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———  Vision ——

To be a top quartile provider of investment solutions to both individuals
and institutions. Through the success of our clients and employees we
seek to build sustainable and long-term shareholder value, and to
be an employer of choice in the asset management industry.

——— Mission ——

To deliver superior performance as measured by market share parameters,
high-quality service and a portfolio of innovative yet tailored products
across a range of investment disciplines and distribution channels.

To provide a fulfilling, stimulating and supportive environment
for our employees that fosters their personal growth and
facilitates our productivity as a team.
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY FOR
FOR THE YEAR ENDED JUNE 30, 2025

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson
Tactical Fund ('LTF' or 'Fund') is pleased to submit its review report together with Condensed Interim
Financial Information for the period ended June 30, 2025.

Fund Objective
The investment objective of LTF is to provide long-term capital appreciation by investing in a mix of
securities comprising debt, equity and commodities future contracts.

Principal activities

LTF is an open-end asset allocation fund and is listed on Pakistan Stock Exchange Limited. The Fund
is managed using an active investment management style which focuses on an analysis of macro
factors such as government policies, interest rates, liquidity, exchange rates and economic growth.
The Fund switches exposure between domestic debt securities and domestic equities based on the
forward price to earnings multiple of the equity market. Asset allocation to different sectors and stocks
will be made on the basis of earnings growth and management quality. Exposure of the scheme in
fixed income securities is managed through duration and yield curve management. The Fund may
overweight or underweight commodities relative to its benchmark for commodities investment.

Fund performance

Lakson Tactical Fund generated an absolute return of 36.92% against the benchmark return of 29.81%
in the 4QFY25. The fund outperformed the benchmark by 7.11%. The fund maintains 47% exposure
in Thills, 5% in PIBs, 3% in TFCs/Sukuks, 17% in equities, 28% in cash and 0% in others. Sector allocation
is skewed towards Commercial Banks (2.6%), Oil & Gas Exploration (1.7%), Fertilizer (1.5%), Construction
& Material (5.4%), Pharmaceuticals (1.4%) and Others (3.9%). The fund size of LTF as of June 2025,
is PKR 545.37 min.

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating
EPU is not practicable for open end funds.

Economic Review

Following the completion of scheduled program reviews, the government secured USD 2bn in
disbursements under the Extended Fund Facility (EFF) and signed a USD 1.4bn Resilience and
Sustainability Facility (RSF) arrangement during the year. Reflecting these improvements and the build-
up of macroeconomic buffers, Fitch Ratings upgraded Pakistan's sovereign rating to B- from CCC+,
citing progress in fiscal consolidation and external financing.

On the external front, the current account posted a surplus of USD 2.1bn, supported by record-high
remittances and restrained import growth, even as the trade deficit stood at USD 29.4bn. Workers'
remittances reached a historic USD 38.3bn, providing a critical buffer for the external account and
helping offset structural pressures from the country's high import bill. Foreign exchange reserves
strengthened to USD 14.5bn by year-end, aided by multilateral inflows and IMF support, while the
PKR appreciated by 1.4% on average against the USD, reflecting exchange rate stability and disciplined
external account management.

The State Bank of Pakistan embarked on a significant easing cycle, reducing the policy rate from 22.0%
to 11.0% as inflation fell sharply to an average of 4.49% in FY25, compared to 23.4% the previous year.
Softer food prices, a stable currency, and effective policy coordination collectively restored price
stability and created the conditions for a cautious economic recovery.

On fiscal side, GDP growth remained subdued at 2.7% due to deteriorating agriculture economics
(crops) and soft manufacturing activity. Although agriculture sector recorded a growth of 0.6%, crops
segment contracted by 6%-+. Growth in manufacturing was 1.3%. Contractionary policies and decrease
in interest rates aided in reducing the fiscal deficit to 5.4% vs 6.8% recorded last year. Primary surplus
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recorded at 2.4% in FY25 vs 0.9% in FY24. Interest expense remains the biggest contributor to total
expenditure - accounting for 76% of FBR tax collection of PKR 11.7T (up 26% y/y).

Fixed Income Market Review

The fiscal year commenced with T-Bill yields remaining elevated, supported by a high policy rate of
19.50% in July. Policy rate was subsequently reduced to 17.50% by September and the secondary
market yields aligned with the central bank's guidance. Throughout first quarter, demand from
institutional investors remained strong. Yields on shorter tenors stayed close to policy rates, with 1-
year yields ranging between 15.85% -16%, the 6-months ranged from 16.61% and 3-months ranged
at 17.13% at the end of first quarter.

