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Review Report of the Directors of the Management Company
For the half year ended December 31, 2019

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson Asset
Allocation Developed Markets Fund ("LAADMF") is pleased to submit its review report together with
Condensed Interim Financial Statements for the half year ended December 31, 2019.

Fund Objective
The investment objective of the Fund is to provide long-term capital appreciation by investing in a mix of
domestic debt and Developed Markets Securities.

Principal activities

LAADMF is an open-end asset allocation scheme and is listed on Pakistan Stock Exchange Limited. The Scheme
is managed using an active investment management style which focuses on an analysis of the macro factors
such as government policies, global economic data, commodities prices and supply/demand dynamics. The
Scheme switches exposure between the domestic Government Securities and the Developed Markets
securities based on the outlook of the Investments Team of the performance of the Developed Markets. The
Scheme may overweight or underweight countries relative to its benchmark for Developed Markets
investments, the MSCI World Index. Exposure of the Scheme in the fixed income securities is managed
through duration and yield curve management by shifting between different maturities of the Government
Securities.

Development and Performance Review

Lakson Asset Allocation Developed Markets Fund generated an absolute return of 6.17% in the 1HFY20
compared to the Benchmark return of 6.41%. The LAADMF has underperformed the benchmark by 0.24%.
As of December 31, 2019, allocation in Developed Market Equities was 36% and remaining 63% in cash. The
Fund size of the LAADMF as of December 31, 2019 was PKR 663 million.

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating EPU is
not practicable for open end funds.

Economic Review

Pakistan formally entered a fresh US$6bn IMF bailout program in 2H19, after successful implementation of
pre-conditions followed by rigorous structural reforms. These included reigning in fiscal slippages via reduction
in circular debt, rise in power (7%) and gas tariffs (c. 31%) and removal of power sector subsidies to recover
costs. These led to inflationary pressures in 2H while food supply disruptions and a weak crop cycle (on heavy
rainfall and pest infestation) led to much volatility with national inflation rising from under 8% in 2HFY19
to c. 11% in 1HFY20. However, 6MFY20 general inflation (national) of 11.1% still remains below the CPI target
set by SBP for 11-12% through FY20. SBP has guided to commence monetary easing when disinflation is
firmly entrenched. This may be delayed due to volatility in global oil prices, supply disruptions in food items
and rising utility tariffs which may feed into current account and inflation.

Formal entry into the IMF program gave confidence to multilateral/bi-lateral creditors to extend fresh
financing, allowing the PKR to find firm footing in 1HFY20 (3% appreciation in Jul-Dec'19 following 13%
slippage in 2HFY19). This was further supported by external market-based borrowing (hot money flows) as
SBP Governor Reza Baqir opened up foreign investment in Government papers in Jun'19 (SCRA net inflow
of US$1.86bn in 2H19, vs. net outflow of US$10.2mn in 1H19). SBP foreign exchange reserves have climbed
from a low of US$7.3bn in Jun'19 (pre-IMF program) to US$11.5bn as at Dec'19. Sharp PKR devaluation has
led a substantial decline in imports (down 18% yoy in 1HFY20) with Pakistan posting a Current Account
surplus of US$99mn in Oct'19 after a gap of four years (1HFY20 CAD: US$1.8bn, down 73%yoy). On the flip
side, this has proved counterproductive for export growth which has decelerated to 4%yoy in 1HFY20.

Fixed Income Market Review

GoP raised cumulative PKR10.8tn in T-Bill auctions during 1HFY20 vs. PKR8.5tn in 2HFY19. During the period,
yields began to invert sharply after peaking in Aug'19, Weighted average T-Bill yields for 3M, 6M and 12M
tenors peaked at 13.7%, 13.9% and 14.1% in Aug'19 to close the year at 13.4%, 13.35% and 13.1% in Dec'19.
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With interest rates seemingly peaked in 2019, participation in PIB auctions picked up significantly, with bids
accepted by SBP rising to PKR1.5tn in 1HFY20 vs. PKRO.7tn in 2HFY19. Longer tenor papers understandably
witnessed a sharper inversion in yields curve, down c.200bps in Aug-Dec'19. Weighted average cut-off yields
peaked at 14.0%, 13.5% and 13.3% for 3-year, 5-year and 10-year duration, to sharply close the year at 11.6%,
11.0% and 11.1% respectively.

Developed Markets Review

S&P 500 Index was up by 9.8% in 1HFY20 in line with global equities, overcoming concerns about economy
and trade war with China. Stocks rallied in December 2019 as the "phase-one" US-China trade deal and
greater Brexit clarity eliminated key sources of market uncertainty. Overall, technology stocks led the strong
performance in US markets in 2019, followed by communications and financial sectors. The S&P 500's
technology sector vastly outperformed. FTSE100 was up 1.6% in 1HFY20.

