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MISSION
STATEMENT

To rank in the top quartile
in performance of
NBP FUNDS
relative to the competition,
and to consistently offer

Superior risk-adjusted returns to investors.
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DIRECTORS’ REPORT

The Board of Directors of NBP Fund Management Limited is pleased to present the condensed unaudited financial
statements of NBP Islamic Regular Income Fund (Formerly: NBP Aitemaad Regular Payment Fund) (NIRIF) for
the quarter ended September 30, 2019.

Fund's Performance

The size of NBP Islamic Regular Income Fund (Formerly: NBP Aitemaad Regular Payment Fund) has decreased from
Rs. 107 million to Rs. 105 million during the period, i.e. a decrease of 2%. During the period, the unit price of NBP
Islamic Regular Income Fund has decreased from Rs. 8.2777 on June 30, 2019 to Rs. 8.1755 on September 30, 2019,
thus showing a decrease of 1.2%. The Benchmark for the same period decreased by 3.6%. Thus, the Fund has
outperformed its Benchmark by 2.4% during the period under review. Since inception, the unit price of NBP Islamic
Regular Income Fund has decreased from Rs. 10.0000 on October 31, 2018 to Rs. 8.1755 on September 30, 2019,
thus showing a decrease of 18.2%. The Benchmark for the same period decreased by 22.1%. Thus, the Fund has
outperformed its Benchmark by 3.9% during the period under review. This performance is net of management fee and
all other expenses.

The Stock market started 1QFY2020 on a faltering note and the KMI-30 Index fell sharply to a multi-year low level of
44,929 points by mid-August. The sell-off was witnessed at the local bourse despite positive developments on the
external account front, as the IMF accorded approval to USD 6 billion Extended Fund Facility (EFF) along with the
immediate release of USD 1 billion. In addition to this, first tranche of USD 500 million was received from Qatar under
the USD 3 billion package, and monthly oil facility from Saudi Arabia of USD 275 million was also commenced in July
2019. Drag on the performance of the market was pervasive negative mainly stemming from concerns over slowdown
in economic activity amid increasing cost of doing business, rising cost of capital, tapering off consumer demand, and
cut in public sector spending. Onerous taxation measures announced in the Federal Budget FY2020 and drive for the
documentation of economy with its short-term negative implications for the corporate profitability also had impact on
investors' sentiments. Deteriorating relationship between the nuclear-armed India-Pakistan after the repeal of article
370 and imposition of curfew/lockdown in Indian occupied Kashmir also sent jitters in the market.

However, the market staged a strong recovery of 14% after bottoming out in mid-August as improving macroeconomic
indicators come to fore notably, a significant improvement in Current Account Deficit that dropped by 55% in 2MFY2020
to USD 1.29 billion. Concerns on spiraling inflation started to wane as inflation trajectory appears relatively soft after
rebasing of the index. Investors also drew comfort from falling yields on longer tenure government securities, a precursor
to reversal of monetary tightening cycle that buoyed the market sentiment. Overall, the benchmark KMI-30 Index finished
the quarter under review with a decline of 5.5%. Looking at participant-wise activity during the period, foreign investors
remained net buyers with net inflows amounting to USD 23 million. On the local front, Mutual Funds sold equities worth
USD 82 million, while individual investors added positions to the tune of USD 49 million.

During 1QFY20, the State Bank of Pakistan (SBP) held two bi-monthly monetary policy reviews. In its first monetary
policy review, considering upside risks to inflation and the need to contain demand pressure, the SBP increased the
Policy Rate by 100bps from 12.25% to 13.25%. In the second monetary policy review on September 16th, the SBP
decided to keep the policy rate unchanged. The SBP cited favorable adjustments in the Current Account Deficit (CAD)
mainly driven by 11% growth in exports and 25.8% contraction in imports while maintaining its inflation expectation.
As expected, inflation kept rising and year-on-year CPI inflation spiked to 11.4% in September 2019 compared with
5.1% in September 2018. In line with the hike in the Policy Rate, 3-month, 6-month, and 12-month KIBOR went up by
88 bps, 79 bps, and 42 bps, respectively. The primary market for Corporate Sukuks remained under-supplied against
the large and growing demand. In the secondary market, the trading activity in the Corporate Sukuks remained skewed
towards high quality debt issues with cumulative traded value of around Rs. 2.5 billion in 1QFY20 compared to Rs. 2.9
billion during same period last year.

NBP Islamic Regular Income Fund has incurred a loss of Rs. 0.703 million during the period. After incurring total
expenses of Rs. 0.612 million, the net loss is Rs. 1.315 million.

The asset allocation of the Fund as on September 30, 2019 is as follows:
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2019
Un-Audited Audited
September 30, June 30,
2019 2019
(Rupees in '000)
Assets
Bank balances 25,641 24,651
Investments 77,887 81,380
Dividend and profit receivable 2,523 875
Preliminary and floatation costs 826 877
Advance, deposit and prepayment 540 523
Total assets 107,417 108,306
Liabilities
Payable to the Management Company 1,475 1,248
Payable to the Trustee 19 20
Payable to Securities and Exchange Commission of Pakistan 5 68
Accrued expenses and other liabilities 708 447
Total liabilities 2,207 1,783

Net assets
Unit holders’ funds (As per Statement attached)

Contingencies and commitments

105,210

105,210

106,523

106,523

(Number of units)

Number of units in issue 12,868,907 12,868,673
(Rupees)
Net asset value per unit 8.1755 8.2777
The annexed notes from 1 to 11 form an integral part of these condensed interim financial statements.
For NBP Fund Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Quarter Ended
Note September 30,
2019
(Rupees in '000)

Income
Loss on sale of investments - net (946)
Dividend Income 2,244
Profit on bank deposits 877
Net unrealised (diminution) on re-measurement of investments

classified as 'financial assets at fair value through profit or loss' (2,878)
Total (loss) (703)
Expenses
Remuneration of the Trustee 51
Sales Tax on remuneration of the Trustee 7
Accounting and operational expenses 26
Selling and marketing expenses 6 257
Annual fee - Securities and Exchange Commission of Pakistan 5
Auditors' remuneration 104
Securities transaction cost 10
Settlement and bank charges 58
Listing fee 8
Professional charges 25
Amortisation of preliminary expenses and floatation costs 51
Shariah advisor fee 5
Printing and other charges 5
Total expenses 612
Net (loss) from operating activities (1,315)

Provision for Sindh Workers' Welfare Fund -

Net (loss) for the period before taxation (1,315)
Taxation 7 -
Net (loss) for the period after taxation (1,315)

Allocation of Net income for the period:

Net loss for the period -
Income already paid on units redeemed -

Accounting Income available for distribution:
- Relating to capital gains -
- Excluding capital gains -

The annexed notes from 1 to 11 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Quarter Ended
September 30,
2019
(Rupees in '000)
Net (loss) for the period after taxation (1,315)

Other comprehensive income -

Total comprehensive (loss) for the period (1,315)

The annexed notes from 1 to 11 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Quarter Ended September 30, 2019
Capital Undistributed Total

value loss
----------------- (Rupees in '000) ---=-=======u===.

Net assets at beginning of the period 126,095 (19,572) 106,523
Issue of 12,209,787 units
- Capital value 101,069 - 101,069
- Element of loss (3,175) - (3,175)
Total proceeds on issuance of units 97,894 - 97,894
Redemption of 12,209,553 units
- Capital value (101,067) - (101,067)
- Element of income 3,175 - 3,175
Total payments on redemption of units (97,892) - (97,892)
Total comprehensive loss for the period - (1,315) (1,315)
Net assets at end of the period 126,097 (20,887) 105,210
Undistributed loss brought forward
- Realised (1,666)
- Unrealised (17,906)

(19,572)

Accounting (loss) / income available for distribution:
- Relating to capital gains -
- Excluding capital gains -

Net loss for the period after taxation (1,315)
Undistributed loss carried forward (20,887)
Undistributed loss carried forward
- Realised loss (18,009)
- Unrealised loss (2,878)
(20,887)
(Rupees)
Net assets value per unit at beginning of the period 8.2777
Net assets value per unit at end of the period 8.1755

The annexed notes from 1 to 11 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Quarter Ended
September 30,
2019
(Rupees in '000)

CASH FLOW FROM OPERATING ACTIVITIES

Net (loss) for the period before taxation (1,315)
Adjustments
Net unrealised diminution on re-measurement of investments
classified as 'financial assets at fair value through profit or loss' 2,878
Amortisation of preliminary expenses and floatation costs 51
1,614
Increase in assets
Investments - net 615
Dividend and profit receivable (1,648)
Advance, deposit and prepayment (17)
(1,050)
Increase in liabilities
Payable to the Management Company 227
Payable to the Trustee 1)
Payable to Securities and Exchange Commission of Pakistan (63)
Accrued expenses and other liabilities 261
424
Net cash generated from operating activities 988
CASH FLOW FROM FINANCING ACTIVITIES
Net receipts from issue of units 97,894
Net payments on redemption of units (97,892)
Net cash generated from financing activities 2
Net increase in cash and cash equivalents during the period 990
Cash and cash equivalents at the beginning of the period 24,651
Cash and cash equivalents at the end of the period 25,641

The annexed notes from 1 to 11 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director



NBP ISLAMIC REGULAR INCOME FUND NBP FUNDS

(FORMERLY; NBP AITEMAAD REGULAR PAYMENT FUND) Managing Your Savings

NOTES TO AND FORMING PART OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

1 LEGAL STATUS AND NATURE OF BUSINESS

The NBP Islamic Regular Income Fund (Formerly; NBP Aitemaad Regular Payment Fund) [the Fund] was
established under a Trust Deed executed between NBP Fund Management Limited as Management Company
and Central Depository Company of Pakistan Limited (CDC) as Trustee. The Trust deed was approved by the
Securities and Exchange Commission of Pakistan (SECP) on 07 August 2018 in accordance with the Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules) and accordingly the
Trust Deed was executed on 09 August 2018. The effective date of change of name of the Fund is 31 May
2019.

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate of registration issued by the SECP. The registered office of the Management
Company is situated at 7th floor, Clifton Diamond Building, Block No. 4, Scheme No. 5, Clifton, Karachi. The
Management Company is also the member of (MUFAP).

The Fund is an open-ended mutual fund classified as an "Shariah Compliant Asset Allocation Fund" by the
Management Company as per the criteria for categorization of open end collective investment scheme as
specified by Securities and Exchange Commission of Pakistan (SECP) and other allied matters and is listed
on the Pakistan Stock Exchange. Units are offered for public subscription on a continuous basis. The units are
transferable and can be redeemed by surrendering them to the Fund.

The core objective of the Fund, is to provide regular monthly payments to investors by investing in Shariah
Compliant Debt, Money Market and Equity investment avenues.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of '"AM1' to 'the
Management Company. The Fund has not yet been rated.

Title of the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited (CDC)
as the Trustee of the Fund.

2 BASIS OF PREPARATION

21 Statement Of Compliance
These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting

standards applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, 'Interim Financial Reporting', issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;
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- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and
the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ with
the requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017, part VIIIA
of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements
of the Trust Deed have been followed.

