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Review Report of the Directors of the Management Company
For the quarter ended September 30, 2022

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson
Tactical Fund ('LTF' or 'Fund') is pleased to submit its review report together with Condensed Interim
Financial Information for the period ended September 30, 2022.

Fund Objective
The investment objective of the LTF is to provide long-term capital appreciation by investing in a mix
of securities comprising debt, equity and commodities future contracts.

Principal activities

LTF is an open-end asset allocation fund and is listed on Pakistan Stock Exchange Limited. The Fund
is managed using an active investment management style which focuses on an analysis of macro
factors such as government policies, interest rates, liquidity, exchange rates and economic growth.
The Fund switches exposure between domestic debt securities and domestic equities based on the
forward price to earnings multiple of the equity market. Asset allocation to different sectors and stocks
will be made on the basis of earnings growth and management quality. Exposure of the scheme in
fixed income securities is managed through duration and yield curve management. The Fund may
overweight or underweight commodities relative to its benchmark for commodities investment.

Fund performance

Lakson Tactical Fund generated an absolute return of 0.47% against the benchmark return of 1.07%
in the 1QFY23.The fund underperformed the benchmark by -0.60%. As of September 30, 2022, LTF
portfolio was invested 41% in Equities, 19% in T-Bills, 11% in TFCs/Sukuks and 20% in Cash. Net assets
of the fund stood at 473mn as at September 30, 2022.

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating
EPU is not practicable for open end funds.

Economic Review

The fiscal year 2023 started on a challenging note as macroeconomic concerns remain heightened
with Pakistan rupee depreciating by 11.5% QoQ to close at 228.5 against the greenback. This was
despite the successful staff level agreement with the IMF, which paved the way for disbursement of
around USD 1.2 billion, however increased political noise post Punjab by-elections, devastation of
land and crops from flooding and highest ever oil import bill dampened investor sentiment and put
pressure on the interbank currency market. Resultantly our FX reserves dropped to USD 8.8 billion,
enough for just 6 weeks of imports.

The recent floods have caused considerable damage to the infrastructure along with loss of life and
injuries. Latest estimates suggest damages of more than $30 billion; this is more than 10% of Pakistan's
GDP. Damage to cotton and rice crops in particular will negatively impact our trade deficit, while the
loss of perishable crops has led to higher food inflation.

CPI based inflation jumped to 27.3% in August, the highest monthly reading since May 1975 before
settling in at 23.2% at the end of the quarter. The decrease in inflation was primarily driven by a
reduction in electricity prices due to an administrative intervention, while both core and food inflation
picked up further. Looking ahead, the supply-shock to food prices from the floods is expected to put
additional pressure on headline inflation in the coming months. We expect FY23 inflation to average
at 26.3%, with inflation peaking in the next couple of months.

On the external front, during the first quarter of FY23, imports have declined by 12.7% YoY to $16.3
billion while exports have grown by 1.8% to $7 billion. Resultantly the current account deficit shrank
for the second consecutive month in August to only $0.7 billion almost half the level in July. It is
however important to consider that this improvement in the CAD has been artificially driven by
squeezing imports through extreme care in issuance of LCs and negotiations. Moreover, oil imports
were lower due to build up of inventory in the previous quarter. We foresee import curbs to continue
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till December, till such time imports will be low and the feel good factor will be stretched for a few
months. Whenever this opens, we expect pent up demand to wash away all the gains on the current
account balance and as such we expect CAD balance for FY23 to come in at USD 14bn. A decline in
oil prices on account of global recessionary concerns may however, provide respite and will materially
change our estimates.

On the fiscal end, during the first quarter, FBR tax collection rose to Rs 1.635 trillion, surpassing the
target by Rs 27 billion. Looking forward, with continued curbs placed on imports and the devastation
caused by the floods, fiscal consolidation will be challenging for the government and addition foreign
inflows will be needed to prevent any fiscal slippages.

Fixed Income Market Review

In 1QFY23, the State Bank of Pakistan kept the benchmark policy rate unchanged at 15.0%. The current
stance was taken in lieu of a continued deceleration in economic activity as well as a decline in headline
inflation and current account deficit. During the quarter, Kibor rates inched up by c.60bps QoQ to
15.77%, 15.91% and 16.21% for 3M, 6M and 12M rates. T-bill yields also increased by c.1% QoQ with
3M/6M/12M rates clocking in at 15.97%/15.95%/15.98%. On the flip side, PIB yields saw a decrease
for the 3 Year and 10 Year tenor.

