 0.00% 12.57%
Next Capital Limited 100.00% 87.43%
100.00% 100.00%
22.1  The Fund has traded with only the above mentioned 1 broker / dealer during the year ended June 30, 2025 (2024: 2
brokers / dealers).
23 DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE

Following are the details in respect of members of the Investment Committee of the Fund:

Name

Designation

| | Qualification

Overall
experience

Mr. Nadir Rahman

Mr. Omer Bin Javaid
Mr. Muhammad Imran
Mr. Nafees Imtiaz Malik
Syed Shahid Igbal

Mr. Salman Muslim

Ms. Sarah Rehman

Mr. Mustajab Alam

Mr. Syed Noman Ahmed
Syed Eunas Vigar

Mr. Abdul Basit

Chief Executive Officer

Deputy Chief Executive Officer

Chief Investment Officer

Chief Innovation & Product Officer
Head of Fixed Income

Chief Financial Officer and Company Secretary
Head of Research

Fund Manager

Head of Equity

Head of Internal Audit and Compliance
Unit Head - Risk Management

BS (Economics)
MBA

MBA

MBA

B.Com

FCA
MBA/CFA
MBA/, CFA
MBA(Finance)
ACCA

MBA

Over 33 Years
Over 25 Years
Over 22 Years
Over 12 Years
Over 32 Years
Over 18 Years
Over 9 years

Over 9 years

Over 15 years
Over 16 Years
Over 9 Years




39 Faysal Islamic Asset Allocation Fund

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

24 NAME AND QUALIFICATION OF THE FUND MANAGER

| Name | | Designation | | Qualification [ | Other funds managed by the Fund manager |

Syed Shahid Igbal Fund Manager B.Com Faysal Islamic Savings Growth Fund, Faysal Halal
Amdani Fund, Faysal Islamic Cash Fund, Faysal
Islamic Special Income Plan |, Faysal Islamic Financial
Planning Fund Il (Faysal Sharia Capital Preservation
Plan X), Faysal Islamic Sovereign Fund (Faysal Islamic
Sovereign Plan 1), Faysal Islamic Special Income Plan
Ill, Faysal Islamic Sovereign Fund (Faysal Islamic
Sovereign Plan 1), Faysal Islamic Financial Growth
Fund (Faysal Islamic Financial Growth Plan 1), Faysal
Islamic Mustakil Munafa Fund (Faysal Islamic
Mehdood Muddat Plan 1), Faysal Islamic Mustakil
Munafa Fund (Faysal Islamic Mehdood Muddat Plan II)

25 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

The dates of the meetings of the Board of Directors of the Management Company of the Fund and the attendance of its
members are given below:

Attended meeting held on

Name of directors Designation August | October, | February | April 17, | May 12, | May 30,

22,2024 | 182024 | 122025 2025 2025 2025
Mr. Yousaf Hussain Director Yes Yes Yes Yes Yes Yes
Syed Majid Ali Director Yes Yes Yes Yes Yes Yes
Mian Salman Ali Director Yes Yes Yes Yes Yes Yes
Mr. Ali Waqar Director Yes No Yes Yes Yes Yes
Mrs. Samia Zuberi Director Yes Yes Yes Yes Yes Yes
Mr. Ehsen Zafar Puri Director Yes Yes Yes Yes Yes Yes
Mr. Nadir Rahman Chief Executive Officer Yes No Yes Yes Yes Yes

26 GENERAL
26.1  Figures have been rounded off to the nearest Rupees, unless otherwise stated.

26.2  Prior period's figures have been rearranged / reclassified wherever necessary for better presentation and comparison.
However, there were no material reclassifications to report, other than rearrangements / reclassifications in the cash
flow statement, where certain non-cash items have been reclassified from changes in assets to adjustment of non-cash
items and profit received within cash flow from operating activities resulting in no change in the overall cashflows from
operating activities and the overall balance of cash and cash equivalent at the end of the period.

27 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 13, 2025 by the Board of Directors of
the Management Company.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director




40 Faysal Islamic Asset Allocation Fund

SUPPLEMENTARY NON FINANCIAL INFORMATION
DISCLOSURE REQUIREMENTS UNDER CLAUSE 6 - NOTES TO THE ACCOUNTS SUB CLAUSE (1)
AND CLAUSE 11 - PERFORMANCE TABLE OF THE 5TH SCHEDULE TO THE
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

June 30, 2025 June 30, 2024 June 30,2023  June 30,2022  June 30, 2021

Rupees Rupees Rupees Rupees Rupees
(i) PERFORMANCE TABLE

Net assets 3,597,437,464 2,290,336,440 1,997,075,854  2,435,558,204 2,665,463,250
Net assets value per unit 89.93 89.67 77.77 70.77
Offer price per unit 93.04 9271 92.61 80.41 73.17
Repurchase price per unit 89.93 89.67 89.57 77.77 70.77
Highest offer price per unit 110.38 112.66 92.61 80.41 73.23
Highest repurchase price per unit 106.70 108.97 89.57 .77 70.82
Lowest offer price per unit 92.76 92.61 80.44 73.18 67.56
Lowest repurchase price per unit 89.72 89.57 77.80 70.78 65.34
Total return: 19.61% 21.97% 15.17% 9.89% 8.33%
- capital growth 2.34% 0.14% 15.17% 9.89% 8.33%
- income distribution 17.27% 21.83% - - -
Average annual return:
(Launch date: September 9, 2015)
- one year 19.61% 21.97% 15.17% 9.89% 8.33%
- two years 20.79% 18.57% 12.53% 9.11% 9.61%
- three years 18.92% 15.68% 11.13% 9.70% N/A

Four years 16.66% 13.84% 11.07% N/A N/A
Five Years 14.99% 13.25%
Distribution per unit:
- Interim distribution (% per unit) 17.27% 21.83% - - -
- Final distribution (% per unit) - - - - -

17.2T% 21.83% - - -

* Announced on 23 June 2025

The Fund's past performance is not necessarily indicative of future performance. Therefore, the unit prices and investment returns may go down, as well as up.

(i) Responsibilities towards Proxy Voting as per Regulation 38A
Faysal Asset Management Limited (FAML) on behalf of Faysal Islamic Asset Allocation Fund (FIAAF) a collective investment scheme (CIS) under its management did not participate in
shareholders’ meetings. Further, the proxy voting policy of the FIAAF is available on the website of the FAML and detailed information regarding actual proxies voted by the FAML (if any)
in respect of the CIS is also available without charge, upon request, to all unit holders.

MEETINGS OF THE AUDIT COMMITTEE
Following is the analysis of the attendance in the meetings of the Audit Committee of the Management Company during the year:

(iii)

i ] Attended Meetings Held On
Name of Directors l

20-Aug-24 17-Oct-24. 11-Feb-25 15-Apr25__ |
Mrs. Samia Zuberi Chairperson Yes Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes Yes
Mian Salman Ali Member Yes Yes Yes Yes

(iv) MEETINGS OF THE HUMAN REOUSRCE AND REMUNERATION COMMITTEE

Following is the analysis of the attendance in the meetings of the Human Resource and Remuneration Committee of the Management Company during the year:

. . Attended Meetings Held On
Name of Directors |

20-Aug-24 31-Dec-24 26-Feb-25 |
Mrs. Samia Zuberi Chairperson Yes Yes Yes
Mr. Yousaf Hussain Member Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Ali Wagar Member Yes Yes Yes

S

MEETINGS OF THE BOARD RISK MANAGEMENT COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Risk Committee of the Management Company during the year:

Attended Meetings Held On

Name of Directors [

21-Aug-24 12-Feb-25 16-Apr25 |
Mian Salman Al Chairman Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Ali Wagar Member Yes Yes Yes
Mr. Ehsen Zafar Puri Member Yes Yes Yes

MEETINGS OF THE BOARD STRATEGY COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Strategy Committee of the Management Company during the year:

[Attended Meetings Held or|

Name of Directors

20-Jan-25
Mr. Yousaf Hussain Chairman Yes
Syed Majid Ali Member Yes
Mian Salman Al Member Yes
Mr. Ehsen Zafar Puri Member Yes
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(vii) MEETINGS OF THE BOARD TECHNOLOGY COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Technology Committee of the Management Company during the year:

Attended Meetings Held On

|
21-Aug-24 [ 12Feb-25 | 16-Apr-25

Name of Directors i i |

Mr. Ehsen Zafar Puri Chairman Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Nadir Rahman Member Yes Yes Yes

(viii) MEETINGS OF THE SHARIAH BOARD COMMITTEE
Following is the analysis of the attendance in the meetings of the Shariah Board Committee of the Management Company during the year:

. .| Attended Meetings Held On |
Name of Directors
| 30-Dec-24 [ 27un25 |

Mufti Muhammad Mohib-ul-Haq Chairman Yes Yes
Mufti Muhammad Najeeb Khan Member Yes Yes
Muhammad Faisal Shaikh Member Yes Yes

Mufti Abdul Zahid Farooqui Shariah Advisor Yes Yes
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FUND INFORMATION

Management Company
Faysal Asset Management Limited.

Board of Directors

Mr. Yousaf Hussain, Chairman
Syed Majid Ali, Vice Chairman
Mian Salman Ali, Director

Mrs. Samia Zuberi, Director
Mr. Ali Wagar, Director

Mr. Nadir Rahman, Chief Executive Officer

Mr. Ehsen Zafar Puri, Director

Chief Financial Officer
& Company Secretary
Mr. Salman Muslim

Audit Committee

Mrs. Samia Zuberi, Chair Person
Syed Majid Ali, Member

Mian Salman Ali, Member

Human Resource &
Remuneration Committee
Mrs. Samia Zuberi, Chair Person
Mr. Yousaf Hussain, Member
Syed Majid Ali, Member

Mr. Ali Wagar, Member

Risk Management Committee
Mian Salman Ali, Chairman

Syed Majid Ali, Member

Mr. Ali Wagar, Member

Mr. Ehsen Zafar Puri, Member

Board Strategy Committee
Mr. Yousaf Hussain, Chairman
Syed Majid Ali, Member

Mian Salman Ali, Member

Mr. Ehsen Zafar Puri, Member

Faysal Islamic Dedicated Equity Fund

Board Technology Committee
Mr. Ehsen Zafar Puri, Chairman

Syed Majid Ali, Member

Mr. Nadir Rahman, Member

Shariah Board Committee

Mufti Muhammad Mohib-ul-Hag, Chairman
Mufti Muhammad Najeeb Khan, Member
Muhammad Faisal Shaikh, Member

Mufti Abdul Zahid Farooqi, Shariah Advisor
Mufti Abdul Basit, Shariah Advisor

Trustee to the Fund

Central Depository Company of Pakistan Limited,
CDC House, 99B, Block B, S.M.C.H.S, Main
Shahrah-e-Faisal, Karachi.

Auditors
E.Y Ford Rhodes Chartered Accountants

Legal Advisor

Mohsin Tayebaly & Co,

2nd Floor, Dime Centre, BC-4 Block-9, KDA-5,
Clifton, Karachi

Registrar

ITMinds Limited,

Central Depository Company of Pakistan Limited,
CDC House, 99B, Block B, S.M.C.H.S, Main
Shahrah-e-Faisal, Karachi.

Bankers to the Fund
Faysal Bank Limited

Dubai Islamic Bank
Meezan Bank Limited
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MISSION AND VISION

To provide world class investment

management and advisory services for

the benefit of clientele looking to

maximize their financial returns while
minimizing risk.

To amplify our client-centricity by

inspiring  innovation,  championing

customer service, generating

competitive returns, and honoring the

utmost ethical and professional
standards.

MISSION STATEMENT

FIDEF is to provide other ‘Fund of
Funds’ schemes an avenue for
investing in Shariah compliant equities.
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Annual Report
of
Faysal Islamic Dedicated Equity Fund

luly 31, 2025

By the blessing of ALLAH, the year ended 30 June, 2025 under analysis of Faysal Islamic Dedicated
Equity Fund [FIDEF). I, as the Shariah Advisor of the fund am Issuing the report fn accordance with
the trust deed of the fund, The scope of the report is to express an opinion an the Shariah
Compliance of the fund's activities.

I the capability of Shariah Advisor, | have set out criteria and guideline to be followed In ensuring
Shariah Compliance in the each and every transattion.

It Is the responsibility of the management of the fund to establish and maintain a system of
internal control to ensure Shariah Comgliance with the Shariah guidelines. Our responsibility s to
express an oplnion, based on our review, to the extent where such compliance can be objectively
verified. A review is imited primarily to ingquires of the management company’ personal and
review of various documents prepared by the management company to comply with the
prescribed criteria.

In the light of above, | hereby certify that:

* | have reviewed and approved the modes of investment of FIDEF in light of the Shariah
guidelines.

+ Al the provisions of the scheme and investment made on account of FIDEF by FAML Fund
Managers are Sharlah Compliant and in accordance with the criteria established.

On the basis of Information provided by the management, all operations of Faysal Islamic
Dedicated Equity Fund (FIDEF) for year ended 30 June 2025 have been in compliance with the

Shariah Principles.
May Allah make us successful and accept efforts of the management company for developing of
[slamic Finance System.
ulans dple bl fos dame & Ji ol sy
AT
Shariah Advisor
Faysal Asset Management Limited

Mufti Abdul Zahid Faraoni
Shariah Advisor
Faysal Assot Monagement Lid
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CENTRAL DEPOSITORY COMPANY
OF PARISTAN LIMITED

Hand Office:

CIDC Hiwroe, 99-8, Block
SMOHS, Main Shahra-e-Falaal
Karachi = 74400, Paldstan.

Ted: (02-21) 111-11 1-300

Fe: (92-21) 34326021 - 23

URL: wearwcdopaloistan com

Ermail: bfoate g puk com

2@

TRUSTEE REPORT TO THE UNIT HOLDERS
FAYSAL ISLAMIC DEIMCATED EQUITY FUND

Report of the Trustee pursnant to Regulation 41(h) and clause § of Schedale V of
the Non-Banking Finance Companies and Notified Entitics Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Faysal
Islamic Dedicated Equity Fund (the Fupd) sre of the opinion that Faysal Asset
Management Limited being the Management Company of the Fund has in all material
respects managed the Fund during the year ended June 30, 2025 in accordance with the
provisions of the following:

{i} Limitations imposed on the investment powers of the Managemem Company
under the congtitutive documents of the Fund;

(i) The pricing, ssuance and redemption of units are carmed out in sccondance with
the requirements af the constitutive documents of the Fund;

(i)  The management fee, fee pavable to Commission and other expenses paid from
the Fund duning the period are in accordarce with the applicable regulatory
framework; and

{v)  The Noa-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notifted Entities Regulations,
2008 and the constitwtive documents of the Fund.

el
Badinddin Akb
Chief Executive Officer

Central Depesitory. Company of Pekistan Limited

Kaoruchi; September 08, 2025
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Independent Assurance Report on Compllance with the Shari'sh Governance Requlations, 2023
To the Board of Directors of Faysal lslamic Dedicated Equity Fund, Sharish Compilant Campany

1. Introduction

Wi have undertaken a reasonable assurance engagement that the Securities and Exchange
Comemiaston of Pakistan (SECP) kas required In berms of Sharfah Governance Regulations, 2023 fthe
Requlsticns) - External Shariah Audit &f the Fend for axsessbng compiance of the Feysal lslamic
Dedscated Equity Furd's (the fund's) Ananclal arrangements. contracts, and transactions havieg
Sharv'ah Implicalions with Shari'ah principles for the year ended 30 June 2025. This engagement
was condected by & multigisciplinary team Inctuding assurance practitioners and independent
Shari'ah scholars.

L. Applicable Criteria

The erfteris o e assurance sngagement, against which the underlying subject matter (financial

4, contracts, and transactions having Shardsh implications for the year ended 30 June
2025) Is assessed, comprise of the Sharlah principles and rules, as dedined in the regulations and
reproduced as wnder;

=Shariah principles and rules” means requirements, standands, rulings or permissions, partaining to
Iskamic fimancial services, derbved lrom the following:

. begal and regulatory ramework sdministered by the Commission:

il Sharish standards issupd by the Accounting and Auditing Organizstion for Islamic Financisl
Institwtiors (AADIFD), &8 notified by Commissiang

I Islamie Financlsl Accounting Stendards, developed by the institule of Chartersd Accountants of
Pakistan, a3 notilied by the Commission;

qummmmmmmummmMnmﬂmwmm
i

), approvals, ullngs o procouncements of the Sharish sepervisory board o the Shaciah advisor of
ihe Islamic financial institution, In line with () bo () above.

The above criteria were evalugbed for their implications on the financial statements of the Fund for
thie year anded 30 June 2025, which are anrrid.

1. Hanagement's Respondibility for Sharl'ah Compliance

Management |5 responsible bo ersure that the financial arrangements, contracts and transactions
having Shari'ah implications, entered into by the Fund with ils customers, olmer financlal institutions
and stakeholders and related policies and precedures are, In substance and In thelr legal form, in
compllance with the requirements of Shari'sh rules and prindiples. The mandgement ks also
responsibie lor design, implementation and maintenancs of appropriste internal contraol procedures
with respect 1o such compllance and mdar:umdnlm asccounting rocords.

& e firmn of s & Yewsy Giobeal Limited
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4.  Our independence and Guality Management

We have complied with the independence and other sthical requirements of the Code of Ethics for
Chartered Accountants isswed by the institete of Chartered Accountants of Pakisian, which ks
founded on fundamental principles of Integrity, objectivily, prolessional competence and cue care,
confidentiality and professional behavior.

EY also apglies International Standard on Quality Management 1, Guality Mansgement for Firms
that Perform Audits or Reviews of Financlsl Statements, or Other Assurance or Related Services
engagements, which requires thal we design, implement and operate a system of quality
management including polickes or procedures regarding compllance wilh ethical requirements,
pratessional standards and applicabie legal and

requiatery requirements.

5. Our responsibliity and summary of the work performed

O responsibiity in ctipn with this engag I s bo express an apinien on compllance of the
Fund's financlal arrangements, centracts, and transsctions having Sharl'sh implications with

Shari'ah principles, in &l materisl respects, for the year ended 30 June 2025 based on the evidence
ummm:nﬂu:hdwmmnhhmmmmhmﬂmm
Imternational Standsrd on A E (Revised), ‘Assurance Engagements other
than audits or reviews of historical financial anh‘ Isswed by the Internalionsl Auditing and
Assrance Standards Board. That standard requires that we plan and perform this engagement to
sbtaln reasonable sssurance sbout whether the compliance of the Fund's finsncial arrangements,
contracts and transsctions having Sharfah implications with Shari'sh principles is Iree from material
mitgstatement.

The procedures seiscted by us for the engagement depended on our judgement, including the
sssessmant of the risks of materal ronrcompdiance with the Shari‘ah principles. In making those risk
assesEments, we considersd and tested the Internal contral rebovant to the Fund's compllance with
the Shari'sh principles in order to design procedures that are appropriate in the circumstances, but
ot for the purpcss of expressing an opinion on the eflectiveness of the Fund's internal control. We
Pive debgned and performed necessany verification procedures en various financsl arrangements,
contracts, transactions having Shariah impScations and related policies and procedures based on
petigmental and systematic samples with regard to the compllance of Sharfah principles. (eriteria
specified in para 2 sbove),

We befleve that the evidences we have oblained through performing owr procedures were sullichent
and appropriate to provide & basis lor our apinion,

& Conchudlon

Based on our reasonable assUTance engagement, we raport that in our oplndon, the Fund's financial
arrangements, contracts and transactions for the year ended 30 June 2025 are in compliance with
the Shariah principles (oriterla specified In the paragraph 2 sbove), in all materlal respects.

E—?’I':.x | —
Chartered AcCountants
Engagement Partmer: Shatich Atmsed Salman
Date: 26 Seplembar 2025
Place: Rarachi

i rrprriser Brmm & Bt L Yoarg Clobal Limlsc
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11 Faysal Funds Faysal Islamic Dedicated Equity Fund

STATEMENT OF ASSETS AND LIABILITIES
As at June 30, 2025

June 30, June 30,
2025 2024
Note (Rupees)

Assets
Balances with banks 4 1,964,681 782,475
Investments 5 - 31,068,065
Advances, deposits and other receivables 6 472,776 6,007,225
Receivable from Faysal Asset Management Limited - Management Company 7 200,000 1,600,000
Preliminary expenses and flotation cost 8 97,571 104,375
Total assets 2,735,028 39,562,140
Liabilities
Payable to Faysal Asset Management Limited - Management Company 9 3,078 67,905
Payable to Central Depository Company of Pakistan Limited - Trustee 10 - -
Payable to the Securities and Exchange Commission of Pakistan 11 - 2,256
Accrued expenses and other liabilities 12 2,731,950 3,728,340
Total liabilities 2,735,028 3,798,501
Net assets - 35,763,639
Unit holders' fund (as per statement attached) - 35,763,639
Contingencies and commitments 13

--------- (Number of units) ---------
Number of units in issue - 229,646

(Rupees)

Net asset value per unit - 155.73

The annexed notes 1 to 28 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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INCOME STATEMENT
For The Year Ended June 30, 2025

2025 2024
Note ~  -----eeeee (Rupees) ---------
Income
Profit on balances with banks - 7,575,018
Realized gain on sale of investments - net 460,225 196,981,426
Unrealised appreciation on re-measurement of investments

classified as financial assets ‘at fair value through profit or loss' - net - 6,744,611
Dividend Income - 25,668,998
Other income 5,172 16,191
Total income 465,397 236,986,244
Expenses
Remuneration of Faysal Asset Management Limited - Management

Company 9.1 28,835 6,545,616
Sindh Sales Tax on remuneration of the Management Company 9.2 4,281 850,930
Selling and marketing expenses 9.3 - 5,168,978
Remuneration of Central Depository Company of Pakistan Limited -

Trustee 10.1 2,563 774,492
Sindh Sales Tax on remuneration of the Trustee 10.2 228 100,684
Auditors' remuneration 32,184 786,839
Fee to the Securities and Exchange Commission of Pakistan 11.1 1,217 391,508
Amortisation of preliminary expenses and floatation costs 8 6,804 207,522
Legal and professional charges 8,569 490,862
Transaction charges 174,911 9,585,108
Printing charges 324 9,713
Shariah advisory fee 5,652 -
Reimbursement of expenses from the Management Company 7.1 (200,000) (4,620,000)
Bank charges 13 10,666
Total expenses 65,581 20,302,918
Net operating income for the year 399,816 216,683,326
Write off - receivable balance (4,647,525) -
Net (loss) / income for the period before taxation (4,247,709) 216,683,326
Taxation 15 - -
Net (loss) / income for the period after taxation (4,247,709) 216,683,326
(Loss) / earnings per unit 16
Allocation of net income for the period
Net income for the period after taxation - 216,683,326
Income already paid on units redeemed - (216,459,462)

- 223,864

Accounting income available for distribution
- Relating to capital gains - | | 223,864

- Excluding capital gains - R
- 223,864

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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STATEMENT OF COMPREHENSIVE INCOME
For The Year Ended June 30, 2025

2025 2024
---------- (Rupees) ---------
Net (loss) / income for the year after taxation (4,247,709) 216,683,326
Other comprehensive year for the period - -
Total comprehensive (loss) / income for the year (4,247,709) 216,683,326

The annexed notes 1 to 28 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
For The Year Ended June 30, 2025

For The Year Ended June 30, 2025 For The Year Ended June 30, 2024
Capital value Accumulated Total Capital value Accumulated Total
Loss Loss
R ) R )
(Rupees) \RUPEES)
Net assets at the beginning of the year 799,425,104 (763,661,465) 35,763,639  2,348,121,301 (763,885,329) 1,584,235,972
Issuance of 126,743 units (2024: 240,439 units)
- Capital value (at net asset value per unit
at the beginning of the period) 19,737,643 - 19,737,643 23,731,329 - 23,731,329
- Element of income 262,357 - 262,357 13,197,623 - 13,197,623
Total proceeds on issuance of units 20,000,000 - 20,000,000 36,928,952 - 36,928,952

Redemption of 356,389 units (2024: 16,061,010 units)
- Capital value (at net asset value per unit

at the beginning of the period) (55,500,366) B (55,500,366)| [ (1,585,221,687) = | (1,585,221,687)

| | || (403,462) (216,459,462)| (216,862,924)

- Element of income/ (loss) 3,984,436 - 3,984,436
Total payments on redemption of units (51,515,930) - (51,515,930) (1,585,625,149) (216,459,462) (1,802,084,611)
Total comprehensive (loss) / income for the period - (4,247,709) (4,247,709) - 216,683,326 216,683,326
Net assets at the end of the year 767,909,174 (767,909,174) - 799,425,104 (763,661,465) 35,763,639
Accumulated loss brought forward

- Realised loss (770,406,076) (696,231,914)

- Unrealised income / (loss) 6,744,611 (67,653,415)

(763,661,465) (763,885,329)

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

- 223,864

Net loss for the year after taxation (4,247,709) -
)

5)

Accumulated loss carried forward

Accumulated loss carried forward
- Realised loss (767,909,174) (770,406,076)

- Unrealised income - 6,744,611
(767,909,174) (763,661,465)

(Rupees) (Rupees)
Net asset value per unit at the beginning of the year 155.73 98.70

Net asset value per unit at the end of the year

The annexed notes 1 to 28 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CASH FLOW STATEMENT
For The Year Ended June 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / income for the period before taxation

Adjustments for:
Profit on balances with banks
Realized gain on sale of investments - net
Unrealised appreciationon re-measurement of investments
classified as financial assets ‘at fair value through profit or loss' - net
Amortisation of preliminary expenses
Dividend Income
Write off - receivable balance

Decrease / (Increase) in assets

Investments - net

Receivable from Faysal Asset Management Limited - Management Company
Advances, deposits and other receivables

Decrease in liabilities

Payable to Faysal Asset Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan

Payable against purchase of investments
Accrued expenses and other liabilities

Profit received on balances with banks

Dividend received

Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units

Payments against redemption and conversion of units

Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes 1 to 28 form an integral part of these financial statements.

For Faysal Asset Management Limited

(Management Company)

Chief Financial Officer

Chief Executive Officer

Note

Faysal Islamic Dedicated Equity Fund

2025 2024
(Rupees)
(4,247,709) 216,683,326
- (7,575,018)
(460,225) (196,981,426)
- (6,744,611)
6,804 207,522
- (25,668,998)
4,647,525 -
(53,605) (20,079,205)
31,528,290 1,471,469,739
1,400,000 (925,000)
1,002,442 1,438,171
33,930,732 1,471,982,910
(64,827) (10,703,908)
- (212,740)
(2,256) (456,524)
(1,111,908) (3,592,611)
(1,178,991) (14,965,783)
- 8,364,152
- 26,572,898
- 34,937,050
32,698,136 1,471,874,972
20,000,000 36,928,952

(51,515,930)

(1,802,084,611)

(31,515,930)

(1,765,155,659)

1,182,206 (293,280,687)
782,475 294,063,162
1,964,681 782,475
Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

1

11

1.2

13

1.4

15

1.6

17

21

LEGAL STATUS AND NATURE OF BUSINESS

Faysal Islamic Dedicated Equity Fund (the Fund) is an open end mutual fund constituted under a Trust Deed entered
into on February 25, 2019 between Faysal Asset Management Limited as the Management Company and Central
Depository Company of Pakistan Limited (CDC) as the Trustee.

During the year ended June 30, 2021, the Trust Act, 1882 was repealed due to the promulgation of Provincial Trust Act
namely “Sindh Trusts Act, 2020” (the Sindh Trust Act). The Fund was required to be registered under the Sindh Trust
Act. Accordingly, on November 29, 2021, the above-mentioned Trust Deed had been registered under the Sindh Trust
Act.

The investment activities and administration of the Fund are managed by the Management Company. The
Management Company of the Fund has been licensed by the SECP to act as an Asset Management Company under
the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 through a certificate of registration
issued by the Securities and Exchange Commission of Pakistan (SECP). The registered office of the Management
Company is situated at West Wing, 7th floor, Faysal House, ST-02, Shahrah-e-Faisal, Karachi, Pakistan. The
Management Company is a member of the Mutual Funds Association of Pakistan (MUFAP).

The Fund has been categorised as an open end Shariah Compliant Islamic Dedicated Equity scheme by the Board of
Directors of the Management Company persuant to the provisions contained in circular 7 of 2009. The units of the Fund
were intially offered for public subsription at a par value of Rs.100 per unit. Thereafter, the units were being offered for
public subscription on a continous basis from January 02, 2020 and are transferable and redeemable by surrendering
them to the Fund.

The objective of the Fund is to provide other ‘Fund of Funds’ Schemes an avenue for investing in Shariah Compliant
Equities. The investment objectives and policies are explained in the Fund's offering document.

The Management Company has been assigned a quality rating of "AM1" dated September 10, 2024 (June 30, 2024:
"AM2++" as of December 29, 2023) by VIS. Further, VIS Credit Rating Company Limited has assigned a "MFR-1 Star"
rating to Faysal Islamic Dedicated Equity Fund as of May 23, 2024 (June 30, 2024: MFR-1 Star dated May 23, 2024).

The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

During the year all the unitholders have redeemed their respective units upto July 12, 2024 resulting in nil net assets as
at June 30, 2025. The duration of the Fund is perpetual hence, these financial statements have been prepared for the
year ended June 30, 2025. The management is of the view that there is no uncertainty which may cast a doubt on the
Fund's ability to continue as a going concern. Subsequent to the year end sufficient investment have been made by
investors in the fund and accordingly these financial statements have been prepared on a going concern basis.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Accounting Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies
Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements
of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed differ from the IFRS
Accounting Standards, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed
have been followed.
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Faysal Funds Faysal Islamic Dedicated Equity Fund

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

2.2

2.3

2.4

25

Standards, interpretations of and amendments to accounting and reporting standards that are effective in the
current period

The Fund has adopted the following amendments to the approved accounting and reporting standards which became
effective for the current year:

Amendments to approved accounting standards
Classification of Liabilities as Current or Non-current and Non-current Liabilities with covenants - Amendment to IAS 1
Lease Liability in a Sale and Leaseback - Amendments to IFRS 16

Disclosures: Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7

Standards, interpretations and amendments to accounting and reporting standards that are not yet effective in
the current period

The following standards, amendments of IFRSs and improvements to accounting standards as applicable in Pakistan
would be effective from the dates mentioned below against the respective standards or interpretation:

Effective date (annual periods

Amendments beginning on or after)
Lack of exchangeability - Amendments to IAS 21 January 01, 2025
Classification and Measurement of Financial

Instruments - Amendments to IFRS 9 and IFRS 7 January 01, 2026
Annual Improvements to IFRS Accounting Standards - Volume 11 January 01, 2026
Contracts Referencing Nature-dependent Electricity —

Amendments to IFRS 9 and IFRS 7 January 01, 2026
IFRS 18 — Presentation and Disclosure in Financial Statements January 01, 2027
IFRS 19 - Subsidiaries without Public Accountability: Disclosures January 01, 2027

Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose of
applicability in Pakistan.

IASB Effective date
(annual periods

Standards beginning on or after)
IFRS 1 - First-time Adoption of International Financial Reporting Standards January 01, 2004
IFRS 17 — Insurance Contracts January 01, 2023

The Fund expects that above standards, amendments and improvements to approved accounting standards will
currently not have any material impact on the Fund's financial statements in the period of initial application.

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards requires the
management to make estimates, judgments and assumptions that affect the reported amounts of assets and liabilities
and income and expenses. It also requires the management to exercise judgment in the application of the Fund's
accounting policies. The estimates and associated assumptions are based on historical experience and various other
factors, including expectation of future events, that are believed to be reasonable under the circumstances, the results
of which form the basis of making judgments about carrying value of assets and liabilities. These estimates and
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the year in which
the estimate is revised if the revision affects only that year, or in the year of revision and future years if the revision
affects both the current and future years.

The estimates and judgments that have a significant effect on these financial statements of the Fund relate to
classification and valuation of financial assets (notes 3.2 and 5).

Accounting convention

These financial statements have been prepared under the historical cost convention except for certain investments
which have been classified as ‘at fair value through profit or loss' and which are measured at fair value.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025
2.6 Functional and presentation currency
Items included in these financial statements are measured using the currency of the primary economic environment in
which the Fund operates. These financial statements are presented in Pakistani Rupees, which is the Fund's functional
and presentation currency.

3 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These
policies have been applied consistently to all the years presented, unless otherwise stated.

3.1 Cash and cash equivalents

These comprise balances with banks in savings and current accounts and other short-term highly liquid investments
with original maturities of three months or less.

3.2 Financial assets

3.2.1 Initial recognition and measurement
Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the instruments.
These are initially recognised at fair value plus transaction costs except for financial assets carried ‘at fair value through
profit or loss'. Financial assets carried ‘at fair value through profit or loss' are initially recognised at fair value and
transaction costs are recognised in the Income Statement.

3.2.2 Classification and subsequent measurement

3.2.2.1 Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective and are instruments
that do not contain a contractual obligation to pay and that evidence a residual interest in the issuer's net assets.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value, with gains
and losses recognised in the “Income Statement”, except where an irrevocable election has been made at the time of
initial recognition to measure the investment at FVOCI. The management considers its investment in equity securities
being managed as a group of assets and hence has classified them as FVPL. Accordingly, the irrevocable option has
not been considered.

The dividend income for equity securities classified under FVPL is recognised in the Income Statement.

Since all investments in equity instruments have been designated as FVPL, the subsequent movement in the fair value
of equity securities is routed through the Income Statement.

3.2.3 Impairment (other than debt securities)
The Fund assesses on a forward looking basis the expected credit loss (ECL) associated with its financial assets
carried at amortised cost. The Fund recognises loss allowances for such losses at each reporting date. The
measurement of ECL reflects:
- Anunbiased and probability weighted amount that is determined by evaluating a range of possible outcomes;

- The time value of money; and

- Reasonable and supportable information that is available without undue cost or effort at the reporting date about
past events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments within
90 days of when they fall due. Further, financial assets are written off by the Fund, in whole or part, when it has
exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of recovery.

3.2.4 Regular way contracts
All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the

Fund commits to purchase or sell the asset. Regular way purchases / sales of assets require delivery of securities
within two days from the transaction date as per the Pakistan Stock Exchange Regulations.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

3.2.5 Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have
been transferred and the Fund has transferred substantially all the risks and rewards of ownership. Any gain or loss on
derecognition of financial assets is taken to the Income Statement.

3.3 Financial liabilities

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair values and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Any gain
or loss arising on derecognition of financial liabilities is taken to the Income Statement.

3.4 Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the "Statement of Assets and
Liabilities" when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle
on a net basis, or to realise the assets and settle the liabilities simultaneously.

35 Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current
best estimate.

3.6 Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the "Statement of Assets and Liabilities" is calculated by dividing
the net assets of the Fund by the number of units in circulation at the year end.

3.7 Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by
the Management Company / distributors during business hours on that day. The offer price represents the Net Asset
Value (NAV) per unit as of the close of the business day, plus the allowable sales load and provision of any duties and
charges if applicable. The sales load is payable to the Management Company / distributors.

Units redeemed are recorded at the redemption price applicable to units for which the Management Company /
distributors receive redemption applications during business hours of that day. The redemption price is equal to NAV
as of the close of the business day, less an amount as the Management Company may consider to be an appropriate
provision of duties and charges.

3.8 Distributions to unit holders

Distributions to the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by
the SECP, distribution for the year also includes portion of income already paid on units redeemed during the year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are
recognised in the financial statements of the year in which such distributions are declared and approved by the Board
of Directors of the Management Company.

3.9 Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed

Element of income represents the difference between net asset value per unit on the issuance or redemption date, as
the case may be, of units and the net assets value per unit at the beginning of the relevant accounting period. Further,
the element of income is a transaction of capital nature and the receipt and payment of element of income is taken to
unit holders' fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting
date, net element of income contributed on issue of units lying in unit holders' fund is refunded on units in the same
proportion as dividend bears to accounting income available for distribution.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

3.10

3.11

3.12

3.13

3.14

4.1

Revenue recognition
- Gains/ (losses) arising on sale of investments are recorded at the date at which the transaction takes place.

- Unrealised gains / (losses) arising on remeasurement of investments classified as financial assets ‘at fair value
through profit or loss' are recorded in the period in which these arise.

- Dividend income is recognised when the Fund's right to receive the same is established i.e. on the commencement
of date of book closure of the investee company / institution declaring the dividend.

- Profit on balances with banks is recognised on a time proportion basis using the effective yield method.
Expenses

All expenses chargeable to the Fund including remuneration of the Management Company and Trustee and annual fee
to the SECP are recognised in the Income Statement on an accrual basis.

Preliminary expenses and floatation costs

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of the operations
of the Fund. These costs are being amortised over a period of 5 years in accordance with the requirements set out in
the trust deed of the Fund.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the year, as

reduced by capital gains, whether realised or unrealised, is distributed to the unit holders in cash.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

Earnings per unit

Earnings per unit is calculated by dividing the net income for the year after taxation of the Fund by the weighted
average number of units outstanding during the year. The determination of earnings per unit is not practicable as

Earnings / (loss) per unit has not been disclosed as, in the opinion of the management, the determination of
cumulative weighted average number of outstanding units for calculating EPU is not practicable.