Other markets which rallied during the 1HFY20 include Denmark's OMXC20 (+13.3%), Finland's OMXH 25
(+6.5%), Ireland's ISEQ (+16.8%), Norway's OSE (+7.7%), Sweden's OMX (+9.2%), Germany's DAX Index (+6.9%)
and Canada's SPTSX Index (+4.2%). Bullish sentiment also prevailed in European bond markets with investment-
grade credit slipping to within one basis point (12 year low). Japanese stock market index (Nikkei 225) posted
return of 11.2% while Singapore's SGXL was up 11.9% in 1HFY20.

Future Outlook

Inflation to remain a challenge: One of the main challenges for Pakistan's economy is inflation. CPI based
inflation in 1HFY20 stands at 11.11% compared to 5.96% in SPLY. In CY20 we expect CPI to remain in the
range of 11.00%-12.00%, as upward adjustment in utility and gas tariff hikes has been committed to the IMF.
Unless inflation starts to decline the SBP will not be able to boost economic activity by cutting interest rates.
No expect inflationary pressures to ease in 4QCY20 at which point the SBP can commence its monetary
easing cycle.

Fiscal side to remain a weak point: The weak point for the government remains managing fiscal side. We
view fiscal deficit which is targeted at 7.1% for FY20 will be difficult to maintain based on 1HFY20 provisional
revenue collection of PKR2.08trn against the envisaged target of Rs2,198 billion, witnessing a shortfall of
Rs118 billion. Fiscal deficit for FY20 may stand between 7.5-8.0% compared to 8.9% in FY19. Resultantly
economy will have to deal with reduced development budget this year around in which may slowdown
infrastructure spending against market expectations.

Exports to deliver growth less than expectations: Pakistan economy has been under a boom and bust cycle
and we view the main reason for this is no or stagnant export numbers. In IHFY20 exports have delivered a
growth of 3.7% to USD11.5bn. In FY20 export target is USD24bn, however if we need to boost growth in
excess of 4.0% and above and conserve our FX reserves we need to increase our exports because currently
imports have bottomed out, we view. The government should focus on incentivizing exports sector to revive
growth and to keep USD PKR parity under control.

Inflation and policy rates have peaked out; thus, we view long term tenor papers yields have bottomed out,
however short-term rates have declined but have remained downward sticky thus we view T-bill yields might
come down from July 2020 onwards.

Acknowledgment
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office

TRUSTEE REPORT TO THE UNIT HOLDERS
LAKSON ASSET ALLOCATION DEVELOPED MARKETS FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Lakson
Asset Allocation Developed Markets Fund (the Fund) are of the opinion that Lakson
Investments Limited being the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2019 in
accordance with the provisions of the following:

(1) Limitations impased on the investment powers of the Management Company
under the constitutive documents of the Fund;

(ii) The pricing, issuance and redemption of units are carried out in accordance
with the requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

Wil _\
Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 20, 2020
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Independent Auditor's Review Report to the unit holders of
Lakson Asset Allocation Developed Markets Fund

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Lakson
Asset Allocation Developed Markets Fund ("the Fund") as at December 31, 2019 and the related
condensed interim income statement, condensed interim statement of comprehensive income,
condensed interim statement of movement in unit holders' fund, condensed interim cash flow
statement and notes to the condensed interim financial information for the six months period then
ended (here-in-after referred to as the "interim financial information"). Management is responsible
for the preparation and presentation of this interim financial information in accordance with accounting
and reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility
is to express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial information is not prepared, in all material respects, in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting.

Other matters

The figures for the quarter ended December 31, 2019 in the condensed interim income statement
and statement of comprehensive income have not been reviewed and we do not express a conclusion
on them.

The engagement partner on the engagement resulting in this independent auditor's review report is
Amyn Pirani.

