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DIRECTORS’ REPORT -
FUNDS UNDER MANAGEMENT COMPANY

The Board of Directors of Al Meezan Investment Management Limited is pleased to present the financial
statements of the following open end funds and a voluntary pension scheme for the period ended March
31, 2020.

Equity Funds

Meezan [slamic Fund
Al Meezan Mutual Fund
KSE-Meezan Index Fund
Meezan Dedicated Equity Fund
Sector Specific Fund
Meezan Energy Fund
Income Funds
Meezan Islamic Income Fund
Meezan Sovereign Fund
Money Market Fund
Meezan Cash Fund
Meezan Rozana Amdani Fund
Balanced Fund
Meezan Balanced Fund
Funds of Funds
Meezan Financial Planning Fund of Fund
Meezan Strategic Allocation Fund
Meezan Strategic Allocation Fund-II
Meezan Strategic Allocation Fund-III
Commodity Fund
Meezan Gold Fund
Asset Allocation Fund
Meezan Asset Allocation Fund (MAAF)
Pension Fund
Meezan Tahaffuz Pension Fund
Economic Review

The first nine months of the current fiscal year have seen major improvement in macroeconomic indicators.
The year started off with finalization of IMF program and the government taking successful measures to
help stabilize the economy and put the country on a growth path. The outbreak of COVID-19, has however
considerably slowed down the economic growth rate outlook for fiscal year 2020. To fight of adverse
impact of the virus government has announced a Rs. 1.2 trillion relief package to supportindustry and meet
basic needs of the general population, while the government is also in talks with multilateral lending
agencies to provide budgetary support to fight off adverse impacts of the pandemic.



Average national CPI for 9MFY20 stands at 11.5% YoY. Monthly CPI Inflation peaked in January 2020 to
14.6% YoY, while a notable deceleration in February and March to 12.4% and 10.2%, respectively has been
witnessed. The outlook for inflation has improved in light of the recent deceleration in domestic food prices,
sharp fall in global oil prices, and slowdown in external and domestic demand due to the Coronavirus
pandemic. In March 2020, policy rate has been reduced by 225bps in two tranches to 11%, this being the
first rate cut since May 2016. The rate cut decision partially reflects improved inflation outlook in the
backdrop of sharp fall in oil prices and efforts for revival of domestic demand due to spread of COVID-19.

Development in the fiscal sector has continued to gain traction on account of broad based taxation reforms
and strict control over non development expenditures. In nine months FY20, FBR tax collection increased
by 12.9% YoY to Rs. 3,050 billion. Despite the improvement in collection, the nine month target fell short
by Rs. 470 billion of target due to significant decline in tax collection on imports, mis-declaration and under
invoicing. Shortfall in collection is expected to increase further in the last quarter of fiscal year due to
economic disruption in domestic & external activities amid COVID-19 precautionary measures taken by the
government. On expenditure side, apart from hefty rise in debt servicing, PSDP spending stood at Rs. 467
billion during July- March FY20 compared to Rs 417 billion last year. On financing side, central government
debt increased by Rs. 1.2 trillion in 7MFY20 to Rs. 33 trillion, with almost all of this increase coming from
funds raised through PIBs.

External sector continued to improve substantially with a sizeable reduction in the Current Account Deficit
(CAD) from USD 9.8 billion in eight months FY19 to USD 2.8 billion in eight months FY20, a decrease of 71%
YoY. This contraction was attributable to a decrease in trade deficit by 34% to USD 13.2 billion in eight
months FY20 as imports of goods fell by 17.5% to USD 29.7 billion, while exports of goods saw a slight
increase of 2.7% to USD 16.4 billion. Government’s efforts to facilitate foreign investment in PKR
denominated debt market resulted in inflows of USD 3.5 billion in T-bills & PIBs but due to outbreak of
COVID-19 outflows picked up in third quarter as investors opted for flight to safety. Thus the balance
amount of foreign investor in local debt market stood at USD 1.4 billion at March-20.

