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—— Vision ——
To be a top quartile provider of investment solutions to both individuals
and institutions. Through the success of our clients and employees we
seek to build sustainable and long-term shareholder value, and to

be an employer of choice in the asset management industry.

—— Mission ——

To deliver superior performance as measured by market share parameters,
high-quality service and a portfolio of innovative yet tailored products
across a range of investment disciplines and distribution channels.

To provide a fulfilling, stimulating and supportive environment
for our employees that fosters their personal growth and

facilitates our productivity as a team.
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson Equity
Fund ("LEF") is pleased to submit its review report together with Condensed Interim Financial Information
for the period ended June 30, 2025.

Fund Objective

The objective of the Fund is to provide long-term capital appreciation by investing mainly in equity and
related listed securities. Investments will be made in companies of substance, financial strength and
demonstrably superior management skills with some exposure given to smaller capitalized value stocks.

Principal activities

The Fund is an actively managed open-end equity fund and is listed on Pakistan Stock Exchange Limited.
LEF maintains an average exposure of 70% of Net Assets in listed equity securities. The asset allocation to
different sectors and stocks is made on the basis of relative attractiveness of each sector and individual
stocks in that particular sector. The allocations may change from time to time, keeping in view the market
conditions, opportunities, political and economic factors. LEF is allowed to borrow up to 15% of Net Assets
to meet redemptions, however LEF did not utilize this facility during the period under review.

Fund performance

The LEF closed 4QFY25 with a return of 59.94% against the benchmark return of 60.15%, underperforming
the benchmark by 0.21%. The fund maintains 81.4% exposure in equities, 18.5% in cash and 0.1% in others.
Sector allocation is skewed towards Commercial Banks (18.4%), Oil & Gas Exploration (11.6%), Fertilizer
(8.7%), Cement (19.1%), Pharmaceuticals (5.4%) and Others (18.2%). The fund size of LEF as of June 30,
2025, is PKR 5,047 min.

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating EPU is
not practicable for open end funds.

Economic Review:

Following the completion of scheduled program reviews, the government secured USD 2bn in disbursements
under the Extended Fund Facility (EFF) and signed a USD 1.4bn Resilience and Sustainability Facility (RSF)
arrangement during the year. Reflecting these improvements and the build-up of macroeconomic buffers,
Fitch Ratings upgraded Pakistan's sovereign rating to B- from CCC+, citing progress in fiscal consolidation
and external financing.

On the external front, the current account posted a surplus of USD 2.1bn, supported by record-high
remittances and restrained import growth, even as the trade deficit stood at USD 29.4bn. Workers'
remittances reached a historic USD 38.3bn, providing a critical buffer for the external account and helping
offset structural pressures from the country's high import bill. Foreign exchange reserves strengthened to
USD 14.5bn by year-end, aided by multilateral inflows and IMF support, while the PKR appreciated by 1.4%
on average against the USD, reflecting exchange rate stability and disciplined external account management.

The State Bank of Pakistan embarked on a significant easing cycle, reducing the policy rate from 22.0% to
11.0% as inflation fell sharply to an average of 4.49% in FY25, compared to 23.4% the previous year. Softer
food prices, a stable currency, and effective policy coordination collectively restored price stability and
created the conditions for a cautious economic recovery.

On fiscal side, GDP growth remained subdued at 2.7% due to deteriorating agriculture economics (crops)
and soft manufacturing activity. Although agriculture sector recorded a growth of 0.6%, crops segment
contracted by 6%+. Growth in manufacturing was 1.3%. Contractionary policies and decrease in interest
rates aided in reducing the fiscal deficit to 5.4% vs 6.8% recorded last year. Primary surplus recorded at
2.4% in FY25 vs 0.9% in FY24. Interest expense remains the biggest contributor to total expenditure -
accounting for 76% of FBR tax collection of PKR 11.7T (up 26% y/y).

Equity Market Review

The KSE-100 Index delivered a stellar performance in FY25, surging by 60.1% in PKR terms (57.1% in USD
terms) to close at 125,627, up from 78,445 at the end of FY24. This remarkable rally was driven by aggressive
monetary easing, improved market liquidity, and the unlocking of fundamental value across key sectors.
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FY25 also witnessed record market participation, with the highest-ever trading volumes and the highest
traded value since FY21.

The KSE100 exhibits the strongest performance across all asset classes, boasting a FY25 return of 60.1%,
significantly outperforming Gold (45.2%), T-Bills (10.9%), DSC (11.8%), Bank Deposits (12.3%), PIBs (12.3%),
and USD/PKR (1.95%). Even the historical gains from Gold and T-Bills in recent times have been unable to
match the impressive surge of the equity market.

