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DIRECTORS' REFORT

Dear Shareholders,

The Diectors of Hollmark Company Umited are plecsed 1o present their review, together with
the proredited condemnsed Inferdm Fnoncial Information of the Campany far the nine manths
peiad enced on Morch 31, 2090

Company’s Performance

We ara plaased 1o inform you that even with the adverse impact of curent pangemic during
this quarter the Companyls still oble o keep ifs losses kmited and its operations ofe continuing
without any curtgilmant in s1aff during the periad under review, The Company has oble 1o lirnit
leaged bt ofll its fargel achievement is bodly impocted oy the curent pandemic. We hope
thiat we could see some improvermant in fwo maonths

Company has gchieved gross sale of Bs, 13.24 million as comparad 10 sale o componafive
perod of Bs, 13,53 milion, Gross profit margin 5 31% which s eguivalent to gl componafive
nine monihs perod, Sther expenses have been increcsed due fo the increase in ofher
charges especiglly statutony charges like registration with Audit Oversight Board and Centrol
Depositony, however it does nol have very significant impast on financisl posificn of the
Compary. Profits from operotions of the Comparny is Bs. 0,79 milon with samings pear shore ol
Es. 1,15 which were Es. 1,62 miSon and Bs; 2.87 respectively in comporative penod.

We are confinuoushy working hard nat onby fo sustain this growthbut be pefform Turither Than
prezent in the avoilablemarzet conditions.

Future Cutlook

Our budaet for financial year 2020 is focused on achieving steady growth which we are
hopefully carmying. Howeser, duiing the month of spril 2020 a finaol public offer for
acquisifion of vofing shares of the Company and its confrals has been announced by the
acquirer under the Listed Companies (Substontial Acguisition of Voting Shares and
Takeover| Regutations. 2017 Therafore. it is highly probable that i near future controls shall
be fransferred fo o new management. We expect that ow future growth will continue on
its path and the Company shall be able to achieve following:

#  The injechion of funds through copital which would let the Compony o
concenirale on unaddressed markets to incregse its valume of sales and profit,

o Through increcss in volume of sales, the Company shal be oble to reduce its fived
cost per unit ond ulfimately will be eaming gross profit morgin prevailing in the
mcirkel.

o Invest in sectors other than Information Technology to earn profits from there and
reduce the dependability of the Company n only one sector.

Bosed on the curent growth rate and profit margin in 1T, sector. we dre in expectation
that the retum from business activities shall fuiber incredase,

Fublic Announcement of Offer

On Aprid 3. 2020, the public announcement of offer under Listed Companies (Substantial
Acauisition of Voling Shares ond Takeover) Regulations, 2017 hos been made by Wr,
Amearm Bilwani through its Monager to the offer Topline Securties te acquire 16.53%
shores of the Company at price of Rs. 20 per share. They have entered info share
purchase agreements of &66.94% shares of the Company with certain shareholders which
inclede directors of the Company and other shareholders,
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We wish that whatever happens will bensfit fo all the shareholders, who ware with us
through ol the fimes for the Company and conlinue being supportive 1o the Compony. its
micndagerment and the Boand,

Acknowledgemeani

Drectors of vour Company toke this cpportunity 1o axpeess their deep sense of grofitude for o
fhe stokeholders for thedr encowagement and confinued support and we wish ihat ihea
Company confinue to move forsard to meed and exceed ifsfulure forgets

0" S

Naveed Hamid £, Muhamreasd viesn

Chief Executive Chairman
Dale: Al 30, 2020 Date; April 30, 2020
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HALLMARK COMPANY LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT MARCH 31, 2020

ASSETS

MNon Current Assets

Furniture, fctures and office equipment
Intangibles

Advance for office premises

Current Assets

Stock in trade

Trade debts - considersd good
Loan o employeses

Cash amd bank balance

TOTAL ASSETS

EQUITY AND LIABILITIES

Share Capital And Reserves
Autharized Share Capital

1,000,000 Ordinary Shares of Rs. 10/- each

Issued, subscribed and paid-up capital
Aocumulated (loss)
Loan from directors

Mon Current Liabilities
Defarred tax liability

Current Liabilities

Trade creditors

Advance from customers
Accrued and other payables
LUnclaimed dividends
Provisian for taxation

Cantingencies and commitments

TOTAL EQUITY AND LIABILITIES

The annexad notes from I & 22 form an integrad part of thesa fnancia! information,

