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MISSION
STATEMENT

To rank in the top quartile
in performance of
NBP FUNDS
relative to the competition,
and to consistently offer

Superior risk-adjusted returns to investors.
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DIRECTORS’ REPORT

The Board of Directors of NBP Fund Management Limited is pleased to present the reviewed financial statements of
NBP Islamic Savings Fund (NBP-ISF) (Formerly; NAFA Islamic Income Fund) (NIIF) for the half year ended December
31, 2019.

Fund's Performance

The size of NBP Islamic Savings Fund has decreased from Rs. 3,642 million to Rs. 2,965 million during the period, a
decline of 19%. The unit price of the Fund has increased from Rs. 9.5226 on June 30, 2019 to Rs. 10.0883 on December
31, 2019, thus showing return of 11.8% p.a. as compared to its benchmark return of 6.1% p.a. for the same period.
The performance of the Fund is net of management fee and other expenses.

NBP-ISF is categorized as Islamic Income Scheme and has been awarded stability rating of 'A- (f)' by PACRA. The
market saw an increase in the issuance of debt securities in the primary market, although it remained under-supplied
against the large and growing demand. In the secondary market, the trading activity in the Corporate Sukuks remained
skewed towards high quality debt issues with cumulative traded value of around Rs. 3.9 billion compared to Rs. 4.8
billion in the same period last year.

During 1HFY20, the State Bank of Pakistan (SBP) held three bi-monthly Monetary Policy Committee (MPC) meetings.
To contain inflationary pressures, the SBP in its Monetary Policy Meeting in July 2019, increased the policy rate by
100bps to 13.25%. In the later two Monetary Policy Statements, the SBP left the Policy Rate unchanged despite uptick
in inflation.

The Fund has earned a total income of Rs 180.98 million during the period. After deducting total expenses of Rs 27.62
million, the net income is Rs. 153.36 million. The below chart presents the asset allocation and the weighted average
credit rating of each of the sub-asset classes of NBP-ISF:

Sukuks (AA+),
13.63% Commercial paper,

14.58%

Cash Equivalents &
Other Net Assets
(A+), 62.58%

Term Deposit
(TDR), 8.94%



NBP ISLAMIC SAVINGS FUND NBP FUNDS

(FORMERLY; NAFA ISLAMIC INCOME FUND) Managing Your Savings

Acknowledgement

The Board takes this opportunity to thank its valued unit-holders for their confidence and trust in the Management
Company, and providing the opportunity to serve them. It also offers its sincere gratitude to the Securities & Exchange
Commission of Pakistan and State Bank of Pakistan for their patronage and guidance.

The Board also wishes to place on record its appreciation for the hard work, dedication and commitment shown by the
staff and the Trustee.

On behalf of the Board of
NBP Fund Management Limited

Chief Executive Director

Date: February 27, 2020
Place: Karachi.

Page 06




NBP ISLAMIC SAVINGS FUND NBP FUNDS

(FORMERLY; NAFA ISLAMIC INCOME FUND) Managing Your Savings

- £ b
39 3 yubue gl

2 3L) (NBP-ISF) & e L INBP & £ (5l e 74,2019 7531 a3 A 715 5Ty £ il o2 23NBP
LS Beste 7 b L CFILL-INAFA

Gk

e a1 i § 9% G e 142,965 /5 Fe s 3,642\ 623 Far LI INBP (1L amsty
LG 6.4% S euist= 1 §rre+,10.0883 2019 7531 Jor e & +,9.5226/ 2019023024 ey £
e Pos L b i R B S S s E ek 11.8% L

SESES 20200 dhea 5B T Acll) = 3 A PACRA = Lot (U8t L 25 1 NBP-ISF
552019002 L SBPZ L L 5d i p_ 2 b tbl L (MPO) G 5%, Flor 5os o L el T 21

32l LA e b LS E i Kroolo ae (113.25 UL 312 100bps o5y U el S GHL S 2L
W5t L sBP

U SIS sy KNS IS fars ST ML e (P S 3ot 212 1 debt Ut Lol
-Q/?Luu:&&guf,l: G’AL%M@,JM.BJ [,:,:/?; JJ@}@/J)J; 'Z'debtéz‘l:vj‘{(u g8

e 1533604 bt L L e b o 27,62 TS 10 180.98un u i

e S5t b Sot S s S NBP-ISF

Sukuks (AA+),
13.63% Commercial paper,
14.58%

Cash Equivalents &
Other Net Assets
(A+), 62.58%

Term Deposit
(TDR), 8.94%



NBP ISLAMIC SAVINGS FUND NBP FUNDS

(FORMERLY; NAFA ISLAMIC INCOME FUND) Managing Your Savings

AL

5.1 e U /é‘.b ; X ¥ J ) hd . *% ‘jf../ o LS s ] b
&ﬁ,«aﬂ/:/)?d_‘atﬁ;ld g//ﬂﬂ&g/,dgﬂb%'4L/ﬂ'/df(yyz}1/@‘ir)h’14 ?&j:gﬂcwoﬂbc@fu’lu){
_+V/Jl)’!lfgdﬁjgf‘giuli&&V?//;!&/d/uL"/@Jﬂ,@%b;iul"/'ldfﬂ

