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Our Mission

"To provide higher risk adjusted returns
to investors at large by investing into a
diversified range of investment assets on
consistent basis."

Our Vision

"PAK OMAN
ISLAMIC ASSET ALLOCATION FUND
aims to provide diversified portfolio and
return that is risk adjusted to suit investors
at large, on a consistent basis."
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FUND INFORMATION
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Pak Oman Asset Management Company Limited.
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Phase-II Extension, DHA, Karachi

Phone : 492 - 21 - 35899641-44
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Web site : www.pakomanfunds.com
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H.E. Yahya Bin Said Bin Abdullah Al-Jabri Chairman
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Mr. Rashid Ali Tbrahim Al Balushi Director
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Chief Financial Officer / Company Secretary
Mr. Muhammad Farrukh

Asset Manager Rating
AM3 +
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MCB Financial Services Limited
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Old Queens Road, Karachi - 74200

Auditors

RSM Avais Hyder Liaquat Nauman
Chartered Accountants

407, Progressive Plaza, Beamont Road,
Karachi.75530

Bankers to The Fund

Askari Bank Limited

Bank Alfalah Limited

Burj Bank Limited

Habib Metro Bank

Habib Bank Limited (Islamic Bankimg)
Silk Bank Limited (Islamic Bankimg)

Legal Advisor

Mohsin Tayyab Ali

Corporate & Commercial Law Firm
D-21, Block - 4,

KDA Scheme 5,Clifton, Karachi.

Transfer Agent
ITMINDS Limited - A Subsidiary of CDC.
CDC House, 99-B, SM.C.H.S

Main Shahra-e-Faisal, Karachi-74400, Pakistan.

Phone : +92 - 21 - 111 - 111 - 500
Fax : +92 - 21 - 34326040
Web site : www.itminds.biz
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DIRECTORS REPORT TO THE UNIT HOLDERS

The Board of Directors of Pak Oman Asset Management Company Limited ("the Management Company" or
"POAMCL" or "the Company") is pleased to present the annual report of the Pak Oman Islamic Asset
Allocation Fund (POIAAF) for the Half Year ended 31 Dec 2019.

Economic Review 1HFY20

Recent developments on the economic front in 1HFY?20 have been positive. Figures released by Ministry of
Finance showed that fiscal policy will come out to be considerably more expansionary going forward. Tax
revenues (net of refunds) are expected to grow considerably and has shown signs of recovery in first half of
FY20 which suggested that the economic slowdown may not be as pronounced as may have been feared.
Going forward, major challenge for the incumbent government will be affective management of current and
fiscal deficits, stabilization of currency and domestic and external debt profiling.

In 1HFY20, headline inflation averaged at 11.11% as compared to 5.96% in FY19. On YoY basis, higher
inflation was recorded due to higher food inflation (both perishable and non-perishable food), increase in
housing, fuel and electricity prices. In IHFY20, SPI averaged at 14.87% while WPI averaged at 13.31%.
After an aggressive cycle of interest rate hike in FY 19, MPC, in the Monetary Policies announced during 1H-
FY20, decided to leave the policy rate unchanged at 13.25 percent. The decision reflected the MPC's view that
recent developments on fiscal side have had offsetting implications for the inflation outlook. SBP still expects
inflationary pressures to persist in near term and the causes behind these pressures have primarily been revenue
measures and their pass through impacts. Earlier, the decision to increase the discount rate was driven by
higher headline and core inflation, exchange rate depreciation, an elevated fiscal deficit & its increased
monetization, and adjustments in utility tariffs.

On the external front, in 6MFY20, Current Account deficit settled at $ 2,153 million as compared to $ 8,614
million in same period last year. Significant improvement of 75% in CAD is driven by 39.40% decline in trade
deficit, led by 20.86% decline in imports and 4.46% increase in exports. Imports have declined as a result of
slowing demand, imposition of additional regulatory duties and government's increased documentation drive.
During the period, imports declined remarkably. Major decline was witnessed in oil import bill which dropped
by 33.80%, followed by 11.62% decline in food group, 39.14% decline in transport group and 3.81% decline in
import of machinery. On the other hand, country's exports, after a long lackluster period, have shown slight
recovery and increased by 4.46% during first half of FY20, mainly led by PKR depreciation.
In 6M-FY20, balance of payment position improved significantly and PKR remained stable over a quarter.
SBP Foreign Currency reserves increased by $ 4 billion while ministry retired short swaps amounting to $ 1.95
billion since the start of FY20. This has partially helped in stabilization of PKR/USD parity. However, the
economy is still in consolidation phase and sustainable Balance of Payment position would be a major
challenge for the government.

In FY20-To date, broad money supply (M2) grew by 2.83%. NDA of the banking system shrunk by 2.55%.
The deceleration in credit was more pronounced in real terms as the increase in private sector credit was
largely driven by higher input prices, which in turn increased the working capital needs of different businesses.
Credit to private sector increased by 2.24% in FY20-To date. The major challenge for the government will still
be stability of currency, upcoming debt repayments and higher cost of doing business.

Fixed Income Review 1HFY20

In 1HFY20 secondary market yields across short term papers headed north. Yields on 3m and 6m paper rose by
65bps and 50bps while yield on 12m paper declined by 3bps. By end of Dec-19, yields on Treasury bills stood
at 13.40%, 13.35% and 13.10% for 3m, 6m and 12m paper respectively. On the other hand, yield on longer
tenor bonds saw sharp decline. Yields shed by 221bps, 297bps and 272bps and stood at 11.64%, 10.91% and
11.00% for 3yr, Syr and 10yr bond respectively. During the quarter, greater activity was witnessed in longer
tenor bonds since market participants were seen accumulating longer tenor treasury instruments. Market is
largely expecting that interest rates have peaked out and considering overall macroeconomic dynamics, SBP
might initiate an interest rate reversal cycle by end of FY20.
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In the Monetary Policy announced in the month of Nov-2019, (MPC) decided to leave the policy rate
unchanged at 13.25 percent. The decision reflected the MPC's view that recent developments on fiscal side
have had offsetting implications for the inflation outlook. SBP still expects inflationary pressures to persist in
near term and the causes behind these pressures have primarily been revenue measures and their pass through
impacts.

