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Review Report of the Directors of the Management Company
For the quarter ended September 30, 2020

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson Equity
Fund ("LEF") is pleased to submit its review report together with Condensed Interim Financial
Information for the period ended September 30, 2020.

Fund Objective

The objective of the Fund is to provide long term capital appreciation by investing mainly in equity
and related listed securities. Investments will be made in companies of substance, financial strength
and demonstrably superior management skills with some exposure given to smaller capitalized value
stocks.

Principal activities

The Fund is an actively managed open-end equity fund and is listed on Pakistan Stock Exchange
Limited. LEF maintains an average exposure of 70% of Net Assets in listed equity securities. The asset
allocation to different sectors and stocks is made on the basis of relative attractiveness of each sector
and individual stocks in that particular sector. The allocations may change from time to time keeping
in view the market conditions, opportunities, political and economic factors. LEF is allowed to borrow
up to 15% of Net Assets to meet redemptions however LEF did not utilize this facility during the period
under review.

Fund performance

The LEF closed Q1FY21, with a return of 17.18% vs 17.87% of the benchmark. As of September 30,
2020, the fund had 91.3% exposure in Equities and 7.2% in Cash. Sector allocation is skewed towards
Commercial Banks (24.3%), Oil & Gas Exploration (13.5%), Chemicals (13.4%), Construction & Materials
(12.7%), Oil & Gas Marketing (5.8%), Electricity (4.9%) and others (16.8%).

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating
EPU is not practicable for open end funds.

Economic Review

CPlin 3QCY20 averaged 8.8%, ranging on the higher end of SBP's short term 7-9% range. This was
majorly led by rise in food inflation in the rural centers. In the monetary policy during September, SBP
kept the policy rate unchanged at 7.0% (the last cut took place in June 2020). The current account
balance was a surplus of US$297mn, compared to a surplus of US$508mn in July and a deficit of
USS$S601mn SPLY. This was the fourth C/A surplus in the past 12 months, led majorly by good reduction
of imports (down 10% yoy) and healthy remittances (up 24% yoy). Remittances have remained above
the US$2bn mark in Jun-Sep'20 led by crackdown on informal channels and travel restrictions. The
daily new Covid-19 cases fell to 600-700 by end of September, steeply down from a peak of 7,000
cases by June 2020. All these factors point to continued improvement in macroeconomic indicators
and that the Pakistan economy is well on-course to recovery.

Equity Market Review

The KSE-100 has been one of the best performing markets in the region, after hitting a low of 27,228
points in March'2020 and almost doubling in Sep'20 to close at 40,571.5 points. However, during CYTD
the index is down 0.4%. Similar to other markets, economic challenges during 2QCY20 - Covid-19
lockdowns alongside US$2bn hot money outflows from Government treasuries and oil prices making
a low of US$19/bbl - affected investor sentiments. The market recovered thereafter, with trading
activity picking up in 3QCY20 - KSE-All Share ADTO rose to US$94mn on average in 9MCY20 vs.
USS$49mn in the SPLY. Global risk-off sentiment led to net FIPI outflow of US$387mn in 9MCY20 (vs.
net inflow of US$71.1mn in 9MCY19). Foreign selling was primarily concentrated in Banks (US$113.4mn),
E&Ps (US$98.0mn) and Cements (US$75.1mn). On the local side, individuals, and insurance companies
and companies were buyers.

Significant event during the period - COVID -19
A novel virus (2019-nCOV) was first reported in Wuhan, China on December 31, 2019. The virus causes
respiratory illnesses like SARS but is less fatal. However, given the contagious nature of the virus, WHO
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declared COVID-19 as a pandemic on March 11, 2020, (the last pandemic was in 2009) when the global
confirmed cases were almost 127,000. It has now spread to 216 countries around the world with more
than 38 million confirmed cases.

With no vaccine and high R-naught (reproduction number) of the virus, the initial response by all
governments was complete lockdown. Owing to this, almost 93% of the economies are expected to
shrink on a per capita basis during CY20 (2009: 61.2%) with advanced economies projected to shrink
by 7% while developing and emerging economies are expected to contract by as much as 2.5%.
However, as the spread of the virus is slowing, governments across the world have started resuming
economic activities with fewer travel restrictions. As per the survey conducted by McKinsey Global,
a major proportion of executives across the world now expects that the economic sentiment is going
to be better in their country during the next 6 months going forward.

Pakistan has reached its peak in mid-June 2020. Currently, the total number of confirmed cases has
crossed 321k; however, the new case count is down to ~800 now with only ~9k active cases left. The
complete lockdown was placed for the first two months which was later converted into a smart
lockdown at end-May. Pakistan's COVID-19 containment strategy seems to be yielding results as 1.8%
of tests are now positive for COVID-19 compared to 4.9% at the start of August 2020.

However, with a viable vaccine now expected to arrive by the end of 1QCY21, health experts are still
advising governments to maintain balance between economic recovery and COVID-19 spread with
the emphasis on the latter.

