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REPORT OF THE FUND MANAGER 
KSE Meezan Index Fund (KMIF)  

 
Type of Fund 
Open end index tracker fund  

 
Objective 
The objective of KMIF is to provide investors an opportunity to track the performance of the KSE-Meezan 
Index 30 (KMI 30) by investing in companies of the Index in proportion to their weightages.  

Strategy, Investment Policy and Asset Allocation  

The performance of KMIF is linked directly to the performance of KSE-Meezan Index 30 (KMI 30). The 
Fund Manager, Al Meezan Investment Management Limited, manages the fund with an aim to closely 
track the returns of the index. The Fund Manager strives to completely match the weightages of the 
constituent stocks of the index. Hence, this is a passively managed fund. 
 
As on June 30, 2019, the asset allocation of the fund is as given below: 

 

Sector Allocation as on 30th June 2019 

 

 

 

Performance Review  
During FY19, KSE Meezan Index Fund (KMIF) provided a return of negative 25.06% to its investors while 
KSE Meezan Index (KMI 30) returned negative 23.84% to close at 54,119 pts. On a gross basis, the fund’s 
return was -23.26%, thus tracking 97.56% of the benchmark return with tracking error remaining within 
the stipulated limits.   
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KMIF posted a total loss of Rs. 450 million in the fiscal year 2019 as compared to a total loss of Rs. 187 
million last year. Total loss comprised of realized and unrealized capital losses on investments of Rs. 90 
million and Rs. 447 million respectively, while the net inflow in the Fund during the year was 310 million. 
Dividend income contributed Rs. 84 million to income, while profit on saving accounts with banks 
amounted to Rs. 0.55 million. After accounting for expenses of Rs. 30 million, the Fund posted a net loss 
of Rs. 480 million. The net assets of the Fund as at June 30, 2019 were Rs. 1,517 million as compared to 
Rs. 1,687 million at the end of last year depicting a decline of 10%. The net asset value per unit as at June 
30, 2019 was Rs. 52.95 as compared to Rs. 70.66 per unit as on June 30, 2018. 

 

 

Charity Statement  
The Fund purifies the income earned by setting aside an amount payable by the Management Company 
out of the income of the Trust to charitable/welfare organizations, in consultation with Shariah Advisor, 
representing income that is Haram. During the year ended June 30, 2019 an amount of Rs. 1.843 million 
was accrued as charity payable.  

 

 

 

 

KMIF KMI-30

Net Asset Value (NAV) as on June 30, 2018 70.66 71,060

Net Asset Value (NAV) as on June 30, 2019 52.95 54,119

Return During the Period -25.06% -23.84%
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Distributions  
There is NIL distribution by the Fund during the fiscal year ended June 30, 2019. 
 
Summary of Actual Proxy Voted By the Fund 
 

  Resolutions  For Against Abstain 

Number  2 2 - - 

Percentage 100% 100% - - 

 
The proxy voting policy of Al Meezan Investment Management Limited, duly approved by Board of 
Directors of the Management Company, is available on the website www.almeezangroup.com. A detailed 
information regarding actual proxies voted by the Management Company in respect of funds is also 
available without charge, upon request, to all unit holders. 
 

Breakdown of unit holdings by size: 

(As on June 30, 2019) 

Range (Units) No. of investors 

1 - 9,999 920 

10,000 - 49,999 87 

50,000 - 99,999 10 

100,000 - 499,999 10 

500,000 and above 8 

Total 1,035 
 

                 

 
  

http://www.almeezangroup.com/


Meezan Bank 
The Premier Islamic Bank 

Report of the Shari'ah Advisor —KSE Meezan Index Fund 

August 1, 2019/ Dhu Al-Qiidah 28, 1440 

Alhamdulillah, the period from July 2018 to June 30, 2019 was the Seventh year of operations 
of KSE Meezan Index Fund (KMIF) under management of Al Meezan Investment Management 
Limited (Al Meezan). We, Meezan Bank Limited, are the Shariah advisors of the Fund and are 
issuing the report in accordance with clause 8.2.7 of the Trust Deed of the Fund. The scope of 
the report is to express an opinion on the Shariah compliance of the Fund's activity 

In the capacity of Shari'ah Advisor, we have prescribed six criteria for Shari'ah compliance of 
equity investments which relate to (i) Nature of business, (ii) Interest bearing debt to total assets, 
(iii) Investment in non-Shari'ah compliant activities to Total assets (iv) Shari'ah Non Compliant 
Income to Gross Revenue (v) Illiquid assets to total assets, and (vi) Net liquid assets per share vs. 
share price. 

It is the responsibility of the management company of the fund to establish and maintain a 
system of internal controls to ensure Shari'ah compliance with the Sharl'ah guidelines. Our 
responsibility is to express an opinion, based on our review, to the extent where such compliance 
can be objectively verified. A review is limited primarily to inquiries of the management 
company's personnel and review of various documents prepared by the management company 
to comply with the prescribed criteria. 

i. We have reviewed and approved the modes of investments of KMIF in light of 
Shari'ah requirements. Following is the list of the top equity holdings of KMIF as on 
June 30, 2019 and their evaluation according to the screening criteria established by 
us. (December 31, 2018 accounts of the Investee companies have been used for the 
following calculations*): 

(i) (ii)** (iii) (iv) (v) (vi) 

Company Name Nature of Business 
Debt to 
Assets 
(<37%) 

Non- 
Compliant 

Investments 
(<33%) 

Non- 
Compliant 
Income to 

Gross 
Revenue 
(<5%) 

Illiquid 

Assets  
to Total 
Assets 

(>25%) 

Net Liquid Assets vs. 
Share Price (B>A) 

Net 
Liquid 
Assets 

per Share 
(A) 

Share 
Price 
(B) 

Pakistan Petroleum 
Ltd. 