In the T-Bill auctions held during the period, SBP raised a total of PKR 10,796 billion against the target of PKR
10,700 billion and maturing amount of PKR 9,979 billion. The last cut-off yields stood at 13.4851%, 13.2899%
and 13.1340% for 3m, 6m and 12m paper respectively. Major participation was witnessed in 6-Month and 12-
Month papers during the first quarter, however after the inflationary pressures seen in the month of Nov-19 and
Dec-19, market is now expecting SBP to initiate interest rate cut cycle by end of FY20, hence greater
participation was seen in 3-Month paper in T-Bill auctions conducted during second quarter of FY20. In the
PIB auction for fixed rated bonds, SBP raised PKR 1,318 billion. Cut-off yields settled at 11.7500%, 11.1939%
and 10.9968% for 3yr, Syr and 10yr paper respectively. While no bids for 20-year tenor were received.

Yield Curve
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EQUITY MARKET REVIEW:

In CY19, the KSE-100 index recorded an increase of 9.90%. KSE-100 closed at 40,735 as of 31st Dec-19 as
compared to 37,066 in start of 2019. During the year, Net foreign inflow of $ 59 million was witnessed as
compared to an outflow of $ 511 million in 2018. This was after 4 consecutive years of constant outflows for
the Pakistan equity market. The inflows were on the back of 1) Cheap Valuation as compared to regional peers,
2) Market determined exchange rate helping stability of the PKR/USD parity, 3) Reduction of CAD and
improvement in fiscal imbalances and 4) Buildup of Foreign Exchange Reserves. Major sectors of foreign
interest were commercial banks, Fertilizers and Cements. While foreigners eased exposures in Oil and Gas
Exploration and Textiles. Among Local Investors, major sellers were Mutual Funds ($ 168 Mn) and Insurance
Companies ( $ 65 Mn).

During the year, major sectors that contributed to index growth were Commercial banks on the back of strong
earnings growth and expected healthy payouts, Fertilizers due to sector's strong payout and Oil and Gas Sector
due to strong earnings on the back of new discoveries and expansions and consistent payout history.
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Going forward, major key triggers that will define the direction of Pakistan's stock market will be the
resolution of circular debt, government's policies for manufacturing sector and initiation of interest rate cut
cycle. Currently, Market is currently trading at P/E multiple of 7.5x as compared to Asia Pacific regional
average of 12.5x and offering dividend yield of 12.5x against 2.7% dividend yield offered by peers.

POIAAF
In the 1HFY20, POAIAAF posted return of 8.88% against the benchmark return of 10.46%.Net assets at the
fund stood at PKR 249mn by the end of December.

Overall Exposure was increased during this half year mainly in Oil & Gas Exploration, Fertilizer and Power
and Generation Sector on the back of high dividend yields of these sectors and expected growth. Moreover,
Positions were realised in Real Estate & Miscellaneous Sector.

As of 31st Dec-19 equity exposure stood at 58%, exposure in TFC's remain flat at 22% whereas Cash resided
at 18% of the total asset.

Acknowledgment

We thank all our investors who have placed their confidence in us. We also offer our sincere gratitude to the
Securities and Exchange Commission of Pakistan, the Trustee of the Fund and the management of the Pakistan
Stock Exchange. We also wish to place on record our appreciation for the employees of the Management
Company.

For and on behdlf of the Board
Sadaf kazmi
Chief Executive Officer

27th February 2020
Karachi - Pakistan.
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MCB MCB FINANCIAL SERVICES LIMITED

FINANCIAL SERVICES
—

REPORT OF THE TRUSTEE TO THE UNIT HOLDERS
PAK OMAN ISLAMIC ASSET ALLOCATION FUND

Report of the Trustee Pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

Pak Oman Islamic Asset Allocation Fund. an open end scheme established under a Trust Deed
dated May 27, 2008 executed between Pak Oman Asset Management Company Limited, as the
Management Company and Central Depository Company of Pakistan Limited, as the Trustee.

MCB Financial Services Limited was appoimed as a new trustee in place of CDC under third
supplemental Trust Deed dated 15 May 2012. Accordingly the Trust Deed was approved by
SECP on 17 January 2012 under the Rules. However, the assets of the Fund were transferred on
June 13,2012,

1. Pak Oman Asset Management Company Limited, the Management Company of Pak
Oman Islamic Asset Allocation Fund has, in all material respects, managed Pak Oman
Islamic Asset Allocation Fund during the period ended 31" December 2019 in
accordance with the provisions of the following:

(i) Investment limitations imposed on the Asset Management Company and the
Trustee under the trust deed and other applicable laws;

(ii} the valuation or pricing is carried out in accordance with the deed and any
regulatory requirement:

(iii) the creation and cancellation of units are carried out in accordance with the
deed:

(iv)  and any regulatory requirement

A;,W

Khawaja Anwar Hussain
Chief Executive Officer

Karachi: February 26, 2020 MCB Financial Services Limited

4th Floor, Perdesi House, 2/1, R-Y-16, Old Queens Road, Karachi - 74200
Direct Nos. 021-32430485, 32415454, 32415204, 32428731 PABX No. 021-32419770, Fax No. 021-32416371
Website: http://www.mcbfsl.com.pk

For The Half Year and Quarter Ended December 31, 2019 9
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RSM Avais Hyder Liaguat Nauman