Future Outlook

We think SBP will remain dovish and will not look to increase interest rates rapidly however, high
inflation turnout (9% or more), together with strong demand trends and high financial stability, may
trigger a rate hike earlier than expectations, however chances remain lower. Several structural reforms
are underway, where circular debt settlement and tax reforms may spearhead resumption of the
USS6bn IMF Program. Remittances normalization (from current pace of over USS2bn/month) may
cause some slippage in the current account; however gradual improvement in exports should offer
support. Real GDP growth is projected to rise by 2% in FY21 as per SBP. Fiscal position remains weak
but is expected to improve on the back of tax reforms aimed to increase tax revenue generation
through a wider tax base. Next 6 months should also bring clarity on a potential Covid-19 vaccine
which should ease jitters arising from the ongoing second wave of infections.

The KSE-100 has reversed much of its losses (-0.4% 9MTD). Looking ahead, resumption of an IMF
program, and ongoing reforms can extend the rally, which may also trigger foreign flows (US$388mn
outflow so far in 9M). Corporate profitability is expected to rebound in FY21 especially for cyclical
sectors. We think the Cement sector still has room for upside as prices have not yet recovered fully
while demand outlook continues to improve. Market P/E is still below 8.0x; we see rerating to over
9.0x by June'21.

Acknowledgement

The Board is thankful to its valued investors, the Securities & Exchange Commission of Pakistan, the
State Bank of Pakistan, the Trustee of the Fund - Central Depository Company of Pakistan Limited and
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Condensed Interim Statement of Assets and Liabilities
As at September 30, 2020

September 30, June 30,
2020 2020
(Unaudited) (Audited)

Assets (Rupees)

Bank balances 269,893,403 286,244,205
Investments 3,399,606,624 2,712,959,818
Dividend and profit receivable 13,226,445 7,271,213
Advances, deposits and Prepayments 3,240,951 6,436,750
Receivable against sale of marketable securities 14,689,620 28,069,401
Total assets 3,700,657,043 3,040,981,387

Liabilities

Payable to the Management Company 28,030,482 22,324,741
Remuneration payable to the Trustee 428,226 737,341
Annual fee payable to Securities and Exchange

Commission of Pakistan 174,115 616,243
Accrued expenses and other liabilities 54,755,720 39,921,191
Payable against purchase of marketable securities 36,962,014 45,792,777
Total liabilities 120,350,557 109,392,293

Contingencies and commitments

Net assets 3,580,306,486 2,931,589,094

Unit holders' fund (as per the statement attached) 3,580,306,486 2,931,589,094

(Number of units)

Number of units in issue (face value: Rs 100 per unit) 34,755,939 33,348,429

(Rupees)

Net assets value per unit 103.0127 87.9078

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Income Statement (Unaudited)
For the quarter ended September 30, 2020

2020 2019
(Rupees)
Income
Gain / (loss) on sale of held for trading
investments - net 160,967,983 (97,768,456)
Unrealised gain / (loss) on revaluation of held for
trading investments - net 7.1 362,733,739 (101,822,788)
523,701,722 (199,591,244)
Dividend income on held for trading investment 11,467,478 39,625,368
Return / markup on:
- bank balances 7,366,676 11,962,899
- Government Securities 53,239 -
542,589,115 (148,002,977)

Expenses
Remuneration of the Management Company 17,414,004 14,273,049
Sindh Sales Tax on remuneration of the
Management Company 2,263,820 1,855,496
Remuneration of the Trustee 1,268,713 1,090,471
Annual fee to the Securities and Exchange
Commission of Pakistan 174,140 142,731
Auditors' remuneration 75,224 77,659
Fees and subscription 166,055 153,643
Brokerage expenses 3,593,921 1,949,163
Settlement charges 129,500 161,284
Bank and other charges 10,475 18,810
25,095,852 19,722,306

Net income / (loss) from operating activities 517,493,263 (167,725,283)
Sindh Workers' Welfare Fund (10,349,865) -
Net income / (loss) for the period before taxation 507,143,398 (167,725,283)

Taxation

Net income / (loss) for the period after taxation 507,143,398 (167,725,283)

Allocation of Net Income for the period:
Net income for the period 507,143,398
Income already paid on units redeemed (2,782,013)
Accounting income available for distribution 504,361,385

Relating to capital gains / (loss) 523,701,722
Excluding capital gains (19,340,337)
Accounting income available for distribution 504,361,385

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the quarter ended September 30, 2020

2020 2019
(Rupees)

Net income / (loss) for the period 507,143,398 (167,725,283)

Other comprehensive income for the period

Total comprehensive income for the period 507,143,398 (167,725,283)

The annexed notes from 1 to 17 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Cash Flow Statement (Unaudited)
For the quarter ended September 30, 2020

2020 2019
(Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income / (loss) for the period 507,143,398 (167,725,283)

