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Review Report of the Directors’ of the Management Company
For the nine months period ended March 31, 2020

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson Money
Market Fund ('LMMF') is pleased to submit the review report together with the condensed interim
financial statements for the nine months period ended March 31, 2020.

Fund Objective

The objective of the fund is to provide stable and competitive returns with low volatility that are in line
with the money markets and consistent with capital preservation. Accordingly, the fund consists of a
liquid portfolio of low risk, short-term investments.

Fund Profile

The Fund is an open-end money market fund and is listed on Pakistan Stock Exchange Limited. The Fund
invests in Government Securities, Certificate of Investments, Clean Placements, Term Deposit Receipts
and other short-term instruments. The weighted average maturity of the portfolio is kept below 3 months.
LMMF invests in only those securities that have been assigned at least an "AA" rating by a rating agency
in Pakistan and are of less than 6 months maturity. An in-depth credit analysis is conducted before taking
any exposure to any counter party to mitigate the credit risk. Short maturity of the portfolio protects
the Unit Holders against interest rate movements while enhancing the liquidity of the Fund. LMMF is
allowed to borrow up to 10% of Net Assets to meet redemptions; however, LMMF did not utilize this
facility during the period under review.

Fund performance

The LMMF generated return of 13.19% in M9FY20 compared to Benchmark (70% average 3M T-Bills
yield + 30% average 3M TDR rate of minimum AA rated banks) return of 11.43%. The LMMF outperformed
the benchmark by 176 bps. Asset allocation was concentrated in cash at 78.4% which provided good
spread over the prevailing T bill yields without compromising liquidity and credit quality. As of March
31, 2020, the weighted average maturity (WAM) of the LMMF portfolio was standing at 16 days and
fund size was PKR 14,043 million.

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating EPU
is not practicable for open end funds.

Income Distribution

The Chief Executive Officer under the authority from Board of Directors of the Management Company
during the period declared the interim payouts of PKR 9.5142 per unit (9.5142%) of face value of PKR
100/-) amounting to PKR 939.704 million distribution in cash for the period ended March 31, 2020.

Economic Review

After raising the key policy rate by 750bps (since December 2017) to 13.25% in July 2019, State Bank
of Pakistan cut the interest rates by 225 bps in its mid-March Monetary Policy Committee (‘MPC')
meetings, signaling an end to the 20 months long monetary tightening cycle. The key considerations
behind the cut were:

(i) a substantial improvement in inflation (softening food prices in particular) and expectations of
greater disinflation ahead due to the downtrend in global commodity prices (particularly oil prices),

(ii) a71% YOY reduction in the current account deficit in 8MFY20, and

(iii) perhaps most importantly, the coronavirus (COVID-19) pandemic, which threatened to reduce
both domestic consumer demand and external demand for Pakistan's exports.

Ahead of the rate cut however, Pakistan witnessed USD 1.5 billion outflows from Government treasuries
[Special Convertible Rupee Account ('SCRA account')]. In 9MFY20, SCRA inflows into T-Bills crossed USD
3.4 billion, while outflows of USD 1.7 billion resulted in cumulative net SCRA position of USD 1.7 billion.
This drove a 7.5% slippage in the PKR vs. the USD during March 2020 to touch 166 vs. an average of 156-
157 in Q2FY20. The State Bank of Pakistan ('SBP') foreign exchange reserves have climbed from a low
of USD 7.3 billion in June 2019 (pre-IMF program) to USD 11.2 billion as at March 2020.
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The economic slowdown continued in the real sector, during 9MFY20 with corporate profitability coming
off significantly and LSM output contracting 3.64% YoY in 7MFY20. Notable decline was witnessed in
automobile, food, construction and allied industries of steel and cement. There has however, been pickup
in activity in electronics, engineering goods and fertilizer sectors during similar period where SBP initially
set FY20 GDP growth target of 3.5%. This, however, is likely to be revised down as businesses continue
to shut down amid the ongoing COVID-19 pandemic. The COVID-19 has resulted in trade disruptions,
particularly for the export-oriented sectors and for companies importing from countries other than
China. Extended country-wide lockdowns are expected to feed into further LSM contraction and rise in
prices of essential goods.

On the balance of payment side, current account deficit ('CAD') narrowed down by 71% YoY to USD 2.8
billion in M8FY20. This was mainly led by a decline in imports (down 17.5% YoY in M8FY20) while exports
also marginally improved by 3% YoY. The energy import bill remained low during this period due to a
collapse in global oil prices, with West Texas Intermediate ('WTI') hitting a low of USD 20/bbl in March
2020. Going forward, this should lead to a substantial decline in the upcoming Current Account readings,
further pushed by ongoing economic slowdown. However, this is likely to be offset by slow global demand
and feed into lower exports in Q4FY20.

While lower oil prices may potentially help reign in fiscal slippages (via reduction in circular debt), and
allow cost recovery, the government is having to temporarily waive off electricity bills for the month of
March 2020 due to the ongoing lockdown situation. Most industries, other than a few essential industries,
remained shut which has disrupted income for daily wage earners during the lockdown situation. Inflation
readings for March 2020 came off to 10.2% vs. 12.4% in February 2020. So far, national inflation has
averaged 11.53% in 8MFY20 which is in line with the Consumer Price Index ('CPI') target set by SBP for
11-12% through FY20.