On a sector-wise basis, the most activity during the period was witnessed in E&P, Cement, OGMCs, Banks
and Automobile Assemblers posting a trade value of USD 12mn, USD 11mn, USD 10mn, USD 9mn, and USD
9mn, respectively.

Future Outlook

In FY25, Pakistan started reaping the benefits of difficult economic decisions taken in previous years.
Inflation, although supported by high base effect and softening global commodity prices, started coming
down and averaged 4.5% vs. 23.4% in FY24. Due to the receding inflation, SBP has reduced from policy rate
from the highs of 22% to 11%. CAD recorded a surplus of USD 2.1B while foreign exchange reserves reached
USD 14.5B, in FY25. GDP growth remained muted at 2.7% due to subdued manufacturing and agriculture
growth.

Continuation of IMF EFF program is vital to reap full benefits of the economic measures undertaken by the
Government. Pakistan has successfully completed a review of EFF program in 2HFY25, the second review
of which is due in September 2025. Furthermore, IMF has also approved Resilience and Sustainability
Facility (RSF) of USD 1.4B to support climate resilience initiatives. These programs would ensure economic
discipline and would unlock the access to global markets.

Despite improving economic indicators, the purchasing power remained suppressed. Higher tax incidence
and high inflationary periods in 2022 and 2023 have shrunk the pockets of common people. However, early
signs of revival in demand have been witnessed which is largely driven by decreasing interest rates and low
inflation.

Moving forward, country is expected to build on the economic stability achieved in FY25. GDP growth is
budgeted to be 4.2% supported by revival in agriculture and services sector. However, we believe that
growth would be lower than anticipated due to floods. Inflation in 2MFY26 has averaged at 3.5% and would
remain subdued in 1H but will pick pace from 2H. Average would hover between 6% to 7% and would
largely depend on the impact of floods on food basket. Interest rates are near the bottom of the cycle;
however, there is still a room of 50 to 100 bps reduction. We believe that SBP would adopt a cautionary
approach and would opt for such decrease only after witnessing the impact of floods on economy and
inflation. On external front, Pakistan external obligations stood at ~USD 26B for FY26, same as of last year.
Out of the total, USD 16B is expected to be rolled over. Out of the remaining USD 10B, USD 6B is principal
and rest is interest rates. Additionally, current account is expected to remain in the range of 0% to 1% of
GDP. We believe that the Country would not just be able to honor its external obligations but is also expected
to increase foreign exchange reserves to USD 17.5B by Jun-26.

Pakistan remined vulnerable to global commodity prices. Any shocks on that front would disrupt the path
of economic recovery. Furthermore, ongoing floods also posed high risk to the economic recovery. Any
Geo-political conflicts could also impact path of recovery.

Acknowledgement

The Board is thankful to its valued investors, the Securities & Exchange Commission of Pakistan, the State
Bank of Pakistan, the Trustee of the Fund - Central Depository Company of Pakistan Limited and the
management of the Pakistan Stock Exchange Limited for their continued cooperation and support. The
Directors of the Management Company also acknowledge the efforts put in by the team of the Management
Company for the growth and the prudent management of the Fund.

For and on behalf of the Board

Chief Executive Officer Director

Dated: September 22, 2025
Karachi
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LAKSON EQUITY FUND

REPORT OF THE FUND MANAGER

FOR THE YEAR ENDED JUNE 30, 2025

Fund Facts Asset Allocation
Fund Type Open-End
Category Equity Fund
Net Assets (PKR Mil.) 5,047
NAV (30.06.2025) 245.3926

Pricing Mechanism

Forward Day

Trustee

CDC Pakistan Limited

Auditor

BDO Ebrahim & Co

Management Fee

Up to 3% of average annual net
assets of the scheme calculated
on daily basis. (wef May
23,2023)

Front End Load

3.00%

Back End Load

None

Equity
81%

Sectorwise Exposure

Launch Date

November 13, 2009

Benchmark KSE-100 Index*
Dealing Days Mon-Fri
Cut-Off Time 04:00 PM

Asset Manager Rating

AM2+ by PACRA (25.Aug.2023)