Date: February 29, 2020 KPMG Taseer Hadi & Co.
Chartered Accountants
Karachi Amyn Pirani
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Condensed Interim Statement of Assets and Liabilities
As at December 31, 2019

December 31, June 30,
2019 2019
(Unaudited) (Audited)
Note =~ - (Rupees) -----------

Assets
Bank balances 6 425,821,106 345,797,093
Investments 7 243,014,986 224,526,020
Dividend receivables 580,891 631,812
Profit accrued on profit and loss sharing

bank balances 3,663,460 495,291
Prepayments and Other Receivables 55,091 -
Total assets 673,135,534 571,450,216
Liabilities
Payable to the Management Company 8 5,850,900 5,658,676
Remuneration payable to the Trustee 9 245,013 197,535
Annual fee payable to Securities and Exchange

Commission of Pakistan 10 61,060 320,403
Accrued expenses and other liabilities 11 4,131,672 2,975,288
Total liabilities 10,288,645 9,151,902
Contingencies and commitments 13 - -
Net assets 662,846,889 562,298,314
Unit holders' fund 662,846,889 562,298,314

(Number)
Number of units in issue 4,137,918 3,725,923
(Rupees)

Net assets value per unit 160.1884 150.9151

The annexed notes from 1 to 18 form an integral part of these condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Income Statement (Unaudited)
For the half year and quarter ended December 31, 2019

Half year ended Quarter ended
December 31, December 31,
2019 2018 2019 2018
Note (Rupees)
Income
Capital loss on sale of investments held at fair value
through profit or loss - net (78,087) (98,535) (50,290) (48,149)
Unrealized gain / (loss) on revaluation of investments
at fair value through profit or loss - net 7.1to7.3 18,488,966 3,653,499 20,797,062 (6,132,610)
18,410,879 3,554,964 20,746,772 (6,180,759)
Dividend income on investments at fair
value through profit or loss 1,186,661 620,640 580,891 333,553
Return / Mark up on:
- bank balances - at amortised cost 11,834,171 594,016 4,917,545 347,754
- Government securities (at fair value through
profit or loss) 13,909,442 6,644,318 9,022,467 3,587,810
25,743,613 7,238,334 13,940,012 3,935,564

Exchange (loss) / gain on foreign currency deposits
and investments - at amortised cost (45,458) 849,905 (25,116) 726,109
45,295,695 12,263,843 35,242,559 (1,185,533)

Expenses
Remuneration to the Management Company 4,723,316 2,214,881 2,567,485 1,095,479
Sindh sales tax on remuneration to the
Management Company 8.2 614,031 287,935 333,773 142,413
Remuneration to the Trustee 690,259 398,752 365,047 199,376
Annual fee to the Securities and Exchange
Commission of Pakistan 61,086 138,847 32,306 70,091
Auditors' remuneration 157,607 177,922 82,345 90,952
Fees and subscription 270,692 371,101 117,078 333,503
Fund rating fee 95,471 118,465 47,760 76,535
SECP Supervisory fee 1,257 1,260 629 630
Printing charges 6,780 16,950 6,780 11,909
Brokerage, custody, settlement and bank charges 305,282 123,666 149,718 71,227
6,925,781 3,849,779 3,702,921 2,092,115
Net income from operating activities 38,369,914 8,414,064 31,539,638 (3,277,648)
Provision for Sindh Workers' Welfare Fund (767,398) (168,282) (630,793) 65,553
Net income / (loss) for the period before taxation 37,602,516 8,245,782 30,908,846 (3,212,095)
Taxation 14 - - - -
Net income / (loss) for the period after taxation 37,602,516 8,245,782 30,908,846 (3,212,095)
Allocation of net income for the period
Net income for the period after taxation 37,602,516 8,245,782 30,908,846
Income already paid on units redeemed (814) (32,394) 7,320 -
37,601,702 8,213,388 30,916,166 B

Accounting income available for distribution

- Relating to capital gains 18,410,879 3,536,546 18,410,879
- Excluding capital gains 19,190,823 4,676,842 12,505,287
37,601,702 8,213,388 30,916,166 -

The annexed notes from 1 to 18 form an integral part of these condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the half year and quarter ended December 31, 2019

Half year ended Quarter ended
December 31, December 31,
2019 2018 2019 2018
(Rupees)
Net income / (loss) for the period
after taxation 37,602,516 8,245,782 30,908,846 (3,212,095)
Other comprehensive income
for the period - - - -
Total comprehensive income
for the period 37,602,516 8,245,782 30,908,846 (3,212,095)

The annexed notes from 1 to 18 form an integral part of these condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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For Lakson Investments Limited

(Management Company)

Director

Chief Financial Officer

Chief Executive Officer
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Condensed Interim Statement of Cash Flows (Unaudited)
For the half year ended December 31, 2019

