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Our Mission

"To provide higher risk adjusted returns
to investors at large by investing into a
diversified range of investment assets on
consistent basis."

Our Vision

"ASKARI HIGH YIELD SCHEME
aims to provide diversified portfolio and
return that is risk adjusted to suit investors
at large, on a consistent basis."
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Transfer Agent
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DIRECTORS REPORT TO THE UNIT HOLDERS

The Board of Directors of Pak Oman Asset Management Company Limited ("the Management Company" or
"POAMCL" or "the Company") is pleased to present the annual report of the Askari High Yield Scheme
(AHYS) for the Year ended 30th June 2019.

Economy Review

In FY'19 turned out to be tough year for financial sector. After the settlement of newly formed government,
Ministry of Finance's efforts, to curtail inflationary pressures and reduce widening macroeconomic imbalances
experienced the brunt of the stabilization measures implemented by them. However, SBP's estimates show that
economic growth, which slowed down in FY 19 will start to rise modestly in FY20. This slowdown was mostly
due to lower growth in agriculture and industry. Going forward, some gradual recovery in economic activity is
expected on the back of improved market sentiment in the context of the IMF supported program, a rebound in
the agriculture sector and government incentives for export oriented industries.

During the Financial Year 2018-2019, there have been two notable developments. First, the government of
Pakistan reached a staff-level agreement with the International Monetary Fund for 39-month long Extended
Fund Facility of around US$ 6.0 billion. The program is designed to restore macroeconomic stability and
support sustainable economic growth, and is expected to unlock considerable additional external financing.
Second, trends in government borrowing reflect a widening fiscal deficit during the first nine months of FY19
when compared to the same period in FY18. In addition, a greater reliance on central bank financing of the
deficit has acted to dilute the impact of previous monetary tightening.

In FY'19, headline inflation averaged at 7.34% as compared to 3.92% in FY18. Major reason behind higher
inflation remained food head led by increase in prices of both non-perishable and perishable food items. This
was coupled with higher Housing and fuel prices due to which topline inflation has rose sharply in current
financial year as compared to previous financial year. In FY19, SPI averaged at 5.15% as compared to 0.88%
in FY'18 while WPI averaged at 11.97% in comparison to 3.47% FY18.

In consideration to persistent inflationary pressures ahead, elevated fiscal deficit and although improved but
still high current account deficit, SBP in its Monetary Policies announced during the period, cumulatively
raised discount rate by 575bps to 12.25%. The decisions were taken in the backdrop of higher headline and
core inflation, exchange rate depreciation, an elevated fiscal deficit and its increased monetization, and
adjustments in utility tariffs.

On the external front, CAD significantly contracted by 31.71% to $13,587 million in FY19 against $19,897
million in FY'18. CAD contracted due to 11.33% decline in trade deficit, 29.71% decline in services trade
deficit and 9.68% increase in overseas workers remittances. Trade deficit contracted by 29.71% due to decline
in imports by 7.34%. This was led by 13.67% decline in import of food items, 22.98% decline in machinery
imports and 27.81% decline in import of vehicles and cars. On the other hands, exports during the period,
remained sluggish and failed to register signs of recovery. Going forward, materialization of deferred oil
facility and measures taken by government to control demand side pressures might show recovery on external
front. On the other hand, rupee devaluation and relief to exporters might help lifting up textile industry,
resulting in higher exports.

Reflecting the impact of stabilization measures taken by MoF, private sector credit growth has started to slow
down. PSC expanded 11.4% during FY19 as compared to 14.8% FY 18. The deceleration in credit was more
pronounced in real terms as the increase in private sector credit was largely driven by higher input prices,
which in turn increased the working capital needs of the businesses. This, together with higher budgetary
borrowing led to a sharp increase in the net domestic assets (NDA) of the banking system. In aggregate, broad
money supply (M2) grew by 12.2% in FY19 as compared to approximately 10% growth during the comparable
period last year. Going forward, the composition of money supply is expected to change as NFA of the banking
system is projected to improve, while the growth in NDA is likely to show substantial moderation. The major
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challenge for the government will still be devaluation of currency, upcoming debt repayments and higher cost
of doing business.

Fixed Income Review

In FY19 secondary market yields across all tenors headed north, after incorporating the impact of hefty
increase in benchmark policy rate. Yields across short term papers increased by 598bps, 602bps and 606bps
and closed the period at 12.75%, 12.85% and 13.13% for 3m, 6m and 12m paper respectively. Yields across
long term papers rose by 671bps, 744bps and 852bps and stood at 13.85%, 13.88% and 13.72% for 3yr, Syr
and 10yr paper respectively. Mostly, interest was witnessed in short term papers while proportioned interest
was shifted towards longer tenor bonds in 3QFY 19 and 4QFY 19. Overall during the period, lesser activity of
witnessed across the board in Money Market and participants remained cautious in the wake of continuous
increase in discount rate.

In consideration to persistent inflationary pressures ahead, elevated fiscal deficit and although improved but
still high current account deficit, SBP in its Monetary Policies announced during the period, cumulatively
raised discount rate by 575bps to 12.25%. The decisions were taken in the backdrop of higher headline and
core inflation, exchange rate depreciation, an elevated fiscal deficit and its increased monetization, and
adjustments in utility tariffs.

In the treasury Bills auction conducted during the quarter, SBP raised a total of PKR 19,523 billion with last
cut-off yields settling at 13.7381%, 12.6958% and 13.1500% for 3m, 6m and 12m paper respectively by June-
19 end. In the PIB auction conducted for fixed rated PIBs during the period, SBP raised PKR 800 billion
cumulatively with last cut-off yield settling at 13.6999%, 13.7687 and 13.6820% for 3yr, Syr and 10yr bond
respectively.
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AHYS

In FY19, AHYS delivered return of 8.14% as compared to its benchmark return of 10.82%. Asset under
management of the fund closed the quarter at PKR 1,231 million as compared to PKR 3,173 million in start of
financial year.

In consideration to persistent inflationary pressures ahead, elevated fiscal deficit and although improved but
still high current account deficit, SBP in its Monetary Policies announced during the period, cumulatively
raised discount rate by 575bps to 12.25%. The decisions were taken in the backdrop of higher headline and
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core inflation, exchange rate depreciation, an elevated fiscal deficit and its increased monetization, and
adjustments in utility tariffs.

During the period under review, exposure against TFC(s) stood at 65.32% of the fund size and exposure against
this asset class averaged at 79.35% as compared to 53.51% in FY'18 and 77.03% in previous quarter. Exposure
against this asset class was reduced in absolute terms during the period however increase in percentage terms is
reflection of contraction in fund size. Exposure against T-Bills averaged at 0.22% while no exposure was built
against PIBs during year to avoid valuation knock. During the year, exposure against TDR averaged at 2.10%
as compared to 2.20% in FY18. During 1QFY 19, fund took the opportunities for investment in TDRs at
lucrative rates with Micro-Finance banks Remaining funds were invested as cash with A and above rated
banks. Average cash exposure of the fund during the July-18 to June-19 stood at 18.33%.

Director Holding in Fund(s)

‘Director Name Fund Name July 1, 2019 Investment | Redemption | June 30,2019
Jehangir Shah Askari Cash Fund | 1.510,625.23 114,810.19 - 1,625,671.93
Acknowledgment

We thank all our investors who have placed their confidence in us. We also offer our sincere gratitude to the
Securities and Exchange Commission of Pakistan, the Trustee of the Fund and the management of the Pakistan
Stock Exchange. We also wish to place on record our appreciation for the employees of the Management
Company.

For and on behdlf of the Board
Sadaf kazmi
Chief Executive Officer

31st August 2019
Karachi - Pakistan.
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REPORT OF THE FUND MANAGER OF THE MANAGEMENT COMPANY

Askari Investments Management Limited, the Management Company of Askari High Yield Scheme (the Fund)
is pleased to present the Fund Manager's Report of the Fund for the year ended June 30, 2019.

INVESTMENT OBJECTIVE:

The objective of the Fund is to provide investors an opportunity to make competitive returns from fixed income

securities while targeting a portfolio duration of six months.

Terms and Structure

GoP ljaarah

TFCs, 75.75

Others.

Type of Scheme Open — End Fund
Nature of Scheme  Aggressive Fixed Income Scheme
Inception Date March 16", 2006
Face Value PKR 100 per Unit
Fund Size PKR 1,230.827 mn
NAV (Jun 30, .
2019) PKR 110.6698 per Unit
Benchmark Average 1 Year KIBOR
Listing Pakistan Stock Exchange
Trustee C.ent_ral Depository Company of Pakistan

Limited
Auditor EY Ford Rhodes Chartered Accountants
Legal Advisor Junaidy & Shoaib Co
Transfer Agent IT Minds Pvt Limited
Management Fee 1.5% p.a.
Fund Stability
Rating A by JCR-VIS
AMC Rating AM3+ (Stable outlook) by JCR-VIS
Fund Manager Ms Summera Shukat
Investl?)ent Mr. Jamsheed Aziz
Committee

Mr. Adeel Shahid
Asset Allocation (% of Assets) 2017 2017
TFCs 47.48 75.75
T-Bills 6.55 -
Cash 15.40 3.62
TDR 23.60 -
Ordinary Shares 0.11 -
TDR o -
Properties - -
GoP Jjaarah Sukuk - -
Others including receivables 6.86 20.63

Return History

including
receivables,
20.63
AHYS Performance
Return (FY'19) 8.14%
Benchmark (FY'19) 10.82%
Units # of Unit Holders
Unit Holding Pattern
Units # of Unit Holders
0- 1,000
1,001 — 50,000
50,001 — 500,000
500,001 — 1,000,000
1000,001 - Above
Distribution
NAV before distribution (PKR.)  110.6698
Dividend (PKR.) 8.2722
Ex NAV (PKR.) 101.9708

Year FY14 FY15 FY16 FY17 FY18
AHYS 11.63  12.16 8.23 5.34 5.13
Benchmark 9.83 8.97 6.53 6.33 6.57
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As per the requirement of Regulation 38A (g) of the NBFC regulations 2008, AMC on behalf of CIS did not
participate in shareholder's meeting during the year.

The proxy voting policy of the CIS is available on the website of the AMC and detailed information regarding
actual proxies voted by the AMC in respect of the CIS is also available without charges, upon request, to all
unit holders.

Fixed Income Review

In FY19 secondary market yields across all tenors headed north, after incorporating the impact of hefty
increase in benchmark policy rate. Yields across short term papers increased by 598bps, 602bps and 606bps
and closed the period at 12.75%, 12.85% and 13.13% for 3m, 6m and 12m paper respectively. Yields across
long term papers rose by 671bps, 744bps and 852bps and stood at 13.85%, 13.88% and 13.72% for 3yr, Syr
and 10yr paper respectively. Mostly, interest was witnessed in short term papers while proportioned interest
was shifted towards longer tenor bonds in 3QFY 19 and 4QFY 19. Overall during the period, lesser activity of
witnessed across the board in Money Market and participants remained cautious in the wake of continuous
increase in discount rate.

In consideration to persistent inflationary pressures ahead, elevated fiscal deficit and although improved but
still high current account deficit, SBP in its Monetary Policies announced during the period, cumulatively
raised discount rate by 575bps to 12.25%. The decisions were taken in the backdrop of higher headline and
core inflation, exchange rate depreciation, an elevated fiscal deficit and its increased monetization, and
adjustments in utility tariffs.

In the treasury Bills auction conducted during the quarter, SBP raised a total of PKR 19,523 billion with last
cut-off yields settling at 13.7381%, 12.6958% and 13.1500% for 3m, 6m and 12m paper respectively by June-
19 end. In the PIB auction conducted for fixed rated PIBs during the period, SBP raised PKR 800 billion
cumulatively with last cut-off yield settling at 13.6999%, 13.7687 and 13.6820% for 3yr, Syr and 10yr bond
respectively.
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Disclosure: Pak Oman Asset Management Company Limited (POAML), on behalf of the fund, did not
participate in any proxy voting during the year due to insignificant holding.