-‘Ll;zL?tU{jj@JUP:U:;Z‘/'].Q;’/?L—/"W‘Lrﬁ}lwq&g&?cd)&&;ﬁ'd&’"%'j/}f
SHAST

il o2 NBP

A EP TR

£ 20205 227 55k
@i/:rw

Page 08




NBP ISLAMIC SAVINGS FUND NBP FUNDS

(FORMERLY; NAFA ISLAMIC INCOME FUND) Managing Your Savings

REPORT OF THE TRUSTEE TO THE UNITHOLDERS

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of NBP Islamic Savings Fund [formerly NAFA
Islamic Income Fund] (the Fund) are of the opinion that NBP Fund Management Limited being the Management Company
of the Fund has in all material respects managed the Fund for the period ended December 31, 2019 in accordance with
the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the constitutive documents
of the Fund;
(i) The pricing, issuance and redemption of units are carried out in accordance with the requirements of the

constitutive documents of the Fund; and

(iii) The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 and the constitutive documents of the Fund.

Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 26, 2020
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INDEPENDENT AUDITORS' REVIEW REPORT TO THE UNITHOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of NBP Islamic Savings
Fund (Formerly NAFA Islamic Income Fund) (the Fund) as at December 31, 2019, and the related condensed interim
income statement, condensed interim statement of comprehensive income, condensed interim statement of movement
in unit holders' fund, condensed interim cash flow statement and notes to and forming part of the condensed interim
financial statements for the half year ended December 31, 2019 (here-in-after referred to as the 'condensed interim
financial statements'). NBP Fund Management Limited (the Management Company) is responsible for the preparation
and presentation of these condensed interim financial statements in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these
condensed interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity". A review of condensed interim financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial statements are not prepared, in all material respects, in accordance with approved accounting standards
as applicable in Pakistan for interim financial reporting.

Other matter

The figures of the condensed interim income statement and condensed interim statement of comprehensive income,

for the quarter ended December 31, 2019 have not been reviewed, as we are required to review only the cumulative
figures for the half year ended December 31, 2019.

Deloitte Yousuf Adil
Chartered Accountants

Engagement Partner
Naresh Kumar

Date: February 29, 2020
Place: Karachi
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2019

(Un-audited) (Audited)
December 31, June 30,
2019 2019
Note -—--e--e- Rupees in '000---------
ASSETS
Bank balances 4 1,931,186 2,118,188
Investments 5 1,101,384 1,549,483
Mark-up accrued 6 26,782 26,157
Receivable against transfer of units 7,083 -
Deposit, prepayment and other receivables 1,354 1,529
Total assets 3,067,789 3,695,357
LIABILITIES
Payable to NBP Fund Management Limited - Management Company 7 11,942 11,463
Payable to Central Depository Company of Pakistan Limited - Trustee 8 214 323
Payable to the Securities and Exchange Commission of Pakistan 9 268 2,283
Payable against redemption of units 67,930 -
Accrued expenses and other liabilities 10 22,254 38,918
Total liabilities 102,608 52,987
NET ASSETS 2,965,181 3,642,370
UNIT HOLDERS’ FUND (AS PER STATEMENT ATTACHED) 2,965,181 3,642,370
Contingencies and commitments 11
------- Number of units-------
Number of units in issue 293,922,519 382,499,381
----------- Rupees-----------
Net asset value per unit 10.0883 9.5226

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Half year ended Quarter ended
December 31, December 31, December 31,  December 31,
2019 2018 2019 2018
Note Rupees in '000
INCOME
Return / mark-up on:
- bank balances and Term deposit receipt 142,608 83,998 69,371 36,463
- sukuks 15,129 27,426 (403) 13,735
- commercial papers 24,302 27,702 24,302 17,019
Loss on sale of investments - net (383) (3,181) 451 (1,771)
Net unrealised (loss) / gain on remeasurement of investments

classified as financial asset at fair value through profit or loss - net (674) (1,157) 9 4,551
Total income 180,982 134,788 93,730 69,997
EXPENSES
Remuneration of NBP Fund Management Limited - Management Compan 71 10,208 10,719 5,188 4,630
Sindh Sales Tax on remuneration of the Management Company 7.2 1,327 1,393 674 601
Reimbursement of operational expenses to the Management Company 7.3 1,341 1,630 673 738
Selling and marketing expenses 7.4 9,087 3,714 4,709 2,951
Remuneration of Central Depository Company of Pakistan Limited -

Trustee 8.1 1,005 1,814 504 841
Sindh Sales Tax on remuneration of the Trustee 8.2 131 236 66 110
Annual fee to the Securities and Exchange Commission of Pakistan 9 268 1,222 134 553
Settlement and bank charges 312 388 237 215
Auditors' remuneration 321 397 146 227
Fund rating fee 189 180 86 102
Annual listing fee 14 14 7 -
Printing charges 3 25 2 -
Securities transaction cost 7 - - -
Shariah advisory fee 217 262 107 138
Legal and professional charges 57 60 50 60
Total expenses 24,487 22,054 12,583 11,166
Net income from operating activities 156,495 112,734 81,147 58,831
Provision for Sindh Workers' Welfare Fund (3,130) (2,255) (1,623) (1,177)
Net income for the period before taxation 153,365 110,479 79,524 57,654
Taxation 12 - - - -
Net income for the period after taxation 153,365 110,479 79,524 57,654
Allocation of income for the period
Net income for the period after taxation 153,365 110,479 79,524 57,654
Income already paid on redemption of units (35,479) (33,044) (25,074) (22,818)