Six months period ended
December 31,

2019 2018
(Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period 37,602,516 8,245,782
Adjustments for:
Unrealized (loss) on revaluation of investments at fair value
through profit and loss - net (18,488,966) (3,653,499)
19,113,550 4,592,283
(Increase) / decrease in assets
Markup receivables on investments and bank balances (3,168,169) 308,229
Dividend receivables 50,921 (62,043)
Prepayments (55,091) (13,635)
(3,172,339) 232,551
Increase / (decrease) in liabilities
Payable to the Management Company 192,224 12,118
Remuneration payable to the Trustee 47,478 2,170
Annual fee payable to Securities and Exchange
Commission of Pakistan (259,343) (103,291)
Accrued expenses and other liabilities 1,156,384 26,999
1,136,743 (62,004)
Net cash flows from operating activities 17,077,954 4,762,830
CASH FLOWS FROM FINANCING ACTIVITIES
Received on issuance of units 66,036,534 8,803,816
Paid against redemption of units (3,090,476) (5,625,270)
Cash dividend paid (1,962,053)
Net cash generated from financing activities 62,946,058 1,216,493
Net increase in cash and cash equivalents
during the period 80,024,012 5,979,323
Cash and cash equivalents at beginning of the period 345,797,093 184,316,259
Cash and cash equivalents at end of the period 425,821,106 190,295,582

The annexed notes from 1 to 18 form an integral part of these condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Notes to and Forming Part of the Condensed Interim
Financial Information (Unaudited)
For the half year ended December 31, 2019

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1  The Lakson Asset Allocation Developed Markets Fund (the "Fund") was established under the
Trust Deed executed on 30 May 2011 between the Lakson Investments Limited as its Management
Company, a company incorporated under the repealed Companies ordinance 1984 (now
Companies Act, 2017) and the Central Depository Company of Pakistan Limited (CDC) as its
Trustee, also incorporated under the repealed Companies ordinance 1984 (now Companies
Act, 2017). The Fund has been registered as a Notified Entity on 7 July 2011 by the Securities
and Exchange Commission of Pakistan (SECP) in accordance with the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (NBFC Regulations).

1.2 The Management Company of the Fund has been licensed by SECP to undertake Asset
Management and Investment Advisory Services as a Non-Banking Finance Company under the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The
registered office of the Management Company is located at 14 - Ali Block, New Garden Town,
Lahore.

1.3 The Fund is an open end mutual fund and is listed on the Pakistan Stock Exchange. Units are
offered for public subscription on a continuous basis. The units are transferable and can be
redeemed by surrendering them to the Fund.

The Fund is categorised as "Asset Allocation Scheme" as per the Circular 07 of 2009 issued by
Securities and Exchange Commission of Pakistan (SECP) and is authorised to invest within the
prescribed limit mentioned in the offering document of the fund in Government securities,
deposits and foreign currency deposits with local or foreign banks etc. in Pakistan. Further, as
allowed by SECP and State Bank of Pakistan, the Fund can invest abroad up to 30% of the
aggregated funds mobilized (including foreign currency funds) subject to a maximum limit of
USD 15 million. The investments authorized outside Pakistan include exchange traded funds
based on equities / debt with exposure in the commaodities, index tracker funds tracking different
commodities indices, actively managed commodities based funds, equities and debt securities
of companies with exposure in commaodities, future contracts of different commodities and
foreign currency deposits etc.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as Trustee of the Fund.

1.4  The Pakistan Credit Rating Company Limited (PACRA) has maintained asset manager rating of
the Management Company of the Fund to the scale '"AM2+' (stable outlook) dated 29 August
2019 ( AM2+ as on 27 February 2019)

On December 31, 2019, VIS assigned following rankings to the Fund based on the performance
review for the period ended 30 June 2019:

1 Year ranking:  MFR 5-Star
3 Year ranking:  MFR 5-Star
5 Year ranking: MFR 5-Star

2. BASIS OF PREPARATION

2.1 Statement of compliance
These condensed interim financial statements of the Fund have been prepared in accordance
with the accounting and reporting standards as applicable in Pakistan for interim financial

reporting. The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:
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2.2

2.3

2.4

2.5

2.6

2.7

- International Accounting Standard (IAS) 34 'Interim Financial Reporting issued by the
International Accounting Standard Board (IASB) as notified under the Companies Act, 2017;
and

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA
of the repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations).

In case where requirements differ, the provisions of and directives issued under the Companies
Act, 2017, part VIIIA of the repealed Companies Ordnance, 1984, the NBFC Rules, and the NBFC
Regulations have been followed.

The comparative balance sheet presented in these condensed interim financial information as
at 31 December 2019 has been extracted from the audited financial statements of the Company
for the year ended 30 June 2019, whereas the comparative income statement, statement of
comprehensive income, the cash flow statement and statement of movement in unitholders'
fund for the six months period ended 31 December 2018 have been extracted from the
unaudited condensed interim financial information for the period then ended.