The disclosures made in these condensed interim financial statements have, however, been limited based on
the requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. These condensed
interim financial statements do not include all the information and disclosures required in a full set of financial
statements and should be read in conjunction with the annual published audited financial statements of the
Fund for the year ended June 30, 2019.

In compliance with schedule V of the NBFC Regulations the directors of the Management Company hereby
declared that this condensed interim financial information gives a true and fair view of the state of the Fund’s
affairs as at September 30, 2019.

These financial statements are presented in Pakistan Rupee, which is the Fund's functional and presentation
currency.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial

statements of the Fund for the year ended June 30, 2019.

There are no other standards, amendments to standards or interpretations that are effective for annual periods
beginning on July 1, 2019 that have a material effect on the financial statements of the Fund.

4 INVESTMENTS Note Un-audited Audited
September 30, June 30,
2019 2019

(Rupees in '000)

Financial assets at fair value through profit or loss
- Listed equity securities 4.1 77,887 81,380




NBP ISLAMIC REGULAR INCOME FUND
(FORMERLY; NBP AITEMAAD REGULAR PAYMENT FUND) NEBP ,!:l;'gNP§

41 Investment in listed equity securities

All shares have a nominal face value of Rs.10 each.

Name of the Investee Company Asat1 Purchases Bonus  Right  Sales Asat30 Market Market value ~ Market  Percentage of
July during  Shares  shares  during September value asa value as a the paid up
2019  theperiod issued purchased  the 2019 [carrying percentage  percentage  capital of the
during subscribed period valueasat  ofnetassets  of total investee
the during 30 September investment  company held
period  the period 2019
- (Rupees in '000) (%)
Oil and Gas Exploration Company
Pakistan Oilfields Limited 28,600 1,300 - - 29,900 11,359 10.80 14.58 0.01
Pakistan Petroleum Limited 56,600 - - - 9,000 47,600 6,475 6.15 8.31
0il & Gas Development Company Limited 100,700 8500 - - 34500 74700 9,190 8.74 11.80
185,900 9,800 - - 43500 152,200 21,024 25.69 34.69
Oil and Gas Marketing Company
Pakistan State Oil Company Limited 3,600 7,000 - - - 10,600 1,669 159 214
Sui Northern Gas Pipelines Limited - 4,500 - - - 4500 21 0.26 0.36
Attock Petroleum Limited 10,700 - - - - 10,700 3,296 313 423 0.01
14300 11,500 - . . 25,800 5,242 498 6.73
Fertilizer
Engro Corporation Limited 46,860 1,900 - - - 48,760 13,014 1237 16.72 0.01
Engro Fertilizers Limited 169,000 7,500 - - - 176,500 12,043 1145 15.46 0.01
215,860 9,400 - . . 225,260 25,057 23.82 3218
Cement
Lucky Cement Limited 4900 . B - - 4,900 1677 159 215
Kohat Cement Company Limited 22,800 - - - - 22,800 1,049 1.00 135 0.01
21,700 - - . . 21,700 2,726 259 3.50
Textile Composite
Nishat Mills Limited 28,000 6,500 - - - 34,500 2,898 275 372 0.01
28,000 6,500 - . . 34,500 2,898 275 372
Transport
Pakistan National Shipping Corporation Limited - 17,000 - - - 17,000 1,073 1,02 138 0.01
17,000 - - - 17,000 1,073 1.02 1.38
Technology & Communication
Pakistan Telecommunication Company Limited 492500 - - - - 492,500 3,398 323 4.36 0.01
492,500 - - . . 492,500 3,398 323 436
Power Generation and Distribution
The Hub Power Company Limited 147,972 - - - - 147,972 10,469 995 1344 0.01
147972 - - . . 147972 10,469 9.95 13.44
Total - 30 September 2019 1,112,232 54,200 . - 43500 1,122,932 71,887 74,03 100.00
Carrying value before fair value adjustment as at 30 September 2019 80,765
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5 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at September 30, 2019 and June 30 ,2019.
6 SELLING AND MARKETING EXPENSES

The SECP vide circular 11 of 2019 dated July 05, 2019 has allowed the Asset Management Companies to
charge selling and marketing expenses to all categories of open-end mutual funds (except fund of funds) and
prescribed revised conditions for charging of selling and marketing expenses to CIS. The said circular also
supersedes circular No. 40 of 2016, circular No. 05 of 2017 and circular No. 5 of 2018. These expenses shall
be counted in the total expense ratio cap of the fund. Accordingly, the Management Company has charged
selling and marketing expenses at the rate of 1.15% per annum of the net assets of the Fund.

7 TAXATION

The Fund's income is exempt from income tax as per clause 99 of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the
year as reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders.
Furthermore, as per regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of
the net accounting income other than capital gains to the unit holders. Since the management intends to
distribute the required minimum percentage of income earned by the Fund for the year ending June 30, 2020
to the unit holders in the manner as explained above, no provision for taxation has been made in these
consdensed interim financial statements.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

8 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at September 30, 2019 is 2.39% which includes 0.04% representing
government levies on the Fund such as sales taxes, federal excise duties, annual fee to the SECP, etc. This
ratio is within the maximum limit of 4.5% (as amended by S.R.O 639 dated June 20, 2019) prescribed under
the NBFC Regulations for a collective investment scheme categorised as 'Shari'ah compliant asset allocation
scheme'.

9 TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS

9.1 Connected persons include NBP Fund Management Limited being the Management Company (NBP Funds),
Central Depository Company of Pakistan Limited (CDC) being the Trustee, National Bank of Pakistan (NBP)
and its connected persons, and Baltoro Growth Fund being the sponsors, other collective investment schemes
managed by the Management Company, entities having common directorship with the Management Company,
retirement funds of group companies, directors and officers of the Management Company and any person or
company which beneficially owns directly or indirectly 10% or more of the units in issue / net assets of the Fund.

9.2 The transactions with connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

9.3 Remuneration of the Management Company and the Trustee is determined in accordance with the provisions
of the NBFC Regulations and the Trust Deed respectively.

9.4 The details of significant transactions carried out by the Fund with connected persons and balances with them
at period end are as follows:
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9.5

9.6

Transactions during the period

NBP Fund Management Limited - Management Company
Issue of 12,209,553 units
Redemption of 12,209,553 units

Accounting and operational expenses

Selling and marketing expenses

Bank Islami Pakistan Limited (Common directorship)
Markup on bank balances

Central Depository Company of Pakistan Limited - Trustee
Trustee Remuneration

Sales tax on remuneration to Trustee

CDC charges

Taurus Securities Limited (Subsidiary of Parent Company)
Brokerage charges

Balances outstanding as at period end

NBP Fund Management Limited - Management Company
Units held: 12,209,553 units (June 30, 2019: 12,209,553 units)

Accounting and operational charges to the Management Company

Selling and marketing expenses
Preliminary expenses and floatation costs
Sales load and others

Other payable

National Bank of Pakistan Limited - Islamic Banking (Parent Company)

Bank Balance
Markup on bank balance

Central Depository Company of Pakistan Limited - Trustee
Remuneration Payable

Sindh Sales Tax on Trustee remuneration

CDC charges

Security deposit

Bank Islami Pakistan Limited (Common directorship)
Bank balance
Markup on bank balance
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Un-audited
Quarter Ended
September 30,

2019

97,893
97,893
26

257

297

51

18

10

Un-audited Audited
September 30, June 30,

2019 2019
(Rupees in '000)

99,819 101,067

26 56
257 -

1,011 1,011

1 1

180 180

13 13

2 2

17 18

2 2

23 6

100 100

252 23,736

10 247
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10 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company
on October 24, 2019.

1" GENERAL

1.1 Figures have been rounded off to the nearest thousand rupees.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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DIRECTORS’ REPORT

The Board of Directors of NBP Fullerton Asset Management Limited is pleased to present the condensed unaudited
financial statements of NAFA Islamic Principal Protected Fund - Il (NIPPF - Il) for the quarter ended September 30,
2019.

Fund's Performance

The size of NAFA Islamic Principal Protected Fund-Il stood at Rs. 106 million at 30 Sep, 2019. During the period, the
unit price of NAFA Islamic Principal Protected Fund-Il has increased from Rs. 100.2278 on June 30, 2019 to Rs. 101.6147
on September 30, 2019, thus showing an increase of 1.4%. The Benchmark during the same period decrease by 0.7%.
Thus, the Fund has outperformed its Benchmark by 0.7% during the period under review. Since inception (June 27,
2014), the unit price of the Fund has shown a growth of 58.9% as compared to 40.2% increase in its Benchmark. Thus,
the Fund has outperformed its Benchmark by 18.7%. This performance is net of management fee and all other expenses.

The Stock market started 1QFY2020 on a faltering note and the KMI-30 Index fell sharply to a multi-year low level of
44,929 points by mid-August. The sell-off was witnessed at the local bourse despite positive developments on the
external account front, as the IMF accorded approval to USD 6 billion Extended Fund Facility (EFF) along with the
immediate release of USD 1 billion. In addition to this, first tranche of USD 500 million was received from Qatar under
the USD 3 billion package, and monthly oil facility from Saudi Arabia of USD 275 million was also commenced in July
2019. Drag on the performance of the market was pervasive negative mainly stemming from concerns over slowdown
in economic activity amid increasing cost of doing business, rising cost of capital, tapering off consumer demand, and
cut in public sector spending. Onerous taxation measures announced in the Federal Budget FY2020 and drive for the
documentation of economy with its short-term negative implications for the corporate profitability also had impact on
investors' sentiments. Deteriorating relationship between the nuclear-armed India-Pakistan after the repeal of article
370 and imposition of curfew/lockdown in Indian occupied Kashmir also sent jitters in the market.

However, the market staged a strong recovery of 14% after bottoming out in mid-August as improving macroeconomic
indicators come to fore notably, a significant improvement in Current Account Deficit that dropped by 55% in 2MFY2020
to USD 1.29 billion. Concerns on spiraling inflation started to wane as inflation trajectory appears relatively soft after
rebasing of the index. Investors also drew comfort from falling yields on longer tenure government securities, a precursor
to reversal of monetary tightening cycle that buoyed the market sentiment. Overall, the benchmark KMI-30 Index finished
the quarter under review with a decline of 5.5%. Looking at participant-wise activity during the period, foreign investors
remained net buyers with net inflows amounting to USD 23 million. On the local front, Mutual Funds sold equities worth
USD 82 million, while individual investors added positions to the tune of USD 49 million.

During 1QFY20, the State Bank of Pakistan (SBP) held two bi-monthly monetary policy reviews. In its first monetary
policy review, considering upside risks to inflation and the need to contain demand pressure, the SBP increased the
Policy Rate by 100bps from 12.25% to 13.25%. In the second monetary policy review on September 16th, the SBP
decided to keep the policy rate unchanged. The SBP cited favorable adjustments in the Current Account Deficit (CAD)
mainly driven by 11% growth in exports and 25.8% contraction in imports while maintaining its inflation expectation.
As expected, inflation kept rising and year-on-year CPI inflation spiked to 11.4% in September 2019 compared with
5.1% in September 2018. In line with the hike in the Policy Rate, 3-month, 6-month, and 12-month KIBOR went up by
88 bps, 79 bps, and 42 bps, respectively. The primary market for Corporate Sukuks remained under-supplied against
the large and growing demand. In the secondary market, the trading activity in the Corporate Sukuks remained skewed
towards high quality debt issues with cumulative traded value of around Rs. 2.5 billion in 1QFY20 compared to Rs. 2.9
billion during same period last year.

