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Management Company Lakson Investments Limited
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Rating by PACRA 1 Year :      3-Star 
3 Year :      3-Star 
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AM2+ : Asset Manager Rating by PACRA
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The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson Equity
Fund ("LEF") is pleased to submit its review report together with Condensed Interim Financial
Information for the period ended September 30, 2019

Fund Objective
The objective of the Fund is to provide long term capital appreciation by investing mainly in equity
and related listed securities. Investments will be made in companies of substance, financial strength
and demonstrably superior management skills with some exposure given to smaller capitalized value
stocks.

Principal activities
The Fund is an actively managed open-end equity fund and is listed on Pakistan Stock Exchange
Limited. LEF maintains an average exposure of 70% of Net Assets in listed equity securities. The asset
allocation to different sectors and stocks is made on the basis of relative attractiveness of each sector
and individual stocks in that particular sector. The allocations may change from time to time keeping
in view the market conditions, opportunities, political and economic factors. LEF is allowed to borrow
up to 15% of Net Assets to meet redemptions however LEF did not utilize this facility during the period
under review.

Fund performance
The LEF closed 1QFY20 with a return of -4.47% vs -3.71% of the benchmark, underperforming the
benchmark by 0.76%. As of September 30, 2019, the fund had 82.5% exposure in equities and 15%
in cash. Sector allocation is skewed towards Commercial Banks (29.1%), Chemicals (21.8%), Oil & Gas
Exploration (20.4%), Oil & Gas Marketing (4.0%), Construction & Materials (1.5%), Electricity (1.2%)
and others (4.5%).

Loss per Unit (LPU)
LPU has not been disclosed as we feel the determination of weighted average units for calculating
LPU is not practicable for open end funds.

Economic Review
After 8 consecutive rate hikes, SBP maintained the key policy rate at 13.75% in the Sep'19 Monetary
Policy. SBP's stance was led by an unchanged inflation outlook (SBP guidance for 11-12% range) where
CPI remained on track, averaging 9.45% in 2MFY20 on new 2015-16 base (11.0% on old 2007-08 base).
Moreover, with bulk of the exchange rate correction achieved in the previous quarters, REER for
1QFY20 remained well below 100 (provisional). The external sector continued to show significant
improvement with a sizeable reduction of 53%yoy during 2MFY20 to US$1.3bn. This, together with
the disbursement of program related inflows and activation of the Saudi oil facility, helped to build
SBP's fx reserves, which stood at US$8.47bn as at 20th Sep'19, however import cover still remains
weak at 2x monthly cover. However, some support has come in the form of hot money following
central bank's decision to open up debt markets for foreign investors. Interest has been largely focused
in T-Bills (US$234mn) with year-to-date SCRA (special convertible rupee account) returns clocking in
at US$327mn, indicating immense potential for future participation. That said, SBP Governor has
made clear that monetary policy is to be based on inflationary expectations and not flows. While
upcoming electricity tariff hikes may lead to inflationary pressures, we think the interest rates have
largely peaked, however, the central bank may wait until 2020 before commencing monetary easing.

Equity Market Review
KSE-100 index continued to remain under pressure during 1QFY20, dropping by 5.4%qoq during Jul-
Sep'19 to 32,079pts, despite some late recovery (up 8.1% mom in Sep'19). Negative developments
including (i) tensions with India over Kashmir, (ii) a large fiscal deficit of 8.9% during FY19 and (iii) fine
of US$5.9bn in Reko Diq case contributed to declining trend. Additionally, the quarter started with a
100bps increase in policy rates during Jul'19 but MPS was status quo in Sep'19 meeting, explaining
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market direction in Sep'19. Market activity declined significantly, as ADTO dropped 25%qoq to
US$21.9mn in 1QFY20. Mutual funds and insurance companies remained heavy sellers during 1QFY20,
offloading positions of US$82mn and US$23mn, respectively. Once again, the supply was partially
absorbed by foreigners with a net buy of US$23mn. Foreign inflow was mainly concentrated in cements
(US$13.2mn), banks (US$7.9mn) and Power (US$5.6mn) but E&P sector witnessed a huge outflow
(US$8.1mn). Decline in KSE-100 was almost inline with 5.1% drop in EM markets but the former
underperformed the FM markets by 3.8%. Going forward, major checkpoints for market direction
include (i) FATF review due in Oct'19 and (ii) the first IMF review due in Dec'19.