These condensed interim financial information do not include all the information required for
a complete set of annual financial statements and should be read in conjunction with the latest
annual financial statements as at and for the year ended 30 June 2019. However, selected
explanatory notes are included to explain events and transactions that are significant.

These condensed interim financial information are being submitted to the unit holders as
required under Regulation 38(2)(f) of the Non-Banking Finance Companies and notified Entities
Regulations, 2008 (NBFC Regulations) and are unaudited. However, a limited scope review has
been carried out by the auditors in accordance with the requirements of clause 5.19.13 of the
Pakistan Stock Exchange Limited (PSX) Rule Book.

In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008, the directors of the Management Company declare that these condensed
interim financial information give a true and fair view of the state of the Fund’s affairs as at 31
December 2019.

Basis of measurement

These condensed interim financial statement have been prepared under the historical cost
convention, except that investment are stated at fair values.

Functional and presentation currency
These condensed interim financial information are presented in Pak Rupees, which is the Fund's
functional and presentation currency. All financial information presented in Pak Rupees has

been rounded off to the nearest of rupees.

Standards, interpretations and amendments to published approved accounting standards
that are not yet effective

There are certain amendments which are effective from annual period beginning on or after
1July 2019. These amendments are not likely to have an impact on the Fund's financial position.
Therefore these are not stated in this condensed interim financial information.

SIGNIFICANT JUDGEMENTS AND ESTIMATES

The preparation of condensed interim financial information requires Management to make
judgements, estimates and assumptions that affect the application of accounting policies and
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6.1

6.2

the reported amounts of assets and liabilities, income and expense. Actual results may differ
from these estimates.

The significant judgements made by management in applying the accounting policies and the
key sources of estimation uncertainty were the same as those that applied to financial statements
as at and for the year ended June 30, 2019.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted for the preparation of the condensed interim financial
information are the same as those applied in the preparation of the annual financial statements
of the Fund for the year ended June 30, 2019

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed
in the annual audited financial statements for the year ended 30 June 2019.

December 31, June 30,
2019 2018
(Unaudited) (Audited)
BANK BALANCES Note (Rupees)
Local Currency
In profit and loss sharing accounts 6.1 423,923,390 344,816,406
In current account 7,874 7,874
Foreign Currency
In current account
6.2 1,889,842 972,814
425,821,106 345,797,093

These represent profit and loss sharing accounts maintained with banks carrying mark-up rates ranging
from 11.25% to 14.45% (30 June 2019: 9.25% to 13.20%) per annum.

This represents USD denominated current account maintained in a foreign country amounting to USD
12,204 (30 June 2019: USD 6,038).

INVESTMENTS

At fair value through profit or loss

Government Securities

- Market Treasury Bills 7.1 - -

- Exchange traded fund (foreign investment) 7.2 243,014,986 224,526,020
243,014,986 224,526,020

18



LAKSON INVESTMENTS

'WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

LAKSON ASSET ALLOCATION
DEVELOPED MARKETS FUND

7.1  Government securities - Market Treasury Bills
At fair value through profit or loss
----------- Number certificates------------ Balance as at December 31, 2019
Carrying value Market value | Market value
Disposed / before | Market value | Unrealised | 25 % of total | as % of net
Maturities | Holding asat | Purchases tured, | Holdings as |revaluation as|  asof 31 |appreciation /| investments | assets (based
01 |gzma duringthe | EET | at December of December | (diminution) | (basedon | onmarket
uy period uring 2019 31December| 2019 market value)|  value)
period
2019
Note | | | | || e (RUPEES) oo eeeeeee | eeeeeeneeee [ —
T-BILL-3M-23052019 - 3,370 3,370
T-BILL-3M-29082019 - 4,000 4,000
T-BILL-1Y-29082019 - 970 970
T-BILL-3M-01082019 - 4,100 4,100
T-BILL-3M-18072019 - 4,080 4,080
T-BILL-3M-10102019 - 4,260 4,260
T-BILL-3M-16082019 - 7,500 7,500
T-BILL-6M-18072019 - 4,210 4,210
T-BILL-1Y-12092019 - 700 700
Total as at 31 December 2019
Total as at 30 June 2019
7.2 Exchange traded fund (foreign investment)
At fair value through profit or loss
e Number of certificates -------------------- - Balance as at December 31, 2019
Carrying value
" he'nre Market value Unrealised Market value | Market value
Holding asat | Purchases Dr'::::fe‘:” Holding as at | revaluationas o appreciation /| as%oftotal | as% of net
01 July 2019 during ) 31 December (diminution) | jnvestments assets
- during the December 2019
the period 8 2019
period 2019
-------------------- TRupees) e [ —
Invesco QQQ Trust Series 1-7.3.1 3,780 - - 3,780 112,977,128 124,445,720 11,468,592 51.21% 18.77%
Vanguard Funds Plc - Vanguard S&P
500 UCITS for Exchange Trades
Fund USD shares - 7.3.2 12,525 - - 12,525 111,548,891 118,569,266 7,020,375 48.79% 17.89%
Total as at 31 December 2019 224,526,020 243,014,986 18,488,966 100.00% 36.66%
Total Cost as at 31 December 2019 136,537,868
Total as at 30 June 2019 175,202,939 224,526,020 49,323,080
Total Cost as at 30 June 2019