% Ly

Chief Executive

Director
Fage 4

fate

id

ir

17z

31-Mar-20 30-Jun-19
Rupees Rinses
{Unaudited) [ Ausdibed)

B77,057 o077, 587
1,650,000 1,785,000
1,500,000 1,500,000
4,027,057 4,192,597
1,385,531 2,044,143
340,273 153,007
347,682 587,209
3,490,855 4,081,421
7517912 8274018
10,000,000 lﬂ!DEIEI!EII'.H:I
5,000,000 L 000,000
1,903,893 1,329,810
= 300,000
6,903,893 6,629,810
70,812 65,852
154,823 114,504
g 411,174
123,341 470,351
23,150 23,150
141,893 359,177
543,207 1,578,356
7,517,912 §.274.018

e e ————— o

q_w.l

Chief Financial Officer



HALLMARK COMPANY LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE PERIOD OF NINE MONTHS ENDED ON MARCH 31, 2020

TUmHwar

Cosgt of sales

Grioss profit

Adrmirsstrative and sdling espenses
Sefling expense

Cperating prafit

Oehar axpensas

Profit befora Baxation

Taxaton - net

Profic after taxatan

Earming per share

The annexed rofes from I to 22 fevo a0 infegear part of these fnanoal aformaon,

Chief Executive

Mot

i
15

15
1a

i7

18

Mine Months Ended Cuarter Ended
31-Mar-20 31-Mar-19 31-Mar-20 31-Mar-19
{Amounts (i Rupesd ) {AmreuTes in Rupees]
13,237,047 13,527,531 2,710,304 4,400,470
(,140,036) (R281,182)  (1,945B48) (2867 265]
4,007 011 4,246,339 764,456 1,592,214
(1,155 771) (1,063, 541) (326, 789) (396,585)
(1,607.812) (1,420,B07) {419,262} [436,592)
5243428 | e 18405 037
(453,002} {152,500 :: =
= 790,426 1,618,041 18,405 708,037
[(216,343) (275,577 {4,305} (1012
574,083 1,343,514 14,100 577,925
1.15 2.649 0.03 116

S

Diractor
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HALLMARK COMPANY LIMITED
COMNDEMSED INTERIM STATEMENT OF COMPREHENSIVE INCOME {UN-AUDITED)
FOR THE PERIOD OF NINE MONTHS ENDED ON MARCH 31, 2020

Hine Months Endad Quarter Ended
31-Mar-20 31=Mar-1% Fl-Mar-20 31-Mar-19
{Amounts in Rupeas} {Amaounts in Rupees]
Profit after taxation E74. 083 1,343,514 14,100 577835
Caher comgrehensive Inooms - - -

Tokal comprahensive income for the pericd 574,083 {343,514 14,100 577,915

Theo annarad ngtes from | o 22 farm @i Attegral part of these Bnamoal miormanan,

Chief Executive Director Chief Financial Officer
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HALLMARK COMPANY LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE PERIOD OF NINE MONTHS ENDED ON MARCH 31, 2020

01-Jul-18 to 01-Jul-17 to
31-Mar-20 3i-Mar-19
CASH FLOWS FROM OPERATING ACTIVITIES Rupees Rupees
Profit before taxation 790,426 1,615,091
Adjustments for:
Depreciation 91,240 0,488
Amortization 135,000 315,500
Operating Profit Before Working Capital Changes 1,016,666 1,993,079
Changes in working capital
(Increase) [ decrease in current assets:
Stock in trade 658,618 717,596
Trade receivables (120,463) (287,130}
Loan to employees (187,176) (89,998)
Increase [ (decrease) in current liabilities:
Trade credibars (159,681) 71,358
Advance from customers (411,174) {260,000)
Accrued expenses (247,010) 35,725
Total Changes In Working Capital 549,781 2,187,130
Taxas paid (428,667) (92,026)
Met Cash Inflow From Operating Activities 121,114 2,095,104
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure - Intangible =
Fixed capital expenditure - Tangible (60,700} =
Met Cash (Outflow) From [nvesting Activities (60,700)
CASH FLOWS FROM FINANCING ACTIVITIES
Loan (repaid)/ obtained from director {300,000) {1,500,000)
Mat Cash (Qutfiow)/ Inflow From Financing Activities (300,000) (1,500,000}
Met increase/ (decrease) in cash and cash equivalenis [(239,587) 595,104
Cash and cash equivalents at the beginning of the period 587,269 280,954
Cash and cash equivalents at the end of the period 347,683 6 058

The annexed notes from 1 fo 22 form an integral part of these financial information.