In the second quarter, the Central Bank initiated aggressive monetary easing, reducing the policy rate
from 17.50% to 13.00%. This resulted in a notable decline in short-term T-Bill yields, with 1-year
instruments trading near 12.05% at the end of the quarter, while longer-duration instruments remained
relatively stable, reflecting cautious investor sentiment.

During the third quarter, the Central Bank cut the policy rate by 1%, reducing it to 12%. This led to a
further decrease in yields and an uptick in trading activity, as investors rebalanced portfolios in response
to the declining interest rate environment.

In the last quarter of the fiscal year, policy rates stabilized at 11.00%. Consequently, T-Bill yields were
also adjusted, with 1-year instruments trading around 10.95% - 11.10%.

Through FY25, the 3-year PIB yields fluctuated between a high of 16.58% and a low of 11.15%, averaging
12.74%. The 5-year PIB yields ranged from 15.41% down to 11.40%, averaging 12.80% during the year.
Meanwhile, the 10-year PIB started the fiscal year trading at 14.10% and ended at 11.84%, with an
average yield of 12.57% for the period.

Equity Market Review

The KSE-100 Index delivered a stellar performance in FY25, surging by 60.1% in PKR terms (57.1% in
USD terms) to close at 125,627, up from 78,445 at the end of FY24. This remarkable rally was driven
by aggressive monetary easing, improved market liquidity, and the unlocking of fundamental value
across key sectors.

FY25 also witnessed record market participation, with the highest-ever trading volumes and the highest
traded value since FY21.

The KSE100 exhibits the strongest performance across all asset classes, boasting a FY25 return of
60.1%, significantly outperforming Gold (45.2%), T-Bills (10.9%), DSC (11.8%), Bank Deposits (12.3%),
PIBs (12.3%), and USD/PKR (1.95%). Even the historical gains from Gold and T-Bills in recent times
have been unable to match the impressive surge of the equity market.

On a sector-wise basis, the most activity during the period was witnessed in E&P, Cement, OGMCs,
Banks and Automobile Assemblers posting a trade value of USD 12mn, USD 11mn, USD 10mn, USD
9mn, and USD 9mn, respectively.

Commodities Review

In FY25, the S&P GSCI saw significant volatility. The year opened strong with oil supported by OPEC+
discipline and robust summer demand, while cocoa and coffee surged on supply shortages. However,
by October, global growth concerns, a stronger U.S. dollar, and weaker risk sentiment weighed on
energy and industrial metals, though precious metals held relatively steady as safe havens.

Momentum returned late in 2024, with refined products, livestock, and cocoa supporting gains, while
base metals softened on weaker manufacturing data. Early 2025 was mixed, with gains from firmer
energy, precious metals, and cocoa offset by weakness in oil on OPEC+ concerns, before a rebound
driven by safe-haven flows into precious metals. The final quarter was subdued, marked by range-
bound trading, modest oil-led gains, and broad-based softness that capped the year.
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Overall, FY25 underscored energy as the key swing factor, with OPEC+ dynamics and demand
expectations driving price moves. Precious metals also benefited from policy and macro uncertainty.
Looking ahead, commodity markets are expected to remain volatile, shaped by trade tensions, Middle
East instability, the Russia-Ukraine conflict, and climate-driven supply risks, with energy prices likely
to stay under pressure.

Future Outlook

In FY25, Pakistan started reaping the benefits of difficult economic decisions taken in previous years.
Inflation, although supported by high base effect and softening global commodity prices, started
coming down and averaged 4.5% vs. 23.4% in FY24. Due to the receding inflation, SBP has reduced
from policy rate from the highs of 22% to 11%. CAD recorded a surplus of USD 2.1B while foreign
exchange reserves reached USD 14.5B, in FY25. GDP growth remained muted at 2.7% due to subdued
manufacturing and agriculture growth.

Continuation of IMF EFF program is vital to reap full benefits of the economic measures undertaken
by the Government. Pakistan has successfully completed a review of EFF program in 2HFY25, the
second review of which is due in September 2025. Furthermore, IMF has also approved Resilience
and Sustainability Facility (RSF) of USD 1.4B to support climate resilience initiatives. These programs
would ensure economic discipline and would unlock the access to global markets.