Future Outlook
Economic growth is expected to remain weak in FY20 given high levels of interest rates and inflation.
GDP growth rate is forecasted at 2.5%-3.0 by SBP.

Entry into the IMF program for Extended Fund Facility of USD 6bn, will help unlock USD 38bn in
external borrowing and grants over the next few years and improve external account position and
outlook on PKR. Fiscal position remains challenging but is expected to further improve on the back
of tax reforms aimed to increase tax revenue generation. Exports are likely to grow in FY20 on the
back of a weaker currency compared to peers and measures to boost exports. Import growth will be
contained on the back of higher duties on luxury goods.

Inflation is expected to increase to low double digits, 11-13% for FY20 according to various sources,
before declining in FY21. Impact of rupee depreciation and pass on of the electricity and gas tariffs
are key reasons behind the increase. Interest rates are expected to stay elevated and peak within the
first half before declining in the second half of the fiscal year.

For FY20, the deficit is expected to cross 7% compared to 8.9% in FY19. This is expected to be curtailed
going forward with aggressive tax collection targets.

In 2QFY20, the market's sentiment remains weak led by economic consolidation and weak result
season. However, as further clarity emerges in 2HFY20 on (i) interest rates, (ii) inflation and relations
with the US, it is possible that the stock market will remain upbeat all along in 2HFY20.

Acknowledgement
The Board is thankful to its valued investors, the Securities & Exchange Commission of Pakistan, the
State Bank of Pakistan, the Trustee of the Fund - Central Depository Company of Pakistan Limited and
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Condensed Interim Statement of Assets and Liabilities
As at September 30, 2019

Assets

Bank balances 6 459,346,827  474,086,705

Investments 7 2,313,447,908  2,912,440,149
Dividend and profit receivable 27,453,275  6,206,471
Advances and deposits 3,169,307  2,650,000

Receivable against sale of marketable securities 25,735,572  -
Total assets 2,829,152,889  3,395,383,325

Liabilities

Payable to the Management Company 8 22,537,266  27,518,116

Remuneration payable to the Trustee 9 334,529  405,763
Annual fee payable to Securities and Exchange 
   Commission of Pakistan 10 142,730  3,248,271

Accrued expenses and other liabilities 11 41,384,424  39,818,405
Payable against purchase of marketable securities 23,229,090  30,917,039
Total liabilities 87,628,039  101,907,594

Contingencies and commitments 13

Net assets 2,741,524,850  3,293,475,731

Unit holders' fund (as per the statement attached) 2,741,524,850  3,293,475,731

(Number of units)

Number of units in issue (face value: Rs 100 per unit) 31,508,670  36,160,850

(Rupees)

Net assets value per unit 87.0085  91.0784

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

 September 30, June 30,
2019 2019

(Unaudited) (Audited)
Note (Rupees)

Chief Executive Officer Director

For Lakson Investments Limited
(Management Company)

Chief Financial Officer
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Condensed Interim Income Statement (Unaudited)
For the quarter ended September 30, 2019

2019 2018
Note (Rupees)

Income
(Loss) / gain on sale of held for trading
   investments - net (97,768,456)  23,261,770
Unrealised loss on revaluation of held for trading 
   investments - net 7.1  (101,822,788)  (56,072,986)

(199,591,244)  (32,811,216)

Dividend income on held for trading investment 39,625,368  39,078,616
Return / markup on:
- bank balances 11,962,899  6,951,387
- Government Securities  -     383,724

(148,002,977)  13,602,511
Expenses
Remuneration of the Management Company 14,273,049  16,580,356
Sindh Sales Tax on remuneration of the
   Management Company 1,855,496  2,155,446
Remuneration of the Trustee 1,090,471  1,221,612
Annual fee to the Securities and Exchange
   Commission of Pakistan 142,731  787,567
Auditors' remuneration 77,659  75,226
Fees and subscription 153,643  174,595
Printing charges -     5,041
Brokerage expenses 1,949,163  1,370,418
Settlement charges 161,284  156,467
Bank and other charges 18,810  -