Ol 5,5 4

Chiaf Executive Director

Chief Financial Officer



HALLMARK COMPANY LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE PERIOD OF NINE MONTHS ENDED ON MARCH 31, 2020

Balance as at July 1, 2018

Total comprehensive intome for the
mine manths period

Loan received from directors

Balance as at March 31, 2019

Balance as at July 1, 2019

Tatal comprehensive income for the
ning months pericd
Loan received from directors

Balance as at March 31, 2020

Issued, o 0 mulated
subscribed Hr::'? Loan from Total
and paid-up directors
capital
e -
5,000,000 15,361 1,800,000 5,815,361
1,343,514 - 1,343,514
(1,500,000) (1,500,000
5,000,000 1,358,875 300,000 6,658 875
5,000,000 1,329,810 300,000 6,629,810
574 083 574,083
(300,000)  (300,000)
5,000,000 1,903,893 i 6,903,893

The annaxed motes from I o 22 form an infegrad part of these fnancla! infarmation.

Chief Executive

Chief Fimancial Officer



HALLMARK COMPANY LIMITED
MNOTES TO THE CONDEMSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE PERIOD OF NINE MONTHS ENDED ON MARCH 31, 2020

i

4.1

4.2

4.2.1

LEGAL STATUS AND BUSINESS ACTIVITIES OF THE COMPANY

Halfrmark Company Limited was incorporated as a Public Limited Company on 31 October, 1981 under
the repealed Companies Act, 1913 {pow the Companies Act, 2017), and thersafter abtained registration
under repealed Insurance Act, 1938, (now the [resuranoe Crdnancs, B000) a5 an irgurer. Further, in the
year 2016, on appecation of the Company to surmendsr the insuranoe licerse, the SECP hes revoked (ks
insuEance license vidas [he 58,0, 10712016 dated 22 Mowember, 2016, in pursuant to sub section (1)
of Saction 10 of the Insurance Ordinance, 2000 (XXX of 2000). Conssquenthy the orincipal activiby of
the company was changed and &t engaged m trading of computer and allied 1.T. equipment and alled
products. It is listed on Pakistan $tock Exchange Limited. The registered office which is also the head
office of the Corngany s situated at Suite 1001, Unl Centre, LI, Churdrgar Road, Karachi.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

These condensed interm finencial information are undulted and are being circulated fo the
sharehalders in accordance with the listing regulations of Pakistan Stock Exchange and secticn 237 of
Companies Act, 2017 and being pregared in condensed form i accordance with the requirements of
Bocounting and reporting standards as applicable ;m Pakistan for mitenm finanoial reporting wiich 15
Intemational dooounting Standard 34 “Interim Financial Reportng®.

Thege financial infarmation do not includge all of the information reguired for the complete set of annual
firancial staternants, and shoud Be read in conjunction with the annual firanoal statements of the
Company for the year ended on June 30, 200% except for the effects of the changes in Bccownling
polices adopted during the period.

SIGMIFICANT EVENTS

Cwrmng the penod under review, on October 3, 2019, the Corrpany bas recersed an intirmation Froem an
acquirer for acqunng conirol of the Company and majer sharehoiding inko the Company. For detail,
refier the diractors neport

SIGNIFICANT ACCOUNTING POLICIES

The acoounting palicies applisd in these condensed interen financial information a2 same as thase
applied by the comparny in IS annual financial statements Mor the yepr ended an June 30, 3009 axcept
for the adoption of new standards effective & of July 01, 2019 a5 stated balo:

Changes in significant accounting poliches

During the period, the Comgany has adopted Intemational Financial Beporting Standard & (IFRS 9)
“Financial Iretruments” 2nd IFES 16 “Leases”. The defail of new sgnificant sccounting policies adopbed
and the nature and effect of the chanoes B9 previous Bcaunting policies are sat gut bekow:

IFRS 16 ‘Lesses’

IFRS 16, 'Leases’ has peen adopled by the Comparry fram July 1, 2019 for intanm and annual reporting
IFRS 16 will affect primardy the acoounting by kessees and will result m the recognition of almast all
leases on staternert of Mmancal postion, The standard removes the current distnction batwesan
operatng and financing leases and reguires recognition of an assat (the rght bo use the leasad iterm)
and & finanoal liabdity o pay rantals for vosally all lease confracts. An opfional exemprion Swsts foe
shart-tarm and low-value kases,

The accounting by lessors will not sonificantly chamge, Some differences may arse as a result of the
relw. guidance on the definifion of & Base, Under IFRS 16, a conbract 15, or confains, a fease if the
Contract corveys the Aght to cantrol the use of a0 identified asset for a persod of Sme In exchange for
consideration.