117,886 77,435 54,450 34,836
Accounting income available for distribution:
- Relating to capital gains - - - -
- Excluding capital gains 117,886 77,435 54,450 34,836
117,886 77,435 54,450 34,836

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2019 2018 2019 2018

Rupees in '000

Net income for the period after taxation 153,365 110,479 79,524 57,654

Other comprehensive income - - - -

Total comprehensive income for the period 153,365 110,479 79,524 57,654

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Half year ended
December 31,
2019 2018
(Rupees in '000)
Capital Unfilstrlbuted Total Capital UnFilstr|buted Total
value income value income
Net assets at beginning of the period 3,585,988 56,382 3,642,370 3,617,979 157,336 3,775,315
Issue 180,705,375 units (2018: 195,720,050)
- Capital value (at net assets value per unit at the beginning 1,720,785 - 1,720,785 1,860,066 - 1,860,066
of the period including capital distribution)
- Element of income 64,210 - 64.210 27,672 - 27.672
Total proceeds on issuance of units 1,784,995 - 1,784,995 1,887,738 - 1,887,738
Redemption of 269,282,237 units (2018: 284,845,413 units)
- Capital value (2,564,267) - (2,564,267) (2,707,061) - (2,707,061)
- Element of loss (15,803) (35,479) (51,282) (8,201) (33,044) (41,245)
Total payments on redemption of units (2,580,070) (35,479) (2,615,549) (2,715,262) (33,044) (2,748,306)
Total comprehensive income for the period - 153,365 153,365 - 110,479 110,479
Distribution during the period - - - - (108,078) (108,078)
Refund of capital - - - (76,415) (76,415)
Net assets at end of the period 2,790,913 174,268 2,965,181 2,714,040 126,693 2,840,733
Undistributed income brought forward
- Realised 58,700 164,604
- Unrealised (2,318) (7,268)
56,382 157,336
Accounting income available for distribution
- Relating to capital gains - -
- Excluding capital gains 117,886 77,435
117,886 77,435
Distribution during the period - (108,078)
Undistributed income carried forward 174,268 126,693
Undistributed income carried forward
- Realised 174,942 127,850
- Unrealised (674) (1,157)
174,268 126,693
- (Rupees) - - (Rupees) -
Net assets value per unit at beginning of the period 9.5226 9.9920
Net assets value per unit at end of the period 10.0883 9.8395
The annexed notes 1 to 18 form an integral part of these condensed interim financial statements
For NBP Fund Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Half year ended
December 31, December 31,
2019 2018
Note  =----smm-eeee Rupees in '000 -------------
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 153,365 110,479
Adjustments:
Return / mark-up on:
- bank balances and term deposit receipts (142,608) (83,998)
- sukuks (15,129) (27,426)
Discount Income on Commercial papers (24,302) (27,702)
Loss on sale of investments 383 3,181
Net unrealised loss on re-measurement of investments
at fair value through profit or loss 674 1,157
(180,982) (134,788)
Decrease / (Increase) in assets (27,617) (24,309)
Investments 447,042 (700,154)
Deposit, prepayment and other receivables 175 (14)
447,217 (700,168)
Increase / (decrease) in liabilities
Payable to the Management Company 479 1,573
Payable to the Trustee (109) (96)
Payable to the Securities and Exchange Commission of Pakistan (2,015) (1,992)
Accrued expenses and other liabilities (16,664) 570
(18,309) 55
Mark-up on bank balances received 142,146 90,206
Mark-up on sukuks received 14,966 56,306
Mark-up on commercial papers 24,302 -
Net cash generated / (used in) from operating activities 582,705 (577,910)
CASH FLOWS FROM FINANCING ACTIVITIES
Amounts received on issuance of units 1,777,912 1,807,642
Amounts paid on redemption of units (2,547,619) (2,725,025)
Distributions paid - (108,078)
Net cash used in financing activities (769,707) (1,025,461)
Net decrease in cash and cash equivalents during the period (187,002) (1,603,371)
Cash and cash equivalents at the beginning of the period 2,118,188 3,109,290
Cash and cash equivalents at the end of the period 4 1,931,186 1,505,919
The annexed notes 1 to 18 form an integral part of these condensed interim financial statements
For NBP Fund Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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NOTES TO AND FORMING PART OF THESE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2019

1. LEGAL STATUS AND NATURE OF BUSINESS

"NBP Islamic Savings Fund (Formerly NAFA Islamic Income Fund) (the Fund) was established under a Trust
Deed executed between NBP Fund Management Limited as the Management Company and Central Depository
Company of Pakistan Limited (CDC) as the Trustee. The Trust Deed was executed on August 20, 2007 and
was approved by the Securities and Exchange Commission of Pakistan (SECP) on August 17, 2007 in accordance
with the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 ( the NBFC Rules). The
Trust Deed was amended through first supplemental trust deed executed for the change of name and
categorisation of the Fund as shariah-compliant income scheme as per the criteria for categorization of open
end collective investment scheme as specified by SECP and other allied matters. The CDC retired as the
Trustee of the Fund and MCB Financial Services Limited (MCBFSL) was appointed as the new Trustee with
effect from November 22, 2011. The SECP approved the appointment of MCBFSL as the Trustee in place of
CDC on November 15, 2011. Accordingly, the Trust Deed of the Fund was revised through a supplemental Trust
Deed executed between the Management Company, CDC and MCBFSL. Thereafter, on July 17, 2014 CDC
was re-appointed as the new Trustee of the Fund, after MCBFSL retired on prior day."