Oil & Gas Exploration
Companies 0.02% 11.98% 1.31% 39% 47.24 149.66 

Oil & Gas 
Development 
Company  

Oil & Gas Exploration 
Companies 0.00a/0 12.32% 4.26% 36% 77.25 128 

Engro Corporation Ltd Fertilizer 33 98' :c , 20.80% 3.52% 66% (144.42) 

Page 1 of 2 

Meezan Bank Ltd. 
Meezan House. C-25, Estate Avenue, SITE, Karachi, Pakistan. 

Tel: (92-21) 38103500 Fax: (92-21) 36406049 www.meeaznbank.com  



Pakistan Oil Fields Oil & Gas Exploration 
Companies 0.00% 0.01% 3.2% 52.39% (9.27) 

Lucky Cement Cement 13.58% 0.03% 2.09% 769/0 (65) 

The Hub Power 
Company*** 

Power Generation and 
Distribution 31.38% 0.00% 0.43% 41% (29.25) 

Engro Fertilizer Fertilizer 25.93% 6.57% 0.43% 76% (32.98) 

Sui Northern Gas 
Pipelines Ltd. 

Oil & Gas Marketing 
Companies 15.27% 0.00% 1.51% SO% (360.99) 

Mari Petroleum Ltd 11. 
Oil & Gas Exploration  
Companies 

, 4% 15.09% 1.04% 33% (597.55) 

These ratios are for the calculation of non-Shari'ab Compliant Element in the business and are not relevant for Islamic Banks & 
Islamic Financial Institutions. 

*# 	All interest based debts. 
*** 	Debt is considered excluding circular debt. 

On the basis of information provided by the management, all operations of KMIF 
for the year ended June 30, 2019 have been in compliance with the Shari'ah 
principles. 

In light of the above, we hereby certify that all the provisions of the Scheme and investments 
made on account of KMIF under management of Al Meezan Investment Management Limited 
(Al Meezan) are Shari'ah compliant and in accordance with the criteria established by us. 

May Allah bless us with best Tawfeeq to accomplish His cherished tasks, make us successful in 
this world and in the Hereafter, and forgive our mistakes. 

Dr. Mu/ammad Imran Ashraf Usmani 
For and on behalf of Meezan Bank 
Shariah Advisor 
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CENTRAL DEPOSITORY COMPANY 
OF PAKISTAN LIMITED 

Head Office 
CDC House, 99-B, Block 'B' 
S.M.C.H.S. Main Shahra-e-Faisal 
Karachi - 74400. Pakistan. 
Tel: (92-21) 111-111-500 
Fax: (92-21) 34326021 - 23 
URL: www.cdcpakistan.com  
Email: info@cdcpak.com  

lab. JO 

UKAS 

as 

TRUSTEE REPORT TO THE UNIT HOLDERS 

KSE MEEZAN INDEX FUND 

Report of the Trustee pursuant to Regulation 41(h) and Clause 9 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 

We, Central Depository Company of Pakistan Limited, being the Trustee of KSE Meezan Index 
Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited being the 
Management Company of the Fund has in all material respects managed the Fund during the 
year ended June 30, 2019 in accordance with the provisions of the following: 

Limitations imposed on the investment powers of the Management Company under the 
constitutive documents of the Fund; 

(ii) The pricing, issuance and redemption of units are carried out in accordance with the 
requirements of the constitutive documents of the Fund; and 

(iii) The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the 
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the 
constitutive documents of the Fund. 

.4\1‘\„ 
Badiuddi Akber 
Chief Executive Officer 
Central Depository Company of Pakistan Limited 

Karachi, September 20, 2019 

orairovirotolmoirs CENTRAL 
DEPOSITORY 

COMPANY 









KSE MEEZAN INDEX FUND 

ST A TEMENT OF ASSETS AND LIABILITIES 

AS AT JUNE 30, 2019 

Assets 
Balances with banks 

Investments 

Receivable against conversion of units 

Dividend receivable 

Deposits and other receivables 

Total assets 

Liabilities 

Remuneration of Al Meezan Investment Management Limited -

- Management Company 

Payable to Central Depository Company of Pakistan Limited - Trustee 

Payable to Securities and Exchange Commission of Pakistan 

Payable to Meezan Bank Limited 

Payable against conversion and redemption of units 

Payable against purchase of investments 

Accrued expenses and other liabilities 

Total liabilities 

NET ASSETS 

UNIT HOLDERS' FUND {AS PER STATEMENT A TT ACHED) 

CONTINGENCIES AND COMMITMENTS 

NUMBER OF UNITS IN ISSUE 

NET ASSET VALUE PER UNIT 

T/1�. annexed notes from 1 to 28 form an integral part of these financial statements. 
Mt\ ....... 

Note 

5 

6 

7 

8 

9 

10 

11 

12 

For AI-Meezan Investment Management Limited 

(Management Company) 

Chief Executive Chief Financial G'fficer 

2019 2018 
-------Rupees in '000'-------

8,935 '19, 141 

1,522,876 1,686,929 

40,106 654 

9,994 62 

2,756 2,781 

1,584,667 1,709,567 

1,507 1,803 

229 253 

1,564 1,647 
14 43 

274 69 

44,670 266 

19,271 18,006 

67,529 22,087 

1,517,138 1,687,480 

1,517,138 1,687,480 

28,653,899 23,882,324 

(Rupees) 

52.9470 70.6581 

Director 
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