Going forward, we expect that the massive decline in oil prices will feed into improvements in CAD and
inflation. This will allow the SBP to reduce interest rates further in order to provide relief in the face of
supply side disruptions. The situation is not dissimilar to the one which Pakistan had experienced in 2014
when the oil price crash, reduced inflation to 2-3% and interest rates to historic lows of 5.75% that
consequently kick started the business cycle which peaked in 2017.

Fixed Income Market Review

GoP raised cumulative PKR 11.4 trillion in T-Bill auctions during 9MFY20 vs. PKR 13.5 trillion in 9MFY19.
Flows were supported by strong foreign participation through the Special Convertible Rupee Account
(SCRA) in H1FY20, however SBP's appetite was lower than last year due to expected commencement
of monetary easing from early-Q3FY20 where SBP remained averse to locking itself at high interest rates
for an extended period (13.25% Policy Rate in H1FY20). Participation also began to lose steam once
expectations of a rate cut solidified shifting more towards the longer tenor instruments (12M T-Bills and
PIBs). Consequently, with limited bids accepted by the Central Bank ahead of expected interest rate cuts,
yields began to come off after inverting sharply in H1FY20. T-Bill yields for 3M, 6M and 12M tenors
dropped to 12.73%/12.51% and 12.0% for 3M/6M and 12M tenor from a high of 13.75%/13.94% and
14.25% in August 2019.

With interest rates seemingly peaked in 2019, participation in PIB auctions picked up significantly, with
bids accepted by SBP rising to PKR 1.6 trillion in MOFY20 vs. PKR 441 billion in M9FY19. Strong participation
was witnessed in PIBs vs. 2019, while SBP's appetite remained limited. This pushed cut-off yields
downwards to 11.58%, 10.99% and 10.85% for 3YR, 5YR and 10YR tenors from 13.70%, 13.80% and
13.70% at the end of June 2019 respectively.

Significant event during the period - COVID -19

A novel virus (2019-nCOV) was first reported in Wuhan, China on December 31, 2019. The virus causes
respiratory illness like SARS but is less fatal. However, given the contagious nature of the virus, WHO
declared COVID-19 as a pandemic on March 11, 2020, (the last pandemic was in 2009) when the global
confirmed cases were almost 127,000. It has now spread to 205 countries around the world with more
than 1.85 million confirmed cases.

With no vaccine and high R-naught (reproduction number) of the virus, Governments all around the
world are responding in a similar manner as Wuhan, China where the communist party of China imposed
a 2-months lockdown. Experts warn that the global economic fallout due to COVID-19 can be as high
as USD 2,700 billion (3.2% of the GDP), with manufacturing and services taking a big hit as PMIs of major
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economies of the world are below 40. It is predicted that as much as 20% of the world economy is closed
due to the lockout. IMF Managing Director Kristalina Georgieva now expects 2020 to be as bad as in
2009 when the global economy grew by 0.7% in 2009. Earlier in February 2020, the IMF projected global
growth of 2.9% in 2020.

Almost no financial markets were immune to COVID-19. Developed, emerging and frontier equity markets
destroyed wealth by ~30% since CYTD. While the flight to safety meant that Gold yielded a positive
return of 5% and 10-year US Treasury yield dropped to 0.76% from 1.92%. In the commodity market,
WTI slumped by 61% as nations in OPEC+ could not come to an agreement to cut production in the
response to the decline in demand. In Pakistan, the benchmark KSE100 index fell by 32% in USD terms
as massive foreign selling in both fixed and equity markets continued during March 2020 to date. SCRA
(Special Convertible Rupee Accounts) has reported USD 1.7 billion net outflows in March 2020 after net
inflows of USD over USD 3 billion from July-2019 till Feb-2020.

Central banks are responding aggressively to the crisis on the economy caused by COVID-19. The Fed,
USA has already cut the policy rate by 1.5% to almost 0%. Furthermore, Fed has committed to buy USD
375 billion worth of government securities and USD 250 billion worth of Mortgage-backed securities in
the first week alone. ECB announced EUR 870 billion (7.3% of EUR area GDP) worth of the Pandemic
Emergency Purchase Program for the whole year with adjustments as and when needed. Furthermore,
ECB will also conduct EUR 3 trillion worth of refinancing operations on the lowest rate of -0.75%. IMF
also said that it will mobilize USD 1 trillion lending capacity with emphasis to aid emerging economies.
On the fiscal side, Trump administration's USD 1 trillion proposed rescue plan to cater to individual
Americans and small businesses. In Pakistan, SBP cut policy rate by 2.25% to 11% during March 2020.
PTI lead government has announced USD 7.4 billion worth of Pandemic plans to respond to the COVID-
19 economic crises.

Future Outlook

Any discernible progress in the ongoing COVID-19 contagion will likely stimulate the progress in the
economy. Monetary easing cycle has commenced (slashing PR by 225bps in the month of March 2020),
and the Government has announced a 1.2 trillion fiscal stimulus package, which should help to stabilize
the economy to some extent, to say the least. 4QFY20 will be disturbing for the economy where we may
witness negative GDP growth on a sequential basis.