The Company has not enterad into any kease agreement under the scope of TFRS 16, Accordingly the
applicability of this standard did not hawe any impact an the Company during the period

4,2.2 IFRS 9 'Financial Instruments’

IFRS 8 "Financial [retruments® {IFRS ) réplaces [AS 39 “"Financial Instroments: Fecognition and
Measurement”. It nfroduces new requidements for the classification and measurermant of financial
agsats ared finenciad liabitas ard impasment for financial assats,

Fq\gp 7



HALLMARK COMPANY LIMITED
MOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE PERIOD OF MIME MONTHS ENDED ON MARCH 31, 2020

IFRS 4% permits: either a full retrospecteee or @ modfied retrospective approach for adoption. Tha
Company has edopted the standard wsing the modified retrospective appeoach for classification,
mesurement and impairment. This mesns that the cumulstive impact,  any, of the adogtion is
recognized in unappropriated profit & of July 1, 2019 &nd comparatives Bre nob restated. Detalls of
these new requirements as well as thair impact on the Company’s fnancial statermenis are described

bedow:

i1 Classification and measurement of financial assets and financlal liabllities

IFRS 9 no longer has an “Available-for-sale” dassfication for financial assets, The new standard
nas different raguirermants for dedt or equity financiad assets, [t requires the Company to ekess
the dassification of financial assets on its stabement of financial position in accordance with Che
cash flow charactenstcs of the finandal asssts and the relevant business model that bhe
Cormpary has for 3 specific class of financial as=ats.

Dbt imstrurnents are classified and measuned sither ot
& Armartized cost, whare the effectve interest rate mathod will apphs

& Fair value through other comprahensive incoeme, with subssquent recycing o the profit or
loss upon dispasal of the financal asset; ar
# Fair value through profit or kass.

Investments in aquty mstruments, othar than those to which consolidation or equety
accounting apphy, should be classified and measwad aither at:

= Fair value through other comprehensive mcome, with no subsegquent recyding to tha profit
or loss upon disposal of the financial asset; or that are highly liquid, readéy convertible to
kmown amounts of cashowith insignificant risk of chenges in valee and hawve omiginal
imatunty periad of less than three months from the date of acquestion; or

& Fair vaiua through profit oF loss.
Application of IFRS 9 had no imgact on financial liagilites of the comparny.

Aggeszrmant of financial impact of measuremant requiremants on adoption of [FRS 9 as at July 1, 2014%

iz 25 follows:
Measurement category Carrying amount
Under1AS39 o """’;;"‘5 Under IFRS
Current Financial {Original (Mewe adoption)  {Qriginal 9 (New  Differance
Azsats adoption) adoptian) adoption)
Trada debts Loans and Arnartized Cost 1,296,906 1,296,906
receivable
Loan to employees Loans and Amortizad Cost 153,087 153,057 -
receivabla
Cash and bank balance  Loans and amortized Cost SH? 260 GE7 260
receivabls
Currant Financial
Liabilitias
Trade credtors Amortized cost Amorteed cost 114, 504 314 504
Accrued and othear Amortized cost Amormzed oost 470,351 470,351
pavables
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HALLMAREK COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)

FOR THE PERIOD OF NINE MOMTHS ENDED ON MARCH 31, 2020

ii}  Impairment of financial assets

IFRS 9 Introduces the Expected Credit Loss (ECL) model, which replaces the mcurred loss moded
of [AS 39 whereby an allowance for doubtful debt was required only in drcumstances where a
iogs everd hes oocurred. By contrast, the BCL maded neguires the Company Lo recogniog an
allowanss for doubtful debt on all firancial assets carmed al amortized cost {including, for
example, trade debis and other receivables), as well as debt instrurments clessified as finanaal
assets carmied at Fair walue theough other comprehensive income, since inilial recognition,
irrespective whether a loss event has pocurred, For trade receivables and other receivalies, the
Company applies IFRS 9 simplified approsch o measure the expected oredit losses (ks
allowance} which uses a Ifetime expacted Ioss allowance while general 3-stage approach for
other financial asssts e to measure ECL through loss allowance &t an amount equal to 12-
month ECL if credit rigk on & finanoal instrument or & group of financial mstruments kas rat
increased significantty since initial recognition. IF risk has significantly mcreased then cedt kes
ower the whole life of the assets shall be recognized and in case of happening of actual event, the
impairment shall be recordad,