Disbursement under the IMF along with inflows from other multilateral agencies and reduction in CAD
helped SBP foreign exchange reserves improve to USD 11.2 billion as at 27t» March 2020, showing a
substantial gain from the USD 7.3 billion number at the end of fiscal year 2019. Exchange rate during nine
months FY20 for the most part remained largely stable however during March 2020 outflows of foreigners
from debt market and decline in interest rate has resulted in Pak Rupee to depreciate against US dollar,
with Rs. /USD exchange rate standing at Rs. 166.7/ USD at Mar-20, a 4% devaluation during nine months
FY20.

Money Market Review

State Bank of Pakistan (SBP) decided to reduce the policy rate by cumulative 225bps (in two tranches) to
provide relief to businesses and economy in the wake of the COVID-19 virus outbreak. The market was
anticipating a reversal in the interest rate cycle as long term bond yields had already adjusted to below
10% territory before special MPC announcements. Along with the monetary policy, central also reduced
the conventional banks' spreads on savings deposits by 50bps by making interest rate corridors
symmetrical. Due to a steep reduction in international oil & commodity prices and the slowdown in global
economies, the money market perceived that inflation may have peaked out in Jan-20 and the trajectory
would be lower only. During the period under review, the Increase in demand for longer tenure
government bonds pushed the PIB yields down where 10 years bond closed at 9.15% (down by 185 bps),
5 years closed at 9.18% (down by 173 bps) and 3 years closed at 9.3% (down by 235 bps) resulting in
flattening of the yield curve.



On the liquidity front, the money market remained stable due to continuous OMO injections from SBP
where the central bank ensured that the overnight money market remains close to the policy rate. During
the period, Central bank borrowed Rs. 2.357 trillion through T-Bills against the maturity and target of Rs.
2.048 trillion and Rs. 2.3 trillion respectively. On the other hand, as expected SBP accepted a lesser amount
of Rs. 267 billion through long term PIBs against the maturity of Rs. 390 billion.

On the Islamic money market front, [jarah Sukuks price witnessed an increase due to lack of availability of
Shariah-compliant government /ljarah securities. It is pertinent to mention here that the last surviving
[jarah is due for maturity in June 2020. The government did not carry out any Ijarah Sukuks auction since
June 2017. However, on 31st March 2020 Cabinet approved to launch Ijarah Sukuks worth Rs. 700 billion
against Jinnah International Airport for a period of 3 years. In March 2019, the Government issued the first
tranche of Pakistan Energy Sukuks worth Rs. 200 billion. However, the market is still waiting for the second
tranche of much-awaited Energy Sukuks. Initially, the issuance was delayed due to non-competitive
bidding, but later on the instructions of Ministry - competitive bidding through a consortium of Islamic
Banks was carried. Despite, even after successful bidding by the consortium, the process was once again
questioned and the issuance was lingered on. Finance Ministry for the second time scrapped the initiative
of the Power Division as they feel that the rate was non-competitive and many financial institutions were
left out of the process. We expect the issuance to finally take place this time around as the power sector is
facing a severe liquidity crunch. The corporate sector continued to raise funds through Sukuks and Islamic
Commercial Paper, which played a key role in absorbing some portion of excess liquidity available with
[slamic institutions.

Equity Review

During the nine month FY20, the KMI-30 index remained volatile, and declined by 17% to 45,056 points
while the KSE-100 index posted a drop of 14% to reach 29,232 points in the same period. The market
started the year on a weak note, whereby the index declined by 5% during the Sep-19 quarter, however,
subsequently reversed its trend in the next few months till early Jan-20 to reach the nine months FY20
peak, i.e. KSE-100 index to the level 0f 43,219 points. The index staged an impressive rally due to improving
external account prospects and drop in secondary market yields. However, since reaching its peak during
the period under review, the market witnessed an abnormal drop during the third quarter brought about
by the impact of pandemic Covid-19 popularly known as Corona virus. Participation in the market
improved during the nine months FY20 period with the KMI-30 index volumes up by 42% to 74mn shares
and KSE-100 index volumes rising by 37% to 133mn shares. Local political noise also somewhat settled
after the Ex-Prime Minister was allowed to travel on medical grounds and the Islamabad sit in by
opposition parties ended peacefully. Government also managed to get support of opposition parties on the
bill that provided legal cover to Army Chief’s extension.