Consequently, equity might remain volatile for the period, however we might see some further attraction
in money market. Importantly, Yield curve is sharply inverted which we may see flattening in H2FY20.
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LAKSON MONEY MARKET FUND

Condensed Interim Statement of Assets and Liabilities

As at March 31, 2020
March 31, June 30,
2020 2019
(Unaudited) (Audited)
Assets Note (Rupees)
Bank balances 6 11,091,036,564 8,615,306,057
Investments 7 2,833,130,725 -
Mark-up receivable 209,789,559 64,023,028
Advance Tax 5,674,358 9,793,403
Prepayments and other receivables 150,251 133,569
Total assets 14,139,781,457 8,689,256,057
Liabilities
Payable to the Management Company 8 42,590,224 44,364,429
Payable to the Trustee 1,592,901 734,675
Annual fee payable to the Securities and
Exchange Commission of Pakistan 1,684,007 6,710,153
Dividend payable -
Accrued and other liabilities 11 50,769,742 29,279,235
Total liabilities 96,636,874 81,088,492
Net assets 14,043,144,583 8,608,167,565
UNIT HOLDERS' FUND (as per statement of
movement in Unit holders' Fund) 14,043,144,583 8,608,167,565
Contingencies and commitments 12

Number of units in issue

Net assets value per unit

(Number of units)

139,599,913

85,632,524

100.5957

(Rupees)

100.5246

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Financial Officer

Chief Executive Officer

Director
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Condensed Interim Income Statement (Unaudited)
For the nine months period and quarter ended March 31, 2020

Nine months ended Quarter ended
March 31, March 31,
2020 2019 2020 2019
Note (Rupees)

Income
Mark-up income 1,156,346,339 616,339,475 447,101,704 331,924,329
Capital (loss) / Gain on sale of

investments - net (4,842,674)  (5,852,190) 540,116 (286,229)
Unrealised appreciation / (diminution) in the

fair value of investments classified as 7.1&

'held for trading' - net 7.2 1,438,126 - 1,438,126 -

1,152,941,791 610,487,285 449,079,946 331,638,100

Expenses
Remuneration to the Management Company 8.1 50,022,298 49,505,306 16,482,007 24,673,661
Sales tax on remuneration of

Management Company 8.2 6,502,899 6,435,690 2,142,661 3,207,576
Remuneration to the Trustee 6,184,515 5,906,412 2,421,207 2,727,972
Annual fee to the Securities and

Exchange Commission of Pakistan 1,684,007 4,773,975 659,281 2,324,175
SECP Supervisory Fee 1,878 1,877 622 617
Auditors' remuneration 227,155 249,711 48,661 53,879
Fees and subscription 543,826 429,545 184,854 86,766
Printing charges - (14,658) - (34,998)
Brokerage and bank charges 647,434 557,915 156,348 143,867

65,814,012 67,845,773 22,095,641 33,183,515

Net income from operating activities 1,087,127,779 542,641,512 426,984,305 298,454,585
Sindh Workers' Welfare Fund 11.1  (21,742,556) (10,852,830)  (8,539,686)  (5,969,092)
Net income for the period before taxation 1,065,385,223 531,788,682 418,444,619 292,485,493
Taxation 13. - - - -

Net income for the period after taxation 1,065,385,223 531,788,682 418,444,619 292,485,493

Allocation of Net Income for the period

Net income for the period after taxation 1,065,385,223 531,788,682 418,444,619 292,485,493

Less: Income already paid on units redeemed (115,585,091) (121,450,360) (39,056,815) (86,085,126)
949,800,132 410,338,322 379,387,804 206,400,367

Accounting income available for distribution
Relating to capital gains - - - -
Excluding capital gains 949,800,132 410,338,322 379,387,804 206,400,367
Accounting income available for distribution 949,800,132 410,338,322 379,387,804 206,400,367

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the nine months period and quarter ended March 31, 2020

Nine months ended Quarter ended
March 31, March 31,
2020 2019 2020 2019
(Rupees)

Net income for the period after taxation 1,065,385,223 531,788,682 418,444,619 292,485,493

Other comprehensive income for the period - - -

Total comprehensive income for the period  1,065,385,223 531,788,682 418,444,619 292,485,493

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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For Lakson Investments Li

(Management Company)

Chief Executive Officer Director

Chief Financial Officer
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LAKSON MONEY MARKET FUND

Condensed Interim Cash Flow Statement (Unaudited)

For the nine months ended March 31, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation

Adjustments for:
Unrealised diminution / (appreciation) in the fair
value of investments - held for trading - net

(Increase) / decrease in assets
Investments

Mark-up receivable

Advances and prepayment

Increase / (decrease) in liabilities
Remuneration payable to the Management Company
Remuneration payable to the Trustee
Annual fee payable to the Securities and
Exchange Commission of Pakistan
Accrued and other liabilities

Net cash (used in) / generated from
operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Cash received from issuance of units

Cash paid against redemption of units

Cash dividend paid

Net cash (used in) / generated from financing activities

Net (decrease) / increase in cash and cash
equivalents during the period

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Nine months ended

March 31,
2020 2019
(Rupees)