Despite improving economic indicators, the purchasing power remained suppressed. Higher tax
incidence and high inflationary periods in 2022 and 2023 have shrunk the pockets of common people.
However, early signs of revival in demand have been witnessed which is largely driven by decreasing
interest rates and low inflation.

Moving forward, country is expected to build on the economic stability achieved in FY25. GDP growth
is budgeted to be 4.2% supported by revival in agriculture and services sector. However, we believe
that growth would be lower than anticipated due to floods. Inflation in 2MFY26 has averaged at 3.5%
and would remain subdued in 1H but will pick pace from 2H. Average would hover between 6% to
7% and would largely depend on the impact of floods on food basket. Interest rates are near the
bottom of the cycle; however, there is still a room of 50 to 100 bps reduction. We believe that SBP
would adopt a cautionary approach and would opt for such decrease only after witnessing the impact
of floods on economy and inflation. On external front, Pakistan external obligations stood at ~USD
26B for FY26, same as of last year. Out of the total, USD 16B is expected to be rolled over. Out of the
remaining USD 10B, USD 6B is principal and rest is interest rates. Additionally, current account is
expected to remain in the range of 0% to 1% of GDP. We believe that the Country would not just be
able to honor its external obligations but is also expected to increase foreign exchange reserves to
USD 17.5B by Jun-26.

Pakistan remined vulnerable to global commodity prices. Any shocks on that front would disrupt the
path of economic recovery. Furthermore, ongoing floods also posed high risk to the economic recovery.
Any Geo-political conflicts could also impact path of recovery.

Acknowledgement
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Facts Asset Allocation

Fund Type Open-End
Category Asset Allocation Fund
Net Assets (PKR Mil.)  545.37
NAV (30.06.2025) 91.7
Pricing Mechanism Forward Day :
Trustee CDC Pakistan Limited i
Auditor BDO Ebrahim & co.
Management Fee Upto 2% effective from Dec

20,2021. (Current 2%)
Front End Load 2.50%
Back End Load None
Launch Date October 11, 2011

Weighted average daily return of Sectorwise Exposure

KSE-30 Index, 6M KIBOR & DBIQ
Optimum Yield Diversified

Benchmark Commodity Index excess returns
based on the Scheme's actual
proportion in equity, debt and Const. & Mat.
commodities %
Dealing Days Mon - Fri
Cut-Off Time 04:00 PM
Asset Manager Rating AM2+ by PACRA (25.Aug.2023)
Risk Profile High Risk
Fund Performance LTF Benchmark Investment Committee
FY25-YTD 36.92% 29.81% Babar Ali Lakhani Chief Executive Officer
June-25 1.25% 1.48% Kashif Mustafa Executive Direcotr & COO
2 Months 11.24% 3.33% Mustafa O. Pasha, CFA Chief Investment Officer
3 Months 11.52% 3.32% ;I;}?‘?gigé?qﬁ?sw
6 Months 13.76% 6.28% (
12 Months 36.92% 29.81% Ahsan Ali, CFA
CY25-YTD 13.78% 6.33%
3 Years 100.81% 121.70%
5 Years 119.34% 173.28%
Since Inception 162.33% 254.55%

the benchmark of the fund was changed in September 2016

Investment Objective

The investment objective of the Lakson Tactical Fund ("LTF") is to provide long-term capital appreciation
by investing in a mix of securities comprising debt, equity and commodities future contracts.

The LTF achieved its investment objective by investing in a mix of risk-free T-Bills, PIBs, equities and
Equities. The debt component provides investors with long term capital protection; whereas the
equity portion provides investor's exposures to a fundamentally attractive market that is characterized
by strong earnings growth and cheap valuations.

Investment Strategy

The debt component of the LTF portfolio was constructed by investing in low risk options, where
marked to market volatility did not chip away at returns. The fund focused exposure in Bank/DFI/Daily
accrual placements over various tenures, supplemented with corporate bonds, where the yield was
comfortably above par. Equity exposure of the Fund was determined by carrying out an analysis of
the prevalent price to earnings (PE) ratio or multiple of the KSE-30 Index. An increase in the PE ratio
will lead to a reduction in equity exposure and vice versa. The balance will remain invested in high
quality fixed income instruments of varying duration.
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Economic Review

Following the completion of scheduled program reviews, the government secured USD 2bn in
disbursements under the Extended Fund Facility (EFF) and signed a USD 1.4bn Resilience and
Sustainability Facility (RSF) arrangement during the year. Reflecting these improvements and the build-
up of macroeconomic buffers, Fitch Ratings upgraded Pakistan's sovereign rating to B- from CCC+,
citing progress in fiscal consolidation and external financing.