June 30, June 30,
2025 2024
Note (Rupees)
BALANCES WITH BANKS
In Saving accounts 4.1 1,964,681 782,475

These carry mark-up ranging between 4.50% to 12.50% (June 30, 2024: 6.69% to 20%) per annum and include
balance of Rs. 0.461 million (June 30, 2024: Rs. 0.042 million) held with Faysal Bank Limited, a related party, and carry
profit at the rate of 4.5% (June 30, 2024: 20.00%) per annum.

June 30, June 30,
2025 2024
INVESTMENTS Note (Rupees)

At 'fair value through profit or loss'
Listed equity securities 5.1 - 31,068,065
- 31,068,065
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

51

511

Listed equity securities

Investment as percentage of Net
. " Assets
. AsatJuly Pur?hased Fflght /‘hn!\uszf Sold during | As at June |Carrying value as| Market value as Ume.a I|.52d Investee
Name of the investee company during the ot . appreciation as Total \
01,2024 the period | 30,2025 | atJune 30, 2025 | at June 30, 2025 . company's
period period atJune 30,2025 | Netassets | invest: N
paid-up
ments .
capital
of (Rupees) -
Cement
D.G. Khan Cement Company Limited 3,700 3700
Fauji Cement Company Limited 110,800 110,800
Lucky Cement Limited 1939 1939
Attock Cement Pakistan Limited 6,450 6,450
Maple Leaf Cement Factory Limited 29,622 29,622
Pioneer Cement Limited 7,200 7,200
Commercial banks
Faysal Bank Limited 13800 - 13,800 - - - N - - B
Meezan Bank Limited 9313 2500 11813 . - - - - - -
Automobile Assembler
Exide Pakistan Limited 800 800 - - - - -
Thal Limited 1,505 1505 - - - - - -
Glass & ceramics
Tariq Glass Industries Limited 2,800 2800 - - - - - - -]
Chemical
Engro Polymer & Chemicals Limited 7,300 7,300 - - - - - - -
Dynea Pakistan Limited 1,500 1500 - - -
Fertilizer
Engro Fertlizers Limited 8,454 8454 - - - - - - -
Engro Corporation Limited 4180 4,180 - -
Transport
Pakistan International Bulk Terminal Limited 53,000 53,000 - - - - - - -1
Engineering
International Industries Limited 1630 900 2530 - - - - - - |
Pharmaceuticals
Agp Limited 4932 4932
Ferozsons Laboratories Limited 700 700
Haleon Pakistan Limited 2500 2,500
Highnoon Laboratories Limited 1,250 1,250
The Searle Company Limited 5,000 5,000
0il & gas exploration & marketing companies
Mari Petroleum Company Limited 476 476
0il & Gas Development Company Limited 20,801 - 20,801
Pakistan Petroleum Limited 20124 1,100 21,224
Shell Pakistan Limited - 3,800 3,800
Sui Northern Gas Pipelines Limited 3500 3500
Textile Composite
Interloop Limited 13800 - 13800
Nishat Mil Limited 1000 1,000 2,000
Technology & communication
Systems Limited 2547 420 2,967 - - - - - - -]
Power generation and distribution
The Hub Power Company Limited 23,032 450

Total as at June 30, 2025
Total as at June 30, 2024

2482 - - - - - - |

24323454 31068065 6744611 8666 100.00

Investments include the following shares of the companies which have been pledged with National Clearing Company
of Pakistan Limited for guaranteeing settlement of the Fund's trades in accordance with Circular No. 11 dated October

23, 2007 issued by the SECP.
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2025 2024
Name of the investee company Number of | |Market value in Number of | |Market value in
shares Rupees shares Rupees
Oil and Gas Development Company Limited - - 14,301 1,935,926
Engro Fertilizers Limited - - 7,454 - 1,239,004
The Hub Power Company Limited - - 20,932 3,413,591
Systems Limited - - 2,147 898,090
Engro Corporation Limited - - 3,340 1,111,251
Lucky Cement Limited - - 1,479 1,341,054
- - 49,653 9,938,916
June 30, June 30,
Unrealised apppreciation on re-measurement of 2025 2024
investments classified as ‘financial assets Note (Rupees)
at fair value through profit or loss' - net
Market value of investments 5.1 - 31,068,065
Less: carrying value of investments 51 - (24,323,454)
- 6,744,611
ADVANCES, DEPOSITS AND OTHER RECEIVABLES
Security deposit with:
Central Depository Company of Pakistan Limited 100,000 100,000
National Clearing Company of Pakistan Limited (NCCPL) - | 1,000,000
100,000 1,100,000
Dividend Receivable from equity securities 32,897 32,897
Profit receivable on balances with banks - 4,532,007
Advance tax 6.1 280,492 280,492
Trustee fee receivable 59,036 61,829
Other receivable 351 -
472,776 6,007,225

As per clause 47(B) of Part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to
Collective Investment Schemes (CISs) are exempt from withholding tax under section 151 and 150. However,
withholding tax on dividend and profits paid to the Fund was deducted by various withholding agents based on the
interpretation issued by FBR vide letter C. no. 1(43) DG (WHT)/2008-VOL.II-66417-R dated May 12, 2015 which
requires every withholding agent to withhold income tax at applicable rates in case a valid exemption certificate under
section 159(1) issued by the concerned Commissioner of Inland Revenue (CIR) is not produced before him by the
withholdee. The tax withheld on profits on bank deposits and dividend amounts to Rs. 280,492 (June 30, 2024: Rs.

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including the
Funds being managed by the Management Company) had filed a petition in the Honourable Sindh High Court (SHC)
challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by the SHC
in favour of the FBR. A petition was filed in the Supreme Court of Pakistan by the Funds together with other CISs
(managed by the Management Company and other Asset Management Companies) whereby the Supreme Court
granted the petitioners leave to appeal from the initial judgment of the SHC. Pending resolution of the matter, the
amount of withholding tax deducted on dividends and profit on bank deposits has been shown as other receivable as at
June 30, 2025 as, in the opinion of the management, the amount of tax deducted at source will be refunded.

June 30, June 30,
2025 2024
RECEIVABLE FROM FAYSAL ASSET MANAGEMENT COMPANY -
MANAGEMENT COMPANY (Rupees)
Receivable from the Management Company 200,000 1,600,000

The Total Expense Ratio (TER) of the Fund shall be within the maximum limit of 4.5% as prescribed under the NBFC
Regulations for a collective investment scheme categorised as an Equity Scheme. Hence, the Fund has recorded
reimbursement from the Management Company to ensure compliance with the maximum limit of 4.5% for TER of the

June 30, June 30,
2025 2024
PRELIMINARY EXPENSES AND FLOATATION COSTS Note (Rupees)
At the beginning of the year 104,375 311,897
Less: Amortisation during the year (6,804) (207,522)

At the end of the year 8.1 97,571 104,375
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11

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of the operations
of the Fund .These are being amortised over the period of five years in accordance with the requirements set out in the
Trust Deed of the Fund and the NBFC Regulations.

June 30, June 30,
PAYABLE TO FAYSAL ASSET MANAGEMENT 2025 2024
LIMITED - MANAGEMENT COMPANY Note (Rupees)
Remuneration payable 9.1 726 60,093
Sindh Sales Tax payable on remuneration of the
Management Company 9.2 2,352 7,812
3,078 67,905

As per regulation 61 of the NBFC Regulations, the Management Company is entitled to a remuneration equal to an
amount not exceeding the maximum rate of management fee as disclosed in the offering document subject to the total
expense ratio limit.

Keeping in view the maximum allowable threshold, the Management Company has charged remuneration at the
following rates:

Period Rate Applicable

From July 01, 2024 to July 12, 2024 | 2.25% of average annual net assets |

The remuneration is payable to the Management Company monthly in arrears.

During the period, an amount of Rs. 0.004 million (June 30, 2024: Rs. 0.851 million) was charged on account of sales
tax on remuneration of the Management Company levied through the Sindh Sales Tax on Services Act, 2011 at the
rate of 15% (June 30, 2024: 13%).

The SECP has allowed the Asset Management Companies to charge selling and marketing expenses to all categories
of open-end mutual funds (except fund of funds) up to a maximum limit approved by the Board of Directors of the
Management Company as part of annual plan.

Accordingly, the Management Company based on its discretion (duly authorised by the Board of Directors) has not
charged selling and marketing expenses (June 30, 2024: 0% to 2% of the average annual net asset of the Fund).

In the financial year 2024, the Securities and Exchange Commission of Pakistan (SECP) carried out an onsite
inspection of the Management Company and inspected, among others, the mechanism of chargeability of selling and
marketing and allocated expenses to the funds under its management. It was advised by SECP to refund the excess
selling and marketing and allocated expenses charged to the unitholders of the Fund for the years ended June 30,
2022 and June 30, 2023. Accordingly, the Management Company has refunded Rs. 38.278 million to specified
unitholders by issuing additional units in its Fund in Islamic Money Market category during the year ended June 30,

June 30, June 30,
2025 2024
PAYABLE TO CENTRAL DEPOSITORY COMPANY OF Note (Rupees)
PAKISTAN LIMITED - TRUSTEE
Remuneration payable 10.1 - -
Sindh Sales Tax payable on remuneration of the Trustee 10.2 - -

The Trustee is entitled to monthly remuneration for services rendered to the Fund under the provisions of the Trust
Deed as follows:

Net Assets (Rs.) Tariff
up to Rs. 1,000 million 0.2% per annum of net assets or Rs.700,000 whichever is higher.
— = -
over Rs.1,000 million ET”IDznO million plus 0.10% per annum of net assets exceeding Rs. 1,000

During the period, an amount of Rs. 228 (June 30, 2024: Rs.100,684) was charged on account of sales tax on
remuneration of the Trustee levied through the Sindh Sales Tax on Services Act, 2011 at the rate of 15% (June 30,
2024: 13%).

June 30, June 30,
2025 2024
PAYABLE TO THE SECURITIES AND EXCHANGE Note (Rupees)
COMMISSION OF PAKISTAN

Fee payable 11.1 - 2,256
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In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay monthly fee to the
Securities and Exchange Commission of Pakistan (SECP) at the rate of 0.095% (June 30, 2024: 0.095%) of average
annual net assets of the Fund. Further, the Fund is required to pay SECP fee within fifteen days of the closure of every
calendar month.

June 30, June 30,
2025 2024
ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees)
Auditors' remuneration payable 99,330 630,960
Legal and professional charges payable 1,054,463 1,045,894
Printing charges payable 14,265 37,296
Shariah advisory fee payable 176,651 170,999
Transaction charges payable 989,240 1,275,869
12.1 2,333,949 3,161,018
Withholding tax payable 100,460 269,774
Others 297,541 297,548
2,731,950 3,728,340

As per regulation 60 of the NBFC Regulations, the Management Company may charge certain expenses to a
Collective Investment Scheme as given in schedule XX including auditors’ fees and out of pocket expenses, legal and
related costs, shariah advisory fee and priniting costs. Accordingly, the Management Company based on its discretion
has not charged these expenses from July 13, 2024 to the fund.

CONTINGENCIES AND COMMITMENTS

Monitoring proceedings initiated for tax year 2021 vide show cause notice dated September 21, 2024 issued under
section 161/205 of the Ordinance. No adverse inference has been drawn by the Commissioner after submission of the
response by the Fund.

There were no other contingencies and commitments outstanding as at June 30, 2025 and June 30, 2024.
TOTAL EXPENSE RATIO

The annualised Total Expense Ratio (TER) of the Fund as at June 30, 2025 based on the current period results is
5.08% (June 30, 2024: 4.98%) which includes 1.07% (June 30, 2024: 0.55%) representing government levies on the
Fund such as sales taxes, fee to the SECP etc. This ratio is within the maximum limit of 4.5% prescribed under the
NBFC Regulations for a collective investment scheme categorised as an 'Income Scheme'.

TAXATION

The income of the Fund is exempt from tax under clause (99) of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend.
Furthermore, as per regulation 63 of the NBFC Regulations, the Fund is required to distribute not less than 90 percent
of its accounting income for the year derived from sources other than capital gains as reduced by such expenses as
are chargeable thereon to the unit holders. Since the Fund has incurred net loss during the current year, no provision
for taxation has been made in the income statement.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance. 2001.

(LOSS) / EARNINGS PER UNIT

(Loss) / earnings per unit (EPU) has not been disclosed in these financial statements as, in the opinion of the
management, the determination of the cumulative weighted average number of outstanding units for calculating EPU is
not practicable.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Faysal Asset Management Limited being the Management Company,
Central Depository Company of Pakistan Limited being the Trustee, other collective investment schemes being
managed by the Management Company, Faysal Asset Management Limited - Staff Provident Fund, Faysal Asset
Management Limited - Staff Gratuity Fund, Faysal Bank Limited, Faysal Bank Limited - Staff Provident Fund, Faysal
Bank Limited - Staff Gratuity Fund and other entities under common management and / or directorship and the
directors and their close family members and officers of the Management Company and the Trustee, key management
personnel, other associated undertakings and any person or company beneficially owning directly or indirectly 10% or
more of the net assets of the Fund.
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Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund, sales load, other charges and distribution payments to connected persons. The transactions
with connected persons are in the normal course of business, at contracted rates and at terms determined in
accordance with market rates.

Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the NBFC
Regulations.

Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

Accounting and operational charges and selling and marketing expenses are charged to the Fund by the Management
Company subject to the maximum prescribed Total Expense Ratio.

The details of transactions carried out by the Fund with connected persons during the period and balances with them
as at period / year end are as follows:

2025 2024

Transactions during theyear e (Rupees) -----------mmmm-
Faysal Asset Management Limited - Management Company
Remuneration of the Management Company 28,835 6,545,616
Sindh Sales Tax on remuneration of the Management Company 4,281 850,930
Selling and marketing expenses - 5,168,978
Faysal Bank Limited (Group / Associated Company)
Profit on balances with banks - 2,450,336
Bank Charges 13 -
Central Depository Company of Pakistan Limited - Trustee
Remuneration of Central Depository Company of Pakistan Limited - Trustee 2,563 774,492
Sindh Sales Tax on remuneration of the Trustee 228 100,684
Faysal Sharia Capital Preservation Plan - VIII

(fund managed by the Management Company)
Units issued: Nil units (2024: 4,047 units) - 423,555
Units redeemed: Nil units (2024: 1,936,169 units) - 207,943,571
Faysal Sharia Capital Preservation Plan - IX

(fund managed by the Management Company)
Units issued: Nil units (2024: 4,047 units) - 423,555
Units redeemed: Nil units (2024: 9,487,201 units) - 1,054,059,203
Faysal Sharia Capital Preservation Plan - X

(fund managed by the Management Company)
Units issued: 126,743 units (2024: 2,698 units) 20,000,000 282,370
Units redeemed: 356,389 units (2024: 4,407,994 units) 51,515,944 504,282,370
Balances outstanding as at year end
Faysal Asset Management Limited - Management Company
Management fee payable 726 60,093
Sindh Sales Tax payable on remuneration of the Management Company 2,352 7,812
Faysal Bank Limited (Group / Associated Company)
Balance with bank 460,734 41,754
Profit receivable on balance with bank - 4,203,084
Central Depository Company of Pakistan Limited - Trustee
Receivable from trustee 59,036 61,829

Faysal Islamic Financial Planning Fund Il
- Faysal Sharia Capital Preservation Plan - X
(fund managed by the Management Company)
Outstanding Nil units (June 30, 2024: 229,646 units) - 35,762,772

Faysal Islamic Dedicated Equity Fund
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18 FINANCIAL INSTRUMENTS BY CATEGORY 2025
. At fair value
Atamortised through profit Total
cost
or loss
Rupees
Financial assets
Balances with banks 1,964,681 - 1,964,681
Investments - - -
Receivable from Faysal Asset Management Limited -
Management Company 200,000 - 200,000
Advances, Deposits and other receivables 192,284 - 192,284
2,356,965 - 2,356,965

Financial liabilities
Payable to Faysal Asset Management Limited -
Management Company 726 - 726
Payable to Central Depository Company of Pakistan
Limited - Trustee - -
Accrued expenses and other liabilities 2,631,490 - 2,631,490

2,632,216 - 2,632,216
2024
At amortised Atfair valug
through profit Total
cost
or loss
Rupees
Financial assets
Balances with banks 782,475 - 782,475
Investments - 31,068,065 31,068,065
Receivable from Faysal Asset Management Limited -
Management Company 1,600,000 - 1,600,000
Advances, Deposits and other receivables 5,726,733 - 5,726,733
8,109,208 31,068,065 39,177,273

Financial liabilities
Payable to Faysal Asset Management Limited - 67,905 - 67,905
Management Company - -

Payable to Central Depository Company of Pakistan - - -
Limited - Trustee - - -
Accrued expenses and other liabilities 3,458,566 - 3,458,566

3,526,471 - 3,526,471

19 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund's objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the
Fund's activities, but it is managed through monitoring and controlling activities which are primarily set up to be
performed based on limits established by the Management Company, the constitutive documents of the Fund and the
regulations and directives of the SECP. These limits reflect the business strategy and market environment of the Fund
as well as the level of the risk that the Fund is willing to accept. The Board of Directors of the Management Company
supervises the overall risk management approach within the Fund. The Fund is exposed to market risk, liquidity risk
and credit risk arisina from the financial instruments it holds.

19.1  Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market prices.

The Management Company manages the market risk through diversification of the investment portfolio and by
following the internal guidelines established by the Investment Committee.

Market risk comprises of three types of risks: profit rate risk, currency risk, and price risk.

(i) Profit rate risk
Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market profit rates. As of June 30, 2025, the Fund is exposed to such risk on its balances held with

banks. The Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis to ensure that
the risk is managed within the acceptable limits.
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(a) Sensitivity analysis for variable rate instruments

Presently, the Fund holds balances with banks which expose the Fund to cash flow profit rate risk. In case of 100
basis points increase / decrease in applicable rates on the last repricing date with all other variables held constant,
the net income for the year and net assets of the Fund would have no impact (2024: higher / lower by Rs. 0.007
million).

Profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing
or maturity date and for off-balance sheet financial instruments is based on the settlement date.

The Fund's profit rate sensitivity related to financial assets and financial liabilites as at June 30, 2025 can be
determined as follows:

2025
" Exposed to profit rate risk
Effective More ﬁran three Not exposed to|
profit rate Up to three More than one ) Total
months and up to| profit rate risk
(%) months year
one year
Rupees
Financial assets
Balances with banks 5%-11.75% 1,964,681 - - - 1,964,681
Investments - - - - -
Receivable from Faysal Asset Management
Limited - Management Company 200,000 200,000
Advances, deposits and other receivables - - - 192,284 192,284
1,964,681 - - 392,284 2,356,965
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company - - - 726 726
Payable to Central Depository Company
of Pakistan Limited - Trustee - -
Accrued expenses and other liabilities - - - 2,631,490 2,631,490
- - - 2,632,216 2,632,216
On-balance sheet gap (a) 1,964,681 - - (2,239,932) (275,251)

Off-balance sheet financial instruments - - - - -

Off-balance sheet gap (b) - - B N B

Total profit rate sensitivity gap (a+h) 1,964,681 - -
Cumulative profit rate sensitivity gap 1,964,681 1,964,681 1,964,681
2024
" Exposed to profit rate risk
Effective More ﬂran three Not exposed to|
profit rate Up to three More than one ) Total
months and up to| profit rate risk
(%) months year
one year
Rupees
Financial assets
Balances with banks 6.69% - 20% 782,475 - - - 782,475
Investments - - - 31,068,065 31,068,065
Advances, deposits and other receivables - - - 7,326,733 7,326,733
782,475 - - 38,394,798 39,177,273

Financial liabilities
Payable to Faysal Asset Management

Limited - Management Company - - - 67,905 67,905
Payable to Central Depository Company - -

of Pakistan Limited - Trustee - - - - -
Accrued expenses and other liabilities - - - 3,458,566 3,458,566

- - - 3,526,471 3,526,471

On-balance sheet gap (a) 782,475 - - 34,868,327 35,650,802

Off-balance sheet financial instruments - - - - -

Off-balance sheet gap (b) - - B N B

Total profit rate sensitivity gap (a+b) 782,475 - -

Cumulative profit rate sensitivity gap 782,475 782,475 782,475

(i) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in foreign exchange rates. The Fund does not have any financial instruments in foreign currencies and
hence is not exposed to such risk.
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(iii) Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices (other than those arising from profit rate risk or currency risk) whether those changes are
caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial
instruments traded in the market.

Equity price risk is the risk that the fair value of equity instruments decreases as a result of changes in the level of
equity indices and the value of individual stocks.

In case of 1% increase / decrease in KMI All Share Index on June 30, 2025, with all other variables held constant,
the total comprehensive income of the Fund for the year would have no impact (2024: increase / decrease by Rs.
0.311 million) and the net assets of the Fund would increase / decrease by the same amount as a result of gains /
losses on equity securities classified as financial assets at fair value through profit or loss.

The analysis is based on the assumption that equity index had increased / decreased by 1% with all other variables
held constant and all the Fund's equity instruments moved according to the historical correlation with the index.
This represents management's best estimate of a reasonable possible shift in the KMI All Share Index, having
regard to the historical volatility of the index. The composition of the Fund's investment portfolio and the correlation
thereof to the KMI All Share Index, is expected to change over time. Accordingly, the sensitivity analysis prepared
as of June 30, 2025 is not necessarily indicative of the effect on the Fund's net assets of future movements in the
level of the KMI All Share Index.

19.2  Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in full
as they fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily settlement of equity securities and daily redemptions at the option of unit holders. The
Fund's approach to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity
to meet its liabilities when due under both normal and stressed conditions. The Fund's policy is, therefore, to invest the
majority of its assets in investments that are traded in an active market and can be readily disposed and are
considered readily realisable.

As per the NBFC Regulations the Fund can borrow in the short-term to ensure settlement the maximum limit of which is
fifteen percent of the net assets up to 90 days and would be secured by the assets of the Fund.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten
percent of the units in issue and such requests would be treated as redemption requests qualifying for being processed
on the next business day. Such procedure would continue until the outstanding redemption requests come down to a
level below ten percent of the units then in issue. The Fund did not withhold any redemptions during the year.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity
groupings is based on the remaining period at the end of the reporting period to the contractual maturity dates.
However, the assets and liabilities that are receivable / payable on demand including bank balances have been
included in the maturity grouping of one month:

2025
More than one [More than three| More than one . Financil
- Morethan 5 | instruments
Within 1 month |month and upto| months and | year and upto five . Total
years with no fixed
three months | upto one year years .
maturity
R
p
Financial assets
Balances with banks 1,964,681 - - - - - 1,964,681
Investments - - - - - - -
Deposits and other receivables 200,000 - - - - 192,284 392,284
2,164,681 - - - - 192,284 2,356,965

Financial liabilities
Payable to Faysal Asset Management Limited -

Management Company 726 - - - - - 726
Payable to Central Depository Company of Pakistan

Limited - Trustee - - - - - - -
Accrued expenses and other liabilities - 2,631,490 - - - - 2,631,490

726 2,631,490 - - 2,632,216
Net financial assets 2163955  (2,631,490) - - - 192,284 (275,251)
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2024
More than one | More than three| Morethanone |\ o inzmts
Within 1 month {month and upto| months and | year and upto five| ) Total
three months | upto one year years years vithno !ixed
maturty
R
P

Financial assets
Balances with banks 782,475 - 782,475
Investments - - - - - 31,068,065 31,068,065
Deposits and other receivables 6,164,904 - 61,829 - - 1,100,000 7,326,733

6,947,379 61,829 - - 32,168,065 39,177,273
Financial liabilities
Payable to Faysal Asset Management Limited -

Management Company 67,905 - 67,905
Payable to Central Depository Company Limited -
Trustee - - -

Accrued expenses and other liabilities 3,182,585 275,981 - - - - 3,458,566

3,250,490 275,981 - - - 3,526,471
Net financial assets 3696880 (2715981) 61,829 g T 32,168,065 35650802

19.3  Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it falls due. The table below analyses the Fund's maximum exposure to credit risk:

2025 2024
Balance as per Maximum Balance as per Maximum
statement of statement of
exposure to exposure to
assets and o assets and o
L credit risk o credit risk
liabilities liabilities
Rupees
Balances with banks 1,964,681 1,964,681 782,475 782,475
Investments - - 31,068,065 31,068,065
Advances, deposits and other receivables 392,284 392,284 7,326,733 7,326,733
2,356,965 2,356,965 39,177,273 39,177,273

The maximum exposure to credit risk before any credit enhancement as at June 30, 2025 is the carrying amount of the
financial assets. Investment in equity securities, however, is not exposed to credit risk and have been excluded from
the above analysis.

19.3.1 Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its placements in banks and profit accrued thereon. The
credit rating profile of bank balances and its accrued profit is as follows:

Rating % of financial assets exposed to
credit risk
2025 11 2024

Bank balances and profit accrued thereon

AAA 2.71% -
AA+ 23.45% 4.19%
AA- 0.55% 0.18%
AA 73.28% 95.64%

Deposit with CDC is highly rated and risk of default is considered minimal.

19.3.2 Concentration of credit risk
Concentration of credit risk exists when changes in economic and industry factors similarly affect groups of counter
parties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. As transactions
are entered with credit worthy parties and are within the regulatory limits, therefore any significant concentration of

credit risk is mitigated.

All financial assets of the Fund as at June 30, 2025 and June 30, 2024 are unsecured and are not impaired.
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21.1

UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a
proportionate share based on the Fund's Net Asset Value per unit on the redemption date. The relevant movements
are shown on the 'Statement of Movement in Unit Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations,
every open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs. 100 million at all times during the
life of the scheme. However, the Fund is exempt from any "Minimum Fund Size" requirements in NBFC and Notified
Entity Regulations, 2008 as it is designed to provide equity exposure to other "Fund-of-Fund” schemes, therefore, the
Fund size may decline to zero when there no "Fund-of-Funds" invested in the Fund.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern so
that it can continue to provide returns to the unit holders and to maintain a strong base of assets to meet unexpected
losses or opportunities.

In accordance with the risk management policies as stated in note 19, the Fund endeavours to invest the subscriptions
received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions, such liquidity
being augmented by disposal of investments or short-term borrowings, where necessary.

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of

assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to be
significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2025 and June 30, 2024, the Fund held the following financial instruments measured at fair value:

Fund

As at June 30, 2025

Financial assets at fair value through [ Level 1 I Level 2 T1 Level 3 T1 Total

profitorloss 7 (RUDEES) ~--mmmmmv’

Listed equity securities - - - -

As at June 30, 2024

Financial assets at fair value through | Level 1 [ Level2 J[ tLevelz I Total |
profitorloss e (Rupees) --------
Listed equity securities 31,068,065 - - 31,068,065
31,068,065 - - 31,068,065

During the year ended June 30, 2025, there were no transfers between level 1 and level 2 fair value measurements,
and no transfer into and out of level 3 fair value measurements.
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22

23

24

25

UNIT HOLDING PATTERN OF THE FUND

Faysal Islamic Dedicated Equity Fund

2025 2024
Category Number of unit Number of | | Percentage NurE:ie;r of Number of || Percentage
holders units held of total units held of total
holders
Associated
companies - - - 1 229,646 100.00%
LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID
2025 2024
Name of broker Percen.tag.e of Percen-tag_e of
commission commission
paid paid
Taurus Securities Limited - 9.30%
A. H. M. Securities (Private) Limited - 6.23%
Al Habib Capital Markets (Private) Limited - 5.07%
Topline Securities Limited - 4.74%
Optimus Capital Management Limited - 4.58%
Next Capital Limited 92.90% 4.50%
ABA Ali Habib Securities (Private) Limited - 4.28%
Alfalah CLSA Securities (Private) Limited 0.67% 4.19%
Intermarket Securities Limited - 4.15%
Avrif Habib Limited - 4.01%
Trust Securities & Brokerage Limited 5.78% -
Chase Securities Pakistan (Private) Limited 0.65% -
DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE
Name Designation Qualification | Overall experience
Mr. Nadir Rahman Chief Executive Officer Bs Economics 34 Years
Mr. Omer Bin Javaid Deputy Chief Executive Officer MBA 26 Years
Mr. Muhammad Imran Chief Investment Officer MBA 23 Years
Mr. Nafees Imtiaz Malik Chief Innovation & Product Officer MBA 13 Years
Mr. Salman Muslim Chief Financial Officer & Company Secretary ~ FCA 19 Years
Mr. Syed Eunas Viqar Chief Compliance & Risk Officer ACCA 17 Years
Mr. Syed Shahid Igbal Head of Fixed Income B.Com 33 Years
Mr. Syed Noman Ahmed Head of Equity MBA 15 Years
Ms. Sarah Rehman Head of Research MBA,CFA 9 Years
Mr. Abdul Basit Unit Head - Risk Management MBA 10 Years

NAME AND QUALIFICATION OF THE FUND MANAGER

Name

Designation

Qualification

Other funds managed by the Fund
manager

Mr. Syed Noman
Ahmed

Fund Manager

Bachelors in
Commerce

Faysal Islamic Asset Allocation Fund — II,

Faysal Islamic Stock Fund, Faysal Islamic

Stock Fund - Il, Faysal Islamic Dedicated
Equity Fund
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26 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

held on
Name of directors Designation August 22, | October, 18 | February 12 .
2024 2024 2025 April 17,2025 | May 12, 2025 | May 30, 2025
Mr. Yousaf Hussain Director Yes Yes Yes Yes Yes Yes
Syed Majid Ali Director Yes Yes Yes Yes Yes Yes
Mian Salman Ali Director Yes Yes Yes Yes Yes Yes
Mr. Ali Waqar Director Yes No Yes Yes Yes Yes
Mrs. Samia Zuberi Director Yes Yes Yes Yes Yes Yes
Mr. Ehsen Zafar Puri Director Yes Yes Yes Yes Yes Yes
Mr. Nadir Rahman Chief Executive Officer Yes No Yes Yes Yes Yes

27 GENERAL
27.1  Figures have been rounded off to the nearest Rupee, unless otherwise stated.

27.2  Prior year's figures have been rearranged / reclassified wherever necessary for better presentation and comparison.
However, there were no material reclassifications to report, other than rearrangements / reclassifications in the cash
flow statement, where certain non-cash items have been reclassified from changes in assets to adjustment of non-cash
items and profit / income received within cash flow from operating activities resulting in no change in the overall
cashflows from operating activities and the overall balance of cash and cash equivalent at the end of the year.

28 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 13, 2025 by the Board of Directors
of the Management Company.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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SUPPLEMENTARY NON FINANCIAL INFORMATION
DISCLOSURE REQUIREMENTS UNDER CLAUSE 6 - NOTES TO THE ACCOUNTS SUB CLAUSE (I)
AND CLAUSE 11 - PERFORMANCE TABLE OF THE 5TH SCHEDULE TO THE
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

June 30, 2025 June 30,2024  June 30, 2023 June 30, 2022 June 30, 2021
(Rupees) (Rupees) (Rupees) (Rupees) (Rupees)
(i) PERFORMANCE TABLE
Net assets N/A 35,763,639 1,584,235,972 2,685,981,220 4,181,837,379
Net assets value per unit N/A 155.73 98.7 90.78 114.97
Offer price per unit N/A 161.01 102.05 93.86 118.87
Repurchase price per unit N/A 155.73 98.7 90.78 114.97
Highest offer price per unit N/A 161.17 108.43 121.4 124.18
Highest repurchase price per unit N/A 155.89 104.87 117.41 120.1
Lowest offer price per unit N/A 102.06 90.43 92.45 82.57
Lowest repurchase price per unit N/A 98.71 87.46 89.41 79.86
Total return: N/A 57.79% 8.72% -21.04% 47.23%
- capital growth N/A 57.79% 8.72% -21.04% 47.23%
- income distribution N/A 0.00% 0.00% 0.00% 0.00%
Average annual return:
(Launch date: January 02, 2020)
- one year N/A 57.79% 8.72% -21.04% 47.23%
- two years N/A 15.16% 11.64% 13.10% 47.23%
- three years N/A 23.18% 11.64% 13.10% N/A
four years N/A 23.18% 11.64% N/A N/A
Five Years N/A 23.18%
Distribution per unit:
- Interim distribution (% per unit) - - - - -
- Final distribution (% per unit) - - - - -
- 0.00% 0.00% 0.00% 0.00%

The Fund's past performance is not necessarily indicative of future performance. Therefore, the unit prices and investment returns may go down, as well as up.

(i) Responsibilities towards Proxy Voting as per Regulation 38A
The proxy voting policy of the Faysal Asset Management Limited is available on the website of the FAML and detailed information regarding actual proxies voted
by the FAML in respect of the CIS is also available without charge, upon request, to all unit holders.

SUMMARY OF ACTUAL PROXY VOTED BY THE FUND
Resolutions For Against Abstain
Number 0 0 0 0
Percentage 0% 0% 0%

(iii) MEETINGS OF THE AUDIT COMMITTEE
Following is the analysis of the attendance in the meetings of the Audit Committee of the Management Company during the year:

[ Attended Meetings Held On |

Name of Directors D
| 20-Aug-24 17-0ct24 | 11-Feb-25 15-Apr-25__|
Mrs. Samia Zuberi Chairperson Yes Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes Yes
Mian Salman Ali Member Yes Yes Yes Yes

(iv) MEETINGS OF THE HUMAN REOUSRCE AND REMUNERATION COMMITTEE
Following is the analysis of the attendance in the meetings of the Human Resource and Remuneration Committee of the Management Company during the year:

Attended Meetings Held On |
20-Aug-24. [ 31Dec24a | 26Feb25s |

Name of Directors i i |
Mrs. Samia Zuberi Chairperson Yes Yes Yes
Mr. Yousaf Hussain Member Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. AliWagar Member Yes Yes Yes

(v) MEETINGS OF THE BOARD RISK MANAGEMENT COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Risk Committee of the Management Company during the year:

Attended Meetings Held On |

Name of Directors Designati
| 21-Aug-24 12-Feb-25 16-Apr-25__ |
Mian Salman Ali Chairman Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Ali Wagar Member Yes Yes Yes

Mr. Ehsen Zafar Puri Member Yes Yes Yes
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(vi)

(vi)

(vii)

MEETINGS OF THE BOARD STRATEGY COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Strategy Committee of the Management Company during the year:

Meeti Held
Name of Directors rlended eetings Hetd On

20-)an-25
Mr. Yousaf Hussain Chairman Yes
Syed Majid Ali Member Yes
Mian Salman Ali Member Yes
Mr. Ehsen Zafar Puri Member Yes

MEETINGS OF THE BOARD TECHNOLOGY COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Technology Committee of the Management Company during the year:

Attended Meetings Held On |

Name of Directors Designatis
| 21-Aug-24 12-Feb25 |  16-Apr-25 |
Mr. Ehsen Zafar Puri Chairman Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Nadir Rahman Member Yes Yes Yes

MEETINGS OF THE SHARIAH BOARD COMMITTEE
Following is the analysis of the attendance in the meetings of the Shariah Board Committee of the Management Company during the year:
Name of Directors N [ Attended Meetings Held On |
| 30-Dec-24 [ 27un25 |
Mufti Muhammad Mohib-ul-Haq Chairman Yes Yes
Mufti Muhammad Najeeb Khan Member Yes Yes
Muhammad Faisal Shaikh Member Yes Yes
Mufti Abdul Zahid Farooqui Shariah Advisor Yes Yes

Mufti Abdul Basit Shariah Advisor Yes Yes
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FUND INFORMATION

Management Company
Faysal Asset Management Limited.

Board of Directors

Mr. Yousaf Hussain, Chairman
Syed Majid Ali, Vice Chairman
Mian Salman Ali, Director

Mrs. Samia Zuberi, Director
Mr. Ali Wagar, Director

Mr. Nadir Rahman, Chief Executive Officer

Mr. Ehsen Zafar Puri, Director

Chief Financial Officer
& Company Secretary
Mr. Salman Muslim

Audit Committee

Mrs. Samia Zuberi, Chair Person
Syed Majid Ali, Member

Mian Salman Ali, Member

Human Resource &
Remuneration Committee
Mrs. Samia Zuberi, Chair Person
Mr. Yousaf Hussain, Member
Syed Majid Ali, Member

Mr. Ali Wagar, Member

Risk Management Committee
Mian Salman Ali, Chairman

Syed Majid Ali, Member

Mr. Ali Wagar, Member

Mr. Ehsen Zafar Puri, Member

Board Strategy Committee
Mr. Yousaf Hussain, Chairman
Syed Majid Ali, Member

Mian Salman Ali, Member

Mr. Ehsen Zafar Puri, Member

Faysal Islamic Stock Fund

Board Technology Committee
Mr. Ehsen Zafar Puri, Chairman

Syed Majid Ali, Member

Mr. Nadir Rahman, Member

Shariah Board Committee

Mufti Muhammad Mohib-ul-Hag, Chairman
Mufti Muhammad Najeeb Khan, Member
Muhammad Faisal Shaikh, Member

Mufti Abdul Zahid Farooqi, Shariah Advisor
Mufti Abdul Basit, Shariah Advisor

Trustee to the Fund

Central Depository Company of Pakistan Limited,
CDC House, 99B, Block B, S.M.C.H.S, Main
Shahrah-e-Faisal, Karachi.