1,065,385,223 531,788,682

(1,438,126) -
1,063,947,097 531,788,682
(2,831,692,600) (1,075,000,000)
(145,766,531) (75,214,247)
4,102,363 (21,356,956)
(2,973,356,768) (1,171,571,203)
(1,774,205) 5,782,325
858,226 442,929
(5,026,146) 56,461
21,490,507 9,790,147
15,548,382 16,071,862
(1,893,861,289) (623,710,659)
28,995,570,972 13,266,164,683
(23,529,495,921) (7,115,105,306)
(1,096,483,255) (283,958,937)
4,369,591,796 5,867,100,440
2,475,730,507 5,243,389,781
8,615,306,057 5,121,706,902
11,091,036,564 10,365,096,683

The annexed notes from 1 to 19 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Financial Officer

Chief Executive Officer

Director
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2.1

Notes to and forming part of the Condensed Interim
Financial Information (Unaudited)
For the nine months and quarter ended March 31, 2020

LEGAL STATUS AND NATURE OF BUSINESS

Lakson Money Market Fund (the "Fund") was established under the Trust Deed executed on
September 2, 2009 between the Lakson Investments Limited as its Management Company and
the Central Depository Company of Pakistan Limited (CDC) as its Trustee. The Fund has been
registered as a Notified Entity on September 18, 2009 by the Securities and Exchange Commission
of Pakistan (SECP) in accordance with the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (NBFC Regulations). The Management Company of the Fund has been licensed
by SECP to undertake Asset Management and Investment Advisory Services as a Non-Banking
Finance Company under the Non-Banking Finance Companies (Establishment and Regulation)
Rules, 2003 (NBFC Rules). The registered office of the Management Company is located at 14
- Ali Block, New Garden Town, Lahore.

The Fund is an open end mutual fund and is listed on Pakistan Stock Exchange Limited (Formerly:
Lahore Stock Exchange Limited). Units are offered for public subscription on a continuous basis.
The units are transferable and can be redeemed by surrendering them to the Fund.

The Fund is categorised as "Money Market Scheme" as per the Circular 07 of 2009 issued by
Securities and Exchange Commission of Pakistan (SECP) and the Fund primarily invests in
Government Securities, Certificates of Investment, Certificates of Deposits, Term Deposit
Receipts, Commercial Papers, Reverse Repo, etc. subject to the guidelines issued by SECP from
time to time.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as Trustee of the Fund.

The Pakistan Credit Rating Agency Limited (PACRA) has maintained AA(f) (Fund Stability Rating)
to the Fund on April 20, 2020 and (PACRA) has also maintained asset manager rating of the
Company to AM2+ (stable outlook), on August 29, 2019 (2018: AM2+ as on February 27, 2019).

BASIS OF PREPARATION
Statement of compliance

This condensed interim financial information has been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by
the International Accounting Standards Board (IASB) as notified under the Companies Act,
2017, the requirements of the Trust Deed, the NBFC Rules, the Non-Banking Finance Companies
and Notified Entities Regulations, 2008 (the 'NBFC Regulations'), provisions of and directives
issued under the Companies Act, 2017 and the directives issued by the SECP.

Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations, provisions
of and directives issued under the Companies Act, 2017 and the directives issued by the SECP
differ with the requirements of the IAS 34, the requirements of the Trust Deed, the NBFC Rules,
the NBFC Regulations, provisions of and directives issued under the Companies Act, 2017 and
the directives issued by the SECP have been followed.

The comparative statement of asset and liabilities presented in this condensed interim financial
information has been extracted from the annual audited financial statements of the Fund for
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2.2

23

31

4.1

the year ended June 30, 2019, whereas the comparative condensed interim income statement,
condensed interim statement of comprehensive income, condensed interim statement of cash
flows, condensed interim statement of movement in unit holders’ fund are extracted from the
unaudited condensed interim financial information for the nine months period ended March
31, 2019.

This condensed interim financial information do not include all the information required for
a complete set of annual financial statements and should be read in conjunction with the latest
annual financial statements as at and for the year ended 30 June 2019. However, selected
explanatory notes are included to explain events and transactions that are significant.

This condensed interim financial information is being submitted to the unit holders as required
under Regulation 38 (g) of the Non-Banking Finance Companies and notified Entities Regulations,
2008 (NBFC Regulations) and are unaudited.

In compliance with schedule V of the NBFC Regulations the directors of the Management
Company hereby declare that this condensed interim financial information gives a true and fair
view of the state of the Fund’s affairs as at March 31, 2020.

Basis of measurement

This condensed interim financial information has been prepared under the historical cost
convention, except for investments that are stated at fair values.

Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees, which is the Fund's
functional and presentation currency. All financial information presented in Pak Rupees has
been rounded off to the nearest of rupees.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted for the preparation of the condensed interim financial
information are the same as those applied in the preparation of the annual audited financial
statements of the Fund for the year ended June 30, 2019

SIGNIFICANT JUDGEMENTS AND ESTIMATES

The preparation of condensed interim financial information requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expenses. Actual results may differ
from these estimates.

The significant judgments made by management in applying the accounting policies and the
key sources of estimation uncertainty were the same as those that were applied to financial
statements as at and for the year ended June 30, 2019.

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed
in the annual audited financial statements of the Fund for the year ended June 30, 2019.
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March 31, June 30,
2020 2019
(Unaudited) (Audited)
Note (Rupees)
6. BANK BALANCES
In profit and loss sharing accounts 6.1 11,091,029,124 8,615,298,617
In current accounts 7,440 7,440

11,091,036,564 8,615,306,057

6.1  These represents profit and loss account maintained with banks carrying profit rates ranging
from 9.00% to 12.35% (June 30, 2019: 10.50% to 13.20%) per annum.