Adjustments for:
(Gain) / loss on sale of held for trading investments - net (160,967,983) 97,768,456
Unrealised (gain) / loss on revaluation of held for
trading investments - net (362,733,739) 101,822,788
(16,558,324) 31,865,961

Decrease / (Increase) in assets

Investments (162,945,084) 399,400,997
Dividend and profit receivable (5,955,232) (21,246,804)
Receivable against sale of marketable securities 13,379,781 (25,735,572)
Advances, deposits and Prepayments 3,195,799 (519,307)
(152,324,736) 351,899,314

(Decrease) / Increase in liabilities
Payable to the Management Company 5,705,741 (4,980,850)
Remuneration payable to the Trustee (309,115) (71,234)
Annual fee payable to Securities and Exchange
Commission of Pakistan (442,128) (3,105,541)
Payable against purchase of marketable securities (8,830,763) (7,687,949)
Accrued expenses and other liabilities 14,834,529 1,566,019
10,958,264 (14,279,555)

Net cash (flows) / generated from operating activities (157,924,796) 369,485,720

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of units 191,722,013 166,787,506
Payments on redemption of units (50,148,019) (551,013,104)
Net cash (used in) / generated from financing activities 141,573,994 (384,225,598)

Net increase in cash and cash equivalents
during the period (16,350,802) (14,739,878)

Cash and cash equivalents at beginning of the period 286,244,205 474,086,705

Cash and cash equivalents at end of the period 269,893,403 459,346,827

The annexed notes from 1 to 17 form an integral part of these financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Notes to the Condensed Interim Financial Statements (Unaudited)
For the quarter ended September 30, 2020

LEGAL STATUS AND NATURE OF BUSINESS

The Lakson Equity Fund (the "Fund") was established under the Trust Deed executed on 2
September 2009 between the Lakson Investments Limited as its Management Company and
the Central Depository Company of Pakistan Limited (CDC) as its Trustee. The Fund has been
registered as a Notified Entity on 18 September 2009 by the Securities and Exchange Commission
of Pakistan (SECP) in accordance with the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (NBFC Regulations).

The Management Company of the Fund has been licensed by SECP to undertake Asset
Management and Investment Advisory Services as a Non-Banking Finance Company under the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The
registered office of the Management Company is located at 14 - Ali Block, New Garden Town,
Lahore, while the Head Office is in the Lakson Square building No.2 , Karachi.

The Fund is an open end mutual fund and is listed on Pakistan Stock Exchange. Units are offered
for public subscription on a continuous basis. The units can also be redeemed by surrendering
them to the Fund.

The Fund is categorised as "Equity Scheme" as per the Circular 07 of 2009 issued by Securities
and Exchange Commission of Pakistan (SECP) and it primarily invests in listed equity securities
and other avenues of investment, which include cash or near cash instruments, cash in bank
accounts (excluding TDR) and treasury bills not exceeding 90 days maturity and any other
investment authorised by SECP.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as Trustee of the Fund.

The Pakistan Credit Rating Company Limited (PACRA) has maintained asset manager rating of
the Management Company of the Fund to the scale 'AM2+' (stable outlook) dated August 28,
2020 (AM2+ as on August 29, 2019).

On August 28, 2020, PACRA assigned following rankings to the Fund based on the performance
review for the period ended June 30, 2020 (trailing 12 months for 1 Year ranking, trailing 36
months for 3 Year ranking, and trailing 60 months for 5 Year ranking.)

1Year: 3-Star

3Year: 3-Star

5Year: 3-Star

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in

Pakistan comprise of:

International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of
the repealed Companies Ordinance, 1984; and
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- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations differ from the
IFRS Standards, the provisions of and directives issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations
have been followed.

The comparative Statement of Assets and Liabilities presented in these condensed interim
financial information as at 30 June 2020 has been extracted from the audited financial statements
of the Company for the year ended 30 June 2020, whereas the comparative profit and loss
account, statement of comprehensive income, the cash flow statement and statement of
changes in equity for the quarter ended 30 September 2020 have been extracted from the
unaudited condensed interim financial information for the period then ended.

This condensed interim financial information do not include all the information required for
a complete set of annual financial statements and should be read in conjunction with the latest
annual financial statements as at and for the year ended 30 June 2020. However, selected
explanatory notes are included to explain events and transactions that are significant.

This condensed interim financial information is being submitted to the unit holders as required
under Regulation 38 (g) of the Non-Banking Finance Companies and notified Entities Regulations,
2008 (NBFC Regulations) and are unaudited.

In compliance with schedule V of the NBFC Regulations the directors of the Management
Company hereby declare that this condensed interim financial information gives a true and fair
view of the state of the Fund’s affairs as at September 30, 2020.

Functional and presentation currency

These Condensed interim financial statements are presented in Pakistan Rupees, which is the
Fund's functional and presentation currency. All financial information presented in Pakistan
Rupees has been rounded off to the nearest rupees.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except
that investments are measured at fair value.