Equity Market Review

The outgoing quarter, remained sluggish for equity markets, even though Pakistan received the much-
awaited foreign inflow of US $1.16 billion from International Monetary Fund (IMF). Amidst thin trading
volumes reflecting lack of investors' interest, the benchmark KSE-100 index fell by 412 points (down
1%) on a quarter on quarter basis. This decline was primarily driven by economic uncertainty
compounded by the ongoing impact assessment of floods. Average daily traded value decreased to
US$23.83mn in 1QFY23, from US$26.99mn in 4QFY22 exhibiting a decrease of 11.73%. Foreign selling
however, saw a reversal as investors bought equities worth US$16.7mn, largely concentrated in Tech
and Oil and Gas Exploration sectors.

Commodities Review

Qil price remained volatile throughout the quarter and closed with a decline of 25% QoQ, as investors
weighed a worsening economic outlook against potential OPEC+ output cuts. Oil markets tethered
between the Fed-induced demand destruction and tight oil supplies; expectations of aggressive
tightening by the FED to combat inflation worsened sentiment as investors fretted about a rout in
global currency and debt markets.

Future Outlook

The SBP has raised its Policy Rate to 13.75% in 2HFY22 and raised it by a further 125 bps in July. The
Policy Rate currently stands at 15.0%. This has been a response to rising inflation (which has reached
25%) and the worsening current account deficit.

Pakistan finally received Board approval from the IMF for its 7th and 8th review of the Extended Fund
Facility. IMF program continuity and implementation of structural measures & performance criteria
remains an ongoing issue due to heightened political uncertainty. General elections are expected to
be held in June 2023 however the opposition continues to hold nationwide rallies and demand for
early elections.

Floods have devastated large parts of Baluchistan & Sindh and displaced 30 million people. Initial
estimates of the losses have risen threefold from USD 10 BN to USD 30 BN as the scale of devastation
has become apparent in recent weeks. The floods have damaged vast areas of agricultural land and
damaged harvests of cotton, fruits, onions, tomatoes and other crops.

Going forward, the outlook is contingent on the direction of politics, the timing of elections and
maintaining the IMF program through this turbulent time. Pakistan's Eurobonds continue to trade at
distressed yields. Commodity prices remain high; while the Bloomberg Commodity index has dropped
20% recently, it remains 50% above its pre-pandemic level. Continued high commodity prices can
derail any expected stabilization in the external account.
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Globally, monetary tightening has kicked off. The US Federal Reserve is set to raise the Federal Funds
Rate by 75 basis points to a range of 3% - 3.25%. These are the highest rates in 2 decades as inflation
is at a 4-decade high. Domestic political instability has risen globally, due to high inflation. Geopolitical
tensions have risen as China, US & Russia carve out their own spheres of influence. Historically,
globalization has been counted upon as a force for deflation, however the tides have turned in favor
of de-globalization, resource nationalization and populist regimes. The outlook for the global economy
depends greatly on how these forces interact and the pace of global inflation and monetary tightening.

Acknowledgement

The Board is thankful to its valued investors, the Securities & Exchange Commission of Pakistan, the
State Bank of Pakistan, the Trustee of the Fund - Central Depository Company of Pakistan Limited and
the management of the Pakistan Stock Exchange Limited for their continued cooperation and support.
The Directors of the Management Company also acknowledge the efforts put in by the team of the
Management Company for the growth and the prudent management of the Fund

For and on Behalf of the Board

Director Chief Executive Officer
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Condensed Interim Statement of Assets and Liabilities
As at September 30, 2022

September 30, June 30,
2022 2022
(Unaudited) (Audited)
Note (Rupees)
ASSETS
Bank balances 5 93,498,295 65,836,538
Investments 6 360,048,663 456,115,335
Markup accrued and dividend receivable 6,567,764 1,829,747
Deposits, prepayments and other receivables 3,587,768 3,806,256
Receivable against sale of securities 13,039,791 -
TOTAL ASSETS 476,742,281 527,587,876
LIABILITIES
Payable to the Management Company 7 2,553,734 2,648,440
Payable to the Trustee 199,945 199,953
Annual fee payable to Securities and Exchange
Commission of Pakistan 26,509 118,141
Accrued expenses and other liabilities 8 481,162 1,220,345
Payable against purchase of securities - 274,235
TOTAL LIABILITIES 3,261,350 4,461,114
NET ASSETS 473,480,931 523,126,762
UNITHOLDERS' FUND (as per statement of
movement in unit holders' fund) 473,480,931 523,126,762
CONTINGENCIES AND COMMITMENTS 10
(Number of units)
Number of units in issue 5,168,911 5,737,533
(Rupees)
Net assets value per unit 91.6016 91.1762