On the external front, the current account posted a surplus of USD 2.1bn, supported by record-high
remittances and restrained import growth, even as the trade deficit stood at USD 29.4bn. Workers'
remittances reached a historic USD 38.3bn, providing a critical buffer for the external account and
helping offset structural pressures from the country's high import bill. Foreign exchange reserves
strengthened to USD 14.5bn by year-end, aided by multilateral inflows and IMF support, while the
PKR appreciated by 1.4% on average against the USD, reflecting exchange rate stability and disciplined
external account management.

The State Bank of Pakistan embarked on a significant easing cycle, reducing the policy rate from 22.0%
to 11.0% as inflation fell sharply to an average of 4.49% in FY25, compared to 23.4% the previous year.
Softer food prices, a stable currency, and effective policy coordination collectively restored price
stability and created the conditions for a cautious economic recovery.

On fiscal side, GDP growth remained subdued at 2.7% due to deteriorating agriculture economics
(crops) and soft manufacturing activity. Although agriculture sector recorded a growth of 0.6%, crops
segment contracted by 6%-+. Growth in manufacturing was 1.3%. Contractionary policies and decrease
in interest rates aided in reducing the fiscal deficit to 5.4% vs 6.8% recorded last year. Primary surplus
recorded at 2.4% in FY25 vs 0.9% in FY24. Interest expense remains the biggest contributor to total
expenditure - accounting for 76% of FBR tax collection of PKR 11.7T (up 26% y/y).

Equity Market Review

The KSE-100 Index delivered a stellar performance in FY25, surging by 60.1% in PKR terms (57.1% in
USD terms) to close at 125,627, up from 78,445 at the end of FY24. This remarkable rally was driven
by aggressive monetary easing, improved market liquidity, and the unlocking of fundamental value
across key sectors.

FY25 also witnessed record market participation, with the highest-ever trading volumes and the highest
traded value since FY21.

The KSE100 exhibits the strongest performance across all asset classes, boasting a FY25 return of
60.1%, significantly outperforming Gold (45.2%), T-Bills (10.9%), DSC (11.8%), Bank Deposits (12.3%),
PIBs (12.3%), and USD/PKR (1.95%). Even the historical gains from Gold and T-Bills in recent times
have been unable to match the impressive surge of the equity market.

On a sector-wise basis, the most activity during the period was witnessed in E&P, Cement, OGMCs,
Banks and Automobile Assemblers posting a trade value of USD 12mn, USD 11mn, USD 10mn, USD
9mn, and USD 9mn, respectively.

Commodities Review

In FY25, the S&P GSCI saw significant volatility. The year opened strong with oil supported by OPEC+
discipline and robust summer demand, while cocoa and coffee surged on supply shortages. However,
by October, global growth concerns, a stronger U.S. dollar, and weaker risk sentiment weighed on
energy and industrial metals, though precious metals held relatively steady as safe havens.

Momentum returned late in 2024, with refined products, livestock, and cocoa supporting gains, while
base metals softened on weaker manufacturing data. Early 2025 was mixed, with gains from firmer
energy, precious metals, and cocoa offset by weakness in oil on OPEC+ concerns, before a rebound
driven by safe-haven flows into precious metals. The final quarter was subdued, marked by range-
bound trading, modest oil-led gains, and broad-based softness that capped the year.

Overall, FY25 underscored energy as the key swing factor, with OPEC+ dynamics and demand
expectations driving price moves. Precious metals also benefited from policy and macro uncertainty.

14




LAKSON INVESTMENTS LAKSON TACTICAL FUND

WE MANAGZ YOUR MONE". AS WE MANAGE 0J3 OW\

Looking ahead, commodity markets are expected to remain volatile, shaped by trade tensions, Middle
East instability, the Russia-Ukraine conflict, and climate-driven supply risks, with energy prices likely
to stay under pressure.