September 20, 2019 Mr. Sumaira Shoukat
Fund Manager
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office

CDC House, 99-8, Block '8’
5.M.C.H.5. Main Shahra-e-Faisal
Karachi - 74400. Pakistan.

Tel: (92-21) 111-111-500

Faoc (92-21) 34326021- 23
URL: www.cdepakistan.com
Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
ASKARI HIGH YIELD SCHEME

Report of the Trustee pursuant to Regulation 41(h) and clause 9 of Schedule V of the Non-
Banking Finance Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Askari High Yield
Scheme (the Fund) are of the opinion that Pak Oman Asset Management Company Limited being
the Management Company (MC) of the Fund has in all material respects with the exception of
below issues, managed the Fund during the year ended June 30, 2019 in accordance with the
provisions of the following:

(i) Limitations i d on the in powers of the Management Company under the

constitutive documents of the Fund;

(i} The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

We would like to draw unit holders" attention towards the fact that the single entity and sector
exposures of the Fund in JS Bank Limited (JSBL) reached 19.06% against allowed limit of 10%
and Commercial Bank Sector reached 35.53% against allowed limit of 25% of the net assets; thus
the Fund is in non-compliance of Regulations 55(5) and 55(9) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 respectively.

w: Imv: taken up the issue with the Management Company and were informed that such
ed due to d in net assets of the Fund and they are unable to dispose off
p due to the ilability of petitive bid in the market.

excess

Moreover, the MC has taken over the commercial property in settlement of defaulted TFC's
issued by PACE Pakistan Limited on conditional approval of the SECP to dispose off the
property before November 22, 2018. This condition has not been fulfilled by MC up to the date of
signing of this report.

\ Y
WA
Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: September 30, 2019
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INDEPENDENT AUDITORS' REPORT -

To the Unit holders of Askarl High Yield Scheme

Report on the Audit of the Financial Statements

Oplnion

We have audited the financial statements of Askarl High, Yleld Scheme (the Fund), which comprise
the statement of assets and llabilities as at 30 June 2019, and the income statement, statement of
comprehensive income, cash flows stat t and state t of t in unit holders' fund for

the year then ended, and notes to the financial staterﬂgents. including a summary of significant
accounting policies.

Based on our audit, except for the effects of the matter/described below nothing has come to our
attention that causes us to belleve that the accomjpanying financial statements, Its financial
performance and its cash flows for the year then ended are not prepared, in all material aspects, In
accordance with accounting and reporting standards applicable in Pakistan.

Basis for Opinion

As fully explained In note 9.1.3 of the financlal statements, the Fund has made provision against the
Term Finance Certificates (TFC) of Summit Bank Limited based on the number of days default after
classification as non-performing. The final installment due against the TFC on October 27, 2018
was not received by the Fund and the TFC was categorized as non-performing. In accordance with
the requirements of Circular 33 dated October 24, 2012 issued by the Securities and Exchange
Commission of Pakistan (SECP), installments of princjpal amount in default during the period of
non-performance shall be fully provided, Had the full provision been made against TFC of Summit
Bank Limited, the amount shown as “Investments” would have been lower by Rs. 15.249 million and
profit before taxation and provision for Sindh Workers' Welfare Fund (SWWF) would have been lower
by Rs. 14.944 million and Rs. 0.304 million respectively. The net assets value of the Fund would
also have been lower by Rs.15.249 milllon and q y the of units issued and
redeemed during the period would have been different; These consaquantlal effects have not been
quantified as it was not practicable to do so.

As fully explained in note 12.1 of the financial statements, last year, the Fund acquired a
commercial property in settlement of a term finance certificate as allowed by SECP vide its letter
No.SCD/AMCW/AIML/149/2017 dated Movember 22, 2017, subject to certaln conditions
mentioned in the aforesald letter. The title of the property was transferred in the name of Trustee
of the Fund through a transfer deed dated March 01, 2D18. The Fund Is required to dispose off the
property within 12 menths and recegnise the same as Non-Current Assets Held-for-Sale under the
requirements of IFRS 5.The property was recorded as.a h{'cn{urrent Asset classified as 'held-for-
sale’, at its fair value determined as at the date of Initial m ement. The Management

has applied to the SECP to allow extension in the perlod initially allowed for the disposal 01' the
property and has also sought the approval to carry the property at fair value. The Management
Company Is committed to sell the property at the earliest available suitable opportunity in the best
Interest of the unit holders. During the year, a revaluation gain of Rs.12,902 million was recorded
on this property. Had the fair value gain not been recognised, the non-current asset held-for-sale,
profit before taxation and provision for Sindh Workers' Welfare Fund (SWWF) would have been lower
by Rs 12.9 million, Rs 12.9 milllon and Rs 0.258 million respectively. The net assets value of the
Fund would also have been lower by Rs 12.9 million, {_/
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Key Audit Matters

Key audit matters are those matters that, in our professignal judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and In forming our opinion thereon, and
we do not provide a separate opinion on these matters.

Following are the key audit matters:

his in,
and valuation of Debt Securlties ;
As disclosed in note 9 to the accompanying | We performed a combination of audit procedures
financlal statements of the Fund for the | focusing -on the existence and wvaluation of
year ended 30 June 2019, the investments | Investments, Our key procedures Included the
held by the Fund comprised of listed and | following:

unlisted debt securities which represent
64.59% of the total assets of the Funds as
at the year end.

- We tested controls over acquisition, disposals
and peripdic valuation of Investments portfolio.

= We pérformed substantive audit procedures on

In view of the significance of investment in year-end balance of portfolio Including review

relation to the total assets and the Net Custedian's statement and related

Asset Value (NAV) of the Fund, we have reconcillations  and  re-performance  of

considered the existence and valuation of investment valuations on the basis of quoted

such investments as a key audit matter. market prices at the Mutual Fund Association
of Pakistan as at 30 June 2019.

We assessed the Fund's compliance with the
requifements  of  Non-Banking  Finance
Companies and Motified Entitles Regulations,
2008: (the Regulations) In relation to the
concentration of investments and exposure
limits’ prescribed In such Regulations and the
adequacy of disclosures as may be applicable in
sltuatjons of non-compliance.

- We albo pvaluated the adequacy of the overall
disclobures In the financlal statements in
respect |of the investment portfolio In
accordance with the requirements of the
Regulations and whether the Fund's disclosures
In relgtion to the valuation of investments are
:arnpf]an with the relevant accounting
reunrbmgnts

4 lnd
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Other Information

Management Is responsible for the other information. The other information comprises the
information included in the Annual Report, but does rot Include the financial statements and our
auditors' report thereon.

Qur opinion on the fi ial stat ts does not cover:the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, conslder whether the other information is materially inconsistent with
the financial stat ts or our ledge obtained In the audit or otherwise appears to be
materlally misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report In this regard.

ilitles of M t and Board of Directors for the Flnanclal Statements

M t Is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reporting standards as applicable in Pakistan, and for such internal
control as Management determines Is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financlal statements, Management is responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basls of accounting unless M t either intends to liguidate the Fund or to
cease operatlons, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Fund's financial reporting process,

Auditor's Responsibllities for the Audit of the Financlal Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to Issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted In accordance with ISAs as applicable In Pakistan will always
detect a material misstatement when It exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
Influence the economic decisions of users taken on the basls of these financial statements,

As part of an audit in accordance with I1SAs as applicable In Pakistan, we exercise professional
Judgment and malintain professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstat nt of the fi lal statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtaln
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may Involve collusion, forgery, Intentional omi misrepr tations, or the
override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate In the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund's '_f\l(ternal control.
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- Evaluate the appropr of acc g policies used and the reasonableness of accounting

estimates and related disclosures made by management.

- Conclude on the appropriateness of management's usdf of the going concern basis of accounting
and, based on the audit evidence obtained, whether|a material uncertainty exists related to
events or conditions that may cast significant doubk op the Fund’s ability to continue as a golng
concern, If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, If such disclosures
are Inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Fund
to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, Including
the disclosures, and whether the financlal statements represent the underlying transactions and
events in a manner that achlieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies In
internal control that we identify during our audit.

We also provide the Board of Directors with a statement thiat we have complied with relevant ethical
requirements regarding independence, and to c icate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards. '

From the matters communicated with the Board of Directors, we determine those matters that
were of most significance In the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters In our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communlcated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements
In our opinion, the financlal statements have been prepared In accordance with the relevant

provisions of the Non-Banking Finance Companies (Establist it and Regulation) Rules, 2003 and
the Non-Banking Finance Companies and Notified Entitlies Regulation, 2008,

The engagement partner on the audit resulting in this |independent auditor's report is Omer
Chughtai,

Chartered Accountants y‘ l”
Date:

Karachi
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STATEMENT OF ASSETS AND LIABILITIES

AS AT 30 JUNE 2019
Note 30 June 30 June
2019 2018

(Rupees)
ASSETS
Balances with banks 7 396,593,348 481,766,940
Term deposit receipts 8 - 450,000,000
Investments 9 857,037,188 2,013,116,749
Accrued profit, prepayments, advances and other receivables 10 30,382,767 104,998,161
Receivables against sale of investments - 201,804,725
Security deposits 1 3,850,000 3,850,899
Non-current assets classified as 'held-for-sale' 12 39,030,000 26,127,415
Total assets 1,326,893,303 3,281,664,889
LIABILITIES
Payable to Management Company 13 62,428,584 55,702,544
Payable to Trustee 14 164,382 335,494
Payable to Securities and Exchange Commission of Pakistan 15 1,458,381 2,642,429
Dividend payable 9,562,507 88,640,509
Accrued expenses and other liabilities 16 22,452,105 20,620,130
Total liabilities 96,065,959 167,941,106
Contingencies and Commitments 17
NET ASSETS 1,230,827,344 3,113,723,783
UNIT HOLDERS' FUND (as per statement attached) 1,230,827,344 3,113,723,783

(Number of units)

NUMBER OF UNITS IN ISSUE 12,070,396 30,542,095

(Rupees)
NET ASSET VALUE PER UNIT 101.9708 101.9486
The annexed notes 1 to 34 form an integral part of these financial statements.

For Pak Oman Asset Management Company Limited
(Management Company)
—7 _J/
Chief Financial Officer Director
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INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2019

2019 2018
Note (Rupees)- -—
INCOME
Profit on bank balances and term deposit receipt 34,428,100 93,239,789
Income from government securities 2,473,163 12,270,525
Mark-up on term finance and sukuks certificates 150,581,244 142,707,689
Income from marginal trading system - 5,302,153
Reversal of provision on settlement against debt securities - 26,127,415
Capital gain on sale of investments - net 2,168,351 (7,530,426)
Unrealised (depreciation) / appreciation on remeasurement of investments
classified as 'financial assets at fair value through profit or loss' - net (2,026,725) (4,666,386)
Dividend Income - 2,415,600
141,625 (9,781,212)
Other income 12,952,475 48,276
Total income 200,576,607 269,914,635
EXPENSES
Remuneration of Management Company 29,168,105 52,848,648
Sindh sales tax on the Management Company's remuneration 3,791,854 6,870,324
Accounting and operation charges 1,939,133 3,523,243
Remuneration of Trustee 2,828,231 4,344,575
Annual fee to the Securities and Exchange Commission of Pakistan 1,458,405 2,642,432
Securities transaction costs 1,135,776 2,751,523
Settlement and bank charges 116,957 81,921
Auditors’ remuneration 18 799,790 1,033,560
Amortization of premium on PIBs - 345,171
Fees and subscription 366,500 369,500
Printing charges 104,138 210,002
Advertisment & Selling Expenses 7,756,532 4,452,238
Provision for Sindh Workers' Welfare Fund 2,866,739 3,775,154
Provision against Debt Securities 7,679,305 -
Legal and professional charges 94,942 1,177,558
60,106,406 84,425,849
Net income from operating activities 140,470,201 185,488,786
Element of loss and capital losses included in prices of units issued less
those in units redeemed - net - -
Net income for the year before taxation 140,470,201 185,488,786
Taxation - -
Net income for the year after taxation 140,470,201 185,488,786
Earnings per unit
Allocation of Net income for the period:
- Net income for the period after taxation 140,470,201 185,488,786
- Income already paid on units redeemed (69,043,553) (63,668,257)
71,426,648 121,820,529
Accounting income available for distribution:
- Relating to capital (losses) / gains 141,625 (12,196,812)
- Excluding capital (losses) / gains 71,285,022 134,017,341
71,426,648 121,820,529

The annexed notes 1 to 34 form an integral part of these financial statements.