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Income Statement (Unaudited)
For the quarter ended September 30, 2022

2022 2021
Note (Rupees)
INCOME
Realized gain / (loss) on sale of investment at fair
value through profit or loss - net 4,207,996 (433,514)
Unrealised (diminution) / appreciation on
re-measurement of investments 'at fair
value through profit or loss' - net (13,727,378) (30,724,394)
(9,519,382) (31,157,908)
Dividend income on investments held at fair
value through profit or loss 8,009,786 6,811,425
Markup on:
- Bank balances calculated using effective interest method 2,311,920 3,577,893
- Government and other debt securities
using effective interest method 5,114,962 2,035,120
7,426,882 5,613,013
Exchange (loss)/gain on foreign currency deposits 88,929 60,897
Reversal of SWWF 6,776,542
6,006,215 (11,896,030)
EXPENSES
Remuneration of the Management Company 7.1 1,738,436 1,980,072
Sindh Sales tax on remuneration to the
Management Company 7.2 225,997 257,409
Remuneration of the Trustee 299,840 358,760
Annual fee to the Securities and
Exchange Commission of Pakistan 26,534 31,749
Auditors' remuneration 240,381 116,611
Fees and subscription 6,256 132,328
Legal and professional charges 75,624 -
SECP supervisory fee 644 630
Brokerage, settlement and bank charges 897,163 578,948
Total expenses 3,510,876 3,456,507
Net income / (loss) from operating activities 2,495,339 (15,352,537)
Net income / (loss) for the period before taxation 2,495,339 (15,352,537)
Taxation 11 - -
Net income / (loss) for the period after taxation 2,495,339 (15,352,537)
Allocation of net income for the period after taxation
Net income for the period after taxation 2,495,339 -
Income already paid on units redeemed (297,659) -
2,197,680 -
Accounting income available for distribution
- Relating to capital gains - -
- Excluding capital gains 2,197,680 -
2,197,680 -

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the quarter ended September 30, 2022

2022 2021
(Rupees)
Net income / (loss) for the period after taxation 2,495,339 (15,352,537)
Other comprehensive income for the period - -
Total comprehensive income / (loss) for the period 2,495,339 (15,352,537)

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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For Lakson Investments L

(Management Company)

Director

Chief Financial Officer

Chief Executive Officer
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Condensed Interim Cash Flow Statement (Unaudited)
For the quarter ended September 30, 2022

2022 2021
(Rupees)
CASH FLOW FROM OPERATING ACTIVITIES
Net income / (loss) for the period before taxation 2,495,339 (15,352,537)
Adjustments for:
Unrealised loss on revaluation of held for
trading investments - net 13,727,378 30,724,394
Dividend income on held for trading investments (8,009,786) (6,811,425)
Markup on bank balances and investments (7,426,882) (5,613,013)
786,049 2,947,419
Decrease / (increase) in assets
Investments - net 82,339,294 (112,669,602)
Advances, deposits, prepayments and
other receivables 218,488 1,538,212
Receivable against settlement of investments (13,039,791) 2,006,636
69,517,991 (109,124,754)
(Decrease) / increase in liabilities
Payable to the Management Company (94,706) (96,110)
Remuneration payable to the Trustee (8) (2,834)
Annual fee payable to the Securities and
Exchange Commission of Pakistan (91,632) 31,749
Payable against purchase of investments (274,235) 10,662,140
Accrued expenses and other liabilities (739,183) (8,933,081)
(1,199,764) 1,661,864
Dividend income received 5,045,426 2,353,914
Markup on bank balances and investments 5,653,224 4,843,679
Net cash used in / (generated from)
operating activities 79,802,927 (97,317,878)
CASH FLOW FROM FINANCING ACTIVITIES
Cash received from issue of units - 9,000
Cash paid on redemption of units (52,141,170) (2,330,000)
Net cash used in from financing activities (52,141,170) (2,321,000)
Net decrease in cash and cash equivalent 27,661,757 (99,638,878)
Cash and cash equivalent at the beginning of the period 65,836,538 209,713,266
Cash and cash equivalent at the end of the period 93,498,295 110,074,388

The annexed notes from 1 to 15 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Notes to the Condensed Interim Financial Information (Unaudited)
For the quarter ended September 30, 2022

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1  The Lakson Tactical Fund (the "Fund") was established under the Trust Deed executed on 30
May 2011 between Lakson Investments Limited as its Management Company and the Central
Depository Company of Pakistan Limited (CDC) as its Trustee. The Fund has been registered as
a Notified Entity on 7 July 2011 by the Securities and Exchange Commission of Pakistan (SECP)
in accordance with the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (NBFC Regulations).