Lakson Tactical Fund generated an absolute return of 36.92% against the benchmark return of 29.81%
in the 3QFY25. The fund outperformed the benchmark by 7.11%. The fund maintains 47% exposure
in Thills, 5% in PIBs, 3% in TFCs/Sukuks, 17% in equities, 28% in cash and 0% in others. Sector allocation
is skewed towards Commercial Banks (2.6%), Oil & Gas Exploration (1.7%), Fertilizer (1.5%), Construction
& Material (5.4%), Pharmaceuticals (1.4%) and Others (3.9%). The fund size of LTF as of June 2025,
is PKR 545.37 min.

Performance Table FY25 FY24 LTF vs. Benchmark

Net Assets - Beginning (PKR Mil.) 601.82 311.5600 140

Net Assets - Ending (PKR Mil.) 545.37 601.8200 155

Highest Offer Price (PKR) 128.3381 129.6009

Lowest Offer Price (PKR) 93.1869  93.6721 130 /

Highest Redemption Price (PKR) ~ 124.8061  126.0341 125

Lowest Redemption Price (PKR) 90.6223 91.0941 120 ///J

Beginning NAV - Ex-Div. (PKR) 91.2639 91.2265 115 g

Interim Distributions (PKR) 33.4834 34.3554 110 /

Final Distribution (PKR) - - 105

Ending NAV - Ex-Div. (PKR) 91.2639 91.5451 100 _/

Return 36.92% 38.18% o

Net Income / (Loss) (PKR Mil.) 193 131.99 Jun-24 Aug24 Oct-24 Dec-24 Feb-25 Apr25 Jun-25
—LTF Benchmark

Distributions FY25 Fy24

Interim Distributions (PKR) 33.4834 34.3554

Final Distribution - -

NAV before Distribution 91.2639 125.5820

NAV after Distribution 124.7473 91.2266

Distribution Date 26-Jun-25  23-Jun-24

Income Distribution

The Chief Executive Officer under the authority from Board of Directors of the Management Company
declared the interim payouts of PKR 34.3554 per unit (34.3554% of face value of PKR 100/-) amounting
to PKR 20.3273 million in cash during the year ended June 30, 2024.

Future Outlook

In FY25, Pakistan started reaping the benefits of difficult economic decisions taken in previous years.
Inflation, although supported by high base effect and softening global commodity prices, started
coming down and averaged 4.5% vs. 23.4% in FY24. Due to the receding inflation, SBP has reduced
from policy rate from the highs of 22% to 11%. CAD recorded a surplus of USD 2.1B while foreign
exchange reserves reached USD 14.5B, in FY25. GDP growth remained muted at 2.7% due to subdued
manufacturing and agriculture growth.

Continuation of IMF EFF program is vital to reap full benefits of the economic measures undertaken
by the Government. Pakistan has successfully completed a review of EFF program in 2HFY25, the
second review of which is due in September 2025. Furthermore, IMF has also approved Resilience
and Sustainability Facility (RSF) of USD 1.4B to support climate resilience initiatives. These programs
would ensure economic discipline and would unlock the access to global markets.

Despite improving economic indicators, the purchasing power remained suppressed. Higher tax
incidence and high inflationary periods in 2022 and 2023 have shrunk the pockets of common people.
However, early signs of revival in demand have been witnessed which is largely driven by decreasing
interest rates and low inflation.

Moving forward, country is expected to build on the economic stability achieved in FY25. GDP growth
is budgeted to be 4.2% supported by revival in agriculture and services sector. However, we believe
that growth would be lower than anticipated due to floods. Inflation in 2MFY26 has averaged at 3.5%
and would remain subdued in 1H but will pick pace from 2H. Average would hover between 6% to
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7% and would largely depend on the impact of floods on food basket. Interest rates are near the
bottom of the cycle; however, there is still a room of 50 to 100 bps reduction. We believe that SBP
would adopt a cautionary approach and would opt for such decrease only after witnessing the impact
of floods on economy and inflation. On external front, Pakistan external obligations stood at ~USD
26B for FY26, same as of last year. Out of the total, USD 16B is expected to be rolled over. Out of the
remaining USD 10B, USD 6B is principal and rest is interest rates. Additionally, current account is
expected to remain in the range of 0% to 1% of GDP. We believe that the Country would not just be
able to honor its external obligations but is also expected to increase foreign exchange reserves to
USD 17.5B by Jun-26.