Chartered Accountants

INDEPENDENT AUDITOR'S REVIEW REPORT

AUDITOR'S REPORT TO THE MEMBERS ON REVIEW
OF CONDENSED INTERIM FINANCIAL INFORMATION

Introduction W wwwrsmpakistan.pk

407, Progressive Plaza, Beaumont foad
Karachi, 75530 - Paklstan

T: 492 {21} 35655975-6
F: 492 (21} 3565-5977

We have reviewed the accompanying condensed interim statement of assets and liabilities of Pak Oman
Islamic Asset Allocation Fund as at December 31, 2019 and the related condensed Interim Income
statement and the condensed Interim statement of comprehensive income, condensed Interim statement
of mavement in unit holders' fund and condensed Interim cash flow statement together with the notes
forming part thereof (here-In-after referred to as the “condensedinterim financial information"), for the six
monthperiod ended December 31,2019, Pak Oman Asset Management Company Limited (the Management
Company) Is responsible for the preparation and presentation of this condensed Interim financial
Informatlon in accordance with approved accounting stand-: ds as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on this condensedinterim financial information based
on our review. The figures of the condensed Interim income statement and condensed interim statement
of comprehensive income for the three months period ended December 31, 2019 have not been reviewed,
as we are required to review only the cumulative figures for the half year ended December 31,2019,

Scope of review

We conducted our review In accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review of
condensed Interlm financial Information conslsts of making Inquirles, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review Is
substantially less In scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtaln assurance that we would become aware of all significant
matters that might be identifled in an audit, Accordingly, we do not express an audit opinlon.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial informatlon as of and for the haii year ended December 31,2019 Is not prepared,
in all materlal respects, in accordance with approved accounting and reporting standards as applicable in
Pakistan for Interim financial reporting.

Other matter

The financlal statements of the Company for the year ended June 30, 2019 were audited by another auditor
whose report dated September 26, 2019 expressed unmodified opinlon thereon. Further, the condensed
Interim financial statements of the Company for the half year ended December 31, 2018 were reviewed by
the same auditor whose report dated March 07, 2019 expressed an unmodified conclusion thereon.

The engagement partrier on the review resulting in this independent auditor's review report is Adnan
Zaman.

sD
11-.,"'Chartered Accountants
F’ Karachi
Date: February 28, 2020

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT 31 DECEMBER 2019

Un-audited Audited
31 December 30 June
2019 2019
Note --- Rupees in '000 ----

ASSETS
Bank balances 4 46,801 26,094
Investments 5 204,378 152,186
Dividend and profit receivable 2,271 3,764
Advances, deposits, prepayments and other receivables 6 3,638 2,934
Total assets 257,088 184,978
LIABILITIES
Payable to Pak Oman Asset Management Company Limited

- Management Company 7 4,043 3,743
Payable to MCB Financial Services Limited - Trustee 8 53 45
Payable to the Securities and Exchange Commission of Pakistan 9 21 254
Accrued expenses and other liabilities 10 3,749 2,830
Total liabilities 7,866 6,872
NET ASSETS 249,222 178,106
UNIT HOLDERS' FUNDS (AS PER STATEMENT ATTACHED) 249,222 178,106
Contingencies and commitments 1
Number of units in issue 5,070,892 3,945,690
Net asset value per unit (face value per unit Rs. 50) 49.1475 45.1394

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Pak Oman Asset Management Company Limited
(Management Company)

Chief Financial Officer Director

Chief Executive Officer

For The Half Year and Quarter Ended December 31, 2019 1"
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2019

For Half Year Ended For Quarter Ended
31 December 31 December
2019 2018 2019 2018
Note = =eeeeemeeeeeed| Rupees in '000--=-=-=s==snsuesn
INCOME
Profit on bank balances 4,079 2,589 2,781 1,299
Dividend income 2,598 6,089 1,777 3,507
Profit on sukuk certificates 4,411 2,605 2,139 1,512
Net capital gain / (loss) on sale of investments 1,485 (1,588) 2,726 (2,183)
Net unrealised gain / (loss) on re-measurement of investments
classified as ‘financial assets at fair value through profit or loss' 14,908 (32,631) 23,007 (27,040)
27,481 (22,936) 32,430 (22,905)
EXPENSES
Remuneration of the Management Company 71 2,093 3,114 1,187 1,642
Sindh Sales Tax on Remuneration of the Management Company 72 272 405 154 214
Reimbursement of operational expenses to the Management Company 74 105 156 60 67
Selling and Marketing expense 75 419 623 238 328
Remuneration of MCB Financial Services Limited - Trustee 142 211 81 112
Annual fee to the Securities and Exchange Commission of Pakistan 21 148 12 78
Charity / Donation - - - (252)
Auditors' remuneration 264 330 118 239
Shariah Advisory Fee 288 154 144 (398)
Securities transaction cost 226 703 118 317
Printing and stationary charges 16 46 7 23
Legal and professional charges 44 40 28 (10)
Fee and subscription 105 97 51 50
Settlement and bank charges 198 14 197 9
Provision for Workers' Welfare Fund 466 - 466 -
Total expenses 4,659 6,041 2,861 2,419
Net income / (loss) for the period before taxation 22,822 (28,977) 29,569 (25,324)
Taxation 13 - - -

22,822 (28,977) 29,569 (25,324)

Allocation of net income for the period
Income already paid on units redeemed

22,822 (28,977) 29,569 (25,324)

Accounting income available for distribuation:
- Relating to capital gains ‘ 16,393 H - u 25733 H - ‘
- Excluding capital gains 6,429 3,836
22,822 - 29,569 -

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Pak Oman Asset Management Company Limited
(Management Company)

‘F;.N ;3?3%/@3/\7«;@0 j A ,/7//

Chief Financial Officer Director

Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED 31 DECEMBER 2019

For Half Year Ended For Quarter Ended
31 December 31 December

2019 2018 2019 2018

Rupees in '000

Net income / (loss) for the period after taxation 22,822 (28,977) 29,569 (25,324)

Other comprehensive income - - - -

Total comprehensive income / (loss) for the period 22,822 (28,977) 29,569 (25,324)

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Pak Oman Asset Management Company Limited
(Management Company)

‘F;.N ;3?3%/@3/\7«;@0 j A ,/7//

Chief Financial Officer Director

Chief Executive Officer

For The Half Year and Quarter Ended December 31, 2019 13




A
N PAK OMAN ISLAMIC ASSET ALLOCATION FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2019