4.2.3 Financial Instrumenls

Al financial gssets and financial liabdbes are recognized at the ome when the Company Deoomes a
party o the confractual provisions of the instrument. All the finanoial assets are derecognized at the
tirme whan the Compeny lesses control of the contractual righis that comprse the financial assets, All
financial liabilities are derecograzed at the e when they are extinguished that is, when the obigation
spedfied in the condract ks discharged, cancelled, or expires, Ay gairs o [osses on de-recognition of
the financial assais and financizl lizbilities are taken o the stabement of profil or s

Financial assats

Classification

Effective July 1, 2019, the Compary cassifies it financial assats in the folipwing measurement
categories:

al Amortiped cost where the effectres imterest rate method will apphy;

B} fair valee theouah profit or kss;

¢} fair valee through other comgrehenshe inoome,

The dassification depands on the entby's business model for managing the financial assets and the
contractual terms of the cash fiows.

For assats measurad at fair value, gains and sossas will either be recorded in satemant of profic or koss
or other comprehansrse Incoma. For imestments in equity Instrumeants that are naot held for rading, this
depends on whether the Company has made an irrevocable aledoon at the dme of initizl recognition o
account for the equity irvestment at lair value theowgh othes comgrehensive income {FYTOCT). The
Campany reclagies dabl imestments when and only whan its buginess model for managing thase
Esels changes.

Recognition and derecognition

Regular way purchases and sales of finandal assets are recognized on trade-date; the dabe on which
the Company commits 1o purchase of sell the zsset, Finanoial assats are desecognized when the rights
b receive cash fows from the financiel aisets have expired or have been transferred and the Company
has transferred substantally a8 the risks and rewands of ownershap,

Measurament

At initial recogriton, the Company measures a finanoal asset at its fair valee plus, In the e of 3
finamoal asset not at fair vahe thirougn profit of loss (FYTPL), transaction costs that are directly
attributable to the aogquisition of the financial Esset. Trardaction costs of fnancal asels camed Bl
FVTPL are sutersad in statesment ol grafit or kss,

Financial assets with embedded derivatives are condiderad in their enlingty when determining whether
their cash fows are sclely payment of principal and interest,
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HALLMARK COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)

FOR THE PERIQD OF NINE MONTHS ENDED ON MARCH 31, 2020

Debt instruments

Subsequent measurement of debt instruments depands on the Compary's businass madel for managing

the zsset and the cash fiow charactenstics of the asset. Thers are three measurement categorias Intz

which the Company classifies its debt instruments:

a) Amortized cost
Assets that are held for cofiection of contractual cash Mows where thase cash flows represent
solaly payments of princpal and interest are measwred at amortoed cost. Interest income from
these financial assats is included (0 finance income using he effective interest radle method. Any
gain or ks arsing on derecognition is recognized directly in profit or koss and presented in dther
operating gams/(keses), together with foresgn exchange gains and losses, Impairment [osses are
presented as saparate ling itern in the statement of orafit or foss.

b)  Fair value through other comprehensive income (FYTOCT}

Assats that are held for collection of contractual cash flows and for selling the financal assets,
where the assets’ cash flows regresant solely payments of principdl and interest, are measured Bt
FVTOCE Movernents i the carrying amount are Leken through OCI, except for the recognition of
impairment gains or losses, interest revenue. and Foreign exchange gains and losses which are
recagnized in profit or boss, When the financal asset is derecogrized, tha comulative gain or loss
previously recognized in OC1 s reclassified from equity o statement of profit or loss and
recognized in other incomef/charges. Interest income from thase financial assefs & mcluded in
finance income using the affectve inferest rate method, Foresgn exchange gains and kosses are
presented in other incomeichangas and mmpairment expansas are presented ag separate line (Eem
in thie statement of orofit or loss,

¢} Fair value through profit or loss (FVTPL)

Assats that do not meet the cntena for amortized oost or FYTOCT are maagured at FYTPL. A gain
or loss on @ debt imeestment that s subsaquently measwed at FYTFL = recognized in the
swatement of profic or doss and presentad net within other operating gains/(hosses) in the pericd
in which it arises.

