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DIRECTORS’ REPORT

The Directors of your Company take pleasuns in presenting the un-audited condsnsed infterim
financial statements of the Comgany for the half year ended December 31, 2018 together with
Auditers’ Review Report therean.

During the: period under review, caustic soda market remained healthy and the company posted net
sales revenue of Rupees 3,020 Million (2017: Rupees 2,791 Million) with an increase of 8% from
corresponding period of lagt year. The cost of sales was Rupees 2357 Million (2017: Rupees 2 243
Million) bringing gross profit 1o Rupees 683 Milion (2017 Rupees 547 Million), Resultanthy, the gross
profit margin increased to 23% as compared to 20% for the comesponding period of last year. The
botiom line showed a net profit afler tax of Rupees 214 Million {2017: profit Rupees 161 Million)
which yielded eamings per share of Rupees 252 (2017 Rupess 1.90 per share restated).

During the period under review, installation of an additional Electrolyzer for Causbic Soda (Capacity
12,500 M. Tons per annmum) has been successfully accomplished. The ICL Management is looking
forwand to complete construction and installation of machinery of LABSA | SLES Plant (capacity
24,000 M. Tons per annuem) and Sulphate Removal System & Sodium Sulphate Anhydrous Plant
bafore the end of FY 2049

The Country's overall economy reflects & lacklusier performance during the period under review, The
inflationary pressures, liguadity crunch, high interest rates, upsurge in natural gas tariff and increase
in the cost of mporled ALNG along with devalustion of Pak rupee are some of the challenges faced
by the indusiry in general and chemical indusiry in parficular, Hence, there is an urgent need for
prompt and effective remedial actions an the part of Govemment to curb macroeconomic imbalances
prevailing in the econony.

The Board is thankful fo the valuable Members, Customers, Banks and Gowermment depariments for
their trust, confidence, persistent support and patronage and would like to place on record is
gratifude to all the Emplayees of the company for their contribution, dedication and hard work.

On behalf of the Board

2 +—

Laheore Abdul Sattar Khatri Muhammad Siddigue Khatri
February 21, 2019 Chief Executive Officer Chairman
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INDEPENDENT AUDITORS REVIEW REPORT TO THE MEMBERS OF ITTEHAD CHEMICALS LIMITED
Report on review of intenm financial siatemants
Introduction

We have reviewed the accompanying condensed mnberim sistement of financial position of ITTEHAD
CHEMICALS LIMITED {the "Company”) as at December 31, 2018 and the refaled condensed inberim statement
of profit or loss, condensed intenm stalemeant of comprehensive income, condensad intenm statement of
changes in equity and condensed inbarim statement of cash flow, and nodes to the financal statements for the six
manth peried then anded (here in afier referred fo as the “interim financial statameni="). Management is
responsible for the preparation and presentation of this inberim financal statements in accordance with
‘accaunting and reporting standands as applicable in Pakistan for inberim financial reporting. Ouwr responsibility is
o express a conclusion on these financial statements based on our review.

Scope of review

‘W conductad our revsew in accordance with intemational Standard on Review Engagements 2410, Raview of
inbarim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial
Statements consists of making inquiries. primarily of parsons responsibde for financal and accounking matbers,
and applying analytical and othar review procedures. A review is substantially less in scope than an audit
conduchad in accordanca with Infernational Standards on Auditing and consequently does not enable us i obltain
‘assurance that wa would become aware of all significant makiers that might be identfied in an audit. Accordingly,
wa do not express an audit openion.

Conclusion

Based on our review, nothing has come fo our attantion that causes us o believe thatthe accompanying ntenm
fimancial statements is not prepared, in all material respects, in accordance with accounting and reporting
standards a5 applicabla in Pakistan for inkarim financial reporting.

The figures for the guarters ended December 31, 2018 and December 31, 2017 in the condensed intenm
statemeant of profit or loss and condensed intarim statement of comprehensive income have not been reviewed
.and wedo not express a conclusion on them.

The engagemeant pariner on the audit resulting in this independent auditor's review report is Muhammad Imran.

Boo i Llo
BDO Ebrahim & Co.
LAHORE Chartered Accountants
DATED: Februsary 21, 2019 Engagement Pariner: Mochammad Imran




CONDENSED INTERM STATEMENT OF FINANCIAL POSITION
[UNAUDITED) AS AT DECEMBER 31, 2018
Diecember 31, June 30,
B 014
(Unaudited) [Audited)
[T — LT R U ST —
ABSETS
WM CURRENT ASSETS
Property, plant and equipment
Qparating faod assats T BATRAZ 8442 040 ]
Capital work in progress & 46,600 70,125
5847 431 5,522 169
Infangicke sat 445 GAd5
Imsgsament pripsty 128,400
Long teem dapesits 52340
[RETTA
CURRENT ABZETS
Shoe, sgares nd ooss Kok ] 472,644
Stk in irnde n 476
Trage tebis " 57246
Loans and adwances 17 1 427
Trade: deposits and short ferm prepayments 12007
Tae refurds dus Fom Govemmenl 452,050
Tazsion - ml 120,556
iz g Bank balanoss 13 121,81
TOTAL ASSETS 560345
EQUITY AND LLABILIMES
SHARE CAPITAL AND RESERVES
Aulhorized sharg capial 141 1,250,000
e, subecribed ond parl up caniial uz ML
Reseraes
Capital resserves - Sham pramium 13,000 230,000
R - Lnapproprianted proft 1 S0 A5 1,636 841
Surplus on rewaluation of fised assets 973,714 GTETH
3,536,580 EREE
HON CURRENT LIABILITIES
Long term insncing 15 .00 165,250
Long teem diminishing musharka 1 1,120,858 12,841
Dieferred labiliies 200,906 221,608
1 ATETBO 103,089
CURRENT LIABILITIES
Trade and oiher payabias. 17 1ATRIEE 1,200 56
Unclmmad didend 11 T
Markap aoorued 41 48 fad
Shird berm bomowengs 18 1,377.81 1,176 408
Curren porfion of lng Lemm Rebiiiss 35851 | 580,437
EFEERTS 306 535
CONTINGENCIES AND COMMITMENTS 3]
TOTAL EQIATY AND LIABILITIES 8,550 45 7 m&u
The asnesed nales fram 1 b 32 Som an inlegral part of thess conderessd imerim francil salements.
=y
CHIEF EXECUTINVE DIRECTOR CHIEF FINANCIAL OFFICER
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT [UNALIDITED)
FOR THE HALF YEAR ENDED DECEMEER 31, 2018