SIGNIFICANT JUDGEMENTS AND ESTIMATES

The preparation of condensed interim financial information requires Management to make
judgements, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expense. Actual results may differ
from these estimates.

The significant judgements made by the Management in applying the Fund’s accounting policies
and the key sources of estimation uncertainty were the same as those that applied to the
annual financial statements as at and for the year ended 30 June 2020.

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and methods of computation adopted in the preparation of these

condensed interim financial informations are the same as those applied in the preparation of
the financial statements as at and for the year ended June 30, 2020.
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FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed
in the annual audited financial statements for the year ended 30 June 2020.

September 30, June 30,
2020 2020
(Unaudited) (Audited)

(Rupees)
BANK BALANCES

In profit and loss sharing accounts . 269,885,700 286,236,502
Current Account 7,703 7,703
269,893,403 286,244,205

These accounts carry profit at the rates of 5.50% to 9.00% (June 30, 2020: 6.50% to 10.40%)
per annum.

INVESTMENTS
At fair value through profit or loss

- held for trading
Listed equity securities . 3,365,247,177  2,712,959,818

Government securities

Market Treasury Bills . 34,359,447




0S1°669'98 TvS'T2T'691 T6£°€25'28€
890°065'6 097'560'STT 761'505'S0T 005'68L'S 00S'LbT 0009L 000°€LT'E panwi Auedwod Jawa) ifney
058'86v'C 025'660'TY 0£9'009°8€ 000'75€ 000'2LT 000'SLT 000'67€ payw Auedwiod Jawa) 1esayd
0LZ'ETS'Y 000'99Y 7€ 0€L'756'6T 000°08¢€ 00£'2LT 000281 00£S9€ pajWI JUaWa) Jaauold
8/7'9LT'TT Tey'8TLss PY1285'9Y SYE'9E9'T 00t2%9 005'£0S SYZTLLT pawi Alooey Juawa) yeat ajdeiy
907'9zv'e £67'698'6T T60'EPY'9T 00£26T 008'992 - 00565 paywi Aueduwio) Juawa) ueyy 'o'q
- - - 000°LE - 000°LE panwi Auedwo) Juawa) jeyoyl
8LY'V6V'VS Tv0'v96'66T ¥95'69%'SYT 0€0'60€ 08129 009'%C 0T9'TSE (T°7°9) paywi Auedwio) uawa) Axong
uaW)Y

2v6'Sreze 6L8'TEE’OVT L£6'580°80T
08EVTETT 0v9°065'8t 092°9LT'LE 000°20€‘T 000075 000Z¥8‘T IWUIT S||IAI 313IXSL PaWYY (NS
- - - 000'78€ 00078€ Wi uoluny) 1eysiN
295°1€6'0C 6ETTVLT6 £19'608°0L 00£°£06 00SSET 00Z‘€v0'T PaNWIT S| JeysIN
ausodwo) a|nxaL

2r0°L82°T ©90°svS‘0v 220'8s2’6€
6£5'6€6 679'786'8€ 0TT'SP0'8E 00€°2TC 002'TT 009°€0T 006621 pajiwI ueishied aulyHWSOxe|9

LAKSON EQUITY FUND

- 086 Pajiwi] salJ0jeI0qeT SUOSZOJ4
£0S°LYE STY'09S°T TT6'TITT 8809 00L°TS - (2°1°9) payiwn Auedwo) |Jeas ay
Y231 01 '3 ewieyd

0vS‘vSE'6 00960089 090°559°8S 000969°T 000LEV 000'652T panwi Auedwo) asueinsu| aafwepy
aueinsu|

SEV'LLBT 6LT°£09'SSE YyL'62L'ESE
(£91°10927) 08L'89€'68T L¥6'696'T6T LLS'ESL'T ST0'0ST 008€Ey 6L'697'T
209'8LY'Y 66€°8E'99T L6L°6SL'T9T €TSS ST6'SS - 81809

1921|3494

LOT'6LLLT LOT'SLSLET 000'96£°6TT

8LE'SST'ST 0v8'696'YS 9Y'TI8'6E 000'72Z'T 00SvST 000'92% 00S2S0°T pajwI wayaAxo uodsag

(589'889°9) 0080TT'sC S8Y'66L'TE 000v¥T'T - 000'7PT‘T - Pa1WIT 3pix0idd elels

(6€¥'TT) 9EV'861T SL8°60C 0s€ - 0se - PawiIT ueisied ewolydly

160'87Y'T 050°005°9€ 656TLO'SE (3240 L0STE 0S26 00L°2L pajwi ueishied 121

79L'268°L 186'S6L°0C 6TT'€06'CT ws9Ts 008'6TT'T - TrE9E9T pajwi sjestway) g JawAjod 048u3
searway)