7. INVESTMENTS

Financial assets classified as at fair value
through profit or loss
Government securities
Market Treasury Bills 7.1  2,265,263,425 -
2,265,263,425 -

Financial assets classified as at
amortized cost
Commercial paper 7.2 567,867,300 -
567,867,300 -
2,833,130,725 -

7.1  Government securities-Market Treasury bills

Balance as at March 31, 2020
Market
. Market
: :I':i:"’; :: Acquired D'SP:"“’;/ "““Iz‘,”e’ °{ Carrying Market Unrealized | value as a frI::n:: >
85 during mature oldings a value value appreciation | percentage | ™ 5
the beginning h iod during the end of f net asset: of total
of the period | thePerio the period | the period ofnetassets | jnvestments
Rupees
Treasury Bills - 3 months
(face value of Rs. 100,000
each) - 805,860 790,860 15000 1480870986 10481876500 1,005,514 1055 5231
Treasury Bills - 6 months
(face value of Rs. 100,000
each) - 39,450 31,400 8,050 782,954,313 783,386,925 432,612 5.58 27.65
Total - March 31, 2020 2,263,825,299 2,265,263,425 1,435,126 1613 75.56
Total - June 30, 2019 : g E - -
7.2 Commercial Papers
rrrrrrrrrrrrrrr Number of Pakistan Investment Bonds-——————— Balance as at March 31, 2020
Market
" Market
: :I.d“i:E; :: Acquired D‘SP"“‘;/ r’:‘“l’:,"e’ of Carrying Market Unrealized | valueasa ;’:,'::“:: : .
8s 3 during mature oldings at value value appreciation | percentage
the beginning the period during the end of of net assets of total
of the period P the period the period investments
Rupees
K-Electric 6 Month CP-3
Issue date 19-09-2019 - 8,000,000 8,000,000
K-Electric 6 Month CP-1
Issue date 14-02-2020 7.21 - 3,000,000 - 3,000,000 284,860,800 284,860,800 - 2.03 10.05
K-Electric 6 Month CP-7
Issue date 10-03-2020 722 - 3,000,000 - 3,000,000 283,006,500 283,006,500 - 2.02 9.99
Total - March 31, 2020 567,867,300 _ 567,867,300 B 404 20.04

Total - June 30, 2019
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7.2.1

7.2.2

8.1

8.2

8.3

This represent invetment in Commercial Paper of K-Electric (6-Months) having coupon rate of
14.64% and will be matured after 6-months in full .i.e. August 14, 2020. The paper is unsecured.

This represent invetment in Commercial Paper of K-Electric (6-Months) having coupon rate of
13.64% and will be matured after 6-months in full .i.e. September 10, 2020. The paper is
unsecured.

March 31, June 30,
2020 2019
(Unaudited) (Audited)
Note (Rupees)
PAYABLE TO THE MANAGEMENT COMPANY
Remuneration payable to the
Management Company 8.1 6,077,765 7,648,998
Sales Tax payable on remuneration to the
Management Company 8.2 5,534,549 5,737,521
Federal Excise Duty payable on remuneration
to the Management Company 8.3 30,977,910 30,977,910
42,590,224 44,364,429

The Management Company is entitled to remuneration for services rendered to the Fund under
the provisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
of an amount not exceeding one percent per annum of the average daily net assets of the
Fund. Currently the Management Company is charging its remuneration at the rate of 0.5% of
the net assets of the Fund, calculated on a daily basis (30 June 2019: 0.83%). Currently the
effective rate of Management Company remuneration for the nine months periodr ended
March 2020 is 0.59% of the average annual net assets. Remuneration is paid to the Management
company in arrears on a monthly basis.

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (June 30, 2019:
13%) on Management Company's remuneration. Above liability includes Rs. 4,743,150 (June
30, 2019: Rs. 4,743,150) accrued on Federal Excise Duty (FED) on the management remuneration
as more fully explained in note 7.3 below. Had the provision relating to FED not been made,
Net Asset Value per unit of the Fund as at March 31, 2020 would have been higher by Re.
0.0340 (June 30, 2019: Re. 0.0554 ) per unit.

There is no change in the status of the appeal pending in the Supreme Court of Pakistan against
the decision of High Court of Sindh as more fully disclosed in the annual financial statements
for the year ended June 30, 2019 regarding the FED on management's remuneration. The
Management Company, as a matter of abundant caution, is carrying provision for FED for the
period from June 13, 2013 to June 30, 2016 aggregating to Rs.30.978 million. Had the provision
not been made, Net asset Value per unit of the Fund as at March 31, 2020 would have been
higher by Re. 0.22 (June 30, 2019: Re. 0.36) per unit.

REMUNERATION PAYABLE TO THE TRUSTEE
The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the
provision of Trust Deed. Effective from 01 July 2019 the Trustee has revised the trustee fee

which is 0.065% per annum of the net assets.