731

733

136,537,868

Invesco QQQ Trust Series 1 is an Exchange Traded Fund incorporated in USA. It tracks the performance
of the Nasdaq 100 Index and holds large cap U.S. stocks. Its investments exclude the financial sector
and therefore, tend to be focused on the technology and consumer sector. These are valued at the
rate quoted on a daily basis by NASDAQ 100 Index. Total value of the units at USD 212.61 per unit
as at the period-end amounted to USD 803,666 (30 June 2019: USD 705,877).

Vanguard S&P 500 is also an Exchange Traded Fund, incorporated in Ireland. The Fund seeks to track
the performance of the S&P 500 Index, comprising of the stocks of large U.S. companies. These are
valued at the rates quoted on a daily basis by the London Stock Exchange. Total value of the units
at USD 61.14 per unit as at the period-end amounted to USD 765,716 (30 June 2019: USD 696,954).

Above units are held by Habib Bank AG Zurich as a custodian.

December 31, June 30,
2019 2019
(Unaudited) (Audited)
Note (Rupees)
PAYABLE TO MANAGEMENT COMPANY
Remuneration payable to the
Management Company 8.1 906,762 736,652
Sales tax payable on remuneration to the
Management Company 8.2 756,769 734,655
Federal excise duty payable on remuneration
to the Management Company 8.3 4,184,410 4,184,410
Sale load payable to the Management Company 2,959 2,959
5,850,900 5,658,676
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8.1

8.2

8.3

8.4

10

The Management Company is entitled to remuneration for services rendered to the Fund under the
provisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, of an
amount not exceeding 2% per annum of the average annual net assets of the Fund. However, the
Management Company is currently charging fee at 15% of the gross earnings of the scheme for the
period ended 31 December 2019. The fee is subject to a minimum of 1.25% and maximum of 2% of
the average annual net assets of the Fund. The effective management fee rate for the period ended
31 December 2019 is 1.54% of the average annual net assets. Remuneration is paid to the Management
company in arrears on a monthly basis.

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (till 30 June 201: 13%)
on Management Company's remuneration. Above liability includes Rs. 638,891 (30 June 2019: Rs.
638,891) accrued on Federal Excise Duty (FED) on the management remuneration as more fully
explained in note 8.3 below. Had the provision relating to FED not been made, Net Asset Value per
unit of the Fund as at 31 December 2019 would have been higher by Re. 0.15 (30 June 2019: Re.
0.17) per unit.

There is no change in the status of the appeal pending in the Supreme Court of Pakistan against of
the decision of Sindh High Court as more fully disclosed in the annual financial statements for the
year ended 30 June 2018 regarding the FED on management's remuneration. The Management
Company, as a matter of abundant caution, is carrying provision for FED for the period from 13 June
2013 to 30 June 2016 aggregating to Rs.4.184 million. Had the provision not been made, Net asset
Value per unit of the Fund as at 31 December 2019 would have been higher by Re. 1.01 (30 June
2019: Re. 1.12) per unit.

As per the clause 60(s) of the Non-Banking Finance Companies and Notified Entities Regulation, 2008
fees and expenses related to registrar services, accounting, operation and valuation services relating
to the Fund maximum up to 0.1% of average annual net assets of the Fund or actual whichever is
less shall be payable by the Fund to the Management Company. However, the above mentioned
expenses were not charged by the Management Company to the Fund. Above expenses for the
period, had it been charged to the Fund, would not have been material.

REMUNERATION PAYABLE TO THE TRUSTEE

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the
provision of Trust Deed. Effective from 01 July 2019 the Trustee has revised the trustee fee as under:

Net assets up to 1 billion 0.20% per annum of the daily average net assets of the Fund,
which ever is higher.

Net assets exceeding 0.10% per annum of the daily average net assets of the Fund
Rs. 1 billion exceeding Rs 1 billion.