Auditors
A.F Ferguson & Co. Chartered Accountants

Legal Advisor

Mohsin Tayebaly & Co,

2nd Floor, Dime Centre, BC-4 Block-9, KDA-5,
Clifton, Karachi

Registrar

ITMinds Limited,

Central Depository Company of Pakistan Limited,
CDC House, 99B, Block B, S.M.C.H.S, Main
Shahrah-e-Faisal, Karachi.

Bankers to the Fund

Faysal Bank Limited

Habib bank Limited (Islamic Banking)
Meezan Bank Limited
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MISSION AND VISION

To provide world class investment

management and advisory services for

the benefit of clientele looking to

maximize their financial returns while
minimizing risk.

To amplify our client-centricity by

inspiring  innovation,  championing

customer service, generating

competitive returns, and honoring the

utmost ethical and professional
standards.

MISSION STATEMENT

Faysal Islamic Stock Fund (FISF)

endeavors to provide investors with an

opportunity to earn capital growth by

investing in a large pool of fund

representing Shariah compliant equity

investment in a broad range of sectors
and financial instruments.
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FUND MANAGER'S REPORT
MACRO-ECONOMIC REVIEW

The month of Jun’25 was marked by heightened macro volatility, largely driven by the
escalation of geopolitical tensions between Israel and Iran. The conflict triggered a surge
in Brent crude prices to USD 79/bbl, restricting the SBP’s ability to implement further
monetary easing, given the likely pass-through to headline inflation and upward pressure
on the NCPI. Despite these geopolitical headwinds, situation improved towards the end
of the month following a ceasefire, which helped ease oil price pressures. Moreover, the
country’s FX reserve position remained resilient, surpassing the IMF’s target of USD
14bn, supported by a modest current account deficit and the successful rollover of USD
3.4bn in bilateral loans from China. From a fiscal perspective, the FY26 federal budget
introduced revised tax slabs for the salaried class a move expected to enhance
disposable income and stimulate domestic consumption. This signals a policy pivot from
stabilization toward a gradual economic recovery, which could support earnings growth
and improve visibility across consumption-linked sectors in the medium term.

On the external front, the Current Account slipped into a marginal deficit, clocking in at
~USD -103mn in May’25 (vs a surplus of USD 47mn during April’25). The fringe dip in the
current account balance was primarily attributed to a rebound in import activity, which
offset the positive impact of steady remittance inflows. Nonetheless, sustained growth in
remittances with an average of ~USD 3.0bn per month is expected to contribute to a
full-year current account surplus of USD 1.5bn. Moreover, FX reserves held by the SBP
increased to USD 18bn, reflecting a 12.5% MoM surge. Moreover, on a YoY basis,
reserves have increased by 29.3%, indicating improved external liquidity.

Headline inflation in Jun’25 clocked in at 3.20% (largely accredited to fading base effect
from the previous year), compared with 12.60% in SPLY and 3.50% illustrated in the
previous month. It's noteworthy that core inflation has commenced to moderate, albeit at
a gradual pace, easing to 7.55% YoY in the latest reading compared to 7.93% recorded
in the previous month. Going forward, easing geopolitical tensions in the Middle East,
OPEC+ plans to raise output, and softening global commaodity prices are expected to
support a more favorable near-term inflation outlook.
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EQUITY MARKET REVIEW

The KSE-100 Index concludes FY25 on a strong note, delivering ~60% returns marking its
2nd highest performance in the past 22 years, following an exceptional ~89% return in FY24
driven by macro-level structural reforms. On a month-on-month basis, the index
recuperated in the latter half of June, posting a ~5% gain, supported by waning geopolitical
risks following the Israel-Iran ceasefire and a favorable investor response to the FY26
federal budget both of which reinvigorated the market optimism. Moreover, with regards to
trading activity, the overall average daily volumes and traded value in the KSE-AIl Share
Index increased ~41.2% MoM to ~0.80bn shares and ~PKR 29.6bn (from ~PKR 28.1bn in
the previous month), respectively.

The major sectors which drove the bourse during the month were the Commercial Banks
(8,076 points), Fertilizer (889 points) and Oil and Gas Exploration (626 points) and Cement
(520 points). On the flipside, sectors which dragged the bourse included Auto Assembler
(-154 points) and Technology and Communication (-112 points). With regards to investor
flows Individuals, Companies and Mutual Funds primarily drove the market with a net buy
of ~USD 22mn, ~USD 18mn and ~USD 10mn respectively, whereas Foreign Institutions
and Banks/DFls led the selling to the tune of ~USD 43mn and ~USD 19mn respectively.

Going forward, market sentiment is poised to be shaped by evolving geopolitical dynamics
in the Middle East and the sectoral implications of the FY26 budget particularly changes in
tariff structures. The downward revision of duties on raw materials is likely to benefit the
textile sector, while the removal of protectionist duties poses headwinds for the auto
industry. We maintain a positive outlook on equities, supported by improved liquidity,
attractive valuations (P/E at 6.8x vs the long-term average of 7.2x), and favorable macro
indicators. While cyclicals may lead in the short term, long-term gains are likely to hinge on
structural reforms and fiscal discipline. Key positives include easing inflation, soft
commodity prices, a pickup in LSM and improving liquidity position. However, risks persist
from revenue shortfalls (PKR 11.7trn collection vs the target of PKR 11.9trn), oil price
volatility, and currency pressures.
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Fund Type Open Ended
Category Shariah Compliant Equity Scheme
Risk Profile High
Launch Date July 24, 2020
Custodian/Trustee CbC
Auditor A.F. Ferguson & Co.
Management Fee Up to 3% of A_verage Annual N.A. (Actual Rate of Management
Fee Charged is 2.00%)
Selling and Marketing Expense 0.00%
Front/Back end Load FEL up to 3% of NAV & BEL 0%
Min Subscription PKR 5,000
Benchmark KMI 30 Index
Pricing Mechanism Forward
Dealing Days Monday-Friday
Cut-Off Timing Mon - Thu 9:00 am - 3:30 pm, Fri 9:00 am - 4:30 pm
AMC Rating AML1 (VIS) September 10, 2024
NAV per Unit (PKR) 95.81
Net Assets (mn) 698
Net Assets (PKR mn) excluding 698
FoF
Total Expense Ratio (Annualized) | 4.83%
Total Expense Ratio (Monthly) 5.35%
| FundRetns(@®pa) |
FY25 FY24
YTD 49.72% 70.24%
Benchmark (YTD) 45.90% 78.70%
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Asset Allocation

Others including

Receivables, \ Cash, 11.50%

5.12%

Equities, 83.38%

FUND PERFORMANCE

During the period under review, the fund posted an absolute FY25 to date return of 49.72%
against its existing benchmark return of 45.90%. The funds’ exposure in Equities, Cash and
Others stood at 83.38%, 11.50% and 5.12% of assets, respectively. During this period, an
overweight stance relative to the KMI-30 index was taken in the Cement, Pharmaceuticals
and Oil & Gas Marketing Companies sector, whereas an underweight stance was taken in
the remaining sectors.
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Annual Report
of

Faysal Islamic Stock Fund
Huly 31, 2025

By the blessing of ALLAM, the year ended 30 June, 2025 under analysis of Faysal Islamic Stock
Fund (FISF). 1, as the Shariah Advisor of the fund am issuing the report in accardance with the
trust deed of the fund. The scope of the report is to express an opinion on the Sharish Compliance
of the fund's activities.

In the capability of Shariah Advisar, | have set out criteria and guideline to be followed in ensuring
Shariah Compliance in the each and every transaction,

It is the responsibdlity of the management of the fund to establish and maintain a system of
internal contral to ensure Shariah Compllance with the Shariah guidelines. Our responsibility is to
express an opinion, based on our review, to the extent where such compliance can be objectively
verified. A review is limited primarily to ingquiries of the management comgany’ personal and
review of various documents prepared by the management company to comply with the
preseribed criteria,

In the light of above, | hereby certify that:

+ | have reviewed and approved the modes of investment of FISF in light of the Shariah
guidelines,

«  All the provisions of the scheme and Irvestment made on account of FISF by FAML Fund
Managers are Shariah Compliant and In accordance with the criteria established.

On the basis of information provided by the managemaent, all operations of Faysal Islamic Stock
Fund (FISF] for year ended 30 June 2025 have been In compliance with the Shariah Principles.

May Allah make us successfil and accept efforts of the management esmpany for developing of
Islamic Finance System.

ey gl s st el Ly

Faysal Asset Management Limited

Mutti Abdul Zahid Farcag
Shariah Advisor
Faysal Asset Management Lid
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CEMTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CIDC Howse, 998, Block 8
S.MUCHS. Main Shahea-e-Falsa!
Karachl - 74400, Pakistan.

Tl £ {92-211 11 9=111-500

Fix {8221} 34326021 - 23

WAL www.od pakistan.com

Emnait info@edepak com

TRUSTEE REFORT TO THE UNIT HOLDERS
FAYSAL ISLAMIC STOCK FUND

Report of the Trustee pursnant to Regolation 41(h) and elause 8 of Schedule ¥ of
the Non-Banking Finance Companics and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Faysal
Tslamic Stock Fund (the Fund) are of the opinion that Faysal Asset Monagement
Litnited being the Management Company of the Fund hos in all material respects
monaged the Fund during the vear ended June 30, 2025 in accordance with the
provisions of the following:

(i} Limitations imposed on the investment powers of the Managemenl Company
under the constitutive documents of the Fund;

{it)  Thepricing, xusnce and redempiion of units are carried out i accordance with
the requirements of the constitutive documents of the Fund;

{iii}  Thée management fee, fee payvable 1o Commission and other expensss pand from
the Fund during the peniod are in accordance with the applicable regulatory
framework; amd

{ivi  The Non-Banking Finance Companics {Establishment and Regulations) Rules,
2013, the Mon-Banking Finance Companies and Notified Entities Regulations,
2008 and the constihutive documents of the Fond.

w i
Badiuddin Akh
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: Sepiember 08, 2025
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YOUSUF ADIL

PACE ALIGNED ...

Faysal Islamic Stock Fund

Yousuf Adil

INDEPENDENT ASSURANCE REPORT ON COMPLIANCE WITH THE SHARIAH

GOVERNANCE REGULATIONS, 2023

Te The Board of Directors of Faysal Asset Management Limited (Management Company of Faysal

Islamic Stock Furnd)

Introduction

Wi have undertaken a reasonable assufance engagemant that the Securities and Exchange Commission of
Pakistan (SECP) has required in terms of s Sharish Gowemnance Reguistions, 2023 (the Regulations) -
External Shariah Audht of Faysal islamic Stock Fund (the Fund) for azsessing comaliance of the Funds
lingneial arrangements, contracts, and transactions having Sharfsh implications with the Shariah principles for
the year ended June 30, 2035 This sngagement was conducied by & multidisciplinasy 1eam inchuding
ASEUFARDE mmwmmmw Ehariah scholas,

Applicable Criteria

The criteria for the asfurance engagemant, againsl which the underying subject matter
anangements, conlracts, and transactions having Shariah implications for the year ended June 30, 2025) Is.
spegsed, comprise of the Sharish principles and rules, a8 defined in the Regulations and reproduced 88 under:
&) legal and reguistory framewark adeinistered by the SECP,

b)  Sharish standards issued by the Accounting and Auditing Organization fior islamic Fimancial Institutions:
[AADIFI), a8 notifled by the SECP;

€ Islamic Financisl Accounling Standards, developed by the Insttute of Chanered Accountants of
Pakistan (CAP), 28 notifled by the SECP;

d)  guidance and recommendations of the Shariah advisory committes, as natified by the SECP; and

&) appiovals, nulings of pronouncements of Sharah Supervisory board of the Shariah Advisor of the isiamic
financial institution, in Ene with (a) 1o (d) above

Char engagemant was carmied cut as requined under Regulation 29 of Chapter Vil of the Regulaticns,

The above criternia were evaluated for their implications on the financial staterments of the Fund for the year
ended June 30, 2025, which sre annexed

Management's Responaibility for Sharish Compliance

Management i responsible 10 ensune that the financial arrangements, contracts, and transaciions, having
Shariah implcations, entered into by the Fund with iis unit hobders, ether financial ingttutions and stakeholders
ﬂl“d%ﬂmﬂuummwmmhwlmdmﬂmw“
Shasiah rules and principles. The mansgement is also respongible for design, implemaentation and
mairenance of sppropriste intemal control procedures with respect 1o such compRance and maintenance of
relvint sccounting records.
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YOUSUF ADIL Yousul Ad

PACE ALIGNED ... Chartersd Acoountess

4, Our Independence and Quality Management

'We hae complied with the independence and other athical nequirements of the Code of Ethics far Chartened
Acpountants isswed by the instiute of Chanered Accountants of Pakistan (the Code), which Is founded on
fundamental principles of infegrity, objectivity, professional competence and due care, confidentiality and
professional behavior,

The furn apglbes Imematicnsl Stendard on Quality Maregement (IS0M -1), which requires the firm 1o design,
implement, and cpeiate 2 system of quality management, including policies or procedures regasding compliance
with thical requiremsia, predessional sandasds, &0d spplicable legal and regulatory requirements.

5 Our Responsibility and Summary of the Waork Perfonmed

Qur respanaibility in connection with this engagement is 1o express an opinton on compliance of the Fund's
Financial arrangemaenis, contrects, and transactions having Shasiah implications, with Sharish principles in all
materisl fespects for the year ended June 30, 2025, based on the evidence we have obtained. Wi conducted
WWIWWHWWWMNMMMMl
3000 (Revised), Asswronce Engegements Oifver than Audits or Rewiews of Hratorical Financial information

issued by the Intemationsl Auditing and Assurance Standards Board. ﬂmanMHm“phnlﬂl
pericern this engagement to oblain reasonable assurance sbout whether the compliance of the Fund's
financis! arangements, contracts, and transactions having Shatiah mplications with Shadah principles is free
from materisl masstatement.

The procedures sebected by us for the engagement depended on cur judgemant, inchuding the assessment of
the riaks of materisl non-compliance with the Shariah principles. In making those ik assessmants, we
considered and tested the intemal contral relevant to the Fund's compliance with 1he Sharish principles in
erder 1o design procedures that are appropriate in the circumetences, but nat foe the purposs of exprésting an
opinich on the effectiveness of the Fund's imtemnal control. We have designed and eCESEArY
verilication procedures on various financisl arangements, confracts and transactions having Shasiah
implications and related policies and procedures based on judgmental and systematic samgles with regand 1o
the compliance of Sharish principles (criteria specified in para 2 above).

‘We boleve that the evidence we have oltained through perlorming our procedures were sufficient and
appeopriate 10 provide a basis for cur dpinon

&, Canclusion
Based on our reasonable Bfsurance empagement, we repoet that in our opinion, the Fumd's financial
anangements, contracts, and transactions for the year ended Jursa 30, 2025, are in compiiance with the Shariah
principles {critera specified in the parageoph 2 sbeve), in all material reapecis.

The engagement paftner on the assurance resulting in this independent assurance report s Shafgat AN

m%

Date: September 27, 2025
Place: Karachi
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INDEPENDENT AUMTOR'S REPORT

To the Unit holders of Faysal Islamic Stock Fund
Report on the Aundit of the Financlal Statements
Opinion

We have audited the fnancial statements of Faysal Istamic S1ock Fund (the Fund ¢ Collective Investment
Scheme), which comprise the statement of assets and lizbilities &= st June 30, 2028, and the income
statement, statement of comprehenaive income, statement of movement in unit bodders” fund and cash flow
satement for the year then ended, and notes 1o the finandal statements, including material accounting

In our opinion, the accampamdng fi al give a trae and fair view of the financial position of
the Fund as at June 30, 2025, and of jts financial performance and its cash Bows for the year then ended in
accardance with the accounting snd reporting standands as applicable in Pakistan,

Basis for Opinion

We conducted our andit in necordaree with the Imternational Standnrds on .tnﬂmn;(lﬁm}u apphicable in
Paldstan. Our responsibilities under those slandands are further described in the Auditor’s Besponsibilittes
JSor the Audit of the Financial Statements section of our report. We are independent of the Fund in
scrardance with the International Ethics Standards Board for Accourtants’ Code of Ethics for Professional
Aceountenss a3 adopted by the Institute of Chartered Accountants of Pakistan [the Code) and we have
Falfilled our other ethbeal respanathiities in ascondance with the Code. We believe that the sudit evidence
we have obtained is sufficiont and appropriate to provide a basis for our opinion,

Key Audit Matters
Key audit matters ane those matters that, in our profiessional judgment, were of most significanes in our
audit of the financial statements of the current peri Mi.lﬂmmlﬂdrﬂiuthmhmﬂnur

amdit of the financial statements as a whole, and in forming our opinion thereon, and we do pot provide a
acparate apinion on these matter,

Fn!hhiuuﬂtk:y“dumhr'

1 Net Asset Vilue |
Mrm;&ﬁuhwmu:

Balances with banks and investements wruluu Our audil procedures amongs othen inchaded 1h
thi moe component of the net aset |

value. Balances with barks apgregated 1o Ra |
Engi million aad frvedments of the Fund &HMMMMMMMM:&

ameanted to Bs. gy mm“"*""m balances with banks as at Juse 30, aoag and traced
2025 [ with the bests and records of the Fund. Where
The exiserce and proper  valuation of|  woch confirmations were Bot available, aBernate
mmmwﬂmdﬁm audit proveduses wers performed;
elorming Fundasal|, o performad valuation 1o sapess SE——
quﬁ:mmmlﬁmdlmﬂmﬂﬂ are carried as per mhmmj:“muhw
w consiened this as a key amdit matter, specified in the aceoumting pedicies: and
=  Ohtained bank reconcilintion staterments and tested
recoaciling items on a sample bass,

L —

[ A F, FRRGIRON & OO, Chartered Accouslants, o member Er of e PuC efwork
Siwle Life Building No. 2-C, LI, Chimdrigoe Road, PO, Bay £7165, Karachi-7yoma, Poldsien
Tils 492 (1) F2A P08/ 2242070057 Fix! +93 (21) 32405007 F242 7008/ T2gd =0, <uumne pe com/pks

= HARACH! » LAMORE » ESLAMABAD
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Diher Information

I8 responsible for the other informaticn. The other information com the information
Included in the Annaal Beport, but does not include the financial statements ounr anditor’s peport
thereon.

Our opinion on the firancial statements does not cover the othor Information and we do not express any
form of assurance condusion

In connecten with car audit of the financial statements, our responsthility is to read the ather information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statemhents of our knowledge obtalned in the audit or otherwise appears to be materially meastated. 1, based
o the work we have performed, we conclode that theee isa material misstatement of this other information,
we are required to ropost that fact, We have nothing to report in this regard,

Responsibilitics of Monagement and Boord of Directors of the Monagement Company for
the Financial Statements

Management is responsible for the prepamation and fair presentation of these financial satements in
accordance with sccounting and reparting standards a5 a le in Pakistan, and for sach internal contral
an management determines ks necessary to enable the preparation of financial statements that are free from
material misstatement, whethar due to frmod or error.

In preparing the financial stalements, mmm is responsible for assessing lh:nsl.ln.d'h :lzll.lh- [
continge as & going comcern, disclosing, as ap, matters related to going comoern and using the going
concern basis of accounting unless management either intends to liquidate the Fund or o cease operations,
or has no realistie alvernative but to do so.

Board of directors of the Management Company fa responsible for overseeing the Fund's financial reporting
rOCEES.

Auditor's Responsibilities for the Aundit of the Financial Staternents

Our objectives are to obtain reasonable assurance about whether the financial statements 45 a whole are
free from materinl misstatement, whether due to fraud or error, and to issoe an auditor's report that
incledes cur oplnion. Reasonalile assuranoe is a level of assurance, bul is mol a gaarantes thal an ausdit
eonducted in accordance with 13As as applicable in Pakistan will abways detect & material misstatement
when it exists. Misstntements can arise from frand or error and are considered material i, individually or
in the aggregate, they coubd reasonably be expected to inflvencs the seonomie declsions of weers talen on
the basis of these financial statements.

As part of an audit in accondance with 15As us a mlbkm h);l‘hu.n:m professicnal judgment
and maintain professional skepticisns througheou

= Identify and ageess the rigks of matertal misstatement of the financial statements, whether due to fraod
or erroT, design and perform audit procedures ive to those risks, and obtain audit evidence that
s sufficient and appropriate to pronids a bagis for our epindon. The risk of not detectng a maverlal
misstatement resalting, from frand is higher than for onc resulting from error, as fraud may involve
collusion, fngery, intentional cmissions, misre presentations, or the everride of internal control.

= Dbtmin an understanding of internal control rebevant to the audit in order o design audit procedures
that are appropriate in the drcumstances, but not for the porpede of expressing an epinion on the
effectiveness of the Fund's internal control,

®=  Evaluate the app of accounting polides wsed and the hlemeas of aecounting
eslimates and disclosures made by managemoiat,

Ay
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= Conclude on the appropriateness of management's tee of the going concern basks of accounting and,
based on the audit evidence obtained, whether a1 maleral uncertainty existe related to events of
mndiﬂuu[hlmmuigu]ﬂuudmﬂﬂmlhahmdnhﬂ 1o continge a8 & going conoern, Il we
cenclode that a material uncertainty exists, we are w attention in our anditor's report to
the related disclosures in the financlal statements or, u:hﬁm:uhdmm.wmuﬁ&mr
opinion. Our concluslons nne based on the audit evidence obtained up to the date of sur anditor’s repar.
However, futume evenls or eonditions may eanse the Fund io sease bo continse &= a going concern.

*  Ewaluate the oversll presentation, stroctune and contont of the finoncial 51 ts, including the
dmlmmiﬂ%umwmumllhumgmmdmhh
a manner that achisves fair presentation,

Wi eommunicate with boand of directors of the Management lflm'm:ug.i rding, among other manees,
the planned scope and timing of the andit and significant an ings, including any significant
deficinneies in internal controd that we ideatify during our andit.

‘W nbso provide board of direstors of the Management Company with a staterment that we have complied
with relevant ethical requicements reganding, independence, ond to commuonicate with them all
relationships and other matters that may ressonably be thought bo bear on our independence, and where
apphicable, actions taken 1o eliminate threats or safeguards applied,

From the matters communicated with board of directors of the Management , we determine those
matters that were of maost significance in the awsdit of the financial stasements of the current period and are
therefare the key andiy marters, We déscribe these matters in our anditor's report nnless low or regulation
precludes ie disclosurs about the matter or when, In exiremely mro clreumstonces, we determine that
& matter not be communicated in our report because the adverse consequences of doing o would
reasonably be expected to outweigh the public interest benefits of such communication,

Repaort on Other Legal and Regulatory Requirements
Based on car audit, we further pepore that in our opinion:

a) lhl:ﬁumh] statements have been properly prepared in sccordance with the relevant provisions of the
Hen-Banking Finance Companies and Notified Entities Regulations, 2008;

b} proper books and records have been by the Collective Tnvestment Scheme and the fimancial
::dumupmpmdminmmm the bocks and reconds of the Collective Invesrment Scheme;

e} we were nble to chtain all the information and explanations whizh, to the best of oar knowledge and
belief, were necestary for the purpose of the aodil.

The engagement pariner on the sudit resuliing in this independent aoditor's report is Shahbaz Akhar.,

Ajerguomonsn

A F. Ferguson & Co.

Chartered Accountants

Dated: September 26, 2025
Karachi

UDIM: AR202510068smSjFhPhL
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STATEMENT OF ASSETS AND LIABILITIES
As at June 30, 2025

Note 2025 2024
(Rupees)

Assets
Balances with banks 5 89,307,894 50,054,801
Investments 6 703,165,855 121,914,755
Receivable against sale of investments 41,387,387 10,143,854
Receivable against sale of units 7,684,680 -
Receivable from Faysal Asset Management Company Limited 7 255,000 -
Advances, deposits, prepayments and profit receivable 8 1,527,306 1,532,651
Preliminary expenses and floatation costs 9 15,175 307,675
Total assets 843,343,297 183,953,736
Liabilities
Payable against redemption of units 58,469,688 31,122,795
Payable against purchase of investments 74,627,386 3,091,977
Payable to Faysal Asset Management Limited - Management Company 10 2,136,330 724,359
Payable to Central Depository Company of Pakistan Limited - Trustee 11 134,374 35,559
Payable to the Securities and Exchange Commission of Pakistan 12 54,298 13,385
Accrued expenses and other liabilities 13 10,058,785 8,311,211
Total liabilities 145,480,861 43,299,286
Net assets 697,862,436 140,654,450
Unit holders' fund (as per statement attached) 697,862,436 140,654,450
Contingencies and commitments 14

———————— (Number of Units)--------
Number of units in issue 7,283,259 1,498,596

--------- (Rupees) ---------

Net asset value per unit 95.8173 93.8575

The annexed notes from 1 to 30 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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INCOME STATEMENT
For The Year Ended June 30, 2025

Income
Profit on savings accounts with banks
Dividend income
Realised gain on sale of investments
Unrealised appreciation on re-measurement of investments
classified as ‘financial assets at fair value through profit or loss' - net
Total income

Expenses

Remuneration of Faysal Asset Management Limited - Management Company
Sindh sales tax on remuneration of the Management Company

Selling and marketing expenses

Remuneration of Central Depository Company of Pakistan Limited - Trustee
Sindh sales tax on remuneration of the Trustee

Fee to the Securities and Exchange Commission of Pakistan

Auditors' remuneration

Transaction charges

Legal and professional charges

Shariah advisory fee

Amortisation of preliminary expenses and floatation costs

Bank charges

Printing charges

Reimbursement of expenses from the Management Company

Total expenses

Net income for the year before taxation
Taxation

Net income for the year after taxation
Allocation of net income for the year

Net income for the year after taxation
Income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

The annexed notes from 1 to 30 form an integral part of these financial statements.

For Faysal Asset Management Limited

(Management Company)

Chief Financial Officer Chief Executive Officer

Faysal Islamic Stock Fund

Note 2025 2024
(Rupees)

3,249,769 8,111,962
22,696,816 28,824,907
91,548,479 223,217,055

6.2 33,851,503 8,409,770
151,346,567 268,563,694
10.1 8,915,764 3,110,384
10.2 1,337,365 404,350
10.3 - 589,570
11.1 911,908 810,532
11.2 136,786 105,369
12.1 433,729 383,980
15 1,087,514 786,580
9,423,044 10,028,278
143,499 261,459
150,000 167,189
9 292,500 292,500
44,501 11,284
14,616 9,883

7 (755,000) -
22,136,226 16,961,358
129,210,341 251,602,336

16 - -
129,210,341 251,602,336
129,210,341 251,602,336
(97,133,701)  (239,943,977)
32,076,640 11,658,359
32,076,640 11,658,359
32,076,640 11,658,359

Director
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STATEMENT OF COMPREHENSIVE INCOME
For The Year Ended June 30, 2025

2025 2024
(Rupees)
Net income for the year after taxation 129,210,341 251,602,336
Other comprehensive income for the year - -
Total comprehensive income for the year 129,210,341 251,602,336

The annexed notes from 1 to 30 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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Faysal Islamic Stock Fund

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND

For The Year Ended June 3

0, 2025

2025 2024
Capital value | Accumulated losses Total Capital value | Accumulated losses | Total
R Y R Y
(Rupees) (Rupees)
Net assets at the beginning of the year 257,154,807 (116,500,357) 140,654,450 466,910,642 (116,506,922) 350,403,720
Issuance of 49,141,272 units (2024: 26,961,198 units)
- Capital value (at net asset value per unit at the
beginning of the year) 4,612,276,147 B 4,612,276,147 || 2,528,690,728 - 2,528,690,728
- Element of income 1,582,108,582 - 1,582,108,582 730,969,022 - 730,969,022
Total proceeds on issuance of units 6,194,384,729 - 6,194,384,729 3,259,659,750 3,259,659,750
Redemption of 43,356,609 units (2024: 29,198,737 units)
- Capital value (at net asset value per unit at the
beginning of the year) (4,069,342,233) - (4,069,342,233)' (2,738,549,556) - (2,738,549,556)
- Element of loss (1,422,179,520) (97,133,701)| (1,519,313,221) (683,838,470) (239,943,977) (923,782,447)
Total payments on redemptions of units (5,491,521,753) (97,133,701) (5,588,655,454) (3,422,388,026) (239,943,977) (3,662,332,003)
Total comprehensive income for the year - 129,210,341 129,210,341 251,602,336 251,602,336
Distribution for the year ended June 30, 2025
@ 43.7971 declared on June 24, 2025 (161,006,195) (16,725,435)|  (177,731,630) - - -
Distribution for the year ended June 30, 2024
@ 65.76 declared on June 24, 2024 - - - (47,027,559) (11,651,794) (58,679,353)
Net income for the year less distribution (161,006,195) 112,484,906 (48,521,289) (47,027,559) 239,950,542 192,922,983
Net assets at the end of the year 799,011,588 (101,149,152) 697,862,436 257,154,807 (116,500,357) 140,654,450
Accumulated loss brought forward
- Realised loss
- Unrealised income / (loss)
(116,500,357) (116,506,922)
Accounting income available for distribution
- Relating to capital gains 32,076,640 11,658,359
- Excluding capital gains
32,076,640 11,658,359
Distribution made during the year (16,725,435) (11,651,794)
Accumulated losses carried forward (101,149,152) (116,500,357)
Accumulated losses carried forward
- Realised loss (135,000,655) (124,910,127)
- Unrealised income 33,851,503 8,409,770
(101,149,152) (116,500,357)
(Rupees) (Rupees)
Net asset value per unit at the beginning of the year
Net asset value per unit at the end of the year 95.8173
The annexed notes from 1 to 30 form an integral part of these financial statements.
For Faysal Asset Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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CASH FLOW STATEMENT
For The Year Ended June 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation

Adjustments for:
Profit on savings accounts with banks
Dividend income
Unrealised appreciation on re-measurement of investments
classified as ‘financial assets at fair value through profit or loss' - net
Amortisation of preliminary expenses and floatation costs

(Increase) / decrease in assets

Investments - net

Advances, deposits, prepayments and profit receivable

Receivable against sale of investments

Receivable from Faysal Asset Management Limited - Management Company

Increase / (decrease) in liabilities

Payable to Faysal Asset Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Payable against purchase of investments

Accrued expenses and other liabilities

Profit received on savings accounts with banks

Dividend received

Net cash (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipt against issuance and conversion of units - net of refund of capital
Dividend paid

Payment against redemption of units

Net cash generated from / (used in) financing activities

Net increase in cash and cash equivalents during the year

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Faysal Islamic Stock Fund

Note 2025 2024
(Rupees)

129,210,341 251,602,336
(3,249,769) (8,111,962)
(22,696,816) (28,824,907)
6.2 (33,851,503) (8,409,770)
9 292,500 292,500
69,704,753 206,548,197
(547,399,597) 234,696,559
- 1,792,257
(31,243,533) 50,504,296

(255,000) -
(578,898,130) 286,993,112
1,411,971 (1,710,867)
98,815 (34,627)
40,913 (74,766)
71,535,409 (50,736,708)
1,747,574 4,201,443
74,834,682 (48,355,525)
3,255,114 8,563,809
22,696,816 28,824,907
(408,406,765) 482,574,500

6,025,693,854 3,212,632,191

The annexed notes from 1 to 30 form an integral part of these financial statements.

For Faysal Asset Management Limited

(Management Company)

Chief Financial Officer Chief Executive Officer

(16,725,435) (11,651,794)

(5,561,308,561)| | (3,668,096,095)

447,659,858 (467,115,698)

39,253,093 15,458,802

50,054,801 34,595,999

19 89,307,894 50,054,801
Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 Faysal Islamic Stock Fund (the Fund) is an open end mutual fund established through a Trust Deed under the Trust
Act, 1882, entered into on February 25, 2019 between Faysal Asset Management Limited (FAML) as the Management
Company and the Central Depository Company of Pakistan Limited (CDC) as the Trustee. This was approved by the
Securities and Exchange Commission of Pakistan (SECP) under the Non-Banking Finance Companies (Establishment
and Regulation) Rules, 2003 (NBFC Rules) and the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (NBFC Regulations). The investment activities and administration of the Fund are managed by the
Management Company.

In the year 2021, the Trust Act, 1882 was repealed due to the promulgation of Provincial Trust Act namely "Sindh
Trust Act, 2020' (the Sindh Trust Act). Accordingly, on September 09, 2021 the above-mentioned Trust Deed has
been registered under the Sindgh Trust Act.

1.2 The Management Company of the Fund has been licensed by the SECP to act as an Asset Management Company
under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 through a certificate of
registration issued by the Securities and Exchange Commission of Pakistan (SECP). The registered office of the
Management Company is situated at 7th Floor, Faysal House, ST-02, Main Shahrah-e-Faisal, Karachi, Pakistan. The
Management Company is a member of the Mutual Funds Association of Pakistan (MUFAP).

1.3 The Fund has been categorised as a 'Shariah Compliant Open Ended Equity Scheme' by the Board of Directors of the
Management Company pursuant to the provisions contained in Circular 7 of 2009. The units of the Fund were initially
offered for public subscription at a par value of Rs.100 per unit. Thereafter, the units were being offered for public
subscription on a continuous basis from July 24, 2020 and are transferable and redeemable by surrendering them to
the Fund.

1.4 According to the Trust Deed, the objective of the Fund is to provide a reasonable rate of return along with maximum
possible preservation of capital by investing in Shariah compliant listed equity securities. The investment objectives
and policies are explained in the Fund's offering document.

1.5 The Management Company has been assigned a quality rating of ‘AM1' by VIS Credit Rating Company Limited dated
September 10, 2024 (2024: 'AM2++' dated December 29, 2023). The rating reflects the Management Company’'s
experienced management team, structured investment process and sound quality of systems and processes.

1.6 The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

2 BASIS OF PRESENTATION
The transactions undertaken by the Fund in accordance with the process prescribed under the Shariah guidelines
issued by the Shariah Advisor are accounted for on substance rather than the form prescribed by the aforementioned
guidelines. This practice is being followed to comply with the requirements of the accounting and reporting standards
as applicable in Pakistan.

3 BASIS OF PREPARATION

3.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Accounting Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
requirement of IFRS Accounting Standards, the provisions of and directives issued under the Companies Act, 2017,
part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed have been followed.

3.2 Standards, interpretations and amendments to the published accounting and reporting standards that are
effective in the current year

There are certain amendments to the published accounting and reporting standards that are mandatory for the
Fund's annual accounting period beginning on July 1, 2024. However, these are not considered to be relevant or did
not have any material effect on the Fund's financial statements and have, therefore, not been disclosed in these
financial statements.

3.3 Standards, interpretations and amendments to the published accounting and reporting standards that are
not yet effective

There are certain new standards and amendments to the published accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2025. However, these are not considered
to be relevant or did not have any material effect on the Fund's financial statements except for:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18) (published in April
2025) with applicability date of January 1, 2027 by IASB. IFRS 18 when adopted and applicable shall impact
the presentation of 'Income Statement' with certain additional disclosures in the financial statements; and

- Amendments to IFRS 9 'Financial Instruments' which clarify the date of recognition and derecognition of a
financial asset or financial liability including settlement of liabilities through banking instruments and channels
including electronic transfers with effective date of January 1, 2026. The amendment when applied may impact
the timing of recognition and derecognition of financial liabilities.

3.4 Critical accounting estimates and judgments

The preparation of financial statements in conformity with the accounting and reporting standards as applicable in
Pakistan requires the management to make judgments, estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income and expenses. The estimates, judgments and
associated assumptions are based on historical experience and various other factors including expectations of future
events that are believed to be reasonable under the circumstances, the results of which form the basis of making
judgments about carrying values of assets and liabilities. The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if the
revision affects only that year, or in the year of revision and future years if the revision affects both current and future
years.

The estimates and judgments that have a significant effect on the financial statements of the Fund relate to
classification and valuation of financial assets (notes 4.2 and 6).

35 Accounting convention
These financial statements have been prepared under the historical cost convention except for investments
classified as ‘at fair value through profit or loss' which are measured at their respective fair values. The details in
respect of valuation techniques under IFRS 13 'Fair Value Measurement' used for the fair valuation of financial
assets has been disclosed in note 23.

3.6 Functional and presentation currency
Items included in these financial statements are measured using the currency of the primary economic environment
in which the Fund operates. These financial statements are presented in Pakistani Rupees, which is the Fund's
functional and presentation currency.

4 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These
policies have been applied consistently to all the years presented, unless otherwise stated.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

4.1 Cash and cash equivalents
Cash and cash equivalents are carried in the statement of financial position at amortised cost.