Pakistan remined vulnerable to global commodity prices. Any shocks on that front would disrupt the
path of economic recovery. Furthermore, ongoing floods also posed high risk to the economic recovery.
Any Geo-political conflicts could also impact path of recovery.

Circumstances Materially Affecting Interests of Unit Holders

The Pakistan Credit Rating Agency Limited (‘PACRA") has maintained the asset manager rating of the
Management Company at "AM2+". The VIS Credit Rating Company Limited has assigned the one-year,
three-year & five-year performance ranking of "2-Star" to the LTF Fund.

Other Disclosures

Lakson Investments Limited or any of its delegates did not receive any soft commission from its
broker(s) or dealer(s).

There was no unit split undertaken during the year.

As of June 30, 2025 the LTF does not employ any leverage.

Breakdown of Unit Holding by Size

Units Range No. of Clients Units Held
Holding upto 100 7 307
101 -500 7 1,085
501 -1,000
1,001 - 5,000
5,001 - 10,000 2 17,544
10,001 - 50,000 3 113,992
50,001 - 100,000 8 619,602
100,001 - 500,000 2 560,901
500,001 - 1,000,000 4 3,442,580
1,000,001 - 5,000,000 1 1,191,461
5,000,001 - above - -
34 5,947,471
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TRUSTEE REPORT TO THE UNIT HOLDERS

LAKSON TACTICAL FUND

Report of the Trustee pursuant to Repulation 41(h) and clause 8 of Schedule 'V of
the Non-Banking Finance Companies and Notified Entities Regulations, 2008

Wi, Ceniral Depository Company of Pakistan Limited. being the Trustee of Lakson
Tactical Fund (the Fund) are of the opinion that Lakson Investments Limited being the
Managemen! Company of the Fund has m all matenal respects managed the Fund
during the vear ended June 30, 2023 in sccordance with the provisions of the following;

(i Limitations imposed on the investment powers of the Manapement Company

umder the constitulive documents of the Fund:

(i) Thepricing, issuance and redemption of unils are carried oul in accordames with

the requirements of the constitative docurmenis of the Fund,;

(i)  The mamagement fie, fee payahle o Commission and other expenses paid from
the Fund during the period are in sceordunce with the applicable repularary

framework: and

{iv} The Non-Banking Finance Companies {Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companics and Notified Entittes Regulations,

2008 and the constitutive documents of the Fund,

Abdul Sama -~
Chiel Opéeraling Olficer
Central Depository Company of Pakistan Limited

Karachi: September 22, 2025
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Chartered Accountant s

Cawish Courd, A-35, Block 7 B B
KCHEL, Shahrah-e-Fals
arachi- 75350

al
Pakistan

Tel: +92(0) 21 3454 b4%4-7
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INDEPEMDENT AUDITOR'S REPORT
To The Unit Halders of Lakson Tactical Fund

Repart on the Audit of the Financial Statements

Opinion

W have audited the financial staternents of Lakeson Tactical Fund (the Fund), which comprige the stetement of assets
and liabilities as at Juna 30, 2025, and the Incoma statemen, statement of comprehansive Income, slatemeant of
moverment in unit holders” fund and statement of cash flowa for the year then ended and notes to the financial

stapements, including a summary of material accounting policies

In our opinign, the sccompanying financial statements give a true and fair view of the financial position of the Fund as
at Jure 30, 2025 and of itz financial parformance and itz cash flows for the year then ended in accondangs with
accounting and reporting standards as applicable In Pakistan.

Basis for Opinian

Wa conductad our audit in accordance with International Standards an Auditing (ISAs) a3 applicable in Pakiztan, Our
responsibllities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statemenis section of our report. We are independent of the Fund and Management Company In accordange with the
Iniemational Ethics Standards Board for Accountanis’ Code of Ethics for Prafessional Accountents (IESAA Code) as
adopted by the Institute of Chartered Accountants of Pakistan together with the ethical reguirements that are relevant
to our audst of the financial staterments in Pakistan, and we have fulfiled our ather ethical responsibilities in accordance
wilh thege requiremeants and the IESBA Code. Wa believe 1hat the audit evidenge we have chtained is sufficient and
appropriate to provicde a basis for our opinicn

Key Audit Mattor

Key audit matters are thoge matters that, in gur professional judgment, were of mast significance in cur audit of the
financial statements of the cument year. This matter was addressed in the context of our audit of the financial
stalemems az & whole, and in forming our opinicn thereon, and we do not provide & separale opinion on this matier.