SSL'y9182T L12'T26'V68 29v9SL°99L
785'898VT LTET60'V9 SvLTETBY S09'6LL 00£'829 SS0'SL 00S'€ETE 0SL'6T0'T pajwin yueg uezaaN
€0 . g 9088868 SST'STET8 6v'9CETL 682°0€C'8 000269 - 000'9¥t'E 687'18Y'S paywI gefund o jueg
800 : 6LT°L¥80T T98°TYYETT £89'565'20T L15'586 001'509 - 0SL'9LE L98'ETL'T pajiwiry yueg payun
600 3 TLETEVL 6€5°099'8LT 895'8CC'TLT 8v8'£20'T £89°9TT - £96'LSE 895'98L paywin yueg 8N
ST0 . : 8907899 66599156 TESTrE'8TT 199'452°C 000'VET 000'68€ 199'200'C panwi yueg qiqeH
00 " £51'098 TEL'TLE'ST SL6°0TS'VT 6v'6TL 006585 002'vS T6T'T9C'T paywi yejed-|y jueg
610 T6E'ESEBT €06°7L89ET TIS'61S'8TT 09L'6TT°C - 0zv'6LL OvEOrET panwn qiqeH-|v jueg
s)ueg [ePaWWO)

Auedwod
a91s9AUl DY} , pouiad
30 [ended dn BUENTEEN] BU , 020z 0202 ‘0¢ 0z0T pouad ay1 Suunp pouad 0202
pied [ej0y yo | SIOSSE 19U JO |e303 j0 - (ssoy) / uieg |‘0€ 439 | ‘o€ ay1 Suunp paniadal ayr Suunp | ‘To Ajnr e se
agejusiad e |2BBINUBASE | Sg0 155 50 se | pasijeaiun jose jose jeseuiploH | pasodsig [ ySujoians| | paseydind SuipjoH

se pjay saseys | dNIEA I anjen yaxieN anjen 1axe N [anjea Suihuied) / saieys snuog
0 3njen Jed

Auedwod a33s9nul Jo sweN

(%) saadny - S24eYS JO JaquinN
0202 ‘0€ Jaquiaidas papua polad

9SIMJBYI0 Pa3e1s SSajun Yyoea QT 'Sy Jo saJeys Aseuipio dn pied Ajny - sajuedwod paisl| Jo saieys

ss0] Jo yjoad y3noayl anjen aiej 1y

'WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

LAKSON INVESTMENTS




LAKSON EQUITY FUND

'WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

LAKSON INVESTMENTS

(U

266'72L'98L°C

(¥8v'850°20T)

818'6S6'CTL'T

2TY'LE00Z'E

8ES'VELTIE

LLTLYT'S9E'E

6£9215'200'

LI6'TEY'ET

TIVTIG'ETT

SS‘082°06T

8E€0'0TLL
SET'880°TT

vr9'eEs’y

8/8T9T'TL
0v9'veT'eS

r6'v1S68

0v8zSy'e9
SOvorT Ty

00£°T89v8

£08°€80°L

612°020'0F

CIY'9g6°2E

we'sLy

108TS88T

65SELS VT

1¥6'060°S

62£°089°LT

88/'685CT

£25'086'TT

9€£°0886L

602°006£9

€68'VLTLT

568°06L21Z

200°91SS6T

106102°S
766'7L0CT

86LVEE'ES
£60°9S¥'65T

L68°TET'8Y
SOT'€8ELYT

L88°L9Y'VT

0T9°0£6°961

£2LT9V28Y

(Szv'Lv6'T)
60°6LL'VT
(Tze'evo'ot)
6€S'6L9°TT

672'592°0CT
LET'BTY'60T
£69°€9E°9YT
LS €8E0CT

¥S9CTL LT
£V0'6£9'V6

8T0°L0¥'9ST
80070 80T

€SE'BIST

8ET'£96'8LT

S8L'8YYLLT

(ozv'zTZ'e)
€28°0€L'L

097'S6T°LL
8L8TLLTOT

OEL'LOV'E8
SSO‘TYO'v6

006°925Y
000769

009219
650991
087y

0€T'S6T

00v'29

£88°798
87'96L

OT8'TIET
£69'65C
LLLTTY'T
206'L8

005'826'C
8IT'L6T'T

TTL's08

009°€0LC
000°52Y
00T'£2T'T

00v'LES

0SY've

000608
09528
000'TEL
00Lv6

00078
00S'LY
66781
oze'Le

861007

TTL'e08

000'89%7
00SzeT

009°LT9

00208

0567

00SvTE
LES'LOS

009°LEL
8vL'09
00L'SSE

005826'C

0207 ‘0€ dunf 1e se 1503 [e10).