Although the KSE-100 index posted a sharp recovery till Jan-20, recouping ~14,000 points, 50%
improvement from the lows it made in mid Aug-19, since then the market has given up all the gains due to
aggressive foreign selling and the impact of pandemic negatively impacting the global economies &
equities. Accordingly, KMI 30 and KSE 100 index touched a new low of 41,365 points and 27,229 points,
respectively in Mar-20. However, in the last week of nine months ended March 31, 2020, attractive
valuations and institutional support helped the market to stage some mild recovery and KMI 30 and KSE
100 index ended the nine months at 45,056 points and 29,232 points, respectively.

Macroeconomic landscape saw a marked improvement over last year, whereby current account numbers
continuously surpassed analyst estimates, SBP foreign exchange reserves improved and primary fiscal
deficit saw a major shrinkage. After aggressively raising interest rate till July-19, the State Bank of Pakistan
(SBP) maintained status quo in subsequent three monetary policy committee, hinting that rates have
peaked and easing might begin soon as inflation outlook improves. From the month of Mar-20 we saw a



75bps cut in scheduled policy meeting which was later raised by another 150bps cut in emergency
monetary policy meeting as the negative impact of corona virus on both local and external side became
more visible. Overall the policy rate has now reduced by a cumulative 225bps to 11%. After meeting all the
targets for Sep-19 quarter review and receiving the quarterly tranche, while the subsequent quarter
tranche of Dec-19 was delayed. However, due to Corona pandemic, Pakistan has approached the IMF for
additional funding requirement besides normal tranche which is expected to be approved.

MSCI EM Index after rising by 6% during the six months FY20, also fell heavily during the third quarter
FY20 period by 24% due to pandemic, resulting in overall nine months FY20 drop of 19.6%. The emerging
markets had earlier attracted inflows owing to easing by the US Fed, however, the flows rapidly turned
negative as effects of lockdowns to prevent Coronavirus in the frontier and emerging markets started
taking toll on economies and investors preferred flight to safety. US EM ETFs pulled out over USD4.6bn
from EM markets.

US EM ETFs pulled out over USD4.6bn from EM markets depicting a preference for safety owing to
turbulent economic conditions in the EM region. MSCI EM Index fell during the period by over 23%. The
emerging markets had earlier attracted inflows owing to easing by the US Fed, however, the flows rapidly
turned negative as effects of lockdowns to prevent Coronavirus in the frontier and emerging markets
started taking toll on economies and led to flight to safety.

0Oil prices remained on the higher side in the first six months of fiscal year after events unfolded that
threatened upset the security of the region. Events such as the attack on Saudi Oil Refinery in Abqaiq and a
subsequent missile attack by Iran on a US airfield, stoking speculation of severe military conflict that may
disrupt oil supplies originating from the Middle-east. However, from Feb-20 onwards the impact of corona
virus led to substantial drop in global oil demand and disagreement between Saudi Arabia and Russia over
additional output cut led to breakup of OPEC+ cartel. This has resulted in hastening a drop in prices that
were already falling due to the coronavirus outbreak. Brent crude has plunged below USD22 /barrel, the
lowest since 2002. The Arab light crude oil which is more relevant for our economy has dropped by 61%
in 9MFY20 to reach USD26/barrel. This drop in oil prices is beneficial from the perspective of import bill
reduction and softening inflationary pressures, however it also negatively impacted index heavy weight oil
stocks and can adversely impact the remittance from the Gulf Countries in the future, if oil prices stay at
such low levels.

Major contributors to the Index:

During the period, Fertilizer sector was amongst the top positive contributing sectors. The top contributing
stocks in the KMI-30 index in the 9MFY20 were:

Major Positive Contributors to the Index | Contribution to KMI-30 (Points) Total Return (%)
Engro Corp Ltd/Pakistan 257 +6.06
Engro Fertilizers Ltd 234 +7.12
DG Khan Cement Co Ltd 132 +8.36
Searle Co Ltd/The 115 +7.35
Lucky Cement Ltd 88 +0.08

On the flip side, stocks in the Oil Exploration & Marketing and Textile sectors were amongst the worst
contributor. The key laggards in the KMI-30 index during the period were:



Major Negative Contributors to the Index Contribution to KMI-30 (Points) Total Return (%)
0il & Gas Development Co Ltd -2,320 -39.01
Pakistan Petroleum Ltd -2,128 -39.32
Pakistan Qilfields Ltd -792 -25.92
Sui Northern Gas Pipeline Ltd -658 -47.53
Nishat Mills Ltd -334 -34.84

The overall movement of the KMI-30 during the period can be observed in the following graph:
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Equity Flows

With respect to flows, Foreigners, Mutual funds and Banks/DFI’s remained net sellers during nine months
FY20, offloading positions worth USD130mn, USD85mn and USD48mn, respectively. The supply was
absorbed by Individuals and Insurance companies with inflows of USD144mn and USD94mn respectively.
Foreign flows remained negative in the 9MFY20, with concentration mainly in Oil Exploration (USD62mn)
and Cements (USD42.5mn), however, Fertilizer sector witnessed inflow of (US$35.5mn).

Mutual Fund Industry Review

During the eight months of FY20, AUMs of the mutual fund industry increased by 30.8% to Rs. 694 billion,
as of February 29, 2020. The growth in the mutual fund industry is attributable to the increase in Shariah-
compliant AUMs, which grew 38.8% to Rs. 272 billion, bringing the share of Shariah-compliant funds in the

mutual fund industry to 39.2%.

Al Meezan's share in the mutual fund industry stood at 18.0%, while in the Shariah-compliant segment of
the industry, it held 45.8% of the market share. Since the beginning of FY20, Al Meezan captured an
incremental 77 bps of the market share within the mutual fund industry.

The change in AUMs of industry of 8MFY20 over FY19 is as under;



FY19 8MFY20 Change

(Rs. In Billion) (%)
Sovereign, Money Market and Income Funds
Shariah Compliant Funds 92 169 85.1
Conventional Funds 192 275 42.9
Total Funds 284 444 56.5
Equity Funds (Including Index Tracker Funds)
Shariah Compliant Funds 64 66 2.4
Conventional Funds 119 123 4.1
Total Funds 183 189 3.5
Capital Protected, balanced, and asset allocation
Funds
Shariah Compliant Funds 23 17 (25.1)
Conventional Funds 14 13 (11.1)
Total Funds 37 30 (19.7)
Commodity Funds
Shariah Compliant Funds 0.5 0.4 (18.1)
Total Funds 0.5 0.4 (18.1)
Voluntary Pension Funds
Shariah Compliant Funds 17 19 14.3
Conventional Funds 9 10 13.7
Total Funds 26 29 14.1
Meezan Tahaffuz Pension Fund (MTPF) Market
Share
In Overall Segment (%) 34.85 34.43 (0.4)
In Shariah Compliant Segment (%) 54.05 53.29 (0.8)

Performance Review (Funds)

Meezan Islamic Fund

The net assets of Meezan Islamic Fund (MIF) as at March 31, 2020 stood at Rs. 19,281 million compared to
Rs. 25,740 million at the end of June 2019, a decline of 25%. The net asset value (NAV) per unit as at March
31, 2020 was Rs. 40.1726 in comparison to Rs. 47.9235 per unit as on June 30, 2019 translating into a
negative return of 16.18% during the period compared to the benchmark return of KSE Meezan Index (KMI
30) which decreased by 16.75%.

Al Meezan Mutual Fund

The net assets of Al Meezan Mutual Fund (AMMF) as at March 31, 2020 were Rs. 3,211 million compared
to Rs. 4,768 million at the end of June 2019, a decline of 33%. The net asset value per unit as at March 31,
2020 was Rs. 11.3272 compared to Rs. 13.3539 per unit on June 30, 2019 translating into a negative return
of 15.19% during the period compared to the benchmark return of KSE Meezan Index (KMI 30) which
decreased by 16.75%.



KSE Meezan Index Fund

The net assets of KSE Meezan Index Fund (KMIF) as at March 31, 2020 were Rs. 1,507 million compared to
Rs. 1,517 million at June 30, 2019, a decline of 1%. The net asset value per unit at March 31, 2020 was Rs.
43.9384 as compared to Rs. 52.9470 per unit on June 30, 2019 translating into a negative return of 17.02%
during the period compared to the benchmark return of KSE Meezan Index (KMI 30) which decreased by
16.75%.