NAFA Islamic Principal Protected Fund-Il has incurred a total income of Rs. 2.20 million during the period. After
accounting for expenses of Rs. 0.78 million, the net income is Rs1.42 million.
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The asset allocation of the Fund as on September 30, 2019 is as follows:

Oil & Gas Exploration

Cash Equivalents and Companies, 12.6%
Others including
receivables, 60.6%

Fertilizer, 8.6%

Commercial Banks,
3.5%

Oil & Gas Marketing
Companies, 2.9%

Power Generation &
Distribution, 2.7%

Others, 9.1%

Acknowledgement
The Board takes this opportunity to thank its valued unit-holders for their confidence and trust in the Management
Company, and providing the opportunity to serve them. It also offers its sincere gratitude to the Securities & Exchange

Commission of Pakistan and State Bank of Pakistan for their patronage and guidance.

The Board also wishes to place on record its appreciation for the hard work, dedication and commitment shown by the
staff and the Trustee.

On behalf of the Board of
NBP Fund Management Limited

Chief Executive Director

Date: October 24, 2019
Place: Karachi.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2019

(Un-Audited) (Audited)

As at September  As at June 30,

30, 2019 2019
ASSETS [ [0] V- J— Rupees in '000-----------
Bank balances 4 75,862 95,050
Investments 5 41,680 23,688
Dividend and profit receivable 1,725 1,264
Advances, deposits and prepayments 2,617 2,600
Total assets 121,884 122,602
LIABILITIES
Payable to NBP Fund Management Limited - Management Company 254 597
Payable to Central Depository Company of Pakistan Limited -Trustee 12 13
Payable to the Securities and Exchange Commission of Pakistan 5 88
Accrued expenses and other liabilities 15,912 15,579
Total liabilities 16,183 16,277
NET ASSETS 105,701 106,325
UNIT HOLDERS’ FUND (AS PER STATEMENT ATTACHED) 105,701 106,325
CONTINGENCIES AND COMMITMENTS 7
-------- Number of units----------

NUMBER OF UNITS IN ISSSUE 1,040,213 1,060,828

------------------- Rupees---====-===s=---
NET ASSET VALUE PER UNIT 101.6147 100.2278

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2019

INCOME

Capital (loss) on sale of investments - net

Profit on bank deposits

Dividend income

Unrealised (diminution) on re-measurement of investments classified as
financial assets 'at fair value through profit or loss' - net

Total Income

EXPENSES

Remuneration of NBP Fund Management Limited - Management Company
Sindh sales tax on Management Company's remuneration

Accounting and operational charges to the Management Company
Remuneration of the Central Depository Company of Pakistan Limited - Trustee
Sindh sales tax on Trustee remuneration

Annual fee - Securities and Exchange Commission of Pakistan

Auditors' remuneration

Annual listing fee

Settlement and bank charges

Selling and marketing expenses

Securities transaction cost

Shariah advisor fee

Total Expenses
Net income from operating activities

Provision for Sindh Workers' Welfare Fund
Net income for the period before taxation

Taxation

Net income for the period after taxation

Allocation of Net Income for the period:
Net income for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution
-Relating to capital gains
-Excluding capital gains

NBP FUNDS

Managing Your Savings

Quarter ended Quarter ended

September 30, September 30,
2019 2018
Note ---------Rupees in '000---------

(261) (626)

3,075 1,985

392 344
(1,004) (270)

2,202 1,433

320 290

42 38

26 31

34 41

5 5

5 24

71 40

6 6

105 116

8 105 34
28 8

5 124

752 757

1,450 676
6 (29) (13)
1,421 663

9 - -

1,421 663

1,421 663
- (13)

1,421 650

1,421 650

1,421 650

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited

(Management Company)

Chief Financial Officer Chief Executive Officer

Page 10




NAFA ISLAMIC PRINCIPAL PROTECTED FUND-II NBP FUNDS

Managing Your Savings

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Quarter ended Quarter ended
September 30, September
2019 30, 2018

Net income for the period after taxation 1,421 663

Other comprehensive income for the period - -

Total comprehensive income for the period 1,421 663

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Quarter ended September 30, 2019 Quarter ended September 30, 2018
Rupees in '000

Capital Undistributed Capital Undistributed
. Total . Total
Value income Value income
Net assets at beginning of the period (16,864) 123,189 106,325 1,034 125,671 126,705
Issue of additional Nil units ( September 30, 2018: 4,332 units)
- Capital value (at net asset value per unit at the beginning of the period) - - - | | 440 - 440
- Element of income - - - (1) - (1)
Total proceeds on issuance of units / Issue of bonus units - net of tax - - - 439 - 439
Redemption of 20,615 units ( September 30, 2018: 38,163 units)
- Capital value (at net asset value per unit at the beginning of the period) (2,066) - (2,066) (3,876) - (3,876)
- Element of income 21 - 21 - (13) (13)
Total payments on redemption of units (2,045) - (2,045) (3,876) (13) (3,889)
Total comprehensive income for the period - 1,421 1,421 - 663 663
Final Distribution: Nil (2018: Rs.0.8090 per unit declared on July 04, 2018)
- Cash Distribution - - - | | - (1,001) (1,001)
- Refund of Capital - - - - - -
- - - - (1,001) (1,001)
Net assets at end of the period (18,909) 124,610 105,701 (2,403) 125,320 122,917

Undistributed income brought forward

- Realised 128,256 127,620
- Unrealised (5,067) (1,949)
123,189 125,671

Accounting income available for distribution

- Relating to capital gains
- Excluding capital gains 1,421 650

1,421 650

Distribution for the period - (1,001)
Undistributed income carried forward 124,610 125,320

Undistributed income carried forward

- Realised 125,614 127,057

- Unrealised (loss) / income (1,004) (1,737)

124,610 125,320
(Rupees) (Rupees)

Net assets value per unit at beginning of the period 100.2278 102.3781
Net assets value per unit at end of the period 101.6147 102.1078

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Quarter ended Quarter ended
September 30, September 30,
2019 2018
Note @ —meceeeed| Rupees in '000---------
CASH FLOW FROM OPERATING ACTIVITIES
Net Income for the period before taxation 1,421 663
Adjustments
Unrealised diminution on re-measurement of investments
classified as 'financial assets 'at fair value through profit or loss' - net 1,004 270
2,425 933
(Increase)/ decrease in assets
Investments (18,996) 7,310
Dividend and profit receivable (461) (395)
Advances, deposits and prepayments (17) (17)
(19,474) 6,898
(Decrease)/ Increase in liabilities
Payable to NBP Fund Management Limited - Management Company (343) (4)
Payable to Central Depository Company of Pakistan Limited -Trustee (1) (1)
Payable to the Securities and Exchange Commission of Pakistan (83) (76)
Accrued expenses and other liabilities 333 97
(94) 16
Net cash (used in)/ generated from operating activities (17,143) 7,847
CASH FLOW FROM FINANCING ACTIVITIES
Payments on redemption of units (2,045) (3,450)
Cash dividend - (1,001)
Net cash (used in) financing activities (2,045) (4,451)
Net (decrease)/ increase in cash and cash equivalents during the period (19,188) 3,396
Cash and cash equivalents at the beginning of the period 95,050 108,910
Cash and cash equivalents at the end of the period 4 75,862 112,306

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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NOTES TO AND FORMING PART OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

1 LEGAL STATUS AND NATURE OF BUSINESS

NAFA Islamic Principal Protected Fund-Il (the Fund) was established under a Trust Deed executed between
NBP Fund Management Limited as Management Company and the Central Depository Company of Pakistan
Limited (CDC) as the Trustee. The Trust Deed was executed on May 07, 2014 and was approved by the
Securities and Exchange Commission of Pakistan (SECP) on May 15, 2014 under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules).

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) through
a certificate of registration issued by the SECP. The registered office of the Management Company is situated
at 7th floor, Clifton Diamond Building, Block 4, Scheme No. 5, Clifton, Karachi. The Management Company is
a member of the Mutual Funds Association of Pakistan (MUFAP).

The Fund has been categorised as an Open-End "Shariah Compliant Capital Protected Fund Scheme" as per
the criteria laid down by the Securities and Exchange Commission of Pakistan for categorisation of Collective
Investment Schemes (CIS) and is listed on the Pakistan Stock Exchange Limited.

The objective of NAFA Islamic Principal Protected Fund-Il is to earn a potentially high return through dynamic
asset allocation between shariah compliant equities and Money Market investment avenues, while providing
principal protection. Principal protection means that the net realisable value of the Fund shall not fall below the
initial investment value (adjusted for distributions / redemptions during the life of the Fund), provided that the
units are held till the completion of the initial maturity of the Fund.

The Pakistan Credit Rating Agency (PACRA) has assigned an Asset Manager Rating of AM1 to the Management
Company. The Fund has not yet been rated.

The title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited (CDC)
as Trustee of the Fund.

2 STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and requirements of the
Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ with
the requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017, part VIIIA
of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements
of the Trust Deed have been followed.
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The disclosures made in these condensed interim financial statements have, however, been limited based on
the requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. These condensed
interim financial statements do not include all the information and disclosures required in a full set of financial
statements and should be read in conjunction with the annual published audited financial statements of the
Fund for the year ended June 30, 2019.

In compliance with schedule V of the NBFC Regulations the directors of the Management Company hereby
declared that this condensed interim financial information gives a true and fair view of the state of the Fund’s

affairs as at September 30, 2019.

These financial statements are presented in Pakistan Rupee, which is the Fund's functional and presentation

currency.
3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
31 he accounting policies adopted and the methods of computation of balances used in the preparation of these

condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2019.

3.2 There are no other standards, amendments to standards or interpretations that are effective for annual periods
beginning on July 1, 2019 that have a material effect on the financial statements of the Fund.

(Un-Audited) (Audited)

September June 30,
4 BANK BALANCES

30, 2019 2019
Note ------(Rupees in '000)------
In current accounts 255 255
In savings accounts 41 75,607 94,795
75,862 95,050

41 These accounts carry mark-up at rates ranging from 7.06% to 13.00% ( June 2019: 2.4% to 13.00%) per annum.

(Un-Audited) (Audited)
September June 30,

5 INVESTMENTS 30, 2019 2019
Note ------(Rupees in '000)------
Financial assets classified as 'at fair value through profit or loss
Listed equity securities 5.1 41,680 23,688
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5.1 Investment in listed equity securities

All shares have a nominal face value of Rs.10 each.