Half Year Ended 31 December

2019 2018
Capital Value  Undistributed o, Capital Value  Undistributed —ppp )
Income Income
R in '000
p
Net assets at the beginning of the period 213,675 (35,569) 178,106 273,252 (4,157) 269,095
[Units outstanding: 3,945,690 (2018: 5,113,602)]
Issue of 1,267,265 (2018: 1,948,985) units
- Capital value (at net asset value per unit at the beginning of
the period) 57,204 - 57,204 102,556 - 102,556
- Element of income - net (2,624) - (2,624). (4,167) - (4,167)
Total proceeds on issuance of units 54,580 - 54,580 98,389 - 98,389
Redemption of 142,063 (2018: 605,891) units
- Capital value (at net asset value per unit at the beginning of
the period) (6,143), - (6,143) (31,882) - (31,882)
- Income already paid on redemption of units - - - - - -
- Element of income - net 127 - 127 131 - 131
Total payments on redemption of units (6,286) - (6,286) (31,751) - (31,751)
Total comprehensive loss for the period | - || 22,822 | 22,822 | - | (28,977) | (28,977)
Distribution during the period - - - - - -
B 22,822 22,822 (28,977) (28,977)
Net assets at the end of the period 261,969 (12,747) 249,222 339,890 (33,134) 306,756
[Units outstanding: 5,070,892 (2018: 6,456,696)]
Undistributed income brought forward comprising of:
-Realized (7,676) 9,240
-Unrealised (27,893) (13,397)
(35,569) (4,157)
Accounting income available for distribution:
-Relating to capital gains -
-Excluding capital gains (28,977
22,822 (28,977)
Distribution during the period - -
Undistributed income carried forward - net (12,747) (33,134)
Undistributed income carried forward comprising of:
-Realized (27,655) (503)
-Unrealised 14,908 (32,631)
(12,747) (33,134)
R
p
Net asset value at the beginning of the period 45.1394 52.6200
Net asset value at the end of the period 49.1475 47.5097
The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.
For Pak Oman Asset Management Company Limited
(Management Company)
-~ W
4«5‘,‘\&' <3 o ~7 -
- ~
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2019

Half Year Ended 31 December

2019 2018
Note  ======sn-=- Rupees in '000-----------
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the period after taxation 22,822 (28,977)
Adjustments:
Profit on bank balances (4,079) (2,589)
Profit on sukuk certificates (4,411) (2,605)
Dividend income (2,598) (6,089)
Net unrealised diminution on re-measurement of investments
" classified as 'financial assets at fair value through profit or loss' (14,908) 32,631
(25,996) 21,348
(Increase) / decrease in assets
Investments - net (37,284) (66,843)
Dividend and profit receivable - -
Advances, deposits, prepayments and other receivables (704) 3,625
(37,988) (63,218)
(Decrease) / increase in liabilities
Payable to Pak Oman Asset Management Company Limited
- Management Company 300 (569)
Payable to MCB Financial Services Limited - Trustee 8 10
Payable to the Securities and Exchange Commission of Pakistan (233) (114)
Accrued expenses and other liabilities 919 146
994 (527)
Profit received on bank balances 3,636 3,409
Profit received on sukuk certificates 6,814 2,964
Dividend received 2,131 7,319
Net cash used in operating activities (27,587) (57,682)
CASH FLOWS FROM FINANCING ACTIVITIES
Net receipts from issue of units 54,580 98,389
Net payments against redemption of units (6,286) (31,792)
Net cash generated from financing activities 48,294 66,597
Net increase in cash and cash equivalents 20,707 8,915
Cash and cash equivalents at the beginning of the period 26,094 38,494
Cash and cash equivalents at the end of the period 4 46,801 47,409

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Pak Oman Asset Management Company Limited

(Management Company)
I T
~
Chief Executive Officer Chief Financial Officer Director
For The Half Year and Quarter Ended December 31, 2019 15
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR ENDED 31 DECEMBER 2019

1 LEGAL STATUS AND NATURE OF BUSINESS

Pak Oman Islamic Asset Allocation Fund (the Fund) was established as an open-end scheme
under a trust deed (the Trust Deed) executed on May 15, 2012 between Pak Oman Asset
Management Company Limited (the Management Company) as the Management Company,
a company incorporated under the repealed Companies Ordinance 1984, and MCB Financial
Services Limited (the Trustee) as a trustee. The Fund is registered as a notified entity under
Non Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC regulations).

The registered office of the Management Company is situated at Finance and Trade Centre,
First Floor, Tower A, Karachi.

The Fund is a Shariah compliant open-end mutual Fund and is listed on the Pakistan Stock
Exchange. Its units are offered for public subscription on a continuous basis. The units are
transferable and can be redeemed by surrendering them to the Fund at the option of the unit
holders. As per the offering document, the Fund's primary objective is to invest in a diversified
portfolio of private and public shariah compliant instruments.

The Fund is categorised as an Islamic Asset Allocation Fund in accordance with the requirements
of the Securities and Exchange Commission of Pakistan's (the SECP's) circular no. 7 dated
March 6, 2009 and accordingly its investments comprise of shariah compliant securities, so
as to ensure a riba-free return on investments. All investments of the Fund are as per the
guidelines of the shariah principles provided by the Shariah Advisor of the Fund and comprise
the investments permissible as 'Authorised Investments' under the Trust Deed.

The Pakistan Credit Rating Agency (PACRA) has assigned management quality rating of "AM3+"
to the Management Company as at 28 August 2018. and a stability rating of A+(f) to the Fund
as at 30 June 2019.

Title to the assets of Fund is held in the name of MCB Financial Services Limited as the trustee
of the Fund.

2 STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards applicable in Pakistan for interim financial reporting
comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA
of repealed Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC
Rules), the Non Banking Finance Companies and Notified Entities Regulations, (NBFC
Regulations) and the requirements of the Trust Deed.

For The Half Year and Quarter Ended December 31, 2019 16
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Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed differ with the requirements of IAS 34, the provisions of and
directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust
Deed have been followed.