Last year on April 4, 2019, the name of the Fund was changed from NAFA Money Market Fund to NBP Money
Market Fund. The change of name was made effective vide Fund's Ninth Supplement Offering Document which
was approved by SECP vide its letter no. SCD/AMCW/NAFA/362/2019 dated April 4, 2019.

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate of registration issued by SECP. The registered office of the Management
Company is situated at 7th floor, Clifton Diamond Building, Block No. 4, Scheme No. 5, Clifton, Karachi.

The Fund is an open-ended mutual fund and classified as sharia compliant "income" scheme by the Management
Company and is listed on the Pakistan Stock Exchange Limited. Units are offered for public subscription on a
continuous basis. The units of the Fund are transferable and can be redeemed by surrendering them to the
Fund.

Management Company has obtained approval of SECP, pursuant to which the category of the Fund was
changed from shariah compliant aggressive fixed income scheme to 'shariah compliant income scheme' and
the name of the Fund was 'NAFA Islamic Savings Fund' with effect from March 14, 2017.

The objective of the Fund is to provide preservation of capital and earn a reasonable rate of return by investing
in Shariah compliant securities, having a good credit rating and liquidity.

The Pakistan Credit Rating Agency Limited (PACRA) has maintained an asset manager rating of 'AM1' to the
Management Company on December 24, 2019, and has assigned performance ranking of 3-star to the Fund
and has assigned stability rating of 'A-(f)' to the Fund.
Title of the assets of the Fund is held in the name of CDC as a trustee of the Fund.

2. BASIS OF PREPARATION

21 Statement of compliance
This condensed interim financial information have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporting , issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

Provisions of and directives issued under the Companies Act, 2017; and

The requirements of the Trust Deed , the NBFC Rules, the Non-Banking Finance Companies and Notified
Entities Regulations, 2008 (The "NBFC Regulation") and the directives issued by the SECP.

Wherever provisions of and directives issued under the Companies Act , 2017, the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulation or the directives issued by the SECP differ with the requirements
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of IAS 34, the provisions of and directives issued under the Companies Act, 2017, requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP prevail.

211 The disclosures made in this condensed interim financial information have, however, been limited based on
the requirements of IAS 34 Interim financial reporting. This condensedinterim financial information does not
include all the information and disclosures required in a full set of financial statements and should be read in
conjunction with the annual published audited financial statements of the Fund for the year ended June 30,
2019.

2.1.2 In compliance with Schedule V of the, the Non-Banking Finance Companies and notified entities regulation
2008, the directors of the Management Company hereby declare that this condensed interim financial statements
gives a true and fair view of the state of the Fund’s affairs as at December 31, 2019.

2.2 Basis of measurement

This condensed interim financial statements have been prepared under the historical cost convention, except
for the investments which are stated at fair value.

23 Functional and presentation currency

These condensed interim financial statements has been presented in Pak Rupees, which is the functional and
presentation currency of the Fund.

3. SIGNIFICANT ACCOUNTING POLICIES, RISK MANAGEMENT POLICIES, ACCOUNTING ESTIMATES,
JUDGEMENTS AND CHANGES THEREIN

31 The accounting policies adopted in the preparation of these condensed interim financial statements are consistent
with those applied in the preparation of the annual audited financial statements of the Fund for the year ended
June 30, 2019.

3.2 The preparation of condensed interim financial information requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ from these estimates. In preparing this condensed
interim financial statements, significant judgments made by management in applying accounting policies and
the key sources of estimation and uncertainty were the same as those that applied to the financial statements
as at and for the year ended June 30, 2019.

(Un-audited) (Audited)
December 31, June 30,
2019 2019
4 BANK BALANCES Note =--m=----m- Rupees in '000---------
Savings accounts 1,910,449 2,099,815
Current accounts 4.1 20,737 18,373
1,931,186 2,118,188
4.1 These savings accounts carry mark-up at rates ranging from 8% to 14.50%% per annum (June 30, 2019: 5%
to 13.85% per annum).
5. INVESTMENTS
Financial assets at fair value through profit or loss
Sukuks 51&5.2 404,177 220,609
Commercial papers 53 432,207 788,874
Term Deposit Receipt 5.4 265,000 540,000
1,101,384 1,549,483
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51 Sukuk certificates- At fair value through profit or loss
Number of certificates Investment as a percentage of
Market value
. As at Sold / matured |~ Asat asat Market
Descript i
scrpion July 01, Purt:::seedri(::nng during the | December 31, | December 31, a:l::& value of total Issue size
09 P period M9 0 investments
Rupees in 000 (%)
All sukuks have a face value of Rs. 5,000 each except for GoP ljara Sukuks which have face value of Rs. 100,000
Hub Power Company Private limited! - 3,110 3,110 377,000 367 93.28% 8.4%
Engro Polymer Chemical 850 - 850 . - 000 0.00% -
Engro-Fertiizer Limited 38,700 . 38,700 - 0.00 0.00% .
Shakargan foods X - . X a1 001 6.72% 0%
GoP fjara Sukuk - XIX 749 - 149 - . 000 0.00% .
0411
Carrying value hefore mark to market s at December 31, 2019 404,851
514 Other particulars of sukuks outstanding as at December 31, 2019 are s follows:
iy Face value . Maturity
Description (iedeemed) Profit rate per annum Issue date e
Hub Power Company Private limited 1,000 1.50% + 3 months kibor 21-Nov-19 21-May-20
Shakarganj foods %0 1.75% + 3 month KIBOR 10-Juk-18 10-Jul-24
52 Non-performing sukuks classified at fair value through profit or loss
Number of certificates Investment as a percentage of
Name of the investee Asat Sold /matured | Asat Wrke vale as Market
Note 52 Purchased during | 0 e S8 | atDecember | et are .
company July 01, the perod during the | December 31, 31,2019 assels value of total Issue Size
2019 P period 2019 ’ investments