Right Market Percentage of
shares Market value Market value .
Purchases ~ Bonus Shares Sales Asat30 value as a the paid up
Asat1July . . . purchased/ . asat asa !
Name of the Investee Company 2019 during issued during subscribed during September 10 Sentemb ercentage percentage capital of the
the Period the Period X the Period 2019 eptember P 9 of total investee
during s of netassels investment  company held*
the Period peny
- (Number of shares) (Rupees in'000)  seremesssmeeesssenes (%) sesessssmsnnaneeen -
Pharma and Bio Tech
Abott Laboratories (Pakistan) Limited 200 - - - - 200 70 0.07 017
The Searle Company Limited 343 - - - - 43 4 0.04 041
543 . . - - 543 18 0.11 0.28
Commercial Banks
Meezan Bank Limited 16,187 34,500 - - - 50,687 3652 345 8.76
16,187 34,500 . . - 50,687 3,652 345 8.76
Cement
Lucky Cement Limited 2,000 4600 - - 1,000 5,600 1,916 181 460
Kohat Cement Company Limited 3330 7,500 - - - 10,830 498 047 1.20 001
5,330 12,100 . . 1,000 16,430 2414 228 580
Fertilizer
Engro Corporation Limited 10,890 11,500 - - 1,600 20,790 5,549 525 1331
Engro Fertizers Limited 43500 14,500 - - 6,500 51,500 3514 332 843
54,390 26,000 . . 8,100 72,290 9,062 8.57 2174
Transport
Pakistan National Shipping Corporation Limited - 17,000 - - - 17,000 1,073 1.02 258 001
17,000 - - - 17,000 1,073 1.02 2.58
Power Generation & Distribution
The Hub Power Company Limited 43159 3,500 - - 7,000 39,659 2,806 265 6.73
K-Electric Limited 29,000 - - - 29,000 - - - 0.00
72,159 3,500 . . 36,000 39,659 2,806 265 6.73
Textile Composite
Nishat Mills Limited 14,000 8,900 - - 2400 20,500 1722 1.63 413 0.01
Kohinoor Textile Mills Limited 4731 - - - - 4737 112 0.11 0.21
18,737 8,900 . . 2,400 2,231 1,834 1.74 440
0il & Gas Marketing Companies
Pakistan State Oil Company Limited 3,600 7400 - - 1,400 9,600 1512 143 363
Sui Northern Gas Pipelines 7,500 20,000 - - 3,000 24500 1,509 143 362
Hascol Petroleum Limited 1,147 - - - 26 1121 2 0.02 0.05
12,41 27,400 . . 4,426 35,221 3,044 145 7.30
Engineering
Mughal Iron and Stee! Industries Limited 2,226 36,000 - - - 38,226 1,070 1.01 251 0.02
International Steels Limited 100 - - - - 100 4 - 0.01
2,326 36,000 . : . 38,326 1,074 1.01 2.58
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Right
shares Market val Market value Market Percentage of
Purchases  Bonus Shares Sales Asat30 arket value value as a the paid up
Asat1July ) . ) purchased/ ) asat asa .
Name of the Investee Company during issued during ) during September percentage  capital of the
2019 ; . subscribed ; 30 September percentage )
the Period the Period ) the Period 2019 of total investee
during A ofnetassets investment  company held*
the Perod pary
.................................. (Number Of SNATES) sossesererssssamressssssserarssssaneees (Ru pees in '000) [ES— (%) JES——
Glass & Ceramics
Tariq Glass industries Limited 4500 5,000 - - . 9500 43 0.70 178 0.01
4,500 5,000 . . . 9,500 43 0.70 178
Technology and Communication
Systems Limited 5,900 - - - - 5,900 491 046 118
5,900 . . . . 5,900 91 0.46 118
Refinery
National Refinery Limited 200 . . . . 200 ) 0.02 0.0
200 . . . . 200 3 0.02 0.05
Chemical
Engro Polymer & Chemicals Limited 18,029 66,500 - - . 84,529 2075 196 498 001
18,029 66,500 . . . 84,529 2075 196 498
0il & Gas Exploration Companies
Oil & Gas Development Company Limited 18400 16,200 - - 2,700 31,900 3,925 3N 942
Pakistan Oilfields Limited 3500 5400 - - 1400 7,500 2,849 210 6.84
Pakistan Petroleum Limited 17340 15,800 - - 2,700 30440 414 392 9.93
Mari Petroleum Limited 1,520 1,100 - - - 2620 2,356 223 5.6
40,760 38,500 . . 6,800 2,460 13210 1256 .84
Total - 30 September 2019 251,308 275,400 . . 58,726 467,982 41,680 37.98 100.00
Carrying value before fair value adjustment as at 30 September 2019 42,684

* Nil values due to rounded off difference

5.1.1 Investments include shares with market value of Rs. 4.267 million (30 June 2019: Rs. 4.436 million) which have
been pledged with National Clearing Company of Pakistan Limited for guaranteeing settlement of the Fund's

trades in accordance with Circular number 11 dated 23th October 2007 issued by the Securities and Exchange
Commission of Pakistan.

6 PROVISION FOR SINDH WORKERS' WELFARE FUND

The legal status of applicability of Worker's Welfare Fund and Sindh Workers' Welfare Fund is same as that
disclosed in note 14.1 to the annual audited financial statements of the Fund for the year ended June 30, 2019.

The Fund, being prudent, recognised provision for SWWF amounting to Rs 3.641 million as at September 30,
2019 in this condensed interim financial information, Had the provision not been made, net assets value per
unit at September 30, 2019 would have been higher by Rs. 3.5004 per unit (June 30, 2019: Rs. 3.4051 per
unit).




NAFA ISLAMIC PRINCIPAL PROTECTED FUND-II NBP FUNDS

Managing Your Savings

7 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at the September 30, 2019 and June 30, 2019.
8 SELLING AND MARKETING EXPENSE

The SECP vide circular 11 of 2019 dated July 05, 2019 has allowed the Asset Management Companies to
charge selling and marketing expenses to all categories of open-end mutual funds (except fund of funds) and
prescribed revised conditions for charging of selling and marketing expenses to CIS. The said circular also
supersedes circular No. 40 of 2016, circular No. 05 of 2017 and circular No. 5 of 2018. These expenses shall
be counted in the total expense ratio cap of the fund. Accordingly, the Management Company has charged
selling and marketing expenses at the rate of 0.4% per anum of the net assets of the Fund.

9 TAXATION

The Fund's income is exempt from income tax as per clause 99 of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the
year as reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders.
Furthermore, as per regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of
the net accounting income other than capital gains to the unit holders. Since the management intends to
distribute the required minimum percentage of income earned by the Fund for the year ending June 30, 2020
to the unit holders in the manner as explained above, no provision for taxation has been made in these
consdensed interim financial statements.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

10 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at September 30, 2019 is 2.97% (2018: 2.79%) which includes
0.31% (2018: 0.36%) representing government levies on the Fund such as sales taxes, federal excise duties,
annual fee to the SECP, etc. This ratio is within the maximum limit of 4.5% (as amended by S.R.O 639 dated
June 20, 2019) prescribed under the NBFC Regulations for a collective investment scheme categorised as
'Shari'ah compliant equity scheme'.

1" TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

1.1 Connected persons include NBP Fund Management Limited being the Management Company, the Central
Depository Company of Pakistan Limited being the Trustee and National Bank of Pakistan (NBP) being the
sponsors, other collective investment schemes managed by the Management Company, any entity in which
the Management Company, its CISs or their connected persons have material interest, any person or company
beneficially owning directly or indirectly ten percent or more of the capital of the Management Company or the
net assets of the Fund, directors and their close family members and key management personnel of the
Management Company.

11.2  Transactions with connected persons are executed on an arm's length basis and essentially comprise sale and
redemption of units, fee on account of managing the affairs of the Fund, sales load, other charges and distribution
payments to connected persons. The transactions with connected persons are in the normal course of business,
at contracted rates and at terms determined in accordance with market rates.

11.3  Remuneration to the Management Company of the Fund is determined in accordance with the provisions of
the NBFC Regulations, 2008 and the Trust Deed.

11.4 Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the NBFC Regulations,
2008 and the Trust Deed.
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Details of the transactions with connected persons are as follows:

NBP Fullerton Asset Management Limited - Management Company
Remuneration for the period

Sindh Sales Tax on remuneration of management company

Accounting and operational charges to the Management Company
Selling and marketing expenses

Central Depository Company of Pakistan Limited - Trustee
Remuneration for the period

Sindh Sales Tax on remuneration of Trustee

Settlement Charges

Taurus Securities Limited
Brokerage expense

Employees of the Management Company
Issue of Nil units (2018: 16 units)

Amounts/ balances outstanding as at period end

NBP Fund Management Limited - Management Company

Management fee payable

Sindh Sales Tax payable on remuneration of the Management Company
Accounting and operational charges payable to the Management Company
Selling and marketing expenses

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable

Sindh Sales Tax payable on remuneration of Trustee
Settlement Charges

Security deposit

Employees of the Management Company
Dividend reinvestment: 2,303 units (June 30, 2019: 2,303 Units)

Persons holding directly or indirectly 10% or more of the
units in issue / net assets of the Fund

City School Provident Fund Trust
Units held: 458,218 units (June 30, 2019: 458,218 units)

Mehreen Dawood
Units held: 209,748 units (June 30, 2019: 209,748)

Novartis Pharma (Pakistan) Ltd - Senior Provident Fund
Units held:107,206 (June 30, 2019: 107,206 units)

Taimur Dawood
Units held: 107,967 (June 30, 2019: 107,967 units)

NBP FUNDS

Quarter ended
September 30,
2019

320
42
26

105
34

92

(Un-Audited)
September
30, 2019

109
14
26

105

1
34

100

234

46,562

21,313

10,894

10,971
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Quarter ended
September 30,

2018

290
38
31
34
41

92

2

(Audited)

June

30, 2019

107
14
56

224

12
35

100

231

45,926

21,023

10,745

10,821
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12 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorized for issue by the Board of Directors of the Management Company
on October 24, 2019.

13 GENERAL
13.1  Figures have been rounded off to the nearest thousand rupees unless otherwise stated.

13.2  Corresponding figures have been rearranged or reclassified, where necessary, for the purposes of better

presentation.
For NBP Fund Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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MISSION
STATEMENT

To rank in the top quartile
in performance of
NBP FUNDS
relative to the competition,
and to consistently offer

Superior risk-adjusted returns to investors.
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DIRECTORS’ REPORT

The Board of Directors of NBP Fund Management Limited is pleased to present the unaudited Condensed Interim
financial statements of NBP Government Securities Liquid Fund (Formerly; NAFA Government Securities Liquid
Fund) (NGSLF) for the quarter ended September 30, 2019.

Fund's Performance

The size of NBP Government Securities Liquid Fund has increased from Rs. 1,931 million to Rs. 2,209 million during
the quarter, i.e. a growth of 14%. During the period under review, the unit price of the Fund has increased from Rs.
9.8913 (Ex-Div) on June 30, 2019 to Rs. 10.1971 on September 30, 2019 thus posting a return of 12.3% p.a as compared
to its Benchmark return of 12.6% p.a for the same period. The return of the Fund is net of management fee and all other
expenses.

NGSLF's stability rating is 'AAA (f)' awarded by PACRA. NGSLF is the largest Fund in Pakistan in this rating category.
The rating reflects exceptionally strong credit and liquidity profile of the Fund. T-Bills are the major asset class of the
Fund. Exposure of the Fund to credit, liquidity and interest rate risks are exceptionally low due to minimum 70%
investment in Government securities (T-Bill) with average maturity of the overall portfolio at maximum of 45 days. The
Fund is allowed to invest in AA & above rated Banks/DFls with maximum maturity of six months.