For Pak Oman Asset Management Company Limited
(Management Company)

Chief Executive Officer

Chief Financial Director
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2019

2019 2018
(Rupees)
Net income for the year after taxation 140,470,201 185,488,786
Other comprehensive income - -
Total comprehensive income for the period 140,470,201 185,488,786

The annexed notes 1 to 34 form an integral part of these financial statements.

For Pak Oman Asset Management Company Limited
(Management Company)

Chief Financial Officer Director

Chief Executive Officer
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N\ ASKARI HIGH YIELD SCHEME FUND N\ ASKARI HIGH YIELD SCHEME FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2019 FOR THE YEAR ENDED 30 JUNE 2019
019 018 2019 2018
’ Note (Rupees)
Undistributed (
Capital value Undistributed income Total Capital value income Total {
(Rupees) (Rupees) Net income for the year before taxation 140,470,201 185,488,786

Net assets at beginning of the year

Adjustments for:

[Rs.101.9486 per uni] (2018: Rs. 101.6733 per unit) 3,062,824,834 50,898,949 3,113,723,783 2,819,529,052 76,785,449 2,896,314,501 Unrealised depreciation / (appreciation) on remeasurement of investments
Issuance of 18,597,771 (2018: 48,443,204) units classified as 'financial assets at fair value through profit or loss' - net 2,026,725 4,666,386
- Capital value (at net asset value per unit at the beginning of the year) 1696,010,054 . 1,896,010,054 4925389564 . 4905389564 Capital loss on sale of investments - net (2,168,351) 7,530,426
- Element of income T i T 10,3843 i 10734845 Rgversal of prov_is.ion against Workers Welfare Fund N - -
Totl rooeeds onstence ofuis 1973299086 . 19729086 11329997 . 511329997 Ei:’;:jgg‘:xf&lg(’;rgﬁ;:g :‘gi'{?ﬁ debt securities 2866 7 2 (22’;%’:;?
Redemption of 37,069,471 (2018: 47,476,705) units Element of loss and capital losses included in prices of units
. ] - issued less those in units redeemed - net - -
- Capital value (at net asset value per unit atthe beginning of the year) 4023,357,988 . 4023,357,988 48713210 . 4827,113270 2725113 (10.165.429)
- Amount paid ot of element of ncome . (Increase) / decrease in assets T Y
«elaing o etnone or e o afer o : (B85 (B85 : 668257 68287 Receivable against Margin Trading System - 899,974,384
- Relating to 'other comprehensive income for the year' . . . . . . Investments - net 1,156,221,186 (373,839,250)
- Refund o uns s clementof ncome (55,01,64) . (53,031,60) LIBYS . 128345 Receivable against sale of Investments 201,804,725 129,531,890
Total payments on redemption of units 3970326346 (69,043559) 3,001,262793 4869942215 3,668,257 4933610472 Non-current assets classified as 'held-for-sale’ (12,902,585) (26,127,415)
Total comprehensive income for the year Security deposits 899 (899)
: om0t ta4mo.1 165,488,766 185,488,766 Accrued profit, prepayments, advances and other receivables 74,615,394 (724,207)
Distibuton duing the year . (95,376,933 (95,376,933 (147,707,029) (47,707,029) 1,419,739,619 628,814,502
Netnome ot yeerlessditibuton . 45,093,268 45,093,268 . 3178757 31781,757 Increase / (decrease) in liabilities
Netassets e of e year LI 16500 123087134 R S0 3378 Payable to Management Company o 6,726,040 7615845
R 015708 Payable to the Centrelzl. Depository Company of I.’al'(lstan L|m|.ted - Trustee (171,112) (18,911)
Payable to the Securities and Exchange Commission of Pakistan (1,184,048) (912,969)
- (Rupees| - ~(Rupees| - Payable against conversion of units - (747,096,952)
Accrued expenses and other liabilities (80,112,766) (2,727,083)
Net assefs value per unitat beginning ofthe year 1019486 1016733 (74,741,886) (743,140,070)
Net cash genearted from operating activities 1,488,193,047 61,007,769
Net assets value per unit at end of the year 1019708 101.9486
- - CASH FLOW FROM FINANCING ACTIVITIES
‘The annexed nofes 1 to 34 form an integral partof these financial statements.
Receipts from issue of units 1,972,138,058 5,133,237,997
Payments against redemption of units (3,900,127,764) (4,953,610,472)
Cash distribution paid (95,376,933) (147,707,029)
Net cash generated from / (used in) financing activities (2,023,366,639) 31,920,496
Net increase / (decrease) in cash and cash equivalents (535,173,592) 92,928,265
Cash and cash equivalents at the beginning of the period 931,766,940 838,838,675
Cash and cash equivalents at the end of the period 17 396,593,348 931,766,940

The annexed notes 1 to 34 form an integral part of these financial statements.

For Pak Oman Asset Management Company Limited

(Management Company) For Pak Oman Asset Management Company Limited

(Management Company)

Jn_="* S

Chief Executive Officer Chief Financial Officer Director Chief Executi‘% Officer Chief Financia Director
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LEGAL STATUS AND NATURE OF BUSINESS

Askari High Yield Scheme (the Fund) was established under a Trust Deed executed between
Askari Investment Management Limited (a wholly owned subsidiary of Askari Bank Limited)
as the Management Company and Central Depository Company of Pakistan Limited (CDC) as
the Trustee on 5 December 2005. The Trust Deed was executed in accordance with the Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The
Fund was registered by the Securities and Exchange Commission of Pakistan (SECP) as a
Notified Entity in accordance with the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (the NBFC Regulations) on 19 February 2009.

Pak Oman Asset Management Company Limited (POAMCL) acquired 100% shares of Askari
Investment Management Limited (AIML) from Askari Bank Limited on 31 May 2017 under share
purchase agreement dated 10 April 2017. The acquisition was approved by the SECP vide its
letter dated 06 April 2017. Further, AIML in its board meeting held on 31 May 2017 has approved
amalgamation of AIML with and into POAMCL. The scheme was also approved by the
shareholders of AIML in Extra Ordinary General Meeting held on 21 June 2017.

The SECP on vide its letter No. SCD/AMCW/MERGER/AIML-POAMCL/102/2017 dated 13
October 2017 sanctioned the scheme of merger of AIML with and into POAMCL effective 12
October 2017, resultantly AIML stands amalgamated with and into POAMCL. Further the rights
of AIML to manage the CISs stood transferred to POAMCL.

The Management Company of the Fund has been licensed to act as an Asset Management
Company under the Non-Banking Finance Companies (Establishment and Regulation) Rules,
2003 (the NBFC Rules) through a certificate of registration issued by the Securities and Exchange
Commission of Pakistan (SECP). The registered and Head Office of the Management Company
is situated at 1st Floor, Tower A, Finance and Trade Center (FTC), Main Shahrah-e-Faisal,
Karachi.

The Fund is an open-end collective investment scheme categorised as an 'Aggressive Fixed
Income Scheme' by the Board of Directors of the Management Company pursuant to the
provisions contained in Circular 7 of 2009 and is listed on Pakistan Stock Exchange limited.
The units of the Fund were initially offered for public subscription at a par value of Rs. 100 per
unit. Thereafter, the units are being offered to the public for subscription on a continuous basis
and are transferable and redeemable by surrendering them to the Fund.

The objective of the Fund is to provide investors an opportunity to make competitive returns
from fixed income securities while targeting a portfolio duration of six months.

The Pakistan Credit Rating Agency (PACRA) has assigned stability rating of A(f) to the Fund
as at 06 March 2019 and management quality rating of AM3+ to the Management Company
as at 28 August 2018.

Title to the assets of the Fund are held in the name of the Central Depository Company of
Pakistan Limited as the Trustee of the Fund.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved accounting
standards as applicable in Pakistan. Such Standards comprises of:
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- International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of
the repealed Companies Ordinance, 1984;

- the NBFC rules, the Non-Banking Finance Companies, Notified Entities Regulations, 2008
(the NBFC Regulations) and the requirements of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements
of the Trust Deed differ from the IFRS Standards, the provisions of and directives issued under
the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC
Rules, the NBFC Regulations and requirements of the Trust Deed have been followed.

In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008, the directors of the Management Company hereby declare that this financial
information gives a true and fair view of the state of the Fund’s affairs as at 30 June 2019.

IFRS 9: Financial Instruments

Effective from 1 July 2018, the Fund has adopted IFRS 9: "Financial Instruments" which has
replaced IAS 39: “Financial Instruments: Recognition and Measurement”. The standard prescribes
accounting and reporting requirements for recognition, classification, measurement and
derecognition of financial assets and financial liabilities.

The IFRS 9 has replaced current categories of financial assets (Fair Value Through Profit or
Loss (FVPL), Available For Sale (AFS), held-to-maturity and amortised cost) by the following
classifications of Financial Assets:

Debt instruments at amortised cost

Debt instruments at Fair Value Through Other Comprehensive Income (FVOCI), with gains or
losses recycled to profit or loss on derecognition

Equity instruments at FVVOCI, with no recycling of gains or losses to profit or loss on derecognition
Financial assets at Fair Value through Profit or Loss

The accounting for financial liabilities remains largely the same as it was under IAS 39. Under
IFRS 9, the classification is based on two criteria, a) the entity's business model for managing
the assets; and b) whether the instruments' contractual cashflows represent 'solely payments
of principal and interest' on the principal amount outstanding (the 'SPPI criterion'). The assessment
of the Fund's business model was made as at the date of initial application i.e. 01 July 2018.

As a result of the above assessment, the management has concluded that all the investments
in debt securities will continue to be classified as financial instruments 'At Fair Value Through
Profit or Loss' as such investments are managed on a fair value basis and are held for trading
purposes in accordance with the objectives of the Fund.

Investments in commercial paper, letter of placements (LOP), term deposit receipts and other
similar investments are classified at Amortised cost as such these investments are short term
in nature, not managed on a fair value basis and fall under SPPI criterion in accordance with
the objectives of the fund.
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The SECP vide its letter dated 21 November 2017, has deferred the applicability of requirements
relating to impairment for debt securities on mutual funds till further instructions. Accordingly,
the management has made an assessment of impairment under expected credit loss model
of IFRS 9 for financial assets other than debt securities i.e. bank balances and other financial
assets and concluded that the impact is not material to the condensed interim financial statements.
BASIS OF PREPARATION

Accounting convention

These financial statements have been prepared under the historical cost convention, except
for certain investments which are accounted for as stated in note 4.2 below.

Functional and presentation currency

ltems included in these financial statements are measured using the currency of the primary
economic environment in which the Fund operates. These financial statements are presented
in Pakistani Rupees which is the Fund's functional and presentation currency and are rounded
to the nearest rupees.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied except for as disclosed in note
2.2and 4.1.

New / Revised Standards, Interpretations and Amendments

The Fund has adopted the following accounting standard and the amendments and interpretation
of IFRSs which became effective for the current year:

IFRS 2 - Share-based Payments — Classification and Measurement of Share-based Payments
Transactions (Amendments)

IFRS 4 - Insurance Contracts: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance
Contracts - (Amendments)

IFRS 9 - Financial Instruments

IFRS 15 - Revenue from Contracts with Customers

IAS 40 - Investment Property: Transfers of Investment Property (Amendments)
IFRIC 22 - Foreign Currency Transactions and Advance Consideration
Improvements to Accounting Standards Issued by the IASB in December 2016

IFRS 1 - First-time Adoption of International Financial Reporting Standards - Deletion of short-
term exemptions for first-time adopters

IAS 28 - Investments in Associates and Joint Ventures - Clarification that measuring investees
at fair value through profit or loss is an investment - by - investment choice
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The adoption of the above amendments, improvements to accounting standards and interpretations
did not have any effect on the financial statements except for IFRS 9. The impact of adoption
of IFRS 9 is given in note 2.2.