020Z ‘0 aunr e se [e30)

0202 ‘0€ 13qwa3das 3e se 309 [e10L
0202 ‘0€ 42quia3das je se |ejo)

paywi] Auedwo) e d1uesiQ ayL
539Npoud 1e) |euosiad '3 poo4

00529LT paWIT S|IAl [231S BYSIY
005668 pa1IWI $|931S [BUOIEUIIU|
00T°£2T'T Pa1IWI] sa1IsNpU| [981S 13 U0 [eySniAl

65776 pajiwi] saIsnpu| oinelsy
SI9|qUIasSY 3|iqowoIny

05S'Sy paywn ey
syied pue ajiqowoiny

0€S'2EL pajiwi] sauasnpuj sse|o brel
sd1wesd) pue ssej

006'€9 paywi] Auedwo) 1010 snpu|
J3|quuassy ajiqowony

paywI] swaisAs
uoneslunwwo) pue ASojouyday

pajiwr spoo ifney
$39Npo.d 3ie) |euosiad pue poo4

€8€'LSE'T paywi auljadid seo ulayuon Ing
£0S°9LE (z'1°9) panwin Auedwo) |10 a1€1s ueisiied
000'TEL paywWI Y233-1H
00,76 Pa1IWIT WINB|0J13d Y201y

saluedwo) Sunayie seo pue |10

0TZ'859 (T'T°9) PayWI] WN3|0J3ad UeIShed
60907 paMWI PIRLIIO Uelshied
TLO'0VZT (T'T°9) P11 Auedwo) Juswdojanaq seo pue |10
[443147 (z'1°9) payiwi Auedwo) wnajounad e

sajuedwo) uoneso|dx3 seo pue 10

- pajwi] Auedwo) Jamod nppy 10y
9TE'L69'T paywir] Auedwo) Jamod gnH
uolNQLISIQ '8 UOHEISUID JaMOd

Auedwod
ES LN
jo jeydes dn
pied |ej03 jo
a8ejuadiad e

se p|ay saieys
J0 anjen Jed

519s5€ 39U JO
28ejuadiad se
anjen 1axiey

SJUaWISIAUI
|e101 Jo
a8ejuaniad se
an|eA 1axJe\

pEL
- (ssoj) / wies
pasijeaiun

0z0T

0z0Z ‘o

0zoz

‘0 429
jose
anjen 1xuey

.,6 se
anjen SuiAuie))|

‘og 429
1e se SuipjoH

pouad
ay1 Sunp
pasodsiq

pouad
ay1 Sulnp
paniadal
1Yy3u Jo Ja119|
/ saaeys snuog

pouad
ay3 Suunp
paseyaind

0z0z
‘10 Anr je se

Buipjo
'PIOH Auedwod 993s9Aul Jo swenN

(%)

saadny

saleys jo

0202 ‘0€ Jaquiaidas papua polad




LAKSON INVESTMENTS LAKSON EQUITY FUND

'WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

7.1.1 Following shares have been pledged with National Clearing Company of Pakistan Limited:

September30  June30 September30  June 30
2020 2020 2020 2020

Engro Corporation Limited 160,000 160,000 48,164,800 46,867,200
Oil and Gas Development

Company Limited 70,000 70,000 7,252,000 7,630,000
Pakistan Petroleum Limited 330,000 330,000 30,379,800 28,637,400
Lucky Cement Company Limited

560,000 560,000 85,796,600 81,537,700

7.1.2 These investments include gross bonus shares as per Fund's entitlement declared by the investee
companies. Finance Act, 2014 has brought amendments in the Income Tax Ordinance, 2001
whereby the bonus shares received by the shareholder are to be treated as income and a tax
at the rate of 5% is to be applied on value of bonus shares determined on the basis of day end
price on the first day of closure of books. The tax is to be collected at source by the investee
company which shall be considered as final discharge of tax liability on such income. However,
the Management Company of the Fund jointly with other Asset Management Companies and
Mutual Fund Association of Pakistan, has filed a petition in Honorable High Court of Sindh to
declare the amendments brought in Income Tax Ordinance, 2001 with reference to tax on
bonus shares for collective investment schemes as null and void and not applicable on the
funds based on the premise of exemption given to mutual funds under clause 99 of Part | of
the Second Schedule to the Income Tax Ordinance, 2001. The Honorable High Court of Sindh
has granted stay order till the final outcome of the case. However, the investee companies has
withheld the share equivalent to 5% of bonus announcement of the Fund having aggregate
fair market value of Rs. 3.99 million at September 30, 2020 (June 30, 2020: Rs. 3.33 million)
and not yet deposited on CDC account of department of Income Tax. Management is of the
view that the decision will be in favor of the Fund and accordingly has recorded the bonus
shares on gross basis at fair value of its investments.