Hel year andied Deembes 31, Quarter ended Decamber 31,
Mobe Fuil T il ] Fou b
sevmeemeneses (Rt in thousand)
Sakes - rel 0 108,737 1,740,631 1,715,840 1,525,054
Coslof sakes K (2.336,735] (2,243 225] 11207 A 11,166 483}
Gross profil EH3002 247 306 438,36 Ba5m
Seling and disribuson experses 151, 178) {160,332 (10653 133,075}
Genesal and admniskaive gxpenss {104,657) [B3.442) [54.508) 42,174
(ther cperging expenses 2 |26.5849) 4,781 [23,544) (34,284}
Diher cparating incose %08 25,366 17,012 4484
(298,800 1253,159) [167,574) (145,040
Dpeeaing profl 393202 0,147 amdn 21352
Financial charges (113,314) [79.280] (64,583 38013
Profit bakrs Laxalion 264 288 208,258 205,819 174510
Taafon ] [51.173) A7 061] [36,00) 136 56}
Profil affes taxation HiM5 161,207 164,514 137,544
Restated Restated
Eamings per share: - basic and
Fiuted (Rupes) L] 252 14 200 163

The annesed notes nem 110 32 fors an integral part of thess condersed inlarim fnancal stalaments,

Sl

CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER




CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME {UNALDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Half year ended Decosber 31, Quarter ended December 31,
i an il an
e [Rlipee5 1 Thosand] seeeee—es
Prodit for the perod 135 61207 169 513 137y
(Other comprehensive income for the pesiod
Tolal comprehensive incame for the period a5 161,307 161 147 24

The annexed nales fram 110 32 form an inbeoral part of these condensad interim fnancial statements,

CHIEF EXECUTIVE DIRECTOR CHIEF FINAMCIAL OFFICER
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CONDEMNSED INTERIM STATEMENT OF CASH FLOW (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMEER 31, 2018

Half year anded Dacembar 3,

Fiiph] m7
CASH FLOW FROM OPERATING ACTMTES 777 {Rupecs in thousand)..——
Profit before taation 204,088 ke
Autjusimeants for ibems nol imeohing movemant of funds:
Depreczion 2330 164 953
Provision for grartuity 11,1581 10,147
= Loss an sala of fieed assets Foik 27516
Gain an foreign sxchange [5.543) {1,268)
B dabts writhén off - 528
Provision for doubdiul debis 5,000 5,000
Provision for obesplete slores and spares 10,000 -
Firearwcial chanpes 118,314 79,888
Mt cash flow betore working capilal changes BT, 374 J4CE S
Decrezss in current assets
Sitores and spares {84,181) [17.216)
Stock in rada (161,787 26,703
Trade debls {72.441) 1,329
Loans and advances T3 12,034
Trade deposits and shor term prapayments 1B.224] 4,622
Tax refunds due Trom e Govemment 14 850 5 633
Incresse | |depense| in current liabilities {259 0A3) 43,106
Trade and cther payables 217 415 182 556
Cash generated from operations BB, TG T4
Inizama 1ases paid {75,697) |53.451)
Graluily paid [3.339) (2,358}
g Financial charges paid B4,885) [30.541)
EH Nt cash generaled from operating acliviles 341 BS B4 T
" CASH FLOW FROM INVESTING ACTIVITIES
3 Adilions Lo cperating liued asssts - net |17,834) 15,740}
- Auiditions o capial work in progress (643,702} @10,118)
a Proceads from sale of operatng fixed assals 12,747 o
d Long term deposits [1.235] (9,656)
E Net cash used in invesiing activifes TERS0 125} (825, 204)
CASH FLOW FROM FINAMCING ACTIVITIES
Froceeds from lang ferm financing - 4596 424
Feesparyment al kong term Trancing {168,307} {169,307
Praceeds from lang ferm diminishing musharaka 41,747 .
Fieparymant of kong berm diminishing musharaka {83,663 (83,662
Covidend paid 183,855) |98.60d)
Shieet derm bomawings-ret 21,335 112608
Wizt cash gemwraind from financing actiities TR, 148 L 45
Net increasa in cash and cash equivalanis FiEET] 55 589
Cash and cash equivalenls al the begnring of the perod 94 072 108012
Cash and cash ajuivalkents al he and ol the perod 121,870 163 601
Thee armwoand netes from 1 o 22 form an imegral part of these condensed interim financial statements.
X7 ~— LAV
CHIEF EXECUTIVE DIRECTOR CHIEF FINAMCIAL QFFICER




COMDENSED INTERIM STATEMENT OF CHANGES IN EQUITY [UNALIDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2013

lsgued,
subscribed Surpluson  Share  Unappropriabed Total
and paid-up revaluationof  premium profit
capital  fixed assets
.................................. [R.Hml'lmﬂl’m
Balance as at July 01, 2017 TRO000 794,348 [0 131145 1,216,302
Transaction with owners:

Final cash diidend 2017; Rs. 1.3 per share (00100)  {100,100)
Total comgprehensive incame for fhe pariod - - 161,207 161,207
Balance as at December 31, 2017 TPO000  To4E48 0000 1,382 561 1277 408
Total comprehensive income for fe pariod

Proiit for the period - 254,260 354,281

Surplus on revaluation of fed Essets . 177 586 - . 177 Bes
Balance as at June 30, 2018 TR0 57T 10000 15484 1704578
Tranzaction with owners:

Final cash diidend 2018: Rs. 1.1 per share (B4, 700 (84,700}

tssue of bonus shares{ 10%) 77,000 (77,000) -
Total comprehensive income for fie period

Profit far the perod - ) 213,18 H3Ma
Balance as at December 31, 2018 7000 OTITH 330,000 1,583,855 3,638,590

The annaxed notes from 1 to 32 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE

DIRECTOR

Sdoa

CHIEF FINAMCIAL OFFICER
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS [(UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

31

LEGAL STATUS AND NATURE OF BUSINESS

Ittehad Chemicals Limifed (the Company) was incorparated on Seplember 28, 1901 fo takeower the
assets of Inehad Chemizals and Itehad Pestickdes under a Scheme of Arangement dased June 18, 1992
25 3 result of which the Company became a wholly cwned subsidiary of Fedesal Chemical and Ceramics
Corporation (Privale) Limited. The Compary was privatsed on July 03, 1995, The Company is engaged
in the business of manutacluning and saling caustic soda and athar allied chemicals.