These comprise balances with banks in savings and current accounts and other short-term highly liquid investments
with original maturities of three months or less.

4.2 Financial assets
4.2.1 Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value plus transaction costs except for financial assets carried ‘at
fair value through profit or loss'. Financial assets carried ‘at fair value through profit or loss' are initially recognised at
fair value and transaction costs are recognised in the Income Statement.

4.2.2 Classification and subsequent measurement
4.2.2.1 Equity instruments

Equity instruments are instruments that meet the definition of equity from the issuer's perspective and are
instruments that do not contain a contractual obligation to pay and that evidence a residual interest in the issuer's net
assets.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value, with
gains and losses recognised in the “Income Statement”, except where an irrevocable election has been made at the
time of initial recognition to measure the investment at FVOCI. The management considers its investment in equity
securities being managed as a group of assets and hence has classified them as FVPL. Accordingly, the irrevocable
option has not been considered.

The dividend income for equity securities classified under FVPL is recognised in the Income Statement.

Since all investments in equity instruments have been designated as FVPL, the subsequent movement in the fair
value of equity securities is routed through the Income Statement.

4.2.3 Impairment (other than debt securities)
The fund assesses on a forward-looking basis the expected credit losses (ECL) associated with its financial assets
(other than debt instruments) carried at amortised cost and FVOCI. The fund recognises loss allowances for such
losses at each reporting date. The measurement of ECL reflects:
- an unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes;

- the time value of money; and

- reasonable and supportable information that is available without undue cost or effort at the reporting date about
past events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments
within 90 days of when they fall due. Further, financial assets are written off by the Fund, in whole or part, when it
has exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of recovery.

4.2.4 Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the
Fund commits to purchase or sell the asset. Regular way purchases / sales of assets require delivery of securities
within two days from the transaction date as per the stock exchange regulations.

4.2.5 Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred, the Fund has transferred substantially all the risks and rewards of ownership or the Fund
neither transfers nor retains substantially all the risks and rewards of ownership and the Fund has not retained
control. Any gain or loss on derecognition of financial assets is taken to the "Income Statement".
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4.3

4.3.1

4.3.2

4.4

4.5

4.6

4.7

4.8

4.9

Financial liabilities
Classification and subsequent measurement

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair values and subsequently stated at amortised cost.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Any
gain or loss on derecognition of financial liabilities is taken to the Income Statement.

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the 'Statement of Assets and
Liabilities' when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Income and expenses are presented on a net basis only when permitted by the accounting and reporting standards
as applicable in Pakistan.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a result of past events, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current
best estimate.

Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is calculated by dividing
the net assets of the Fund by the number of units in circulation at the year end.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received
by the Management Company / distributors during business hours on that day when the application is received. The
offer price represents the Net Asset Value (NAV) per unit as at the close of the business day, plus the allowable
sales load, provision of any duties and charges and provision for transaction costs, if applicable. The sales load is
payable to the Management Company / distributors.

Units redeemed are recorded at the redemption price prevalent on the date on which the Management Company /
distributors receive redemption applications during business hours on that date. The redemption price represents the
NAV as on the close of the business day, less any duties, taxes, charges on redemption and any provision for
transaction costs, if applicable.

Distributions to unit holders

Distributions to the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented
by the SECP, distribution for the year also includes portion of income already paid on units redeemed during the
year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are
recognised in the financial statements for the year in which such distributions are declared and approved by the
Board of Directors of the Management Company.

Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed

Element of income / (loss) represents the difference between net asset value per unit on the issuance or redemption
date, as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting year.
Further, the element of income is a transaction of capital nature and the receipt and payment of element of income is
taken to unit holders' fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the
accounting date, net element of income contributed on issue of units lying in unit holders' fund is refunded on units in
the same proportion as dividend bears to accounting income available for distribution.
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4.10

4.11

4.12

4.13

5.1

6.1

Revenue recognition
- Gains / (losses) arising on sale of investments are included in Income Statement and are recognised on the
date when the transaction takes place;

- Unrealised appreciation / (diminution) arising on re-measurement of securities classified as ‘financial assets at
fair value through profit or loss' are included in the Income Statement in the period in which they arise;

- Dividend income is recognised when the Fund's right to receive the same is established, i.e. on the date of
commencement of book closure of the investee company / institution declaring the dividend; and

- Profit on saving accounts with banks is recognised on an time proportion basis using the effective yield method.
Expenses

All expenses chargeable to the Fund including remuneration of the Management Company, Trustee and fee of
SECP are recognised in the Income Statement on an accrual basis.

Preliminary expenses and floatation costs

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of the
operations of the Fund. These costs are being amortised over a period of 5 years in accordance with the
requirements set out in the trust deed of the Fund.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income for the year, as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders. Furthermore, for the
purpose of determining distribution of at least 90 percent of the accounting income, the income distributed through
bonus units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

Note 2025 2024
BALANCES WITH BANKS e G

Savings accounts 51 89,307,894 50,054,801

These savings accounts carry profit rates at 5.00% (2024: 6.50% to 20.00%) per annum. Deposits in savings
accounts include Rs. 88.78 million (2024: Rs. 2.23 million) maintained with Faysal Bank Limited, a related party and
carry profit at the rate of 11.75% (2024: 20.00%) per annum.

Note 2025 2024
INVESTMENTS e (RUpEeS) =--memememenman
At fair value through profit or loss
Shares of listed companies - ‘ordinary shares' 6.1 703,165,855 121,914,755

Shares of listed companies - 'ordinary shares'

Spit Unrealised Investment as a Ercemaagle .nulp.m“a
. AsatJuly Puw‘;hased sha.re g Sold during | As at June Carying vale | Naretvlie (dlm!nu.(lnn]/ Net assets| Total market value| of the investee
Name of the investee company during the | received asatJune 30, | as at June 30, [appreciation on rey N
1,204 . the year | 30,2025 ofthe | ofinvestments | company (with
year | during the 2025 2025 measurement of
yor nvestments Fund oftheFund | face value of
investments|
e U DT L — Rupt Percentage
Chemicals
Engro Polymer and Chemicals Limited 28600 17,500 46,100 - - - - - - -
Sitara Chemical Industries Limited - 15,901 - - 15901 6,649,959 7,883,875 1233916 [  1.13% 1.12%) 0.07%]
Dynea Pakistan Limited (note 6.1.1) 6,150 1,480 - 7,630 - - - - - - -
113% 112% 0.07%

Industrial Engineering

International Industries Limited 9900 98,865 108,765 - - - - I:I:I:l

Faysal Islamic Stock Fund
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. " Investment as a percentage of
Split ) l.lnrealllsed T |
Purchased | shares . Carrying value | Market value | (diminution)/ N
. Asatduly| .| Sold during | As at June e Net assets| Total market value | of the investee
Name of the investee company during the | received asatJune 30, | as at June 30, | appreciation on re N )
1,204 . the year | 30,2025 ofthe | ofinvestments | company (with
year | during the| 2025 225 measurement of
nvestment Fund oftheFund | face value of
year investments nvestments
of shares held Rupe Percentag
Commercial Banks
Bankislami Pakistan Limited - 442,569 - 442,569 - - - - - - -
Faysal Bank Limited 64950 493731 - 337600 221,081 10425572 15413767 4,988,196 |  2.21%) 2.19%) 0.01%j
Meezan Bank Limited 44876 470,610 - 410660 104,826 30,338,555 34807473 4,468,918 | 4.99%) 4.95% 0.01%)
7.20% 713% 0.01%

Textile Composite

Nishat Mils Limited - 3310 - 271584 BLE0S 9205861 10272563 1046702

Interloop Limited 64,318 384,400 - 448,718 - - - - - - -
147% 146% 0.02%

Cables and Electrical Goods

Fast Cables Limited - 400,000 - 400,000

|

Automobile Assembler

Ghandara Automoibles Limited - 43,736 - 20150 23586 11705196 8,900,649 (2804,547)(  1.28%} 1.27%| 0.04%)
Al-Ghazi Tractors Limited - 41,124 - 41,124 - - - - - - -
Sazgar Engineering Works Limited - 33,302 - 18880 14422 18072769 16438484 (1,634,285)[__2.36%) 2.34%) -
3.63% 3.60% 0.04%
Cement
D.G. Khan Cement Company Limited 8700 510,560 - 315750 203510 31135405 33,693,116 2557,710 [ 4.83%j A.79%] 0.05%
Attock Cement Pakistan Limited (note 6.1.4) 24,973 92,500 - 100544 16929 3880401 4953425 1073025 0.71%) 0.70%] 0.01%|
Fauji Cement Company Limited 423975 4,129.329 - 3786805 766499 34,978,156 34,239,510 (738,645)[  4.91%) 4.87% 0.03%
Flying Cement Company Limited - 313,000 - 313,000 - - - - - - -
Kohat Cement Company Limited - 18,053 - 18,053 - - - - - - -
Lucky Cement Limited (note 6.1.1 & 6.1.3) 7771 369811 14149 376568 142510 47,367,341 50,625,252 3257911 | 7.25% 7.20% 0.01%)
Maple Leaf Cement Factory Limited 106,061 1,493,780 - 1457550 142291 9001439 11,992,285 2990846 [ 1.72%) L71%) 0.01%
Pioneer Cement Limited 25535 270,631 - 162550 133616 28,952,926 30481818 1528892 [ 4.37%) 4.33% 0.06%
23.78% 2361% 0.17%

Automobile Parts and Accessories

Exide Pakistan Limited 2585 2,250 - 4,805 - - - -
Thal Limited (note 6.1.1) 7016 52,629 . 59,645 - - - -
Glass and Ceramics

Emco Industries Limited - 47,245 - 47,245 - - - . - R
Tariq Glass Industries Limited 11750 195,938 B 179472 28216 5246261 7,087,013 1,840,752 [ 1.02% 1.01%] 0.02%)
0.02%

102% 101%
Fertilizer
Engro Corporation Limited 13706 77,950 - 91,656
Fatima Fertiizer Company Limited - 98,339 - 98,339
Fauji Fertilizer Bin Qasim Limited - 91,500 - 91,500 - - - - - - -
Engro Fertilizers Limited 28,642 546,590 - 455270 119,962 21,757,295 22,263,748 506,453 | 3.19%j 3.17%] 0.01%)

3.18% 317% 0.01%
Foods & Personal Care Products

Barkat Frisian Agro Limited - 97030 - - 107030 4691085 806879 3377283

National Foods Linited - G400 - 23150 40850 10453865 13367346 2913480 | 192%) 1.90%) 0.02%)

306% 304% 007%

Power Generation and Distribution

K-Electric Limited* (note 6..1) - 1688960 - 688,960 1000000 5712070 5250000 (452,070)

The Hub Power Company Limited 87,249 1,374,401 - 1169963 291,687 40,360,999 40,197,385 (163,613)__5.76%f 5.72%] 0.02%j
651% 6.46% 0.02%

Synthetic and Rayon
Image Pakistan Limited - 453107 - 453,107

|

Technology and Communication

Systems Limited (note 6.1.1) 9138 274742 326068 360568 249380 27,102,884 26718573 a3y 383 380 0.02%]
3.83% 380% 0.02%

Miscellaneous

Pakstan Hotels Developers Limited - 8800 - 8,800 - . - - -

Shifa International Hospitals Limited. . 111,114 . 78164 32950 13915075 15655534 1,740,458 | 2.24%j 2.23%) 0.05%j
224% 223% 0.05%

0Oil and Gas Exploration Companies

Mari Energies Limited* 1830 98,098 - 64270 35658 23139628 22,353,644 3.18%] -

Ol and Gas Development Company Limited 100,171 1,296,820 - 1119263 277,728 59,449.434 61,255,708 8.71%] 0.01%)

Pakistan Petroleum Limited 61516 1,564,231 - 1291370 334377 55974023 56,900,934 8.09%] 0.01%)

19.98% 0.02%
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Investment as a percentage of
Splt . l.lnreali‘sed Paid-up-capital
. Asatduly Pur?hased shafe y Sold during | As at June Carying vale | Naretvaie 1d|m}mfl|onjl Net assets | Total market value | of the investee
Name of the investee company during the | received as at June 30, [ as at June 30, . )
1,204 . theyear | 30,2025 ofthe | ofinvestments | company (with
year | during the 025 2025 measurement of
. Fund oftheFund | face value of
year investments investnents)
----------- Number of shares held sweeeeseeeee Rup Percentag
0Oil and Gas Marketing Companies
Pakistan State Oil Company Limited - 395,279 - 295200 100079 37,686,254 37,782,825 96,571 5.41%| 5.37%) 0.02%j
Sui Norther Gas Pipelines Limited - 795,401 - 607,100 188301 21,976,121 21,976,610 489 3.15%) 3.13%) 0.03%
Wafi Energy Pakistan Limited - 17,600 - 17,600 - - - - - - -
Attock Petroleum Limited - 11,500 - 11,500 - - -
8.56% 8.50% 0.05%
Refinery
Attock Refinery Limited S B4500 54350 10,150 6285532 6,896,113 610,581
0.99% 0.98% 0.01%
Transport
Secure Logistics Group Limited 136,500 - 136,500 - - - - I:l:l:l
Pharmaceuticals
Agp Limited 21,500 215,028 - 181594 60934 11,686,820 11,635,957 (50,864)  1.67%} 1.65%) 0.02%j
Citi Pharma Limited - 40,500 - 40,500 - - - - - - -
Ferozsons Lahoratories Limited 6230 24825 - 31,055 - - - - - - -
Haleon Pakistan Limited 10905 58,892 - 46,286 23511 17826167 17,311,855 (514,313)]  2.48%) 2.46%j 0.02%j
Abbott Laboratories (Pakistan) Limited - 34,260 - 34,260 - - - - - - -
Glaxosmithkline Pakistan Limited - 148,500 - 122650 25850 9,819,467 10,100,112 280,645 |  1.45% 1.44%j 0.01%|
Hoechst Pakistan Limited - 1,096 - 1096 2171408 3597839 1426431  0.52%) 0.51%) 0.01%)
Highnoon Laboratories Limited 5032 32625 - 23180 14477 12730380 14,302,697 1,572,317 2.05%) 2.03%) 0.03%
8.16% 8.10% 0.09%
Inv. Bank/Inv. Companies/Securities Co.
Engro Holdings Limited (note 6.1.2) - 653080 - 429863 223167 39596004 40741368 1145363
5.84% 5.79% 0.02%

Leather & Tanneries

Senvice Global Footwear Limited - T8l - Tagsl . . - B T

Total as at June 30, 2025 669,314,352 703,165,855 33,851,503
Total as at June 30, 2024 113,504,985 121914755 8409.770

*Nil due to rounding off

6.1.1 All shares have a nominal value of Rs.10 each except for the shares of following:

Additional
Nominal value shares
Name of the investee per share as o ' received on
company on June 30, Subdivision of share during the year account of
2025 subdivision of
(Rs.) shares during
the year
K-Electric Limited 3.5 - -
Thal Limited 5 - -
Dynea Pakistan Limited 5 - -
Lucky cement Limited 2 On April 28, 2025 from Rs .10/- to Rs .2/- per share 141,496
Systems Limited 2 On June 2, 2025 from Rs .10/- to Rs .2/- per share 326,068

6.1.2 During the year, Engro Corporation Limited (ENGRO) has been merged with and into Engro Holdings Limited
(ENGROH) (formerly known as Dawood Hercules Corporation Limited), upon sanction of the scheme of arrangement
by the Honourable Islamabad High Court on July 18, 2024. In accordance with the Scheme of Arrangement, and in
consideration for the merger in terms thereof, ENGROH will allot and issue ordinary shares of ENGROH to the
ENGRO Shareholders (being the members of ENGRO, other than ENGROH and its nominees, if any), based on a
swap ratio of 2.24407865 ENGROH shares for each ordinary share held by them (subject to the adjustment of
fractional shares), in the manner detailed in the Scheme.




27 Faysal Funds Faysal Islamic Stock Fund

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

As a result of the above arrangement, the Fund received 88,104 shares of Engro Holdings Limited in lieu of 39,261
shares of Engro Corporation Limited based on the ratio of DH Corp (renamed as Engro Holdings Limited) Shares to
Engro Corp Shares Under the Scheme (i.e. 2.24407865).

6.1.3 During the period, Lucky Cement Limited, pursuant to a resolution passed by its shareholders in the Extraordinary
General meeting held on March 18, 2025, approved the subdivision of the face value of its shares from Rs. 10 per
share to Rs. 2 per share.

6.1.4 On June 02, 2025, Pakistan Stock Exchange (PSX) issued a notice no PSX/N-570 regarding the recomposition
exercise carried out by PSX on KMI All Share Index. In the stated notice, Attock Cement Pakistan Limited was
declared as non-compliant of the Index and hence is considered to be the non-compliant investments as at June 30,
2025. However, these shares were compliant according to the KMI All Share Index at the time of investment. The
Fund may retain these previously purchased shares unitl next two quarters after Shariah status is updated. The
Fund is required to disclose the shariah non-compliant investments in accordance with the additional disclosure
requirements enacted vide S.R.0.600(1)/2025, dated April 10, 2025, issued by the SECP.

6.1.5 Investments include the following shares which have been pledged with National Clearing Company of Pakistan
Limited for guaranteeing settlement of the Fund's trades in accordance with Circular No. 11 dated October 23, 2007
issued by the SECP.

2025 2024
Name of the investee company Number of Market value in Number of Market value in
shares Rupees shares Rupees
Fauji Cement Company Limited 450,000 20,101,500 - -
Meezan Bank Limited 83,800 27,825,790 - -
Maple Leaf Cement Factory Limited 142,000 11,967,760 - -
Pioneer Cement Limited 50,000 11,406,500 - -
Pakistan State Oil Company Limited 30,000 11,325,900 - -
Engro Fertilizers Limited 112,842 20,942,347 21,942 3,647,199
The Hub Power Company Limited 186,500 25,701,565 50,000 8,154,000
Lucky Cement Limited 100,000 35,524,000 5,000 4,533,650
Mari Energies Company Limited 25,000 15,672,250 1,770 4,800,842
Oil And Gas Development Company Limited 198,100 43,692,936 48,100 6,511,297
Pakistan Petroleum Limited 250,000 42,542,500 50,000 5,855,500
Systems Limited - - 8,138 3,404,125
1,628,242 266,703,048 184,950 36,906,613
Note 2025 2024
6.2 Unrealised appreciation on re-measurement e (Rupees) --------m---m---
of investments classified as 'financial assets
at fair value through profit or loss' - net
Market value of investments 6.1 703,165,855 121,914,755
Less: carrying value of investments : 669,314,352 113,504,985
33,851,503 8,409,770
7 RECEIVABLE FROM FAYSAL ASSET
MANAGEMENT COMPANY LIMITED
Receivable from Faysal Asset
Management Company Limited 7.1 255,000 -

7.1 As per the SECP's direction No. SCD/PRDD/Direction/18/2016 all AMCs are required to calculate the Total Expense
Ratio (TER) in respect of each CIS to ensure that the TER is not in breach of the required maximum percentage.
The AMCs are required to adjust the NAV of the CIS on the basis of TER at the end of each quarter during the
financial year for the amount of expenses in excess of the TER limit prescribed in regulation 60(5) of the NBFC

During the year ended June 30, 2025, the Fund was in breach of the TER of 4.5% as prescribed under NBFC
Regulations for a collective investment scheme categorised as an equity scheme. As a result, the Fund has
recorded reimbursement from the Management Company to comply with the TER limit.
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8

8.1

9.1

10

10.1

ADVANCES, DEPOSITS, PREPAYMENTS Note 2025 2024
AND PROFIT RECEIVABLE — emmmmeeeeeeee (Rupees) -----------=m---
Security deposits with:
- Central Depository Company of Pakistan Limited 100,000 | | 100,000
- National Clearing Company of Pakistan Limited 1,000,000 1,000,000
1,100,000 1,100,000
Profit receivable on savings accounts with banks 199,948 205,293
Prepaid listing fee 26,051 26,051
Advance tax 8.1 201,307 201,307
1,527,306 1,532,651

As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to
collective investment schemes (CISs) are exempt from withholding tax under section 151 and 150. However, during
prior years, withholding tax on profit on dividend and profit on bank deposits paid to the Fund was deducted by
various withholding agents based on the interpretation issued by FBR vide letter C. no. 1(43) DG (WHT)/2008-
VOL.II-66417-R dated 12 May 2015 which requires every withholding agent to withhold income tax at applicable
rates in case a valid exemption certificate under section 159(1) issued by the concerned Commissioner of Inland
Revenue (CIR) is not produced before him by the withholdee. The tax withheld on dividend and profit on bank
deposits amounts to Rs. 0.201 million (2024: Rs. 0.201 million).

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including
the Funds being managed by the Management Company) had filed a petition in the Honourable Sindh High Court
(SHC) challenging the above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by
the SHC in favour of FBR. A petition was filed in the Supreme Court of Pakistan by the Funds together with other
CISs (managed by the Management Company and other Asset Management Companies) whereby the Supreme
Court granted the petitioners leave to appeal from the initial judgment of the SHC. Pending resolution of the matter,
the amount of withholding tax deducted on dividend and profit on bank deposits has been shown as advance tax as
at June 30, 2025 as, in the opinion of the management, the amount of tax deducted at source will be refunded.

Note 2025 2024
PRELIMINARY EXPENSES AND FLOATATION COSTS  ~ ==emmmmmemeeeees (Rupees) -------m--------
Balance at the beginning of the year 307,675 600,175
Less: amortisation during the year (292,500) (292,500)
At the end of the year 9.1 15,175 307,675

Preliminary expenses and flotation costs represent expenditure incurred prior to the commencement of the
operations of the Fund and are being amortised over a period of five years commencing from July 24, 2020 in
accordance with the Trust Deed of the Fund and the NBFC Regulations.

PAYABLE TO FAYSAL ASSET MANAGEMENT LIMITED Note 2025 2024
- MANAGEMENT COMPANY  mmmmmmeeeeeeee (Rupees) ----------------
Management remuneration payable 10.1 1,153,808 82,721
Sindh sales tax payable on remuneration
of the Management company 10.2 171,447 9,344
Selling and marketing expenses payable 10.3 - 589,023
Preliminary expenses and flotation costs payable 12,256 12,256
Sales load payable 788,819 21,015
Other payable 10,000 10,000
2,136,330 724,359

As per regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration equal
to an amount not exceeding the maximum rate of management fee as disclosed in the Offering Document subject to
the total expense ratio limit. Keeping in view the maximum allowable threshold, the Management Company has
charged its remuneration at the rate of 0.5% to 2% (June 30, 2024: 0.5% to 2%) per annum of the average net
assets of the Fund during the year ended June 30, 2025. The remuneration is payable to the Management Company
monthly in arrears.

During the year ended June 30, 2025, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, revised the
management fee cap to 3% to be calculated on a per annum basis of the average daily net assets, applicable to an
"Equity Scheme". This revision is effecitve from July 01, 2025. As at June 30, 2025 the Fund is not subject to a
management fee cap.

Faysal Islamic Stock Fund
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10.2 Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of the Management
Company has been enhanced from rate of 13 to 15% (June 30, 2024: 13%) effectively July 1, 2024 vide Sindh
Finance Act, 2024.

Further, Sindh sales tax at the rate of 15% has also been levied on any reimbursable expenditure to the
Management Company effective July 1, 2024 vide Sindh Finance Act, 2024.

10.3 The SECP had allowed the Asset Management Companies to charge selling and marketing expenses to all
categories of open-end mutual funds (except fund of funds) subject to the condition that the expense charged
remains within the Fund's total expense ratio limit, as defined under the NBFC Regulations and not being higher than
the actual expenses. The Management Company has discountinued to charge the above mentioned expenses with
effect from July 01, 2024.

Further, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, has issued amendments in respect of expenses
chargeable to CISs as prescribed in Schedule XX of the NBFC Regulations, from which the chargeability of
expenses related to selling and marketing services has been excluded. This amendment was effective immediately
upon its release on April 10, 2025.

11 PAYABLE TO CENTRAL DEPOSITORY COMPANY Note 2025 2024
OF PAKISTAN LIMITED - TRUSTEE  ~ =mmeemeeeeeees (Rupees) ----------------
Remuneration payable 11.1 116,892 31,468
Sindh sales tax payable on remuneration of the Trustee 11.2 17,482 4,091
134,374 35,559

11.1 The Trustee is entitled to monthly remuneration for services rendered to the Fund under the provisions of the trust
deed at the following rates:

Net Assets (Rs.) Tariff
up to Rs. 1 billion 0.20% per annum of net assets
over Rs. 1 billion Rs.2.0 million plus 0.10% p.a. of net Assets, on amount exceeding Rs.1 billion

11.2  Sindh sales tax levied through Sindh Sales Tax on Services Act, 2011 on remuneration of the Trustee has been
enhanced from rate of 13% to 15% (June 30, 2024: 13%) effectively July 1, 2024 vide Sindh Finance Act, 2024.

12 PAYABLE TO THE SECURITIES AND EXCHANGE Note 2025 2024
COMMISSION OF PAKISTAN e (Rupees) --------------
Fee payable 12.1 54,298 13,385

12.1  In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundable
fee to the Securities and Exchange Commission of Pakistan (SECP) at the rate of fee to 0.095% (June 30, 2024:
0.095%) per annum of the daily net assets of the Fund.

The Fund is required to pay SECP fee within fifteen days of the close of every calendar month.

Note 2025 2024

13 ACCRUED EXPENSES AND OTHER LIABILITIES ~ =emmemmeemeeeees (Rupees) ----------------
Auditors' remuneration payable 15 792,939 594,157
Transaction charges payable 3,507,500 3,652,124
Shariah advisory fee payable 150,000 172,049
Legal and professional charges payable 640,597 497,097
Withholding tax payable 98,575 184,623
Withholding tax on dividend 2,233,092 1,799,395
Capital gain tax payable 2,167,084 973,736
Payable to Central Zakat Fund 25,225 -
Sales tax withheld 16,459 -
Printing charges payable - 10,716
Other payable 427,314 427,314

10,058,785 8,311,211

—Chielo A el E— I T T .
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14 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2025 and June 30, 2024.

2025 2024
15 AUDITORS' REMUNERATION e (Rupees) ----------------
Annual audit fee 730,101 529,059
Half yearly review of condensed interim financial statements 218,083 158,031
Out of pocket expenses 58,773 41,225
1,006,957 728,315
Sindh sales tax 80,557 58,265
1,087,514 786,580

16 TAXATION

The income of the Fund is exempt from income tax under clause (99) of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
the Fund is required to distribute not less than 90% of its accounting income for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
management has distributed the required minimum percentage of income earned by the Fund for the year ended
June 30, 2025 to the unit holders in the manner as explained above, no provision for taxation has been made in
these financial statements during the year.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

17 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at June 30, 2025 is 4.85% (2024: 4.20%) which includes 0.67%
(2024: 0.48%) representing government levies on the Fund such as sales taxes and fee to the SECP etc. This ratio
is within the maximum limit of 4.5% prescribed under the NBFC Regulations for a collective investment scheme
categorised as a 'Equity Scheme".

During the year ended June 30, 2025, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, has removed the
Total Expense Ratio Caps (TER) with effect from July 01, 2025. The TER limit, applicable previously, has been
replaced with the mangemnet fee cap whcih has been disclosed in note 10.1 to the financial statements.

18 TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER RELATED PARTIES

18.1 Connected persons / related parties include Faysal Asset Management Limited being the Management Company,
Central Depository Company of Pakistan Limited being the Trustee, Faysal Bank Limited being the holding company
of the Management Company, other collective investment schemes being managed by the Management Company,
Faysal Asset Management Limited - Staff Provident Fund, Faysal Asset Management Limited - Staff Gratuity Fund,
Faysal Bank Limited, Faysal Bank Limited - Staff Provident Fund, Faysal Bank Limited - Staff Gratuity Fund and
other entities under common management and / or directorship and the directors, their close family members and
officers of the Management Company and the Trustee, key management personnel, other associated undertakings
and any person or company beneficially owning directly or indirectly 10% or more of the capital or voting power of
the Management Company or the net assets of the Fund.

18.2 Transactions with connected persons essentially comprise of sale and redemption of units, fee on account of
managing the affairs of the Fund, sales load, other charges and distribution payments to connected persons. The
transactions with connected persons are in the normal course of business, at contracted rates and at terms
determined in accordance with market rates.

18.3 Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the
NBFC Regulations, 2008 and the offering document.

18.4 Remuneration to the Trustee is determined in accordance with the provisions of the Trust Deed.
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18.5 The details of transactions carried out by the Fund with connected persons and related parties during the period and
balances with them as at period end are as follows:

18.6  Transactions during the year 2025 2024
(Rupees)

Faysal Asset Management Limited - Management Company
Remuneration of the Management Company 8,915,764 3,110,384
Sindh sales tax on remuneration of the Management Company 1,337,365 404,350
Reimbursement of expenses from the Management Company 755,000 -
Selling and marketing expenses - 589,570
Issuance of 325,373 units (2024: nil units) 37,695,536 -
Redemption of 218,831 units (2024: nil units) 30,017,879 -
Divident Re-invest 6,290 units (2024: nil units) 590,343
Faysal Bank Limited
Profit on savings accounts with bank 2,917,001 2,859,682
Bank charges 44,501 11,284
Redemption of nil units (2024: 930,953 units) - 134,950,904
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 911,908 810,532
Sindh sales tax on remuneration of the Trustee 136,786 105,369

Faysal Bank Limited - Staff Provident Fund
Redemption of Nil units (2024: 590,551units) - 80,692,913

Directors, their close family members and key
management personnel of the Management Company

Issuance of 29,124 units (2024: nil units) 3,362,445 -
Redemption of 18,274 units (2024: nil units) 2,041,892 -
18.7 Outstanding balances 2025 2024
(Rupees)

Faysal Asset Management Limited - Management Company

Management remuneration payable 1,153,808 82,721
Sindh sales tax payable on remuneration of the Management Company 171,447 9,344
Selling and marketing expenses payable - 589,023
Preliminary expenses and flotation costs payable 12,256 12,256
Sales load payable 788,819 21,015
Other payable 10,000 10,000
Receivable from Faysal Asset Management Company Limited 255,000 -

Central Depository Company of Pakistan Limited - Trustee

Remuneration payable 116,892 31,468
Sindh sales tax payable on remuneration of the Trustee 17,482 4,091
Security deposit 100,000 100,000
Faysal Bank Limited

Balance with bank 88,775,320 2,227,218
Profit receivable on savings accounts 196,946 28,690

Faysal Asset Management Limited
Outstanding: 112,832 units (2024: nil units) 10,811,191 -

Directors, their close family members and key
management personnel of the Management Company
Outstanding: 10,850 units (2024: Nil units) 1,039,533 -
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20

21

CASH AND CASH EQUIVALENTS

Balances with banks

FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets

Balances with banks

Investments

Receivable against sale of units

Receivable against sale of investments

Receivable from Faysal Asset Management
Company Limited

Deposits and profit receivable

Financial liabilities

Payable to Faysal Asset Management
Limited - Management Company

Payable to Central Depository Company of
Pakistan Limited - Trustee

Payable against redemption of units

Payable against purchase of investments

Accrued expenses and other liabilities

Financial assets

Balances with banks

Investments

Receivable against sale of units

Receivable against sale of Investments

Receivable from Faysal Asset Management
Company Limited

Deposits and profit receivable

Financial liabilities

Payable to Faysal Asset Management
Limited - Management Company

Payable to Central Depository Company of
Pakistan Limited - Trustee

Accrued expenses and other liabilities

Payable against redemption of units

Payable against purchase of investments

Faysal Islamic Stock Fund

Note 2025 2024
»»»»»»»»»»»»»»»» (Rupees) ----------------
5 89,307,894 50,054,801
2025
. At fair value
Atamortised through profit Total
cost
or loss
----------------------------- RUPEES ---mmmmmmmmmmeemmmmmonnean
89,307,894 - 89,307,894
- 703,165,855 703,165,855
7,684,680 - 7,684,680
41,387,387 - 41,387,387
255,000 - 255,000
1,299,948 - 1,299,948
139,934,909 703,165,855 843,100,764
2,136,330 - 2,136,330
134,374 - 134,374
58,469,688 - 58,469,688
74,627,386 - 74,627,386
5,518,350 - 5,518,350
140,886,128 - 140,886,128
2024
) At fair value
Atamortised through profit Total
cost
or loss
----------------------------- Rupees -—----meemmeemmmmemmeeeoeen
50,054,801 - 50,054,801
- 121,914,755 121,914,755
10,143,854 - 10,143,854
1,305,293 - 1,305,293
61,503,948 121,914,755 183,418,703
724,359 - 724,359
35,559 - 35,559
5,353,457 - 5,353,457
31,122,795 - 31,122,795
3,091,977 - 3,091,977
40,328,147 - 40,328,147

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund’s objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the
Fund’s activities, but it is managed through monitoring and controlling activities which are primarily set up to be
performed based on limits established by the Management Company, the constitutive documents of the Fund and
the regulations and directives of the SECP. These limits reflect the business strategy and market environment of the
Fund as well as the level of the risk that the Fund is willing to accept. The Board of Directors of the Management
Company supervises the overall risk management approach within the Fund. The Fund is exposed to market risk,
liquidity risk and credit risk arising from the financial instruments it holds.




33 ‘ Faysal Funds Faysal Islamic Stock Fund

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

21.1

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market prices.

The Management Company manages the market risk through diversification of the investment portfolio and by
following the internal guidelines established by the Investment Committee and regulations laid down by the SECP.

Market risk comprises of three types of risks: yield / profit rate risk, currency risk, and price risk.
(i) Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market profit rates. As of June 30, 2025, the Fund is exposed to such risk on its balances held with
banks. The Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis to ensure that the
risk is managed within the acceptable limits.

a) Sensitivity analysis for variable rate instruments

Presently, the Fund holds balances with banks which expose the Fund to cash flow profit rate risk. In case of 100
basis points increase / decrease in applicable rates on the last repricing date with all other variables held constant,
the net income for the year and net assets of the Fund would have been higher / lower by Rs. 0.97 million (2024: Rs.
0.50 million).

The composition of the Fund's investment portfolio and profit rates are expected to change over time. Accordingly,
the sensitivity analysis prepared as of June 30, 2025 is not necessarily indicative of the impact on the Fund's net
assets of future movements in profit rates.

Profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual
repricing or maturity date and for off-balance sheet instruments is based on the settlement date.

The Fund's profit rate sensitivity related to financial assets and financial liabilities as at June 30, 2025 can be
determined as follows:

2025
Exposed to yield / profit rate risk
Effective yield / Not exposed to
N More than three N
profit rate Up to three More than one|yield / profit rate Total
months and up .
(%) months year risk
to one year
Rupees
Financial assets
Balances with banks 5%-11.75% | 89,307,894 - - - 89,307,894
Investments - - - 703,165,855 | 703,165,855
Deposits and profit receivable - - - 1,299,948 1,299,948
Receivable against sale of units - - - 7,684,680 7,684,680
Receivable from Faysal Asset Management
Company Limited - - - 255,000 255,000
Receivable against sale of investments - - - 41,387,387 | 41,387,387
89,307,894 - - 753,792,870 843,100,764
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company - - - 2,136,330 2,136,330
Payable to Central Depository Company
of Pakistan Limited - Trustee - - - 134,374 134,374
Payable against redemption of units - - - 58,469,688 | 58,469,688
Payable against purchase of investments - - - 74,627,386 | 74,627,386
Accrued expenses and other liabilities - - - 5,518,350 5,518,350
- - - 140,886,128 140,886,128
On-balance sheet gap (a) 89,307,894 - - 612,906,742 702,214,636

Off-balance sheet financial instruments - - - - -

Off-balance sheet gap (b) - - - - -
Total profit rate sensitivity gap (a+b) 89,307,894 - -
Cumulative profit rate sensitivity gap 89,307,894 89,307,894 89,307,894
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2024
Exposed to yield / profit rate risk
Effective yield / Not exposed to
profit rate Up to three More than three More than one|yield / profit rate| Total
9, months and up isk
(%) months year ris|
to one year
Rupees
Financial assets
Balances with banks 6.50% - 20.00% | 50,054,801 - - - 50,054,801
Investments - - - | 121,914,755 | 121,914,755
Deposits and profit receivable - - - 1,305,293 1,305,293
Receivable against sale of units - - - - -
Receivable from Faysal Asset Management
Company Limited - - - - -
Receivable against sale of investments - - - 10,143,854 | 10,143,854
50,054,801 - - 133,363,902 183,418,703
Financial liabilties
Payable to Faysal Asset Management
Limited - Management Company - - - 724,359 724,359
Payable to Central Depository Company
of Pakistan Limited - Trustee - - - 35,559 35,559
Payable against redemption of units - - - 31,122,795 | 31,122,795
Accrued expenses and other liabilities - - - 5,353,457 5,353,457
Payable against purchase of investments - - - 3,091,977 | 3091977
- - - 40,328,147 40,328,147
On-balance sheet gap (a) 50,054,801 - - 93,035,755 143,090,556
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total profit rate sensitivity gap (a+b) 50,054,801 - -
Cumulative profit rate sensitivity gap 50,054,801 50,054,801 50,054,801

(ii) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in foreign exchange rates. The Fund does not have any financial instruments in foreign currencies and
hence is not exposed to such risk.