During 1QFY20, the State Bank of Pakistan (SBP) held two (02) bi-monthly monetary policy reviews and increased the
Policy Rate by 100bps in the first monetary policy review from 12.25% to 13.25%. In the second monetary policy review
on September 16th, the SBP decided to keep the policy rate unchanged. The SBP cited favorable adjustments in the
Current Account Deficit (CAD) mainly driven by 11% growth in exports and 25.8% contraction in imports while maintaining
its inflation expectation. As expected, inflation kept rising and year-on-year CPI inflation spiked to 11.4% in September
2019 compared with 5.1% in September 2018. The inflation is expected to remain on the upward trajectory due to the
pass-through of currency devaluation, volatility in international oil prices, unabated government borrowing, and impact
of upward adjustment in utility tariffs. In line with the hike in the Policy Rate, yields on 3-month, 6-month, and 12-month
T-Bills went up by 100 bps, 91 bps and 62 bps, respectively.

The Fund has earned a total income of Rs. 79.000 million during the period. After deducting total expenses of Rs. 9.597
million, the net income is Rs. 69.403 million.

The below chart presents the asset allocation and the weighted average credit rating of each of the sub-asset class of
NGSLF:

Cash Equivalents &
Other Net Assets
(AA+), 9.76%

T-Bills (AAA), 90.24%
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Income Distribution

The Board of Directors of the Management Company has approved interim cash dividend of 2.95% of the opening
ex-NAV (3% of the par value) for the period ended September 30, 2019.

Acknowledgement

The Board takes this opportunity to thank its valued unit-holders for their confidence and trust in the Management
Company, and providing the opportunity to serve them. It also offers its sincere gratitude to the Securities & Exchange
Commission of Pakistan and State Bank of Pakistan for their patronage and guidance.

The Board also wishes to place on record its appreciation for the hard work, dedication and commitment shown by the
staff and the Trustee.

On behalf of the Board of
NBP Fund Management Limited

Chief Executive Director

Date: October 24, 2019
Place: Karachi.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2019

Un-Audited Audited
September 30, June 30, 2019
2019
Note (Rupees in '000)

ASSETS
Bank balances 4 2,806,800 1,985,384
Investments 5 1,993,344 1,484,649
Mark-up accrued 8,361 8,108
Advances and prepayments 10,118 10,219
Receivable against transfer of units 600 -
Total assets 4,819,223 3,488,360
LIABILITIES
Payable to NBP Fund Management Limited - Management Company 5,146 2,848
Payable to Central Depository Company of Pakistan Limited - Trustee 157 204
Payable to the Securities and Exchange Commission of Pakistan 114 2,619
Payable against purchase of Investments 1,993,168 1,484,649
Payable against redemption of units 541,251 2
Accrued expenses and other liabilities 70,564 66,706
Total liabilities 2,610,400 1,557,028
Net Assets 2,208,823 1,931,332
Unit Holders’ Funds (as per statement attached) 2,208,823 1,931,332
Contingencies & Commitments 7 - -

------------ Number of units --=-=-=-----
Number of units in issue 216,613,397 189,603,859

------------------- Rupees -----=-====eu-un
Net asset value per unit 10.1971 10.1861

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Quarter Quarter
Ended Ended
September September
30, 2019 30, 2018
Note (Rupees in '000)
INCOME
(Loss) on sale of investments - net (846) (160)
Income from government securities 57,754 84,763
Income from letter of placements - 10,186
Profit on bank deposits 21,916 12,326
Net unrealised appreciation / (diminution) on re-measurement of investments
classified as 'financial assets at fair value through profit or loss' 176 (1,097)
Total Income 79,000 106,018
EXPENSES
Remuneration to NBP Fund Management Limited - Management Company 2,648 8,342
Sindh Sales Tax on remuneration to Management Company 344 1,084
Remuneration to Central Depository Company of Pakistan Limited - Trustee 372 1,228
Sindh Sales Tax on Trustee remuneration 48 160
Accounting and operational expenses 572 1,385
Selling and marketing expenses 8 3,599 -
Annual fee - Securities and Exchange Commission of Pakistan 114 1,039
Securities transaction cost 4 7
Bank charges 86 52
Annual listing fee 10 7
Auditors' remuneration 234 196
Fund rating fee 120 110
Printing Charges 5 10
Legal fee 25 8
Total Expenses 8,181 13,628
Net income from operating activities 70,819 92,390
Provision for Sindh Workers' Welfare Fund 6 (1,416) (1,848)
Net income for the period before taxation 69,403 90,542
Taxation 9 - -
Net income for the period after taxation 69,403 90,542
Allocation of Net income for the period:
Net income for the period after taxation 69,403 90,542
Income already paid on units redeemed (1,500) (14,187)
67,903 76,355
Accounting income available for distribution:
- Relating to Capital Gains - -
- Excluding Capital Gains 67,903 76,355
67,903 76,355
The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.
For NBP Fund Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director



NBP GOVERNMENT SECURITIES LIQUID FUND
(FORMERLY; NAFA GOVERNMENT SECURITIES LIQUID FUND) NEBP ,!:9ng§

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Quarter

Quarter Ended
Ended
September 30,
September 2018
30, 2019

(Rupees in '000)
Net income for the period after taxation 69,403 90,542

Other comprehensive income - -

Total comprehensive income for the period 69,403 90,542

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Quarter Ended September 30, 2019 Quarter Ended September 30, 2018
Capital | Undistributed Total Capital Undistributed Total
Value Income Value Income

(Rupees in '000)
Net assets at the beginning of the period 1,833,215 98,117 1,931,332 5,514,312 276,300 5,790,612

Issue of 117,161,098 units (September 30, 2018:
75,984,633 units)

- Capital value 1,193,415 - 1,193,415 772,148 - 772,148
- Element of income 6,206 - 6,206 3,832 - 3,832
Total proceeds on issuance of units 1,199,621 - 1,199,621 775,980 - 775,980

Redemption of 90,151,560 units (September 30,
2018: 146,477,600 units)

- Capital value (918,293) - (918,293)| [ (1,488,382) - (1,488,382)
- Element of loss (49) (1,500) (1,549) (762) (14,187) (14,949)
Total payments on redemption of units (918,342) (1,500) (919,842)  (1,489,144) (14,187) (1,503,331)
Total comprehensive income for the period - 69,403 69,403 - 90,542 90,542
Final Distribution for the year ended June 30, 2019: Nil
(2018: Rs. 0.5367 declared on July 04, 2018) - - - (107,908) (182,581)  (290,489)
Interim Distributions during the period
Rs. 0.0956 declared on July 30, 2019 (2018: Nil) (3,322) (17,677) (20,999) - - -
Rs. 0.1033 declared on August 29, 2019 (2018: Nil) (946) (22,556) (23,502) - - -
Rs. 0.1017 declared on September 28, 2019 (2018: Nil) (1,878) (25,312) (27,190) - - -
(6,146) (65,545) (71,691) - - -
Net assets at the end of the period _ 2,108,348 100,475 2,208,823 4,693,240 170,074 4,863,314
Undistributed income brought forward
- Realised 98,117 278,749
- Unrealised - (2,449)
98,117 276,300

Accounting income available for distribution
- Relating to capital loss - -
- Excluding capital gain 67,903 76,355

67,903 76,355
Final Distribution during the period - (182,581)
Interim Distributions during the period (65,545) -
Undistributed income carried forward T 100475 475 W

Undistributed income carried forward

- Realised 100,299 171,171
- Unrealised 176 (1,097)
100,475 170,074
- (Rupees) - - (Rupees) -
Net assets value per unit at beginning of the period 10.186 0.6986
Net assets value per unit at end of the period 10.197 0.3309

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2019

CASH FLOW FROM OPERATING ACTIVITIES
Net income for the period before taxation

Adjustments:

Note  Quarter Ended
September 30,
2019

NBP FUNDS

Managing Your Savings

Quarter Ended
September 30,

2018

(Rupees in '000)

Net unrealised (appreciation) / diminution on re-measurement of investments

classified as 'financial assets at fair value through profit or loss'

(Increase) / decrease in assets
Investments
Mark-up accrued
Advances and prepayments

Increase / (decrease) in liabilities
Payable to NBP Fund Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Payable against purchase of Investments
Accrued expenses and other liabilities

Net cash generated from / (used in) operating activities
CASH FLOW FROM FINANCING ACTIVITIES

Amounts received against issuance of units

Payment against redemption of units

Distributions paid

Net cash generated from / (used in) financing activities

Net increase / (decrease) in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited

(Management Company)

Chief Financial Officer

Chief Executive Officer

69,403 90,542
(176) 1,097
69,227 91,639
(508,519) (364,042)
(253) 4,457
101 (152)
(508,671) (359,737)
2,298 (926)
(47) (22)
(2,505) (2,705)
508,519 (4,088,135)
3,858 2,688
512,123 (4,089,100)
72,679 (4,357,198)
1,192,875 668,525
(378,593) (1,503,307)
(65,545) (182,581)
748,737 (1,017,363)
821,416 (5,374,561)
1,985,384 5,847,133
4 2,806,800 472,572
Director

Page 13
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NOTES TO AND FORMING PART OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

1 LEGAL STATUS AND NATURE OF BUSINESS

NBP Government Securities Liquid Fund (the Fund) was established under a Trust Deed executed between
NBP Fund Management Limited as Management Company and Central Depository Company of Pakistan
Limited (CDC) as Trustee. The Trust Deed was approved by the Securities and Exchange Commission of
Pakistan (SECP) on 10 April 2009 in accordance with the Non-Banking Finance Companies (Establishment
and Regulation) Rules, 2003 (NBFC Rules).

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate of registration issued by SECP. The registered office of the Management
Company is situated at 7th floor, Clifton Diamond Building, Block No. 4, Scheme No. 5, Clifton, Karachi. The
Management Company is also the member of (MUFAP).

The Fund is an open-ended mutual fund and is listed on the Pakistan Stock Exchange. Units are offered for
public subscription on a continuous basis. The units are transferable and can be redeemed by surrendering
them to the Fund. The Fund is categorised as an Open-End "Money Market Scheme" as per the criteria laid
down by Securities and Exchange Commission of Pakistan for categorisation of Collective Investment Schemes
(CIS).

The objective of the Fund is to generate optimal return with minimum risk, to provide easy liquidity and reasonable
income to its unit holders by investing primarily in short-term government securities.

The Pakistan Credit Rating Agency (PACRA) has assigned an stability rating of 'AAA(f)' to the Fund and an
asset manager rating of '"AM1' to the Management Company.

Title of the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited (CDC)
as Trustee of the Fund.

2 STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, 'Interim Financial Reporting', issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ with
the requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017, part VIIIA
of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements
of the Trust Deed have been followed.

The disclosures made in these condensed interim financial statements have, however, been limited based on
the requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. These condensed
interim financial statements do not include all the information and disclosures required in a full set of financial
statements and should be read in conjunction with the annual published audited financial statements of the
Fund for the year ended June 30, 2019.
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In compliance with schedule V of the NBFC Regulations the directors of the Management Company hereby
declared that this condensed interim financial information gives a true and fair view of the state of the Fund’s
affairs as at March 31, 2019.