The Company was isted on Karachi Stock Exchange an Aprl 14, 2003 when Sponsoers of the Comparry
oflered 25% of the Bsued, subscrbed and paid up shares of the Company 1 the generadl pubihc. The
Camparny is now lished on Pakistan Siock Exchangs Limited,

GEQGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The registered office of the Company i situabad at 39, Empress Road, Lehore. The manufeciuring facility
of tha Company is located &t G.T Road Kala Shah Kaku District Sheikhupura and regional officas ane
located as foliows:

Regional affice Office address
Karachi Town Houge Mo 44.MM-A, Raz Road, Blook6, PECHS
Karachi,
Multzn Paracha Streed, Marzil, B.C.G, Multan.
Faisalashed 3rd Floar, Habsb Bank Buiding, Circular Road, Feisalabad.
Islarabad #nd Floor, Quakd Plaza, office Mo.15, Markaz |5, Istamabad,

BASIS OF PREPARATION
Statement of compliance

Thesa condansed intenm financial statements have bean prepared in accordance with the accourding
and repaning standards as appicable in Pakestan for inferim financial reponing. The accounting and
fepaitng standards a5 applicable i Pakeatan for intenm financial repoitng comprise of

Intemational Accourting Standard (IAS) 34, Interim Financial Reporing, issued by the Indernadianal
Accounting Standards Board | |1ASH ) &s notified under the Companias Act, J01T;

lskamic: Financial Accourting Standards (IFAS) ssued by the Instilute of Charered Accountants of
PFakistan as notfied under the Campanies Act, 3017, and

Provisions of and direcives ssued under the Companies Act, 2017,




a2

a3

41

42

Where provislons of and directives issued under the Campanies Act, 2017 differ with the requirements of
183 34, the provisions of and directives gaued under the Companies Act, 2017 have been followed,

Thesa condansed inderim financial statemants are unaudiled but subject o the lmiled scope review by
1he auditors and is being submitied fa the shareholdars as required under saction 237 of tha Companias
Act 2017 and the listing regulations of the Pakistan Ssock Exchange.

These condensed inerim financial statements do nat include all the Infarmation and disclosures required
Tor full annual financial stalements ard shoukd Be read in conjuncion with the annual fnancal statements
of the Campany as al and far the year endad Juna 30, 2118 which have bean prapared in accondanca
with epprowved accounting standards as applicable in Pakistan.

The comparative balance sheet presented in these condensad interim financial statements have been
extracied frem the annual audited financtal statements of the Company for the year ended June 30, 2018,
whereas [he comparalive condensed nlesim statement of pralil or kess, condersed inerim stabement of
comprehensive income, condensad inlerim stalement of cash flows and condensed inledm stabemant of
chanpas in eguity are extrecied from the unaudited condensed interim financial stetements far the half
year ended December 31, 247,

Basis of measurement

Thiss condensed inbanm financial statements have been prepaned under thie hestancal eost converlisn,
ewcepl for the racognition of cerain stafl raliramant benafits & prasent valua, invesimant praparty at far
valua end cartain oparating fixed essals &l revalued amounks.

Thesa condensed imerim firancial statements have been praparad fallkwing sconual besis of accounting
except for cash flow statement

Functional and presentation currency

These condensed intenm financial siatemants have been presented in Pak Rupess, which is the
functicnal and presentation currency of the Comparry,

SIGNIFICANT ACCOUNTING POLICIES AND CHANGES THERE IN

The accounting polices adopted and methods of computation folowed in the preparation of thess
condensed rilenm fnancal statements afe sme a3 those for !e precedng annual financial statements
for the yaar endad Juna 30, 2018 axcept as axplaned in nota 4.3,

There are cerlein stendards, inlerprefations and amendments io aporaved accounting standards which
have been published and are mandatory for the Company’s accounting period beginning on ar after July
11, 2018. These standards, interpretations and amendments are either not relevant 1o the Company's
operations or ane net expected to have a significant effest on e condenged nlenm firancal statements
eocepl a5 disclesad in nole 4.3,

@
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44

Except as dascribed below, the accounting policies applied in this condensed interim finencial statements
ara the same as thase appled in the preparation of the annual financial statemeants of the Company for
e vear ended June 30, 2016,

IFRS 9 Financial Instraments” was issued on July 24, 3017 and IFRS 15 'Revenue From Conlracts wilh
Cuslomers was issued on May 2014, These slandards are adopled Wcally by the Secunlies and
Exchangs Commission of Pakistan and ars affactive for accounting pericds baginning on or afler July 1,
20118, A number of other new standards are effective from July 1, 2018 but they do not hawe a8 matenal
effest on the Comparys condensed intedm financial statemeants,

IFR% 9: Financial Instrumenis

IFRS 9 sals out requinsments for necagrisng and measuring firancial assets, financal kabilites and some
contracts io buy or sell non-financial ilems. This standard replaces IAS 39 Financial Instruments:
Recagnition and Measurement.

The details of new significan accounting policies and the nature and efiect of the changas fo previous
accounting polices are set aut belaw,

Classification and measuremant of financial assats and financial labilites

IFRS 9 fargely ralans the axisling requirements in 1AS 39 for the classification and measuraman of
financial liabilities. Howaver, if eliminatas the previous MAS 39 categores for Snancial essals of held 1o
madurity, loans and receivables and available for sale,

The edoption of IFRS 8 has not had a significant efiect on the Company's accounting palicies refated 1o
fnancial lighiities, The impact of IFRS 9 on the dassification and measurement of financial assets is set
aul e,

Under IFRS @, on intial fecognition, & francal asset is clagssified a5 measuned ab amortised cost, talr
walue through other camprebensive incame (FYOCH) - debl imvestment; FYOC! - equily imvastment; or
fair valua through prafit and loss (FWTPL). The dassification of financial assets undar IFRS 8 is panarally
based on the business model in which & finencial asset & managed and its confractsal cash flow
charachiensics

A firancal assel & measured a1 amarsed cost il it meets bolth of the followsng condilions and is not
designabad as al FVTFL:

= it i bl within & business model whose objective i fo hold assets 1o collect contraciual cash Nows; and

- its contractual terms gve rise on specilied dates 1o cash Sows that ane solely paymants o principal and
inlerest on tha principal amouni culskanding.




& debd investrment s measwed at FYOC!HE L meets both of the following cendilons and s not designated
as at FVTPL:

« it is hel within a busmess model whose obpeciive i3 achieved by both collecting comtraciual cash flows
and selling financial assefs; and

- its contractual terms give rize on specified dates o cash flows that are zolely paymemts of principal and
interest on the prncipal amount cutstanding.

On initial recognition of an equity investment that is not held for trading, the Company may Irmesocably
elect to present subsequent changes in the invesiment’s fair value in OCI. This elechon is made on an
investment-iy-investment basis,

AN financial assets not classified as measured 3l amonised cost or FVOC] as described above are
measured at FVTPL. On inifisd recognition, the Comgany may irmevocably designate a fmancial asset that
otherwise meats the requirements io be measured at smortisad cost or at FWOCH as at PVTPL if daing so
elimingtes or significantly reduces an eocounting mismatch that would othenwisa arise.