Risk Profile

High Risk

£ Comm Banks
18%

Fund Performance LEF KSE-30

FY24 -YTD 59.94% 60.15%

June-24 3.26% 4.96%

2 Months 9.75% 12.85%

3 Months 4.97% 6.64% Investment Committee

6 Months 9.30% 9.12% S . . . "

12 Months 59 94(;; 60 15%(: Babar Ali Lakhani Chief Executive Officer

CY24-YTD 9.30% 6.64% Kashif Mustafa Executive Direcotr & COO

3 Years 199'75ty 202'42cy Mustafa O. Pasha, CFA  Chief Investment Officer
. (] . 0 . .

5 Years 222.77%  264.96% 'I["aallsqsgaagig:jr;qltlj?sw

Since Inception 792.20% 1070.91% Ahsan Ali, CFA

Investment Objective

The investment objective of the Lakson Equity Fund ("LEF") is to provide long term capital appreciation by
investing mainly in equity and related listed securities. Investments will be made in companies of substance,
financial strength and demonstrably superior management skills with some exposure given to smaller
capitalized value stocks.

The LEF achieved its investment objective by building a diverse portfolio comprising of fundamentally strong
stocks that offered high growth potential in the form of capital appreciation and/or high dividend yields.
The LEF did not take exposure in any speculative stocks and only stocks with the potential to perform in the
present, challenging economic environment were selected.

Investment Strategy

The LEF invests in fundamentally sound stocks based on the recommendations of its team of equity analysts
and market dynamics. The asset allocation to different sectors and different stocks in the same sector
remained dynamic, keeping in view the market conditions, opportunities and the relative attractiveness of
each sector and individual stocks. The asset allocation pattern of the LEF changed from time to time keeping
in view the market conditions, opportunities, political and economic factors. The LEF aims to build a diverse
portfolio ranging across companies deemed the most attractive among peers. Companies with high earnings
potential despite a weak economic outlook were sought, resulting in a portfolio that was heavily invested
with stocks offering high dividend yields and lower price to earnings multiples relative to the market. The
LEF adopted a combination of top-down and bottom-up methodologies to invest in fundamentally sound
stocks.
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Economic Review

Following the completion of scheduled program reviews, the government secured USD 2bn in disbursements
under the Extended Fund Facility (EFF) and signed a USD 1.4bn Resilience and Sustainability Facility (RSF)
arrangement during the year. Reflecting these improvements and the build-up of macroeconomic buffers,
Fitch Ratings upgraded Pakistan's sovereign rating to B- from CCC+, citing progress in fiscal consolidation
and external financing.

On the external front, the current account posted a surplus of USD 2.1bn, supported by record-high remittances
and restrained import growth, even as the trade deficit stood at USD 29.4bn. Workers' remittances reached
a historic USD 38.3bn, providing a critical buffer for the external account and helping offset structural
pressures from the country's high import bill. Foreign exchange reserves strengthened to USD 14.5bn by
year-end, aided by multilateral inflows and IMF support, while the PKR appreciated by 1.4% on average
against the USD, reflecting exchange rate stability and disciplined external account management.

The State Bank of Pakistan embarked on a significant easing cycle, reducing the policy rate from 22.0% to
11.0% as inflation fell sharply to an average of 4.49% in FY25, compared to 23.4% the previous year. Softer
food prices, a stable currency, and effective policy coordination collectively restored price stability and created
the conditions for a cautious economic recovery.

On fiscal side, GDP growth remained subdued at 2.7% due to deteriorating agriculture economics (crops)
and soft manufacturing activity. Although agriculture sector recorded a growth of 0.6%, crops segment
contracted by 6%+. Growth in manufacturing was 1.3%. Contractionary policies and decrease in interest rates
aided in reducing the fiscal deficit to 5.4% vs 6.8% recorded last year. Primary surplus recorded at 2.4% in
FY25 vs 0.9% in FY24. Interest expense remains the biggest contributor to total expenditure - accounting for
76% of FBR tax collection of PKR 11.7T (up 26% y/y).

Equity Market Review

The KSE-100 Index delivered a stellar performance in FY25, surging by 60.1% in PKR terms (57.1% in USD
terms) to close at 125,627, up from 78,445 at the end of FY24. This remarkable rally was driven by aggressive
monetary easing, improved market liquidity, and the unlocking of fundamental value across key sectors.
FY25 also witnessed record market participation, with the highest-ever trading volumes and the highest
traded value since FY21.

The KSE100 exhibits the strongest performance across all asset classes, boasting a FY25 return of 60.1%,
significantly outperforming Gold (45.2%), T-Bills (10.9%), DSC (11.8%), Bank Deposits (12.3%), PIBs (12.3%),
and USD/PKR (1.95%). Even the historical gains from Gold and T-Bills in recent times have been unable to
match the impressive surge of the equity market.