These financial statements are presented in Pakistan Rupee, which is the Fund's functional and presentation
currency.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2019.

There are no other standards, amendments to standards or interpretations that are effective for annual periods
beginning on July 1, 2019 that have a material effect on the financial statements of the Fund.

September June 30,
Note 30, 2019 2019
(Un-audited) (Audited)
(Rupees in '000)
4 BANK BALANCES
Current accounts 4,834 4,675
Savings accounts 4.1 2,801,966 1,980,709
2,806,800 1,985,384
4.1 These accounts carry rates of return ranging from 6.30% to 14.85% (30 June 2018: 3.00% to 13.85%) per annum.
5 INVESTMENTS
Financial assets 'at fair value through profit or loss'
Investment in government securities 5.1 1,993,344 1,484,649
5.1 Investment in government securities
Face value Market value|Market value Market value
Sales / asa
Purchases As at as at asa
Issue date Tenor As at July . matured percentage
1.2019 during the during the September| September | percentage of total
’ period g 30, 2019 30,2019 |of net assets| .
period investments
Rupees in '000 %
Market Treasury Bills
09 May 2019 3 Months 1,500,000 1,500,000 - - - -
18 July 2019 3 Months 4,516,000 2,516,000 2,000,000 1,993,344 90.24 100.00
1,993,344 90.24 100.00
Carrying value before fair value adjustment as at 30 September 2019 1,993,168
6 PROVISION FOR SINDH WORKERS' WELFARE FUND (SWWF)

The legal status of applicability of Worker's Welfare Fund and Sindh Workers' Welfare Fund is same as that
disclosed in note 10.1 to the annual audited financial statements of the Fund for the year ended June 30, 2019.
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The Fund, being prudent, recognised provision for SWWF amounting to Rs. 19.113 million for the period ended
September 30, 2019 in this condensed interim financial information, Had the provision not been made, net
assets value per unit at September 30, 2019 would have been higher by Rs. 0.0882 per unit (June 30, 2019:
Rs. 0.0933 per unit).

7 CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at September 30, 2019 and June 30 ,2019.
8 SELLING AND MARKETING EXPENSES

The SECP vide circular 11 of 2019 dated July 05, 2019 has allowed the Asset Management Companies to
charge selling and marketing expenses to all categories of open-end mutual funds (except fund of funds) and
prescribed revised conditions for charging of selling and marketing expenses to CIS. The said circular also
supersedes circular No. 40 of 2016, circular No. 05 of 2017 and circular No. 5 of 2018. These expenses shall
be counted in the total expense ratio cap of the fund. Accordingly, the Management Company has charged
selling and marketing expenses at the rate of 0.7% per annum of the net assets of the Fund.

9 TAXATION

The Fund's income is exempt from income tax as per clause 99 of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the
year as reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders.
Furthermore, as per regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of
the net accounting income other than capital gains to the unit holders. Since the management intends to
distribute the required minimum percentage of income earned by the Fund for the year ending June 30, 2020
to the unit holders in the manner as explained above, no provision for taxation has been made in these
consdensed interim financial statements.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

10 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at September 30, 2019 is 1.68% (2018: 1.12%) which includes
0.34% (2018: 0.30%) representing government levies on the Fund such as sales taxes, federal excise duties,
annual fee to the SECP, etc. This ratio is within the maximum limit of 2% (as amended by S.R.O 639 dated
June 20, 2019) prescribed under the NBFC Regulations for a collective investment scheme categorised as
'Money market scheme'.

1 TRANSACTIONS WITH CONNECTED PERSONS

Connected persons include NBP Fund Management Limited being the Management Company (NBP Funds),
Central Depository Company of Pakistan Limited (CDC) being the Trustee, National Bank of Pakistan (NBP)
and its connected persons, and Baltoro Growth Fund being the sponsors, other collective investment schemes
managed by the Management Company, entities having common directorship with the Management Company,
retirement funds of group companies, directors and officers of the Management Company and any person or
company which beneficially owns directly or indirectly 10% or more of the units in issue / net assets of the Fund.

The transactions with connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

Remuneration to the Management Company and Trustee is determined in accordance with the provisions of
the NBFC Regulations and the Trust Deed respectively.

The details of significant transactions carried out by the Fund with connected persons and balances with them
at period end are as follows:
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Quarter Ended  Quarter Ended
September 30, September 30,

2019 2018
1.1 Details of the transactions with connected persons are as follows: (Rupees in '000)
NBP Fund Management Limited - Management Company
Management fee expense for the period 2,648 8,342
Sindh Sales Tax for the period on management fee 344 1,084
Accounting and operational charges to the Management Company 572 1,385
Selling and marketing expenses 3,599 -
Central Depository Company of Pakistan Limited - Trustee
Trustee fee for the period 372 1,228
Sindh Sales Tax for the period on Trustee fee 48 160
Employees of the Management Company
Units issued: 60,508 units (September 30, 2018: 529 units) 618 4
Units redeemed: 117,858 units (September 30, 2018: 1,964 units) 1,207 20
Mr. Muhammad Murtaza Ali - Chief Operating Officer & Company Secretary
Units issued: 67 units (September 30, 2018: 188,646 units) 1 1,876
Units Redeemed: Nil units (September 30, 2018: 185,963 units) - 1,905
NBP Employees Pension Fund - (Subsidiary of Parent Company)
Units issued: 635,181 units (September 30, 2018: 756,569 units) 6,471 7,695
NAFA Provident Fund Trust - (Subsidiary of Parent Company)
Units issued: Nil units (September 30, 2018: 3,422 units) - 5
NBP Endowment Fund Students Loan Scheme - (Subsidiary of Parent Company)
Units issued: Nil units (September 30, 2018: 191,869 units) - 1,951
Units Redeemed: Nil units (September 30, 2018: 1,627,389 units) - 16,700
Mutual Fund Association of Pakistan - MUFAP (Common Directorshi with the
Management Company)
Units issued: Nil units (September 30, 2018: 4,249 units) - 43
Taurus Securities Limited - (Subsidiary of Parent Company)
Units issued: 9,980,098 units (September 30, 2018: Nil units) 101,658 -

Portfolios managed by the Management Company
Market Treasury Bills sold during the period 133,997 -
Units issued: 5 units (September 30, 2018: Nil units) - -

** Fauji Akbar Portia Marine Terminals Limited (Unit holder of 10% or more of units of the CIS)
Units issued: 39,429,791 units (September 30, 2018: Nil units) 401,636 -

K & N's Foods Private Limited (Unit holder of 10% or more of units of the CIS)
Units issued: 1,463,524 units (September 30, 2018: 2,321,104 units) 14,909 23,606

*

Punjab Police Welfare Fund (Unit holder of 10% or more of units of the CIS)
Units issued: Nil units (September 30, 2018: 35,051,356 units) - 242,144

*

Pakistan Mobile Communication Limited (Unit holder of 10% or more of units of the CIS)
Units issued: Nil units (September 30, 2018: 13,586,467 units) - 107,806
Units Redeemed: Nil units (September 30, 2018: 7,276,230 units) - 74,500
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1.2 Amounts outstanding as at quarter end Un-Audited Audited
As at As at
September 30, June 30,
2019 2019

(Rupees in '000)
NBP Fund Management Limited - Management Company

Remuneration of the Management Company 863 1,558
Sindh Sales Tax on remuneration of the Management Company 112 202
Operational expenses 572 1,088
Selling and marketing expenses 3,599 -

Central Depository Company of Pakistan Limited (Trustee)
Remuneration of the Trustee 139 181
Sindh Sales Tax on remuneration of the Trustee 18 23

National Bank of Pakistan (Parent of the Management Company)
Bank balance 3,797 5,137
Bank profit receivable 42 67

Mr. Muhammad Murtaza Ali - Chief Operating Officer & Company Secretary
Investment held in the Fund: 2,498 units (June 30,2019: 2,431 units) 25 25

Summit Bank Limited (Common Directorship with the Management Company)
Bank balance 4,808 4,649

Askari Bank Limited (Common Directorship with the Management Company)
Bank balance 140 138
Bank profit receivable - 2

Employees of the Management Company
Investment held in the Fund: 174,005 units (June 30,2019: 231,355 units) 1,774 2,357

NBP Employees Pension Fund - (Subsidiary of Parent Company)
Investment held in the Fund: 21,956,023 units (June 30,2019: 21,320,842 units) 223,888 217,176

NBP Endowment Fund Students Loan Scheme - (Subsidiary of Parent Company)
Investment held in the Fund: Nil units (June 30,2019: 20,187 units) - 206

Portfolios managed by the Management Company
Investment held in the Fund: 5 units (June 30,2019: Nil units) - -

Taurus Securities Limited - (Subsidiary of Parent Company)
Investment held in the Fund: 9,980,098 units (June 30,2019: Nil units) 101,768 -

Faruque Private Limited - (Common Directorship with the Management Company)
Investment held in the Fund: 1,971 units (June 30,2019: 1,923 units) 20 20

** Fauji Akbar Portia Marine Terminals Limited (Unit holder of 10% or more of units of the Fund)
Investment held in the Fund: 39,429,791 units (June 30,2019: Nil units) 402,070 -

K & N's Foods Private Limited (Unit holder of 10% or more of units of the CIS)
Investment held in the Fund: 59,341,293 units (June 30,2019: 57,877,769 units) 605,109 589,549

*

Asian Securities Limited (Unit holder of 10% or more of units of the Fund)
Investment held in the Fund: Nil units (June 30,2019: 19,508,682 units) - 198,717

* Current balances with these parties have not been disclosed as they did not remain connected persons and related parties as at the period end.

** Comparative balances with these parties have not been disclosed as these parties were not related parties in the last term.
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12 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company
on October 24, 2019.