19,722,306  22,526,728

Net (loss) / income for the period before taxation (167,725,283)  (8,924,217)
Taxation 12  -     -
Net (loss) / income for the period after taxation (167,725,283)  (8,924,217)

Allocation of Net Income for the period:
Net income for the period -     -
Income already paid on units redeemed -     -
Accounting income available for distribution -     -

Relating to capital gains / (loss) -     -
Excluding capital gains -     -
Accounting income available for distribution -     -

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

Chief Executive Officer Director

For Lakson Investments Limited
(Management Company)

Chief Financial Officer
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the quarter ended September 30, 2019

Net (loss) for the period  (167,725,283)  (8,924,217)

Other comprehensive income for the period -     -

Total comprehensive (loss) / income for the period (167,725,283)  (8,924,217)

The annexed notes from 1 to 18 form an integral part of these condensed interim financial statements.

2019 2018
(Rupees)

Chief Executive Officer Director

For Lakson Investments Limited
(Management Company)

Chief Financial Officer
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Chief Executive Officer Director

For Lakson Investments Limited
(Management Company)

Chief Financial Officer
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Condensed Interim Cash Flow Statement (Unaudited)
For the quarter ended September 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the period (167,725,283)  (8,924,217)

Adjustments for:
Loss / (gain) on sale of held for trading

   investments - net 97,768,456  (23,261,770)
Unrealised loss on revaluation of held
   for trading investments - net 101,822,788  56,072,986

31,865,961  23,886,999
Decrease / (Increase) in assets  
Investments 399,400,997  (318,156,675)

Dividend and profit receivable (21,246,804)  (22,395,333)
Receivable against sale of marketable securities (25,735,572)  18,765,382
Advances and deposits (519,307)  7,156,521

351,899,314  (314,630,105)
(Decrease) / Increase in liabilities
Payable to the Management Company (4,980,850)  (173,977)

Remuneration payable to the Trustee (71,234)  (8,698)
Annual fee payable to Securities and Exchange
   Commission of Pakistan (3,105,541)  (2,546,118)

Payable against purchase of marketable securities (7,687,949)  (25,716,757)
Accrued expenses and other liabilities 1,566,019  1,110,327

(14,279,555)  (27,335,223)

Net cash (flows) / generated from operating activities 369,485,720  (318,078,329)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of units 166,787,506  71,787,375
Payments on redemption of units (551,013,104)  (16,284,922)

Net cash (used in) / generated from financing activities (384,225,598)  55,502,453

Net increase in cash and cash equivalents

   during the period (14,739,878)  (262,575,876)

Cash and cash equivalents at beginning of the period 474,086,705  574,381,423

Cash and cash equivalents at end of the period 459,346,827  311,805,547

The annexed notes from 1 to 18 form an integral part of these financial statements.

2019 2018
(Rupees)

Chief Executive Officer Director

For Lakson Investments Limited
(Management Company)

Chief Financial Officer
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1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 The Lakson Equity Fund (the "Fund") was established under the Trust Deed executed on 2
September 2009 between the Lakson Investments Limited as its Management Company and
the Central Depository Company of Pakistan Limited (CDC) as its Trustee. The Fund has been
registered as a Notified Entity on 18 September 2009 by the Securities and Exchange Commission
of Pakistan (SECP) in accordance with the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (NBFC Regulations).

1.2 The Management Company of the Fund has been licensed by SECP to undertake Asset
Management and Investment Advisory Services as a Non-Banking Finance Company under the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The
registered office of the Management Company is located at 14 - Ali Block, New Garden Town,
Lahore, while the Head Office is in the Lakson Square building No.2 , Karachi.

1.3 The Fund is an open end mutual fund and is listed on Pakistan Stock Exchange. Units are offered
for public subscription on a continuous basis. The units can also be redeemed by surrendering
them to the Fund.

The Fund is categorised as "Equity Scheme" as per the Circular 07 of 2009 issued by Securities
and Exchange Commission of Pakistan (SECP) and it primarily invests in listed equity securities
and other  avenues of investment, which include cash or near cash instruments, cash in bank
accounts (excluding  TDR) and treasury bills not exceeding 90 days maturity and any other
investment authorised by SECP.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as Trustee of the Fund. 

1.4 The Pakistan Credit Rating Company Limited (PACRA) has maintained asset manager rating of
the Management Company of the Fund to the scale 'AM2+' (stable outlook) dated 29 August
2019 (AM2+ as on 27 February 2019). 