(iii) Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices (other than those arising from yield / profit rate risk or currency risk) whether those changes are
caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial
instruments traded in the market.

The Fund is exposed to equity price risk on investments held by the Fund classified as 'at fair value through profit or
loss'. To manage its price risk arising from investments in equity securities, the Fund diversifies its portfolio within the
eligible stocks prescribed in the Trust Deed. The NBFC Regulations also limit individual equity securities to no more
than 15% of net assets and issued capital of the investee company and sector exposure limit to 35% of the net
assets or index weight, whichever is higher, subject to maximum of 40%.

In case of 1% increase / decrease in KMI-30 all share index on June 30, 2025, with all other variables held constant,
the total comprehensive income of the Fund for the period would increase / decrease by Rs. 7.03 million (2024: Rs.
1.22 million) and the net assets of the Fund would increase / decrease by the same amount as a result of gains /
losses on equity securities classified as financial assets at fair value through profit or loss.
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The analysis is based on the assumption that equity index had increased / decreased by 1% with all other variables
held constant and all the Fund's equity instruments moved according to the historical correlation with the index. This
represents management's best estimate of a reasonable possible shift in the KMI All Share Index, having regard to
the historical volatility of the index. The composition of the Fund's investment portfolio and the correlation thereof to
the KMI All Share Index, is expected to change over time. Accordingly, the sensitivity analysis prepared as of June
30, 2025 is not necessarily indicative of the effect on the Fund's net assets of future movements in the level of the
KMI All Share Index.

21.2  Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in
full as they fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily settlement of equity securities and daily redemptions at the option of unit holders. The
Fund's approach to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient
liquidity to meet its liabilities when due under both normal and stressed conditions. The Fund's policy is, therefore, to
invest the majority of its assets in investments that are traded in an active market and can be readily disposed and
are considered readily realisable.

As per the NBFC Regulations, 2008, the Fund can borrow in the short-term to ensure settlement the maximum limit
of which is fifteen percent of the net assets upto 90 days and would be secured by the assets of the Fund.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of
ten percent of the units in issue and such requests would be treated as redemption requests qualifying for being
processed on the next business day. Such procedure would continue until the outstanding redemption requests
come down to a level below ten percent of the units then in issue. The Fund did not withhold any redemption
requests during the year ended June 30, 2025.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant
maturity groupings is based on the remaining period at the end of the reporting period to the contractual maturity
dates. However, the assets and liabilities that are receivable / payable on demand including balances with banks
have been included in the maturity grouping of one month:

2025
More than Mo(::tan More than Financial
Withinone | one month one year | More than| instruments
month and upto months and and upto | five years | with no fixed Total
three months upto one five years maturity
year
Rupees

Financial assets
Balances with banks 89,307,894 - - - - - 89,307,894
Investments - - - - - 703,165,855 | 703,165,855
Deposits and profit receivable 199,948 - - - - 1,100,000 1,299,948
Receivable against sale of units 7,684,680 - - - - - 7,684,680
Receivable from Faysal Asset Management

Company Limited 255,000 - - - - - 255,000
Receivable against sale of investments 41,387,387 - - - - - 41,387,387

138,834,909 - - - - 704,265,855 843,100,764

Financial liabilities
Payable to Faysal Asset Management Limited
- Management Company 2,136,330 - - - - - 2,136,330
Payable to Central Depository Company of

Pakistan Limited - Trustee 134,374 - - - - - 134,374
Payable against redemption of units 58,469,688 - - - - - 58,469,688
Payable against purchase of investments 74,627,386 - - - - - 74,627,386
Accrued expenses and other liabilities 4,575,411 792,939 | 150,000 - - - 5,518,350

139,943,189 792,939 150,000 - - - 140,886,128

Net financial assets / (financial liabilities) (1,108,280)  (792,939) (150,000) - - 704,265,855 702,214,636
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2024
More than Mo:r;:an More than Financial
Within one | one month one year | More than| instruments
month and upto months and and upto | five years | with no fixed Total
three months upto one five years maturity
year
Rupees
Financial assets
Balances with banks 50,054,801 - - - - - 50,054,801
Investments - - - - - 121,914,755 | 121,914,755
Deposits and profit receivable 205,293 - - - - 1,100,000 1,305,293
Receivable against sale of units - - - - - - -
Receivable from Faysal Asset Management
Company Limited - - - - - - -

Receivable against sale of investments 10,143,854 - - - - - 10,143,854

60,403,948 - - - - 123,014,755 183,418,703
Financial liabilities
Payable to Faysal Asset Management Limited
- Management Company 724,359 - - - - - 724,359
Payable to Central Depository Company of

Pakistan Limited - Trustee 35,559 - - - - - 35,559

Payable against redemption of units 31,122,795 - - - - - 31,122,795
Payable against purchase of investments 3,091,977 - - - - - 3,091,977
Accrued expenses and other liabilities 5,353,457 594,157 | 172,049 - - - 5,353,457

40,328,147 594,157 172,049 - - - 40,328,147
Net (financial liabilities) / financial assets 20,075,801  (594,157) (172,049) - - 123,014,755 143,090,556

21.3 Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it falls due. Credit risk arises from balances with banks and financial institutions, profit
receivable on bank deposits, dividend receivable and receivable against sale of investments.

Credit risk arising on financial assets is monitored through a regular analysis of financial position of brokers and
other parties. In accordance with the risk management policy of the Fund, the investment manager monitors the
credit position on a daily basis which is reviewed by the Board of Directors of the Management Company on a
quarterly basis.

The table below analyses the Fund's maximum exposure to credit risk:

2025 2024
Balance as . Balance as per .
Maximum Maximum
per statement statement of
exposure to exposure to
of assets and L assets and -
P credit risk e credit risk
liabilities liabilities
Rup
Balances with banks 89,307,894 89,307,894 50,054,801 50,054,801
Investments 703,165,855 - 121,914,755 -
Deposits and profit receivable 1,299,948 1,299,948 1,305,293 1,305,293
Receivable against sale of units 7,684,680 7,684,680 - -
Receivable from Faysal Asset Management
Company Limited 255,000 255,000 - -
Receivable against sale of investments 41,387,387 41,387,387 10,143,854 10,143,854

843,100,764 139,934,909 183,418,703 61,503,948
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Year Ended June 30, 2025

The maximum exposure to credit risk before any credit enhancement as at June 30, 2025 is the carrying amount of
the financial assets. Investment in equity securities, however, are not exposed to credit risk and have been excluded
from the above analysis.

There is a possibility of default by participants or failure of the financial market / stock exchanges, the depositories,
the settlements or clearing systems, etc. Settlement risk on equity securities is considered minimal because of
inherent controls established in the settlement process. The Fund's policy is to enter into financial contracts in
accordance with internal risk management policies and instruments guidelines approved by the Investment
Committee.

Credit quality of financial assets
The Fund's significant credit risk (excluding credit risk relating to settlement of equity securities) arises mainly on

account of its balances with banks and profit accrued thereon. The credit rating profile of balances with banks is as
follows:

Ve -
Latest available % of financial

Name of the Bank Rating Agency published rating assets e).(pt?sed to
credit risk
2025
Faysal Bank Limited PACRA AA 99.40%
Meezan Bank Limited VIS AAA 0.58%
Habib Bank Limited PACRA AAA 0.02%
100.00%
Latest available % of financial
Name of the Bank Rating Agency ) y assets exposed to
published rating L
credit risk
2024
Faysal Bank Limited PACRA AA 4.45%
Meezan Bank Limited PACRA AAA 95.55%
100.00%

Concentration of credit risk

Concentration of credit risk exists when changes in economic and industry factors similarly affect groups of counter
parties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. As transactions
are entered with credit worthy parties thereby any significant concentration of credit risk is mitigated.

All financial assets of the Fund as at June 30, 2025 and June 30, 2024 are unsecured and are not impaired.
Settlement risk

The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement risk is the risk of loss
due to the failure of counter party to honour its obligations to deliver cash, securities or other assets as contractually
agreed. Credit risk relating to unsettled transactions in securities is considered to be minimal as the Fund uses
brokers with high creditworthiness and the transactions are settled or paid for only upon delivery using the central
clearing system.

UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a
proportionate share based on the Fund's Net Asset Value per unit on the redemption date. The relevant movements
are shown on the 'Statement of Movement in Unit Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations,
2008, every open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs. 100 million at all times
during the life of the scheme. The Fund has historically maintained and complied with the requirement of minimum
fund size at all times.

Faysal Islamic Stock Fund
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The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern
so that it can continue to provide returns to the unit holders and to maintain a strong base of assets to meet
unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 21, the Fund endeavours to invest the
subscriptions received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions,
such liquidity being augmented by disposal of investments or short-term borrowings, where necessary.

23 FAIR VALUE MEASUREMENT
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values

and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement
of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to
be significantly different from the respective book values.

23.1 Fair value hierarchy
International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2025 and June 30, 2024, the Fund held the following financial instruments measured at fair value:

As at June 30, 2025

Level 1 | | Level 2 | | Level 3 | | Total
Financial assets 'at fair value ~ seeemeemmemee (Rupees) --------n-mmnmmmemaes
through profit or loss'
Shares of listed companies
- ‘ordinary shares' 703,165,855 - - 703,165,855
703,165,855 - - 703,165,855

As at June 30, 2024

Level 1 | | Level 2 | | Level 3 | | Total
Financial assets 'at fairvalue e (RUpEES) ---mrmmmrmmmemmeeee
through profit or loss'
Shares of listed companies
- ‘ordinary shares' 121,914,755 - - 121,914,755
121,914,755 - - 121,914,755

23.2  Valuation techniques used in determination of fair values

Item Valuation approach and input used
Listed securities The valuation has been determined through closing rates of Pakistan Stock Exchange.

23.3  There were no transfers between levels during the year.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

24 UNIT HOLDING PATTERN OF THE FUND

--- -- June 30, 2025 ---- --
Category Number of | Number of | Investment | Percentage of
unit held unit holders amount total
(Rupees) (%)
Individual 4,593,774 685 440,163,129 63.07%
Associated Companies 112,831 1 10,811,191 1.55%
Insurance Company 573,731 1 54,973,411 7.88%
Banks & DFIs 81,348 1 7,794,506 1.11%
Retirement Funds 1,823 1 174,650 0.03%
Other 1,919,752 8 183,945,549 26.36%
Total 7,283,259 697 697,862,436 100.00%
--- -- June 30, 2024 ---- -
Category Number of | Number of | Investment | Percentage of
unit held unit holders amount total
(Rupees) (%)
Individual 1,163,953 192 109,245,700 77.67%
Insurance 169,496 1 15,908,468 11.31%
Other 165,147 3 15,500,282 11.02%
Total 1,498,596 196 140,654,450 100.00%
25 LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID
2025
Name of broker Percentage of
commission
Topline Securities Limited 14.33%
EFG Hermes Pakistan Limited 9.88%
Spectrum Securities Limited 8.42%
Insight Securities (Private) Limited 8.09%
DJM Securities (Private) Limited 7.07%
Taurus Securities Limited 5.96%
Next Capital Limited 5.77%
Trust Securities & Brokerage Limited 5.47%
JS Global Capital Limited 5.40%
Summit Capital (Private) Limited 5.06%
75.45%
2024
Name of broker Percentage of
commission
Next Capital Limited 6.81%
Optimus Capital Management (Private) Limited 4.29%
Akik Capital (Private) Limited 4.80%
Alfalah CLSA Securities (Private) Limited 6.01%
Taurus Securities Limited 4.27%
Insight Securities (Private) Limited 6.51%
Arif Habib Limited 6.08%
JS Global Capital Limited 4.74%
Ismail Igbal Securities (Private) Limited 4.13%
Chase Securities Pakistan (Private) Limited 3.84%

51.48%
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

26 DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE

Following are the details in respect of members of the Investment Committee of the Fund:

Overall
Name Designation Qualification experience
(in years)
Mr. Nadir Rahman Chief Executive Officer BS (Economics) Over 33 Years
Mr. Omer Bin Javaid Deputy Chief Executive Officer MBA Over 25 Years
Mr. Muhammad Imran Chief Investment Officer MBA Over 22 Years
Mr. Nafees Imtiaz Malik  Chief Innovation & Product Officer MBA Over 12 Years
Mr. Salman Muslim Chief Financial Officer and Company Secretary FCA Over 18 Years
Ms. Sarah Rehman Head of Reserch MBA Over 9.5 Years
Syed Eunas Vigar Head of Internal Audit and Compliance ACCA Over 16 Years
Mr. Abdul Basit Unit Head - Risk Management MBA Over 9 Years
Mr. Noman Ahmed Head of Equity MBA Over 15 Years
27 NAME AND QUALIFICATION OF THE FUND MANAGER
| Name | Designation Qualification | Other funds managed by the Fund manager |

Syed Noman Ahmed Head of Equity ~ MBA, Finance  Faysal Islamic Dedicated Equity Fund, Faysal Asset
Allocation Fund - II, Faysal Islamic Stock Fund-II.

28 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

The dates of the meetings of the Board of Directors of the Management Company of the Fund and the attendance of
its members are given below:

Attended meeting held on
Name of directors Designation August 22, | October, 18|February 12| April 17, | May 12, | May 30,

2024 2024 2025 2025 2025 2025
Mr. Yousaf Hussain Director Yes Yes Yes Yes Yes Yes
Syed Majid Ali Director Yes Yes Yes Yes Yes Yes
Mian Salman Ali Director Yes Yes Yes Yes Yes Yes
Mr. Ali Waqar Director Yes - Yes Yes Yes Yes
Mrs. Samia Zuberi Director Yes Yes Yes Yes Yes Yes
Mr. Ehsen Zafar Puri Director Yes Yes Yes Yes Yes Yes
Mr. Nadir Rahman Chief Executive Officer Yes - Yes Yes Yes Yes

29 GENERAL

29.1 Figures have been rounded off to the nearest rupees unless otherwise stated.

29.2 Corresponding figures have been re-classified, re-arranged or additionally incorporated in these financial
statements. wherever necessary to facilitate comparison and to conform with changes in presentation in the current
year. No significant rearrangements or reclassifications were made in these financial statements.

30 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on __ August 13, 2025 by the Board of Directors of the
Management Company.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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SUPPLEMENTARY NON FINANCIAL INFORMATION
DISCLOSURE REQUIREMENTS UNDER CLAUSE 6 - NOTES TO THE ACCOUNTS SUB CLAUSE (1)
AND CLAUSE 11 - PERFORMANCE TABLE OF THE 5TH SCHEDULE TO THE
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

June 30, 2025 June 30, 2024 June 30, 2023 June 30,2022  June 30, 2021

(Rupees) (Rupees) (Rupees) (Rupees) (Rupees)

PERFORMANCE TABLE
Net assets 697,862,442 140,654,450 350,403,720 505,327,714 744,808,874
Net assets value per unit 95.8173 93.86 93.79 105.35 137.27
Offer price per unit 99.1230 97.05 96.97 108.93 141.93
Repurchase price per unit 95.8173 93.86 93.79 105.35 137.27
Highest offer price per unit 148.8591 165.98 116.18 147.25 148.15
Highest repurchase price per unit 143.8948 160.54 112.37 142.42 143.29
Lowest offer price per unit 92.1321 96.97 93.89 107.53 99.96
Lowest repurchase price per unit 89.0595 93.79 91.81 104.00 96.68
Total return: 49.72% 70.24% -10.97% -23.25% 40.73%
- capital growth 5.92% 0.13% -10.97% -23.25% 38.21%
- income distribution 43.80% 70.11% 0.00% 0.00% 2.52%
Average annual return:
(Launch date: January 02, 2020)
- one year 49.72% 70.24% -10.97% -23.25% 40.73%
- two years 59.98% 29.64% -17.11% 8.74% N/IA
- three years 36.33% 12.01% 2.17% N/A N/IA
Four Years 21.44% 19.19%
Five Years 25.29% N/A
Distribution per unit:
- Interim distribution (% per unit) * 43.80% 70.11% - - 2.52%
- Final distribution (% per unit) - - -

43.80% 70.11% - - 2.52%

* Announced on 24 June 2025
The Fund's past performance is not necessarily indicative of future performance. Therefore, the unit prices and investment returns may go down, as well as up.

Responsibilities towards Proxy Voting as per Regulation 38A

Faysal Asset Management Limited (FAML) on behalf of Faysal Islamic Stock Fund (FISF) a collective investment scheme (CIS) under its management did not participate in shareholders’
meetings. Further, the proxy voting policy of the FISF is available on the website of the FAML and detailed information regarding actual proxies voted by the FAML (if any) in respect of the
CIS is also available without charge, upon request, to all unit holders.

MEETINGS OF THE AUDIT COMMITTEE
Following is the analysis of the attendance in the meetings of the Audit Committee of the Management Company during the year:

I Attended Meetings Held On |

Name of Directors | 20-Aug-24 17-Oct-24 | 11-Feb-25 | 15-Apr-25
Mrs. Samia Zuberi Chairperson Yes Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes Yes
Mian Salman Ali Member Yes Yes Yes Yes

MEETINGS OF THE HUMAN REOUSRCE AND REMUNERATION COMMITTEE
Following is the analysis of the attendance in the meetings of the Human Resource and Remuneration Committee of the Management Company during the year:

Attended Meetings Held On |

Name of Directors
| 20-Aug-24 | 31Dec24 | 26-Feb25 |
Mrs. Samia Zuberi Chairperson Yes Yes Yes
Mr. Yousaf Hussain Member Yes Yes Yes
Syed Majid Al Member Yes Yes Yes
Mr. Ali Wagar Member Yes Yes Yes

MEETINGS OF THE BOARD RISK MANAGEMENT COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Risk Committee of the Management Company during the year:

Name of Directors . I Attended Meetings Held On |

21-Aug-24 [ 12-Feb-25 16-Apr-25 |
Mian Salman Ali Chairman Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Ali Wagar Member Yes Yes Yes
Mr. Ehsen Zafar Puri Member Yes Yes Yes

MEETINGS OF THE BOARD STRATEGY COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Strategy Committee of the Management Company during the year.

[ Attended Meetings Hetd on]

Name of Directors

20-Jan-25
Mr. Yousaf Hussain Chairman Yes
Syed Majid Ali Member Yes
Mian Salman Ali Member Yes

Mr. Ehsen Zafar Puri Member Yes
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(vii) MEETINGS OF THE BOARD TECHNOLOGY COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Technology Committee of the Management Company during the year:

Attended Meetings Held O
Name of Directors ended Meetings Held On |

| 21-Aug-24 [ 12Feb-25 16-Apr-25__ |
Mr. Ehsen Zafar Puri Chairman Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Nadir Rahman Member Yes Yes Yes

(viii) MEETINGS OF THE SHARIAH BOARD COMMITTEE
Following is the analysis of the attendance in the meetings of the Shariah Board Comittee of the Management Company during the year:

i ] Attended Meetings Held On |
Name of Directors
| 30-Dec-24 [ 27-un2s5 |
Mufti Muhammad Mohib-ul-Haq Chairman Yes Yes
Mufti Muhammad Najeebkhan ~ Member Yes Yes
Muhammad Faisal Shaikh Member Yes Yes
Mufti Abdul Zahid Farooqui Shariah Adviso Yes Yes

Mufti Abdul Basit Shariah Adviso Yes Yes
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FUND INFORMATION

Management Company
Faysal Asset Management Limited.

Board of Directors

Mr. Yousaf Hussain, Chairman
Syed Maijid Ali, Vice Chairman
Mian Salman Ali, Director

Mrs. Samia Zuberi, Director
Mr. Ali Wagar, Director

Mr. Nadir Rahman, Chief Executive Officer

Mr. Ehsen Zafar Puri, Director

Chief Financial Officer
& Company Secretary
Mr. Salman Muslim

Audit Committee

Mrs. Samia Zuberi, Chair Person
Syed Majid Ali, Member

Mian Salman Ali, Member

Human Resource &
Remuneration Committee
Mrs. Samia Zuberi, Chair Person
Mr. Yousaf Hussain, Member
Syed Majid Ali, Member

Mr. Ali Wagar, Member

Risk Management Committee
Mian Salman Ali, Chairman

Syed Majid Ali, Member

Mr. Ali Wagar, Member

Mr. Ehsen Zafar Puri, Member

Board Strategy Committee
Mr. Yousaf Hussain, Chairman
Syed Majid Ali, Member

Mian Salman Ali, Member

Mr. Ehsen Zafar Puri, Member

Faysal Islamic Financial Growth Fund

Board Technology Committee
Mr. Ehsen Zafar Puri, Chairman

Syed Majid Ali, Member

Mr. Nadir Rahman, Member

Shariah Board Committee

Mufti Muhammad Mohib-ul-Hag, Chairman
Mufti Muhammad Najeeb Khan, Member
Muhammad Faisal Shaikh, Member

Mufti Abdul Zahid Farooqi, Shariah Advisor
Mufti Abdul Basit, Shariah Advisor

Trustee to the Fund

Central Depository Company of Pakistan Limited,
CDC House, 99B, Block B, S.M.C.H.S, Main
Shahrah-e-Faisal, Karachi.

Auditors
A.F Ferguson & Co. Chartered Accountants

Legal Advisor

Mohsin Tayebaly & Co,

2nd Floor, Dime Centre, BC-4 Block-9, KDA-5,
Clifton, Karachi

Registrar

ITMinds Limited,

Central Depository Company of Pakistan Limited,
CDC House, 99B, Block B, S.M.C.H.S, Main
Shahrah-e-Faisal, Karachi.

Bankers to the Fund
Faysal Bank Limited
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MISSION AND VISION

To provide world class investment

management and advisory services for

the benefit of clientele looking to

maximize their financial returns while
minimizing risk.

To amplify our client-centricity by

inspiring  innovation,  championing

customer service, generating

competitive returns, and honoring the

utmost ethical and professional
standards.

MISSION STATEMENT

The Faysal Islamic Financial Growth
Fund (FIFGF) aims to provide its
investors with an investment avenue
that is gain-oriented aiming to generate
Halal competitive returns. Inspired by a
customer-centric approach, FIFGF is all
set to provide a responsible
Shariah-compliant investment solution
to its investors honoring the utmost
professional standards.
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FUND MANAGER'S REPORT
MACRO-ECONOMIC REVIEW

The month of Jun’25 was marked by heightened macro volatility, largely driven by the
escalation of geopolitical tensions between Israel and Iran. The conflict triggered a surge
in Brent crude prices to USD 79/bbl, restricting the SBP’s ability to implement further
monetary easing, given the likely pass-through to headline inflation and upward pressure
on the NCPI. Despite these geopolitical headwinds, situation improved towards the end
of the month following a ceasefire, which helped ease oil price pressures. Moreover, the
country’s FX reserve position remained resilient, surpassing the IMF’s target of USD
14bn, supported by a modest current account deficit and the successful rollover of USD
3.4bn in bilateral loans from China. From a fiscal perspective, the FY26 federal budget
introduced revised tax slabs for the salaried class a move expected to enhance dispos-
able income and stimulate domestic consumption. This signals a policy pivot from stabili-
zation toward a gradual economic recovery, which could support earnings growth and
improve visibility across consumption-linked sectors in the medium term.

On the external front, the Current Account slipped into a marginal deficit, clocking in at
~USD -103mn in May’25 (vs a surplus of USD 47mn

during April’25). The fringe dip in the current account balance was primarily attributed to
a rebound in import activity, which offset the positive impact of steady remittance inflows.
Nonetheless, sustained growth in remittances with an average of ~USD 3.0bn per month
is expected to contribute to a full-year current account surplus of USD 1.5bn. Moreover,
FX reserves held by the SBP increased to USD 18bn, reflecting a 12.5% MoM surge.
Moreover, on a YoY basis, reserves have increased by 29.3%, indicating improved exter-
nal liquidity.

Headline inflation in Jun’25 clocked in at 3.20% (largely accredited to fading base effect
from the previous year), compared with 12.60% in SPLY and 3.50% illustrated in the
previous month. It’'s noteworthy that core inflation has commenced to moderate, albeit at
a gradual pace, easing to 7.55% YoY in the latest reading compared to 7.93% recorded
in the previous month. Going forward, easing geopolitical tensions in the Middle East,
OPEC+ plans to raise output, and softening global commodity prices are expected to
support a more favorable near-term inflation outlook.
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DEBT MARKET REVIEW

In its latest Monetary Policy Committee (MPC) meeting, the SBP opted to keep the policy
rate unchanged, citing elevated risks to the nearterm inflation outlook stemming from
heightened geopolitical tensions in the Middle East and associated volatility in global oil
prices. Given this, real interest rates remain firmly positive at 7.80%, providing a continued
buffer against inflationary pressures. During the month of June’25, SBP held three T-bill
auctions, raising ~PKR 702bn, ~PKR 909bn and ~PKR 233bn. In the first auction, weighted
average yields realized in the 1M/ 3M / 6M / 12M tenors clocked in at ~11.06% / 10.95% /
10.95% / 10.92%, respectively. Weighted average yields in the second auction for the
22-Day tenor clocked in at ~11.30%. Whereas, weighted average yields in the third auction
realized in the 1M / 3M / 6M / 12M tenors clocked in at ~11.00% / 10.95% / 10.90% /
10.88%. Moreover, SBP held one PIB auction, raising ~PKR 303bn. Weighted average
yields realized for the 2Y / 3Y / 5Y / 10Y / 15Y auction clocked in at 11.36% / 11.37% /
11.69% / 12.40% / 12.70% respectively. Going forward, we expect interest rates to remain
modest, reinforced by a softening inflation outlook and improving macroeconomic indicators
as witnessed by the flattening of T-bill yields in the recent auctions.
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Fund Type Open Ended

Category Shariah Compliant Aggressive Fixed Income Scheme (non-equity)
Risk Profile Medium

Launch Date July 25, 2023

Custodian/Trustee CDC

Stability Rating A+(f) (VIS) August 23 ,2024

Auditor A.F. Ferguson & Co.

Upto 2% of Average Annual N.A. (Actual Rate of Management Fee

Management Fee Charged is 2.00%)

Selling and Marketing

Expense 0.00%
Front/Back-end Load FEL up to 2% of NAV & BEL 0%
Min Subscription PKR. 5,000

90% twelve (12) months PKISRV + 10% twelve (12) months average of
the highest rates on savings account of three (3) AA rated scheduled
Islamic Banks or Islamic Windows of Conventional Banks as selected by

Benchmark* MUFAP.

Pricing Mechanism Forward

Dealing Days Monday-Friday

Cut-Off Timing 9:00 am - 4:00 pm

AMC Rating AM1 (VIS) September 10, 2024
NAV per Unit (PKR) 100.46

Net Assets (mn) 10,843

Total Expense Ratio

(Annualized) 2.17%

Total Expense Ratio (Monthly) | 2.46%

Fund Returns (% p.a)

FY25 FY24
YTD 13.80% 20.92%
Benchmark (YTD) 10.53% 10.10%
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Asset Allocation

Others
including
Receivables
, 1.46%
i Cash
ljara Sukuk, o
21.91% 43.14%
Placements
with Banks,
NBFCs and
DFls,
32.12%
Short Term
Sukuk,
1.37%
Asset Quality
Government
- Securities
AA-, 0.91% Other - ,
Receivables |21-9l%
, 1.46%
Al, 0.46%
AA, 48.61% AAA, 7.29%

AA+, 19.36%

FUND PERFORMANCE

Faysal Islamic Financial Growth Fund (FIFGP-I) outpaced its benchmark return by 3.27%,
posting an annualized return of 13.80% in FY25 to date. Most of the funds were allocated in
Cash (43.14%), ljarah Sukuks (21.91%), Short Term Sukuk (1.37%), Placements with
Banks, NBFCs and DFls (32.12%) and Others (1.46%). In the future, your fund will take
exposure to other investment avenues, keeping in view the country’s economic position.
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FUND MANAGER'S REPORT
MACRO-ECONOMIC REVIEW

The month of Jun’25 was marked by heightened macro volatility, largely driven by the
escalation of geopolitical tensions between Israel and Iran. The conflict triggered a surge
in Brent crude prices to USD 79/bbl, restricting the SBP’s ability to implement further
monetary easing, given the likely pass-through to headline inflation and upward pressure
on the NCPI. Despite these geopolitical headwinds, situation improved towards the end
of the month following a ceasefire, which helped ease oil price pressures. Moreover, the
country’s FX reserve position remained resilient, surpassing the IMF’s target of USD
14bn, supported by a modest current account deficit and the successful rollover of USD
3.4bn in bilateral loans from China. From a fiscal perspective, the FY26 federal budget
introduced revised tax slabs for the salaried class a move expected to enhance dispos-
able income and stimulate domestic consumption. This signals a policy pivot from stabili-
zation toward a gradual economic recovery, which could support earnings growth and
improve visibility across consumption-linked sectors in the medium term.

On the external front, the Current Account slipped into a marginal deficit, clocking in at
~USD -103mn in May’25 (vs a surplus of USD 47mn during April’25). The fringe dip in the
current account balance was primarily attributed to a rebound in import activity, which
offset the positive impact of steady remittance inflows. Nonetheless, sustained growth in
remittances with an average of ~USD 3.0bn per month is expected to contribute to a
full-year current account surplus of USD 1.5bn. Moreover, FX reserves held by the SBP
increased to USD 18bn, reflecting a 12.5% MoM surge. Moreover, on a YoY basis,
reserves have increased by 29.3%, indicating improved external liquidity.

Headline inflation in Jun’25 clocked in at 3.20% (largely accredited to fading base effect
from the previous year), compared with 12.60% in SPLY and 3.50% illustrated in the
previous month. It's noteworthy that core inflation has commenced to moderate, albeit at
a gradual pace, easing to 7.55% YoY in the latest reading compared to 7.93% recorded
in the previous month. Going forward, easing geopolitical tensions in the Middle East,
OPEC+ plans to raise output, and softening global commaodity prices are expected to
support a more favorable near-term inflation outlook.
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DEBT MARKET REVIEW

In its latest Monetary Policy Committee (MPC) meeting, the SBP opted to keep the policy
rate unchanged, citing elevated risks to the nearterm inflation outlook stemming from
heightened geopolitical tensions in the Middle East and associated volatility in global oil
prices. Given this, real interest rates remain firmly positive at 7.80%, providing a contin-
ued buffer against inflationary pressures. During the month of June’25, SBP held three
T-bill auctions, raising ~PKR 702bn, ~PKR 909bn and ~PKR 233bn. In the first auction,
weighted average yields realized in the 1M/ 3M /6M / 12M tenors clocked in at ~11.06%
/10.95% /10.95% / 10.92%, respectively. Weighted average yields in the second auction
for the 22-Day tenor clocked in at ~11.30%. Whereas, weighted average yields in the
third auction realized in the 1M / 3M / 6M / 12M tenors clocked in at ~11.00% / 10.95% /
10.90% / 10.88%. Moreover, SBP held one PIB auction, raising ~PKR 303bn. Weighted
average yields realized for the 2Y / 3Y / 5Y / 10Y / 15Y auction clocked in at 11.36% /
11.837%/11.69% / 12.40% / 12.70% respectively. Going forward, we expect interest rates
to remain modest, reinforced by a softening inflation outlook and improving macroeco-
nomic indicators as witnessed by the flattening of T-bill yields in the recent auctions.
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Faysal Islamic Financial Growth Fund

Fund Type Open Ended

Category Shariah Compliant Aggressive Fixed Income Scheme (non-equity)
Risk Profile Medium

Launch Date August 6, 2024

Custodian/Trustee CDC

Stability Rating Not Rated

Auditor

A.F. Ferguson & Co.

Management Fee

Upto 2% of Average Annual N.A. (Actual Rate of Management Fee
Charged is 1.11%)

Selling and Marketing
Expense

0.00%

Front/Back-end Load

FEL up to 2% of NAV & BEL 0%

Min Subscription

PKR. 5,000

Benchmark*

90% twelve (12) months PKISRV + 10% twelve (12) months average of
the highest rates on savings account of three (3) AA rated scheduled
Islamic Banks or Islamic Windows of Conventional Banks as selected by
MUFAP.

Pricing Mechanism

Forward

Dealing Days Monday-Friday

Cut-Off Timing 9:00 am - 4:00 pm

AMC Rating AM1 (VIS) September 10, 2024
NAV per Unit (PKR) 100.12

Net Assets (mn) 36,426

Total Expense Ratio

(Annualized) 0.78%

Total Expense Ratio (Monthly) | 1.31%

Fund Returns (% p.a)

FY25 FY24

YTD

14.73% -

Benchmark (YTD)

10.50% -
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Asset Allocation

Others
including
Receivables
,0.74% .
ljara Sukuk,
13.43% Cash,
46.89%
Placements
with Banks,
NBFCs and
DFls,
38.82% \
Short Term
Sukuk,
Asset Quality
AA-, 0.12% ~ — Govern_n_nent
Securities,
13.43%
Other
Receivables
0,
AA, 27.,0’,9'74A)

AAA,
AA+, 16.40% 41.56%

FUND PERFORMANCE

Faysal Islamic Financial Growth Fund (FIFGP-II) outpaced its benchmark return by 4.23%,
posting an annualized return of 14.73% in FY25 to date. Most of the funds were allocated in
Cash (46.89%), Short Term Sukuk (0.12%), ljarah Sukuks (13.43%), Placements with
Banks, NBFCs and DFls (38.82%), and Others (0.74%). In the future, your fund will take
exposure to other investment avenues, keeping in view the country’s economic position.
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Annual Report
of
Faysal Islamie Finoncial Growth Fund
by 31, F025

By the blessing of ALLAH, the year ended 20 June, 2025 under anatyzls of Faysal lslamic Financlal
Growth Fund [FIFGF). |, a5 the Shariah Advisor of the fund am issuing the report in sccordance
with the trust deed of the fund, The scope of the report 5 to express an opinion on the Sharish
Compliance of the fund's activities.

In the capability of Shariah Advisor, | have set out criterin and guidelne to be followed in enswering
Shariah Compliance In the each and every transaction,

It is the respansibilty of the management of the fund to estabilsh and maintain @ system of
Internal contral 1o ensure Shariah Compliance with the Shariah guidelines. Our respansibility ks to
express an opinion, based on our review, 1o the extent where such compliance can be objectively
verified. A review s limited peimarily to Inquiries of the management company’ persanal and
review of various documents prepared by the management compary to comply with the
prescribed criteria.

In the light of abave, | hareby certify that:

v | have reviewed and approved the mades of investment of FIFGF in light of the Shariah
Euldetines,

= Al the provisions of the scheme and imvestment made on account of FIFGF by FAML Fund
Managers are Shariah Comgpliart and in accordance with the criteria established.

On the basis of infarmation provided by the management, all operations of Faysal Islamic
Financial Growth Fund (FIFGF) for year ended 30 fune 2025 have been in compliance with the
Shasiah Frinciples.

May Allah malke us successful and accept efforts of the management company for developing of
Istarnic Finante System,

g 4 bl o s e o ol oy

I Zahid
Shariah Advisor
Faysal Asset Management Limited

Mufti Abdul Zahid Faroom
Shariah Advisar
Faysal Avsat Minagemant Lig

Faysal Islamic Financial Growth Fund
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CENTRAL DEPOSETORY COMPANT
OF PFAKISTAN LIMITED

Head Dffion:

COC House, 99-8, Block &
SMCHS,, Main Shahes -Faisal
Farachi - Taa00, Pakistan,

Fed {92211 111111500
Fac{92-21) 34308021 - 23
Ernail: infesodopak coen

2@

TRUSTEE REPORT TO THE UNIT HOLDERS
FAYSAL ISLAMIC FINANCIAL GROWTH FUND

Report of the Trustee pursuant (o Regulation 41(h) and clause 8 of Schedube ¥ of
the Non-Banking Finance Companics and Notified Eotities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Fuysal
Islamic Financial Growth Fund (the Fund) are of the opinion thot Faysal Asset
Manugement Limited being the Management Comparry of the Fund has in all material
respects managed the Fund during the year ended June 30, 2025 In sccordance with the
provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund:

(i)  The pricing, s=uance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund:

(ili) The management fee, fve payable to Commission and other expenses paid from
the Fund during the period are in accordance with the applicable regulatory
framework: and

{iv)  The Non-Banking Finance Companics (Establishment and Regulations) Rules,
2003, the Mon-Banking Finance Companics and Notified Entities Regulations,
20448 and the constitutive documents of the Fund.

it
Badiuddin Akber ,
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: Seplenvher 11, 2025
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@ YOUSUF ADIL

Chatteoed Accountanis
PACE ALIGNED ...