De-recognition of financial assets

& financial a==at {or, where applicable part of 2 financial asset or part of a group of similar fimancial
azzats) s derecognized when:

The nghts o recene cach fiows from the asset have axpired

The Comgany has randlermed L3 righls 1o receive cash Mows from [he assel or hes aSsumed an
obsgation 0o pay the recesved cash fows in full without materal delay to o thind party undar a ‘pass-
through' arangement; and either {a) the Company has transferred substanbially & the rsks and
rewsards of the assst, or {b) the Compary has meither transfersed nor retained substantially all the risks
and rewards of the asset, but has fransfesred contred of the assel

Wihen the Compeny has transfarméd as nghts W recere cash fows from an asset or has enbered into a
pass through arrgngement, and has naither transfermad nor retained substantally - all of the nsks and
reswards of the amset nor trarsforred controd of the asset, the assat is recognized to the extent of the
ConTndaiy s COrmiimuing mvolamenl o (e st

In that case, the Company alse recognizes an associated Eability, The transferred asset and the
assolated llabiity are measured on b bagis that reflects the rights and obligations that the Compary
has reteined, Continuing invohleemant that takes the form of 2 guarantee over the transferred assat ig
meagured af the iwer of the original carmping amount of the asset and the mesimum amaunt of
consideration that the Company could be reguired o repay,

Impairment of financial assets

Effective July 1, 2019, the Company assesses on 3 forward logking basis the Expected Credit Lossas
{ECL} assaciated with its debt instruments carried 28 amortized cost and FPYOCL The impairrmant
mthodalogy applied depends on whether there has been a significant increase in credit nisk.

Following are finanoal imstruments that are subject 10 the ECL mackd;

Trade debts

Loans, advances, deposits, prepeyments and other recersables

Cash and bank balances

Fage I2



HALLMARK COMPANY LIMITED
NOTES TO THE COMDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)

FOR THE PERIOD OF NIME MONTHS ENDED ON MARCH 31, 2020

iy

Simplified approach for trade debts

The Company recognizes fifetime ECL on trade debts, usng the simplified approach, The measurement
of ECL reflects;

&n wnblased end probability-weighted amount that & determined by evalusoing a range of
pixsible autoomes,

reasonable and supportable information that s available at the reporting date about past events,
current conditons and forecasts of futunn econamic conditions.

Trade debls are separstely assessed for BCL measurement, The fetime expected credt ksses are
pstimater] using the Company’s historical cradit loss experience, sdjusted for factors that are specic to
tha debtors, general economic conditions and an assessment of both the current as weil as the forecast
diraction of condifions at the reporting date, inclsding time value of money where aporopriate,

Recognition of loss allowance

The Company recognizes an imgairment gam o loss i the statament of profit or doss for all firancial
irstrumants with a corresponding adjustment to thelr camrying amount through a loss allowance
account

Regardless of the analyss above, & significant increase o credit risk &= presumed IF a debtor is more
than 90 days past due in making 3 contraciud payment,

Write-off

Tha Company wiite off firancial assets, in whale or in part, when it has exhausted all practical recowery
efforts and hes conchaded there 15 no reasonable expectation of recovery. The assessment of no
reggonable expactation of repovery B hesed on unavailability of debtor's sources of Income or assets o
ganerate sufficient future cash Aoes B0 repay the amaurnt.

Financial liabilities

Clazsification, initial recognition and subsequent measurement
The Company classifias ks financal labilities in the following categores:
at fair value through profit or loss; and
other financial liabilities
Tha Company determines the cassification of its financial kabdtes ak initial recognition. Al financal
Eabilities are recognized indally at fair value and, in the case of ather financial Wabilities, atsy mclude

diractly attributable transacnon costs. The subsequent measorament of finanoal kabilities depands on
their classification, as folkws:

a}  Fair value through profit or loss

Finencial Babilities at Fair value through profd o loss inclede finencal Fabilites held-for-tradng
and financial Eabilities desgnabed upon mitial recogaition as being at fair value throwgh profic or
bggs, The Company has not designated any financiad lability upon recognition as being at fair
walue through profik or loss.

b} Amortized cost

After mnbial recognition, other financial labdties which are interest bearnng are subEsguenty
messured a0 amortired cosl, using the effective inkeresh rale method. Gain and |omses are
recognized in the staterment of profit or loss, whan the lisliies are derecognized as well as
thitusgh effective interest rate amortization process