On 29 August 2019, PACRA assigned following rankings to the Fund based on the performance
review for the period ended 30 June 2019 (trailing 12 months for 1 Year ranking, trailing 36
months for 3 Year ranking, and trailing 60 months for 5 Year ranking)

1 Year :      3-Star (Average)
3 Year :      3-Star (Average)
5 Year :      3-Star (Average)

2. BASIS OF PREPARATION

2.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in
Pakistan comprise of: 

- International Financial Reporting Standards (IFRS Standards) issued by the International
  Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of
the repealed Companies Ordinance, 1984; and

13

Notes to the Condensed Interim Financial Statements (Unaudited)
For the quarter ended September 30, 2019
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- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
  Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC

Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations differ from the
IFRS Standards, the provisions of and directives issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations
have been followed.

The comparative Statement of Assets and Liabilities presented in these condensed interim
financial information as at 30 June 2019 has been extracted from the audited financial statements
of the Company for the year ended 30 June 2019, whereas the comparative profit and loss
account, statement of comprehensive income, the cash flow statement and statement of
changes in equity for the quarter ended 30 September 2019 have been extracted from the
unaudited condensed interim financial information for the period  then ended.

2.2 This condensed interim financial information do not include all the information required for
a complete set of annual financial statements and should be read in conjunction with the latest
annual financial statements as at and for the year ended 30 June 2019. However, selected
explanatory notes are included to explain events and transactions that are significant.

This condensed interim financial information is being submitted to the unit holders as required
under Regulation 38 (g) of the Non-Banking Finance Companies and notified Entities Regulations,
2008 (NBFC Regulations) and are unaudited.

In compliance with schedule V of the NBFC Regulations the directors of the Management
Company hereby declare that this condensed interim financial information gives a true and fair
view of the state of the Fund’s  affairs as at September 30, 2019.

2.3 Functional and presentation currency

These Condensed interim financial statements are presented in Pakistan Rupees, which is the
Fund's functional and presentation currency. All financial information presented in Pakistan
Rupees has been rounded off to the nearest rupees.

2.4 Basis of measurement 

These financial statements have been prepared under the historical cost convention, except
that investments are measured at fair value.

3. SIGNIFICANT JUDGEMENTS AND ESTIMATES

The preparation of condensed interim financial information requires Management to make
judgements, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expense. Actual results may differ
from these estimates.

The significant judgements made by the Management in applying the Fund’s accounting policies
and the key sources of estimation uncertainty were the same as those that applied to the
annual financial statements as at and for the year ended 30 June 2019.

4. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these
condensed interim financial informations are the same as those applied in the preparation of
the financial statements as at and for the year ended June 30, 2019.
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5. FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed
in the annual audited financial statements for the year ended 30 June 2019.

 September 30, June 30,
2019 2019

(Unaudited) (Audited)
Note (Rupees)

6. BANK BALANCES 

In profit and loss sharing accounts 6.1 459,338,987  474,078,865
Current Account 7,840  7,840

459,346,827  474,086,705

6.1 These accounts carry profit at the rates of 11.25% to 13.50% (June 30, 2019: 10.25% to 13.50%)

per annum.

7. INVESTMENTS 

At fair value through profit or loss 
  - held for trading

Listed equity securities 7.1  2,313,447,908  2,724,525,859
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7.1.1 Following shares have been pledged with National Clearing Company of Pakistan Limited:

Engro Corporation Limited 85,000  85,000  22,685,650  26,678,100

Oil and Gas Development

   Company Limited 70,000  70,000  8,612,100  10,893,400

Pakistan Petroleum Limited 330,000  330,000  44,889,900  70,917,000

Lucky Cement Company Limited 50,000  50,000  17,106,500  25,396,500

535,000  535,000  93,294,150  133,885,000

September 30 June 30 September 30 June 30
2019 2019 2019 2019

------(Number of shares)------ --------(Rupees)--------

8. PAYABLE TO THE MANAGEMENT COMPANY

Remuneration payable to the

   Management Company 8.1  1,192,493  5,600,325
Sindh Sales Tax on Management Company's 
   remuneration 2,854,449  3,427,467