5. No. | Key audit matter How our audit addresses the key audit matter
1 Existence and Valuation of investments o e

The investments represent 71.671% of the total ‘We performed a combination of audit procedures

| assels amounted 10 Rs. 396 million of the fund at | focusing on the exigtence and valuation of

the year end. imvestrments, Our key procedure ncluded the |
| following

in view of the significamt amount of 1owal

imeestments in relation to determination of net |« e have reviewed the processes and key

| asset value of the fund, we hove considered these controls relating to existence and valuation and
1o be @ key audit matter evaluated the design and implementation of
such contrals.

Refer o notes 41 and 6 of the financials
staterments of the fund lor the year ended 30 June | » We checked existence of investiments from the
2025 in relotion to the above referred Investments. | Investor Portfolic  Services (IPS)  account
statement and COC siatements,
o
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8. Ht | Ky audit matter | How our audit addresses the key sudit matter

» we have recalculated provision on  noo-
performing asset i accordence with the
requirements of apphcable regulations.

« ‘We have re-performed valuation on sample basis
to assess that investments are carfied as per the
valuation methodology specified in  the
sccounting policy of the Fund.

| + Evaluated the adequacy of the overall
digclosiuras in the financial statements. |

Infermation Other than the Financial Statements and Auditor's Report Thereon

Management of Management Company is respansible for the other information. The other information comprises the
inforrmation includad in the annual report, but doos ol incede the financial RIatermente and our audilor's report thereon

Qur opinion on the financial stalements does not cover the ather information and we do not express any form of
assurance conclusion therecn

In connection with aur audit of the financial statemeants, ow responsibility is to read the other information and., in daing
go, consider whather the other information is materially inconsistent with the financial statements or our knowledge
obtained in the aud® or otherwisa appears to be matenally misstated. If based an the wark we have perfarmed, we
conclude that there is & material misstatement of this other information, we are required to report that fact. We have
not been provided with the other information yet and therelore, we have nothing 1o report in this regand.

Responsibilities of Management and Those Charged with Govermance of Management Company for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financiel statements in accordance with
accounting and reporting standerds a8 applicable in Pakistan, and for such intemal control as the Management
determines is necessary 1o enable the proparation of financial st1atements that are free from material misstatemeant,
whether due 1o fraud or emor

In prepaiing the financial statements, Management is responsible for assessing the Fund's ability to continue as a
going concem, disclosing, as applicable, matters related to going concem and using the going concern basis of
eceounting unless Management either intends to liquidate the Fund or to cease operations, of has no realistic
alternative but fo do s0.

Those Charged with Gowvemance of the Management Company are responsible for overseeing the Fund's financial
reponing process

Auditor's Responsibilities for the Audit of the Financial Statements

Our chjectives are 10 obtain reasonable assurence about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or errar, and to issue an awditor's report that includes our apinion
Reagonable agsurance kg a high kevel of agsurance, but is not @ guaraniee that an sudil cenducted in accordance with
1545 a5 applicable in Pakisian will always detect a material misstaterment when it exists. Misstatements can arise from
fraud or emor and are considered material i, individually or in the aggregate, they could reasonably be expected 1o
influence the econamic decisions of users taken on the basis of these financial statements.

Tt
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As part of an audil In accordance with 1SAs as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit. We alsa

. identify and assess the ricks of material misstaternent of the financial staternents. whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sutficient and
appropriate 1o provide a basis for our opinian. The risk of Not datecting a material mizetatemant resulting from
fraud is highar than fer ene resulting from eror, as fraud may invalve callusion, forgery, intentional omissions,
misrepresentations, or the override of intemal contral.

s  Dbmain an understanding of internal control relevam 1o the audit in crder to design audit procedures that are
appropriate In the circumstances, but not for the puipase of expressing an opinion on the effectiveness of the
Management Company's internal contral

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
retated disclosures made by the Management Compary.

. Canclude an the appropriateness of Management Company's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to evems or conditions that
may cast significant doubt on the Fund's ability to continue as a going concem. If we conclude that a material
UNCertainty exists, we are required 1o draw attention In our audilon's report 10 1he relsted dischosures in the

financial statements or, if guch disclosures are inadeguate, to modily our opinion. Our conclusions are based on
the audit evidence cbisined up 1o the date of our auditar's report. However, future events or conditions may cause
the Fund to cease to confinue as a going concem.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclasures,
and whether the financial statements represent the underlying transactions and events in a manner That achisves
fair presentation.