A financial asset is initially measured at fair valwe ples, for an fem nat at FVTPL, transaction costs that
are directly atiributable fo its acquisition.

The follewing accounting policies apply Lo the subseguent measurement of financial assets:

Financial assets at These assels are subsequently measured at fair valuee. Net gains

FVTPL gnd losses, including amy inierest or dividend income, are
recognised in profit ar loss.

Financial assets at These assets are subsequently measured at amortised cost using

amartisged cost the effectve interest meshod, The amarlised cost = reduced by

impairment losses. Inferest income, foreign exchenge gens and
losses and impaimment are recognised in profit ar loss.

Debt investments at These assels ame subsequently messured at fair value. Imlerest
FYOCI income calculated using the effective interest meshod, fareign
exchange gains and kossas and impairment are recognised in profit
or lpss, Other net geins and losses are recognised in OCI, On
derecognition, gains and losses accumulgled in OCI are

reclassified bo profit or loss.
Equity investments at These assels are subsequently measunad al fair value. Dividands
FVOCI are recognised as income in profit or loss unless the dividend

clearly represents a recowery of part of the cost of the vestment.
Ciher net gaing and losses are recognised in OC and are never
reciassified bo profit or loss,

The note 23 explain the onginal measuremanl calegories under 145 38 and the new messurement
categories under IFRS 9 for each class of the Company's financial assets as al July 1, 2018 and
December 31, 2018,

®
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Impairment of financial assets

In reletion o the impairment of financial assets, IFRS O requires an expected credit loss model, as
apposed fo an incured crads loss modal under 145 35 The expectad cradil loss model requiras an entity
ter account for expecied credit losses and changes in those expected credil leeses at each reparting date
ter reflect chenges in credit risk sincs initial recegnition. This condition relates manly to detarminng the
prowision for doubtful debds and the risk has o be recagnised from the initial recognition of the receivable.
However, IFRS O reguires 1o use bolh hislorcal and forwardJooking informalion in delefmning Lhis
prossion as there is always an inherent rsk tat a debitor will not or not fully pay. The default rate used for
calculation of ‘expected credit losses' is considered fo be nil after taking into consideration both historical
and farward-loaking information. The impact of thase amanded rules for measuring receivables (provision
for doubthl debts) is limiled and do not have any affect on Company's condensed inberm financal
irformatian dug to short term nafure of trade receivables, which sprasd the risk. combmed with
continuation of the cument [strict] essessment criteria and processes for the receivables porticiio &5 a
whola.

IFRS 15: Revenue from Contracts with Customers

On May 26, 2014, the Internatonal Accounting Standards Board (WASB) published IFRS 15 ‘Revenue
fram Cantracts with Customers’. IFRS 15 ‘Revenue from Contracts with Customers’ establishes a single
and comprahensive framewark which sels cut how much revenus is 1o be recognized, and whan. Tha
core principle is thal a vendor should recognise revenue 10 depict the transfier of promised goods or
services to customess in an amount that reflecis the consideration to which the vendor expects to be
entiled in exchangs for those goods or sarvices.

Revenus will now be recognisad by & vendor when control over the goads or senicas is transfarmed 1o the
cusbormer. In contrast, IAS 18 Revenus based revenwe racognifion around an analysis of the transhar of
risks and rewards. An assessment of risks and rewards now fors one of a number of crilera that are
asgessad in determining whether control hag been transfered,

Thie mew standard also introduces an oversll disclosure objectve together with significantly enhancad
disclosure requiremends for revenue recognition. These are accompanied by an explicit statement that
immalarial inforrnation does nat need to be disclosed and thal the disdosure reguiremeants should nof ba
used as a checklksl In practice, even if the timing and profile of revenue recognition does not change, it is
possibie that new andior modified processes will be needed in order i oblain the necessary information,
This sfandard has been adopied locally by the Securnifies and Exchange Commission of Pakistan and is
affactive for accounting periods begnning on or afler July 1, 2018. A numbser of other new standards ara
effective fram July 1. 2018 but they do not have a material effect on the Company's financial Information

The Company has agplied (he requirements of IFRS 15 ralating 1o revenue recognilion relrespaciely,
however, management has performed its assessment of the impact and confirmed that the application of
IFRS 15 doas nof have any significant effect on the Company's financial statements in the period of initial
application, accardingly, comparative informalion has nof bean reslatad.




7.1

TAXATION

The pravisians for taxalion for the hall year and quarer ended Decambar 31, 2018, have been made
using Ihe estimated effaclive lax rate applicable to expectad lotal annual eamings. The apolicable noome
lax rabe was raduced fram 30% bo 29% for the Tax Year 201% an accound of the changes made fo tha
Income Tax Ordinance, 2001 thrawgh Finance Act 2018,

ESTIMATES

The preparation of condensed inberim finencial sialemants requires management %o make cartain
Judgements, esSmates and assumplions thet afiect the application of accounting policies and e reported
amaunis of assels, liabilities, income and experses. Achual results may differ from these estimates. The
significand judgments made by managament in applying the Company's accounting palices and key
sourees of estimation of uncarainty are fe same a5 Mosa that were applied 1o the financial statemenls
for the year ended June 3, 2018,

Decambar 31, June 30,

s g
{Unaudited)  [Audited)
OPERATING FIXED ASSETS Wote  ——{Rupees in thousand) ——

Opaning nat boak value (NBV) 5,452 040 4,127 556
Additions (at cost) during the pered | year T 273003 1,547 G40

5,725,133 5675236
Dlispedsats {al MEV) during the pariod | year 72 (13,040 140,013)
Revaluation during the period | year - 177 Ba6
Adjustmeant against land during the pericd | year T3 - [6,000)
Depreciation charged during the period | year [233.2T1)

(246,311 3.15
Chosing net boak valus (MBV) EATBAE _S%WIJ'

Delails of additians (at cost) duing the parod | vear ana as fallows

Buikding 20,748 1874
Flant and machinery 244 511 1,453,694
Ceher equipment 20 10,700
Fuamiture and Bxbures 13 135
(Odfica end ather aguipmeant 1273 4,320
Vehichs G420 16,8917

FEETIEE] 1,547 B4
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December 31, June 30,

2018 208
[Unaudited) [Auditad)
Mole {Rupees in thousand) ..
Dwetails of daposals (gl NEWV) during the perod ! year
are a5 Tollows:
Plant and machinery [Elecialysens | DSA) 13,004 38375
Ciffica and athar equipmant - 40
‘Vehicles 36 558
13,040 40013

Priar parcd figqure raprasent reimbursement of expanses incumed by tha Company io chaar the titke af the
frae hold land by the awner of the property.