Federal Excise Duty on Management 
   Company's remuneration 8.2  18,483,430  18,483,430
Sales load payable to the

   Management Company 6,894  6,894
22,537,266  27,518,116

 September 30, June 30,
2019 2019

(Unaudited) (Audited)
Note (Rupees)

7.1.2 Finance Act, 2014 had introduced tax on bonus shares issued by the Companies. Most Equity
Funds including the Fund have challenged the applicability of withholding tax provision on
bonus shares before Honourable High Court of Sindh (“the Court”) on various legal grounds
and have sought relief from the Court. In the Fund's case, up to the year end, tax in the shape
of 6,088 shares of The Searle Company Limited (2019: 6,088 shares), 3,173 shares of Pakistan
State Oils Company Limited (2019: 3,173) and 1,111 shares of Mari Petroleum Limited (2018:
1,111 shares)  had been withheld by CDC. Market value of these shares as at 30 June 2019
amounted to Rs. 2.34  millions (30 June 2019: 2.55 million) and are included in the Fun these
financial statements.

8.1 Under the provisions of Non-Banking Finance Companies and Notified Entities Regulations
2008, an Asset Management Company shall be entitled to remuneration equal to an amount
not exceeding 2% of average annual net assets. Management Company has charged remuneration
at 2% per annum based on the daily net assets of the Fund during the period ended 30
September 2019. Remuneration is paid to the Management company in arrears on a monthly
basis.

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (2019: 13%) on
Management Company's remuneration. Above liability includes Rs. 2,699,429 (2019: Rs.
2,699,429) accrued on Federal Excise Duty (FED) on the management remuneration as more
fully explained in note 8.3 below. Had the provision on FED not been made, Net Asset Value
per unit of the Fund as at 30 September 2019 would have been higher by Re. 0.0857 (30 June
2019: Re. 0.0747) per unit. The amount is payable to the management company for onwards
payment to the Government
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8.2 As per the requirements of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16
percenton the remuneration of the Management Company has been applied effective from 13
June 2013. The Management Company is of the view that since the remuneration is already
subject to the provincial sales tax, further levy of FED may result in double taxation, which does
not appear to be the spirit of the law, hence, a petition was collectively filed by the Mutual
Fund Association of Pakistan with the Sindh High Court (SHC) on 4 September 2013. 

While disposing the above petition through order dated 16 July 2016, the SHC declared the
said provisions to be ultra vires and as a result no FED is payable with effect from 01 July 2016.
However, the tax authorities subsequently filed appeal against the decision of the SHC in the
Supreme Court of Pakistan, which is pending for the decision.

Furthermore, the Finance Act 2016 also introduced an amendment to the Federal Excise Act,
2005 whereby FED was withdrawn on services of different industries including Non-Banking
Financial Institutions, which are already subject to provisional sales tax. 

However, since the appeal is pending in the Supreme Court of Pakistan, the Management
Company, as a matter of abundant caution, is carrying provision for FED for the period up to
30 June 2016 aggregating to Rs. 18.843 million. Had the provision not been made, NAV per
unit of the Fund as at 30 September 2019 would have been higher by Re. 0.5866 (30 June 2019:
Re. 0.5111) per unit.

9. REMUNERATION PAYABLE TO THE TRUSTEE

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the
provision of Trust Deed. Effective from 01 July 2019 the Trustee has revised the trustee fee as
under:

Net assets up to 1 billion 0.20% per annum of the daily average net assets of the
Fund, which ever is higher.

Net assets exceeding 0.10% per annum of the daily average net assets of the
Rs 1 billion Fund exceeding Rs. 1 billion.

Upto 30 June 2019 the Trustee was entitled to a monthly remuneration for services rendered
to the Fund under the provisions of the Trust Deed as per the following rates:

Net assets up to 1 billion Rs. 0.7 million or 0.20% per annum of the daily average
net assets of the Fund, which ever is higher.

Net assets exceeding Rs 2 million plus 0.10% per annum of the daily average
Rs. 1 billion  net assets of the Fund exceeding Rs 1 billion.

The remuneration is paid to the trustee in arrears on monthly basis.

10. ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

This represents annual fee payable to SECP in accordance with the NBFC Regulations. Effective
from 01 July 2019 the SECP has revised the Annual SECP fee as under:

The Company is required to pay SECP an amount at the rate of 0.02% per annum of the average
daily net assets of the fund.