Financial Assets

In the current period the fund has adopted IFRS 9 Financial instruments. See note 2.2 for an
explanation of the impact. Comparative figures for the year ended June 30, 2018 have not been
restated. Therefore, financial instruments in the comparative period are still accounted for in
accordance with IAS 39 Financial Instruments: Recognition and Measurement.

Policy from July 01, 2018

Policy under IFRS 9

Classification

Debt instruments

A debt instrument is measured at amortised cost if it meets both of the following conditions and
is not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

A debt instrument is measured at FVOCI only if it meets both of the following conditions and
is not designated as at FVTPL:

- the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

A debt instrument held for trading purposes is classified as measured at FVTPL.

In addition, on initial recognition, the Fund may irrevocably designate a debt instrument that
otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL
if doing so eliminates or significantly reduces an accounting mismatch that would otherwise
arise.

Business model assessment

The Fund determines its business model at the level that best reflects how it manages groups
of financial assets to achieve its business objective.

The Fund's business model is not assessed on an instrument-by-instrument basis, but at a
higher level of aggregated portfolios and is based on observable factors such as:
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- the objectives for the portfolio, in particular, whether management's strategy focuses on
earning contractual revenue, maintaining a particular interest rate profile, matching the
duration of the financial assets to the duration of the liabilities that are funding those assets
or realizing cash flows through the sale of the assets;

- How the performance of the business model and the financial assets held within that business
model are evaluated and reported to the entity's key management personnel

- The risks that affect the performance of the business model (and the financial assets held
within that business model) and, in particular, the way those risks are managed

- How managers of the business are compensated (for example, whether the compensation
is based on the fair value of the assets managed or on the contractual cash flows collected)

The business model assessment is based on reasonably expected scenarios without taking
'worst case' or 'stress case’ scenarios into account. If cash flows after initial recognition are
realised in a way that is different from the Fund's original expectations, the Fund does not
change the classification of the remaining financial assets held in that business model, but
incorporates such information when assessing newly originated or newly purchased financial
assets going forward.

Assessments whether contractual cash flows are solely payments of principal and interest
(SPPI)

As a second step of its classification process the Fund assesses the contractual terms of
financial to identify whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset (for example, if there are
repayments of principal or amortisation of the premium/discount).

The most significant elements of interest within a lending arrangement are typically the
consideration for the time value of money and credit risk. To make the SPPI assessment, the
Fund applies judgement and considers relevant factors such as the currency in which the
financial asset is denominated, and the period for which the interest rate is set.

In contrast, contractual terms that introduce a more than de minimis exposure to risks or volatility
in the contractual cash flows that are unrelated to a basic lending arrangement do not give rise
to contractual cash flows that are solely payments of principal and interest on the amount
outstanding. In such cases, the financial asset is required to be measured at FVTPL.

Equity instruments

On initial recognition of an equity investment that is not held for trading, the Fund may irrevocably
elect to present subsequent changes in fair value in OCI. This election is made on an investment-
by-investment basis.

An equity instrument held for trading purposes is classified as measured at FVTPL.

Initial Measurement

Investments are initially measured at their fair value except in the case of financial assets
recorded at FVTPL, transaction costs are added to, or subtracted from, this amount.
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Subsequent Measurement

Debt instruments at Amortized Cost

After initial measurement, such debt instruments are subsequently measured at amortised
cost.

Equity instruments at FVOCI (Policy applicable from July 01, 2018)

Upon initial recognition, the Fund occasionally elects to classify irrevocably some of its equity
investments as equity instruments at FVOCI when they meet the definition of definition of Equity
under IAS 32 Financial Instruments: Presentation and are not held for trading. The Fund's policy
is to designate equity investments as FVOCI when those investments are held for purposes
other than to generate investment returns. Such classification is determined on an instrument-
by instrument basis.

Gains and losses on these equity instruments are never recycled to profit. Dividends are
recognised in profit or loss as other operating income when the right of the payment has been
established, except when the Fund benefits from such proceeds as a recovery of part of the
cost of the instrument, in which case, such gains are recorded in OCI. Equity instruments at
FVOCI are not subject to an impairment assessment.

Financial assets (equity and debt instruments) at fair value through profit or loss

Financial assets (both equity and debt) at FVTPL are recorded in the statement of financial
position at fair value.

Changes in fair value are recorded in profit and loss. Interest earned on debt instruments
designated at FVTPL is accrued in interest income, using the EIR, taking into account any
discount/ premium and qualifying transaction costs being an integral part of instrument. Interest
earnt on assets mandatorily required to be measured at FVTPL is recorded using contractual
interest rate. Dividend income from equity instruments measured at FVTPL is recorded in profit
or loss when the right to the payment has been established."

Policy till 30 June, 2018

Before July 01, 2018, the Fund classified its investments as follows:
Financial assets

Classification

The management determines the appropriate classification of the financial assets of the Fund
in accordance with the requirements of International Accounting Standard (IAS) 39, "Financial
Instruments: Recognition and Measurement" at the time of purchase of financial assets and
re-evaluates this classification on a regular basis. The classification depends upon the purpose
for which the financial assets are acquired. The financial assets of the Fund are, currently,
categorised as follows:

a) Financial assets at fair value through profit or loss

Financial assets that are acquired principally for the purpose of generating profit from short-
term fluctuations in prices are classified as financial assets at fair value through profit or
loss category. fluctuations in prices are classified as financial assets at fair value through
profit or loss category.
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(b) Loans and receivables

These are non-derivatives financial assets with fixed or determinable payments that are not
quoted in an active market.

(c) Available-for-sale financial assets

Available for sale financial assets are those non-derivative financial assets that are designated
as available for sale or are not classified as (a) loans and receivables, (b) financial assets
at fair value through profit or loss. These are intended to be held for an indefinite period
of time which may be sold in response to the needs for the liquidity or change in price.

Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date - the date
on which the Fund commits to purchase or sell the asset.

Initial recognition and measurement

Financial assets are recognised at the time the Fund becomes a party to the contractual
provisions of the instruments. These are initially recognised at fair value plus transaction costs
except for financial assets carried at fair value through profit or loss. Financial assets carried
at fair value through profit or loss are initially recognised at fair value and transaction costs
associated with these financial assets are expensed out in the Income Statement.

Subsequent measurement
Subsequent to initial recognition, financial assets are valued as follows:

a) Financial assets at fair value through profit or loss and available-for-sale financial
assets

- Basis of valuation of debt securities

The investment of the Fund in debt securities (comprising any security issued by a company
or a body corporate for the purpose of raising funds in the form of redeemable capital and
includes term finance certificates, bonds, debentures, sukuks and commercial papers etc.)
is valued on the basis of rates determined by the Mutual Funds Association of Pakistan
(MUFAP) in accordance with the methodology prescribed by the SECP for valuation of debt
securities. In the determination of the rates the MUFAP takes into account the holding
pattern of these securities and categorises them as traded, thinly traded and non-traded
securities. The circular also specifies the valuation process to be followed for each category
as well as the criteria for the provisioning of non-performing debt securities.

- Basis of valuation of government securities
The investments of the Fund in ljara sukuks issued by the Government of Pakistan (GoP
ljara 'sukuks) are valued on the basis of rates announced by the Financial Markets Association
of Pakistan. The investment of the Fund in government securities is valued on the basis
of rates announced by the Financial Market Association of Pakistan.

- Basis of valuation of equity securities

The investments of the Fund in equity securities are valued on the basis of closing quoted
market prices available at the stock exchange.
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Net gains and losses arising on changes in the fair values of 'financial assets at fair value
through profit or loss' are taken to the income statement.

Net gains and losses arising from changes in fair value of available for sale financial assets
are taken to the other comprehensive income until these are derecognised or impaired. At
this time, the cumulative gain or loss previously recognised in the other comprehensive
income is shown as part of net income for the year.

b) Loans and receivables

Subsequent to initial recognition financial assets classified as loans and receivables are
carried at amortised cost using the effective interest method.

Gains or losses are also recognised in the income statement when financial assets carried
at amortised cost are derecognised or impaired.

Impairment

The Fund assesses at each reporting date whether there is an objective evidence that the
financial asset or a group of financial assets is impaired. If such an indication exists, the
recoverable amount of such asset is estimated. An impairment loss is recognised whenever
the carrying amount of an asset exceeds its recoverable amount. For available-for-sale financial
assets, the cumulative loss (measured as the difference between the acquisition cost and the
current fair value, less any impairment loss on that financial asset previously recognised in the
income statement) is reclassified from the statement of comprehensive income to the income
statement.

For financial assets classified as 'loans and receivable', a provision for impairment is established
when there is an objective evidence that the Fund will not be able to collect all amounts due
according to the original terms. The amount of the provision is measured as the difference
between the asset's carrying value and present value of estimated future cash outflows,
discounted at the original effective interest rate.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial
assets have expired or have been transferred and the Fund has transferred substantially all
risks and rewards of ownership.

Derivatives

Derivative financial instruments are initially recognised at fair value. Subsequent to initial
measurement each derivative financial instrument is remeasured to its fair value as at that day.
The resultant gain or loss is recognised in the income statement.

Cash and cash equivalents

Cash and cash equivalents are carried in the Statement of Assets and Liabilities at cost. These
include balances with banks and other short-term highly liquid investments with original maturities
of three months or less.

Financial liabilities

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual

provisions of the instruments. These are initially recognised at fair values and subsequently
stated at amortised cost.
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A financial liability is derecognised when the obligation under the liability is discharged, cancelled
or expired.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement
of assets and liabilities where there is a legally enforceable right to set off the recognised
amount and there is an intention to settle on net basis, or to realise the assets and settle the
liabilities simultanously.

Collateral

Cash collateral provided by the Fund is identified in the statement of assets and liabilities as
margin cash and is not included as a component of cash and cash equivalents. For collateral
other than cash, if the party to whom the collateral is provided has the right by contract or
custom to sell or re-pledge the collateral, the Fund classifies that asset in its statement of assets
and liabilities separately from other assets and identifies the asset as pledged collateral. Where
the party to whom the collateral is provided does not have the right to sell or re-pledge, a
disclosure of the collateral provided is made in the notes to the financial statements.

Preliminary expenses and floatation costs

Preliminary expenses and floatation costs represent expenditure incurred prior to the
commencement of operations of the Fund. These costs are being amortised over a period of
five years in accordance with the requirements set out in the Trust Deed of the Fund and the
provisions contained in the NBFC Regulations.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive obligation as a
result of past events, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate of the amount of obligation can
be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed on the statement of assets and liabilities is
calculated by dividing the net assets of the Fund by the number of units outstanding at the year
end.

Taxation

The Fund is exempt from taxation under clause 99 of the Part | of the Second Schedule of the
'Income Tax Ordinance, 2001, subject to the condition that not less than 90% of its accounting
income for the year as reduced by capital gains whether realised or unrealised is distributed
among the unit holders, provided that for the purpose of determining distribution of not less
than 90% of its accounting income for the year, the income distributed through bonus units
shall not be taken into account.

The Fund is also exempt from provisions of section 113 (minimum tax) under clause 11A of
Part IV of the Second Schedule to the Income Tax Ordinance, 2001.
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Proposed distributions

Distributions declared subsequent to the reporting date are considered as non-adjusting events
and are recognised in the financial statements in the period in which such distributions are
declared.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the
applications received during business hours on that date. The offer price represents the Net
Asset Value per unit as of the close of the business day plus the allowable sales load, provision
for transaction costs and any provision for duties and charges, if applicable. The sales load is
payable to the Management Company as processing fee. Issue of units is recorded on acceptance
of application for sale.

Units redeemed are recorded at the redemption price, applicable to units for which the redemption
applications are received during business hours on that day. The redemption price represents
the Net Asset Value per unit as of the close of the business day less any back-end load, any
duties, taxes, charges on redemption and any provision for transaction costs, if applicable.
Redemption of units is recorded on acceptance of application for redemption.