Upto 30 June 2019 the Trustee was entitled to a monthly remuneration for services rendered to the
Fund under the provisions of the Trust Deed as per the following rates:

Net assets up to 1 billion Rs. 0.7 million or 0.20% per annum of the daily average net
assets of the Fund, which ever is higher.

Net assets exceeding Rs 2 million plus 0.10% per annum of the daily average net
Rs. 1 billion assets of the Fund exceeding Rs 1 billion.

The remuneration is paid to the trustee in arrears on monthly basis.

ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

This represents annual fee payable to SECP in accordance with the NBFC Regulations. Effective from
01 July 2019 the SECP has revised the Annual SECP fee. Currently the Company is required to pay
SECP an amount at the rate of 0.02% per annum of the average daily net assets of the fund.

Upto 30 June 2019 the SECP was entitled for annual fee payable in accordance with the regulation

62 of the NBFC Reulation 2008, at the rate of 0.095% per annum of the average daily net assets of
the fund.
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December 31, June 30,
2019 2019
(Unaudited) (Audited)
Note (Rupees)
11. ACCRUED EXPENSES AND OTHER
LIABILITIES

Payable to Sindh Workers' Welfare Fund 9.1 3,306,113 2,538,715
Mutual fund rating fee payable 213,421 117,950
Auditors' remuneration 171,071 194,656
Custody fee payable 43,558 46,064
Other liabilities 387,335 25,299
Withholding tax payable 10,175 52,604

111

12

13

14

4,131,672 2,975,288

The status of initial chargeability of SWWEF is the same as disclosed in the annual financial statements
for the year ended 30 June 2019. Total provision for SWWF till 31 December 2019 is Rs. 3.306 million
(30 June 2019 : Rs. 2.539 million). Had the provision for SWWF not been recorded in the financial
statements of the Fund, the net asset value of the Fund as at 31 December 2019 would have been
higher by Re 0.80 per unit (30 June 2019: Re 0.68 per unit).

This has been fully explained in 30 June 2019 final accounts.
TOTAL EXPENSE RATIO

Total expense ratio (comprising of all the expenses, including the government levies, incurred during
the year divided by average net asset value for the year ) is 2.52% per annum. Total expense ratio
(excluding government levies) is 2.19% per annum. As per the NBFC Regulations, 2008 total expense
ratio of the Asset Allocation Scheme shall be caped upto 4% (excluding the government levies).

CONTINGENCIES AND COMMITMENTS

The Fund had no contingency or commitment at the period end except as those mentioned elsewhere
in these condensed interim financial information.

TAXATION

The Fund is exempt from taxation under clause 99 of the Part | of the 2nd Schedule of the Income
Tax Ordinance, 2001, subject to the condition that not less than 90% of its accounting income for the
year as reduced by capital gains whether realised or unrealised is distributed amongst the unit holders,
provided that for the purpose of determining distribution of not less than 90% of its accounting
income for the year, the income distributed through bonus units shall not be taken into account.
Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008, the Fund is required to distribute 90% of the net accounting income other than
capital gains to the unit holders. The Fund is also exempt from the provisions of section 113 (minimum
tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. The
management intends to distribute at least 90% of the income earned (if any) during the year by the
Fund to the unit holders.

During the year ended 30 June 2014, FBR had issued show cause notices to the Fund under section
122(9) for proceeding u/s 122(5A) of the Income Tax Ordinance, 2001 for amendment of assessment
on grounds that exemption from tax claimed under clause 99 of Part-I of the Second Schedule is not
as per law. Total tax including Workers’ Welfare Fund payable as per the amended assessment amounts
to Rs. 7.203 million and Rs 19.001 million for the tax years 2012 and 2013 respectively. Trustee of
the Fund has filed a suit in the High Court of Sindh for declaration and permanent injunction for
which a stay order has been granted by Sindh High Court. The management expects a favorable
outcome and, accordingly, no provision has been recorded in respect of this matter.
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15.1

15.2

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Lakson Investments Limited being the Management
Company, Central Depository Company of Pakistan Limited (CDC) being the trustee, Habib Bank AG
Zurich being the Custodian, Siza Services (Private) Limited being holding company of the Management
Company, associated companies of the Management Company and the holding company, key
management personnel, other funds being managed by the Management Company and entities
having holding 10% or more in the units of the Fund as at 31 December 2019. It also includes staff
retirement funds of the above related parties / connected persons.