Carvish Courl, A-15, Biock 7 &8

KCHS, Shaheph-e-Foiss

Faimehi-T53 50

Emlstar

INDEPENDENT ASSURANCE REPORT ON COMPLIANCE WITH THE SHARIAH
GOVERNANCE REGULATIONS, 2023

Te The Board of Directors of Faysal Asset Management Limited (Management Company of Faysal
Islamic Financial Growth Fund)

1. Introduction

'We hawe undevtaken a reascnable assurance engagemant that the Securities and Exchange Commissicn of
Pakistan (SECP) has requined in terms of s Shafish Gowernance Regulations, 2023 (the Regulations) -
External Shavish Audit of Faysal Islamic Financial Growth Fund (the Fund) for assessing complianes of the
Fund's financial arrangements, contracts, and transactions having Shardah implications with the Shariah
principles for the year ended June 30, 2025 This engagement was conducted by & multidisciplinany team
Inchuding sspurance practitioners and an independent Sharlah scholar,

i Applicable Criteria
The critena for the assurance engagement, sgaingl which ithe underying subject matter (financial
anangements, contracts, and transactions having Sharish implications for the year ended June 30, 2025) s
assesded, comprise of the Sharish principbes and rules, as defined in the Regulations and reproduced a8 under:
a)  legal and regulatory framewark administered by the SECP;

b)  Shariah stendards issued by the Accounting and Auditing Ovganization for islamic F ! ingtituthons
[AADIFI), a8 notified by the SECF;

€} Islamic Financlal Accounting Standards, developed by the Institute of Chanered Accountants of
Pakistan (ICAP), st notified bry the SECP;

d] guidance and recommendations of the Shariah advisony committes; s natified by the SECP; and

o) appeovals, ulings of proncuncements of Shasiah Supervisory board o the Shariah Advisor of the Islamic
financial institution, in Ene with (a) 1o (d) above.

(Ot engagement wiss carbed cut as requined under Reguiation 29 of Chapter Vil of the Reguisticns.

The abeve critens were evaluated for their implications on the financial staterments of the Fund for the year
erded Jure 30, 2025, which are annexed.

3 Mansgement's Responsibility for Sharish Compliance

Managpement ks responaible 1o enswng That the financial arrangements, contracts, and transactions, having
Shasiah implcations, entened into by thi Fund with its unit holders, other financial ingtitutions and stekeholders
and related policies and proceduses are, in substance and legal form, in complisnce with the requirements of
Sharish ruléz and principles. The management is also responaible for design, implementation and
mairtenance of appeopriste internal control procedures with respect 10 such compliance and msintenance of
relgvant Bocounting records.

Lyacs i ||, ey s
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Chanered Accountants
PACE ALIGNED ...

4 Our independence and Quality Management

Wa have comglied with the independence and other ethical requiremants of the Code of Ethics for Chanared
Accounants isswed by the institute of Chanered Accountants of Pakistan (the Code), which b founded on
mmﬂmmnfmmm professional competence and due care, confidentiality and
professional behavior,

The firm applies intemational Standard on Chaalty Management (F50M -1), which requires the firm to design,
wﬂw wmmmwmumumm
q ts, p legal and reguintory requiremsteds.

5, Our Responsibility snd Summany of the Werk Performad

Our responsdility in connpction with this engagement is to express an opinlon on compiance of the Fund's
fingncial arrangerments, contracts, and transactions having Shariah implications, with Shasiah principles in all
material respects for the year ended June 30, 2025, based on the evidence we have obtsined. We conducted

Eesued by the International Auditing snd Assurance Standards Board. That mn:mlmmmﬂmﬂ
perform this engagemant 10 obtain reasonable assurence about whether the compliance of the Fund's
financial arangements, contracts, and Iransactions having Sharish implications with Shariah principles is free
fecen material misstatemant,

The procedures selected by us for the engagement depended on our judgement, including the azsessment of
the risks of materal non-compliance with the Sharish principles. In making those risk assessments, we
considerad and 1es1ed the intemal comred relevant ta the Fund's compliance with the Shariah princigles in
oeder to design procedures that ane appeopriate in the circumstances, but not for the puspose of expressing an
opinion on the elfectiveness of the Fund's intemal control, We have designed and performed necessary
verification procedures on various financial amangements, coniracts and Iransactions having Sharish
implications and related policles and procedunes based on judgmental and systematic samples with regard to
the compliance of Shariah principles (criteria specified in para 2 above).

We believe that the ovidence we hove obtained through pesforming our procedunes were sufficient and
appropriate to pravide & basis for our opinian.

&, Conclusion

Mmmm%imtm"mmunwrwwmw
CONArBCLs, Amvd IrANEBCtionS for the year ended June 30, 2025, sre in compliance with the Shariah
pim-[nllﬂllpmlﬁedhﬂup-wlphimj.hlﬂmnmﬂmu

The engagernert partner on The assurance resulling in this independent assurance repart is Shafgat All,

Chartered -
Date: September 27, 2025
Place: Karachi
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INDEFENDENT AUDITOR'S REPORT

To the Unit holders of Faysal Islamie Finanecial Growth Fund
Roport on the Audit of the Financinl Statements

Opinion

We have audited the financial statements of Faysal Islamic Financial Growth Fund (the Fund / Collective
Tnvestment Schem), which comprise the statement of asssts and Habilities as at June 30, 2035, and the
ipcome stalement, statement of compreheasive income, statement of movement in onit holders' fund and
cash flow statement for the year then ended, and notes to the financial statements, Including mazerial
accounting policy information.

lﬂwhﬂ. the accompanying financhal statements give a troe and fair view of the financial position of
the as at June 30, 2025, and of its finapcinl performance and its cask flows for the year then ended in
accordanoe with the accounting and reporting standards as applicable in Pakistan,

Basis for Opinion

We conducted our audit in sccordance with the International Standards on Anditing (15A5) as applicsble in
Pakistan. Our responaibilities under those standards are fisrther described in the Auditar’s

Jor the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Exhics Standards Baard for Acocuntants” l:hn‘ngﬂtru r Professional
AOounranss as by the Ingtitute of Chartered Accountants of Pakistan } and we have
fualfilled our ather responsibilities In sceordance with the Code, We believe that the andi svidence
we have obtained is sufficient and appropriate to provide a basis for oar opinion.

Key Andit Matters

ey awdit matters are those matters that, in our professional judgment, were of most significnnee in our
audit of the financial statements of the enrrent period. These matters were addreseed in the context of aur
audit of the financial statements a= a whole, and in forming our epindon thereen, and we do Bot provide a
separate opinfon on thess matters,

Following & the key auwdit matter:
s s ‘-_"m T ﬁ ———

1 Net Asset Value
{Raffer nodes 5 & 6 to the finuncial stntersents)

| Balances with banks ard Investments constitete | Cur swdit procedures amongst others included the
| the most ghenificant component of the bet asset | following:

Em Balances with banks aggregated to Rs. |, Obtained Independent confirmatisas for verifyi

millioa and investments of the | !
j a8l : the xistence of the imvestmont portfolio and |
| ameemted ta R, 23,236.57 million as 8L JUN030, | bylanpes with banks as ot Junn 30, 008 nd traced |
im ft with the books and records of the Fund, Where
|The  existence  and mvﬂuﬁnﬂ af  such confirmations were oot avadlable, alternate
| investments end exdsrense e withs banks audit prooeduses were performed,

for the desermination of NAV of the Fusd as at |,y A firvestment
June 30, 2025 was comidered a high risk area and et mﬂ-mm !ﬂmﬂnﬂmﬂthﬂﬂw-
_Uﬂﬁfmnmulﬂdﬂ:l:ulhypjﬁmm. specified In the secountieg policies; and |

= Obtained hank reconefliathan maements and tested
| reennefling fems on 4 sample basis.

,..Hl.

!

A F. FERGUSON & (0., Chartered Accoimbanrs, a memdber firm of the Pl netwonk
St Life Buifding No. 1<C, 11, Churdripar Rood, £.0, Box 4716, Karacki-=gno0, Paldstan
Til: +52 {20} 334200856/ T2 42071157 PO +02 (30) 82418005 B0 204047407 <hevbeh pioe com/ s

= FARALHI s LAMCHEE & 151 AMAEAD
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Other Information

Hll:ldphml is responsible for the other information, The other information comprises the {nfsrmation
m in the Annual Report, but does not include the financial statements and our suditor's report
L

Our opinon on the financisl statements does not cover the other Information and we do not express any
farm of assurance condusion therean,

In corpection with our audit of the financial statements, oar responsibility is to read the other information
and, in doing so, consider whether the other information i materially inconsistent with the finnseinl
statements or cur knowledge obtained in the audit or ctherwise appears to be materially misstated., If, based
on the work we have performed, we conelude that there is o material misstatement of this other informaticn,
e are required to report that fact, We have nothing te report in this regard,

Responsibilities of Management and Board of Direetors of the Management Company for
Statements

the Flnancial
it responsible for the preparation and falr presentation of thess financial statements (n
a with accounting and reporting standards as applicable in Pakistan, and for such internal control

a5 management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error,

In preparing the financial statements, management i responsible for assessing the Fund's ability 1o
contimse a5 a going coneern, disclosing, as applicable, matters rebated (o going concern and using the
concern basis of accoanting unless management either intends to liguidate the Fund or 1o coass operations,
or has po realistic alternative but (o do so.

Board of directors of the Management Company is responsible for cverseeing the Fund's financial reporting
process,

Auditor's Responsibilities for the Audit of the Financial Statements

Our pbfectives are to obtain reasonable assurance about whether the flnancial statements a5 a whode are
free from material misstatervent, whether due to fraud or ervor, and o fssse an anditer's report that
includes our opinion. Reasonable assurance is & high level of assurance, bul is not s guorantes that an asdit
conducted (n accordance with TSAs u:;p:l[clhh in Pakistan will abways detect a material mistatement
when it exists. Misstatements can arise from frand or error and are considered material i, individually or
in the aggregate, they could reasonaldy be expected to influence the sconamic decisions of users taken on
the bagis of these financial statements,

As pard of an audit in secondanss with [SAs as a ble in Pakistan, we exercise professional judgment
and maintaln professional skepiicism througheut the andit. We alsse »

*  Identify and assess the risks of material misstatement of the nancial statements, whether due to fraud
orerror, design and perform audit procedures responaive 1o thase risks, and obtain audit evidencs that
ia sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material
migstatement resulting from fraod is higher than for one resulting from ervor, as frand may invalve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

. 'Ltﬁluh an u:liuﬂmdhur;ﬁnlnm:l eantrol relevant wl':n andit in {;;dar 1o design andit procedures
mlpprn?chln:'n eircumstances, bot not for the purpose of expressing an opinien on the
effectiveness of the Fund's internal control,

*  Evalunte the WFT‘M of accounting pulicies weed and the reasonahlensss of accounting
estimates and related disclosures made by managemeat.

A
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*  Conclede on the temvesa of management’s use of the going concern basls of accounting and,
bludmlbeandlﬂg:lu ohtnined, whether a material Mlhquimrdnedmmﬁum*
conditions that may cast sigmificant doubt on the Fund's ability to continue as a going concern, I we
conclode that s material uncertainty exists, we are to draw attenticn in car auditor's report to
the refated disclosures in the faancial statements or, if such diselosures are inndequate, 1o our
opinion. Qur conclusions are based on Lhe sudit evidencs obtained up to the date of our auditor's report,
However, future events or conditions may cause the Fund to cease to continue as a going coneern,

+  Evnluste the overall ntntion, strocture and content of the financinl statements, including the
disclosures, and whether the financial statements represent the underlying transnctions and events in
a manner that achieves fair presenlation.

We communbeate with board of directors of the Management Company regarding, among other matters,
the planmed seope and timing of the audit and significant audir findings, incloding any significant
deficiencies in tnlernal contmol that we identify during oor sudit.

We lhg‘mﬁnburdn[djmnn of the Managemeni Company with a statement that we have complicd
with vant ethical requirements regarding independence, and to communicate wilh them all
relationships and other matters that may reasanably be thought to bear on our independence, and where
apglicable, actions taken to eliminate threats or safeguards applied.

From the matiers commundcated with beard of directors of the Management Company, we determine thoss
matters that were of mast significance in the awdit of the financial statements of the eerrent peried and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
prechides public disclosore about the matter ar when, in extremely rare circumstances, we determine that
a mutter should net be communnfeated in our report because the adverse consequences of doing so woald
reasopably be expected to outwedgh the pabliz interest benefits of such commurication,

Report on ODther Legal and Regulatory Requirements
Hased on our sudit, we Further report that in our opinlen:

a) the financial st s have boen properly prepared in sccordance with the relevant previslons of the
Nom-Banking Fisance Compantes and Notified Entities Regulations, soof;

b} proper beoks and records have been kept by the Coflsctive lovestment Scheme and the financial
mﬂd prepared are in agreement the books and reccrds of the Collective Investment Scheme;
a

e] wa were able to abtain all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of the andit,

The engagement partoer on the sudit resubting in this independent awditor's report is Shahbaz Aldbar.

Afergusevis

A. F. Fergusap & Co,

Chartered Accountants

Drted: September a6, 2035
Karachi

UDIN: AR202510068LGHTqYUZy
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STATEMENT OF ASSETS AND LIABILITIES
As at June 30, 2025

June 30, 2025 June 30, 2024
Faysal Islamic Faysal Islamic Faysal Islamic
Financial Financial Total Financial
Note| Growth Plan-I Growth Plan-II Growth Plan-I
(Rupees) (Rupees) (Rupees) (Rupees)
Assets
Balances with banks 5 4,731,512,656  17,149,252,969  21,880,765,625 2,489,858,056
Investments 6 6,075,982,438  19,153,584,625  25,229,567,063 5,229,088,750
Profit receivable 7 150,205,777 269,946,519 420,152,296 154,089,861
Advances, deposits and prepayments 8 9,731,039 415,260 10,146,299 2,623,656
Preliminary expenses and floatation costs 9 312,972 - 312,972 415,034
Total assets 10,967,744,882  36,573,199,373  47,540,944,255 7,876,075,357
Liabilities
Payable to Faysal Asset Management Limited
- Management Company 10 21,095,867 42,772,433 63,868,300 9,126,739
Payable to Central Depository Company of
Pakistan Limited - Trustee 11 730,943 2,646,094 3,377,037 519,016
Payable to the Securities and Exchange
Commission of Pakistan 12 635,602 2,309,767 2,945,369 429,748
Payable against redemption and conversion
of units - - - 6,430,577
Accrued expenses and other liabilities 13 101,924,280 99,791,844 201,716,124 13,702,496
Total liabilities 124,386,692 147,520,138 271,906,830 30,208,576
Net assets 10,843,358,190  36,425,679,235  47,269,037,425 7,845,866,781

Unit holders' fund (as per statement attached) 10,843,358,190  36,425,679,235  47,269,037,425 7,845,866,781

Contingencies and commitments 14
(Number of units) (Number of units) (Number of units’
Number of units in issue 107,934,097 363,825,181 78,256,848
(Rupees) (Rupees) (Rupees)
Net asset value per unit 100.4628 100.1186 100.2600

The annexed notes from 1 to 29 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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INCOME STATEMENT
For The Year Ended June 30, 2025

Income

Profit on corporate sukuk certificates

Profit on GoP ljarah sukuk certificates

Profit on term deposits receipts

Profit on Letter of Placements

Profit on savings accounts with banks

Profit on certificates of musharakah

Net realised loss on sale of investments

Net unrealised appreciation on re-measurement of investments
classified as 'financial assets at fair value through profit or loss'

Other Income

Total income

Expenses

Amortisation of preliminary expenses and floatation costs
Remuneration of Faysal Asset Management Limited - Management
Company

Sindh Sales Tax on remuneration of the Management Company
Selling and marketing expenses

Allocated expenses

Remuneration of Central Depository Company of Pakistan Limited -
Trustee

Sindh Sales Tax on remuneration of the Trustee

Annual fees to the Securities and Exchange Commission of Pakistan
Auditors' remuneration

Legal and professional charges

Transaction charges

Subscription Charges

Bank charges

Other Expenses

Printing expenses

Shariah advisory fee

Total expenses

Net income for the year / period before taxation
Taxation

Net income for the year / period after taxation

Allocation of net income for the year / period
Net income for the year / period after taxation
Income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Note

6.5

10.1

10.2
10.3
10.4
111

11.2

12
15

16

Faysal Islamic Financial Growth Fund

For the year ended

For the period from
July 25, 2024 to
June 30, 2025

For the year ended

June 30, 2025 June 30, 2024

The annexed notes from 1 to 29 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer

Chief Executive Officer

Faysal Islamic Faysal Islamic Total Faysal Islamic
Financial Growth Financial Growth Financial Growth
Plan-| Plan-ll Plan-|

(Rupees)
351,446,257 80,543,202 431,989,459 30,543,836
558,541,712 171,357,172 729,898,884 228,437,975
250,467,291 124,071,501 374,538,792 -
326,561,779 236,383,403 562,945,182 -
348,270,215 1,356,984,658 1,705,254,873 147,649,748
- - - 8,306,723
(13,080,319) (49,566,103) (62,646,422) (17,967,500)
16,611,211 39,103,307 55,714,518 7,584,350
73,163 - 73,163 -
1,838,891,309 1,958,877,140 3,797,768,449 404,555,132
102,062 91,982 194,044 95,491
215,178,865 89,714,783 304,893,648 10,333,739
32,278,164 13,457,217 45,735,381 1,343,386
- - - 719,724
- - - 724,989
9,341,828 11,375,324 20,717,152 1,490,984
1,404,249 1,706,250 3,110,499 193,828
9,344,822 11,375,324 20,720,146 1,490,993
515,201 500,009 1,015,210 383,907
71,782 58,894 130,676 122,078
2,126,694 3,755,480 5,882,174 94,270
209,660 11,910 221,570 -
36,366 15,629 51,995 11,511
15,961 10,268 26,229 -
19,136 8,317 27,453 8,255
74,999 75,000 149,999 160,877
270,719,789 132,156,386 402,876,176 17,174,032
1,568,171,520 1,826,720,754 3,394,892,273 387,381,100
1,568,171,520 1,826,720,754 3,394,892,273 387,381,100
1,568,171,520 1,826,720,754 3,394,892,273 387,381,100
(1,463,854,910) _(1,330,330,130) (2,794,185,040)  (194,880,479)
104,316,610 496,390,624 600,707,234 192,500,621
3,530,892 - 3,530,892 -
100,785,718 496,390,624 597,176,342 192,500,621
104,316,610 496,390,624 600,707,234 192,500,621
Director
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Faysal Islamic Financial Growth Fund

STATEMENT OF COMPREHENSIVE INCOME
For The Year Ended June 30, 2025

Net income for the year / period after taxation
Other comprehensive income for the year / period

Total comprehensive income for the period

For the year ended
June 30, 2025

For the period
from July 25, 2024
to June 30, 2025

For the year ended
June 30, 2024

The annexed notes from 1 to 29 form an integral part of these financial statements.

Chief Financial Officer

Total

Faysal Islamic Faysal Islamic Faysal Islamic

Fil ial Growth Fi ial Growth Financial Growth

Plan-| Plan-ll Plan-I
(R )
1,568,171,520 1,826,720,754 3,394,892,273 387,381,100
1,568,171,520 1,826,720,754 3,394,892,273 387,381,100
For Faysal Asset Management Limited
(Management Company)
Chief Executive Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND

For The Year Ended June 30, 2025

Net assets at beginning of the year

Issuance of 520,551,029 (GP-I) & 2,262,859,649 (GP-Il) (2024: 283,291,869) units
- Capital value (at net asset value per unit at beginning of the year)

- Element of income
Total proceeds on issuance of units

Redemption of 490,873,779 (GP-) & 1,889,034,466 (GP-1I) (2024 :205,035,021) units
- Capitl value (at net asset value per unit at beginning of the year)

- Element of loss
Total payments on redempton of unts

Total comprefensive income for the year / period

Distribution during the year / period

Distribution for the period ended June 30, 2024 @ Rs. 1.53 per unit declared on August 24, 2023
Distribution for the period ended June 30, 2024 @ Rs. 14.15 per unit declared on April 29, 2024
Distribution for the period ended June 30, 2024 @ Re. 0.50 per unit declared on May 13, 2024
Distribution for the period ended June 30, 2024 @ Rs. 2.37 per unit declared on June 25, 2024

Netincome for the period less distribution
Net assets at the end of the year / period
Undistributed income Brought forward

- Realised income
- Unrealised income

Accounting income available for distribution

- Relating to capital gains
- Excluding capital gains

Distributions made during the period
Undistributed income carried forward

Undistributed income carried forward
- Realised income
- Unrealised income

Net asset value per unit at the end of the year/ period

Net asset value per unit at the end of the year period

Faysal Islamic Financial Growth Fund

For the year ended June 30, 2025 For the period from July 25, 2024 to June 30, 2025 For the year ended June 30, 2025 For the year ended June 30, 2024
Faysal Islamic Financial Growth Plant Faysallslamic Financial Growth Plan-l Total Total
Capital value | Undistributed income Total Capital value | Unistributed Total Capital value |”"‘_"5""’”m| Total Capital value |u"‘_’"""’"t°d| Total
income income income
o Ruvees) TRuvees] R
(Rup (Rup (Rupees). (Rup
7,825,674,107 20,192,674 7,845,866,781 - - < TEBETANT 20192674  7.845866781 . . .
446,185 52,190,446, 185 | [ 225,285 964,856 [[225,285.964,856 | [277.476.411 041 [ 27746411041 | [26.329,186.902 T [28.329.186.002
3187701720 3187701720 || 5175033421 - | sarsosaer || 8362735141 - | saarasiat || 1016284623 - | 1016284623
55,378,147 905 T 55,376,147905  230460.998.277 T 230460998277 285,839,146,182 785,839,146,182  20,345,471,525 T 0345471525
45.215,005,039) - (49‘215,005,039 (238, 118.45167T) 238, 118.451671)] [120.503,502,065)
1,997,567 498 1,463854.910)| (3461 422,408 4921335 362)|(2.794,185.040)| (7.715,520392)] | (520,049,621
(51,212,572537) (1463,854.910) (62,676,427 447) (191,827,214 486) (1,330,330,130) (193, 157,544.616) (243,039.787,023) (2.794,185,040) (245,633,972,063) (21,023,651,686) _(194,880,475) (21,218,432,165)
E THGB171520 | 1.568,171520 TH26720.754 | 1626.720.75% T 3304802274 | 3304892274
(1.252,076,488) (20,324,081)| (1,272400,569) (464,206,092)| (2704,495,180)| | (3.492275,576)| (484620,173)| (3976,895,749) . .
- - - - - - - (6778941)|  (1,883,845)
E . . (320,081,266)| (149,778,000
. . . . (16.672,767)
- - - - - - - - - 3973335
(1.252076.488) TEATEATAR | 295770951  (2240,199.089) 1362424662  (677774426)  (3492275576) 2910272101  (62003475)  (496,245732) 215,073,153  (281,172579)

10,739,172,987 104,185,203 10,843,358,190

12,608,324

104,316,610
(20,324,081)
104,185,203

87,573,992
16611211

(Rupees)
100.2600

100.4628

The annexed notes from 1 to 29 form an integral part of these financial statements.

36,393,584,702 32,094,532 36,425,679.235

496,390,624
(464.296,092)
32,094,532
(7,008,775)
39,103,307
(Rupees)
100.0000
100.1186

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer

Chief Executive Officer

47,132,757,690 136,279,735 20,192,674 _7.845,866.,781

12,608,324
7,584,350
20,192,674

600,707,234 192,500,621
— - (172,307,947)
620,899,908 20,192,674
565,185,301 12,608,324
55,714,517 7,584,350
8
(Rupees)
100.0000
100.2600

Director
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CASH FLOW STATEMENT
For The Year Ended June 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year / period before taxation

Adjustments for:

Net unrealised appreciation on re-measurement of investments
classified as ‘financial assets at fair value through profit or loss'

Profit on corporate sukuk certificates

Profit on GoP ljarah sukuk certificates

Profit on term deposits receipts

Profit on Letter of Placements

Profit on savings accounts with banks

Profit on certificates of musharakah

Amortisation of preliminary expenses and floatation costs

Increase in assets

Investments - net

Advances, deposits and prepayments
Preliminary expenses and floatation costs

Increase in liabilities

Payable to Faysal Asset Management Limited
Payable to Central Depository Company of
Payable to the Securities and Exchange
Payable against redemption of units

Accrued expenses and other liabilities

Profit received on investments and savings accounts

Net cash generated from / (used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against against issuance and conversion of units -
net of refund of capital

Payments against redemption and conversion of units

Dividend paid

Net cash generated from financing activities

Net increase in cash and cash equivalents during the period
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Faysal Islamic Financial Growth Fund

For the year For the period from For the year
ended June 30, July 25, 2023 to ended June 30,
2025 June 30, 2024 2024

- Total
Faysal Islamic Faysal Islamic Faysal Islamic
Financial Growth|| Financial Growth Financial Growth
Plan-I Plan-I Plan-|
------ (Rupees) -------------- (Rupees) ------- ------- (Rupees) ------

1,568,171,520 1,826,720,754 3,394,892,274 387,381,100

(16,611,211)
(351,446,257)
(558,541,712)
(250,467,291)

(39,103,307)
(80,543,202)
(171,357,172)
(124,071,501)

(55,714,518)

(431,989,459) (30,543,836)

(729,898,884)  (228,437,975)
(374,538,792) -
(326,561,779) (236,383,403) (562,945,182) -

(348,270,215)  (1,356,984,658)  (1,705,254,873)  (147,649,748)

- - - (8,306,723)

102,062 91,982 194,044 95,491

(7,584,350)

(283,624,883) (181,630,507) (465,255,390) (35,046,041)

(830,282,477)|[ (19,114,481,318)| [ (19,944,763,795)| [ (5,221,504,400)

(7,107,383) (415,260) (7,522,643) (2,623,656)
- (91,982) (91,982) (510,525)
(837,389,860)  (19,114,988,560)  (19,952,378,420)  (5,224,638,561)
11,969,128 42,772,433 54,741,561 9,126,739
211,927 2,646,094 2,858,021 519,016
205,854 2,309,767 2,515,621 429,748
(6,430,577) - (6,430,577) -
88,221,784 99,791,844 188,013,628 13,702,496
94,178,116 147,520,138 241,698,254 23,777,999
1,839,171,338 1,699,393,418 3,538,564,756 260,848,421

812,334,711  (17,449,705512) _ (16,637,370,800)  (4,975,058,202)

55,378,147,905 230,460,998,277 285,839,146,182 || 28,849,225,793
(52,676,427,447)|| (193,157,544,616)| | (245,833,972,063)(|(21,212,001,588)
(1,272,400,569) (2,704,495,180) (3,976,895,749) (172,307,947)

1,429,319,889 34,598,958,481 36,028,278,370 7,464,916,258

2,241,654,600
2,489,858,056

19,390,907,570

17,149,252,969
- 2,489,858,056

2,489,858,056

4,731,512 656 17,149,252 969 21,880,765,626 2,489,858 056

The annexed notes from 1 to 29 form an integral part of these financial statements.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer

Chief Executive Officer

Director




24 | Faysal Funds Faysal Islamic Financial Growth Fund

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

11 Faysal Islamic Financial Growth Fund (The Fund) is an open end fund constituted under a trust deed entered into on July
20, 2022 between Faysal Asset Management Limited as the Management Company and Central Depository Company of
Pakistan Limited (CDC) as the Trustee. The investment activities and administration of the Fund are managed by the
Management Company.

The Management Company of the Fund has been licensed by the SECP to act as an Asset Management Company under
the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 through a certificate of registration
issued by the Securities and Exchange Commission of Pakistan (SECP). The registered office of the Management
Company is situated at 7th Floor, Faysal House, ST-02, Main Shahrah-e-Faisal, Karachi, Pakistan. The Management
Company is a member of the Mutual Funds Association of Pakistan (MUFAP).

1.2 The Fund is categorised as an 'Aggressive Fixed Income Scheme' by the Board of Directors of the Management Company
pursuant to the provisions contained in Circular 7 of 2009 and is listed on the Pakistan Stock Exchange Limited. The units
of the Fund were initially offered for public subscription at a par value of Rs.100 per unit. Thereafter, the units are being
offered for public subscription on a continuous basis from October 10, 2005 and are transferable and redeemable by
surrendering them to the Fund.

13 The objective of the Fund is to aim to generate Competitive returns and consistent returns while seeking capital growth
through a diversified portfolio of shariah compliant debt securities, liquid money market instruments and placements. In
particular, the aim is to provide competitive risk adjusted returns to its investors by investing in a diversified portfolio of
long, medium and short-term Shariah Compliant instruments The investment objective and policies are more fully
explained in Fund's Offering Document.

14 The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan Limited as the Trustee
of the Fund.

15 The Management Company has been assigned a quality rating of '"AM1" with stable outlook by VIS Credit Rating Company
Limited dated September 10, 2024 (2024: AM2++ dated December 29, 2023). The rating reflects the Company's
experienced management team, structured investment process and sound quality of systems and processes. The Fund
has been given a stability rating of A+(f) by VIS Credit Rating Company Limited dated August 23, 2024.

16 The Trust Act, 1882 had been repealed due to the promulgation of Provincial Trust Act namely “Sindh Trusts Act, 2020”
(the Sindh Trust Act). Consequently, the Fund is required to be registered under the Sindh Trust Act. Accordingly, on
November 29, 2021 the above-mentioned Trust Deed has been registered under the Sindh Trust Act.

2 BASIS OF PRESENTATION

The transactions undertaken by the Fund are in conformity with the process prescribed under the Shariah guidelines
issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the earlier referred
guidelines. This practice is being followed to comply with the requirements of the accounting and reporting standards as
applicable in Pakistan.

3 BASIS OF PREPARATION
3.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Accounting Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies
Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements
of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
requirements of IFRS Accounting Standards, the provisions of and directives issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the
Trust Deed have been followed.
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For The Year Ended June 30, 2025

3.2

3.3

34

35

3.6

4.1

4.1.1

Standards, interpretations and amendments to published accounting and reporting standards that are effective in
the current year

There are certain amendments to the published accounting and reporting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2024. However, these are not considered to be relevant or did not have any
material effect on the Fund's financial statements and have, therefore, not been disclosed in these financial statements.

Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective

There are certain new standards and amendments to the published accounting and reporting standards that will be
applicable to the Fund for its annual periods beginning on or after July 1, 2025. However, these are not considered to be
relevant or did not have any material effect on the Fund's financial statements except for:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18) (published in April 2024)
with applicability date of January 1, 2027 by IASB. IFRS 18 has not yet been adopted in Pakistan. IFRS 18 when
adopted and applicable shall impact the presentation of 'Income Statement' with certain additional disclosures in the
financial statements; and

- Amendments to IFRS 9 'Financial Instruments' which clarify the date of recognition and derecognition of a financial
asset or financial liability including settlement of liabilities through banking instruments and channels including
electronic transfers with effective date of January 01, 2026. The amendment when applied may impact the timing of
recognition and derecognition of financial liabilities.

Critical accounting estimates and judgments

The preparation of the financial statements in conformity with the accounting and reporting standards requires the
management to make estimates, judgments and assumptions that affect the reported amounts of assets and liabilities and
income and expenses. It also requires the management to exercise judgment in the application of the Fund's accounting
policies. The estimates and associated assumptions are based on historical experience and various other factors, including
expectation of future events, that are believed to be reasonable under the circumstances, the results of which form the
basis of making judgments about carrying value of assets and liabilities. These estimates and assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are recognised in the year in which the estimate is revised if the
revision affects only that year, or in the year of revision and future years if the revision affects both the current and future
vears.

The estimates and judgments that have a significant effect on these financial statements of the Fund relate to classification
and valuation of financial assets (notes 4.1 and 6).

Accounting convention

These financial statements have been prepared under the historical cost convention except for investments classified as 'at
fair value through profit or loss' which are measured at their respective fair values.

The details in respect of valuation techniques under IFRS 13 'Fair Value Measurement' used for the fair valuation of
financial assets has been disclosed in note 21.

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in which
the Fund operates. These financial statements are presented in Pakistani Rupee, which is the Fund's functional and
presentation currency.

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these financial statements are set out below. These policies
have been applied consistently to all the years presented.

Financial assets

Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the instruments.
These are initially recognised at fair value plus transaction costs except for financial assets carried ‘at fair value through

profit or loss'. Financial assets carried 'at fair value through profit or loss' are initially recognised at fair value and
transaction costs are recognised in the "Income Statement".

Faysal Islamic Financial Growth Fund




26 | Faysal Funds Faysal Islamic Financial Growth Fund

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

4.1.2 Classification and subsequent measurement
4.1.2.1 Debt instruments
IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as:

- at amortised cost;
- at fair value through other comprehensive income (FVOCI); and
- at fair value through profit or loss (FVPL)

based on the business model of the entity.

However, IFRS 9 also provides an option whereby securities managed as a portfolio or group of assets and whose
performance is measured on a fair value basis, to be recognised at FVPL. The Fund is primarily focused on fair value
information and uses that information to assess the assets’ performance and to make decisions. Therefore the
management considers its investment in debt securities as being managed as a group of assets and hence has classified
them as FVPL.

4.1.2.2 Cash and cash equivalents
Cash and cash equivalents are carried in the statement of financial position at amortised cost.

These comprise balances with banks in savings and current accounts, cheques in hand and other short-term highly liquid
investments with original maturities of three months or less.

4.1.3 Impairment (other than debt securities)

The Fund assesses on a forward-looking basis the expected credit losses (ECL) associated with its financial assets (other
than debt instruments) carried at amortised cost. The Fund recognises loss allowances for such losses at each reporting
date. The measurement of ECL reflects:

- An unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes;
- The time value of money; and

- Reasonable and supportable information that is available without undue cost or effort at the reporting date about past
events, current conditions and forecasts of future economic conditions.

The Fund considers that a financial asset is in default when the counterparty fails to make contractual payments within 90
days of when they fall due. Further, financial assets are written off by the Fund, in whole or part, when it has exhausted all
practical recovery efforts and has concluded that there is no reasonable expectation of recovery.

4.1.4 Impairment loss on debt securities

Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the SECP and
based on management's assessment made in line with its provisioning policy approved by the Board of Directors of the
Management Company in accordance with the guidelines issued by the SECP. Impairment losses recognised on debt
securities can be reversed through the "Income Statement".

As allowed by the SECP, the Management Company may make provision against debt securities over and above the
minimum provision requirement prescribed by the SECP, considering the specific credit and financial condition of the debt
security issuer and in accordance with the provisioning policy duly approved by the Board of Directors of the Management
Company. The provisioning policy approved by the Board of Directors has also been placed on the Management
Company's website as required under the SECP's Circular.

4.1.5 Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which the Fund
commits to purchase or sell the asset.

4.1.6 Derecognition
Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have

been transferred and the Fund has transferred substantially all risks and rewards of ownership. Any gain or loss on
derecognition of financial assets is taken to the "Income Statement".
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
For The Year Ended June 30, 2025

4.2 Financial liabilities

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair values and subsequently stated at amortised cost.

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expired. Any gain or
loss on derecognition of

4.3 Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the "Statement of Assets and Liabilities"
when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis,
or to realise the assets and settle the liabilities simultaneously.

4.4 Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate of the obligation can be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Income and expenses are presented on a net basis only when permitted by the accounting and reporting standards as
applicable in Pakistan.

4.5 Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the "Statement of Assets and Liabilities" is calculated by dividing the
net assets of the Fund by the number of units in circulation at the year end.

4.6 Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the
Management Company / distributors during business hours on that day. The offer price represents the Net Asset Value
(NAV) per unit as of the close of the business day, plus the allowable sales load and provision of any duties and charges if
applicable. The sales load is payable to the Management Company / distributors.

Units redeemed are recorded at the redemption price applicable to units for which the Management Company / distributors
receive redemption applications during business hours of that day. The redemption price is equal to NAV as of the close of
the business day, less an amount as the Management Company may consider to be an appropriate provision of duties and
charges.

4.7 Distributions to unit holders

Distributions to the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by the
SECP, distribution for the year also includes portion of income already paid on units redeemed during the year.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are
recognised in the financial statements of the year in which such distributions are declared and approved by the Board of
Directors of the Management Company.

4.8 Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units
redeemed

Element of income represents the difference between net asset value per unit on the issuance or redemption date, as the
case may be, of units and the net assets value per unit at the beginning of the relevant accounting period. Further, the
element of income is a transaction of capital nature and the receipt and payment of element of income is taken to unit
holders' fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting date,
net element of income contributed on issue of units lying in unit holders' fund is refunded on units in the same proportion as
dividend bears to accounting income available for distribution.

4.9 Revenue recognition

- Gains / (losses) arising on sale of investments are included in Income Statement and are recognised on the date
when the transaction takes place;
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491

4.92

5.1

5.2

- Unrealised appreciation / (diminution) arising on re-measurement of investments classified as financial assets ‘at fair
value through profit or loss' are included in the Income Statement in the period in which they arise;

- Income on sukuk certificates, government securities and certificates of musharakah is recognised on a time
proportionate basis using the effective yield method, except for the securities which are classified as non-performing
asset under Circular No. 33 of 2012 issued by the SECP for which the profits are recorded on cash basis; and

- Profit on savings account with banks is recognised on an accrual basis.
Expenses

All expenses chargeable to the Fund including remuneration of the management company and Trustee and annual fee of
the SECP are recognised in the "Income Statement" on an accrual basis.