Element of income / (loss) and capital gains / (losses) included in prices of units issued
less those in units redeemed

An equalisation account called the 'element of income / (loss) and capital gains / (losses)
included in prices of units issued less those in units redeemed' is created, in order to prevent
the dilution of per unit income and distribution of income already paid out on redemptions.

The element of income / (loss) and capital gains / (losses) included in the prices of units issued
less those in units redeemed to the extent that it is represented by income earned during the
year is recognised in income statement and to the extent that it is represented by unrealised
appreciation / (diminution) arising during the year on available for sale securities is included
in distribution statement.

Revenue recognition

- Profit on savings and term deposits and money market placements is recognised taking
into account the effective yield.

- Income on debt and government securities is recognised taking into account the effective
yield.

- Capital gains / (losses) arising on sale of investments are included in the Income Statement
on the date at which the transaction takes place.

- Rental income on properties held-for-sale is recognised on an accrual basis.

- Income on reverse repo arrangements is recognised on an accrual basis.

- Unrealised gains / (losses) on remeasurement of investments classified as 'financial assets
at fair value through profit or loss ' are included in the Income Statement in the period in

which they arise.

- Element income on issue and repurchase of units is recognised when the units are issued
and redeemed at the transaction date.
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4.15

4.16

4.17

Expenses

All expenses including NAV based expenses (namely management fee, trustee fee and annual
fee payable to the SECP and etc.) are recognised in the income statement on an accrual basis.

Foreign currency translation

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing on the dates of transactions. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation at the year-end exchange rates
of monetary assets and liabilities denominated in foreign currencies are recognised in the
income statement.

Non-current assets classified as 'held-for-sale’

Non-current assets classified as 'held-for-sale' are those assets that meet the criteria of IFRS
5 - Non-current assets held for sale and discontinued operations. These are measured at the
lower of carrying value and fair value less costs to sell.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of financial statements requires management to make judgments, estimates
and assumptions that effect the application of policies and reported amounts of assets and
liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the
circumstances, the result of which form the basis of making judgments about carrying values
of assets and liabilities. The estimates and underlying assumptions are reviewed on an ongoing
basis.

Judgments made by management in the application of accounting policies that have significant
effect on the financial statements and estimates with a significant risk of material adjustment
are explained in notes 4.2 and 4.8 to the financial statements.

STANDARDS, INTERPRETATIONS AND AMENDMENTS TO APPROVED ACCOUNTING
STANDARDS THAT ARE NOT YET EFFECTIVE

The following standards, amendments and interpretations with respect to the approved accounting
standards as applicable in Pakistan would be effective from the dates mentioned below against
the respective standard or interpretation:

Effective date (annual
periods beginning
Standard or Interpretation on or after)
January 01, 2020
January 01, 2019

IFRS 3 Definition of a Business (Amendments)

IFRS 3 Business Combinations: Previously held interest in joint operation

IFRS 4 Insurance Contracts: Applying IFRS 9 Financial Instruments with IFRS 4
Insurance Contracts (Amendments) January 01, 2019

IFRS 9 Financial instruments — Prepayment Features with Negative Compensation

(Amendments) January 01, 2019
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IFRS 10 Consolidated Financial Statements and IAS 28 Investment in Associates and Joint on or after)

Ventures - Sale or Contribution of Assets between an Investor and its Associate or Joint

between an Investor and its Associate or Joint Venture (Amendment) Not yet finalized
January 01, 2019
January 01, 2019

January 01, 2020

IFRS 11 Joint Arrangements: Previously held interest in joint operation
IFRS 16 - Leases
IAS 1/ 1AS 8 Definition of Material (Amendments)

IAS 12 Income Taxes: Income tax consequences of payments on financial instruments

classified as equity January 01, 2019
January 01, 2019
January 01, 2019

January 01, 2019

IAS 19 - Plan Amendment, Curtailment or Settlement (Amendments)
IFRIC 23 Uncertainty over Income Tax Treatments

IAS 28 - Long-term Interests in Associates and Joint Ventures — (Amendments)

The above standards and amendments are not expected to have any material impact on the
Fund's financial statements in the period of initial application.

In addition to the above standards and amendments, improvements to various accounting
standards have also been issued by the IASB in December 2017. Such improvements are
generally effective for accounting periods beginning on or after 01 January 2019. The Fund
expects that such improvements to the standards will not have any impact on the Fund's financial
statements in the period of initial application.

The IASB has also issued the revised Conceptual Framework for Financial Reporting (the
Conceptual Framework) in March 2018 which is effective for annual periods beginning on or
after 1 January 2020 for preparers of financial statements who develop accounting policies
based on the Conceptual Framework. The revised Conceptual Framework is not a standard,
and none of the concepts override those in any standard or any requirements in a standard.
The purpose of the Conceptual Framework is to assist IASB in developing standards, to help
preparers develop consistent accounting policies if there is no applicable standard in place and
to assist all parties to understand and interpret the standards.

Further, the following new standards have been issued by IASB which are yet to be notified
by the SECP for the purpose of applicability in Pakistan.

Standards, Interpretations or Amendments Effective date (accounting period

beginning on or after)
January 1, 2016
January 1, 2021

- IFRS 14 — Regulatory Deferral Accounts
- IFRS 17 - Insurance Contracts

BALANCES WITH BANKS

30 June 30 June
2019 2018
Note Rupees
In savings accounts 71 396,593,348 481,766,940
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71
to 7.50% per annum).

8. TERM DEPOSIT RECEIPTS

Performing Note

Khushhali MicroFinance Bank
NRSP MicroFinance Bank Limited

Non - Performing

8.1
8.1

Trust Investment Bank Limited
Saudi Pak Leasing Company Limited

Provision held at the beginning of the year

8.1
with the Fund's provisioning policy.

9 INVESTMENTS

Financial assets at fair value through Note
profit or loss - held for trading

Government securities
- Market Treasury Bills 9.1.11
Debt securities

- Term finance certificates - listed

- Term finance certificates - unlisted
- Sukuk Certificates - listed

- Sukuk certificates - unlisted

9.1.2.1
9.1.2.2
9.1.23
9.1.24

30 June
2019

Ru ees

These carry profit at rates ranging from 3.75 % to 11.50% per annum (30 June 2018: 3.75%

30 June
2018

ees

150,000,000
300,000,000

450,000,000

129,111,798
13,500,000

129,111,798
13,500,000

142,611,798

(142,611,798)

142,611,798

(142,611,798)

450,000,000

30 June
2019

The facilities have been classified as non performing and have been fully provided in accordance

30 June
2018

Rup

198,020,760
507,256,481
114,687,037

37,072,910

472,883,189
631,527,480
789,899,217
118,806,863

857,037,188

2,013,116,749

857,037,188

2,013,116,749
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4,200

Worldcall Telecom Limited (07-Oct-08)

Total - 30 June 2019
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* As at 30 June 2019, trade rates of these instruments were not quoted on MUFAP.
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ASKARI HIGH YIELD SCHEME FUND

9.1.2.6 Significant terms and conditions of debt securities outstanding as at the 30 June 2019

g:r;?fll)ce;t:i Redee::la:ele fe Mark-up rate per annum Maturity date Usne:eﬁ(g ’ Rating
Term Finance Certificates - isted (Rupees)
Trust Investment Bank Limited (04-July-08) 10,000 1250 6 months KIBOR + 1.85% 04 July 2013 Unsecured NPA
IS Bank Limited ( 20-12-17) 2000 9,940 6 months KIBOR + 1.40% 29 December 2024 Unsecured At
Term Finance Certificates - unlisted
Agrtech Limited 5thissue (1-July-2011) 2375 4999 Fixed 01 January 2015 Secured NPA
Agritech Limited (29-Nov-2007) 3000 499 6 months KIBOR + 1.75% 29 November 2014 Secured NPA
Azgard Nine Limited 3rd issue (4-Dec-2007) 6,000 44% 6 months KIBOR + 2.25% (4 December 2014 Secured NPA
Azgard Nine Limited 5th issue ( 28-Jun-12) 1972 5000 Fired 31 March 2017 Secured NPA
New Alled Electonics Industris (Private) Limited (15-May-2007) 5000 1250 3 months KIBOR + 3.00% 16 May 2011 Secured NPA
IS Bank Limited (14-Dec-2016) 9,000 49% 6 months KIBOR + 1.40% 16 December 2023 Secured At
The Bank of Pujab ( 23-12-2016) 2125 99,900 6 months KIBOR + 1.00% 23 December 2026 Unsecured M-
TPL Corporation Limited ({9-Dec-2017) 1200 B3 3months KIBOR + 1.50% 19 December 2019 Secured A
U MicroFinance Bank Limited (30-Jun- 2017) 12,000 49% 6 months KIBOR + 3.50% 30 June 2024 Unsecured A
Jahangir Sddiqui & Company Limited ( 18:07-17) 30,000 4375 Gmonths KIBOR + 1.40% 18July 2022 Secured Akt
Summit Bank Limited (27-10-11) 5000 4985 Gmonths KIBOR + 3.25% 27 October 2018 Secured NPA
Sukuks Certficates - isted
Dawood Hercules Corporation Limited (16-Nov-17) 28 90,000 3months KIBOR + 1.00% 16 November 2022 Secured A
Dawood Hercules Corporafion Limited (01-Mar-18) 893 100,000 3months KIBOR + 1.00% 01 March 2023 Secured A
Sukuks Certficates - unlisted
Securty Leasing Company Liited 1 (19-Sept-2007) 8,000 1710 1 month KIBOR + 1.95% 19 September 2022 Secured NPA
TPL Corporation Limited (13-04-2016) % 1000000 12months KIBOR + 3.00% 12 Aprl 2021 Secured At

The term finance certificate and sukuk certificate held by the Fund are generally secured against
hypothecation of stocks and receivable and mortgage / pledge of fixed assets of the issuers.

The Term Finance Certificates (TFC) of Summit Bank Limited had an original maturity of October
27, 2018. The principal amount due on October 27, 2018 amounting to Rs. 24.925 million was
not received by the Fund. The TFC was classified as non-performing by the Mutual Funds
Association of Pakistan (MUFAP) on November 13, 2018 in accordance with the criteria given
in SECP's circulars 33 and 35 dated October 24, 2012 and November 26, 2012 respectively.
The Management Company has been providing minimum provision of principal amounting to
Rs. 9.679 million based on number of days default after classification as non-performing (i.e.
with effect from November 13, 2018) as per timelines given in above SECP circulars in the best
interest of unit holders to avoid rapid fluctuation in the daily NAV of the Fund. The management
has assessed that the full provision of any installment of principal amount in arrears during the
period of non-performance needs to be looked at separately. Furthermore, profit on installment
accrued before classification of the TFC as non-performing has been reversed and no further
markup is being accrued on balance amount net of provision.
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ACCRUED PROFIT, PREPAYMENTS, ADVANCES AND OTHER RECEIVABLES

30 June 30 June
2019 2018
(Rupees)
Profit receivable on term deposit and - 30,214,726
money market placements

Prepaid expenses - 679,896
Withholding tax 11,970,733 8,538,042
Profit receivable on balances with banks 6,990 3,476,344
Receivable against Issuance of Units - 3,374,384
Mark-up receivable on term finance and sukuk certificates 10,965,470 32,363,605
Other Receivables 7,439,574 26,351,164

30,382,767 104,998,161
SECURITY DEPOSITS
Security deposits maintained with:
- Central Depository Company of Pakistan Limited 100,000 100,899
- National Clearing Company of Pakistan Limited 3,750,000 3,750,000

3,850,000 3,850,899
NON-CURRENT ASSETS CLASSIFIED AS 'HELD-FOR-SALE'
30 June 30 June
2019 2018
(Rupees)

Commercial building 39,030,000 26,127,415

Last year, the Fund acquired a commercial property in settlement of a Term Finance Certificate
issued by PACE Pakistan Limited as allowed by SECP vide its letter No.SCD/AMCW/AIML/
149/2017 dated November 22, 2017, subject to certain conditions mentioned in the aforesaid
letter. The title of the property was transferred in the name of Trustee of the Fund through a
transfer deed dated March 01, 2018. The Fund is required to dispose off the property within
12 months and recognise the same as Non-Current Assets Held for Sale under the requirements
of IFRS 5. The property was recorded as a non-current asset classified as 'held-for-sale’, at
its fair value determined as at the date of initial measurement. the Management company has
applied to the SECP to allow extension in period initally allowed for the disposal of the property
and has also sought the approval to carry the property at fair value.The Management Company
is committed to sell the property at the earliest available suitable opportunity in the best interest
of the unit holders. During the year, a revaluation gain of Rs.12.902 million was recorded on
this property.
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PAYABLE TO PAK OMAN ASSET MANAGEMENT COMPANY LIMITED-MANAGEMENT
COMPANY

30 June 30 June
Note 2019 2018

-------------- (Rupees)--=-=======---

Remuneration of the Management Company 134 1,334,252 4,006,487

Sindth Sales Tax on Management Coompany's remuneration 13.2 5,094,302 5,441,693

Federal Excise Duty on Management Company's remuneration 13.3 33,368,337 33,368,337

Sales load payable 220,015 170,015
Allocated Expenses related to Registrar Services, accounting

operations and other related services 134 10,202,907 8,263,774

Advertisement expense payable 13.5 12,208,771 4,452,238

62,428,584 55,702,544

As per the regulations 61 of amended NBFC Regulatuons dated 25 November 2015, the
Management Company of the Fund is entitled to an accrued remuneration equal to an amount
not exceeding 1.5 percent of the average net assets of the Fund. The remuneration of the
Management Company has been charged at the rate of 1.5 percent per annum for the year
ended 30 June 2018 and 30 June 2017.