Transactions and balances with related parties other than those disclosed elsewhere are as follows:

Details of balance with related parties /
connected persons at the period end

Lakson Investments Limited - Management
Company of the Fund

Remuneration and other payables (including
the Sindh sales tax and federal excise duty

amounting to Rs. 4.941 million (30 June 2019:

Rs. 4.919 million)*
Sales load payable

Central Depositary Company Limited -
Trustee of the Fund
Remuneration payable to trustee

Habib Bank AG Zurich - Custodian
Bank deposits
Custodian fee payable

Details of transaction with related parties /
connected persons during the year

Lakson Investments Limited - Management
Company of the Fund

Remuneration for the period

Sindh sales tax on remuneration of
Management Company *

13.4
134

December 31, June 30,
2019 2019

(Unaudited) (Audited)
------------ (Rupees) ------=-----
5,847,941 5,655,717
2,959 2,959
245,013 197,535
1,889,842 972,814
43,558 46,064

Six months ended
December 31,
2019 2018
(Unaudited)
(Rupees)

4,723,316 2,214,881

614,031 287,935

*Sales tax and FED is paid / payable to the management company for onward payment to the

Government.

Central Depositary Company Limited -
Trustee of the Fund
Remuneration for the period

Habib Bank AG Zurich - Custodian
Custody charges, transaction & other fee

13.4

690,259 398,752

272,587 118,540
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15.4

Remuneration payable to the Management Company and the Trustee has been determined in
accordance with the provisions of NBFC Regulations and the Trust Deed respectively.

15.5 Purchase and redemption of the Fund's unit by related parties / connected persons are recorded at
the applicable net asset value per unit. Other transactions are at agreed rates.
16 FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.
Underlying the definition of fair value is the presumption that the Fund is a going concern without
any intention or requirement to curtail materially the scale of its operations or to undertake a
transaction on adverse terms.
The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are
based on the quoted market prices at the close of trading on the period end 'date. The quoted market
prices used for financial assets held by the Fund is current bid price.
A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry group, pricing service, or regulatory
agency, and those prices 'represent actual and regularly occurring market transactions on an arm'’s
length basis.
IFRS 13, 'Fair Value Measurements' requires the Fund to classify fair value measurements using a fair
value hierarchy that reflects the significance of the inputs used in making the measurements. The
fair value hierarchy has the following levels:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
access at the measurement date (level 1).
- Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).
- Unobservable inputs for the asset or liability (level 3).
The following table shows the carrying amounts and fair values of financial assets including their
levels in the fair value hierarchy:
31 December 2019
Carrying amount Fair Value
Mandatory
i A ized Other fi ial
On-balance sheet financial instruments “::,':,:;L"e m::'.u lbilities Total Level1 Level 2 Total
profit or loss.
Note (Rupees)
Financial assets measured at fair value
Exchange traded fund (foreign investment) 243,014,986 - - 243,014,986 243,014,986 - 243,014,986
243,014,986 - - 243,014,986 243,014,986 - 243,014,986
Financial assets not measured at fair value 16.1
Bank balances - Held at amortized cost - 425,821,106 - 425,821,106
Dividend receivables - 580,891 - 580,891
Markup accrued - 3,663,460 - 3,663,460
430,065,457 - 430,065,457
Financial liabilities not measured at fair value 16.1
Payable to the Management Company - - 909,721 909,721
Remuneration payable to the Trustee - - 245,013 245,013
Accrued expenses and other liabilities - - 815,384 815,384
1,970,118 1,970,118
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30 June 2019
Carrying amount Fair Value
Mandatory . ) .
On-balance sheet financial instruments at::,';:z:,"e Am:;:;m mrl.;u:r:: il Total Level1 Level 2 Total
profit or loss
Note. (Rupees)
Financial assets measured at fair value
Exchange traded fund (foreign investment) 224,526,020 224,526,020 224,526,020 224,526,020
224,526,020 224,526,020 224,526,020 224,526,020
Financial assets not measured at fair value 16.1
Bank balances - Held at amortized cost 345,797,093 345,797,093
Dividend receivables 631,812 631,812
Markup accrued 495,291 495,291
346,924,196 346,924,196
Financial liabilities not measured at fair value 161
Payable to the Management Company 739,611 739,611
Remuneration payable to the Trustee 197,535 197,535
Accrued expenses and other liabilities 383,969 383,969
1,321,115 1,321,115

16.1 The Fund has not disclosed the fair values for these financial assets and financial liabilities, as these
are either short term in nature or repriced periodically. Therefore, their carrying amounts are
reasonable approximation of their fair values.

17 GENERAL

Figures have been rounded off to the nearest rupee.

18 DATE OF AUTHORIZATION OF ISSUE

These condensed interim financial information were authorised for issue on February 20, 2020 by
the Board of Directors of the Management Company.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

Director
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