Upto 30 June 2019 the Trustee was entitled to a monthly remuneration for services rendered
to the Fund under the provisions of the Trust Deed as per the following rates:

Net assets ranging from Rs. 1 million to Rs. 1 billion

0.15% per annum of the daily average net assets of the Fund.
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10

11

12,

Net assets ranging between Rs. 1 billion to Rs. 10 billion

Rs. 1.5 million plus 0.075% per annum of the daily average net assets of the Fund exceeding
Rs. 1 billion.

Exceeding Rs. 10 billion

Rs. 8.25 million plus 0.06% per annum of the daily average net assets of the Fund exceeding
Rs. 10 billion.

ANNUAL FEE PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

This represents annual fee payable to SECP in accordance with the NBFC Regulations. Effective
from 01 July 2019 the SECP has revised the Annual SECP fee. Currently The Company is required
to pay SECP an amount at the rate of 0.02% per annum of the average daily net assets of the
fund.

Upto 30 June 2019 the SECP was entitled for annual fee payable in accordance with the
regulation 62 of the NBFC Regulation 2008, at the rate of 0.075% per annum of the average
daily net assets of the fund.

March 31, June 30,
2020 2019
(Unaudited) (Audited)
Note (Rupees)

ACCRUED AND OTHER LIABILITIES
Auditors' remuneration 229,888 207,933
Sindh Workers' Welfare Fund Payable 11.1 49,962,601 28,220,046
Brokerage payable 172,548 199,223
Withholding tax payable 14,449 652,033
Rating fee payable 74,574 -
Others 315,682 -

50,769,742 29,279,235

Sindh Workers' Welfare Fund Payable

Provision for Sindh Workers' Welfare Fund is being made on a daily basis going forward pursuant
to MUFAP's recommendation to all its members on January 12, 2017 against the backdrop of
the Sindh Revenue Board (SRB) letter to mutual funds in January 2016 whereby SRB directed
the mutual funds to register and pay Sindh Workers Welfare Fund (SWWF) for the accounting
year closing on or after December 31, 2013. This is on the premise that mutual funds are
included in definition of financial institutions in the Financial Institutions (Recovery of Finance)
Ordinance, 2001 hence WWF is payable by them. Though MUFAP has taken up the matter with
the Sindh Finance Ministry to have CISs /mutual funds excluded from the applicability of SWWF,
but as a matter of abundant caution management has recorded SWWF with effect from the
date of the applicability of the SWWF Act, 2014 (i.e. with effect from July 1, 2014).

Provision for SWWF as of March 31, 2020 amounted to Rs. 49.9626 million. Had the recognition
in previous years not been made, the net assets value per unit of the Fund would be higher
by Re. 0.36 (June 30, 2019: Re. 0.33).

CONTINGENCIES AND COMMITMENTS

There are no contingencies and commitments as at March 31, 2020 and June 30, 2019.
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13.

13.1

13.2

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule
of the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the
accounting income for the year as reduced by capital gains whether realised or unrealised is
distributed amongst the unit holders. Furthermore, as per regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute
90% of the net accounting income other than capital gains to the unit holders. The management
intends to distribute at least 90% of the income earned by the year end by this Fund to the
unit holders. The Fund is also exempted from the provisions of Section 113 (minimum tax)
under Clause 11A of Part IV of the Second Schedule of the Income Tax Ordinance, 2001.
Accordingly, no provision has been made in this condensed interim financial information.

A new section 4B was introduced in the Income Tax Ordinance, 2001 vide the Finance Act,
2015, according to which super tax has been imposed for Tax Year 2015 on the income of
individuals, association of persons and companies who are earning income of Rs. 500 million
or above in Tax Year 2015 at the rate of 3% other than banking companies.

During year ended June 30, 2017, the Management Company has received an order under the
aforementioned section for recovery of super tax not paid with return of income in respect of
the Fund for the Tax Year 2015. The Deputy Commissioner considered that the Fund was
required to pay super tax as the income of the Fund was more than Rs. 500 million and raised
a demand of Rs. 18.819 million in this respect.

The Management Company had filed an appeal before Commissioner Appeals (Inland Revenue)
against the order which was decided in favor of the Company whereby super tax demand was
been deleted. The department had filed an appeal against the decision at the Appellate Tribunal
which is pending adjudication and no provision has been made for super tax in the condensed
interim financial information for the period ended March 31, 2020.

The Fund has also received an order for Tax Year 2016 whereby demand amounting to Rs. 24
million has been created mainly on account that the Fund has made less than 90% distribution
out of its distributable profit due to misinterpretation of the facts of the case. The Fund has
filed an appeal against the said order to CIT (Appeals) and considers that the case will be
decided in Fund's favor. Hence, no provision has been in the condensed interim financial
information for the period ended March 31, 2020.

Subsequent to period end March 31, 2020, the Fund has received show-cause notice under
section 4B of the Income Tax Ordinance, 2001 for recovery of super tax not paid with return
of income in respect of the stated Fund for the Tax year 2019. The Deputy Commissioner
considered that the Fund has failed to pay super tax on the profit of debt income earned during
the tax year 2019, as the total profit of debt income of the Fund was Rs.916 million and raised
a demand of Rs.18.321 million in this respect.

The Management Company of the Fund intends to file an appeal in due course of time and no
provision has been made for super tax in the condensed interim financial information for the
period ended December 31, 2019 for the reason that the same issue had been raised in earlier
tax year 2015 and the same had been decided in funds favour by the CIT appeals and Appellate
Tribunal.
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LAKSON MONEY MARKET FUND

14.