We communicate with Those Charged with Governance of the Management Campany regarding, amang other matters,
the planned scope and fiming of the audit and significant audit findings, including any significant deficiencies in intamal
contral that we idemify during our audit.

We alsa provide Those Changsd with Gavernance of the Managemen| Company with 8 statement that we have complied
with relevant ethical requirements regarding Independence, and 1o communicate with them all relationships and cther
matlers that may reasonably be thought to bear on our independence, and where applicable, relaed safeguards.

Frem the matiers communicated with Those Charged with Gevernance of the Manageman! Company, we determing
those matters thal were of most significance in the awdit of the financial statements of the cument pericd and are
therefore the key audit matters. We describe these matters In our audior's report unless law or regulation prechudes
public disclosure about the matter or when, in extremely rare circumstances, we determine that 8 matter should not be
communicated inour report because the adverse condequences ot doing 80 would reasanably be expected 10 outwaigh
the public interest benefits of such communication

Repart on Other Legal and Regulatory Requirements
In our opinion, the accompanying financial stefements have been prepared. in all material respects, in accordance with
the relevant provisions of the Non-Banking Finance Companies and Motified Entities Regulations, 2008

The engagement partner on the audit resulting in this independent audilor's report is Aril Nazeer.

\oosr) A— p‘.l.‘{
Accountanls
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Performance Table FY25 Fy24 Fy23 Fy22 Fy21
Net Assets - Beginning (PKR Mil.) 601 312 523 627 507
Net Assets - Ending (PKR Mil.) 545 601 312 523 627
Net Asset value per share 91.6976 91.5451 91.2265 91.1762 103.741
Selling Price for units 94.3385 94.1359 93.8083 93.4557 106.3346
Repurchase Price for units 91.6976 91.5451 91.2265 91.1762 103.741
Highest Offer Price (PKR) 128.3381 129.6009 99.8126 109.6536 113.6923
Lowest Offer Price (PKR) 93.1869 93.6721 91.1585 91.7546 90.7696
Highest Redemption Price (PKR) 124.8061 126.0341 97.0656 106.9791 110.9193
Lowest Redemption Price (PKR) 90.6223 91.0941 88.9351 90.1741 88.5557
Beginning NAV - Ex-Div. (PKR) 91.2639 91.2265 91.1762 103.741 87.4778
Interim Distributions (PKR) 33.4834 34.3554 5.5287 - 5
Final Distribution (PKR) 0 - - - -
Ending NAV - Ex-Div. (PKR) 91.2639 91.5451 91.2265 91.1762 103.741
Return 36.92% 38.18% 6.17% -12.11% 24.28%
Net Income / (loss) (PKR Mil.) 193 132 21 (74) 107
Total Distribution (PKR Mil.) 10.6394 20 17 - 25
Accumulated Capital Growth 218 34 (80) (86) 1)
Average Annual return of the Fund

One Year 36.92% 38.18% 6.17% -12.11% 24.28%
Two year 37.55% 22.18% -2.97% 15.43% 28.12%
Three year 100.81% 28.77% 15.97% 12.60% 14.19%
Since inception (October 10,2011) 162.33% 91.40% 56.36% 47.27% 67.14%
Distributions FY25 FY24 FY23 FY22 Fy21
Interim Distribution 33.4834 34.3554 5.5287 - 5.000
Final Distribution 0 - - - -
NAV before Distribution 91.2639 125.5820 95.9277 - 109.2963
NAV after Distribution 124.7473 91.2266 90.3990 - 104.2963
Distribution Date 26-Jun-25 23-Jun-24 22-Jun-23 - 26-Jun-21

Disclaimer

Past performance is not necessarily indicative of future performance and unit prices and investment

returns may go down, as well as up.

During FY25
Summary of Actual Proxy voted by CIS:
Resolutions For Against Abstain*
Number 5 5 - -
(%ages) 100% - -

Note: The proxy voting policy of the Lakson Tactical Fund is available on the website of Lakson
Investments Limited, the Management Company. A detailed information regarding actual proxies
voted by the Management Company in respect of the Lakson Tactical Fund is also available without
charge upon request to all unit holders.
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