1.2 The Management Company of the Fund has been licensed by SECP to undertake Asset
Management and Investment Advisory Services as a Non-Banking Finance Company under the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The
registered office of the Management Company is located at 14 - Ali Block, New Garden Town,
Lahore, while the head office is in the Lakson Square Building No. 2, Karachi.

1.3 The Board of Directors have approved that the Fund should be categorised as 'Asset Allocation
Scheme' as per the categories defined by the Securities and Exchange Commission of Pakistan
Circular 7 of 2009 dated March 06, 2009. The Fund is an open ended mutual fund and offers
units for public subscription on a continuous basis. The units of the Fund can be transferred
to / from the Funds managed by the Management Company and can also be redeemed by
surrendering to the Fund. The Fund is listed on the Pakistan Stock Exchange Limited.

1.4 Pakistan Credit Rating Company Limited (PACRA) has maintained the rating of the Management
Company of the Fund to the scale '"AM2+' (stable outlook) vide its report dated 26 August 2022
(2021: AM2+ as on 27 August 2021).

On July 27, 2022, VIS assigned following rankings to the Fund based on the performance review
for the period ended December 31, 2021:

1 Year ranking:  3-Star
3 Year ranking :  3-Star
5 Year ranking:  3-Star
2 BASIS OF PREPARATION

2.1 Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan.

The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA
of the repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations) and requirements of the Trust Deed.
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2.2

2.3

2.4

25

2.6

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements
of the Trust Deed differ from the IFRS Standards, the provisions of and directives issued under
the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC
Rules, the NBFC Regulations and requirements of the Trust Deed have been followed.

The comparative Statement of Assets and Liabilities presented in these condensed interim
financial information as at 30 September has been extracted from the audited financial
statements of the Company for the year ended 30 June 2022, whereas the comparative profit
and loss account, statement of comprehensive income, the cash flow statement and statement
of changes in equity for the quarter ended 30 September 2022 have been extracted from the
unaudited condensed interim financial information for the quarter ended 30 September, 2021.

This condensed interim financial information do not include all the information required for
a complete set of annual financial statements and should be read in conjunction with the latest
annual financial statements as at and for the year ended 30 June 2022. However, selected
explanatory notes are included to explain events and transactions that are significant.

This condensed interim financial information is being submitted to the unit holders as required
under Regulation 38 (g) of the Non-Banking Finance Companies and notified Entities Regulations,
2008 (NBFC Regulations) and are unaudited.

In compliance with schedule V of the NBFC Regulations the directors of the Management
Company hereby declare that this condensed interim financial information gives a true and fair
view of the state of the Fund’s affairs as at September 30, 2022.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except
that investments are measured at fair value.

Functional And Presentation Currency

These financial statements are presented in Pakistan Rupees, which is the Fund's functional
and presentation currency. All amount have been rounded off to the nearest of rupees, unless
otherwise indicated.

Significant Judgements and Estimates

The preparation of condensed interim financial information requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expenses. Actual results may differ
from these estimates.

The significant judgments made by management in applying the Fund's accounting policies
and the key sources of estimation uncertainty were the same as those that applied to the
annual financial statements as at and for the year ended June 30, 2022.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these
condensed interim financial informations are the same as those applied in the preparation of
the financial statements as at and for the year ended June 30, 2022.