The disclosures made in these condensed interim financial statements have, however, been
limited based on the requirements of the International Accounting Standard 34: 'Interim Financial
Reporting'. These condensed interim financial statements do not include all the information and
disclosures required in a full set of financial statements and should be read in conjunction with
the annual published audited financial statements of the Fund for the year ended June 30,
2019.

These condensed interim financial statements are unaudited. However, a limited scope review
has been performed by the statutory auditors. In compliance with Schedule V of the NBFC
Regulations, the directors of the Management Company declare that these condensed interim
financial statements give a true and fair view of the state of affairs of the Fund as at December
31, 2019.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES,
JUDGMENTS AND RISK MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the
preparation of these condensed interim financial statements are the same as those applied in
the preparation of the annual financial statements of the Fund for the year ended June 30,
2019.

The preparation of the condensed interim financial statements in conformity with accounting
and reporting standards as applicable in Pakistan requires management to make estimates,
assumptions and use judgments that affect the application of policies and reported amounts
of assets, liabilities, income and expenses. Estimates, assumptions and judgments are continually
evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively
commencing from the period of revision. In preparing the condensed interim financial statements,
the significant judgments made by management in applying the Fund’s accounting policies and
the key sources of estimation and uncertainty were the same as those applied to the financial
statements as at and for the year ended June 30, 2019. The Fund’s financial risk management
objectives and policies are consistent with those disclosed in the annual financial statements
of the Fund for the year ended June 30, 2019.

31 December 30 June
2019 2019
Un-audited Audited
CASH AND BANK BALANCES Note Rup
Balances in saving accounts 4.1 46,801 26,094

The rate of return on these accounts ranges between 10.00% and 12.50% (30 June 2019: 4.50% and 10.00%) per annum.

INVESTMENTS

At fair value through profit or loss

- Investment in listed equity securities 5.2 148,168 88,056
- Sukuk certificates 5.1 56,210 64,130
204,378 152,186

For The Half Year and Quarter Ended December 31, 2019 17
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Listed equity securities

Shares of listed companies- fully paid ordinary shares with a face value of Rs 10 each unless stated other wise