DISTRIBUTIONS DURING THE PERIOD

Interim Distributions

Rs. 0.9015 per unit declared on July 26,2019
- Cash Distribution

- Refund of Capital

Rs. 1.0987 per unit declared on Aug 30, 2019
- Cash Distribution
- Refund of Capital

Rs. 1.0059 per unit declared on Sep 27, 2019
- Cash Distribution
- Refund of Capital

Rs. 1.2753 per unit declared on Nov 01, 2019
- Cash Distribution
- Refund of Capital

Rs. 0.9181 per unit declared on Nov 29, 2019
- Cash Distribution
- Refund of Capital

Rs. 1.0387 per unit declared on Dec 27, 2019
- Cash Distribution
- Refund of Capital

Rs. 1.2777 per unit declared on Jan 31, 2020
- Cash Distribution
- Refund of Capital

Rs. 1.0238 per unit declared on March 01, 2020

- Cash Distribution
- Refund of Capital

Rs. 0.9746 per unit declared on March 29, 2020

- Cash Distribution
- Refund of Capital

Final Distributions

March 31,
2020
(Unaudited)

June 30,
2019
(Audited)
(Rupees)

72,291,089 -
9,049,800 -

72,459,436 -
17,161,693 -

70,257,789 -
20,597,372 -

117,995,094 -
20,536,614 -

99,327,788 -
16,102,096 -

119,130,186 -
16,505,596 -

155,016,985
18,199,978

110,440,011
27,378,773

122,785,452
11,247,503

2018: Rs. 5.1947 per unit declared on July 03, 2018

- Cash Distribution
- Refund of Capital

- 201,673,210
- 82,285,727
1,096,485,275 283,960,956
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15.

15.1

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Related parties include Lakson Investments Limited being the Management Company, Central
Depository Company of Pakistan Limited (CDC) being the Trustee, SIZA Services (Private) Limited
being the holding company of the Management Company, associated companies of the
Management Company, key management personnel, other funds being managed by the
Management Company, staff retirement benefits of related parties and other entities having
holding more than 10% in the units of the Funds as March 31, 2020. It also includes staff
retirement funds of the above related parties / connected persons.

Remuneration to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Regulations and the Trust Deed respectively. Other transactions are in
normal course of business, at contracted rates and terms determined in accordance with the
market rates.

Transactions and balances with related parties other than those disclosed elsewhere are as
follows:

Balance as at period / year end

March 31, June 30,
2020 2019
(Unaudited) (Audited)
. (Rupees)
Lakson Investments Limited -
Management Company of the Fund
Remuneration payable 6,077,765 7,648,998
Sindh Sales Tax and Federal Excise Duty on
remuneration to Management Company 36,512,459 36,715,431
Central Depository Company of Pakistan
Limited - Trustee of the fund
Remuneration payable 1,592,901 734,675
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15.3 Other transactions during the period

Lakson Investments Limited - Management
Company of the Fund

Remuneration to the Management Company

Sindh sales tax on remuneration of
Management Company

Dividend paid

Central Depository Company of Pakistan
Limited - Trustee of the Fund

Remuneration for the period

Dividend paid

Directors, Chief Executive and their
spouse and minors
Dividend Received from the fund

Key management personnel, employees
and connected persons of the
Management Company

Dividend Paid

SIZA Services (Private) Limited
Dividend Paid

SIZA (Private) Limited
Dividend Paid

Hasanali & Gulbanoo Lakhani Foundation
Dividend Paid

Premier Fashions (Private) Limited
Dividend Paid

Lakson Power Limited
Dividend Paid

Colgate Palmolive (Pakistan) Limited
Dividend Paid

SIZA Commodities (Private) Limited
Dividend Paid

Baluchistan Polyproducts (Private) Limited
Dividend Paid

Accuray Surgical Limited
Dividend Paid

Express Publications Private Limited
Dividend Paid

Nine months ended
March 31,
2020
(Unaudited)
(Rupees)

2019

50,022,298 49,505,306

6,502,899 6,435,690
1,535,046 B

2,421,207 2,727,972
8,316,207 B

190,164,932 -

369,608 -

10,058,786 -

4,812,811 -

1,701,511 -

1,482,540 -

35,534 -

200,076,215 -

18,549,154 -

14,036 -

1,869,100 -

636,991 -
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Book ME Tickets Private Limited
Dividend Paid

Century Insurance Co. Ltd., GF
Dividend Paid

Fauji Fertilizer Company Limited
Sale of T-Bills

Nine months ended
March 31,
2020 2019
(Unaudited)
(Rupees)

954,276 -

23,206 -

160,373,560 -

Century Insurance Company Limited - ECPFT

Sale of T-Bills
Dividend Received from the fund

399,606 -
70,777

Colgate Palmolive (Pakistan) Limited - ECPFT

Sale of T-Bills
Dividend Received from the fund

9,990,150 -
541,848

Colgate Palmolive (Pakistan) Limited - EGF

Sale of T-Bills
Dividend Received from the fund

GAM Corp. (Pvt.) Limited - ECPFT
Sale of T-Bills
Dividend Received from the fund

Merit Packaging Limited - ECPFT
Sale of T-Bills
Dividend Received from the fund

Merit Packaging Limited - EGF
Sale of T-Bills
Dividend Received from the fund

Lakson Investments Limited - ECPFT
Sale of T-Bills

Saad Igbal
Sale of T-Bills

Amin Mohammed Lakhani
Sale of T-Bills

Azhar Mohamed
Sale of T-Bills

6,893,204 -
505,482

65,835,089 -
103,642

999,015 -
47,940

399,606 -
67,522

24,475,868 -

9,190,938 -

19,980,300 -

6,493,598 -
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16.