FINANCIAL RISK MANAGEMENT

The Fund financial risk management objectives and policies are consistent with those disclosed
in the annual audited financial statements for the year ended June 30, 2022.
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September 30, June 30,
2022 2022
(Unaudited) (Audited)
5  BANKBALANCES Note (Rupees)
In local currency
In profit and loss sharing accounts 5.1 92,569,030 64,882,307
In current account 8,503 8,503
In foreign currency
In current account 5.2 920,761 945,728
93,498,295 65,836,538

5.1  These carry mark-up rates ranging from 11.75% to 16% (June 30, 2022: 11.25% to 14.50%) per
annum.

5.2 This represents USD denominated current account maintained in foreign country amounting
to USD xxxxx (June 30, 2022: USD 4,617.76)

6 INVESTMENTS

At fair value through profit or loss

Listed equity securities 6.1 193,402,897 288,296,818
Term finance certificates 6.2 53,397,384 57,396,584
Sukuk certificates 6.4 - -
Government securities 6.3 113,248,382 110,421,933
360,048,663 456,115,335
360,048,663 456,115,335
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6.1.1 Following shares have been pledged with National Clearing Company of Pakistan Limited:
September June September June
30, 2022 30, 2022 30, 2022 30, 2022
------ (Number of shares)------ -----(Rupees)-----
Engro Corporation Limited 20,000 20,000 4,630,400 5,141,800
Habib Bank Limited - - -
Oil & Gas Development
Company Limited 75,000 75,000 5,679,000 5,900,250
95,000 145,000 10,309,400 15,609,050
6.1.2 Finance Act, 2014 had introduced tax on bonus shares issued by the companies. Most of the

equity funds including the Fund have challenged the applicability of withholding tax provision
on bonus shares before the Honourable High Court of Sindh ("the Court") on various legal
grounds and have sought relief from the Court. In the Fund's case, tax in the shape of 79 shares
in case of The Searl Company Limited and 814 shares in the case of Pakistan State Oils Limited
have been withheld by CDC. Market value of these shares as at 30 September 2022 amounted
to Rs. 8,031 band Rs. 132,348 respectively, and are included in the Fund's investments in these
financial statements.

Above provision regarding the taxation of bonus shares have since been deleted vide the
Finance Act, 2018.

6.2  Term Finance Certificates
At fair value through profit or loss
Carrying | Market
Name of Security . Disposed / | Holding as |Value as of | value as of i Market | Market
Holding as | Purchases the year | theyear | Unrealised " Face value
';“‘e of || Mark-up |2 61 July | during the d’"“.'“'“: @30 | onded 30 | ended 30 | appreciation f;f.f‘" “o';‘f;:l% "aL“f“n:i% as % of size
laturity rate 2022 period |during the Sep 2022 | Sep 2022 ing | of the issue
period | 2022 | “pefore | (after assets
Note Number of certifi {Rupees)-
Performing 6 months
Bank Al-Habib Limited ~ 6.2.1 6-Dec-28  KIBOR + 2,000 2,000 10,425,384 10,425,384 - (dated25 g0y 2.20% 0.25%
1.00% June 2022)
3 months A (dated
NRSP-07Y-09072021-PPTFC6.2.2 KIBOR +

9-Jul-21

3.00%

150

Total as at 30 September 2022

150 15,000,000 15,000,000

25,425,384 25,425,384

3.17%

0.02%

5.37%

0.27%

Carrying | Market
Name of Securi i ing as |value as of |value as of
a oateof | Markup | Holding as | Purchases [Cisposed /| Holding as Y5 S VG Nar | unvealised | (| Market | Market | cocq iy
Matur P | at 01 July | during the | FETEC ended 30 | ended 30 | appreciation | FTRCR | VRS0 | VARS8 las 4 of size
laturity rate 2022 period _|during the Sep 2022 | Sep 2022 i rating | of total ofnet |28 e
period 2022 before (after assets
Note Number of certifi {Rupees)

Non-prforming 6 months BB+

Silk Bank Limited 623  10-Aug-25 KIBOR+ 8,000 8,000 31,967,200 27,972,000 (3,995,200) (dated 23 7779 5.91% 0.00%
1.85% Dec 2023)

Total cost as at 30 September 2022

31,967,200 27,972,000 (3,995,200)

21.89%

16.65%

0.54%

6.2.1 This represents investments in Term Finance Certificates of Bank Al-Habib Limited . The

instrument is structured to redeem 0.36% of the issue amount during the first 9 years of issue
while the remaining 99.64% in the last 2 equal semi annual instalments of 49.82% each from
June 06, 2019 to December 06, 2028. These are secured by first pari passu charge on the bank's
assets with 25% margin. Total face value of the individual investment is Rs. 2,000 (Rs. 9.99
million in total).