Market Treasury Bills

Balance as at September 30, 2020

Numberof | L Disposed / | Number of X Unrealized | 7
holdings at P matured | holdingsat | Carving | Marketvalue | appreciati F netasset:
the beginniny uring i (diminution) | of netassets of total
EINNIng | period during the end of ofthe Fund | investments
of the period the period | the period

Market value | Market value
a

Government Securities

6 Months Market Treasury
Bills (face value of Rs.
100,000 each) - 345,000 - 345,000 34360246 34,359,447 (799)

September 30, 2020 34,360,246 34,359,447 (799)
June 30, 2020
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September 30, June 30,
2020 2020
(Unaudited) (Audited)
Note (Rupees)
PAYABLE TO THE MANAGEMENT COMPANY

Remuneration payable to the

Management Company 8.1 6,001,432 952,104
Sindh Sales Tax on Management Company's

remuneration 3,479,612 2,823,199
Federal Excise Duty on Management

Company's remuneration . 18,483,430 18,483,430
Sales load payable to the Management

Company 66,008 66,008

28,030,482 22,324,741

Under the provisions of Non-Banking Finance Companies and Notified Entities Regulations
2008, an Asset Management Company shall be entitled to remuneration equal to an amount
not exceeding 2% of average annual net assets. Management Company has charged remuneration
at 2% per annum based on the daily net assets of the Fund during the period ended 30
September 2020. Remuneration is paid to the Management company in arrears on a monthly
basis.

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (2019: 13%) on
Management Company's remuneration. Above liability includes Rs. 2,699,429 (30 June 2020:
Rs. 2,699,429) accrued on Federal Excise Duty (FED) on the management remuneration as more
fully explained in note 8.3 below. Had the provision on FED not been made, Net Asset Value
per unit of the Fund as at 30 September 2020 would have been higher by Re. 0.0777 (30 June
2020: Re. 0.0809) per unit. The amount is payable to the management company for onwards
payment to the Government

As per the requirements of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16
percenton the remuneration of the Management Company has been applied effective from 13
June 2013. The Management Company is of the view that since the remuneration is already
subject to the provincial sales tax, further levy of FED may result in double taxation, which does
not appear to be the spirit of the law, hence, a petition was collectively filed by the Mutual
Fund Association of Pakistan with the Sindh High Court (SHC) on 4 September 2013.

While disposing the above petition through order dated 16 July 2016, the SHC declared the
said provisions to be ultra vires and as a result no FED is payable with effect from 01 July 2016.
However, the tax authorities subsequently filed appeal against the decision of the SHC in the
Supreme Court of Pakistan, which is pending for the decision.

Furthermore, the Finance Act 2016 also introduced an amendment to the Federal Excise Act,
2005 whereby FED was withdrawn on services of different industries including Non-Banking
Financial Institutions, which are already subject to provisional sales tax.

However, since the appeal is pending in the Supreme Court of Pakistan, the Management
Company, as a matter of abundant caution, is carrying provision for FED for the period up to
30 June 2016 aggregating to Rs. 18.843 million. Had the provision not been made, NAV per
unit of the Fund as at 30 September 2020 would have been higher by Re. 0.5318 (30 June 2020:
Re. 0.5543) per unit.
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September 30, June 30,
2020 2020
(Unaudited) (Audited)

ACCRUED EXPENSES AND OTHER (Rupees)

LIABILITIES

Withholding tax payable 672,848 -
Payable to Sindh workers' welfare fund . 48,446,759 38,096,893
Brokerage payable 4,751,602 1,157,682
Auditors' remuneration 77,279 189,166
Fee payable to Central Depository

Company of Pakistan Limited 22,600 22,600
Fee payable to National Clearing Company

of Pakistan Limited 30,000 35,000
Payable against Rating fee 16,130 133,100
Payable against Professional tax fee 287,433 266,750
Transfer load payable 431,069 -
Other liabilities 20,000 20,000

54,755,720 39,921,191

Provision for Sindh Workers' Welfare Fund is being made on a daily basis going forward pursuant
to MUFAP's recommendation to all its members on 12 January 2017 against the backdrop of
the Sindh Revenue Board (SRB) letter to mutual funds in January 2016 whereby SRB directed
the mutual funds to register and pay Sindh Workers Welfare Fund (SWWF) for the accounting

year closing on or after 31 December 2013. This is on the premise that mutual funds are included
in definition of financial institutions in the Financial Institutions (Recovery of Finance) Ordinance,
2001 hence WWF is payable by them. Though MUFAP has taken up the matter with the Sindh
Finance Ministry to have CISs / mutual funds excludedfrom the applicability of SWWF, but as
a matter of abundant caution management has recorded SWWF with effect from the date of
the applicability of the SWWF Act, 2014 (i.e. with effect from 01 July 2014).

Total provision for SWWF till 30 September 2019 is Rs. 38.069 million. Had the provision not
been made, Net Asset Value per unit of the Fund as at 30 September 2020 would have been
higher by Re. 1.39 (30 June 2020: Re. 1.14) per unit.

COVID 19 RELATED IMPACT

The coronavirus pandemic and the measures to reduce its spread have significantly impacted
Pakistan’s economy. Regulators and Governments across the globe have introduced fiscal and
economic stimulus measures to mitigate its impact. SECP and SBP has responded to the crisis
by taking measures to maintain system soundness and to sustain the economic activity. The
Fund's operations were also affected although it were operated under all necessary Standard
Operating Procedures (SOPs) issued by the Government to ensure the safety of employees and
smooth and adequate continuation of its business and sound business and risk management
procedures. However, the economy had an effect and the Fund also being part of the economy
had an impact. Nonetheless, the management is of the view that with improving medical
situation and also the economy and its opening up, and is also evident for the significant rise
in the PSX index subsequent to the year end, the Fund's performance going forward will improve
further so as to support the sustainable performance and the growth of the Fund.