On a sector-wise basis, the most activity during the period was witnessed in E&P, Cement, OGMCs, Banks
and Automobile Assemblers posting a trade value of USD 12mn, USD 11mn, USD 10mn, USD 9mn, and USD
9mn, respectively.

Fund Performance

The LEF closed 4QFY25 with a return of 59.94% against the benchmark return of 60.15%, underperforming
the benchmark by 0.21%. The fund maintains 81.4% exposure in equities, 18.5% in cash and 0.1% in others.
Sector allocation is skewed towards Commercial Banks (18.4%), Oil & Gas Exploration (11.6%), Fertilizer
(8.7%), Cement (19.1%), Pharmaceuticals (5.4%) and Others (18.2%). The fund size of LEF as of June 30, 2025,
is PKR 5,047 min.
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Performance Table FY25 FY24 LEF vs. Benchmark
Net Assets - Beginning (PKR Mil.) 2,537.00 1,465 250

Net Assets - Ending (PKR Mil.) 5,046.95 2,537 g‘s’g

Highest Offer Price (PKR) 263.8172 177.4908 gg

Lowest Offer Price (PKR) 159.8954 97.8418 fgg

Highest Redemption Price (PKR) 255.1670 171.6711 180

Lowest Redemption Price (PKR) 154.6527 94.6337 %

Beginning NAV - Ex-Div. (PKR) 160.2898 94.6431 b P

Interim Distributions (PKR) 10.00 11.00 e P

Final Distribution (PKR) - - e

Ending NAV - Ex-Div. (PKR) 240.6420 159.8057 Dec-23 Feb-24 Apr24 Jun-24 Aug-24 Oct-24 Dec-24 Feb-25 Apr25 Jun-25 Aug-25
Return 59.94% 80.47% TR Benemenc
Net Income / (Loss) (PKR Mil.) 1,748.13 1,228.26

Distributions FY25 FY24

Interim Distributions (PKR) 10.0000 11.00

Final Distribution - -

NAV before Distribution 170.2898 105.6432

NAV after Distribution 240.6420 159.8239

Distribution Date 26-Jun-25 28-Jun-24

Income Distribution

The Chief Executive Officer under the authority from Board of Directors of the Management Company
declared the interim payout of PKR 10.00 per unit (10.00% of face value of PKR 100/-) amounting to PKR
143.4366 million in cash during the year ended June 30, 2025.

Future Outlook

In FY25, Pakistan started reaping the benefits of difficult economic decisions taken in previous years. Inflation,
although supported by high base effect and softening global commodity prices, started coming down and
averaged 4.5% vs. 23.4% in FY24. Due to the receding inflation, SBP has reduced from policy rate from the
highs of 22% to 11%. CAD recorded a surplus of USD 2.1B while foreign exchange reserves reached USD
14.5B, in FY25. GDP growth remained muted at 2.7% due to subdued manufacturing and agriculture growth.

Continuation of IMF EFF program is vital to reap full benefits of the economic measures undertaken by the
Government. Pakistan has successfully completed a review of EFF program in 2HFY25, the second review
of which is due in September 2025. Furthermore, IMF has also approved Resilience and Sustainability Facility
(RSF) of USD 1.4B to support climate resilience initiatives. These programs would ensure economic discipline
and would unlock the access to global markets.

Despite improving economic indicators, the purchasing power remained suppressed. Higher tax incidence
and high inflationary periods in 2022 and 2023 have shrunk the pockets of common people. However, early
signs of revival in demand have been witnessed which is largely driven by decreasing interest rates and low
inflation.

Moving forward, country is expected to build on the economic stability achieved in FY25. GDP growth is
budgeted to be 4.2% supported by revival in agriculture and services sector. However, we believe that growth
would be lower than anticipated due to floods. Inflation in 2MFY26 has averaged at 3.5% and would remain
subdued in 1H but will pick pace from 2H. Average would hover between 6% to 7% and would largely depend
on the impact of floods on food basket. Interest rates are near the bottom of the cycle; however, there is
still a room of 50 to 100 bps reduction. We believe that SBP would adopt a cautionary approach and would
opt for such decrease only after witnessing the impact of floods on economy and inflation. On external front,
Pakistan external obligations stood at ~USD 26B for FY26, same as of last year. Out of the total, USD 16B is
expected to be rolled over. Out of the remaining USD 10B, USD 6B is principal and rest is interest rates.
Additionally, current account is expected to remain in the range of 0% to 1% of GDP. We believe that the
Country would not just be able to honor its external obligations but is also expected to increase foreign
exchange reserves to USD 17.5B by Jun-26.