......................................... (Rupees in (000)

All sukuks have a face value of Rs. 5,000 except New Allied Electronics Industries (Private) Limited - 1st, issue which
have face value of Rs. 312.5

New Allied Electronics Industries
(Private) Limited
- Sukuk 1 521 352,000 - - 352,000 - - - 1467%

New Alied Electronics Industries

(Private) Limited
- Sukuk 2 521 1,000 - - 1,000 - - - 0.65%
Carrying value s at December 31, 2019 114,905
Accumulated impairment 14305



NBP ISLAMIC SAVINGS FUND NBP FUNDS

(FORMERLY; NAFA ISLAMIC INCOME FUND) Managing Your Savings

5.2.1 These represent investment in privately placed sukuks with a term of five years. The investee company had
defaulted on its obligation on account of principal and profit payment and accordingly has been classified as
non performing asset by MUFAP since January 9, 2009. The amount of provision as per circular no. 1 of 2009
and circular no. 33 of 2012 has been maintained by valuing the investment in terms of the said circulars.

5.2.2 Other particulars of sukuks outstanding as at December 31, 2019 are as follows:

. Face value ) Maturity
Name of the investee company (unredesmed) Profit rate per annum Issue date date
New Alied Electronics Industries (Private) Limited - Sukuk 1
33 2.60% + 3 month KIBOR 21-Jul07 27-Ju-12
New Alied Electronics Industries (Private) Limited - Sukuk 2
4,905 2.20% + 6 month KIBOR 3-Dec-07 3-Dec-12

53 Commercial Papers

This represents the purchase of commercial paper from K-Electric Limited on September 19, 2019 (having face
value of Rs. 360 million). This carry profit at the rate of 13.25% and will mature on March 19, 2020 and purchase
of another commercial paper from K electric on December 11,2019 (having face value of Rs. 85 million). This
carry profit at the rate of 13.20% and will mature on February 28,2020

Face value Carrying Value . .
. Carrying value | Carrying value
5.3.1 Name of the investee as at
asa%of net | asa% of total
company Purchases Sales / Matured As at December 31, )
Asat , . assets investment
Julv 01. 2019 during the during the December 31, 2019
yoh period period 2019
Rupees in ‘000
K-Electric . 334,591 . 334,591 349,110 12% 32%
K-Electric 380,000 - 380,000
Hascol 418,000 - 418,000 - - -
K-Electric i 82,441 ) 82,441 83,097 3% 8%
Total 798,000 417,031 798,000 417,031 432,207

5.4 Term deposit Receipt

This represent term deposit with Bank Islami Pakistan Limited on an expected mark-up rate of 13.35% per

annum.

(Un-audited) (Audited)

December 31, June 30,

6. MARK-UP ACCRUED 2019 2019
--------------- Rupees in '000--------===----

Mark-up accrued on bank balances 19,424 18,961
Mark-up accrued on sukuks 7,358 5,187
Mark-up accrued on Government Securities - 2,009

less: income suspended over non-performing sukuks - -
7,358 7,196
26,782 26,157
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(Un-audited) (Audited)
December 31, June 30,
2019 2019
Note ---memmemeene-- Rupees in '000-------=en=---.
7. PAYABLE TO NBP FUND MANAGEMENT LIMITED -
MANAGEMENT COMPANY
Remuneration of the Management Company 71 1,910 2,001
Sindh Sales Tax on remuneration of the Management Company 7.2 248 260
Operational expenses 7.3 673 1,415
Sales load 3,936 1,303
Sindh Sales Tax and Federal Excise Duty on sales load 466 825
Selling and marketing expense payable 7.4 4,709 5,659
11,942 11,463
71 Under the provisions of the NBFC Regulations, the Management Company of the Fund was entitled to a

remuneration during the first five years of a Fund, of an amount not exceeding 3% of the average annual net
assets of the Fund and thereafter of an amount equal to 2% of such assets provided that Management Company
may charge performance based or fixed fee or the combination of both which shall not exceed the limit prescribed
in the NBFC Regulations and such fee structure shall be disclosed in the offering document.

On November 25, 2015 SECP has made certain amendments in the NBFC Regulations through S.R.O
1160(1)/2015. As per the provisions of amended NBFC Regulations, the applicable rate has been changed
from 2% to 1.5%.

Below is the policy of charging management remuneration effective from July 11,2019

Management Minimum management Maximum management
remuneration " r:muneratlont . remuneration
(as % of net income *) (as %o a\‘/’t:rlag;e netasse (as % of average net asset value)
6.00% 0.50% 1.00%

* Net income = Gross income - all expenses of the Fund excluding Management remuneration and related
Sales Tax and Federal Excise Duty thereon.