Du-recognition of financial llabllities

A financial liabiliby 5 darecognized when the obligaton undar the liability & discherged or cancelled oF
xpires, When an exeting financal liability is replaced by another from the same lender an substantally
different terms, or the terms of an existing labdty are substantiay modified, such an eochange or
medification 15 treated as 8 de-recogrition of the griginal Bability and the recognibion of a new liabdsy,
and the differences in the respective carmying amounts is recognized in the statement of prafit or koss.
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HALLMARK COMPANY LIMITED
NOTES TO THE CONDENSED INTERIM FINAMCIAL INFORMATION (UNAUDITED)

FOR THE PERIOD OF NINE MONTHS ENDED ON MARCH 31, 2020

i)

4.3

6.1

Off-setting financial assets and financial liabilitles

Financial assefs and liabilities are offset and the nat amount is reported in the statement of financied
pogiticn, iF the Company has 2 legally enforceabie right to set off the recognized amounts, and the
Compary either intends o S=ttle on & nef basis, o realize the asset and sette the liabiity
simuitaneousty. Legally enforceanle right must nob be contingent on future events and must be
enforcaabéa i normal course of businass and in the event of default, msolvency or banknugtoy of the
Company of the counter parky.

Standards, interpretations and amendments to published approved accounting standards
that are not yet effective

Thare are certan new and amended standards, interpratations and amendments that are mandatory
far the Company's aceounting perinds beginning on or after July 1, 2020 but are consicdered mat 0 be
relevant or will nat hawe any Sgnificant effect on the Company's opsrationg and ang, therefare, not
detailed in these condensed interim financial stabesmants.

ACCOUNTING ESTIMATES AND JUDGEMENTS

The pregaramon of these condensed interim financial statements are in conformity with aporoved
accounting standards whech requires the mansgement to make judgrments, estimates and assumpiions
that affect the application of accounting policies and reported amounts of assets and Babilites, ncome
and expanss. Actual results may oiffer from thesa esomates. In preparing thase condensed interim
finamoal statermant, the significant judgments made by management in apphing the Company's
accounting policies and the key sources of estimation uncertainty were the same as those that applied
o the financsal statermants &5 ot and for the pear ended on June 30, 2019.

FINAMCIAL RISK MANAGEMENT

The financial risk management oljectives and policies adopted by the Company are conssient wim
thoss disclosed in the sudited annual linarcal statements a4 at and for the year ended June 30, 2019,

FUNCTIOMAL AND PRESENTATION CURRENCY

Thesm financial mfprmaton are presented in Pakeman Bupees, which = the Company's functional
CUITENCY,
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HALLMARK COMPANY LIMITED

KOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE PERIOD OF NIME MONTHS ENDED ON MARCH 31, 2020

7  FURNITURE, FIXTURES AND OFFICE EQUIPMENT

Furmiluna and Mxtare

Office aqul prmsank

serarabar

Compister and allied squgment

Additions
Computer and allied equipment
Furrvtura and fixture

Depreciatian for the pesod

8 INTANGIBLES
Software
Met book vaue at end af penad

Amarmisation expense margec B 1M
pn straight line basis

9 STOCK IN TRADE
Finished goods

10 CASH AND BANK BALANCE
Cash in hand
Cach at bank - Cument

11 ISSUED, SUBSCRIBED AND PAID-UP CAFITAL
500,000 Ordinesry Shares of Bs. 10/- each fully paid in cash

12 CONTINGEMCIES AND COMMITMENTS

31-Mar-20 A0-dyn-1%9
Rupeas Rupeos
{Unaudited) { Buaclibad)
472 218 467,336
285 219 ik
27,735 79,984
1]1,-3?4 139,354
B77 057 Q07 557
MNine Months Ended Quarter Ended
31-MHar-20 Ji-Mar-19 31-Mar-20 Ji-Har-18
15,000 : I
45,700 il -
oo
§1,240 A0.438 28,901 20,163
31-Mar-20 30-Jun-19
Rupees Ruoees
{Unaudited) | Audited)
i,!ﬂ,ggg :!T-'EEE-'.'II:IIII
Nine Months Ended Quarter Ended
31-Mar-20 31-Mar-19 31-Mar-20 Ji-Mar-19
135000 310 500 45,000 £05, 500
31=-Mar-20 3019
Rupaes Ripras

{Unaudited) {Burfited)