13 GENERAL
13.1 Figures have been rounded off to the nearest thousand rupees.

13.2  Corresponding figures have been rearranged or reclassified, where necessary, for the purposes of better

presentation.
For NBP Fund Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director



www.jamapunji.pk

Key features:

Gz Licensed Entities Verification

c» Scam meter*

/M Jamapunji games*

@ Tax credit calculator*

& Company Verification

[B Insurance & Investment Checklist
2?2 FAQs Answered

i % Jama Punj is an Investor
b % Education Initiative of

o) <+  Securites and Exchange
5" Commission of Pakistan

s iy
=l PULIN I

ﬁh&d)l%gd)rﬂib).ﬂ

Be aware, Be alert,

Be safe

Learn about investing at
www.jamapuniji.pk

4l Stock trading simulator
(based on live feed from KSE)

Knowledge center
Risk profiler*
B Financial calculator

g} Subscription to Alerts (event
notifications, corporate and
regulatory actions)

@ Jamapuniji application for
mobile device

[ Online Quizzes

 {] v
Jjamapuniji.pk @jamapunji_pk

*Mobile apps are also for for id and ios



Head Office

7th Floor, Clifton Diamond Building, Block No.4,
Scheme No.5, Clifton, Karachi.
UAN:021-111-111-632

Toll Free: 0800-20002

Sms: INVEST to 9995

Fax:021-35825335

Email: info@nbpfunds.com

Website: www.nbpfunds.com

& /nbpfunds




@ NBP FUNDS JHEWHiB SR N | AM]

e L

NBP ISLAMIC ENERGY FUND

QUARTERLY REPORT
SEPTEMBER 30, 2019




NBP ISLAMIC ENERGY FUND
(FORMERLY ; NAFA ISLAMIC ENERGY FUND) NEBP MH;’!Y\IP§

MISSION
STATEMENT

To rank in the top quartile
in performance of
NBP FUNDS
relative to the competition,
and to consistently offer

Superior risk-adjusted returns to investors.
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FUND’S INFORMATION

Management Company
NBP Fund Management Limited - Management Company

Board of Directors of Management Company

Shaikh Muhammad Abdul Wahid Sethi Chairman

Dr. Amjad Waheed Chief Executive Officer
Mr. Saad ur Rahman Khan Director

Syed Hasan Irtiza Kazmi Director

Mr. Ali Saigol Director

Mr. Imran Zaffar Director

Mr. Khalid Mansoor Director

Mr. Humayun Bashir Director

Mr. Saad Amanullah Khan Director

Company Secretary & COO
Mr. Muhammad Murtaza Ali
Chief Financial Officer

Mr. Khalid Mehmood

Audit & Risk Committee

Mr. Saad Amanullah Khan Chairman
Syed Hasan Irtiza Kazmi Member
Mr. Imran Zaffar Member
Mr. Humayun Bashir Member

Human Resource Committee

Mr. Khalid Mansoor Chairman
Shaikh Muhammad Abdul Wahid Sethi Member
Mr. Ali Saigol Member
Mr. Humayun Bashir Member

Strategy & Business Planning Committee

Mr. Humayun Bashir Chairman
Mr. Saad ur Rahman Khan Member
Mr. Ali Saigol Member
Mr. Imran Zaffar Member
Mr. Saad Amanullah Khan Member
Trustee

Central Depository Company of Pakistan Limited
CDC House, 99-B, Block "B" S.M.C.H.S,,
Main Shahra-e-Faisal, Karachi.

Bankers to the Fund

Allied Bank Limited

Bank Al Habib Limited

Bank Islami Pakistan Limited
Dubai Islami Bank Limited
Habib Bank Limited

Habib Metropolitan Bank Limited
JS Bank Limited

MCB Bank Limited

Meezan Bank Limited
Summit Bank Limited

United Bank Limited
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DIRECTORS’ REPORT

The Board of Directors of NBP Fund Management Limited is pleased to present the condensed unaudited financial
statements of NBP Islamic Energy Fund (Formerly: NAFA Islamic Energy Fund) (NIEF) for the quarter ended September
30, 2019.

Fund's Performance

The size of NBP Islamic Energy Fund (Formerly: NAFA Islamic Energy Fund) at the end of the period stood at Rs. 514
million, 23% lower than at June 30, 2019. During the period the unit price of NIEF has decreased from Rs. 9.1493 on
June 30, 2019 to Rs. 8.4252 on September 30, 2019, thus showing a decrease of 7.9%. The Benchmark (KMI-30 Index)
decreased by 5.5%. Thus, the Fund has underperformed its Benchmark by 2.4% during the period under review. Since
inception (April 21, 2016), the unit price of the Fund has shown a decline of 6.9% as compared to 13.2% decrease in
its Benchmark. Thus, the Fund has outperformed its Benchmark by 6.3%. This performance is net of management fee
and all other expenses.

The Stock market started 1QFY2020 on a faltering note and the KMI-30 Index fell sharply to a multi-year low level of
44,929 points by mid-August. The sell-off was witnessed at the local bourse despite positive developments on the
external account front, as the IMF accorded approval to USD 6 billion Extended Fund Facility (EFF) along with the
immediate release of USD 1 billion. In addition to this, first tranche of USD 500 million was received from Qatar under
the USD 3 billion package, and monthly oil facility from Saudi Arabia of USD 275 million was also commenced in July
2019. Drag on the performance of the market was pervasive negative mainly stemming from concerns over slowdown
in economic activity amid increasing cost of doing business, rising cost of capital, tapering off consumer demand, and
cut in public sector spending. Onerous taxation measures announced in the Federal Budget FY2020 and drive for the
documentation of economy with its short-term negative implications for the corporate profitability also had impact on
investors' sentiments. Deteriorating relationship between the nuclear-armed India-Pakistan after the repeal of article
370 and imposition of curfew/lockdown in Indian occupied Kashmir also sent jitters in the market.

However, the market staged a strong recovery of 14% after bottoming out in mid-August as improving macroeconomic
indicators come to fore notably, a significant improvement in Current Account Deficit that dropped by 55% in 2MFY2020
to USD 1.29 billion. Concerns on spiraling inflation started to wane as inflation trajectory appears relatively soft after
rebasing of the index. Investors also drew comfort from falling yields on longer tenure government securities, a precursor
to reversal of monetary tightening cycle that buoyed the market sentiment. Overall, the benchmark KMI-30 Index finished
the quarter under review with a decline of 5.5%. Looking at participant-wise activity during the period, foreign investors
remained net buyers with net inflows amounting to USD 23 million. On the local front, Mutual Funds sold equities worth
USD 82 million, while individual investors added positions to the tune of USD 49 million.

NBP Islamic Energy Fund has incurred a loss of Rs. 49.559 million during the period. After incurring total expenses
of Rs. 4.941 million, the net loss is Rs. 54.5 million.

The asset allocation of the Fund as on September 30, 2019 is as follows:
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NIEF Performance versus Benchmark (Since Inception)
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2019

(Unaudited) (Audited)
30 September 30 June
2019 2019
Note (Rupees in '000)

Assets
Balances with banks 42,684 33,788
Investments 4 484,047 623,324
Dividend and profit receivable 4,889 421
Deposits and other receivable 5,625 5,604
Receivable against sale of investments - 26,783
Preliminary expenses and floatation costs 714 830
Total assets 537,959 690,750
Liabilities
Payable to NBP Fund Management Limited - Management Company 5,051 6,110
Remuneration payable to the Central Depository Company of Pakistan

Limited - Trustee 90 132
Payable to Securities and Exchange Commission of Pakistan 27 1,132
Payable against redemption of units 1,522 -
Accrued expenses and other liabilities 17,743 17,340
Total liabilities 24,433 24,714
Net assets 513,526 666,036
Unit holders’ fund 513,526 666,036
Contingencies and commitments 6

(Number of units)
Number of units in issue 60,951,101 72,795,981
(Rupees)

Net assets value per unit 8.4252 9.1493

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Quarter Ended Quarter Ended

September 30
2019 2018
Note  --meemmeeeeen (Rupees in '000) --==-===----
Income
Profit on bank deposits 1,095 4,093
Dividend income 5,140 13,322
Net loss on sale of investments (20,666) (8,224)
Net unrealised (diminution) on re-measurement
as 'financial assets at fair value through profit or loss' (35,128) (59,979)
Total loss (49,559) (50,788)
Expenses
Remuneration of Management Company 2,099 7,772
Sales tax on remuneration of
Management Company 273 1,010
Accounting and operational charges 133 389
Selling and marketing expense 7 1,384 1,554
Remuneration of Central Depository Company of Pakistan
Limited - Trustee 267 641
Sindh Sales tax on remuneration of trustee 35 83
Annual fee - Securities and Exchange Commission of Pakistan 27 369
Settlement and bank charges 221 44
Securities and transaction cost 222 278
Amortization of formation cost 114 115
Listing Fee 7 7
Legal fee 9 -
Auditors' remuneration 141 83
Shariah Advisor fee 9 28
Total expenses 4,941 12,374
(54,500) (63,162)
Provision for Sindh Workers' Welfare Fund 5 - -
Net loss for the period before taxation (54,500) (63,162)
Taxation 8 - -
Net loss for the period after taxation (54,500) (63,162)
Allocation of net income for the period:
Net income for the period after taxation - -
Income already paid on units redeemed - -
Accounting income available for distribution
-Relating to capital gains - -
-Excluding capital gains - -
The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.
For NBP Fund Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Quarter Ended Quarter Ended
September 30

2019 2018
--------------- (Rupees in '000) ---------------

Net loss for the period after taxation (54,500) (63,162)

Other comprehensive income / (loss) for the period - -

Total comprehensive loss for the period (54,500) (63,162)

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Quarter Ended
September 30, 2019 | [
Rupees in '000

Quarter Ended
September 30, 2018

. Undistri- . Undistri-
Capital buted Total Capital buted Total
Value . Value .
income income
Net assets at beginning of the period 608,471 57,565 666,036 1,229,320 417,863 1,647,183
Issue of 8,004,276 units (2018: 14,547,467 units)
- Capital value 73,234 - 73,234 184,332 - 184,332
- Element of loss (7,818) - (7,818) (4,177) - (4,177)
Total proceeds on issuance of units 65,416 - 65,416 180,155 180,155
Redemption of 19,849,156 units (2018: 20,692,465 units)
- Capital value (181,606) - (181,606) (262,196) - (262,196)
- Element of income 18,180 - 18,180 9,850 - 9,850
Total payments on redemption of units (163,426) - (163,426) (252,346) (252,346)
Total comprehensive loss for the period - (54,500) (54,500) - | (63,162) (63,162)
Distribution during the period - - - - - -
Net loss for the period less distribution - (54,500) (54,500) - (63,162) (63,162)
Net assets at end of the period 510,461 3,065 513,526 1,157,129 354,701 1,511,830
Undistributed income / (loss) brought forward
- Realised income 209,700 459,033
- Unrealised loss (152,135) (41,170)
57,565 417,863
Accounting income available for distribution
- Relating to capital gains - -
- Excluding capital gains - -
Net loss for the period before taxation (54,500) (63,162)
Distribution for the period - -
Undistributed income carried forward 3,065 354,701
Undistributed income carried forward
- Realised income 3,065 414,680
- Unrealised loss - 59,979
3,065 354,701
(Rupees) (Rupees)
Net assets value per unit at beginning of the period 9.1493 12.6711
Net assets value per unit at end of the period 8.4252 12.2069
The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.
For NBP Fund Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Quarter Ended  Quarter Ended
September 30
2019 2018
------------ (Rupees in '000) ----------

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the period before taxation (54,500) (63,162)

Adjustments for non-cash charges and other items:
Net unrealised diminution on re-measurement

as 'financial assets at fair value through profit or loss' 35,128 59,979
Amortisation of preliminary expenses and [oatation costs 114 115
(19,258) (3,068)
(Increase) / decrease in assets
Investments 130,933 90,415
Dividend and profilt receivable (4,468) (9,816)
Prepayments and other receivables (21) (21)
126,444 80,578
Increase / (decrease) in liabilities
Payable to NBP Fund Management Limited - Management Company (1,058) 1,532
Payable to the Central Depository Company of Pakistan Limited - Trustee (42) (22)
Payable to the Securities and Exchange Commission of Pakistan (1,105) (1,594)
Accrued expenses and other liabilities 403 (518)
(1,802) (602)
Net cash generated from operating activities 105,384 76,908

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units 65,416 180,154
Payments on redemption of units (161,904) (252,346)
Net cash (used in) financing activities (96,488) (72,192)
Net increase in cash and cash equivalents during the period 8,896 4,716
Cash and cash equivalents at beginning of the period 33,788 235,501
Cash and cash equivalents at end of the period 42,684 240,217

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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NOTES TO AND FORMING PART OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

1 LEGAL STATUS AND NATURE OF BUSINESS

NBP Islamic Energy Fund (Formerly: NAFA Islamic Energy Fund) (the Fund) is an open ended mutual fund
constituted under a Trust Deed entered into on March 28, 2016 between NBP Fund Management Limited as
the Management Company and the Central Depository Company of Pakistan Limited (CDC) as the Trustee.