Number of Shares Rupees in '000
Bonus /
Rights Sales Carrying | Market value Market Value | Market Paid up
Purchases | shares . Asat31 asa Valueas a .
Name of Investee Company Asat01 N N during valueasat31| asat31 capital of
during the | issued December percentage of | percentag |
July 2019 N . the December | December investee
period | during riod 2019 2019 2019 total e of net compan
the pe investments | assets pany
period
COMMERCIAL BANKS
Meezan Bank Limited [ #4220 91,000 135,220 12,098 12,863 629%  5.16% 0.012%)]
4220 91,000 135,220 12,008 12,863 629%  5.16%
TEXTILE COMPOSITE
Interloop Limited - 40,000 - 40,000 2292 2322 144%  093% 0.005%|
Nishat Mills Limited 5700 31300 13,000 24,000 2393 2547 1.25% 1.02% 0.007%|
5700 712300 13,000 64,000 4,685 4,869 239%  1.95%
CEMENT
Cherat Cement Company Limited 10000 19,500 500 5000 25,000 1179 1,326 065%  053% 0.014%]
Attock Cement Pakistan Limited 8,040 - 5,000 3,040 217 314 015%  0.13% 0.002%|
D.G. Khan Cement Company Limited 15,000 5,000 5,000 15,000 937 1114 055%  045% 0.003%|
Fauji Cement Company Limited 30,000 - 30,000 - 000%  0.00% 0.000%|
Kohat Cement Company Limited - 29,000 - 29,000 2219 2,245 110%  0.90% 0.014%|
Lucky Cement Limited 6,550 6,000 2,000 10,550 3938 4520 2.21% 1.81% 0.003%|
Pioneer Cement Limited 22,500 - - 22,500 - - - -
92,000 59,500 500 69,500 82,590 8,490 9,519 466%  3.82%
REFINERY
National Refinery Limited | 7,000 7,000
7,000 7,000
POWER GENERATION AND DISTRIBUTION
K-Electric Limited (Face value Rs. 3.5 per share) | 1,697,000 706,000 991,000 4,350 4331 212% 1.74% 0.004%|
Nishat Power Limited 75,000 - - 75,000 2,066 2,044 1.00%  0.82% 0.007%
The Hub Power Company Limited 151,893 40,500 41,000 151,393 12,303 14,133 692%  567% 0.013%)
1923893 40,500 747,000 1,217,393 18,719 20,508 692%  567%
OIL AND GAS MARKETING COMPANIES
Pakistan State Oil Company Limited 3,320 - 664 3,000 984 139 189 0.09% 0.08% 0.000%,
Sui Northern Gas Pipelines Limited 35000 63,500 - 26,000 72,500 5,347 5522 270%  222% 0.011%
Hascol Petroleum Limited 15,125 - 40678 53678 2125 146 57 003%  0.02% 0.001%j
Sui Southern Gas Company Limited - 62,500 - 54500 8,000 192 172 0.08%  0.07% 0.001%|
53445 126000 41,342 137,178 83,609 5,824 5,940 290%  239%
OIL AND GAS EXPLORATION COMPANIES
Mari Petroleum Company Limited 6470 1,140 647 480 777 7,583 10,189 499%  4.09% 0.006%|
0l & Gas Development Company Limited 44,400 89,200 17,900 115,700 15,300 16,466 8.06% 6.61% 0.003%
Pakistan Oiffields Limited 5,850 - - 4500 1,350 548 603 030%  0.24% 0.000%|
Pakistan Petroleum Limited 41,985 104700 7197 26,000 127,882 16,326 17,538 858%  7.04% 0.006%|
98,705 195040 7,844 48,880 252,709 39,757 44,7196 21.93%  17.98%
ENGINEERING
International Industries Limited 3,000 6,000 300 - 9,300 822 1,031 050%  041% 0.008%|
Amreli Steels Limited 44500 19,500 - 4500 59,500 1,730 2,149 1.05%  0.86% 0.020%
47500 25,500 300 4,500 68,800 2,552 3,180 155%  1.21%
AUTOMOBILE ASSEMBLER
Pak Suzuki Motor Company Limited 1,350 1,350 - - - 0.00% 0.00% 0.000%
Al-Ghazi Tractors Limited (FV Rs. 5 per share) 1,650 - 1,650 524 606 030%  0.24% 0.003%|
3,000 1,350 1,650 524 606 030%  0.24%
AUTOMOBILE PARTS AND ACCESSORIES
Agriauto Industried Limited (Face value
Rs. 5 per share) 7,000 200 6,800 1,360 1,360 067%  055% 0.024%]
Thal Limited (Face value Rs. 5 per share) 11,800 3,000 8,800 3,204 2,976 1.46% 1.19% 0.011%
18,800 3,200 15,600 4,564 4,336 213%  1.74%
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Number of Shares Rupeesin'000 | eweeeeeeeeseeseeseenes Yo
Bonus/
Rights . Market Value | Market .
Purchases | shares Salle s Asat31 Carying | Market value asa Value as a Pa'.d up
Name of Investee Company Asat01 N N during valueasat3!| asat3t capital of
July 2019 durlng the |sstfed the December December December percentage of | percentag investee
period | during . 2019 total eof net
the period 21 09 investments | assets company
period
CABLE & ELECTRICAL GOODS
Pak Elekiron Limited [ 100 100
100 100
TECHNOLOGY AND COMMUNICATION
Netsol Technologies Limited 40,000 34,500 5,500 362 362 0.18% 0.15% 0.006%|
40,000 34,500 5,500 362 362 018%  0.45%
FERTILIZER
Dawood Hercules Corporation Limited 15,300 - 15,300 - 0.00% 0.00% 0.000%
Engro Corporation Limited 16500 41,900 - 58,400 17917 20,163 987%  8.09% 0.011%
Engro Fertilizers Limited 75000 63500 2,000 136,500 9,184 10,023 490%  4.02% 0.011%
106,800 105,400 17,300 194,900 27,101 30,186 1477%  121%
PHARMACEUTICALS
Abbott Laboratories (Pakistan) Limited 3,500 - 2,000 1,500 72 670 033%  027% 0.002%
AGP Limited - 35,000 - 35,000 3,040 3477 1.70% 1.40% 0.013%
Highnoon Laboratories Limited 1,650 - 1,650 418 886 0.43% 0.36% 0.006%
Glaxosmithkline Pakistan Limited 2,000 2,000 191 321 0.16% 0.13% 0.001%
The Searle Company Limited 325 - - 325 48 61 0.03%  0.02% 0.000%
7475 35000 2,000 40,475 4,409 5415 265%  218%
CHEMICALS
Engro Polymer & Chemicals Limited 35,000 14,500 10,000 39,500 1,201 1,312 064%  053% 0.004%
Lotte Chemical Pakistan Limited - 95,000 60,000 35,000 507 491 024%  0.20% 0.002%
35,000 109,500 70,000 74,500 1,708 1,803 0.88% 0.73%
PAPER & BOARD
Packages Limited [ 10200 9,900 300 90 120 0.06%  0.05% 0.000%)
10,200 9,900 300 90 120 0.06%  0.05%
FOODS AND PERSONAL CARE PRODUCTS
Al Shaheer Corporation Limited 41,000 5,500 35,500 447 502 0.25% 0.20% 0.025%|
41,000 5,500 35,500 47 502 025%  0.20%
GLASS AND CERAMICS
Tariq Glass Industries Limited [ 21500 3,000 18,500 1418 1980 097%  079%  0025%|
21,500 3,000 18,500 1418 1,980 097%  0.79%
REAL STATE INVESTMENT TRUST
Dolmen City REIT | 100,000 92,500 7,500 76 94 0.05% 0.04% 0.000%|
100,000 92,500 7,500 76 94 0.05%  0.04%
MISCELLANEOUS
Synthetic Products Enterprise Limited 30,000 1,200 - 31,200 666 1,089 0.53% 0.44% 0.037%
Tri Pack Films Limited 9,000 2,000 - 11,000 - 0.00%  0.00% 0.000%
39,000 2,000 1,200 11,000 31,200 666 1,089 053%  0.44%
Total as at 31 December 2019 133,490 148,168 69.41%  56.91%
14,678.00
Total as at 30 June 2019 115,079 88,056 60,112.00

Investments include shares with market value of Rs. 15.92 million (30 June 2019: Rs. 9.343
million) which have been pledged with National Clearing Company of Pakistan Limited for
guaranteeing settlement of the Fund's trade in accordance with circular no. 11 dated 23 October
2007 issued by the Securities and Exchange Commission of Pakistan.
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Number of Shares Rupees in 000
Bonus /
Rights Sales Carrying | Market value Market Value | Market Paid up
Purchases | shares . Asat3 asa Valueasa )
Name of Investee Company Asat 01 . . during valueasatd!| asatd! capital of
during the | issued December percentage of | percentag |
July 2019 ) . the December | December investee
period | during eriod 2019 2019 2019 total ¢ of net compan
the p investments | assets pany
period
5.2 Sukuk certificates
Number of certificates Investment as a percentage of
Market value
Name of the investee company Asat01 PurF hased Sold / matured Asatf asatdt Total .
July 2019 during the during the year December | December | Netassets investments Issue size
year 2019 2019
[ s — L7
International Brands Limited 400 400 33783 13.56% 16.53% 141%
Dawood Hercules Corporation Limited 250 250 n4 9.00% 10.97% 0.42%
Total as at 31 December 2019 56210 56439 60% 33863
40% 22576
Total as at 30 June 2019 64,130
5241 Other particulars of Sukuk Certificates outstanding as at 31 December 2019 are as follows:
Name of the investee company ‘ Face value Mark-up rate per annum | Rating ‘ Issue Date Maturity Date
International Brands Limited 100,000 One year KIBOR +0.5% A+ 15-Nov-17 15-Nov-21
Dawood Hercules Corporation Limited 100,000 Three months KIBOR + 1% At 1-Mar-A7 1-Mar-23
31 December 30 June
2019 2019
Un-audited Audited
Note Rupees in '000
6 ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Receivable against sale of investments 665 -
Advance tax 360 334
Security deposit with Central Depository Company 100 100
Deposits with National Clearing Company of Pakistan Limited 2,500 2,500
Prepaid listing fee 13 -
3,638 2,934
7 PAYABLE TO PAK OMAN ASSET MANAGEMENT COMPANY LIMITED -
MANAGEMENT COMPANY
Remuneration of the Management Company 71 58 297
Sindh sales tax payable on remuneration of the Management Company 7.2 7 39
Federal Excise Duty payable on remuneration of the Management Company 7.3 718 718
Reimbursement of operational expenses to the Management Company 7.4 808 704
Reimbursement of selling and marketing charges to the Management Company 7.5 1,492 1,073
Payable against Shariah advisory fee 960 912
4,043 3,743
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As per NBFC Regulations, 2008, the Management Company is entitled to a remuneration equal
to an amount not exceeding 2% of the average annual net assets in case of Asset Allocation
Schemes. Keeping in view the maximum allowable threshold, the Management Company has
charged its remuneration at the rate of 2% (2018: 2%) per annum of the average net assets
of the Fund during the year ended June 30, 2019. The remuneration is payable to the Management
Company monthly in arrears.