1,385,531 3 044,148

213,238 95,430
135 444 491 839
347,682 587,268

—2000000 ___ - 0n0H0

Thesrg were no contingency ar commitment as at end of penod and its comparative penod,
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HALLMARK COMPANY LIMITED
WOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION [UN-AUDITED)
FOR THE PERIOD OF NINE MONTHS ENDED ON MARCH 31, 2020

L3

16

17

18

TURMOVER
Hales of goods
Services

HNine Months Ended Cruarter Ended
31-Mar-20 1-Mar-19 31=Mar-20 Ji-Hlar-19
{Amowuris in Rupees) {Amaurits in Rupeas)
13,237 047 12 563450 2,710,304 AT
oG, 8 = G51.537
13,237 047 13527 531 2,710,304 J, 425479

The company deals in sale of used imparbed Leptap compaters, used Notebooks, and used Fersonal computers which fall
in the Sixth Schedule of Sales @ Act, 1590 therefore, exempt from sales fax chargeahility. Ravenue fram services relabes
o IT enabled senices which & alsa exempt for Sales b pumposes.

COST OF SALES

Qpening si0ck

Purcharss of goads

Transportation

Packaging/ inspection and handling

Lega: Clesing stock

ADMINISTRATIVE AND SELLING EXFENSES
Salaries

Printing and stabanary
Aitvartiserment

Travelling and Conveyance
Enbartainment

CrTioe expensa

Legal and professicnal dnarges
Depreciation expencss
Amortizaton

Miscellanecus exgenses

SELLING EXPENSE
Salaries

Pranting and statonary
Apteartisement

Tranglling and conveyance
Entartainment

OTHER EXPENSES

Lting fee - Pakistan Stock Exchangs
Audiees' resnunergbian

BASIC AND DILUTED EARNING PER SHARE

Frofit aftar taxation

Walghted average number of Ordinary shares
Earnirg per share

Thera Is no dilutive IMpact on eaming per share.

2,044,149 1,516,842 1,945,540 175,322
7,968,829 7,558,302 1,217,084 2,652 624
274,688 257,950 83,669 107,842
237,901 367,204 85,086 100,723
10,525,567 10,080, 438 3,331,379 3,686 511
{1,385,531) {793,246)  (1,385,531) {799, 296)
9,140,036 o 781 157 1,845,848 1 BET 265
432,189 312,235 168,601 138,207
110,648 119,531 14,928 18,028
75,981 79,265 13,554 13,447
£3,455 35,996 13,135 10,613
59,527 51,734 15,746 24,650
63,221 50,653 14,440 25,002
72,000 27,000 12,284 3,000
91,240 60,488 28,901 20,163
135,000 318,500 45,000 106, 500
32,510 37,528 . 19,585
1155771 1,063 F41 32&?“ 396!585
1,352,880 1,180,345 360,322 370,451
85,673 91,110 1k, 712 13,647
B6, 203 44,243 15,856 13,354
104, 563 49,019 B, 800 B492
68,493 55,450 21,533 24,648
1,657,812 1,420,807 416,262 36, 552
303,002 117,500 -
150,000 35,000 2
453,002 152,500 -
574, 083 1,343 554 14,100 5TT925
500,000 5K, ) 500,000 5000, K00
115 169 0.03 1.16
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HALLMARK COMPANY LIMITED
MOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE PERIOD OF NINE MOMNTHS ENDED ON MARCH 31, 2020

19 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS & EXECUTIVES

The comemendal activity has been commenced but remunesaton of Directors and Chief Executwe howe not yet been
gapded tharafore, armears of remuneration shall b= paid and charped i the pericd m which the dedsion Is made.

20 TRAMSACTIONS WITH RELATED PARTIES

The related parties compriss associated undertakngs and key management personnel. The transactons between the
Compary and the ralated pames are camied put 8t arms length, Amounts dug fram and to related partes ang Key
management persanngl, f any, e shown under receivabies and payables. Rermuneration of Key managamiEnt persorns
is disclosed in note-17. Details of transactions made with reiated parties during the year are as follows:

Loan {rapakd)y receiviesd from dmactions {30, o1} 250,000 - 250, O

21 AUTHORIZATION FOR ISSUE

These financial statements were authonzed for ssue in actardance with & resolution of the Boarg of Directarg on Apal 30,
2030,

22 GEMERAL

Figqurnzs in these finanoal statements have baen roundad off fo the nearest Fak Bupsa,

o by

Chief Executive Diractor Chief Financlal Officer
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