Upto 30 June 2019 the SECP was entitled for annual fee payable in accordance with the
regulation 62 of the NBFC Reulation 2008, as per the following rates:
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11. ACCRUED EXPENSES AND OTHER 

   LIABILITIES

Withholding tax payable -     493,529

Payable to Sindh workers' welfare fund 11.1  38,096,893  38,096,893
Brokerage payable 2,936,556  987,392
Auditors' remuneration 254,477  176,818

Fee payable to Central Depository
   Company of Pakistan Limited 11,671  13,773
Fee payable to National Clearing Company

   of Pakistan Limited 31,000  30,000
Payable against Rating fee 33,827  -
Other liabilities 20,000  20,000

41,384,424  39,818,405

 September 30, June 30,
2019 2019

(Unaudited) (Audited)
Note (Rupees)

The Company is required to pay SECP an amount at the rate of 0.095% per annum of the average
daily net assets of the fund.

11.1 Provision for Sindh Workers' Welfare Fund is being made on a daily basis going forward pursuant
to MUFAP's recommendation to all its members on 12 January 2017 against the backdrop of
the Sindh Revenue Board (SRB) letter to mutual funds in January 2016 whereby SRB directed
the mutual funds to register and pay Sindh Workers Welfare Fund (SWWF) for the accounting
year closing on or after 31 December 2013. This is on the premise that mutual funds are included
in definition of financial institutions in the Financial Institutions (Recovery of Finance) Ordinance,
2001 hence WWF is payable by them. Though MUFAP has taken up the matter with the Sindh
Finance Ministry to have CISs / mutual funds excludedfrom the applicability of SWWF, but as
a matter of abundant caution management has recorded SWWF with effect from the date of
the applicability of the SWWF Act, 2014 (i.e. with effect from 01 July 2014).

Total provision for SWWF till 30 September 2019 is Rs. 38.069 million. Had the provision not
been made, Net Asset Value per unit of the Fund as at 30 September 2019 would have been
higher by Re. 1.21 (30 June 2019: Re. 1.05) per unit.

Furthermore on 10 November 2016, Honourable Supreme Court of Pakistan (SCP) passed a
judgment declaring the amendments made in the Finance Acts 2006 and 2008 pertaining to
WWF as illegal citing that WWF was not in the nature of tax and could, therefore, not have
been introduced through money bills. Accordingly, the aforesaid amendments have been struck
down by the SCP. The Federal Board of Revenue has filed a petition with the SCP against the
said judgment, which is pending hearing. While the petitions filed by the Collective Investment
Schemes (CISs) on the matter are still pending before the Sindh High Court (SHC), the Mutual
Funds Association of Pakistan (MUFAP) (collectively on behalf of the asset management
companies and their CISs) have taken legal and tax opinions on the impact of the SCP's judgement
on the CISs petition before the SHC. Both the legal and tax advisors consulted were of the view
that the SCP's judgment has removed the very basis on which the demands were raised against
the CISs. Therefore, there was no longer any liability against the CISs under the WWF Ordinance
and that all cases pending in the SHC or lower appellate forums will now be disposed of in light
of the earlier judgement of the SCP.

12. TOTAL EXPENSE RATIO

Securities and Exchange Commission of Pakistan (SECP) vide its Directive No.
SCD/PRDD/Direction/18/2016 dated 20 July 2016, required that Collective Investment Scheme
(CIS) shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the
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Fund. TER of the Fund for the quarter ended September 30, 2019 is 2.72% which includes 0.40%
representing government levies (comprising of Workers Welfare Fund and SECP fee, etc.). As
per NBFC Regulation the total expense ratio of the Asset Allocation Scheme shall be caped up
to 4.5% (Sep 30, 2018: 4%).

13. CONTINGENCIES AND COMMITMENTS

The fund had no contingency or commitment at the period end except as those mentioned
elsewhere in these fnancial statements.

14. TAXATION

The Fund's income is exempt from Income Tax as per clause 99 of Part I of the Second Schedule
to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the
accounting income for the year as reduced by capital gains whether realised or unrealised is
distributed amongst the unit holders. Furthermore, as per regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute
90% of the net accounting income other than capital gains to the unit holders. The management
intends to distribute atleast 90% of the income earned by the year end by this Fund to the unit
holders. The Fund is also exempt from the provisions of Section 113 (minimum tax) under
Clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Accordingly,
no provision has been made in this condensed interim financial statement.

15. TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Lakson Investments Limited being the
ManagementCompany, Central Depository Company of Pakistan Limited (CDC) being the trustee,
Habib Bank AG Zurich Switzerland being the Custodian, Siza Services (Private) Limited being
holding company of the Management Company, associated companies of the Management
Company and the holding company, key management personnel, other funds being managed
by the Management Company and entities having holding 10% or more in the units of the Fund
as at 30 September 2019. It also includes staffretirement funds of the above related parties /
connected persons.

Remuneration to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Regulations and the Trust Deed respectively. Other transactions are in
normal course of business, at contracted rates and terms determined in accordance with the
market rates.

Transactions and balances with related parties other than those disclosed elsewhere are as
follows:

15.1 Balance as at period ended

Lakson Investments Limited - Management
  Company of the Fund
Remuneration payable (including the Sindh sales
   tax and federal excise duty amounting to Rs.
   21.337 million (30 June 2019: Rs. 21.910 million)* 22,530,372  27,511,222
Sales load payable 6,894  6,894

*Sales tax and FED is paid / payable to the management company for onward payment to the
Government.

 September 30, June 30,
2019 2019

(Unaudited) (Audited)
(Rupees)
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15.2 Transactions during the period

Lakson Investments Limited - Management

   Company of the Fund
Remuneration to the Management Company 14,273,049  16,580,356
Sindh sales tax on remuneration of

   Management Company * 1,855,496  2,155,446

*Sales tax and FED is paid / payable to the management company for onward payment to the

Government.

Central Depository Company of Pakistan

   Limited - Trustee of the Fund
Remuneration for the period 1,090,471  1,221,612
Settlement charges 30,284  67,800

Quarter ended
September 30,

2019 2018
(Unaudited)

(Rupees)

15.3 This reflects the position of related party / connected person status that existed as at September
30, 2019.

15.4 Remuneration payable to the Management Company and the Trustee has been determined in
accordance with the provisions of NBFC Regulations and the Trust Deed respectively. 

15.5 Purchase and redemption of the Fund's unit by related parties / connected persons are recorded
at the applicable net asset value per unit. Other transactions are at agreed rates.

Central Depository Company of Pakistan 

   Limited - Trustee of the Fund
Remuneration payable 334,529  405,763
Security deposit 100,000  100,000

Settlement charges payable 11,671  13,773

 September 30, June 30,
2019 2019

(Unaudited) (Audited)
(Rupees)
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16. FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end 'date. The
quoted market prices used for financial assets held by the Fund is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices 'represent actual and regularly occurring market transactions
on an arm’s length basis.

IFRS 13, 'Fair Value Measurements' requires the Fund to classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the 
entity can access at the measurement date (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

- Unobservable inputs for the asset or liability (level 3).

The following table shows the carrying amounts and fair values of financial assets and financial
liabilities, including their levels in the fair value hierarchy.

Investments of the Fund carried at fair value are categorised as follows:

Assets

Financial assets at fair value trough

   profit and loss account  2,313,447,908  -     -    2,313,447,908

Level 1 Level 2 Level 3 Total

-------------------- Rupees --------------------

As at September 30, 2019

-------------------- Un-audited --------------------

Assets

Financial assets at fair value trough

  profit and loss account  2,724,525,859  -    -    2,724,525,859

Level 1 Level 2 Level 3 Total

-------------------- Rupees --------------------

As at June 30, 2019

-------------------- Audited --------------------
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Chief Executive Officer Director

For Lakson Investments Limited
(Management Company)

Chief Financial Officer
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17. GENERAL

Figures have been rounded off to the nearest rupee.

18. DATE OF AUTHORIZATION OF ISSUE

This condensed interim financial information was authorised for issue on October 22, 2019 by
the Board of Directors  of the Management Company. 



Lakson Investments Limited
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Sarwar Shaheed Road,
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Lakson Investments (DIFC) Limited
(Regulated by the DFSA)

Level 15, Gate Building
DIFC, P.O. Box 507054
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