7.2 This represents amount payable in respect of Sindh Sales Tax at the rate of 13% (2018: 13%) on the remuneration
of the Management Company through the Sindh Sales Tax on Services Act, 2011.

7.3 This represents reimbursement of certain expenses to the Management Company. As per regulation 60(3)(s)
of the NBFC Regulations, fee and expenses pertaining to registrar services, accounting, operation and valuation
services related to Collective Investment Scheme (CIS) are chargeable to the scheme, maximum up to 0.1%
of the average annual net assets or the actual cost whichever is lower. Accordingly, the Management Company
has charged 0.1% of the average annual net assets, being the lower amount, to the Fund

7.4 The SECP through its Circular No. SCD/PRDD/Circular/394/2018 (Circular No. 5 of 2018) dated June 04, 2018

allowed charging selling and marketing expenses to all categories of mutual funds (except fund of funds and
money market funds). The AMC is allowed to charge these expenses subject to the approval of the Board. In
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current period SECP through its Circular No. 11 of 2019 dated July 5, 2019, has now removed ceiling of 0.4%
for the chargeability of “Selling and Marketing Expenses” on all open end funds (except “Fund of Funds”). In
addition to the requirement of Board approval, now these expenses to be paid to AMC on reimbursement basis
and subject to approval of the Trustee. In pursuance of above circular, the Board has approved the limits to
be charged in respect of these expenses. Accordingly effective from July 12, 2019, the Fund is charging --%
of daily net asset value of the Fund in respect of selling and marketing. Considering the actual expenses, the
Board has approved the maximum limits on December 14, 2019, thereby allowing management to change the
percentages within limits. Consequently, management has further changed the limit from 0.4 % to 0.7 %.

(Un-audited) (Audited)

December 31, June 30,
2019 2019
Note  =----smemmemees Rupees in '000--------
8. PAYABLE TO CENTRAL DEPOSITORY COMPANY OF
PAKISTAN LIMITED - TRUSTEE
Remuneration of the Trustee 8.1 189 286
Sindh Sales Tax on remuneration of the Trustee 8.2 25 37
214 323
8.1 The Trustee is entitled to a monthly remuneration for services rendered to the Fund, based on the net assets
of the Fund. The remuneration is payable to the Trustee monthly in arrears.
Tariff structure applicable to the Fund till June 30, 2019 is as follows:
Net asset value Tariff per annum
Upto Rs 1,000 million 0.17% per annum of net asset value
"On an amount exceeding Rs 1.7 million plus 0.085% per annum of net asset value
Rs. 1,000 million to 5,000 million" exceeding Rs 1,000 million

On an amount exceeding Rs. 5,000 million  Rs 5.1 million plus 0.07% per annum of net asset value
exceeding Rs 5,000 million"

Effectve from July 1, 2019, tariff structure has been revised from above table to actual custodial expenses /
charges plus 0.075% per annum of average net assets.

8.2 This represents amount payable in respect of Sindh Sales Tax at the rate of 13% (2018: 13%) on remuneration
of the Trustee through the Sindh Sales Tax on Services Act, 2011.

9 PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
Under the provisions of the NBFC Regulations, a collective investment scheme categorised as an "money
market scheme" is required to pay as annual fee to the Securities and Exchange Commission of Pakistan.

Effective from July 1, 2019, fee has been reduced to 0.02% per annum from 0.075% per annum. The fee is
paid annually in arrears.
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(Un-audited) (Audited)
December 31, June 30,
2019 2019
Note  -mee-m- Rupees in '000 -------
10 ACCRUED EXPENSES AND OTHER LIABILITIES
Auditors' remuneration 398 505
Provision for Sindh Workers' Welfare Fund 10.1 15,051 11,921
Federal Excise Duty on remuneration of the Management 10.2 3,955 3,955
Settlement charges 9 6
Withholding tax 402 19,327
Capital gains tax 1,213 2,095
Legal and professional charges 13 32
Bank charges 28 27
Brokerage payable 17 32
Printing charges 15 82
Shariah advisor fee 749 532
Others 403 404
22,254 38,918
10.1  "The legal status of applicability of Worker's Welfare Fund and Sindh Workers' Welfare Fund is same as that

disclosed in note 14 to the annual audited financial statements of the Fund for the year ended June 30, 2019."

The Fund, being prudent, recognised provision for SWWF amounting to Rs.15.051 million for the half year
ended December 31, 2019 in this condensed interim financial statements, Had the provision not been made,
net assets value per unit at December 31, 2019 would have been higher by Rs. 0.0512 per unit (June 30, 2019:
Rs. 0.031 per unit).

10.2  The legal status of applicability of Federal Excise Duty on the Fund is same as disclosed in note 11.1 and 11.2
to the annual audited financial statements of the Fund for the year ended June 30, 2019, and the appeal, filed
by tax authorities against the order in the Supreme Court of Pakistan dated July 16, 2016, is pending for decision.

In view of above, the Management Company, being prudent, is carrying provision for FED for the period from
January 13, 2013 to June 30, 2019 aggregating to Rs. 3.955 million. Had the provision not been retained, NAV
per unit of the Fund as at December 31, 2019 would have been higher by Rs.0.0134 per unit (June 30, 2019:
Rs. 0.0103 per unit).

1" CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as at December 31, 2019 and June 30, 2019.
12. TAXATION

The Fund's income is exempt from income tax as per Clause 99 of Part | of the Second Schedule of the Income
Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the
year, as reduced by capital gains whether realised or unrealised is distributed amongst the unit holders (excluding
distribution made by issuance of bonus units). Furthermore, as per Regulation 63 of the NBFC Regulations,
the Fund is required to distribute ninety percent of accounting income other than capital gains whether realised
or unrealised to the unit holders. The Fund intends to distribute such accounting income for the year ending
June 30, 2020 to its unit holders. Accordingly, no provision in respect of taxation has been made in the current
period.

The Fund is also exempt from the provision of Section 113 (minimum tax) under Clause 11A of Part IV of the

Second Schedule to the Income Tax Ordinance, 2001.
Page 22 _
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13 TOTAL EXPENSE RATIO

Total expense ratio (all the expenses incurred during the period divided by average net assets for the period)
is 2.06% including 1.70% representing government levies on collective investment scheme such as Sales tax
and Securities and Exchange Commission of Pakistan fee for the period. However, as per SECP SRO 639
(12019 date 20 june, 2019, total expense ratio has been limited to 2.5% for Income Funds.

14 DETAILS OF NON-COMPLIANT INVESTMENTS
The Securities and Exchange Commission of Pakistan (SECP) vide Circular no. 7 of 2009 dated March 6, 2009,
required all Asset Management Companies to categorize funds under their management on the basis of criteria
laid down in the circular. The Board has approved the category of the fund as 'income scheme'.
The SECP vide Circular no. 16 dated July 07, 2010, prescribed specific disclosures for the scheme holding
investments that are non-compliant either with the minimum investment criteria specified for the category

assigned to such schemes or with investment requirements of their constitutive documents.

Following is the detail of non-compliant investments :

Value of Value of
. . . Value of
Name of non- . Typeof | investment | Provision || investment | . -
- Non-compliance of clause | . . investment after | Value of investment after provision
compliant investment investment before held, if any after .
iy iy provision
provision provision
New Alled Electronics ~Rafing is below investment  Sukuks (5.2) 110,000 (110,000)
Industries (Private) ~ grade as prescribed in clause
Limited 9(v) of the Annexure of
- Sukuk 1 circular 7 of 2009
New Allied Electronics ~ Rating is below investment  Sukuks (5.2) 4,905 (4,905)
Industries (Private) ~ grade as prescribed in clause
Limited 9(v) of the Annexure of
- Sukuk 2 circular 7 of 2009

14.1 At the time of purchase, these sukuks were in compliance with the aforementioned circular. However, they
either subsequently defaulted or were downgraded to non investment grade.

15 TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS AND RELATED PARTIES

15.1  Connected persons and related parties include NBP Fund Management Limited being the Management Company,
Central Depository Company of Pakistan Limited being the Trustee, National Bank of Pakistan being the Parent
of the Management Company and Baltoro Growth Fund being the sponsor of the Management Company. It
also includes associated companies of Management Company due to common directorship, post-employment
benefit funds of the Management Company, its parent and sponsor. It also includes subsidiaries and associated
companies of the Parent of the Management Company and other collective investment schemes (CIS) managed
by the Management Company, directors and key management personnel of the Management Company and
any person or company beneficially owning directly or indirectly 10% or more of the units in issue / net assets
of the Fund.
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15.2  The transactions with connected persons and related parties are carried out at terms.

15.3 Remuneration of the Management Company is determined in accordance with the provisions of the NBFC
Regulations.

15.4 Remuneration of the Trustee is determined in accordance with the provisions of the Trust Deed.

15.5 Details of transactions with connected persons and related parties are as follows:

(Unaudited)
Half year ended
December December

31,2019 31,2018
---------------- Rupees in '000 ==s-=rmzmms-=n

NBP Fund Management Limited - Management Company

Remuneration of the Management Company 10,208 10,719
Sindh Sales Tax on remuneration of the Management Company 1,327 1,393
Reimbursement of operational expenses to the Management Company 1,341 1,630
Sales load including Sindh Sales Tax and Federal Excise Duty 8,605 1,615
Selling and marketing expenses 9,087 3,714
Central Depository Company of Pakistan Limited (Trustee)

Remuneration of the Trustee 1,005 1,814
Sindh Sales Tax on remuneration of the Trustee 131 236
Settlement charges 4 9

Employees of the Management Company

Units issued / transferred in 99,923 units (2018: 8,419,986 units) 976 79,241
Units redeemed / transferred out 562,967 units (2018: 8,564,570 units) 5,444 83,033
Dividend re-invest Nil units (2018:40,360 units) - 384
*Portfolio managed by mangement company

Units Redeemed /Transferred out 2,836,900 27,182

Pakistan Stock Exchange (Fund under the same management company)

Listing fees paid 25

NBP Islamic Sarmaya Izafa Fund (Fund under the same management company)

Selling of Sukuk (Engro Polymer Chemical Limited) 82,457

NBP Financial Sector Income Fund (Fund under the same management company)

Purchase of Commercial paper (k-Electric) 82,441

Mr. Khalid Mehmood (Chief Financial Officer of the Management Company)

Units issued / transferred in nil units (2018:19 units) -

Units redeemed / transferred out 296,264 units (2018:nil units) 2,946 -
Dividend re-invest nil units (2018: 58 units) - 1
*The Hub Power Company limited (Common directorship with the management company)

Purchase of Sukuk certificate 377,000

Income from Sukuk 6,348

Bank Islami Pakistan Limited (Common directorship)

Profit on Saving accounts 38,528 575
Profit onTerm deposit receipt 27,597

Placement of Term deposit receipt 2,181,000

Page 24
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*

Prior period balances with these parties have not been disclosed as they were not connected persons
and related parties during prior periods.