Fair value measurement (revalued property, plant and equipmant)

Fair value maasurement of frea hold land is based on the valuations camiad out by an indapendant valuar
Mi's. Harvestor Sarvices (Privaba) Limibed &s at June 28, 2018 on the basis of market value.

Fair value measuremenl of revalued land is based on assumplions congidensd 1o be level 2 inpluls,

Valuation technigues used to derlve level 2 fair valwes - Land

Fair valua of land has baen derfvad using a sales comparison approach. Sale pricas of comparsbila land
In chose proxmity ere sdjusted for differences in key atibutes such as location and size of the property.
The mast sigrificant inpud in s valualion approdch is price ! rale per canal in paricular locaily. This
valuation is considarad to be level 2 in fair value hierarchy duwa to significant observabla inputs used in fhe
valuatian.

CAFITAL WORK IN PROGRESS
Buikding B - -
[Plant and machimary B2 465 570 5B 480
Slvanpes BE14 1,639 11,639
458,509 70,129
Mavement of carrying amount is as fallows:
Beuilding
Cipening balance - 1,200
Aditions (al cosl) 10,7448 GlETd

Transfermad to operatng fixed sssals (10,748) (61,874}
Clasing balance E




December 31, June 30,

2018 208
{Unaudited) {Audited)
Mote e mupgﬂ in Mnﬂr ...........
8.1.2 Plant and machinery
Opening balance 58,490 185,100
Addifions (at cost) 652,591 1,283,302
Trensferrad during the period (244 511) [1.408,912)
Cliesirg balapes B1.3 466,570 58,480

B.1.3 This includas plant and machinery in transit amounsing ta Rs. 207209 milion (2018: Rs. 45.367 million).

814 Advances
Opening balance 11,638 51,784
Addifions (ak cost) - -
Transfermad fo operating fued assels (10,000) [40, 155
Cloesirg balance 1,638 11,639

B2 Bamowing cost capitslised during the panod amounted 1o Rs. 10.037 milkon [June 30, 2018: A= 26.004
millian] &t an average rata of 10.65% (2018: 751%) par annum.

) STORES, SPARES AND LOOSE TOOLS

Sliwiss
inhand 72477 | 55,11
in fransit 758 | 1,536
13,433 Gl
Spares: )
in harid | 377,000 158,045
in transit 30,456 | 8,763 |
407 456 356,808
4B0 fad 423,475
Less: Pravision for absolete siores and spares 92z 8,045 22012
12,044 01,950

81  Storas and spares also indude items which may resuli in capilal expenditure but are not distinguishable
&t the time of purchase. Howewar, the slores and spares cansumpdion resulling in capial expendilure are
capitalizad in cost of respaclive assals.

@




December 31, June 30,
2018 208
(Unawdited) [Audited)
Mote e {Rupees in thousand) ...
82  Mavement of provision Sor obsalete siores and spares
Opening balance zm2 6012
- Addison during the year 10,0600 16,000
Rewarzal during the year {275) -
Writhen off during (he year agains! Gspasaliscrap sake 123,698 .
3,045 22,012
10 STOCK IN TRADE
Raw malerials:
n hand B1,607 55,627
i transit 11,887 13,456
Packing maberiaks 6,229 20,457
Wark in process 37 656 33,041
Finished goods 101 270,351 142,602
437 BT

10.1  Thesa includa prowision for wibe down of finished goods invanbary fo nat realisabla valwe amounting 1o
Ris. 18.700 milicn (2018: Rs. 22.000 milicn).

11 TRADE DEETS

1 Unsecursd
- Corsadered good - faraign 39,024 0,08
H Secured 17,234 17,234
- Unsacured
§ Considersd good 540,554 426,930
£ Considared doubbiul 30,5749 38,507
= 571,567 466, 437
627 B25 563,760
Leess: Prawisian far doubtful dabls 11 20,578 30,507
507,345 524,262
111 Mavement of provision for doubtful debts is as follows:
Opening balance 38,507 35,440
Adjiatment an accour of,
Diputitful dehis writsan aff 113,878) G0,
Racovary af doubtiul debils (50 [SW:I
Provigion made for doubtful dabes 5,000 5.3
Met adjusiment [8,528) 4,087
Closing balance 30,579 39,507




12 LDANS AND ADVANCES

Advances - (Ursecured - consicerad good)

T mmpiypes 12153
Advanca ba supplies and sanices (Unsecurad)

Canziderad good

Cansicared douttful

Againgt import

Less: Provision for doubtful advances 124

Decamber 31, June 34,
2018 2018
(Unawdited) [Audited)
.......... {Rum in m“db
14,7048 17,382
175,395 174,752
1,374 1,374
176,764 181,126
324 ar4
181 801 198,482
1,374 1,374
180 427 198,118

121 This includas advance fo Mr. Ghulam Mustafa Khatri amounting to Rs. 2.611 milkion (2018: Rs. 3611
milion) and M. Abdul Hai Khatri amounting to Rs. 4.648 milion (2018: Rs. 4.648 millian) being a related
party of the Company. These advances ara provided for ganersl purposes in accordence with tha terms
of their employment, which is not past due. These advances are unsecuned, interest frea and paysble an

demand.

122 The masdmum amount due from relaled pares at the end of any month dusing the year was Rs. 8.258

milkan (2016: Rs. 8.259),

123 This includes advances pravided 1o emplopees 1o meed busingss expenses and ane selthed a5 and whan
e expenesies are imcurred, These advances do not carry any interest o mark-up.

124 Movemeand of provision for deubtiul debls |s as follows:

Opening balance
Addition dunreg the year
Closing batance

13 CASH AND BANK BALAMCES

Cash in hand
Chizquas in hand
Cash at banks
Curmant aceounts 131

13.1  Cash with bank in cument accounts do nof carry any interast or mark-up.

1,374 -
. 1,374
1,574 1,574
530 480
BT 327 68, 75T
24004 23,835
121 870 94 072

®




December 31, June 30,
2018 2018
{Unaudited) [Audited)
Note  ———(Rupees in thousand) -......