Taxation
Current

Provision for current taxation is based on taxable income at the current rates of taxes after taking into account tax credits
and rebates, if any. The charge for current tax is calculated using the prevailing tax rates.

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of its accounting income for the year, as reduced by capital
gains, whether realised or unrealised, is distributed amongst the unitholders. Provided that, for the purpose of determining
distribution of at least 90% of the accounting income, the income distributed through bonus units shall not be taken into
account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary differences arising from
differences between the carrying amount of assets and liabilities in the financial statements and the corresponding tax
bases used in the computation of the taxable profit.

The deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which the deductible temporary
differences, unused tax losses and tax credits can be utilised. Deferred tax is calculated at the rates that are expected to
apply to the period when the differences reverse, based on enacted tax rates.

Note June 30, 2025 June 30, 2024
Faysal Islamic Faysal Islamic Faysal Islamic
Financial Financial Total Financial
Growth Plan-| Growth Plan-|l Growth Plan-|
BALANCES WITH BANKS (Rupees)
Savings accounts 51 4,731,512 656 17,149,252 969 _21,880,765,625 2,489,858,056

These include a balance of Rs. 3,731.214 million in Plan | (2024: Rs. 264.117 million) and Rs. 9,150.069 million in Plan II
maintained with Faysal Bank Limited (a related party) that carries profit at the rate of 12.00% (2024: 20.00%) per annum.
Other savings accounts of the Fund carry profit rates ranging from 5.00% to 12.00% (2024: 18.50% to 21.75%) per annum.

Note June 30, 2025 June 30, 2024
Faysal Islamic Faysal Islamic Faysal Islamic
Financial Financial Total Financial
Growth Plan-| Growth Plan-Il Growth Plan-|
Cash and cash equivalents (Rupees)
Balances with banks 4,731,512,656  17,149,252,969  21,880,765,625 2,489,858,056
Certificates of musharakah - having origin 6.1 1,900,000,000 9,400,000,000  11,300,000,000 -
Letter of Placements - having original mat 6.3 1,623,260,918 4,797,159,783 6,420,420,701 -
Corporate sukuk certificates - having origi 6.4 50,000,000 50,000,000

8,304,773574  31,346,412,752  39,651,186,326 2,489,858,056
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Note June 30, 2025 June 30, 2024
Faysal Islamic Faysal Islamic Faysal Islamic
Financial Financial Total Financial
Growth Plan-| Growth Plan-Il Growth Plan-|
6 INVESTMENTS (Rupees)
At fair value through profit or loss
Certificates of musharakah 6.1 1,900,000,000 9,400,000,000 11,300,000,000 340,000,000
Government of Pakistan (GoP) - ljarah
Sukuks 6.2 2,402,721,500 4,913,091,500 7,315,813,000 3,846,470,000
Letter of Placements 6.3 1,623,260,918 4,797,159,783 6,420,420,701 =
Corporate sukuks 6.4 150,000,020 43,333,342 193,333,362 1,042,618,750

6,075,982,438  19,153,584,625  25,229,567,063 5,229,088,750

6.1 Certificates of musharakah

FIFGP-I
Face value Balance as at June 30, 2025 Market value as a
percentage of
Name of the investee company M;luri(y Pufi Asat July 1 Purchased | Matured during | As at June 30, X Unrealised |pet assets| ~total
jate rate ! , " | Camyingvalue | Market value o [netassets|  tota
2024 during the year the year 2025 appreciation | ofthe | investments
Fund | of the Fund
R
P
First Habib Modaraba (AA+, PACRA) October 14, 2024 20.40% - 900,000,000 900,000,000
OLP Modaraha (AA, PACRA) October 31, 2024 19.78% . 200,000,000 200,000,000
First Habib Modaraba (AA+, PACRA) November 18, 2024 18.89% - 200,000000 200,000,000
OLP Modaraba (AA, PACRA) November 21, 2024 2L.75% 340,000,000 340,000,000
Faysal Bank Limited (AA, PACRA) November 22, 2024 13.50% - 1,500,000,000 1,500,000,000
Faysal Bank Limited (AA, PACRA) November 29, 2024 13.25% - 1)500,000000 1,500,000,000
Meezan Bank Limited (AAA, VIS) December 31, 2024 11.00% - 1,400,000,000 1,400,000,000
First Habib Modaraba (AA+, PACRA) January 15,2025 15.90% - 900,000,000 900,000,000
Meezan Bank Limited (AAA, VIS) January 17,2025 11.50% - 1,500,000,000 1,500,000,000
First Habib Modaraba (AA+, PACRA) January 23, 2025 15.60% - 200,000,000 200,000,000
Meezan Bank Limited (AAA, VIS) January 28, 2025 11.55% - 1,000,000,000 1,000,000,000
Habib Bank Limited (AAA, VIS) January 28, 2025 11.60% - 450,000,000 450,000,000
OLP Modaraba (AA, PACRA) January 31, 2025 15.50% - 275000000 275,000,000
Meezan Bank Limited (AAA, VIS) February 03, 2025 11.15% - 1,400,000,000 1,400,000,000
Meezan Bank Limited (AAA, VIS) February 10,2025 11.35% - 1,500,000,000 1,500,000,000
Meezan Bank Limited (AAA, VIS) February 11,2025 11.10% - 1,500,000,000 1,500,000,000
Meezan Bank Limited (AAA, VIS) February 24,2025 11.30% - 750,000000 750,000,000
Meezan Bank Limited (AAA, VIS) February 25, 2025 11.30% - 600,000,000 600,000,000
Meezan Bank Limited (AAA, VIS) March 05,2025 11.30% - 1,425,000,000 1,425,000,000
Meezan Bank Limited (AAA, VIS) March 11,2025 11.30% - 1,350,000,000 1,350,000,000
First Habib Modaraba (AA+, PACRA) Apil 23,2025 11.85% - 200,000,000 200,000,000
OLP Modaraha (A, PACRA) April 30,205 11.90% - 200,000,000 200,000,000
First Habib Modaraba (AA+, PACRA) May 06,2025 11.75% - 1,000,000,000 1,000,000,000
OLP Modaraba (AA, PACRA) May 14,2025 11.85% - 350,000000 350,000,000
Habib Bank Limited (AAA, VIS) May 30,2025 11.25% - 500,000,000 500,000,000
Habib Bank Limited (AAA, VIS) June 05, 2025 10.75% - 1,000,000,000 1,000,000,000
Habib Bank Limited (AAA, VIS) June 17,205 10.65% - 1,500,000,000 1500,000,000 - - - - -
Askari Bank Limited (AA+, PACRA) July 04,2025 10.60% -~ 1,000,000,000 - 1,000,000,000 1,000,000,000 1,000,000,000 - 9.22 16.46
OLP Modaraba (AA, PACRA) July 30,2025 12.05% - 200,000,000 - 200000000 200,000,000 200,000,000 - 184 329
OLP Modaraba (AA, PACRA) August 15,2025 11.46% - 400,000,000 - 400,000,000 400,000,000 400,000,000 - 369 6.58
First Habib Modaraba (AA+, PACRA)  September 19, 2025 11.05% - 300,000,000 - 300,000,000 300,000,000 300,000,000 - 21 494
Total as at June 30, 2025 1,900,000,000 1,900,000,000 1,900,000,000

Total as at June 30, 2024 340,000,000 340,000,000 340,000,000
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6.1.1

6.1.2

6.2

FIFGF - II
Face value Balance as at June 30, 2025 Market value as a
percentage of
Name of the investee compan) ety Puft 1 i 0,
y date e AsatJduly1, Plurchased Matured during | As at June 30, Canyingvlue | Warketvaue Unrea!\s?d netassets|  total
024 during the year | the year 2025 appreciation | ofthe | investments
Fund | of the Fund
L SRS [T— —
First Habib Modaraba (AA+, PACRA)  November 18,2024 18.8%% 500,000,000 500,000,000
Meezan Bank Limited (AAA, VIS) March 04,2025 11.30% 3,100,000,000 3,100,000,000
Faysal Bank Limited (AA, PACRA) March 05,2025 11.30% 3,100,000,000 3,100,000,000
Faysal Bank Limited (AA, PACRA) March 12,2025 11.30% 3,100,000,000 3,100,000,000
Habib Bank Limited (AAA, VIS) March 14,2025 11.05% 3,000,000,000 3,000,000,000
Meezan Bank Limited (AAA, VIS) March 17,2025 11.35% 2,900,000,000 2,900,000,000
Meezan Bank Limited (AAA, VIS) March 21,2025 11.35% 2,900,000,000 2,900,000,000
Habib Bank Limited (AAA, VIS) March 25,2025 11.30% 2,900,000,000 2,900,000,000
Habib Bank Limited (AAA, VIS) March 26,2025 11.35% 2,900,000,000 2,900,000,000
Habib Bank Limited (AAA, VIS) March 27,2025 11.60% 2,900,000,000 2,900,000,000
Habib Bank Limited (AAA, VIS) Aprl 03,2025 11.35% 2,300,000,000 2,300,000,000
Hahib Bank Limited (AAA, VIS) May 30,2025 11.25% 500,000,000 500,000,000
Habib Bank Limited (AAA, VIS) June 05,2025 10.75% 5,000,000,000 5,000,000,000
Meezan Bank Limited (AAA, VIS) June 13,2025 10.70% 2,500,000,000 2,500,000,000
Meezan Bank Limited (AAA, VIS) June 13,2025 10.70% 3,000,000,000° 3,000,000,000
Habib Bank Limited (AAA, VIS) June 17,2025 10.65% 5,800,000,000 5,800,000,000
Habib Bank Limited (ARA, VIS) June 20,2025 1065% 3,000,000,000 3,000,000,000 - . - - -
Askari Bank Limited (AA+, PACRA) July 04,2025 10.60% 4,000,000,000 4,000,000,000 4,000,000,000  4,000,000,000 1098 2088
Zaral Taragjati Bank Limited (AAA, VIS) ~ July 04,2025 10.70% 4,000,000,000 4,000,000,000 4,000,000,000  4,000,000,000 1098 2088
First Habib Modaraba (AA+, PACRA)  September 19, 2025 11.05% 1,200,000,000 1,200,000000 1,200,000,000 1,200,000,000 329 6.27
OLP Modaraba (AA, PACRA) September 19, 2025 11.05% 200,000,000 200000000 200,000,000 200,000,000 055 104
Total as at June 30, 2025 9,400,000,000_9,400,000,0009,400,000,000
Total as at June 30, 2024
The nominal value of these certificate of musharakah is Rs 1,000,000 each.
The profit and principal of term musharakah certificates is receivable at maturity.
Government of Pakistan (GoP) - ljarah Sukuks
FIFGP-I
Face Value Balance as at June 30, 2025 Harke vl a2
) Veturty : eroen}a elof'k
Nme ftheseury fse e date Puft e Purchased during | Sold during the | As at June 30, . Unrealised et sl Tl matt
As at July 1, 2024 Carrying value | Market value | ofthe [ valueof
the year year 025 appreciation .
Fund | investments
............... [ — S SR
GOP ljarah Sukuk Certificates - - October ~ October  Weighted average 450,000,000 450,000,000
GIS- XLVI-VRR 09,2023 09,2024 6 months T-Bils
GOP ljarah Sukuk Certificates - - October ~ October ~ Weighted average 450,000,000 450,000,000
GIS- XLVI-VRR 09,2023 09,2024 6 months T-Bils
GOP ljarah Sukuk Certiicates - December December Weighted average 1,425,000000 1,425,000,000
GIS- XLVII-VRR 04,2023 04,2024 6 months T-Bils
GOP ljarah Sukuk Certicates ~ April 30, April 30, 984% 600,000,000 600,000,000
GIS20 €0 2025
GOP ljarah Sukuk Certificates ~ April 30, April 30, 10.02% 1,400,000,000  1,400,000,000
6IS20 0 2025
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Face Value Balance as at June 30, 2025 Wkt vale s
. Nty LU
Ve f e seury fse e date Puftrt Purchased during | Sold during the | As at June 30, . Unrealised ot asef Tl matt
As at July 1, 2024) heyear ' s Carrying value | Market value aprecieion ofthe | valueof
v e w Fund | investments
-------------- R ———— m——
GOP ljarah Sukuk Certificates ~ April 30, April 30, 10.02% 300,000,000 300,000,000
GIS20 2020 2025
GOP ljarah Sukuk Certficates ~ April 30, April 30, 9.93% 1,000,000,000 1,000,000,000
GIS20 2020 2025
GOP ljarah Sukuk Certificates ~ April 30, April 30, 9.52% 1,000,000,000  1,000,000,000
GIS20 2020 2025
GOP ljarah Sukuk Certificates ~ May 29, ~ May 29, Weighted average 1,400,000,000 1,400,000,000
XXI-VRR 2020 2025 6months T-Bills
GOP ljarah Sukuk Certificates ~ May 29, ~ May 29, Weighted average 760,000,000 760,000,000
XXI-VRR 2020 2025 6months T-Bills
GOP IJARAH SUKUK - VR~ June 28,  June 27, Weighted average 20,000,000,000 20,000,000,000
2024 2025 6months T-Bils
GOP ljarah Sukuk Certificates ~ July 29, July 29, Weighted average 800,000,000 800,000,000
XXI-VRR 2020 2025 6months T-Bils
GOP 1JARAH SUKUK - VRR  August 16, August 15, Weighted average 10,000,000,000 10,000,000,000
2024 2025 6months T-Bills
GoP ljarah Sukuk Certificates - December December Weighted average 2,850,000,000 - 2,850,000,000
XU-VRR 04,2023 04,2026 6 months T-Bills
GOP ljarah Sukuk Certificates - December December Weighted average 483,500,000 483,500,000 473,156,737 488,880,000 15723263 451 805
GIS- XLVIll- VRR 04,2023 04,2026 6 months T-Bills
GOP ljarah Sukuk Certificates - December December Weighted average 1,045,000,000  1,045,000,000 197,087,801 202681500 5593699 187 334
GIS-XLVIll-VRR 04,2023 04,2026 6 months T-Bills
GOP ljarah Sukuk Certificates -~ April 27, April 27, Weighted average 300,000,000 300,000,000 506,001,860 504,150,000 (1851:860) 465 830
GIS-XXV-VRR 2022 2027 6months T-Bills
GOP IJARAH SUKUK-VRR  June 28, June 28, 11.35% 25,000,000,000 25,000,000,000
204 2021
GOP 1JARAH SUKUK -VRR  June 28, June 28, 11.59% 12,000,000,000 12,000,000,000
204 2021
GOP IJARAH SUKUK - VRR~ June 28, June 28, 115% 20,000000 20,000,000
204 2021
GOP IJARAH SUKUK - VRR  September September 11.35% 6,000,000,000  6,000,000,000
18,2004 18,2021
GOP 1JARAH SUKUK -VRR  October ~ October 113% 10,000,000,000 10,000,000,000
21,2024 21,2027
GOP ljarah Sukuk Certificates - October ~ October  Weighted average 1,550,000,000 1,550,000,000
GIS- XXVI-VRR 26,2022 26,2027 6 months T-Bills
GOP ljarah Sukuk Certificates -~ October ~ October  Weighted average 750,000,000 750,000,000
GIS-XXVI-VRR 26,2022 26,2027 6 months T-Bills
GOP ljarah Sukuk Certificates - - October ~ October  Weighted average 800,000,000 800,000,000
GIS-XXVI-VRR 26,2022 26,2027 6 months T-Bills
GoP jarah Sukuk Certificates - December December Weighted average 1,000,000,000 - 1,000,000,000
XUI-VRR 04,2023 04,2028 6 months T-Bills
GOP ljarah Sukuk Certificates - December December Weighted average 1,000,000,000 1,000,000,000
GIS- XLIX - VRR 04,2023 04,2028 6 months T-Bills
GOP IJARAH SUKUK - VRR  September September 1152% 20,000,100,000  6,000,100,000 14,000,000,000 715464,436 712,810,000 (2,654436) 6.57 1073
18,2004 18,2029
GOP IJARAH SUKUK - VRR  October ~ October 11.55% 9,600,000,000 9,600,000,000
21,2024 21,2029
GOP 1JARAH SUKUK - VRR  October ~ October 1155% 4,980,000,000 1,000,000000 3980000000 494,399,457 494200000  (199456) 456 813
21,2024 21,209

Total as at June 30, 2025
Total as at June 30, 2024

2386110291 2402721500 16611210
3838935000 _3,846470,000 7,535,000

050,990 70 90708000 L3da 00
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FIFGP-II
Face Value Balance as at June 30, 2025 Vel v a3
Maturity ercentage of
Name of the security Issue date Profit rate . . .. |Netassets | Total market
dte st dly 1,204 PUrsed Quing | Solduringthe | 0] Caryingvalie | Watetvaue | e
the year year appreciation
Runees]
(Rupees)
GOP ljarah Sukuk Certificates - October 09, October 09, 16.23% 4,500 4,500
GIS-XLVI-VRR 2023 2024
GOP ljarah Sukuk Certificates - October 09, October 09, 16.25% 4,600 4,600
GIS - XLVI-VRR 2023 2024
GOP ljarah Sukuk Certificates ~ April 30, April 30, 10.08% 10,000 10,000
GIS20 2020 2025
GOP fjarah Sukuk Certificates ~ April 30, April 30, 9.84% 10,000 10,000
GIS20 2020 2025
GOP ljarah Sukuk Certificates ~ April 30, April 30, 10.02% 20,000 20,000
GIS20 2020 2025
GOP ljarah Sukuk Certificates ~ April 30, April 30, 10.02% 4,000 4,000
GIS20 2020 2025
GOP ljarah Sukuk Certificates ~ April 30, April 30, 9.93% 15,000 15,000
GIS20 2020 2025
GOP fjarah Sukuk Certificates ~ April 30, April 30, 9.52% 10,000 10,000
GIS20 2020 2025
GOP fjarah Sukuk Certificates ~ May 29, ~ May 29, 10.15% 14,750 14750
GIS2L 2020 2025
GOP WARAHSUKUK -VRR ~ June 28,  June 27, Weighted awrage 540,000 540,000
2024 2025 6months T-Bills
GOP ljarah Sukuk Certificates - July 29, July 29, 10.19% 41,350 41,350
GIS- X4 - VRR 2020 2025
GOP ljarah Sukuk Certificates - July 29, July 29, 10.19% 4,900 4,900
GIS - XX - VRR 2020 2025
GOP IJARAH SUKUK - VRR  August 16, August 15, Weighted average 400,000 400,000
2024 2025 6 months T-Bills
GOP IJARAH SUKUK - VRR ~ Nowember  Nowember Weighted average 500,000 373,000 127,000 612,925,087 613,981,500 1,056,413 169 321
07,2024 06,2025 6 months T-Bills
GOP ARAH SUKUK - VRR  Nowember Nowember Weighted average 400,000 400,000
07,2024 06,2025 6 months T-Bills
GOP ljarah Sukuk Certificates - December December 20.38% 10,380 10,380
GIS - XLVIll - VRR 04,2023 04,2026
GOP IJARAH SUKUK -VRR ~ June 28, June 28, 11.20% 600,000 600,000
2024 2021
GOP IJARAH SUKUK -VRR ~ June 28, June 28, 11.96% 490,000 30,000 460,000 2,284,779,323 2322310000 37,530,677  6.38 1212
2024 2001
GOP JARAH SUKUK -VRR  June 28, June 28, 11.21% 400,000 - 400,000 1976283784 1976800000 516,216 543 1032
2024 2021
GOP ljarah Sukuk Certificates - December December 20.76% 5,000 5,000
GIS - XLVIll - VRR 04,2023 04,2028
GOP JARAH SUKUK - VRR  January 24, January 24, Weighted average 127,400 127,400
2024 2029 6 months T-Bills
GOP IJARAH SUKUK -VRR ~ June 28, June 28, 10.30% 240,000 240,000
2024 2029

Total as at June 30, 2025
Total as at June 30, 2024

6.2.1 The nominal value of these Government of Pakistan (GoP) - ljarah Sukuks is Rs 100,000 each.
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6.3 Letter of Placements

FIFGP-I
Face value Balance as at June 30, 2025 Warketvalle a5 2
Maturity | Profit ercentage of
N f th ity
ame o he secuity date Rate |AsatJuly1,| Purchased | Sold during the | AsatJune 30, . Unrealised Net assets | Total market
h Carrying value | Market value o of the value of
2024 during the year year 2025 appreciation .
investments
(Rupees)
United Bank Limited January 31, 13.40% - 1595826897 1,595,826,897
(AAA, VIS) 2025
United Bank Limited July 25, 11.68% - 799,919,206 - 799919206 799,919,206 799,919,206 - 738 1317
(AAA, VIS) 2025
Habib Bank Limited February  13.50% - 1,009,099,507 1,009,099,507
(AAA, VIS) 20,2025
Askari Bank Limited February  13.50% - 772174305 772,174,305
(AA+, PACRA) 06, 2025
Askari Bank Limited February  13.50% - 823,652,592 823,652,592
(AA+, PACRA) 06, 2025
Askari Bank Limited May 12,  11.60% - 1,042,368,986 1,042,368,986
(AA+, PACRA) 2025
Pak Oman Investment November 16.60% - 499,265,445 499,265,445
Company Limited (AA+, VIS) 11, 2024
Pak Oman Investment March 21, 11.60% - 1439,616,602 1,439,616,602
Company Limited (AA+, VIS) 2025
Pak Oman Investment August 06, 10.75% - 823,341,712 N 823,341,712 823,341,712 823,341,712 - 7.59 1355
Company Limited (AA+, VIS) 2025
Zarai Taragjati Bank Limited ~ September 18.40% - 489,802,438 489,802,438
(AAA, VIS) 20, 2024
Zarai Taragiati Bank Limited March 04, 12.00% - 1,443017,896 1,443,017,89%
(AAA, VIS) 2025
Zarai Taragjati Bank Limited December 14.60% - 1,546,867,972 1,546,867,972
(AAA, VIS) 26, 2024
Pakistan Mortgage Refinance ~ April 18,  11.58% - 311,835,374 311,835,374
Company (AAA, VIS) 2025
Pakistan Mortgage Refinance ~ April 18,  11.58% - 623,700,748 623,700,748
Company (AAA, VIS) 2025
Total as at June 30, 2025 1,623,260,918 1,623,260,918 1,623,260,918
Total as at June 30, 2024
FIFGP-II
Face Vale Balanceas at June 30,205 Maretvlie a2
Name of the securit Maturiy | Profit Net 9'(“".‘[3:'0’ ket
¥ date | Rate [Asatdulyt,| Purchased | Sold duringthe | AsatJune 30, ) Unrealised | o cosers| Total markel
. Carrying value | Market value i of the. value of
2024 during the year year 2025 appreciation .
Fund | investments
Rupees)
Pak Brunei Investment Apiil 28, 11.60% - 1529,224556 1,529,224,556
Company Limited (AA+, VIS) 2025
Zarai Taragiati Bank Limited April 28, 11.60% - 1,569,938,630 1,569,938,630
(AAA, VIS) 2025
First Habib Modaraba May 13, 11.60% - 1042122534 1,042,122,534
(AA+, PACRA) 2025
Zarai Taragiati Bank Limited May 26, 11.65% - 1,047,072,205 1,047,072,205
(AAA, VIS) 2025
Meezan Bank Limited May 12,  11.60% - 1,042,368,986 1,042,368,986

(ARA, VIS) 2025
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Face Value Balance as at June 30, 2025 Warket value as2
Maturity | Profit percenage of
Name of the securit . "
Y date Rate |AsatJulyt,| Purchased | Sold duringthe | AsatJune 30, N Unrealised Net assets | Totalmarket
N Carrying value | Market value o of the value of
2024 during the year year 2025 appreciation .
Fund | investments
Rupees) k.
Zarai Taragjati Bank Limited ~ August 27, 10.78% 508,239,631 508,239,631 508,239,631 508,239,631 140 265
(AAA, VIS) 2025
Faysal Bank Limited August 27, 10.78% 4,288,920,152 - 4,288,920,152 4,288,920,152 4,288,920,152 nn 239
(AA%, VIS) 2025
Faysal Bank Limited September 18.45% 500,449,501 500,449,501 -
(AA+, VIS) 20, 2024
Habib Bank Limited September 18.40% 489,802,438 489,802,438
(AAA, VIS) 20,2024
Meezan Bank Limited March 18, 11.75% 417577529 417,577,529 -
(AAA, VIS) 2025
Zarai Taragjati Bank Limited March 18, 11.75% 2,087,887,644 2,087,887,644 -
(AAA, VIS) 2025
Total as at June 30, 2025 4,797,159,783 4,797,159,783 4,797,159,783
Total as at June 30, 2024
6.4 Corporate Sukuk
FIFGF-|
Facevalue Balance as at June 30, 2025 Percentage in relation to
Name of the secury Profi rate Natrty | cortcate| s atuy 1, 200 "R | SodImatued | Asatuunedt, | Unreaised | Netassets | 12 et
date during the year | during the year 2025 Carrying value | Market value " value of
(Rupees) appreciation | of the Fund | .
investments
Rupees) TRupees) %
(Rup (Rupees)
AirLink Communication Limited 6 months KIBOR plus September 1,000,000 100,000,000 100,000,000
PPSTS (A-1, PACRA) base rate of 1.75% 18, 2023
AirLink Communication Limited 6 months KIBOR plus September 1,000,000 200,000,000 200,000,000
PPSTS (A-1, PACRA) base rate of 1.75% 18, 2024
Ismail Industries Limited - Sukuk 6 months KIBOR plus December 1,000,000 200,000,000 200,000,000
Certificate base rate 0f 0.15% 10, 2024
Lucky Electric Power Company 6 months KIBOR plus December 1,000,000 675,000,000 675,000,000
Limited PPSTS (Al+, PACRA)  base rate of 0.15% 27, 2024
AirLink Communication Limited ~ 6 months KIBOR plus January 10, 1,000,000 300,000,000 300,000,000
PPSTS (A-1, PACRA) base rate of 1.75% 2025
Pakistan Telecommunication 6 months KIBOR plus January 15, 1,000,000 800,000,000 800,000,000
Company Limited STS-6 base rate of 0.2% 2025
Lucky Electric Power Company 6 months KIBOR plus  February 1,000,000 1,500,000,000  1,500,000,000
Limited Sukuk - 20 base rate of 0.15% 14, 2025
Al-Karam Textile Mills (Pvt) 6months KIBOR plus ~ April 14, 1,000,000 600,000,000 600,000,000
Limited Sukuk 1 (A, VIS) base rate of 1.00% 2025
Citi Pharma Limited STS Il 6months KIBOR plus  July 23, 50,000,000 50,000,000 50,000,000 50,000,000 50,000,000 0.46 0.82
base rate of 0.80% 2025
Hub Power Holdings Limited 6 months KIBOR plus  November 75,000 3,500,000,000 3,500,000,000
(AA, PACRA) base rate of 0.25% 12, 2025
Hub Power Holdings Limited 6 months KIBOR plus  November 75,000 2,000,000,000  2,000,000,000
(AA, PACRA) base rate of 0.25% 12, 2025
TPL Corp Limited - PP Sukuk 6 months KIBOR plus ~ June 23, 100,000 2,150,000,000 2,150,000,000 100,000,020 100,000,020 0.92 165
(AA-, PACRA) base rate of 0.15% 2027
Total as at June 30, 2025 150,000,020 150,000,020
Total asat June 30, 2024 1,042.569,400 1,042,618,750 49,350
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6.5

7.1

8.1

FIFGF-II

Faysal Islamic Financial Growth Fund

Watury Face value

date

Name of the security Profit rate As at July 1, 2024,

per certfi
(Rupees)

Purchased | Sold / matured

during the year | during the year

As at June 30,

225 Carrying value | Market value

Balance as at June 30, 2025

Unrealised | Net assets
appreciation | of the Fund

Percentage in relation to

Total market
value of
investments

Ismail Industries Limited Sukuks 6 months KIBOR plus December
base rate of 0.15% 10, 2024

Lucky Electric Power Company ~ 6 months KIBOR plus  February
Limited Sukuk - 20 base rate of 0.15% 14, 2025

TPL Corp Limited - PP Sukuks 6 months KIBOR plus  June 23,
(AA-, PACRA) base rate 0f 0.15% 2027

Total as at June 30, 2025
Total as at June 30, 2024

200,000,000 200,000,000

750,000,000 750,000,000

650,000,000

650,000,000 43,333,342 43,333,342

43333342 43333342

Unrealised appreciation on re-measurement of investments classified as financial assets 'at fair value through

profit and loss' - net

Note
Market value of investments 6.1,6.2,6.3&6.4
Less: carrying value of investments 6.1,6.2,6.3&6.4

PROFIT RECEIVABLE

Profit receivable on:
Certificates of musharakah
Government of Pakistan (GoP) - ljarah Sukuks
Corporate sukuks
Letter of placements
Balances with banks

This include profit receivable on balances with bank held with Faysal Bank Limited - a related party, of Rs.

June 30, 2025

June 30, 2024

Faysal Islamic
Financial
Growth Plan-|

Faysal Islamic
Financial
Growth Plan-I|

Total

Faysal Islamic
Financial
Growth Plan-|

6,075,982,438

(Rupees):

19,153,584,625

25,229,567,063

5,229,088,750

6,059,371,227  19,114,481,319 _25,173,852,546 (5,221,504,400)
16,611,211 39,103,307 55,714,517 7,584,350
19,133,082 37,259,756 56,392,838 8,306,723
49,539,486 2,003,322 51,542,808 59,808,791
3,080,149 244,848 3,324,998 16,793,507
30,558,832 49,588,175 80,147,007 -
47,894,227 180,850,417 228,744,644 69,180,840
150,205,777 269,946,519 420,152,295 154,089,861

Plan | (2024: Rs. 17.225 million) and Rs. 177.189 million in Plan II.

Note

ADVANCES, DEPOSITS AND
PREPAYMENTS

Security deposit with:
Central Depository Company of Pakistan Limited (CDC)
National Clearing Company of Pakistan Limited (NCCPL)

Prepayments
Advance tax 8.1

. 42.225 million in

June 30, 2025

June 30, 2024

Faysal Islamic

Faysal Islamic

Faysal Islamic

Financial Financial Total Financial
Growth Plan-I Growth Plan-II Growth Plan-I
(Rupees)

100,000 100,000 200,000 100,000
5,000 | | - | | 5,000 | | 10,000
105,000 100,000 205,000 110,000
96,765 96,765 193,531 -
9,529,274 218,495 9,747,770 2,513,656
9,731,039 415,260 10,146,301 2,623,656

As per clause 47(B) of part IV of the Second Schedule to the Income Tax Ordinance, 2001, payments made to collective
investment schemes (CISs) are exempt from withholding tax under section 150 and 151. However, withholding tax on profit
on savings accounts, sukuk certificates and islamic term deposit receipts paid to the Fund has been deducted by various
withholding agents based on the interpretation issued by FBR vide its letter C. no.1(43) DG (WHT)/2008-Vol.lI-66417-R
dated May 12, 2015 which requires every withholding agent to withhold income tax at applicable rates in case a valid
exemption certificate under section 159(1) issued by the concerned Commissioner of Inland Revenue (CIR) is not
produced before him by the withholdee. The tax withheld on profit on savings accounts and debt securities amounts to Rs.
9.529 million in Plan | (2024: Rs. 2.514 million) and Rs. 0.218 million in Plan II.
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9.1

10

10.1

10.2

10.3

10.4

For this purpose, the Mutual Funds Association of Pakistan (MUFAP) on behalf of various mutual funds (including the
Funds being managed by the Management Company) had filed a petition in the Sindh High Court (SHC) challenging the
above mentioned interpretation of the Federal Board of Revenue (FBR) which was decided by the SHC in favour of FBR. A
petition was filed in the Supreme Court of Pakistan (SCP) by the Funds together with other CISs (managed by the
Management Company and other Asset Management Companies) whereby the SCP granted the petitioners leave to
appeal from the initial judgment of the SHC. Pending resolution of the matter, the amount of withholding tax deducted on
profit on savings accounts and debt securities has been shown as advance tax under assets as at June 30, 2025 as, in the
opinion of the management, the amount of tax deducted at source is likely to be refunded.

June 30, 2025 June 30, 2024
Faysal Islamic Faysal Islamic Faysal Islamic
Financial Financial Total Financial
PRELIMINARY EXPENSES AND Growth Plan-| Growth Plan-Il Growth Plan-|
FLOATATION COSTS (Rupees)
Balance at beginning of the year / period 415,034 91,982 507,016 510,525
Less: amortisation during the year / period (102,062) (91,982) (194,044) (95,491)
At the end of the year / period 312,972 - 312,972 415,034

Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of the operations of
the Fund. These are being amortised over five years commencing from July 25, 2023 in accordance with the Trust Deed of
the Fund and the NBFC Regulations.

Note June 30, 2025 June 30, 2024
Faysal Islamic Faysal Islamic Faysal Islamic
PAYABLE TO FAYSAL ASSET Financial Financial Total Financial
MANAGEMENT LIMITED - Growth Plan-I Growth Plan-Il Growth Plan-I
MANAGEMENT COMPANY (Rupees)
Management fee payable 10.1 16,949,407 30,193,183 47,142,590 6,891,441
Sindh Sales Tax payable on 102
management fee : 2,542,411 4,531,148 7,073,559 895,887
Preliminary expenses and floatation 9
costs payable 510,525 91,982 602,507 510,525
Sales load payable 1,093,524 7,956,120 9,049,644 828,886
21,095,867 42,772 433 63,868,300 9,126,739

As per regulation 61 of the NBFC Regulations, the Management Company is entitled to a remuneration equal to an amount
not exceeding the maximum rate of management fee as disclosed in the Offering Document subject to the total expense
ratio limit. Keeping in view the maximum allowable threshold, the Management Company has charged its remuneration at
rates ranging from 0.07% to 2.00% per annum in plan | (2024: 0% to 0.09%) and 0.01% to 2.00% in plan Il of the average
annual net assets of the Fund during the period ended June 30, 2025. The remuneration is payable to the Management
Company monthly in arrears.

During the year ended June 30, 2025, the SECP, vide S.R.0.600(1)/2025 dated April 10, 2025, introduced the management
fee cap of 1.25% to be calculated on a per annum basis of the average daily net assets, applicable to an "Money Market
Scheme". This revision is effective from July 1, 2025. As at June 30, 2025 the Fund is not subject to a management fee
cap.

During the year / period, an amount of Rs. 32.278 million in Plan | (2024: Rs. 1.343 million) and Rs. 13.457 million in Plan Il
was charged on account of sales tax on remuneration of the Management Company levied through the Sindh Sales Tax on
Services Act, 2011 at the rate of 15% (2024:13%).

In accordance with Circular 11 dated July 5, 2019 with respect to charging selling and marketing expenses, the
Management Company, based on its own discretion, has charged selling and marketing expenses at the rate of Nil in Plan
I and Nil in Plan 1l (2024: 0.00% to 0.05%) per annum of the average annual net assets of the Fund during the period
ended June 30, 2025 while keeping in view the overall return and total expense ratio limit of the Fund as defined under the
NBFC Regulations, subject to total expense charged being lower than actual expense incurred.

In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees and
expenses related to registrar services, accounting, operation and valuation services, related to a Collective Investment
Scheme (CIS).

The Management Company, based on its discretion (duly authorised by the Board of Directors), has charged accounting
and operational charges to the Fund at rates of Nil in plan | and Nil in Plan Il (2024: 0% to 0.55%) per annum of the
average annual net assets of the Fund during the period ended June 30, 2025, subject to total expense charged being
lower than actual expense incurred.
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Note June 30, 2025 June 30, 2024
Faysal Islamic Faysal Islamic Faysal Islamic

PAYABLE TO CENTRAL Financial Financial Total Financial
DEPOSITORY COMPANY OF Growth Plan-I Growth Plan-I| Growth Plan-I

PAKISTAN LIMITED - TRUSTEE (Rupees)

Trustee fee payable 11.1 632,815 2,299,678 2,932,494 459,306
Sindh Sales Tax on Trustee fee payable 11.2 98,128 346,416 444,544 59,710
730,943 2,646,094 3,377,037 519,016

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed
at the rate of 0.075% In Plan | and 0.075% in Plan Il (2024: 0.075%) per annum of the average annual net assets of the
Fund.

During the year / period, an amount of Rs. 1.404 million in Plan | (2024: Rs. 0.194 million) and Rs. 1.706 million was
charged on account of sales tax on remuneration of the Trustee levied through the Sindh Sales Tax on Services Act, 2011
at the rate of 15% (2024: 13%) per annum.