(Un-audited) (Audited)
December 31, June 30,
2019 2019
15.6 Amounts outstanding as at period / year end are as follows :

NBP Fund Management Limited - Management Company

Remuneration of the Management Company 1,910 2,001
Sindh Sales Tax on remuneration of the Management Company 248 260
Operational expenses 673 1,415
Sales load 3,936 1,303
Sindh Sales Tax and Federal Excise Duty on sales load 466 825
Selling and marketing expense payable 4,709 5,659
Central Depository Company of Pakistan Limited (Trustee)

Remuneration of the Trustee 189 286
Sindh sales tax on remuneration of the Trustee 25 37
Security deposit 100 100
Settlement Charges 9 3

National Bank of Pakistan (Parent of the Management Company)
Bank balance 8,038 3,065

Employees of the Management Company
Investment held in the Fund: 1,247,725 units (June 30, 2019: 1,710,757 units) 12,587 16,291

*The Hub Power Company limited (Common directorship
with the management company)

Purchase of Sukuk certificate 377,000 -
Accrued Markup from Sukuk 6,348 -

Prosperity Weaving Mills
Investment held in the Fund: 12 units (June 30, 2019: 12 units) - -

Mr. Khalid Mehmood (Chief Financial Officer of the Management Company)

Investment held in the Fund: NIL units (June 30, 2019: 296,264 units) - 2,821
Bank Islami Pakistan Limited (Common directorship)

Balance in savings accounts 167,804 101,678
Term deposit receipt 265,000 540,000

*Summit Bank (Common directorship with the Management Company)
Balance in current accounts - 5,661

*

Prior period balances with these parties have not been disclosed as they were not connected persons
and related parties during prior periods.

*%

Current period transactions with these parties have not been disclosed as they did not remain connected
persons and related parties during the period.
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16 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

Fair value hierarchy:
. Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

. Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived from prices)."

. Level 3: Inputs for the asset or liability that are not based on observable market data (that is, unobservable
inputs).

The following table shows the carrying amounts and fair values of financial assets and financial liabilities,
including their levels in the fair value hierarchy:

Carrying amount Fair value

AtFairvalue  Amortized

through profit or Cost Total Level1  Level2  Level3 Total
December 31,2019 Note loss Rupees 000
Financial assets measured at fair value
Sukuks 5, 404,177 . 404177 - 404,177 -
Term deposit receipt 5. 265,000 . 265,000 . 265,000 . 265,000
Commercial papers 5, 432,207 . 432,207 - 432,207 - 432,207
697,207 - 265,000 - 265,000 265,000
Financial assets not measured at fair value
Bank balances 4, - 1,931,186 1,931,186
Receivable against sale of investment 7,083 7,083
Accrued interest and dividend receivable 6 - 26,782 26,782
Deposits and other receivables - 1,354 1,354

1,966,405 1,966,405

Financial liabilities not measured at fair value

Payable to the Management Company 7 - 11,942 11,942
Remuneration payable to the Trustee 8 . 214 214
Payable against redemption of units . 67,930 67,930
Net assets attributable to redeemable units - 2,965,181 2,965,181
Accrued expenses and other liabilities 10 - 1,632 1,632

3,046,899 3,046,899
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Carrying amount Fair value

At Fair value Amortized

through profit or Cost Total Level 1 Level 2 Level 3 Total

June 30, 2019 Note oss Rupees ‘000
Financial assets measured at fair value
Sukuks 5 148,630 - 148,630 - 148,630 - 148,630
Government securities 5 71,979 - 71,979 - 71979 - 71979
Term deposit receipt 5 540,000 - 540,000 - 540,000 - 540,000
Commercial paper 5 788,874 - 788,874 - 788,874 - 788,874

1,549,483 - 1,549,483 - 1,549,483 1,549,483
Financial assets not measured at fair value
Bank balances 4 - 2,118,188 2,118,188
Receivable against sale of investment - - -
Accrued mark up and dividend receivable 6 - 26,157 26,157
Deposits and other receivables 7 - 1,529 1,529

2145874 2,145,874

Financial liabilities not measured at fair value
Payable to the Management Company 8 - 14171 11,471
Payable to the Securities and Exchange 10 2,293 2,093
Commission of Pakistan.
Remuneration payable to the Trustee 9 - 323 323
Payable against redemption of units - -
Net assets attributable to redeemable units 3,642,370 3,642,370
Accrued expenses and other liabilities 11 - 38,929 38,929

3,695,386 3,695,386

17. GENERAL

171 Figures have been rounded off to the nearest thousand rupees.

17.2 This condensed interim financial information are unaudited and has been reviewed by the auditors. Further,
the figures of the condensed interim income statement and condensed interim statement of comprehensive
income for the quarters ended December 31, 2019 have not been reviewed.

18. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on February 27,2020 by the Board
of Directors of the Management Company.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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