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (30 June 2019:
13%) on Management Company's remuneration through Sindh Sales Tax on Services Act,
2011 effective from 01 July 2011.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services
to include Asset Management Companies (AMCs) as a result of which FED at the rate of 16
percent on the remuneration of the Management Company and sales load was applicable with
effect from June 13, 2013. The Management Company was of the view that since the remuneration
was already subject to provincial sales tax, further levy of FED would result in double taxation
which did not appear to be the spirit of the law. Hence, on September 4, 2013 a constitutional
petition was filed with the Sindh High Court (SHC) by the Management Company together with
various other asset management companies challenging the levy of FED.

With effect from July 01, 2016, FED on services provided or rendered by non-banking financial
institutions dealing in services which are subject to provincial sales tax has been withdrawn
by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings
taken or pending, orders made, duty recovered or actions taken under the Federal Excise Act,
2005 in respect of the rendering or providing of services (to the extent as challenged in any
relevant petition) were set aside. In response to this, the Deputy Commissioner Inland Revenue
has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan which is pending
adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on
management Company with effect from July 1, 2016. However, as a matter of abundant caution
the provision for FED made till June 30, 2016 aggregating Rs 0.718 million is being retained
in these financial statements as the matter is pending before the Supreme Court of Pakistan.
Had the provision for FED not been recorded in these financial statements, the net asset value
of the Fund as at June 30, 2019 would have been higher by Re 0.18 (2018: Re 0.14) per unit.

The SECP has allowed the Asset Management Companies to charge selling and marketing
expenses to all categories of open-end mutual funds (except fund of funds) initially for three
years (from January 1, 2017 till December 31, 2019). The maximum cap of selling and marketing
expense shall be 0.4% per annum of net assets of the fund or actual expenses whichever is
lower. Accordingly, the Management Company has charged selling and marketing expenses
amounting to Rs. 1.073 million at the rate of 0.4% of the net assets of the Fund being lower
than actual expenses chargeable to the Fund for the year.

This represents reimbursement of certain expenses to the Management Company. As per
regulation 60(3)(s) of the NBFC Regulations, fee and expenses pertaining to registrar services,
accounting, operation and valuation services related to a Collective Investment Scheme (CIS)
are chargeable to the scheme, maximum up to 0.1% of the average annual net assets or the
actual cost whichever is lower. Accordingly, the Management Company has charged 0.1% of
the average annual net assets, being the lower amount, to the Fund..
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7.5 SECP vide Circular No. 40 of 2016 dated 30 December 2016 prescribed certain conditions on
Asset Management Companies (AMCs) for charging of selling and marketing expenses to
certain collective investment schemes managed by them. Pursuant to the circular, the AMCs
are allowed to charge selling and marketing expenses for an initial period of three years (01
January 2017 till 31 December 2019) at a maximum cap of 0.4% per annum of net assets of
the Fund or actual expenses, whichever is lower. Accordingly, the Management Company has
charged 0.4% of daily net assets of the Fund, being the lower amount.

8 PAYABLE TO MCB FINANCIAL SERVICES LIMITED - TRUSTEE

31 December 30 June
2019 2019
Un-audited Audited
Note  -=---=-===--==-| Rupees in '000--------------
Remuneration payable to trustee 8.1 47 40
Sindh Sales Tax payable on trustee fee 8.2 6 5
53 45

8.1 MCB Financial Services Limited as Trustee is entitied to monthly remuneration at the rate of
0.12% per annum of net assets for services rendered to the Fund under the Trust Deed in
accordance with the tariff specified therein.

8.2 During the year, an amount of Rs 0.016 million (June 30, 2019: Rs. 0.042 million) was charged
on account of sales tax on remuneration of the Trustee levied through Sindh Sales Tax on
Services Act, 2011.

9 PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
In accordance with the NBFC Regulations, 2008, a collective investment scheme classified as
a Asset Allocation Scheme is required to pay to the Securities and Exchange Commission of
Pakistan an amount equal to 0.095% of the average annual net assets of the Fund as annual
fee.

31 December 30 June
2019 2019
Un-audited Audited
Note  -=-=-=-===--==-| Rupees in '000--------------
10 ACCRUED EXPENSES AND OTHER LIABILITIES
Auditors' remuneration payable 269 340
Printing charges payable 132 -
Withholding tax and capital gains tax payable 360 -
Provision for Sindh Workers' Welfare Fund 101 2,127 1,661
Brokerage charges payable 212 10
Settlement charges payable 25 -
Fund rating fee payable 91 -
Other payable 533 819
3,749 2,830
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There is no change in the status of the Sindh Workers' Welfare Fund as reported in note 12.1
to the annual financial statements of the Fund for the year ended 30 June 2019.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at 31 December 2019 and 30
June 2019.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at 31 December 2018 is 4.13% which includes
0.43% representing government levies on the Fund such as provision for Sindh Workers'
Welfare Fund, sales taxes, annual fee to the SECP, etc. This ratio is within the maximum limit
of 4.50% prescribed under the NBFC Regulations for a collective investment scheme categorised
as an equity scheme.