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) through
a certificate of registration issued by the SECP. The registered office of the Management Company is situated
at 7th floor, Clifton Diamond Building, Block 4, Scheme No. 5, Clifton, Karachi. The Management Company is
a member of the Mutual Funds Association of Pakistan (MUFAP).

The Fund has been categorised as an open ended 'Shari'ah compliant equity scheme' by the Board of Directors
of the Management Company pursuant to the provisions contained in Circular 7 of 2009 and is listed on the
Pakistan Stock Exchange Limited.

The objective of the Fund is to provide higher risk adjusted returns to investors by investing in diversified portfolio
of Shariah compliant energy sector equity instruments. The investment objectives and policies are explained
in the Fund's offering document.

The Pakistan Credit Rating Agency (PACRA) has assigned an Asset Manager Rating of AM1 as at June 30,
2019 (2018: AM1) to the Management Company. The Fund has not yet been rated.

The title to the assets of the Fund is held in the name of the CDC as the Trustee of the Fund.
2 BASIS OF PREPARATION
21 Statement of Compliance

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, 'Interim Financial Reporting', issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules),
the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations)
and the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ with
the requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017, part VIIIA
of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements
of the Trust Deed have been followed.

The disclosures made in these condensed interim financial statements have, however, been limited based on
the requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. These condensed
interim financial statements do not include all the information and disclosures required in a full set of financial
statements and should be read in conjunction with the annual published audited financial statements of the
Fund for the year ended June 30, 2019.
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In compliance with schedule V of the NBFC Regulations the directors of the Management Company hereby
declared that this condensed interim financial information gives a true and fair view of the state of the Fund’s
affairs as at September 30, 2019.

These financial statements are presented in Pakistan Rupee, which is the Fund's functional and presentation

currency.
3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
3.1 The accounting policies adopted and the methods of computation of balances used in the preparation of these

condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2019.

3.2 There are no other standards, amendments to standards or interpretations that are effective for annual periods
beginning on July 1, 2019 that have a material effect on the financial statements of the Fund.

Un-Audited Audited
As at As at
Note September June 30,
30, 2019 2019
Rupees in '000
4 INVESTMENTS (Rup )
Financial assets 'at fair value through profit or loss'
- Listed equity securities 4.1 484,047 623,324
4.1 Investments in shares of companies at fair value through profit or loss
Nominal value
Market Market Market as a percentage
p 9
Asat |[Purchases [Bonus/| Sales As at valueas a | valueas a .
) ¢ ! > Value as at of Paid up
Name of the investee company July 1, | during the | right |during the| Septemb < ' percentage | percentage .
: : P capital of the
2019 period | shares | period 30,2019 | 30 2019 of net of total .
s . investee
assets investment
company
--------------------------- Number of shares -----w---z--eeeeeeeeee (Rupees in 9
'000)
OIL AND GAS EXPLORATION COMPANIES
Mari Petroleum Company Limited 96,415 4,100 9,320 91,195 81,999 15.97 16.94 0.01
Oil & Gas Development Company Limited 962,400 39,000 302,600 698,800 85,973 16.74 17.76 0.00
Pakistan Oilfields Limited 167,040 93,600 54,900 205,740 78,160 15.22 16.15 0.01
Pakistan Petroleum Limited 725,030 39,000 263,700 500,330 68,060 13.25 14.06 0.00
OIL AND GAS MARKETING COMPANIES
Attock Petroleum Limited 87,800 28,300 59,500 18,326 3.57 3.79 0.01
Hascol Petroleum Limited 59,258 59,258 - - - - -
Hi-Tech Lubricants Limited 323,700 323,700 8,416 1.64 1.74 0.03
Pakistan State Oil Company Limited 221,024 17,500 30,700 207,824 32,731 6.37 6.76 0.01
Shell (Pakistan) Limited 36,600 23,400 13,200 1,800 0.35 0.37 0.00
Sui Northern Gas Pipelines Limited 537,200 42,500 116,500 463,200 28,533 5.56 5.89 0.01
POWER GENERATION AND DISTRIBUTION
Hub Power Company Limited 1,006,943 83,000 284,000 805,943 57,020 11.10 11.78 0.01
K-Electric Limited 2,552,500 680,000 636,000 2,596,500 9,219 1.80 1.90 0.00
Lalpir Power Limited 732,500 - - 732,500 8,409 1.64 1.74 0.02
Nishat power limited 122,000 51,000 71,000 1,655 0.32 0.34 0.03
REFINERY
National Refinery Limited 32,700 - - - 32,700 3,746 0.73 0.77 -
6,802,132 484,047 94.26 100.00
Carrying value as at September 30, 2019 519,175

4.1.1 Investments include shares with market value of Rs. 59.7034 million (June 2019: Rs 65.563 million) which have been
pledged with National Clearing Company of Pakistan Limited for guaranteeing settlement of the Fund's trades in
accordance with Circular no.11 dated October 23, 2007 issued by the SECP.
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5 PROVISION FOR SINDH WORKERS' WELFARE FUND

The legal status of applicability of Worker's Welfare Fund and Sindh Workers' Welfare Fund is same as that
disclosed in note 13.2 to the annual audited financial statements of the Fund for the year ended June 30, 2019.

The Fund, being prudent, recognised provision for SWWF amounting to Rs. 14.051 million as at ended September

30, 2019 in this condensed interim financial information. Had the provision not been made, net assets value
per unit at September 30, 2019 would have been higher by Rs. 0.2305 per unit (June 30, 2019: Rs. 0.193 per
unit).

6 CONTINGENCIES AND COMMITMENTS
There were no contingencies outstanding as at September 30, 2019 and June 30, 2019.
7 SELLING AND MARKETING EXPENSES

The SECP vide circular 11 of 2019 dated July 05, 2019 has allowed the Asset Management Companies to
charge selling and marketing expenses to all categories of open-end mutual funds (except fund of funds) and
prescribed revised conditions for charging of selling and marketing expenses to CIS. The said circular also
supersedes circular No. 40 of 2016, circular No. 05 of 2017 and circular No. 5 of 2018. These expenses shall
be counted in the total expense ratio cap of the fund. Accordingly, the Management Company has charged
selling and marketing expenses at the rate of 1.15% per anum of the net assets of the Fund.

8 TAXATION

The Fund's income is exempt from income tax as per clause 99 of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the
year as reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders.
Furthermore, as per regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of
the net accounting income other than capital gains to the unit holders. Since the management intends to
distribute the required minimum percentage of income earned by the Fund for the year ending June 30, 2020
to the unit holders in the manner as explained above, no provision for taxation has been made in these
consdensed interim financial statements.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

9 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at September 30, 2019 is 3.71% (2018: 3.19%) which includes
0.25% (2018: 0.38%) representing government levies on the Fund such as sales taxes, federal excise duties,
annual fee to the SECP, etc. This ratio is within the maximum limit of 4.5% (as amended by S.R.O 639 dated
June 20, 2019) prescribed under the NBFC Regulations for a collective investment scheme categorised as
'Shari'ah compliant equity scheme'.

10 TRANSACTIONS WITH CONNECTED PERSONS

10.1  Connected persons include NBP Fund Management Limited being the Management Company, the Central
Depository Company of Pakistan Limited being the Trustee, National Bank of Pakistan (NBP) and its connected
persons and Baltoro Growth Fund being the sponsors, NAFA Pension Fund and NAFA Provident Fund Trust
being the associates of the Management Company, other collective investment schemes managed by the
Management Company, any entity in which the Management Company, its CISs or their connected persons
have material interest, any person or company beneficially owning directly or indirectly ten percent or more of
the capital of the Management Company or the net assets of the Fund, directors and their close family members
and key management personnel of the Management Company.

10.2  The transactions with connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

10.3 Remuneration and front-end load payable to the Management Company is determined in accordance with the
provisions of the NBFC Regulations and the Trust Deed respectively.

10.4 Remuneration payable to the Trustee is determined in accordance with the provisions of the NBFC regulation
and the Trust Deed.
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Un audited
For the Quarter ended
September 30, September 30,

2019 2018
(Rupees in '000)

10.5 Details of the transactions with connected persons are as follows:

NBP Fund Management Limited - Management Company

Remuneration of the Management Company 2,099 7,772

Sindh sales tax on remuneration of the Management Company 273 1,010

Accounting and operational charges to the Management Company 133 389

Selling and marketing expense 1,384 1,554

Central Depository Company of Pakistan Limited - Trustee

Remuneration 267 641

Sindh sales tax on remuneration of Trustee 35 83

CDS Charges 138 46

Employees of Management Company

Units Issued / Trasferred In: 416,405 units (2018: 9,931 units) 3,274 123

Units redeemed / transferred out: 428,355 units (2018: 294,549 units) 3,376 3,590

NBP Fund Management Limited

Units Redeemed / Transferred Out: Nil Units (2018: 4,393,429 units) - 53,377

Gul Ahmed Textile Mills Employees Provident Fund

Units Issued / Trasferred In: Nil units (2018: 919,300 units) - 11,500
Un-audited Audited

As at September As at June 30,
30, 2019 2019

(Rupees in '000)
10.6 Amounts outstanding as at period end

NBP Fund Management Limited - Management Company

Payable to the Management Company 598 1,165
Sindh sales tax on remuneration of Management Company 78 151
Federal excise duty on remuneration of Management Company 583 583
Front-end load payable 610 278
Sindh sales tax on front end load 92 49
Federal excise duty on front end load 1,557 1,557
Selling and marketing expense 1,384 1,849
Other Payable 16 16
Accounting and operational charges charged by the Management Company 133 462

Central Depository Company of Pakistan Limited - Trustee

Trustee fee 80 117
Sindh sales tax on the remuneration of trustee 10 15
Security deposit 100 100
Settlement charges 103 68




NBP ISLAMIC ENERGY FUND NBP FUNDS

(FORMERLY ; NAFA ISLAMIC ENERGY FUND) Managing Your Savings
Un-audited Audited
As at September As at June 30,
30, 2019 2019

(Rupees in '000)

Summit Bank Limited (Common Directorship)

Bank Balances 1,686 1,901
Bank Islami Pakistan Limited (Common Directorship)

Bank balances 26,821 23,088
Profit receivable 222 410

Taurus Securities Limited - Subsidiary of Parent Company
Brokerage payable 10 -

Portfolio managed by the Management Company
Units held: 2,464,328 units (June 2019:1,404,508 units) 20,762 12,851

Employees of the Management Company
Units held 46,938 units (June 2019: 58,888 units) 395 539

1" DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company
on October 24, 2019

12 GENERAL
12,1  Figures have been rounded off to the nearest thousand Rupee unless otherwise stated.

12.2  Corresponding figures have been rearranged or reclassified, where necessary, for the purposes of better

presentation.
For NBP Fund Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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