Sindh Sales Tax at the rate of 13% (30 June 2018: 13%) is payable on the remuneration of the
Management Company through the Sindh Sales Tax on Services Act, 2011.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services
to include Asset Management Companies (AMCs) with effect from 13 June 2013. As the asset
management services rendered by the Management Company of the Fund were already subject
to provincial sales tax on services levied by the Sindh Revenue Board, which is being charged
to the Fund, the Management Company was of the view that further levy of FED was not
justified.

On 4 September 2013, a Constitutional Petition was filed in the Honourable Sindh High Court
(SHC) jointly by various Asset Management Companies, together with their representatives of
Collective Investment Schemes through their trustees, challenging the levy of FED.

During the previous year, the SHC passed an order whereby all notices, proceedings taken or
pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in
respect of the rendering or providing of services (to the extent as challenged in any relevant
petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue has
filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan which is pending
adjudication.

With effect from 1 July 2016, FED on services provided or rendered by Non-Banking Financial
Institutions dealing in services which are subject to provincial sales tax has been withdrawn
by the Finance Act, 2016.
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In view of the above, the Fund has discontinued making further provision in respect of FED on
remuneration of the Management Company with effect from 1 July 2016. However, as a matter
of abundant caution the provision for FED made prior to this period has been maintained by
the Fund which at 30 June 2019 aggregates to Rs 33.37 million (2018: Rs 33.37 million). Had
the provision for FED not been recorded in the financial statements of the Fund, the Net Asset
Value of the Fund as at 30 June 2019 would have been higher by Re 2.76 per unit (2018: Re
1.09 per unit).

In accordance with the provisions of the NBFC Regulations, 2008 (amended vide S.R.O 1160(1)
/ 2015 dated 25 November 2015), the Management Company of the Fund is entitled to
reimbursement of fees and expenses in relation to registrar services, accounting, operation
and valuation services related to the Fund upto a maximum of 0.1% of the average annual net
assets of the Scheme or actual whichever is less. Accordingly, the Management Company has
charged accounting and operational charges to the Fund in respect of the back office accounting
function @ 0.1% of average annual assets of the scheme to an independent service provider.

In connection with Regulation 60(3)(v) of the NBFC Regulations, SECP has issued Circular
No. 40 of 2016 dated December 30, 2016 (later amended vide Circular No. 05 of 2017 dated
February 13, 2017) whereby it has prescribed certain conditions on Asset Management
Companies (AMCs) for charging selling and marketing expenses to collective investment
schemes (CISs). In accordance with the provisions contained in these circulars, selling and
marketing expenses will be allowed initially for a period of three years (from 1 January 2017
till 31 December 2019) to be charged to open end equity, asset allocation and index funds upto
a maximum of 0.4% per annum of net assets of the fund or actual expenses, whichever is less.
Accordingly the Management Company has charged such expenses at 0.4% of net assets of
the Fund, being lower.

PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN

30 June 30 June
2019 2018
Note (Rupees)
Trustee Fee 14.1 164,382 335,494

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the
provisions of the Trust Deed as per the tariff specified therein based on the average daily Net
Assets Value (NAV) of the Fund.
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The tariff structure applicable to the Fund as at 30 June 2019 is as follows:

Amounts of Funds Under Management
(Average NAV)

Tariff per annum

Upto Rs. 1,000 million 0.17% per annum of the Net Asset Value

Exceeding Rs. 1,000 million upto
Rs. 5,000 million

Rs. 1.7 million plus 0.085% per annum of the Net
Asset Value exceeding Rs. 1,000 million

Over Rs. 5,000 million Rs. 5.1 million plus 0.07% per annum of the Net

Asset Value exceeding Rs. 5,000 million

14.2 During the year, sales tax at the rate of 13% ( 30 June 2018: 13%) was charged on the
remuneration of trustee.
15. PAYABLE TO SECURITIES AND EXCHANGE COMMISION OF PAKISTAN
30 June 30 June
2019 2018
Note @ = =emeeeeeeeeees (Rupees)--------------
Annual Fee 15.1 1,458,381 2,642,429
15.1  Under the provisions of the amended Non-Banking Finance Companies and Notified Entities
Regulations 2008, on 25 November 2015 a collective investment scheme categorised as an
aggressive fixed income scheme is required to pay an annual fee to the SECP, an amount
equal to 0.075% of the average annual net assets of the Scheme. Provided that for Collective
Investment Schemes which on quarterly average basis have at least 1,000 retail investors and
more than 50% of Net Assets are held by individual investors, provided that the maximum
investment by a single retail investor (considered eligible for calculating the threshold of 1,000)
does not exceed 1% of the Net Asset shall pay the annual fee at the rate 0.076% for the next
three years from the date of notification of these regulations.
During the year, fee was charged at the rate of 0.075%. The fee is payable to the SECP within
three months of the close of the financial year.
16. ACCRUED EXPENSES AND OTHER LIABILITIES 30 June 30 June
2019 2018
Note —==esmeeeeeees (Rupees)--=========--~
Withholding Tax and Capital Gain Tax 301,799 4,305,362
Auditors Remuneration Payable 670,324 811,431
Printing charges payable 220,836 253,392
Other Payables 6,206,901 1,632,574
Transaction and CDS Charges Payable 41,654 1,473,518
Provision for Sindh Workers' Welfare Fund 16.1 15,010,591 12,143,853
22,452,105 20,620,130
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SINDH WORKERS' WELFARE FUND (SWWF)

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the
Sindh Workers’ Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of
Sindh as a result of which every industrial establishment located in the Province of Sindh, the
total income of which in any accounting year is not less than Rs 0.50 million, is required to pay
Sindh Workers’ Welfare Fund (SWWF) in respect of that year a sum equal to two percent of
such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB)
collectively on behalf of various asset management companies and their CISs whereby it was
contested that mutual funds should be excluded from the ambit of the SWWF Act as these
were not industrial establishments but were pass through investment vehicles and did not
employ workers. The SRB held that mutual funds were included in the definition of financial
institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were,
hence, required to register and pay SWWF under the SWWF Act. However, it may be stated
that under companies Act, 2017 mutual funds are explicitly excluded from the definition of
financial institution. Thereafter, MUFAP has taken up the matter with the Sindh Finance Ministry
to have CISs / mutual funds excluded from the applicability of SWWF. In view of the above
developments regarding the applicability of SWWF on CISs/ mutual funds, the MUFAP
recommended that as a matter of abundant caution provision in respect of SWWF should be
made on a prudent basis with effect from the date of enactment of the Sindh WWF Act, 2014
(i.e. starting from 21 May 2015).

Had the provision of Sindh Workers' Welfare Fund not been made, the net asset value per unit
as at June 30, 2019 would have been higher by Rs. 1.2435 per unit (30 June 2018: Rs.0.3915).
The status of Sindh Workers' Welfare Fund is the same as disclosed in the annual financial
statements of the Fund for the year ended June 30, 2018.

CONTINGENCIES

There were no contingencies outstanding as at 30 June 2019.

COMMITMENTS

There were no commitments outstanding as at 30 June 2019.

AUDITORS' REMUNERATION

2019 2018
-------------- (Rupees)--------------

Annual audit fee 605,000 605,000

Half yearly review fee 242,000 242,000
Fee for review of compliance with the Code of

Corporate Governance 55,000 55,000

Fee for income certification 55,000 55,000

Out of pocket expenses - 76,560

957,000 1,033,560

Audited Financial Statements for the Year Ended June 30, 2019 42




%\

20.

21.

22.

23.

24,

ASKARI HIGH YIELD SCHEME FUND

%\

ASKARI HIGH YIELD SCHEME FUND

30 June 30 June
CASH AND CASH EQUIVALENTS 2019 2018
-------------- (Rupees)-----=====----
Balances with banks 7 396,593,348 481,766,940
Term Deposits - 450,000,000
Market treasury bills having original
maturity of three months or less 9.1.1.1 - -
396,593,348 931,766,940

TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at 30 June 2019 is 2.10% which includes 0.44%
representing government levies on the Fund such as provision for Sindh Workers' Welfare
Fund, sales taxes, annual fee to the SECP, etc. This ratio is within the maximum limit of 2.5%
prescribed under the NBFC Regulations for a collective investment scheme categorised as an
aggressive fixed income scheme.

TAXATION

The Fund's income is exempt from Income tax as per clause (99) of part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90%
of the accounting income for the year as reduced by capital gains whether realised or unrealised
is distributed to the unit holders in cash. The Fund is also exempt from the provisions of section
113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance. Since the management company has distributed the income earned by the fund
during the year to the unit holders in the manner as explained above, no provision for taxation
has been made in these financial statements.

EARNINGS PER UNIT (EPU)

Earnings per unit has not been disclosed as in the opinion of the management, determination
of weighted average number of outstanding units is not practicable.

FINANCIAL INSTRUMENTS BY CATEGORY

As at June 30 2019
At Fair Value
through profit or | Loans & Receivables Total
loss
(Rupees)

Financial Assets
Balances with banks - 396,593,348 396,593,348
Investments 857,037,188 - 857,037,188
Accrued profit and other receivables - 53,637,041 53,637,041
Receivables against sale of investments - - -
Security deposits - 3,850,000 3,850,000

857,037,188 454,080,389 1,311,117,577
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As at June 30 2019
At Fair Value
through profitor | At amortized cost Total
loss

Financial Liabilities (Rupees)
Payable to Management Company - 62,428,584 62,428,584
Payable to Trustee - 164,382 164,382
Dividend payable - 9,562,507 9,562,507
Accrued expenses and other liabilities - 22,452,105 22,452,105

- 94,607,578 94,607,578

As at June 30 2018
At Fair Value
Available for sale | through profit or |Loans & Receivables Total
loss
(Rupees)
Financial Assets
Balances with banks 481,766,940 481,766,940
Receivable against Margin Trading System - - -
Investments 2,463,116,749 - 2,463,116,749
Accrued profit and other receivables - 121,907,639 121,907,639
Receivables against sale of investments 201,804,725 201,804,725
Security deposits - 3,850,899 3,850,000
2,463,116,749 809,329,304 3,272,446,053
As at June 30 2018
At Fair Value
through profit or | At amortized cost Total
loss
(Rupees)

Financial Liabilities
Payable to Management Company - 16,892,514 16,892,514
Payable to Trustee - 335,494 335,494
Payable against conversion of units - - -
Dividend payable - 88,640,509 88,640,509
Accrued expenses and other liabilities - 16,314,768 16,314,768

- 122,183,285 122,183,285
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TRANSACTIONS WITH CONNECTED PERSONS

Connected persons / related parties among others include Pak Oman Asset Management
Company Limited being the Management Company, Central Depository Company of Pakistan
Limited being the Trustee, Pak Oman Asset Management Company Limited (POAMCL) holds
100% ordinary shares of the company at the epriod end. Therefore, all subsidiaries and
associated undertakings of POAMCI are related parties of the Company. Other related parties
comprise Collective Investment Schemes (CISs) being managed by the Company, directors,
key management personnel, entitites over which directors are able to exercise influence and
employee benefit schemes, entities having 10% or more of the unit holding of the fund and the
key management personnel of the Management Company.