TOTAL EXPENSE RATIO
Securities and Exchange Commission of Pakistan (SECP) vide its Directive No.

SCD/PRDD/Direction/18/2016 dated 20 July 2016, required that Collective Investment Scheme
(CIS) shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the

20
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Fund. TER of the Fund for the quarter ended September 30, 2020 is 4.08% which includes 1.54%
representing government levies (comprising of Workers Welfare Fund and SECP fee, etc.). As
per NBFC Regulation the total expense ratio of the Asset Allocation Scheme shall be caped up
to 4.5% (Sep 30, 2019: 4.5%).

CONTINGENCIES AND COMMITMENTS

The fund had no contingency or commitment at the period end except as those mentioned
elsewhere in these fnancial statements.

TAXATION

The Fund's income is exempt from Income Tax as per clause 99 of Part | of the Second Schedule
to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the
accounting income for the year as reduced by capital gains whether realised or unrealised is
distributed amongst the unit holders. Furthermore, as per regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute
90% of the net accounting income other than capital gains to the unit holders. The management
intends to distribute atleast 90% of the income earned by the year end by this Fund to the unit
holders. The Fund is also exempt from the provisions of Section 113 (minimum tax) under
Clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Accordingly,
no provision has been made in this condensed interim financial statement.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Lakson Investments Limited being the
ManagementCompany, Central Depository Company of Pakistan Limited (CDC) being the trustee,
Habib Bank AG Zurich Switzerland being the Custodian, Siza Services (Private) Limited being
holding company of the Management Company, associated companies of the Management
Company and the holding company, key management personnel, other funds being managed
by the Management Company and entities having holding 10% or more in the units of the Fund
as at 30 September 2020. It also includes staffretirement funds of the above related parties /
connected persons.

Remuneration to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Regulations and the Trust Deed respectively. Other transactions are in
normal course of business, at contracted rates and terms determined in accordance with the
market rates.

Transactions and balances with related parties other than those disclosed elsewhere are as
follows:

September 30, June 30,
2020 2020

. (Unaudited) (Audited)
Balance as at period / year ended (Rupees)

Lakson Investments Limited - Management

Company of the Fund
Remuneration payable (including the Sindh sales

tax and federal excise duty amounting to Rs.

27.964 million (30 June 2020: Rs. 22.258 million)* 27,964,474 22,258,733
Sales load payable 66,008 66,008

*Sales tax and FED is paid / payable to the management company for onward payment to the
Government.
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September 30, June 30,
2020 2020
(Unaudited) (Audited)

Central Depository Company of Pakistan (Rupees)

Limited - Trustee of the Fund
Remuneration payable 428,226 737,341
Security deposit 100,000 100,000
Settlement charges payable 22,600 22,600

Quarter ended
September 30,
2020 2019
(Unaudited)
Transactions during the period (Rupees)

Lakson Investments Limited - Management

Company of the Fund
Remuneration to the Management Company 17,414,004 14,273,049
Sindh sales tax on remuneration of

Management Company * 2,263,820 1,855,496

*Sales tax and FED is paid / payable to the management company for onward payment to the
Government.

Central Depository Company of Pakistan

Limited - Trustee of the Fund
Remuneration for the period 1,268,713 1,090,471
Settlement charges - 30,284

13.3  This reflects the position of related party / connected person status that existed as at September
30, 2020.

Remuneration payable to the Management Company and the Trustee has been determined in
accordance with the provisions of NBFC Regulations and the Trust Deed respectively.

Purchase and redemption of the Fund's unit by related parties / connected persons are recorded
at the applicable net asset value per unit. Other transactions are at agreed rates.
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FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end 'date. The
quoted market prices used for financial assets held by the Fund is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices 'represent actual and regularly occurring market transactions
on an arm’s length basis.

IFRS 13, 'Fair Value Measurements' requires the Fund to classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:

Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date (level 1).

nputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

Unobservable inputs for the asset or liability (level 3).

The following table shows the carrying amounts and fair values of financial assets and financial
liabilities, including their levels in the fair value hierarchy.

Investments of the Fund carried at fair value are categorised as follows:

As at September 30, 2020
Un-audited
Level2 | Level3 |
Rupees

Financial assets at fair value trough
profit and loss account 3,365,247,177 34,359,447 - 3,399,606,624

As at June 30, 2020
Audited

Level 1 | Level 2 | Level 3
Rupees

Financial assets at fair value trough
profit and loss account 2,712,959,818 - 2,712,959,818
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16. GENERAL

Figures have been rounded off to the nearest rupee.

DATE OF AUTHORIZATION OF ISSUE

This condensed interim financial information was authorised for issue on October 22, 2020 by
the Board of Directors of the Management Company.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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