Meezan Dedicated Equity Fund

The net assets of Meezan Dedicated Equity Fund (MDEF) as at March 31, 2020 were Rs. 462 million
compared to Rs. 1,761 million at June 30, 2019, a decline of 74%. The net asset value per unit at March 31,
2020 was Rs. 28.2253 as compared to Rs. 35.5081 per unit on June 30, 2019 translating into a negative
return of 20.52% during the period compared to the benchmark return of KSE Meezan Index (KMI 30)
which decreased by 16.75%.

Meezan Energy Fund

The net assets of Meezan Energy Fund (MEF) as at March 31, 2020 were Rs. 318 million compared to Rs.
599 million in June 2019, a decline of 47%. The net asset value per unit as at March 31, 2020 was Rs.
24.4239 as compared to Rs. 33.3649 per unit on June 30, 2019, translating into a negative return of 26.81%
during the period compared to the benchmark return of KSE Meezan Index (KMI 30) which decreased
by 16.75%.

Meezan Asset Allocation Fund

The net assets of Meezan Asset Allocation Fund (MAAF) as at March 31, 2020 were Rs. 1,118 million
compared to Rs. 1,854 million at June 30, 2019, a decline of 40%. The net asset value per unit as at March
31,2020 was Rs. 31.3747 as compared to Rs. 35.4328 per unit on June 30, 2019 translating into a negative
return of 11.45% during the period compared to the benchmark return which decreased by 10.84%.

Meezan Islamic Income Fund

The net assets of Meezan Islamic Income Fund (MIIF) as at March 31, 2020 were Rs. 25,830 million
compared to Rs. 9,471 million at June 30, 2019, an increase of 173%. The net asset value per unit as at
March 31, 2020 was Rs. 56.1496 compared to Rs. 51.4367 per unit on June 30, 2019 translating into an
annualized return of 12.16% compared to the benchmark annualized return of 6.33%. At period end, the
fund was 20% invested in Islamic Corporate Sukuks, 15% in Bai Muajjal Receivable, 5% in Islamic
Commercial Papers, 6% in Certificate of Musharaka and 54% of the net assets were placed with Islamic
Banks or windows of Islamic banks.

Meezan Sovereign Fund

The net assets of Meezan Sovereign Fund (MSF) as at March 31, 2020 were Rs. 4,861 million compared to
Rs. 5,705 million at June 30, 2019, a decline of 15%. The net asset value per unit at March 31, 2020 was Rs.
56.1882 as compared to Rs. 51.5293 per unit on June 30, 2019 translating into an annualized return of
11.99% compared to the benchmark annualized return of 8.55%. At period end, the fund was 23% invested
in GoP guaranteed Sukuks and 77% of the net assets were placed with Islamic Banks or windows of Islamic
banks.

Meezan Cash Fund

The net assets of Meezan Cash Fund (MCF) at March 31, 2020 were Rs. 13,028 million compared to Rs.
8,851 million at June 30, 2019, an increase of 47%. The net asset value per unit at March 31, 2020 was Rs.
54.8825 as compared to Rs. 50.4731 on June 30, 2019 translating into an annualized return of 11.59% as
compared to the benchmark annualized return of 5.50%. At period end 22% of the funds were placed
through Bai Muajjal, 8% was placed in Term Deposit Receipts, 4% of the fund was placed in Islamic



Commercial Papers, 5% in Islamic Corporate Sukuks and 61% of the net assets were placed with Islamic
Banks or windows of Islamic banks.

Meezan Rozana Amdani Fund

The net assets of Meezan Rozana Amdani Fund (MRAF) at March 31, 2020 were Rs. 34,016 million
compared to Rs. 16,134 million at June 30, 2019, an increase of 111%. The net asset value per unit at March
31, 2020 was Rs. 50.0000. During the period fund provided an annualized return of 12.52% as compared
to the benchmark annualized return of 5.50%.

Meezan Balanced Fund

The net assets of Meezan Balanced Fund (MBF) as at March 31, 2020 were Rs. 3,601 million compared to
Rs. 5,350 million at June 30, 2019, a decline of 33%. The net asset value per unit as at March 31, 2020 was
Rs. 13.0587 as compared to Rs. 13.4608 per unit on June 30, 2019 translating into a negative return of
2.97% during the quarter compared to the benchmark return which decreased by 4.32%.