TAXATION

The income of the fund is exempt from Income Tax as per Clause 99 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90%
of the accounting income for the year as reduced by capital gains whether realised or unrealised
is distributed to the unit holders. The management intends to distribute at least 90% of the
Fund's net accounting income earned by the year end, as cash dividend, to the unit holders.
Accordingly, no provision in respect of taxation has been made in these financial statements.

TRANSACTIONS WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Connected persons and related parties include Pak Oman Asset Management Company Limited
being the Management Company, Central Depository Company of Pakistan Limited being the
Trustee, Pak Oman Investment Company Limited being the Parent of the Management Company.
It also includes associated companies of Management Company due to common directorship,
subsidiaries and associated companies of the Parent of the Management Company, other
collective investment schemes managed by the Management Company, directors, key
management personnel of the Management Company and any person or company beneficially
owning directly or indirectly 10% or more of the units in issue / net assets of the Fund.

The transactions with connected persons and related parties are carried out at agreed terms.

Remuneration of the Management Company is determined in accordance with the provisions
of the NBFC Regulations.

Remuneration of the Trustee is determined in accordance with the provisions of the Trust Deed.
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For the half year ended
31D b
2019 2018
Un-audited Un-audited
Details of transaction with related parties during the period are as follows: Rupees in "000-
Pak Oman Asset M C y Limited (M. 1t Company)
Reumeration of the Management Company 2,093 3,114
Sindh Sales tax on Remuneration of Management Company 272 405
Reimbursement of operational expenses to the Management Company 105 156
Selling and Marketing expense 419 623
Pak Qatar Investment Account
Issue of Nil (2018: 1,741,443) units 66,679 88,436
Redemption of Nil (2018: 467,028) units 25,000 25,000
Askari Bank Limited
Issue of 992,180 (2018: Nil) units 42,738 -

Gul Ahmed Textile Mills Limited - Employee Provident Fund
Issue of Nil (2018: Nil) units - -

Redemption of Nil (2018: 134,635) units - 6,533
MCB Financial Services Limited - Trustee of the Fund
Remuneration of the Trustee 142 187
Sindh Sales Tax on remuneration of the Trustee 24
31 December 30 June
2019 2019
Un-audited Audited
Note---sssmneuenned| Rupees in '000---------senuueen
Details of balances with related parties as at the period / year end are as follows:
Pak Oman Asset M. t Company Limited (M 1t Company)
Remuneration payable to the management company 58 297
Sindh Sales tax payable on remuneration of the Management Company 7 39
Federal Excise Duty payable on remuneration of the Management Company 718 718
Payable against shahriah advisory fee 960 912
Reimbursement of operational expenses to the Management Company 808 704
Marketing and advertising fee payable 1,492 1,073
MCB Financial Services Limited - the Trustee
Trustee fee payable 47 40
Sindh Sales Tax on Trustee fee payable 6 5
Pak Oman | 1t Company Limited - holding pany
of the Management Company*
Outstanding 2,000,000 (30 June 2019: 2,000,000) units - at net asset value 98,300 90,279
Askari Bank Limited*
Outstanding 992,180 (30 June 2019: Nil) units - at net asset value 48,766 -
Pak Oman Micro Finance Bank Limited - Employee Gratuity Fund
Outstanding Nil (30 June 2019: 82,522) units - at net asset value - 3,725
Pak Oman Asset Manag: C y Limited - Employee Provident Fund

Outstanding Nil (30 June 2019: 10,277) units - at net asset value - 464

Sui Southern Gas Non Executive Staff Gratuity Fund*
Outstanding 656,188 (30 June 2019: 656,188) units - at net asset value 32,252 29,620

Sui Southern Gas Non Executive Staff Provident Fund*
Outstanding 610,407 (30 June 2019: 610,407) units - at net asset value 30,002 27,553

*This reperesents 10% or more of the unit holding of the fund

**These represent transactions and balances pertaining to staff who are considered key management
personnel as at the as at the close of the period
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N PAK OMAN ISLAMIC ASSET ALLOCATION FUND

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between the market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern without
any intention or requirement to curtail materially the scale of its operations or to undertake a
transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end date. The
quoted market prices used for financial assets held by the Fund is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices represent actual and regularly occurring market transactions
on an arm’s length basis.

IFRS 13, 'Fair Value Measurements' requires the Fund to classify fair value measurements
using a fair value hierarchy that reflects the significance of the inputs used in making the
measurements. The fair value hierarchy has the following levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date (level 1).

- Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly (level 2).

- Unobservable inputs for the asset or liability (level 3).

The following table shows the carrying amounts and fair values of financial assets and financial
liabilities, including their levels in the fair value hierarchy.

As at December 31, 2019

Level 1 Level 2 Level 3 Total
Financial assets measured at fair value
Listed equity securities 148,168 - - 148,168
Sukuk Certificates - 56,210 - 56,210
148,168 56,210 - 204,378
As at June 30, 2019
Level 1 Level 2 Level 3 Total
Financial assets measured at fair value
Listed equity securities 88,056 - - 88,056
Sukuk Certificates - 64,130 - 64,130
88,056 64,130 - 152,186
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15 GENERAL

Figures have been rounded off to the nearest thousand rupees.

Corresponding figures have been rearraged or reclassified wher necessary, impact of which is immaterial.
16 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue by the Board of Directors of the
Management Company on 12-Feb-2020.

For Pak Oman Asset Management Company Limited
(Management Company)

e fox AT Ta___—b

~
Chief Executiye Officer Chief Financial Officer Director
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