This represents investments in Term Finance Certificates of NRSP Microfinance Bank Limited.
The instrument is structured to redeem 100% of the issue amount in the last 4 equal quarterly
instalments of 25.00% each from September 01, 2027 to June 01, 2028. These term finance
certificates are unsecured. Total face value of the individual investment is Rs. 100,000 (Rs. 15
million in total).

This represents unlisted term finance certificates issued by Silk Bank Limited. Total size of the
issue is Rs. 2,000 million and the term of the TFCs is eight years commencing from the date of
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issue of TFCs which was August 2017 and ending on August 2025. Profit on the instrument is
receivable on semi-annually basis in arrears on the outstanding balance and the first such profit
payment is due at the expiry of 6 months from the issue date and subsequently every six
months thereafter. Profit rate on this term finance certificate is six months average KIBOR +
1.85% per annum. The instrument is structured to redeem 0.14% of the issue amount during
the first 7 years and remaining 99.86% in the last two semi annual instalments of 49.93% each.
The instrument is unsecured and subordinated to all other indebtedness of the Bank. The latest
available rating of the instrument is BBB+ rated on December 23, 2021.

During last year, the issuer defaulted the coupon payment which was due on February 10, 2022,
as a result the investment was classified as non-performing asset on February 25, 2022 and the
markup income / coupon was suspended accordingly. As per the requirements of Circular No.
33 of 2012 issued by the SECP on October 24, 2012, the profit accrued uptil February 10, 2022
was reversed and an unrealised loss of Rs. 11.98 million, which is 30% of outstanding principal
amount of Rs. 39.96 million was recorded as an unrealised loss till September 30, 2022. No
credit rating is available for this TFC as this has become a non-performing security.

6.2.3.1The Securties and Exchange Commission of Pakistan (SECP), vide its circular No. 16 date July

6.3

07, 2010 prescribed certain disclosures for the schemes holdong investments that were non-
compliant either with the minimum investment criteria specified for category assigned to such
schemes or with the investment requirement of their consecutive documents. The Securties
and Exchange Commission of Pakistan vide circular 7 of 2009 dated March 6, 2009 required
all Asset Management Companies to classify funds under their management on the basis of
categorization criteria a laid down in the circular. Lakson Asset Management Limited (the
Management Company) classified Lakson Tactical Fund (the Fund) as an 'Asset Allocation
Scheme' in accordance with the said circular. As at June 30, 2022, the Fund is compliant with
all the requirements of the said circular except for clause 9 (v) which requires the rating of any
security in the portfolio shall not be lower than the investment grade. The following are the
details of non-compliant investments held by the Fund:

Value of Investment as
investment

before provision

: Value of
Name of non-compliant /alue of
after

investment

Type of
investment

Investment as
of

held, if any i

Gross Assets

Note
provision

Provision ‘ .

Silk Bank Limited 6.2.3 Term finance 5.91% 5.87%

certificates

35,413,827 7,439,027 27,974,800

Government securities - at fair value through profit or loss

6.3.1 Pakistan Investment Bonds

Name of Security

10 years Pakistan
Investment Bond

Date of
Maturity

Note

Mark-up
rate

Holding as
at 01 July
2022

Purchases
during the
year

Disposed /
matured
during the
year

Holding
asat 30
September
2022

Carrying
value as of

September
2022 before
revaluation

Market value
as of the

September
2022 (after
revaluation)

Unrealised
appreciation /
(diminution)

Market value
as % of total
investments
(based on
market value)

Market value
as % of net
assets ( based
on market
value)

6311 31-May-28

11.32%

250,000

Total as at 30 September 2022

250,000

25,000,000

25,000,000

6.94%

5.28%

25,000,000

25,000,000

6.94%

5.28%

6.3.1.1This represents investments in 10 years Pakistan Investment Bond carrying an effective profit
rate of 11.32% and having maturity on May 31, 2028. The face value of Pakistan Investment
Bond as at September 30, 2022 amounts to Rs. 25 million.