Abrar Hasan
Sale of T-Bills

Abdus Samad Parekh
Sale of T-Bills

Muhammad Ashraf
Sale of T-Bills

Century Insurance Company Limited
Sale of T-Bills

Crescent Steel And Allied Products Limited -
Pension Worker's Participation Fund
Sale of T-Bills

Crescent Steel And Allied Products
Limited - Staff Provident Fund
Sale of T-Bills

Crescent Steel And Allied Products Limited -
Steel Division Worker's Participation Fund
Sale of T-Bills

Lakson Investments Limited - Management
Company of the Fund

Remuneration payable to the
Management Company

Sindh sales tax payable on remuneration
of Management Company

Central Depository Company of Pakistan
Limited - Trustee of the Fund

Remuneration payable (including sindh slaes tax)

TOTAL EXPENSE RATIO

Nine months ended

March 31,
2020 2019
(Unaudited)
(Rupees)
499,508 -
599,409 -
1,998,030 -
7,292,810 -
10,489,658 -
8,591,529 -
94,906,425 -
March 31, June 30,
2020 2019
(Un Audited) (Audited)
(Rupees)
6,077,765 7,648,998
36,512,459 36,715,431
1,592,901 734,675

As per the SECP circular vide direction no. 23 dated July 20, 2016 and as referred in Regulations
60 (5) of the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the
"Regulations"), Total Expense Ratio (TER) calculated inclusive of Sindh Sales Tax and SECP fee
is 1.04% as of March 31, 2020 (March 31, 2019: 1.24%) and this includes 0.37% (March 31,
2019: 0.36%) representing Sindh Sales tax and SECP fee.
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17.

On-balance sheet financial instruments and loss cost

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the amount for which an asset could be exchanged, or liability settled, between
knowledgeable willing parties in an arm's length transaction. Consequently, differences can
arise between carrying values and fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.

Financial assets which are traded in an open market are revalued at the market prices prevailing
at the close of trading on the reporting date. The estimated fair value of all other financial
assets and liabilities is not considered to be significantly different from book values as the items
are either short-term in nature or periodically repriced.

International Financial Reporting Standard (IFRS) 13, "Fair Value Measurement" requires the
Fund to classify fair value measurements using a fair value hierarchy that reflects the significance
of the inputs used in making the measurements. The fair value hierarchy has the following
levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);
- Inputs other than quoted prices included within level 1 that are observable for the asset
or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices) (level 2);

and

- Inputs for the asset or liability that are not based on observable market data (unobservable
inputs) (level 3).

The following table shows the carrying amounts and fair values of financial assets and financial
liabilities, including their levels in the fair value hierarchy.

March 31, 2020 (Un-Audited)

Carrying amount Fair Value

Fair value

through profit Amortized Total Level 1 Level 2 Level 3 Total

Note (Rupees)

Financial assets not measured at fair value 171
Bank balances - 11,091,036,564  11,091,036,564
Mark-up receivable - 209,789,559 209,789,559

Investments.

2,833,130,725  2,833,130,725
14,133,956,848__ 14,133,956,848

Financial liabilities not measured at fair value

Payable to the Management Company - 42,590,224 42,590,224
Payable to the Trustee - 1,592,901 1,592,901
Annual fee payable to Securities and Exchange

Commission of Pakistan - -
Accrued expenses and other liabilities - 792,692 792,692

44,975,817 44,975,817
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June 30, 2019 (Audited)
Carrying amount Fair Value
Fair value
through profit Amortized
On-balance sheet financial instruments g logs cost Total Level 1 Level2 Level 3 Total
Note (Rupees)
Financial assets not measured at fair value 17.1
Bank balances - 8,615,306,057 8,615,306,057
Mark-up receivable - 64,023,028 64,023,028
Investments - -
8,679,329,085 8,679,329,085

Financial liabilities not measured at fair value
Payable to the Management Company - 44,364,429 44,364,429
Payable to the Trustee - 734,675 734,675
Annual fee payable to Securities and Exchange

Commission of Pakistan E E
Accrued expenses and other liabilities - 407,156 407,156

45,506,260 45,506,260

17.1 Valuation techniques
The fund has not disclosed the fair values for these financial assets and financial liabilities, as
these are either short term in nature or repriced periodically. Therefore, their carrying amounts
are reasonable approximation of fair value.

18.  DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorised for issue on April 09, 2020 by the
Board of Directors of the Management Company.

19. GENERAL

Figures have been rounded off to the nearest rupee.

For Lakson Investments Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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A Lakson Group Company

Lakson Investments Limited
Lakson Square Building No.2,

Sarwar Shaheed Road
Karachi- 74200, Pakistan

UAN +92.21 111-LAKSON

T
F
E

+92.21 3569.8000
+92.21 3568.1653
info@li.com.pk
www.li.com.pk