Meezan Financial Planning Fund of Funds

Aggressive Allocation Plan

The net assets of the plan were Rs. 239 million as at March 31, 2020 compared to Rs. 365 million at June
30, 2019. The plan provided a negative return of 8.97% during the period compared to the benchmark
return which decreased by 9.73%.

Moderate Allocation Plan

The net assets of the plan were Rs. 111 million as at March 31, 2020 compared to Rs. 203 million at June
30, 2019. The plan provided a negative return of 2.07% during the period compared to the benchmark
return which decreased by 3.97%.

Conservative Allocation Plan

The net assets of the plan as at March 31, 2020 were Rs. 145 million compared to Rs. 222 million at June
30, 2019. The plan provided a return of 3.85% during the period compared to the benchmark return which
increased by 1.12%.

Meezan Asset Allocation Plan-I

The net assets of the plan as at March 31, 2020 were Rs. 277 million compared to Rs. 593 million at June
30, 2019. The plan provided a negative return of 9.28% during the period compared to the benchmark
return which decreased by 7.68%.

Meezan Strategic Allocation Fund
Meezan Strategic Allocation Plan-1

The net assets of the plan as at March 31, 2020 were Rs. 716 million compared to Rs. 1,067 million at June
30, 2019. The plan provided a negative return of 6.80% during the period compared to the benchmark
return which decreased by 7.05%.

Meezan Strategic Allocation Plan-1I

The net assets of the plan as at March 31, 2020 were Rs. 401 million compared to Rs. 728 million at June
30, 2019. The plan provided a negative return of 7.49% during the period compared to the benchmark
return which decreased by 8.15%.



Meezan Strategic Allocation Plan-111

The net assets of the plan as at March 31, 2020 were Rs. 666 million compared to Rs. 891 million at June
30, 2019. The plan provided a negative return of 7.51% during the period compared to the benchmark
return which decreased by 7.81%.

Meezan Strategic Allocation Plan-1V

The net assets of the plan as at March 31, 2020 were Rs. 669 million compared to Rs. 1,003 million at June
30, 2019. The plan provided a negative return of 7.25% during the period compared to the benchmark
return which decreased by 7.83%.

Meezan Strategic Allocation Plan-V

The net assets of the plan as at March 31, 2020 were Rs. 183 million compared to Rs. 316 million at June
30, 2019. The plan provided a negative return of 7.94% during the period compared to the benchmark
return which decreased by 7.79%.

Meezan Capital Preservation Plan-II1

The net assets of the plan as at March 31, 2020 were Rs. 454 million compared to Rs. 1,099 million at June
30, 2019. The plan provided a negative return of 3.13% during the period compared to the benchmark
return which decreased by 5.06%.

Meezan Strategic Allocation Fund -II
Meezan Capital Preservation Plan-1V

The net assets of the plan as at March 31, 2020 were Rs. 1,154 million compared to Rs. 1,553 million at June
30, 2019. The plan provided a negative return of 0.70% during the period compared to the benchmark
return which decreased by 4.19%.

Meezan Capital Preservation Plan-V

The net assets of the plan as at March 31, 2020 were Rs. 245 million compared to Rs. 474 million at June
30, 2019. The plan provided a negative return of 0.13% during the period compared to the benchmark
return which decreased by 3.16%.

Meezan Capital Preservation Plan-VI

The net assets of the plan as at March 31, 2020 were Rs. 212 million compared to Rs. 384 million at June
30, 2019. The plan provided a negative return of 1.52% during the period compared to the benchmark
return which decreased by 3.65%.

Meezan Capital Preservation Plan-VII

The net assets of the plan as at March 31, 2020 were Rs. 137 million compared to Rs. 207 million at June
30, 2019. The plan provided a negative return of 2.28% during the period compared to the benchmark
return which decreased by 2.50%.

Meezan Capital Preservation Plan-VIII

The net assets of the plan as at March 31, 2020 were Rs. 65 million compared to Rs. 131 million at June 30,
2019. The plan provided a negative return of 2.08% during the period compared to the benchmark return
which decreased by 4.68%.