6.3.2 Market Treasury Bills

Name of Security

Note

Date of
Issue

Holding as
at 01 July
2022

Purchases
during the
year

Disposed /
matured
during the
year

Holding
asat30
September
2022

Carrying
value as of

September
2022 before

Market value
as of the
quarter
ended 30
September
2022 (after

Unrealised
appreciation /
(diminution)

----------- Number ————

Market value
as % of total
investments
(based on
market value)

Market value
as % of net
assets ( based
oon market
value)

12 Months Market Treasury Bills ~ April 28, 2022

12 Months Market Treasury Bills

May 19, 2022

80,000,000
16,500,000

Total as at 30 September 2022

- 80,000,000
- 16,500,000

73,405,734
15,077,077

88,482,810

73,227,920
15,020,462

88,248,382

(177,814)
(56,615)

(234,428)

20.34%
4.17%

24.51%

15.47%
3.17%

18.64%
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7.1

7.2

7.3

September 30, June 30,
2022 2022
(Unaudited) (Audited)
Note (Rupees)
PAYABLE TO THE MANAGEMENT COMPANY
Remuneration payable to the
Management Company 7.1 540,307 700,146
Sales tax payable on remuneration to the
Management Company 7.2 326,871 345,169
Federal excise duty payable on remuneration
to the Management Company 7.3 1,686,556 1,686,556
Sales load payable - 2,480
2,553,734 2,734,352

As per Regulation 61 of the NBFC Regulations, the Management Company is entitled to a
remuneration equal to an amount not exceeding the maximum rate of management fee as
disclosed in the offering document subject to the total expense ratio limit. Currently the effective
rate of Management Company remuneration for the period ended September 30, 2022 is 1.22%
of average net assets. Remuneration is paid to the Management company in arrears on a
monthly basis.

The Sindh Revenue Board has levied Sindh Sales Tax (SST) at the rate of 13% (June 30, 2021:
13%) on the remuneration of management company through Sindh Sales Tax on Services Act,
2011. This includes Sindh Sales Tax charged on Fedral Excise Duty which is not paid due to the
case pending for adjudication in Supreme Court of Pakistan as disclosed in note 7.3.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to
include Asset Management Companies (AMCs) as a result of which FED at the rate of 16 percent
on the remuneration of the Management Company and sales load was applicable with effect
from June 13, 2013. The Management Company was of the view that since the remuneration
was already subject to provincial sales tax, further levy of FED would result in double taxation
which did not appear to be the spirit of the law. Hence, on September 4, 2013 a constitutional
petition was filed with the Sindh High Court (SHC) by the Management Company together with
various other asset management companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial
institutions dealing in services which are subject to provincial sales tax has been withdrawn
by the Finance Act, 2016. During the year ended 30 June 2017, the SHC passed an order whereby
all notices, proceedings taken or pending, orders made, duty recovered or actions taken under
the Federal Excise Act, 2005 in respect of the rendering or providing of services (to the extent
as challenged in any relevant petition) were set aside. In response to this, the Deputy
Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court
of Pakistan which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on
remuneration of the Management Company with effect from July 01, 2016. However, being
prudent the provision for FED made for the period from June 13, 2013 till June 30, 2016
amounting to Rs 1.69 million (2021: 1.69 million) is being retained in these financial statements
of the Fund as the matter is pending before the Supreme Court of Pakistan. Had the provision
for FED not been made, the net asset value of the Fund as at September 30, 2022 would have
been higher by Rs. 0.33 (September 30, 2021: Rs.0.28) per unit.
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10

11

12

September 30, June 30,
2022 2022
(Unaudited) (Audited)
(Rupees)
ACCRUED EXPENSES AND OTHER LIABILITIES
Brokerage charges payable - 534,665
Fee payable to National Clearing
Company of Pakistan 50,431 4,876
Auditors' remuneration 240,381 288,564
Fee payable to Central Depository Company - 98,914
Mutual Fund rating fee - 128,357
Professional fee payable 75,625 32,924
Other liabilities 114,725 132,045
481,162 1,220,345

TOTAL EXPENSE RATIO

Securities and Exchange Commission of Pakistan (SECP) vide its Directive No.
SCD/PRDD/Direction/18/2016 dated 20 July 2016, required that Collective Investment Scheme
(CIS) shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the
Fund. TER of the Fund for the quarter ended September 30, 2022 is 2.69% (Sep 30, 2021: 2.88%)
which includes 0.28% (Sep 30, 2021: 0.34%) representing government levies (comprising SECP
fee, etc.). As per NBFC Regulation the total expense ratio of the Asset Allocation Scheme shall
be caped up to 4.5% (excluding government levies).

CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as at September 30, 2022.
TAXATION

The Fund is exempt from taxation under Clause 99 of the Part | of the 2nd Schedule of the
Income Tax Ordinance, 2001, subject to the condition that not less than 90% of its accounting
income for the year as reduced by capital gains whether realised or unrealised is distributed
amongst the unit holders, provided that for the purpose of determining distribution of not less
than 90% of its accounting income for the year, the income distributed through bonus units
shall not be taken into account. Furthermore, as per regulation 63 of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008, the Fund is required to distribute 90% of
the net accounting income other than capital gains to the unit holders. The Fund is also exempt
from the provisions of Section 113 (minimum tax) under Clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.Since Fund has incurred loss during the year ended
June 30, 2022 so no distribution has been made during the year.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Lakson Investments Limited being the
ManagementCompany, Central Depository Company of Pakistan Limited (CDC) being the trustee,
Habib Bank AG Zurich Switzerland being the Custodian, Siza Services (Private) Limited being
holding company of the Management Company, associated companies of the Management
Company and the holding company, key management personnel, other funds being managed
by the Management Company and entities having holding 10% or more in the units of the Fund
as at 30 September 2022. It also includes staff retirement funds of the above related parties /
connected persons.

Transactions and balances with related parties other than those disclosed elsewhere are as
follows:
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September 30, June 30,
2022 2022
(Unaudited) (Audited)
Note (Rupees)
12.1 Details of balance with related parties /
connected persons for the period ended
Lakson Investments Limited -
Management Company
Remuneration payable 7.1 540,307 621,924
Sindh Sales Tax payable on Management
Company's remuneration*® 7.2 326,871 337,480
Federal Excise Duty 7.3 1,686,556 1,686,556
Sales load payable - 2,480
Central Depository Company of Pakistan
Limited - Trustee
Remuneration payable 176,946 176,953
Sindh Sales Tax payable on Trustee remuneration* 22,999 23,000
Settlement charges payable - 98,914
Security deposit 100,000 100,000
Habib Bank AG Zurich - Custodian
Bank deposits 920,761 945,728
September 30,
2022 2021
12.2 Details of transaction with related parties / connected (Unaudited)
persons during the period ended (Rupees)
Lakson Investments Limited - Management
Company of the Fund
Remuneration to the Management Company 1,738,436 1,980,072
Sindh Sales Tax on Management
Company's remuneration*® 225,997 257,409
Central Depository Company of Pakistan
Limited - Trustee of the Fund
Remuneration for the period 265,345 316,690
Sindh Sales Tax on Trustee remuneration* 34,495 41,170
CDS Charges for the period 65,244 20,792

*Sales tax is paid / payable to the management company for onwards payment to the
Government.
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13

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all
fair value measurements and disclosures about fair value measurement where such
measurements are required as permitted by other IFRSs. It defines fair value as the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing
on the close of trading i.e. period end date. The estimated fair value of all other financial assets
and financial liabilities is considered not significantly different from book value as these are
short term in nature.

The following table shows financial instruments recognised at fair value based on:

- quoted prices in active markets for identical assets or liabilities; (Level 1)

- those involving inputs other than quoted prices included in Level 1 that are observable for
the asset or liability, either directly (as prices) or indirectly (derived from prices); and (Level

2)

- those with inputs for the asset or liability that are not based on observable market data
(unobservable inputs). (Level 3)

The following table shows the carrying amounts and fair values of financial assets including
their levels in the fair value hierarchy.

Investments of the Fund are categorised as follows:

(Un-Audited)

As at 30 September 2022
Fair Value
Level 1 Level 2 Level 3 Total
Financial assets measured ~  ~TTTTTTTTTTTTT L
at fair value
Investment in listed equity
securities 193,402,897 - 193,402,897
Term finance certificates - 25,425,384 27,972,000 53,397,384
Sukuk certificates - - - -
Government Securities - 113,248,382 - 113,248,382
193,402,897 138,673,766 27,972,000 360,048,663
(Audited)
As at 30 June 2022
Fair Value
Level 1 Level 2 Level 3 Total
Financial assets measured T (Rupees) -----osemeomeoemmeoees
at fair value
Investment in listed equity
securities 288,296,818 - 288,296,818
Term finance certificates - 60,839,211 (3,442,627) 57,396,584
Sukuk certificates - - -
Government Securities 110,421,933 - 110,421,933

288,296,818 171,261,144 (3,442,627) 456,115,335
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14 GENERAL

14.1 The corresponding figures have been re-arranged wherever necesarry
14.2 Figures have been rounded off to the nearest ruppee

15 DATE OF AUTHORIZATION OF ISSUE

This condensed interim financial statements were authorized for issue by Board of Directors
of the Management Company on October 31, 2022

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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