Transactions with connected persons essentially comprise issue and redemption of units, fee
on account of managing the affairs of the Fund, sales load and other charges and distribution
payments to connected persons. The transactions with connected persons are in the normal
course of business, at contracted rates and at terms determined in accordance with market
rates.

Remuneration to the Management Company is determined in accordance with the provisions
of the NBFC Regulations and the Trust Deed. Remuneration payable to the Trustee is determined
in accordance with the provisions of the Trust Deed.

Details of transactions carried out by the Fund with connected persons during the year and
balances with them as at year end are as follows:

. . 2019 2018

Transactions during the year (Rupees)
Management Company
Remuneraiton for the Period 29,168,105 52,848,648
Allocated Expenses related to Registrar services

accounting, operations

and other related services 1,939,133 3,523,243
Sindh Sales Tax on Management Company's remuneration 3,791,854 6,870,324
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2019 2018
Transactions duringtheyear ~ ceeceeeeeeeeeeeees (Rupees)---=-----=ssnsuuunn
Federal Excise Duty on Management Company's remuneration - 351,567,634
Cash Distrbution - -
Issue of Nil Units (2018: 3,381,739) units - 351,567,634
Redemption of Nil Units (2018: 3,381,739) units - 354,100,121
Sales load payable - 170,015
Askari Bank Limited**
Redemption of Nil (2018: 7,446,304) units - 766,278,814
Cash Distribution - 20,739,823
Pak Oman Investment Company Limited (Parent of
the Management Company)
Purchase of investment - Market Treasury Bills 1,949,000,000 946,464,000
Fauji Fertilizer Bin Qasim Limited**
Issue of Nil (2018: 1,965,084) units - 200,000,000
Cash Distribution - 24,461,970
Relnvestment of Nil (2018: 173,238) units - 17,658,762
Barrett Hodgson Pakistan (Pvt) Ltd**
Issue of Nil (2018: 3,906,545) units
Cash Distribution - 10,162,024
Relnvestment of 84,739 (2018: 84,739) units 8,637,720 8,637,720
Redemption of 3,991,284 (2018: Nil) units 422,018,370 -
Central Depository Company of Pakistan
Limited - Trustee
Remuneration of the Trustee 2,828,231 4,344,575
CDS Charges - -
Pak Oman Micro Finance Bank
Issue of Nil (2018: 3,643,727) units - 373,702,618
Redemption of 1,149,601 (2018: 2,542,439) units 118,559,537 262,684,424
Cash Distribution - 5,443,336
Relnvestment of 28,830 (2018: 28,830) units 2,938,772 2,938,772
30 June 30 June
25.2 Amounts outstanding as at year end 2019 2018
(Rupees)

Management Company
Remuneration payable to management company 1,334,252 4,006,487
Federal Excise Duty on Management Company's remuneration 33,368,337 33,368,337
Sindh Sales Tax payable on Management Company's remuneration 5,094,302 5,441,693
Allocated Expenses related to Registrar services, accounting,

operations and other related services 10,202,907 8,263,774
Front end load payable 220,015 170,015
Outstanding Nil units (June 2018: Nil units) - -
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30 June 30 June

Amounts outstanding as at year end 2019 2018
(Rupees)

Pak Oman MicroFinance Bank Limited**
Outstanding Nil (June 2018: 1,120,770) units - 114,261,029
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable 164,382 335,494
Security deposit 100,000 100,899
Fauji Fertilizer Bin Qasim Limited™
Outstanding Nil (June 2018: 4,985,281) units - 508,242,419
Barrett Hodgson Pakistan (Pvt) Ltd**
Outstanding Nil (June 2018: 3,906,545) units - 398,266,767
Askari Bank Limited**
Outstanding NIl (June 2018: 4,196,051) units - 427,781,553

These represent transactions and balances pertaining to staff and directors who are considered key management
personnel as at the close of the period.

These represent unit holders, holding 10% or more of the units in the fund at the close of the period.

26. PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER
Details of the members of the investment committee of the Fund as on 30 June 2019 are as
follows:
S. No. Name Designation Qualification Experience
in years
1 Adeel Ahmad Khan Chief Executive Officer M.A Economics 17 years
2 Syed Adeel Shahid Chief Financial Officer CA - Finalist 17 years
3 Sumaira Shaukat Manager - Fixed Income ACCA 4.5 years
4 Faisal Raza VP - Fund Management Matriculation 15 years
27. TOP TEN BROKERS / DEALERS BY PERCENTAGE OF COMMISSION EXPENSED
2019 2018
1 Next Capital Limited 33.31% 1 Next Capital Limited 38.54%
2 BMA Capital Management Ltd. 26.30% 2 Pearl Securities Limited 30.57%
3 Paramount Capital (Pvt.) Ltd. 17.22% 3 BMA Capital Management Ltd. 14.53%
4 JS Global Capital Limited 11.73% 4 JS Global Capital Limited 7.01%
5  BIPL Securities Limited 5.84% 5  Paramount Capital (Pvt.) Ltd. 4.72%
6  Pearl Securities Limited 3.78% 6  Multiline Securities (Pvt) Limited 3.69%
7 Vector Capital (Pvt.) Limited 0.92% 7 Invest Capital Investment Bank Limited ~ 0.35%
8  Bright Capital (Pvt.) Limited 0.85% 8  BIPL Securities Limited 0.23%
9 Invest One Markets Limited 0.06% 9  AlFalah Securities (Private) Limited 0.20%
10 Adam Securities (Pvt) Ltd 0.12%
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PATTERN OF UNIT HOLDING

As at 30 June 2019 As at 30 June 2018

Category Number of unit ~ Number of units ~ Investment Percentage Number of unit  Number of units Investment Percentage
holders held amount holders held amount
(Rupees) (Rupees)

Banks & DFIs 3 7,636,912 778,572,432 25.00% 1 11,642,356 1,183,716,754 4087%
Individuals 432 7,370,769 751,439,656 24.13% 469 5,074,803 515,971,968 17.81%
Insurance Companies 3 1,762,465 179,680,863 5.11% - - - -
Associated Companies / Directors - - - - 2 1,066,326 108,416,883 374%
Others 3 6,498,169 662,479,203 21.28% 19 6,197,801 630,149,837 21.76%
Retirement funds 19 2,288,499 233,309,222 749% 2 4,505,205 458,059,060 15.82%
Public Lmited Comapanies 1 4,985,281 508,242,407 16.32% - -
488 30,542,095 3,113,723,784 100.00% 513 28,486,491

ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

2,896,314,502 100.00%

The 64th, 65th, 66th and 67th Board of Directors meetings were held on respectively. Information
in respect of attendance by the directors and other persons in the meetings is given below:

No. of meetings
S.No. Name Held Attended Meetings not
attended
Directors

1 H.E. Yahya Bin Said 4 4 -

2 Mr. Bahauddin Khan 4 4 -

3 Mr. Sulaiman Hammad Al Harthy 4 3 65th

4 Mr. Humayun Murad 4 3 67th

5  Mr. Jehangir Shah 4 4 -

6  Mr. Habib Ur Rehman 4 3 64th

7 Mr. Saif Said Salim Al Yazidi. 4 1 64th , 66th and 67th
8  Mr. Adeel Ahmad Khan 4 4 -

FINANCIAL RISK MANAGEMENT

The Fund's activities expose it to a variety of financial risks: market risk, credit risk and liquidity
risk.

Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may
fluctuate as a result of changes in market prices.

The Management Company manages the market risk by monitoring exposure on marketable
securities by following internal risk management policies and investment guidelines approved
by the Investment Committee and the regulations laid down by the Securities and Exchange
Commission of Pakistan.

Market risk comprises three types of risks: currency risk, interest rate risk and other price risk.
Currency risk

Currency risk is the risk that fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Fund, at present, is not exposed to currency

risk as its operations are geographically restricted to Pakistan and all transactions are carried
out in Pak Rupees.
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30.1.2 Yield / interest rate risk

Yield / interest rate risk is the risk that fair value or future cash flows of financial instruments
will fluctuate because of changes in market interest rates. The Fund is mainly exposed to
interest rate risk on its investments in government and debt securities, money market placements
and balances maintained with banks. The Investment Committee of the Fund reviews the
portfolio of the Fund on a regular basis to ensure that the risk is managed within acceptable
limits.

a) Sensitivity analysis for variable rate instruments

As at 30 June 2019, the Fund holds KIBOR based interest bearing term finance and sukuk
certificates classified as ' financial assets at fair value through profit or loss' which expose
the Fund to cash flow interest rate risk. In case of 100 basis points increase / decrease in
KIBOR on the last repricing date of these term finance and sukuk certificates, with all other
variables held constant, the net income for the year and net assets would have been higher
/ lower by Rs. 8.570 million (2018: Rs. 20.131 million).

b) Sensitivity analysis for fixed rate instruments

As at 30 June 2018, the Fund holds Market Treasury Bills exposing the Fund to fair value
interest rate risk. In case of 100 basis points increase in rates announced by Financial
Markets Association of Pakistan on 30 June 2018, with all other variables held constant,
the net income for the year and net assets would be lower by Rs. nil (2017: Rs. 2.498
million) for market treasury bill. In case of 100 basis points decrease in rates announced
by Financial Markets Association on 30 June 2018, with all other variables held constant,
the net income for the year and net assets would be higher by Rs. nil (2017: Rs. 2.498
million).

The composition of the Fund's investment portfolio, KIBOR and rates announced by the
Financial Market Association of Pakistan are expected to change over time. Accordingly,
the sensitivity analysis prepared as of 30 June 2018 is not necessarily indicative of the
impact on the Fund's net assets of future movements in interest rates.

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on
the earlier of contractual repricing or maturity date and for off-balance sheet instruments is
based on the settlement date.

Yield / interest rate sensitivity position for on-balance sheet financial instruments is based on
the earlier of contractual repricing or maturity date and for off-balance sheet instruments is
based on the settlement date.