Meezan Strategic Allocation Fund -III



Meezan Capital Preservation Plan-IX

The net assets of the plan as at March 31, 2020 were Rs. 84 million compared to Rs. 34 million at June 30,
2019. The plan provided a negative return of 2.12% during the period compared to the benchmark return
which decreased by 5.09%.

Meezan Gold Fund (MGF)

The net assets of the fund as at March 31, 2020 were 419 million compared to Rs. 478 million at June 30,
2019, a decline of 12%. The Fund provided a return of 10.77% during the period compared to the
benchmark return of 11.85%.

Meezan Tahaffuz Pension Fund (MTPF)

MTPF comprises of four sub funds namely Equity sub fund, Debt sub fund, Money Market sub fund and Gold
sub fund. For the period ended March 31, 2020, the equity sub-fund provided a negative return of 14.75%
and gold sub fund provided a return of 9.07%, while the debt and money market sub-funds provided
annualized returns of 11.69% and 11.03% respectively. Performance review for each sub fund is given as
under:

Equity Sub Fund

The net assets of this sub fund stood at Rs. 3,175 million at March 31, 2020 compared to Rs. 4,086 million
at June 30, 2019, an increase of 14%. The net asset value per unit of the plan was Rs. 321.8943 as at March
31, 2020 as compared to Rs. 377.5765 as at June 30, 2019.

Debt Sub Fund

The net assets of this sub fund stood at Rs. 3,075 million at March 31, 2020 compared to Rs. 2,807 million
at June 30, 2019, an increase of 3%. The net asset value per unit of the plan was Rs. 256.9265 as at March
31, 2020 as compared to Rs. 236.1122 as at June 30, 2019.

Money Market Sub Fund

The net assets of this sub fund stood at Rs. 2,971 million at March 31, 2020 compared to Rs. 2,073 million
at June 30, 2019, an increase of 27%. The net asset value per unit of the plan was Rs. 253.7249 at the end
of March 31, 2020 as compared to Rs. 234.2456 as at June 30, 2019.

Gold Sub Fund

The net assets of this sub fund stood at Rs. 102 million at March 31, 2020 compared to Rs. 84 million at
June 30, 2019, an increase of 9%. The net asset value per unit of the plan was Rs. 142.3021 at the end of
March 31, 2020 as compared to Rs. 130.4834 as at June 30, 2019.

Outlook

Going forward in line with the economic slowdown due to spread of COVID-19 there are risks to downward
revision in FY20 GDP growth rate. FY20 CPI inflation is expected to clock in at 11.0-11.5% and then to
decline to around 7% over the medium term in line with SBP forecast. With COVID-19 cases increasing
exponentially, global economy faces a very real threat of entering into a recession phase temporarily.
Governments around the world are working to stimulate economy and multilateral agencies have decided
to provide additional support to emerging economies that will be most impacted by the corona virus.

We are hopeful that economic losses will be transient and this pandemic subsides, global economy will
revert back to an upward trajectory sooner rather than later. Decline in commodities prices especially
Crude oil will help to lower the trade deficit and inflation outlook even more. With decline in inflation, the
interest rates are also expected to further ease which bodes well for both government & private sector



borrowers. Eventually if oil prices remain at current low levels, remittances from the Middle East can
witness a slowdown. Stock market after witnessing a heathy correction during 3QFY20 is expected to show
a healthy rebound going forward as the business activities gradually resumes and interest rates are
expected to further ease in the next twelve months.
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Major Positive Contributors to the Index | Contribution to KMI-30 (Points) Total Return (%)
Engro Corp Ltd/Pakistan 257 +6.06
Engro Fertilizers Ltd 234 +7.12
DG Khan Cement Co Ltd 132 +8.36
Searle Co Ltd/The 115 +7.35
Lucky Cement Ltd 88 +0.08
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Major Negative Contributors to the Index | _Contribution to KMI-30 (Points) Total Return (%)
0il & Gas Development Co Ltd -2,320 -39.01
Pakistan Petroleum Ltd -2,128 -39.32
Pakistan Oilfields Ltd -792 -2592
Sui Northern Gas Pipeline Ltd -658 -47.53
Nishat Mills Ltd -334 -34.84
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