14 SHARE CAPITAL

141  Authorized share capital

100,000,000 (Jurs 30, 2018: 100,000,000

ordinary shanes of Rs. 10/- each 1,000,000 1,000,000
25,000,000 [June 30, 2018: 25,000,000)
preferance shareg af Rs, 10i- each 250,000 250,000

1,250,000 1,850,000

142  Issued, subscribed and paid up share capital

27.100,000 [June 30, 2018: 27,100,000)

ordinary shares of Rs. 100 each fully paid in cash 271,000 1,000
24,800,000 (June 30, 2018: 24,500,000)

ordinary shanes of Rs. 10/~ each issued

for consideration other than cash 248,000 248,000
E2,700.,000 (June 30, 2018: 25,000,000)
fully paid banus shares of Bs. 104- each 32T 00 250,000
g 847,000 770,000
Hl
; Musmber af  [Rupées in
8 Shares  thousand)
. 143 Movement of share capital is as follows:
g
E Cipening balance 77,000,000 70,000
= Bonus shares issued during the period 144 7,700,000 77,000
Clesing balance 84,700,000 B47 000

14.4  During the year the Board of Direclors of the: Company in their meeting held on Seplember 235, 2018 has
recommendesd 1 @aue bonus shares a8 10 e, in the proportian of 10 barus shares for every 100 shams
Fiedet for he year ended June 30, 2018 which wers approved by Se members.
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16.1

LONG TERM FINANCING
Securad:
Banking Companies 15.1
Other Financial Instituions 152

Fram banking companies
Balence as at July 1
Oibtained during the pariod | yeer
Repayments made during the penod | vear

Currant portion shown under currand Fahilties

Cther Financsal Institutions
Balance a5 at July 11
Obkained during tha panod | yaar
Rapaymenis made during the panod | yaar

Current portien shown under clement kabibies

LONG TERM DIMIMISHING MUSHARAKA

Secureg
Banking Gompanies
Balamcy a2 al July 01
Cblairead during the pesiod | year
The Bank of Purjab - TAQMWA
The Bank of Punjab - TAQWA 16.1
Al Baraka Bank (Pakistan) Limited 16.2

Repaymanis made during the period / year

Current porticon shown under cument liabilities

December 31,
2018

June 30,
2018

(Unaudited]  (Audited)

.......... {Rupees in thousand]

75,000 188,450
75,000 188 450
415,250 B42.250
_(vads) (226900}
301,500 415,350
1226,500) |Z26.900)
75,000 188 450
08,714 210429
155,85T) {111.715}
42 857 98,714
142,857) (96714}
BET Ei54 335,880
- B75.282
KA ¥ 23826
41,000 -
471,747 B35, 106
|E3,B62) (167324}
1,205,748 BT G4
{84, B04) {254,823
1,120,855 B12.841

This finence has been obisined under the Islamic mode of fnancing and is secured against ranking
charge ower specific sssats imporied through BOP (DM assets) and ranking charge over plant and
machineny of the Camparny and pari passu charge over prasent & future fed agsets of the Company and
carmes mark up al six monihs average KIBOR plus 1.25%, Ths finance was disbursed In vanious tranches
Bl yel not fuly debursed and ane repayable in eight semi annual equal instalments with the one year

grace perod for prncipal payment.

®
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16.2  Thes firances has baen oblained undar the lslamic made of financing and is sacured against regisbanad

151 euclusive charge with SECP over tha enfie feed and moveable assalts worlh 534 milion of the
Company's proposed Chamical plant baing financed by ABPL, with 20% security mangin and caries mark
up at six months KIBOR plus 1.15% pa. This finence was disbursad during the panod in verious tranches
but yat nat fully disbursed (Limit of Rs. 427500 milian].

December 31, Jume 30,
018 2018
[Unaudited) (Audited)
Mate  —{Rupees in thowsand) -

TRADE AND OTHER PAYABLES
Trade crediars 113,999 85,741
Accrued iabiies 1T1&2 1216815 1,007 484
Bdvances Bom cusiomers 59,363 79,584
Redantion money Tz 5,670
Income iax deducied & source [ 418
Workers' Profit Paricipation Fund 15,782 19,815
Workers Welane Fund 565 kogl
Other liabidilies 5% ] 26

1,418,085 1.200,65%

Thase indude a balance dwe o Chemi Mulfifabrics Limibad, other reladed parly, amounting bo Rs. 6.582
milion [June 30, 2018: Rs. 11.990 milion).

This nchudies an amount of RS, TI0EZ1 milien (2018 Re. 634683 millon) pavable in nespect of Gas
Infrastructure Development Cess (GIDC) heved under GIDC Act, 2015 The Company has flied an appeal
in Honarable High Court of Sindh. The High Court of Sindh declared the GIDC Act 2015 as rull and waid
fhraugh its judgement daled Oclobar 28, 2016. Subsaquantly, based on appeal filed by tha Gavernment,
the High Courl of Sindh suspended the aforesaid judgement fill the disposal of eppeal. The matter i=
pending for hearing of sppeal.  However, an prudence basis, the Company has recagnized a provision
relating to industnal &8s well as capive power consumption. Adequaie provision has baen made in these
financial statements ta cover the kabilty,

SHORT TERM BORROWINGS
Secured
Fram benking companies and financiel insShutiors
Rurning finances 181 636,368 HET GGk
Term finance 182 96,453 14,630
1,33283 1,175 496
Unsecured
Associated undartaking
Itiehad Developar 183 45,000

1,377 821 1,176,496
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162

)

Shart term running finence facilties from various benks eggregated to Rs. 1080 milion (2018; Rs. 940
million) and camies mark-up ranging from ane month KIBOR plus 0.9% to three months KIBOR plus
1.50% per annum (2048; three months KIBOR plus 1% 1o 1.5% per annum) on utilized limits, These
facilities ane secured againgt firsl pan passy charge cver present and future curent assels of the
Camparry ard hypethecalion change over slones. spanes and slocks of chemicals,

Tarm finance fadilitias fram vanous banks aggregatad o Rs. 900 milian (2018: Rs. 900 milian] and camy
mark-up ranging from Maiching KIBOR plus 1.25% bo 1.5% per annum (2017 Matching KIBOR: plus 1.00
% to 1225 % par annum) on uliized limits. These faciities are securad against first par passu chargs ovar
present and future cument assels of the Company.

This represants ursecured interest free loan from associzied undertaking of the Comgpany o meet the
‘working capital requirements, These are pavable en demand.

CONTINGENCIES AND COMMITMENTS
Contingent llabilities

The show causa natice was served by the leamed ACIR ta make raclification of mistakes an adjusting the
avaleble brought forward minimum tex credit and inbanded fo delete the aveilable refunds emounting to
Rs. 43.983 milion. The Company being aggrieved filed & writ patition befara the Honoralle Lahore High
Court, Lahare, The above peston was dispesed off on July 02, 2018, The Hanaratle Lahare High Coun
after hearing the pames comened the wit pesion ino representabion and ransaitted the same akang
wilth anresures 1o concerned AGIR Audit 01, Zone-00, LTU Lahone 50 &5 o address, all legal and fachsal
issues rased by tha Company through a speaking arder bafare proceading on merils of the casa. The
Company expacls & favorable outcome of the proceedings. Haowaver, if the case is decided against the
Campary, it may result in maximum refund adjustment of Rs. 43.563 milion.