As at 30 June 2019
Exposed to yield / interest rate risk Not exosedto
Effective yield / More than three . p .
. interest rate / yield Total
interestrate  Upto three months months and upto one ~ More than one year risk
year
On-balance sheet financial i (Rupees)

Financial assets

Balances with banks 3.75 % to 11.5% 396,593,348 - - 396,503,348
Term deposit and money market placements - -
Receivable against sale of investments - . - - - -
Investments 5.46%108.75% - - - 857,037,188 857,037,188
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As at 30 June 2019
Exposed to yield / interest rate risk Not "
A ot exposed to
Effective yield / More than three . P .
. interest rate / yield Total
interestrate  Upto three months months and upto one  More than one year risk
year
On-balance sheet financial instruments (Rupees)
Accrued profit and other receivables 18,412,034 18,412,034
Security deposits - - - 3,850,000 3,850,000
Sub-total 396,593,348 - - 879,299,222 1,275,892,570
Financial liabilities
Payable to Management Company 23,965,945 23,965,945
Payable to Trustee 164,382 164,382
Payable against conversion of units . -
Dividend payable 9,562,507 9,562,507
Accrued expenses and other liabilities 22,150,306 22,150,306
Sub-total 55,843,139 55,843,139
On-balance sheet gap 396,593,348 823,456,084 1,220,049,432
Off-balance sheet financial instruments
Off-balance sheet gap
Total interest rate sensitivity gap 396,593,348
Cumulative interest rate sensitivity gap 396,593,348 396,593,348 931,766,940
As at 30 June 2018
Exposed to yield / interest rate risk Not dt
Effective yield / More than three inteie::?:;?l i:l d Total
interestrate  Upto three months months and upto one  More than one year risk v
On-bal sheet financial i year
(Rupees)
Financial assets
Balances with banks 3.75%1t07.50 % 481,766,940 481,766,940
Term deposit and money market placements 450,000,000 - 450,000,000
Investments 5.46 %10 8.75 % - 2,013,116,749 2,013,116,749
Accrued profit and other receivables 95,780,223 95,780,223
Receivables against sale of investments 201,804,725 201,804,725
Security deposits - - - 3,850,899 3,850,899
Sub-total 931,766,940 - - 2,314,552,596 3,246,319,536
Financial liabilities
Payable to Management Company 16,892,514 16,892,514
Payable to Trustee 335,494 335,494
Payable against conversion of units - -
Dividend payable 88,640,509 88,640,509
Accrued expenses and other liabilities 16,314,768 16,314,768
122,183,284 122,183,284
Sub-total
On-balance sheet gap 931,766,940 - - 2,192,369,312 3,124,136,252
Off-balance sheet financial instruments
Off-balance sheet gap
Total interest rate sensitivity gap 931,766,940
Cumulative interest rate sensitivity gap 931,766,940 931,766,940 931,766,940
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30.1.3 Price risk

30.2

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency
risk) whether those changes are caused by factors specific to the individual financial instrument
or its issuer, or factors affecting all similar financial instruments traded in the market.

Credit risk

Credit risk represents the risk of loss if the counter parties fail to perform as contracted. The
Fund's credit risk is primarily attributable to its investments in money market placements, debt
securities and balances maintained with banks in the form of savings and term deposits. Risk
attributable to investment in government securities is limited as these are guaranteed by the
Federal Government while bank balances are maintained with the banks having reasonably
credit ratings.

For investments in debt securities (other than these which have already been classified as non-
performing), the risk of default is considered minimal since the securities have considerably
high instrument ratings as disclosed in note 9.1.2.8.

The Fund’s policy is to enter into financial contracts in accordance with the internal risk
management policies and investment guidelines approved by the Investment Committee. In
addition, the risk is managed through assignment of credit limits and by following strict credit
evaluation criteria laid down by the Management Company. The Fund does not expect to incur
material credit losses on its financial assets.

The maximum exposure to credit risk as at 30 June 2019 and 30 June 2018 are tabulated
below:

2019 2018

Financial assets exposed to credit risk (Rupees) (Rupees)
Balances with banks 396,593,348 589,042,674
Term deposit and money market placements - -
Receivable against Margin Trading System - 899,974,384
Accrued profit and other receivables 30,382,767 99,222,459
Security deposits 3,850,000 3,850,000
Receivables against sale of investments - 331,336,615

3,281,664,889 1,923,426,132

Balances with banks by rating category 2019
Short term to long term Rating Agency Amount Percentage
A-1to A+ JCR-VIS 395,860,939 82.17%
A1 +to AA- PACRA 45,247,058 9.39%
A1+ to AA+ PACRA 23,384,019 4.85%
A-1to A- JCR-VIS 15,965,173 3.31%
A-1+ to AA+ JCR-VIS 906,741 0.19%
A-2to A- JCR-VIS 124,408 0.03%
A-1+to AAA JCR-VIS 97,232 0.02%
A-1to A+ JCR-VIS 91,102 0.02%
A-1to A+ JCR-VIS 73,352 0.02%
A1+ to AA+ PACRA 16,916 0.00%
481,766,940 100%
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30.2.1

30.2.2

30.3

2018
Short term to long term Rating Agency Amount Percentage

AA+ JCR-VIS 438,004,230 74.359%

A-1+ PACRA 150,881,108 25.615%

A PACRA 71,601 0.012%

AAA JCR-VIS 56,165 0.010%

A- JCR-VIS 29,570 0.005%
589,042,674 100%

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect
groups of counter parties whose aggregate credit exposure is significant in relation to the Fund's
total credit exposure. The Fund's portfolio of financial instruments is diversified into investments
made in money market placements, debt and government securities and deposits maintained
with commercial banks having reasonable short-term credit ratings (as disclosed above) thereby
minimising any chances of credit risk.

Collateral
The Fund does not hold any collateral against its financial assets.
Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources
to settle its obligations in full as they fall due or can only do so on terms that are materially
disadvantageous.

The Fund is exposed to the daily cash redemptions, if any, at the option of the unit holders.
The Fund's approach to managing liquidity is to ensure, as far as possible, that the Fund will
always have sufficient liquidity to meet its liabilities when due under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Fund's reputation.
Its policy is, therefore, to invest the majority of its assets in investments that are traded in an
active market and can be readily disposed of and are considered readily realisable.

The Fund has the ability to borrow in the short-term to ensure settlement. The maximum amount
available to the Fund from the borrowing would be limited to fifteen percent of the net assets
of the scheme at the time of borrowing payable with in a period of ninety days and would be
secured by the assets of the Fund. The facility would bear interest at commercial rates. However,
no borrowing was obtained by the Fund during the current year.

In order to manage the Fund's overall liquidity, the Fund also has the ability to withhold daily
redemption requests in excess of ten percent of the units in issue and such requests would be
treated as redemption requests qualifying for being processed on the next business day. Such
procedure would continue until the outstanding redemption requests come down to a level
below ten percent of the units then in issue. The Fund did not withhold any redemption requests
during the year.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based
on the remaining period at the reporting date to the contractual maturity date. The amounts in
the table are the contractual undiscounted cash flows.
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As at 30 June 2019
Upto three months More than three More than one Total
months and up to year
one year
(Rupees)
Liabilities
Payable to Management Company 23,965,945 - - 23,965,945
Payable to Trustee 164,382 - - 164,382
Divedend Payable 9,562,507 - - 9,562,507
Accrued expenses and other liabilities 22,150,306 - - 22,150,306
55,843,140 - - 55,843,140
As at 30 June 2018
Upto three months More than three More than one Total
months and up to year
(Rupees)
Liabilities
Payable to Management Company 16,892,514 - - 16,892,514
Payable to Trustee 335,494 - - 335,494
Divedend Payable 88,640,509 - - 88,640,509
Accrued expenses and other liabilities 16,314,768 - - 16,314,768
122,183,285 - - 122,183,285

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

IFRS 13 establishes a single source of guidance under IFRS for all fair value measurements
and disclosures about fair value measurement where such measurements are required as
permitted by other IFRSs. It defines fair value as the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices
prevailing on the statement of assets and liabilities date. The estimated fair value of all other
financial assets and financial liabilities is considered not significantly different from book value.

Fair value hierarchy

The following table shows financial instruments recognised at fair value, analysed between
those whose fair value is based on:

Level 1: quoted prices in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are
observable for the asset or liability, either directly (as prices) or indirectly (derived
from prices); and

Level 3: those with inputs for the asset or liability that are not based on observable market

data (unobservable inputs).
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30 June 2019
Carrying amount Fair value
Atfair value Other financial
through profitor  Amortized Cost erina o Total Level 1 Level 2 Level 3 Total
liabilities
loss
(Rupees)
Financial assets measured at fair value
Debt Securities
- Term finance certiicates - listed 198,020,760 198,020,760 198,020,760 198,020,760
- Term finance certificates - unlisted 507,256,481 507,256,481 507,256,481 507,256,481
- Sukuk certficates Listed 114,687,037 114,687,037 114,687,037 114,687,037
- Sukuk certficates Unlisted 37072910 37,072910 37,072910 37072910
857,037,188 857,037,188 312,707,797 544,329,391 857,037,188
Financial assets not measured at fair value
Balances with banks - 396,593,348 396,593,348
Term deposit - - -
Receivable against Margin Trading System
Accrued proft, prepayments, advances
and other receivables - 18,412,034 18,412,034
Receivables against sale of investments - - .
Security deposits - 3,850,000 3,850,000
1,714,074,376 418,855,382 2,132,929,758 625,415,504 1,088,658,782 1,714,074,376
Financial liabilities not measured at fair value
Payable to Management Company - - 23,965,945 23,965,945 23,965,945
Payable fo Trustee 164,382 164,382 164,382
Dividend payable - - 9,562,507 9,562,507 9,562,507
Accrued expenses and other liabilies - . 22,150,306 22,150,306 22,150,306
55,843,140 55,843,140 55,843,140
30 June 2018
Carrying amount Fair value
Investments ~ Other receivables ~ Cash and cash Financial Total Level1 Level2 Level3 Total
equivalents liabilities
(Rupees)
(Rupees)
Financial assets measured at fair value
Debt Securities
- Term finance cerffcates - isted 472,883,189 472,883,189 472,883,189 472,883,189
- Term finance cerficates - unlisted 631,527,480 631,527,480 631,527,480 631,527,480
- Sukuk certificates - isted 789899217 789,899,217 789.809.217 789899217
- Sukuk certiicates - unlisted 118,806,863 118,806,863 118,806,863 118,806,863
Financial assets not measured at fair value
Balances with banks - - 481,766,940 481,766,940
Term deposit - 450,000,000 - 450,000,000
Receivable against Margin Trading System - - -
Receivable against sale of investments - 201,804,725 201,804,725
Accrued profit, prepayments, advances
and other receivables - 95,780,223 95780223
Securty deposits - 3850899 - 3850899 - - -
213,116,749 751,435,847 481,766,940 3,246,319.536 1,262,782406 750,334,343 2013,116,749
Financial liabiities not measured at fair value
Payable to Management Company 16,892,514 16,892,514
Payable to Trustee 335,494 335494
Dividend payable 88,640,509 88,640,509
Accrued expenses and other liblies 16,314,768 16,314,768
122,183,285 122,183,285
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32.

33.
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34.
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Financial instruments in level 2

The fair value of investments in TFCs and Sukuks are valued on the basis of rates determined
by the Mutual Funds Association of Pakistan (MUFAP) in accordance with the methodology
prescribed by the SECP for valuation of debt securities vide its circular no. 33 of 2012 dated
October 24, 2012 (which is essentially the same as contained in circular no. 1 of 2009 previously
used). In determining the rates MUFAP takes into account the holding pattern of these securities
and categorises them as traded, thinly traded and non-traded securities. The circular also
specifies the valuation process to be followed for each category as well as the criteria for the
provisioning of non-performing debt securities.

Financial instruments in level 3
Currently, no financial instruments are classified through level 3.
UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by the net assets attributable to unit holders / redeemable
units. The amount of net assets attributable to unit holders can change significantly on a daily
basis as the Fund is subject to daily issuance and redemptions at the discretion of unit holders.
The Fund’s objective when managing the unit holders' fund is to safeguard the Fund’s ability
to continue as a going concern in order to provide returns for the benefits of the unit holders
to maintain a strong base of assets to support the development of the investment activities of
the Fund and to meet unexpected losses or opportunities. As required under the NBFC
Regulations, every open-end scheme shall maintain minimum fund size (i.e. net assets of the
Fund) of Rs. 100 million at all times during the life of scheme. In order to comply with the
requirement and to maintain or adjust the Unit Holders' Fund, the Fund’s policy is to perform
the following:

- monitor the level of daily issuance and redemptions relative to the liquid assets and adjusts
the amount of distributions the Fund pays to unit holders; and

- redeem and issue units in accordance with the constitutive documents of the Fund, which
include the ability to restrict redemptions and require certain minimum holdings and issuance.

GENERAL

Figures have been rounded off to the nearest rupee unless otherwise stated.

Units are rounded off to the nearest whole number.

Corresponding figures have been reclassified and rearranged in these financial statement,
wherever necessary, for the purpose of better presentation. No significant rearrangements or
reclassifications were made in these financial statement.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 31, 2019 by the Board of
Directors of the Management Company.

For Pak Oman Asset Management Company Limited
(Management Company)

Chief Executi\je Officer

Director
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