Pakistan remined vulnerable to global commodity prices. Any shocks on that front would disrupt the path
of economic recovery. Furthermore, ongoing floods also posed high risk to the economic recovery. Any Geo-
political conflicts could also impact path of recovery.
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Circumstances Materially Affecting Interests of Unit Holders

The Pakistan Credit Rating Agency Limited ('PACRA') has maintained the asset manager rating of the
Management Company at "AM2+'. The VIS Credit Rating Company Limited has given the one-year performance
ranking of "2-Star", three-year and five-year performance rankings of "3-Star" to the LEF Fund.

Other Disclosures

Lakson Investments Limited or any of its delegates did not receive any soft commission from its broker(s)
or dealer(s).

There was no unit split undertaken during the year.

As of June 30, 2025, the LEF does not employ leverage.

Breakdown of Unit Holding by Size

Units Range No. of Clients Units Held
Holding upto 100 20 681
101 - 500 13 3,129
501-1,000 9 7,383
1,001 - 5,000 17 39,881
5,001 - 10,000 3 19,813
10,001 - 50,000 12 398,058
50,001 - 100,000 1 60,786
100,001 - 500,000 12 3,587,218
500,001 - 1,000,000 1 611,892
1,000,001 - 5,000,000 4 9,200,254
5,000,001 - above 1 6,637,739

93 20,566,834
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LAKSON EQUITY FUND

Performance Table FY25 FY24 FY23 FY22 FY21
Net Assets - Beginning (PKR Mil.) 2,537 1,465 2,343 3,160 2,932
Net Assets - Ending (PKR Mil.) 5,047 2,537 1,465 2,343 3,160
Net Asset value per share 245.3926 159.8057 94.6431 92.5778 114.5388
Selling Price for units 253.8587 165.2232 97.8515 95.3552 117.9750
Repurchase Price for units 245.3926 159.8057 94.6431 92.5778 114.5388
Highest Offer Price (PKR) 263.8172 177.4908 106.9158 123.1612 124.8151
Lowest Offer Price (PKR) 159.8954 97.8418 91.4671 93.9138 92.0618
Highest Redemption Price (PKR) 255.1670 171.6711 103.4101 119.5739 121.1797
Lowest Redemption Price (PKR) 154.6527 94.6337 88.803 91.1784 89.3803
Beginning NAV - Ex-Div. (PKR) 160.2898 94.6431 92.5778 114.5388 87.9078
Interim Distributions (PKR) 10 11.000 5.337 Nil 2.6
Final Distribution (PKR) 0 - - - -
Ending NAV - Ex-Div. (PKR) 240.6420 159.8057 94.6431 92.5778 114.5388
Return 59.94% 80.47% 8.16% -19.18% 33.23%
Net Income / (loss) (PKR Mil.) 1,748 1,228 99 (580) 689
Total Distribution (PKR Mil.) 143 157 75 Nil 62
Accumulated Capital Growth 2,255 651 (419) (442) 138
Average Annual return of the Fund

One Year 60% 80.47% 8.16% -19.18% 33.23%
Two year 70% 44.32% -5.51% 7.02% 28.59%
Three year 200% 57.76% 16.47% 3.93% 2.52%
Since inception (November 13,2009) 792% 481.02% 221.95% 197.65% 276.55%
Distributions FY25 FY24 FY23 FY22 FY21
Interim Distribution 10 11.0000 5.3370 - 2.6000
Final Distribution 0 Nil Nil - -
NAV before Distribution 170.2898 105.6432 97.3293 - 118.1700
NAV after Distribution 240.6420 159.8239 91.9923 - 115.5700
Distribution Date 26-Jun-25 28-Jun-24 22-Jun-23 - 26-Jun-21

Disclaimer

Past performance is not necessarily indicative of future performance and unit prices and investment

returns may go down, as well as up.

During FY25

Summary of Actual Proxy voted by CIS:

Resolutions For Against Abstain*
Number 5 5 - -
(%ages) 100% - -

Note: The proxy voting policy of the Lakson Equity Fund (LEF) is available on the website of Lakson
Investments Limited, the Management Company. A detailed information regarding actual proxies
voted by the Management Company in respect of the Lakson Equity Fund (LEF) is also available without

charge upon request to all unit holders.
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