The laxalion autharilies have amended he deemed assassment for the Tax Year 2010 by passing an
ordar s 122(54) of the Income Tax Ondinance, 2001 crealing, thereby, income tax demand of Rs.
54 510 milion. The Company has fied an appsaal bafore Cammissioner Inland Revenwa (Appeals] who
partialy ==t aside and remanded back and elso parialy decided in fevour of the Company. The Comparry
a5 well &3 tex deperiment filed an appeal against the said ordar before Appellate Trbunal Inkand Ravenue
which is stll panding adudication, The Compary expects a favorable outcome of the proceedings.
Howaver, if the case is decded againgt the Company, it may result in maximum tax payable of R, 54.510
millian.
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Th taxatan aulhanties have amenced the deemed assessment for Tax Year 2006 by passing an onder
s 122(58) of ihe Income Tax Ordinance, 2001. The Company challenged the same befone
Commissionar Inland Revenue (Appeals) who parfially sal aside and parially decidad against the
Company. The Company has filed an appeal bafare Appaliate Tribunal inland Revenue against the sad
ortiar. The ATIR remanded the case back io the Additional Commissioner Inland Revenwe (ADCIR). In
remand beck proceeding ADCIR decided the case partially in fevour of the Company. The Company has
filed an appeal bafore Commissianer Inland Revenue (Appeals) CIR (A) agairst the remaining partion.
The Company expects a favorable culcome of the proceedings, However, il the case s decided against
the Cornpany, it may nesull in tax payable of R, 4.080 million (2018: Rs. 4,080 milicn)

Ackdilional Commissioner has passed an order w's 122(54) of the Income Tax Ordinance, 2001 adding
back tax credi ws 658 of the Income Tax Ordinance, 2001 on Balancing. Modemizalion, and
Replacamant and tax credit on donafions for Tax Year 2012, Tax amounling o Rs. 12,570 milion has
baen assassed. The Company has chalenged the case before Commissianar Inland Revanue (#ppaals)
who has tecided it against the Company. The Company has fied appeal before Appellate Trbunal Inland
Revenue, The ATIR remanded the case back to the Additional Commissioner Inland Revenua [ADCIR).
In remand back proceedings the demand has bean reduced to 2922 milion, The Company has prafamed
an appeas before Commessicner Inland Revenue (Appeals) CIR (A) against the demand. The Company
eapects 3 favorable oulcome of the proceedings. However, if the case & deaded against the Company, it
miay resul in b payable of Rs. 2922 milion (2016 Re. 2 922 milkan).

Proceadings w's 161 were initiated by DCIR for the tax year 2013. The DCIR passed ordar u's 1617205
and demand amounting ta Rs. 1.423 millian for tax wear 2013 wes created vide said arder. The Comparry
baing apgrieved fled appaal before CIR (4], whearein case has been ramanded back o OCIR for fresh
asgassment and in light of the directions lssued by the CIRIA),

Demand amounting o Rs. §.242 milicn has been created by DCIR vide erder ws 11 of Sales Tax Ac,
00 dated December 14, 2015 agains the Ms Chemi Chioride Industries (Private) Limited, {now menged
with and inlo tha Company). The Company being aggrieved filed appeal befora CIR (Al CIR (A)
ramanded back tha casa. Tha Company being aggrieved with arder passed by CIR {A) filed sppaal bafore
ATIR which iz slil pending for adudication. The Company expecis a favorable oulcome of the
prooaedngs. However, if the case is decided against the Company, i may result in tax payeble of Rs.
£:242 milign {2018; Rs, 6,242 milien}

Income tax Audt for TY 214 & 20115 s 177 of Income Tax Ordinance, 2001 were selecled by
Commissioner Income Tax through he dacreionary powers veshed under g seclicn, The Corgary
chalangad the selection bafore Honourable Lahone High Court where seleclion was upheid, Thenaafar
proceedings wara canduched and conduded by DCIR and order w's 122(1) has bean issued for bath
years. As 8 resulls of these procaedings a demand of Rs 32.20 milion and 21.50 milion has baen
created for these years, respeciively. The Company has filed appeal befara CIR[A) in both case and is
confidant of favouranle autcome, Howeer, If the cases are decided aganst the Company, it may result in
e pawable of Rs. 53.70 millian (2018 NI
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The Campary i facing claims, laumchisd in the [abeur courts, pertaning 1o slal reliremant benests. In the
evenl ol an adverse decision, the Company would be required to pay an amaunt of Bs. 4.220 milban
[2018: Rs. 4213 million} agains! (hase caims,

Letters of guaranbee oulstending as at December 31, 2018 were Rs. 326.720 milion (Jume 30, 2018: Rs.
280.244 milion).

Commitments
Cammitments as on December 31, 2018 were as folows:

a) Against letters of credi amounting 1o Rs. 344,468 milllon [June 30, 2018 Rs. 607,704 millon)

b Agairet purchasa of land amounfing b Rs. 1838 million {(Juna 30, 2018: Rs. 1.638 milion].
|Unasditad)
Half yoar ended Camarter ended
December 31, December 31,
F. ] mr 01i 7
{Rupeas in thousand) w—se—
SALES
Sales
Menubaciuring 3,554,990 3247060 205,512 1,765,115
Trading ATH 41,558 1.3 i T
3564 TTE 3,290,750 FAFEN 1,730 585
Lass: Sakes tan 408 144 44! R FLIRET] ST
Lass: Commission ko seling agents | S5.0E5 ” " 2,052 || m.ml
545,035 307,186 264 501
I. TIEHET 1,
This amount includes export sales amounting to Rs. 162,987 milion (2017: Rs. 255090 milion).
COST OF SALES
im matarials consumed e ah 0485 133,250 1573
Cihar guerhamis:
Sores, spares and ongumabies 106532 127,54 ] 48 TER
Packing materials consumed 26260 19,625 16,865 11,186
Salaries, wages ard other benefis 228319 218812 110,048 17,33
Fusl and power 1510913 1,318,845 . 633,624
Regair and naisletancs 23,136 5,604 12,852 14,034
Rent, raiae and 1a0ee B 45T il 51
Ins i L 6034 T 100
Dhepraciation Fril | 180,30 116 524 ok x|
‘ghicl nonning pepensas. R 508 4 5 250 25
Telzphone, telex and posiage 2498 FH| = 14
Prinéing and starionery 65 44 4 17
Cther emperses 2,156 1445 1 486 BE1