Note June 30, 2025 June 30, 2024
Faysal Islamic Faysal Islamic Faysal Islamic
PAYABLE TO THE SECURITIES Financial Financial Total Financial
AND EXCHANGE COMMISSION Growth Plan-I Growth Plan-I| Growth Plan-I
OF PAKISTAN (Rupees)
Fee payable 12.1 635,602 2,309,767 2,945,368 429,748

In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to pay non-refundable fee to
the Securities and Exchange Commission of Pakistan (SECP) at the rate of 0.075% in Plan | and 0.075% in Plan Il (2024:
0.095%) per annum of the daily net assets of the Fund.

The Fund is required to pay SECP fee within fifteen days of the close of every calendar month.

June 30, 2025 June 30, 2024
Faysal Islamic Faysal Islamic Faysal Islamic
Financial Financial Total Financial
ACCRUED EXPENSES AND OTHER Growth Plan-I | | Growth Plan-II Growth Plan-|
LIABILITIES (Rupees)
Auditors' remuneration payable 357,418 361,192 718,610 257,979
Legal and professional charges payable 193,860 58,894 252,755 122,078
Transaction charges payable 1,097,520 1,339,066 2,436,587 88,508
Witholding tax payable 2,934,758 4,277,997 7,212,755 926,917
Shariah advisory fee payable 74,999 75,000 150,000 160,877
Capital gain tax payable 97,265,724 93,679,695 190,945,419 12,146,137
101,924,280 99,791,844 201,716,125 13,702,496
CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at June 30, 2025 and June 30, 2024.
Faysal Islamic Faysal Islamic Faysal Islamic
Financial Growth Financial Growth Financial Growth
Plan-| Plan-Il Total Plan-I
For the year ended Fﬁrlﬁl;ezzezgg 4f::m For the year ended
June 30, 2025 June 30, 2025 June 30, 2024
AUDITORS' REMUNERATION (Rupees)
Annual audit fee 204,000 204,000 408,000 140,000
Fee for half yearly review of condensed interim financial state 121,248 121,248 242,496 110,000
Fee for other certifications 132,404 116,457 248,861 85,000
Out of pocket expenses 19,385 21,266 40,651 20,469
477,038 462,971 940,008 355,469
Sindh Sales Tax 38,163 37,038 75,201 28,438

515,201 500,009 1,015,209 383,907
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TAXATION

The income of the Fund is exempt from income tax under clause (99) of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the year, as reduced by
capital gains, whether realised or unrealised, is distributed amongst the unit holders. Furthermore, for the purpose of
determining distribution of at least 90 percent of the accounting income, the income distributed through bonus units shall
not be taken into account.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at June 30, 2025 is 2.17% in Plan | 0.78% in Plan Il and (2024: 0.81%)
which includes 0.35% in Plan | and 0.16% (2024: 0.14%) representing government levies on the Fund such as sales taxes,
fee to the SECP, etc. This ratio is within the maximum limit of 2.50% prescribed under the NBFC Regulations for a
collective investment scheme categorised as a Money Market scheme.

During the year ended June 30, 2025, the SECP, vide S.R.O. 600(1)/2025 dated April 10, 2025, has removed the TER limit
with effect from July 1, 2025. The TER limit, applicable previously, has been replaced with the management fee cap which
has been disclosed in note 10.1 of these financial statements.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Faysal Asset Management Limited being the Management Company, Central
Depository Company of Pakistan Limited being the Trustee, other collective investment schemes being managed by the
Management Company, Faysal Asset Management Limited - Staff Provident Fund, Faysal Asset Management Limited -
Staff Gratuity Fund, Faysal Bank Limited, Faysal Bank Limited - Staff Provident Fund, Faysal Bank Limited - Staff Gratuity
Fund and other entities under common management and / or directorship and the directors and their close family members
and officers of the Management Company and the Trustee, key management personnel, other associated undertakings
and any person or company beneficially owning directly or indirectly 10% or more of the net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the
affairs of the Fund sales load, other charges and distribution payments to connected persons. The transactions with
connected persons are in the normal course of business, at contracted rates and at terms determined in accordance with
market rates.

Remuneration payable to the Management Company of the Fund is determined in accordance with the provisions of the
NBFC Regulations.

Remuneration payable to the Trustee is determined in accordance with the provisions of the Trust Deed.

Allocated expenses and selling and marketing expenses are charged to the Fund by the Management Company subject to
the maximum prescribed Total Expense Ratio.

The details of transactions carried out by the Fund with connected persons during the year / period and balances with them
as at year / period end are as follows:

Transactions during the year / period Faysal Islamic Faysal Islamic Faysal Islamic
Financial Growth Financial Growth Financial Growth
Plan-I Plan-II Plan-I
Total
For the year For the period For the year

ended June 30, from July 25, 2024 ended June 30,

2025 to June 30, 2025 2024

(Rupees)

Faysal Asset Management Limited - Management Company

Remuneration of the Management Company 215,178,865 89,714,783 304,893,648 10,333,739
Sindh Sales Tax on remuneration of the Management Company 32,278,164 13,457,217 45,735,381 1,343,386
Allocated expenses - - - 724,989
Selling and marketing expenses - - - 719,724
Units issued: 1,696 (2024: 3,257,681) units - Plan | 178,795 - 178,795 346,797,566
Units Issued: 21,043,451 (2024: Nil) units - Plan Il - 2,177,923,729 2,177,923,729 -

Units redeemed: 31,491 (2024: 3,227,886) units-Plan | 3,498,242 - 3,498,242 310,790,949
Units redeemed: 21,043,451 (2024: Nil) units-Plan Il - 2,187,455,379 2,187,455,379 -

Dividend paid - - - 4,818,987
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Transactions during the year / period Faysal Islamic Faysal Islamic Faysal Islamic
Financial Growth Financial Growth Financial Growth
Plan-I Plan-Il Plan-I
Total
For the year For the period For the year
ended June 30, from July 25, 2024 ended June 30,
2025 to June 30, 2025 2024
(Rupees
Faysal Bank Limited - Group Company
Profit on balances with bank 259,472,953 1,345,181,036 1,604,653,989 66,821,475
Bank charges 35,956 13,368 49,324 9,348

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 9,341,828 11,375,324 20,717,152 1,490,984
Sindh Sales Tax on remuneration of the Trustee 1,404,249 1,706,250 3,110,499 193,828

Unit holders holding 10% or more units of the Fund

Units issued: 151,247,356 (2024: 88,934,384) units-Plan | 11,320,528,470 - 11,320,528,470 9,169,042,945
Units issued: 364,248,619 (2024: Nil) units-Plan Il - 37,522,491,349 37,522,491,349 -
Units redeemed: 128,111,155 (2024: 63,082,191) units-Plan | 13,793,366,966 - 13,793,366,966 6,586,987,803
Units redeemed: 325,375,832 (2024: Nil) units-Plan Il - 33,425,819,462 33,425,819,462 -
Dividend reinvested 579,666 units-Plan Il - 57,996,558 57,996,558 -
Dividend paid - - - 35,629
Directors, their close family members and Key Management
Personnel of the Management Company
Units issued: 31,852 (2024: 176,025) units-Plan | 986,180 - 986,180 17,805,987
Units issued: 163,233 (2024: Nil) units-Plan Il - 16,467,823 16,467,823 -
Units redeemed: 78,809 (2024: 124,664) units-Plan | 8,187,519 - 8,187,519 12,757,360
Units redeemed: 138,160 (2024: Nil) units-Plan Il - 13,947,054 13,947,054 -
Amounts / balances outstanding as at year / period end Faysal Islamic Faysal Islamic Faysal Islamic
Financial Growth | | Financial Growth Financial Growth
Plan-I Plan-Il Plan-I
Total
For the year For the period For the year
ended June 30, from July 25, 2024 ended June 30,
2025 to June 30, 2025 2024
Rupees)
Faysal Asset Management Limited - Management Company
Management fee payable 16,949,407 30,193,183 47,142,590 6,891,441
Sindh Sales Tax payable on management fee 2,542,411 4,531,148 7,073,559 895,887
Preliminary expenses and floatation costs payable 510,525 91,982 602,507 510,525
Sales load payable 1,093,524 7,956,120 9,049,644 828,886
Units in issue: Nil (2024: 29,795) units-Plan | - - 2,987,247
Units in issue: Nil (2024: Nil) units-Plan 1l - - - -
Faysal Bank Limited - Group Company
Balance with bank 3,731,214,989 9,150,069,274 12,881,284,263 264,116,578
Profit receivable on balance with bank 42,225,728 177,189,991 219,415,720 17,225,086
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 632,815 2,299,678 2,932,494 459,306
Sindh Sales Tax payable on remuneration of the Trustee 98,128 346,416 444,544 59,710
Security deposit 100,000 100,000 200,000 100,000
Directors, their close family members and Key Management
Personnel of the Management Company
Units in issue: 4,404 (2024: 51,361) units-Plan | 442,438 - 442,438 5,149,454
Units in issue: 25,073 (2024: Nil) units-Plan Il - 2,510,274 2,510,274 -
Unit holders holding 10% or more) units of the Fund
Units Outstanding: 45,985,575 (2024: 25,852,193) units-Plan | 4,619,839,624 4,619,839,624 2,591,940,870

Units Outstanding: 39,452,752 (2024: Nil) units-Plan I - 3,949,954,296 3,949,954,296 -
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19 FINANCIAL INSTRUMENTS BY CATEGORY

June 30, 2025

At amortised ‘:rl of:;rhvs:'l;?it At amortised t:r tofj(;rhvslr‘;lfeil
cost cost Total
or loss or loss
Plan | Plan Il
Rupees

Financial assets

Balances with banks 4,731,512,656 - 17,149,252,969 - 21,880,765,625
Investments - 6,075,982,438 - 19,153,584,625  25,229,567,063
Advances, deposits and prepayments 9,731,039 - 415,260 - 10,146,299
Profit receivable 150,205,777 - 269,946,519 - 420,152,295

4,891,449,472 6,075,982,438  17,419,614,747  19,153,584,625  47,540,631,282

Financial liabilities
Payable to Faysal Asset Management

Limited - Management Company 21,095,867 - 42,772,433 - 63,868,300
Payable to Central Depository Company
of Pakistan Limited - Trustee 730,943 - 2,646,094 - 3,377,037

Payable against redemption and
conversion of units - - - - -
Accrued expenses and other liabilities 1,723,798 - 1,834,153 - 3,557,951
23,550,608 - 47,252,680 - 70,803,288

June 30, 2024

At amortised thArt ofjlgrhvslrlﬁi N At amortised l:r tofjghvs:zz ¢
cost cost Total
or loss or loss
Plan | Plan Il
Rupees
Financial assets
Balances with banks 2,489,858,056 - - - 2,489,858,056
Investments - 5,229,088,750 - - 5,229,088,750
Advances, deposits and prepayments 2,623,656 - - - 2,623,656
Profit receivable 154,089,861 - - - 154,089,861
2,646,571,573 5,229,088,750 - - 7,875,660,323
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company 9,126,739 - - - 9,126,739
Payable to Central Depository Company
of Pakistan Limited - Trustee 519,016 - - - 519,016
Payable against redemption and
conversion of units 6,430,577 - - - 6,430,577
Accrued expenses and other liabilities 629,442 - - - 629,442
16,705,774 - 16,705,774

20 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund’s objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the Fund's
activities, but it is managed through monitoring and controlling activities which are primarily set up to be performed based
on limits established by the Management Company, the constitutive documents of the Fund and the regulations and
directives of the SECP. These limits reflect the business strategy and market environment of the Fund as well as the level
of the risk that the Fund is willing to accept. The Board of Directors of the Management Company supervises the overall
risk management approach within the Fund. The Fund is exposed to market risk, liquidity risk and credit risk arising from
the financial instruments it holds.

20.1  Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in
market prices.
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The Management Company manages the market risk through diversification of the investment portfolio and by following the
internal guidelines established by the Investment Committee.

Market risk comprises of three types of risks: yield / profit rate risk, currency risk and price risk.
(i) Yield / Profit rate risk

Yield / Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of
changes in market yield / profit rates. As of June 30, 2025, the Fund is exposed to such risk on its balances with banks,
Corporate sukuks, Government of Pakistan (GoP) - ljarah Sukuks, Letter of placements and certificates of musharakah. The
Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis to ensure that the risk is managed
within the acceptable limits.

a) Sensitivity analysis for variable rate instruments

The Fund's yield / profit rate risk arises from the balances with banks, Corporate sukuks and Government of Pakistan (GoP) -
ljarah Sukuks. At June 30, 2025, if there had been increase / decrease of 100 basis points in interest rates, with all other
variables held constant, net assets of the Fund for the year then ended would have been higher / lower by Rs. 89.075 million
in Plan - 1 (2024: Rs. 73.789 million) and Rs. 269.028 million in Plan - 1.

b) Sensitivity analysis for fixed rate instruments

As at June 30, 2025, the Fund holds Certificates of musharakah and letter of placements which the expose the Fund to fair
value profit rate risk. In case of 100 basis points increase / decrease in applicable rates on the last repricing date with all other
variables held constant, the net income for the period and net assets of the Fund would have been higher / lower by Rs.
19.000 million (2024: Rs. 3.400 million) in Plan - | and Rs. 94.000 million in Plan - I1.

The composition of the Fund's investment portfolio and yield / profit rates are expected to change over time. Accordingly, the
sensitivity analysis prepared as of June 30, 2025 is not necessarily indicative of the impact on the Fund's net assets of future
movements in yield / profit rates.

Yield / Profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing
or maturity date and for off-balance sheet instruments is based on the settlement date.

The Fund's yield / profit rate sensitivity related to financial assets and financial liabilities as at June 30, 2025 can be
determined as follows:

PLAN | June 30, 2025
Effective yield / Exposed to yield / profit rate risk Not exposed o
N More than three .
profit rate Up to three More than one | yield / profit Total
(%) months months and up year rate risk
to one year
Rupees
Financial assets
Balances with banks 5% to 12% 4,731,512,656 - 4,731,512,656
Investments 10.60% to 21.75% 3,523,260,918 | 2,552,721,520 - - 6,075,982,438
Profit receivable - - - 150,205,777 150,205,777
Advances, deposits and prepayments - - - 9,731,039 9,731,039
8,254,773,574  2,552,721,520 - 159,936,816  10,967,431,910
Financial liabilities
Payable to Faysal Asset Management Limited
- Management Company - - - 21,095,867 21,095,867
Payable to Central Depository Company
of Pakistan Limited - Trustee - - - 730,943 730,943
conversion of units - - - - -
Accrued expenses and other liabilities - - - 1,723,798 1,723,798
- - - 23,550,608 23,550,608
On-balance sheet gap (a) 8,254,773,574  2,552,721,520 - 136,386,208 10,943,881,302
Off-balance sheet financial instruments - - - - -
Off-balance sheet gap (b) - - - - -
Total profit rate sensitivity gap (a+h) 8,254,773,574  2,552,721,520

Cumulative profit rate sensitivity gap 8,254,773,574  10,807,495,094 10,807,495,094
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PLAN I
June 30, 2025
Effective yield / Exposed to yield / profit rate risk Not exposed to
profit rate Up to three More than three More than one | yield / profit Total
months and up N
(%) months year rate risk
to one year
Rupees
Financial assets
Balances with banks 5% to 12% 17,149,252,969 - - - 17,149,252,969
Investments 10.60% to 20.76% 14,197,159,783 | 4,956,424,842 - - 19,153,584,625
Profit receivable - - - 269,946,519 269,946,519
Advances, deposits and prepayments - - - 415,260 415,260
31,346,412,752  4,956,424,842 - 270,361,779 36,573,199,372
Financial liabilities
Payable to Faysal Asset Management Limited
- Management Company - - - 42,772,433 42,772,433
Payable to Central Depository Company
of Pakistan Limited - Trustee - - - 2,646,094 2,646,094
conversion of units - - - - -
Accrued expenses and other liabilities - - - 1,834,153 1,834,153
- - - 47,252,680 47,252,680
On-balance sheet gap (a) 31,346,412,752  4,956,424,842 - 223,109,099 36,525,946,692
Off-balance sheet financial instruments - - - - R
Off-balance sheet gap (b) - - - - -
Total profit rate sensitivity gap (a+b) 31,346,412,752  4,956,424,842 -
Cumulative profit rate sensitivity gap 31,346,412,752  36,302,837,594  36,302,837,594
June 30, 2024
Effective yield / Exposed to yield / profit rate risk Not exposed to
profit rate Up to three More than three More than one | yield / profit Total
(%) months months and up year rate risk
to one year
Rupees
Financial assets
Balances with banks 18.50% - 21.75% 2,489,858,056 - - - 2,489,858,056
Investments 20.29% - 24.08% 100,000,000 | 5,129,088,750 - - 5,229,088,750
Profit receivable - - - 154,089,861 154,089,861
Advances, deposits and prepayments - - - 2,623,656 2,623,656
2,589,858,056  5,129,088,750 - 156,713,517 7,875,660,323
Financial liabilities
Payable to Faysal Asset Management Limited
- Management Company - - - 9,126,739 9,126,739
Payable to Central Depository Company
of Pakistan Limited - Trustee - - - 519,016 519,016
Payable against redemption and conversion of units - - - 6,430,577 6,430,577
Accrued expenses and other liabilities - - - 629,442 629,442
- - - 16,705,774 16,705,774
On-balance sheet gap (a) 2,589,858,056  5,129,088,750 - 140,007,743 7,858,954,549
Off-balance sheet financial instruments - - - - R
Off-balance sheet gap (b) - - - - -
Total profit rate sensitivity gap (a+b) 2,589,858,056  5,129,088,750 -

Cumulative profit rate sensitivity gap 2,589,858,056  7,718,946,806  7,718,946,806
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20.2

(ii) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in
foreign exchange rates. The Fund does not have any financial instruments in foreign currencies and hence is not exposed to
such risk.

(iii) Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices (other than those arising from profit rate risk or currency risk) whether those changes are caused by factors
specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the
market.

Equity price risk is a risk that the fair value of equity instruments decreases as a result of changes in the level of equity indices
and the value of individual stocks. The Fund does not have any investment in equity securities at at June 30, 2025 and hence,
is not exposed to price risk.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation in full as
they fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily settlement of equity securities and daily redemptions at the option of unit holders. The Fund's
approach to managing liquidity is to ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its
liabilities when due under both normal and stressed conditions. The Fund's policy is, therefore, to invest the majority of its
assets in investments that are traded in an active market and can be readily disposed and are considered readily realisable.

As per the NBFC Regulations the Fund can borrow in the short-term to ensure settlement the maximum limit of which is fifteen
percent of the net assets up to 90 days and would be secured by the assets of the Fund.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess of ten percent
of the units in issue and such requests would be treated as redemption requests qualifying for being processed on the next
business day. Such procedure would continue until the outstanding redemption requests come down to a level below ten
percent of the units then in issue. The Fund did not withhold any redemptions during the period.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant maturity
groupings is based on the remaining period at the end of the reporting period to the contractual maturity dates. However, the
assets and liabilities that are receivable / payable on demand including bank balances have been included in the maturity
grouping of one month:

Plan | June 30, 2025
Financial
Within one More than one | More than three | More than one More than five | instruments
month and upto| months and upto| year and upto . ! Total
month ) years with no fixed
three months one year five years "
maturity
R
p
Financial assets
Balances with banks 4,731,512,656 - - - - - 4,731,512,656
Investments 2,049,919,206 | 1,523,341,712 - 2,502,721,520 - - 6,075,982,438
Advances, deposits and prepayments 9,626,039 - - - - 105,000 9,731,039
Profit receivable 79,736,742 20,515,992 - 49,953,043 - - 150,205,777
6,870,794,643  1,543,857,704 - 2,552,674,563 - 105,000 10,967,431,910
Financial liabilities
Payable to Faysal Asset Management
Limited - Management Company 21,095,867 - - - - - 21,095,867
Payable to Central Depository Company
of Pakistan Limited - Trustee 730,943 - - - - - 730,943
Payable against redemption and
conversion of units - - - - - - -
Accrued expenses and other liabilities 1,366,380 357,418 - - - - 1,723,798
23,193,190 357,418 - - - - 23,550,608

Net financial assets 6,847,601,453 1,543,500,286 - 2,552,674,563 - 105,000 10,943,881,302
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20.3.1

Plan Il

Financial assets

Balances with banks

Investments

Advances, deposits and prepayments
Profit receivable

Financial liabilities

Payable to Faysal Asset Management
Limited - Management Company

Payable to Central Depository Company
of Pakistan Limited - Trustee

Payable against redemption and
conversion of units

Accrued expenses and other liabilities

Net financial assets

Plan |

Financial assets

Balances with banks
Investments

Deposits and profit receivable

Financial liabilities

Payable to Faysal Asset Management
Limited - Management Company

Payable to Central Depository Company
of Pakistan Limited - Trustee

Payable against redemption and
conversion of units

Accrued expenses and other liabilities

Net financial assets

Credit risk

June 30, 2025

- More than one | More than three | More than one . Financial
Within one More than five | instruments
month and upto| months and upto| year and upto N Total
month N years with no fixed
three months one year five years N
maturity
R
p
17,149,252,969 - - - - - 17,149,252,969
8,000,000,000 | 6,197,159,783 613,981,500 | 4,342,443,342 - - 19,153,584,625
315,260 - - - - 100,000 415,260
212,225,759 55,589,291 - 2,131,468 - - 269,946,519
25,361,793,988  6,252,749,074 613,981,500  4,344,574,810 - 100,000 36,573,199,372
42,772,433 - - - - - 42,772,433
2,646,094 - - - - - 2,646,094
54,068 361,192 - - - - 415,260
45,472,595 361,192 - - - - 45,833,787
25,316,321,393  6,252,387,882 613,981,500  4,344,574,810 - 100,000 36,527,365,585

June 30, 2024
More than one Financial
Within one month and More than three | More than one More than five | instruments
months and | year and upto . ) Total
month upto three . years with no fixed
upto one year five years )
months maturity
R
p
2,489,858,056 - - - - - 2,489,858,056
- 100,000,000 | 1,193,412,500 | 3,935,676,250 - - 5,229,088,750
69,180,840 - 84,909,021 - - 110,000 154,199,861
2,559,038,896 100,000,000  1,278,321,521  3,935,676,250 - 110,000  7,873,146,667
9,126,739 - - - - - 9,126,739
519,016 - - - - - 519,016
6,430,577 - - - - - 6,430,577
371,463 257,979 - - - - 629,442
16,447,795 257,979 - - - - 16,705,774
2,542,591,101 99,742,021 1,278,321,521  3,935,676,250 - 110,000  7,856,440,893

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by failing to
discharge its obligation as it falls due. The table below analyses the Fund's maximum exposure to credit risk:
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Balances with banks

Investments

Advances, deposits and prepayments
Profit receivable

Balances with banks

Investments

Advances, deposits and prepayments
Profit receivable

June 30, 2025
Balance as per Maximum Balance as per Maximum
statement of . statement of "
exposure to credit exposure to credit
assets and risk assets and risk
liabilities liabilities
Plan| Plan I
R
p
4,731,512,656 4,731,512,656  17,149,252,969 17,149,252,969
6,075,982,438 3,673,260,938  19,153,584,625 14,240,493,125
9,731,039 201,765 415,260 196,765
150,205,777 100,666,291 269,946,519 267,943,197
10,967,431,910 8,505,641,650  36,573,199,373 31,657,886,056

June 30, 2024
Balance as per Maximum Balance as per Maximum
statement of . statement of "
exposure to credit exposure to credit
assets and risk assets and risk
liabilities liabilities
Plan | Plan Il
R
p
2,489,858,056 2,489,858,056 -
5,229,088,750 1,382,618,750 -
110,000 110,000 -
154,089,861 94,281,070 -
7,873,146,667 3,872,586,806 -

The maximum exposure to credit risk before any credit enhancement as at June 30, 2025 is the carrying amount of the
financial asset. Investment in government securities and profit accrued thereon, however, are not exposed to credit risk
and have been excluded from the above analysis as investment in government securities are guaranteed by the

Government of Pakistan.

20.3.2 Credit quality of financial assets

The Fund's significant credit risk arises mainly on account of its balances with banks, investment in Certificates of
musharakabh, letter of placements, Corporate sukuks and profit accrued thereon. The credit rating profile of balances with
banks, Certificates of musharakah, letter of placements, Corporate sukuks and its accrued profit is as follows:

Balances with banks and profit accrued thereon

AAA
AA
AA+
A+

2025 2025 2025 2024
o ) -
i o;:::u;clal % of financial % of financial
assets exposed assets exposed
exposed to L Total L
o to credit risk to credit risk
credit risk
Plan - | Plan - I Plan - |
0.00% 40.41% 40.41% 28.85%
20.93% 5.77% 26.71% 3.44%
78.95% 53.82% 132.77% 0.00%
0.11% 0.00% 0.11% 0.00%

Ratings of outstanding investments have been disclosed in related notes to the financial statements. Since, the assets of
the Fund are held with credit worthy counterparties, therefore any significant credit risk is mitigated.
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20.3.2.1 Concentration of credit risk

21

21.1

Concentration of credit risk exists when changes in economic and industry factors similarly affect groups of counter
parties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. As transactions are
entered with credit worthy parties and are within the regulatory limits, therefore any significant concentration of credit risk
is mitigated.

All financial assets of the Fund as at June 30, 2025 are unsecured and are not impaired.

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values and
the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the reporting date.
The estimated fair value of all other financial assets and liabilities is considered not to be significantly different from the
respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair
value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy
has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at June 30, 2025, and June 30, 2024 the Fund held the following financial instruments measured at fair value:

ASSETS - Plan | [ 2025 |
[ Level1 ] Level 2 |[ Level3 ] Total |
Financial assets at fair value through profit or loss (Rupees)
Certificates of musharakah * - 1,900,000,000 - 1,900,000,000
Government of Pakistan (GoP) - ljarah Sukuks - 2,402,721,500 - 2,402,721,500
Letter of Placements - 1,623,260,918 - 1,623,260,918
Corporate sukuks - 150,000,020 - 150,000,020
- 6,075,982 438 - 6,075,982,438
ASSETS - Plan Il | 2025
[ Levelz ] Level2 [ _Level3 [ Total |
Financial assets at fair value through profit or loss (Rupees)
Certificates of musharakah * - 1,900,000,000 N 1,900,000,000
Government of Pakistan (GoP) - ljarah Sukuks - 4,913,091,500 - 4,913,091,500
Letter of Placements - 4,797,159,783 - 4,797,159,783
Corporate sukuks - 43,333,342 - 43,333,342
- 11,653,584,625 - 11,653,584,625
ASSETS - Plan | [ 2024
| Level 1 ] Level 2 I Level3 ] Total |
Financial assets at fair value through profit or loss (Rupees)
Certificates of musharakah * - 340,000,000 - 340,000,000
Government of Pakistan (GoP) - ljarah Sukuks - 3,846,470,000 - 3,846,470,000
Corporate sukuks - 1,042,618,750 - 1,042,618,750
- 5,229,088,750 - 5,229,088,750

* The carrying value of these securities approximate their fair value since these are short term in nature and are placed with counterparties which
have high credit rating.
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22

23

24

UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment of a
proportionate share based on the Fund's Net Asset Value per unit on the redemption date. The relevant movements are
shown on the 'Statement of Movement in Unit Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the NBFC Regulations, 2008
every open end scheme shall maintain fund size (i.e. net assets of the Fund) of Rs. 100 million at all times during the life
of the scheme. The Fund has historically maintained and complied with the requirement of minimum fund size at all
times.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going concern so
that it can continue to provide returns to the unit holders and to maintain a strong base of assets to meet unexpected
losses or opportunities.

In accordance with the risk management policies as stated in note 19, the Fund endeavours to invest the subscriptions
received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions, such liquidity being
augmented by disposal of investments or short-term borrowings, where necessary.

UNIT HOLDING PATTERN OF THE FUND

2025
Plan - | Plan - 1l
Category - - - -
Number of unit || Number of units Number of unit Number of units | |Percentage of total
holders | held holders held
Individuals 271 87,256,800 480 234,935,894 68.30%
Associated company - - - - 0.00%
Other corporates 14 16,912,023 37 122,220,267 29.49%
Retirement Funds 11 3,765,273 11 5,777,658 2.02%
Insurance Companies - - 1 891,362 0.19%
296 107,934,097 529 363,825,181 100.00%
2024
Category Number of unit || Number of units || Number of unit || Number of units Percentage of total
holders | held | holders held |
Individuals 114 74,025,557 - - 94.59%
Associated company 1 29,795 - - 0.04%
Other corporates 4 1,034,047 - - 1.32%
Retirement Funds 8 3,167,449 - - 4.05%
Insurance Companies - - - - 0.00%
127 78,256,848 - - 100.00%
LIST OF TOP TEN BROKERS BY PERCENTAGE OF COMMISSION PAID
2025 2025 Total 2024
Faysal Islamic Faysal Islamic Faysal Islamic
Name of broker Financial Financial Growth Total Financial Growth
Growth Plan-| Plan-Il Plan-|
JS Global Capital Limited 14.69% 29.86% 44.55% 100.00%
Next Capital Limited 28.97% 13.44% 42.42% -
Arif Habib Limited 1.23% 0.63% 1.86% -
BMA Capital Management Ltd. 41.93% 50.44% 92.37% -
Continental Exchange (Pvt.) Limited 0.04% 0.09% 0.13%
Bright Capital (Pvt.) Limited 10.06% 0.00% 10.06%
Magenta Capital (Pvt.) Ltd. 0.00% 0.00% 0.00%
C&M Management (Pvt) Limited 1.83% 2.85% 4.68%
Alfalah Securities (Private) Limited 1.18% 0.00% 1.18% -
Currency Markets Associates (Pvt) Limited 0.05% 2.69% 2.74% -

100% 100%
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25 DETAILS OF MEMBERS OF THE INVESTMENT COMMITTEE

Following are the details in respect of members of the Investment Committee of the Fund:

Name Designation || Qualification ||_ngra|l |
experience
Mr. Nadir Rahman Chief Executive Officer BS (Economics) Over 34 Years
Mr. Omer Bin Javaid Deputy Chief Executive Officer MBA Over 26 Years
Mr. Muhammad Imran Chief Investment Officer MBA Over 23 Years
Mr. Nafees Imtiaz Malik Chief Innovation and Product Officer MBA Over 13 Years
Syed Shahid Igbal Head of Fixed Income B.Com Over 33 Years
Mr. Salman Muslim Chief Financial Officer and Company Secretary FCA Over 19 Years
Syed Noman Ahmed Head of Equity MBA Finance Over 15 Years
Mr. Mustajab Alam Fund Manager MBA Finance Over 12 Years
Syed Eunas Vigar Chief Compliance and Risk officer ACCA Over 17 Years
Mr. Abdul Basit Unit Head - Risk Management MBA Over 9 Years
Ms. Sarah Rehman Head of Research MBA (Finance), CFA Over 9 Years
26 NAME AND QUALIFICATION OF THE FUND MANAGER

| Name ][ Designation ][ Qualification] | Other funds managed by the Fund manager |

Syed Shahid Igbal Fund Manager  Bachelors in Faysal Islamic Savings Growth Fund, Faysal Islamic Asset Allocation Fund, Faysal
Commerce Halal Amdani Fund, Faysal Islamic Special Income Fund, Faysal Islamic Financial
Planning Fund II, Faysal Islamic Sovereign Fund, Faysal Islamic Financial Growth

Fund and Faysal Islamic Mustakil Munafa Fund

27 MEETINGS OF BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

The dates of the meetings of the Board of Directors of the Management Company of the Fund and the attendance of its
members are given below:

Attended meeting held on
Name of directors Designation August 22, | October, 18|February 12| April 17, | May 12, | May 30,

2024 2024 2025 2025 2025 2025
Mr. Yousaf Hussain Director Yes Yes Yes Yes Yes Yes
Syed Majid Ali Director Yes Yes Yes Yes Yes Yes
Mian Salman Ali Director Yes Yes Yes Yes Yes Yes
Mr. Ali Wagar Director Yes No Yes Yes Yes Yes
Mrs. Samia Zuberi Director Yes Yes Yes Yes Yes Yes
Mr. Ehsen Zafar Puri Director Yes Yes Yes Yes Yes Yes
Mr. Nadir Rahman Chief Executive Officer Yes No Yes Yes Yes Yes

28 GENERAL

28.1 Figures have been rounded off to the nearest Rupees, unless otherwise stated.
29 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 13, 2025 by the Board of Directors of the
Management Company.

For Faysal Asset Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director




49 ‘ Faysal Funds Faysal Islamic Financial Growth Fund

SUPPLEMENTARY NON FINANCIAL INFORMATION
DISCLOSURE REQUIREMENTS UNDER CLAUSE 6 - NOTES TO THE ACCOUNTS SUB CLAUSE (1)
AND CLAUSE 11 - PERFORMANCE TABLE OF THE 5TH SCHEDULE TO THE
NON BANKING FINANCE COMPANIES AND NOTIFIED ENTITIES REGULATIONS, 2008

FIFGF (FIFGP-I)
June 30, 2025

FIFGF (FIFGP-I)
June 30, 2024

FIFGF (FIFGP-Il)
June 30, 2025

(Rupees) (Rupees) (Rupees)
(i) PERFORMANCE TABLE

Net assets 10,843,358,190 7,845,866,781 36,425,679,235
Net assets value per unit 100.4628 100.26 100.1186
Offer price per unit 102.7734 102.53 103.5727
Repurchase price per unit 100.4628 100.26 100.1186
Highest offer price per unit 116.508 116.714 112.6102
Highest repurchase price per unit 113.8885 114.1345 108.8547
Lowest offer price per unit 102.566 102.191 100.00
Lowest repurchase price per unit 100.26 99.9325 100.00
Total return: 13.80% 20.92% 14.73%
- capital growth 0.19% 2.37% 12.45%
- income distribution 13.61% 18.55% 2.28%
Average annual return:
FIFGP-I (Launch dat
FIFGP-II (Launch date:
- one year 13.80% 20.92% 14.73%
two year 17.36%
Distribution per unit:
- Interim distribution (% per unit) 13.61% 18.55% 2.28%
- Final distribution (% per unit)*

13.61% 18.55% 2.28%

* Announced on 23 & 26 June 2025

The Fund's past per is not of future performance. Therefore, the unit prices and investment returns may go down, as well as up.

(i) MEETINGS OF THE AUDIT COMMITTEE
Following is the analysis of the attendance in the meetings of the Audit Committee of the Management Company during the year:

Name of Directors {anati } ‘Attended Meetings Held On I

20-Aug-24 17-Oct-24 11-Feb-25 15-Apr-25 |
Mrs. Samia Zuberi Chairperson Yes Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes Yes
Mian Salman Ali Member Yes Yes Yes Yes

(ili) MEETINGS OF THE HUMAN REOUSRCE AND REMUNERATION COMMITTEE
Following is the analysis of the attendance in the meetings of the Human Resource and Remuneration Committee of the Management Company during the year:

Attended Meetings Held On |

Name of Directors Desi i }

20-Aug-24 31-Dec-24 26-Feb-25
Mrs. Samia Zuberi Chairperson Yes Yes Yes
Mr. Yousaf Hussain Member Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Ali Waqar Member Yes Yes Yes

(iv) MEETINGS OF THE BOARD RISK MANAGEMENT COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Risk Committee of the Management Company during the year:

Attended Meetings Held On

Name of Directors

21-Aug-24 12-Feb-25 16-Apr-25
Mian Salman Ali Chairman Yes Yes Yes
Syed Majid Ali Member Yes Yes Yes
Mr. Ali Waqar Member Yes Yes Yes
Mr. Ehsen Zafar Puri Member Yes Yes Yes

(v) MEETINGS OF THE BOARD STRATEGY COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Strategy Committee of the Management Company during the year

Name of Directors . ‘[mended Meetings Held On |

20-Jan-25
Mr. Yousaf Hussain Chairman Yes
Syed Majid Al Member Yes
Mian Salman Ali Member Yes
Mr. Ehsen Zafar Puri Member Yes

(vi) MEETINGS OF THE BOARD TECHNOLOGY COMMITTEE
Following is the analysis of the attendance in the meetings of the Board Technology Committee of the Management Company during the year:

Attended Meetings Held On |

Name of Directors D i ‘
[ 21-Aug-24 12-Feb-25 | 16-Apr-25
Mr. Ehsen Zafar Puri Chairman Yes Yes Yes
Syed Majid Al Member Yes Yes Yes

Mr. Nadir Rahman Member Yes Yes Yes
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(vii) MEETINGS OF THE SHARIAH BOARD COMMITTEE

Faysal Islamic Financial Growth Fund

Following is the analysis of the attendance in the meetings of the Shariah Board Committee of the Management Company during the year:

Name of Directors

Attended Meetings Held On |

[ 30-Dec-24. | 27-Jun-25
Mufti Muhammad Mohib-ul-Haq  Chairman Yes Yes
Mufti Muhammad Najeeb Khan ~ Member Yes Yes
Muhammad Faisal Shaikh Member Yes Yes
Mufti Abdul Zahid Farooqui Shariah Advisor Yes Yes
Mufti Abdul Basit Shariah Advisor Yes Yes
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