2,144 355 1,654, B0 1,01 066 BT, 102

®
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|Unaasitad)

Half yoar andad Quarter sndad
Decamber 31, Decamber 31,
kol ] 2t 18 il
(Rupees in thousand)
COpening work in process R || .11 A4 5 =4 a5
Cloging work in process 37 B5E @ﬂ] 47 B5E [rah ]
EE] 1,57 (3082 Bl
Coslof gods sanulbciored 2455358 FAETHIIF 1,241,384 1.4, 251
CoeLof Bloves Faded 0168 19,286 7430 257
Dpaning etock of finished goods 142&02‘” 434 23903 FEGE
Closing stock of Ainshed gonds LEr0381) | 364, 507) :??UJ!:HJJI 12645907
[AFERT ] 0T 4l 113,47
2 336,735 2243, 206 1,277 454 1, D 50
OTHER OPERATING EXPENSES
Audioes’ ramuneration
Akl fap 05 k] 187 187
Hal yaary aview les 183 138 85 %5
Taz andl cartification changes 7 16 107 -
Ot of pocint sxpenses 15 kL] B -
e 18 8 25
Licess on sale of foed assels (22.1) 1M& e 1,088 Fuk |
Warkers' profil panicpation fund 14298 11,22 11002 .38
Liewss on foreign snchange T4 . 1310 -
Warkars wellers furd 5637 B,147 Kiid 178
26565 44,781 7354 .25

Last period figures represents loss on account of scrapping of DSA plent as no fulure economic benefits

are expectad fram its use.

TAXATION

Curent hote ;1 - - . R

Frinr yrar (13 k| (115 {7

Defemed 51,286 47138 36,114 741
51,173 47,051 36,001 31'&55&

As per provisians of Income Tax Ordinance, 2001, tax credit egual 1o 10% of the amount invesied in the
acquistion of plant and machinery for purposas of balancing, modemization and replacamant (BMR) is
admissiole against the income tax payable subject 1o cenain conditions, Accardingly, an amount of Rs,
BE5TI millian (3017 Fs. 835948 milicn) has been adjusted aganst curmant and final tax during the
peivd,
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EARNINGS PER SHARE - BASIC AND DILUTED

There i no dilutive effect an the basic aamings per share of tha Company, which is based on:

Proft sfter taxation -

{Rs, in thousand) FAERAL) 1,207 166,818 19T
Aesmte: Resates

‘iieighied average number of

crdinary shares - (in housand] 24,1 B, 100 4,700 B4, T00

[Earrings per shar -

basic and diwied - (Rs.j 1 282 1.4 200 163

Earnings per shane for cormesponcing penod has been restated on acoounl of issue of bonus shares as
required by Inbemational Accounting Standard 33 "Eamings per shane”.

TRANSACTIONS WITH RELATED PARTIES

The related parlies comprise of relaled group companies, local associabed companies, stalf relinement
furds, directors and kiy management personmel. Trarsaclions with rekaled parties and remuneralicn and
benefts lo key managemenl parsannel urder the barms of thair emplaymant ane as ollows:

[Unsudited) ————

Hall yaur ended DecomBar 31, Querier anded Decamber 31,
2078 T e a7

|Rupdas in thewsand|

Transaction with:
[Relatiorship with the Company
Mature of transaction
HAegncibed comdany
Chemi Mulilebrics Limied
Markgling serscs chargas 14487 12,909 8,206 90
Hurad Davalopars
Short tem homoawing recermd 45000 - 45000 -
[Rutrement berafit plans
Gontrizuton tn stafl retirement benedi plans.
] 222 17 W2
Wy maragement perssine|
Remunerion and other benefis 45414 42,050 19,818 1EA1D
Loans and advarce
Obtained @1 - s
Fiapad 1487 - a4 -

®
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The balances wilh refated parties hase been disclosed in the releant nabes 1o @e condensed Enancal
slatamants.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carmying velues of ell fmencial assats end liabiliies reflacted in the financial statemenis approximale
thezir fair veluas, Far value is the prce that would be received %o s2ll an esset or paid fo transfer & kability
in &n crderly trangacson betwesn market paticipations at the measurement date.

The Company uses the follewing hierarchy for defarmining and disciosing the fair value of Snancal
instruments by waluation bachrique:

Leval 1: Cuohed prics in aciive markels for identical assels or liabililies.

Lewal = Oiher technigues. for which all inputs which hewve a significant effect on the recordad fair value
are pbservable, either directly or indirectly.

Level & Techrigues which use inputs which have a sigrificant effect on the recorded fair value that are
not based an obsenvable market data,

There were na financiel instrumants held by the Compary which are measured at feir value &s of
Dacember 31, 2018 and Junea 30, 2018,

Transfer batween lavels of the fair value hiararchy ara recognised af the end of the reporting period
during which tha changas hawa occumed. Howaver, thara ware no transfars batwean levels of fair value
hierarchy during the year.

FINAMCIAL RESK MANAGEMENT

The Compeny’s financial risk management chjeclive and policies are consistent with tat dsclosed in the
annual financial stadements for the year ended June 30, 2018

SUMMARY OF SIGNIFICANT TRAMSACTIONS AMD EVENTS AFFECTING THE COMPANY'S
FINANCIAL POSITION AND PERFORMANCE

The Comparty has embankad upon axploning various avenues in ander b dvensily its business. The Board
of Direclors has approved Linear Alkyl Bercane Sulphonic Acid (LABSA) Project for which the Letter of
Credit {LIC) has baen astablished and construciion and instalation of plant is in process. Thesa projects
are [kely o be commissianed in the financial year 2018-2019. This will further improwva the profitebiity of
the Company.

All athar =ignificand transactions and avenis that have affecied the Compamy's financial position and
pesfarmance during the yaar have bean adequalely disclosad in the noles fo these financial siedemants.
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30 CORRESPONDIMG FIGURES
Cormespanding figures have bean rearmangad and redassified, wherewer necassary for the purpasa of

comparisan and batter praseniation. However, no significant reclassification has been made during tha
periad.

31 DATE OF AUTHORIZATION FOR ISSUE

This candersad interim financial statements wene authorized for issue an Fabruary 241, 2019 by the Board
of Directors of the Company.

32  GENERAL

Amounis hava baen raunded off to the nearest rupesas in thousend unless othenwise stated,

e e

CHIEF EXECUTIVE DIRECTOR CHIEF FINAMNCIAL OFFICER
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