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Review Report of the Directors of the Management Company
For the quarter ended September 30, 2020

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson Islamic
Tactical Fund ("LITF") is pleased to submit its review report together with Condensed Interim Financial
Information for the period ended September 30, 2020

Fund Objective
The investment objective of the LITF is to provide long-term capital appreciation by exclusively investing in
Shari'ah Compliant avenues including equities, fixed income instruments and emerging market securities.

Principal activities

LITF is an open-end asset allocation fund and is listed on Pakistan Stock Exchange Limited. The Fund is
managed using an active investment management style which focuses on an analysis of the macro factors
such as government policies, global economic data, commodities prices and supply/demand dynamics. The
Fund switches exposure between equities and fixed income based on the outlook of the investments team.
Exposure of the Scheme in fixed income securities is managed through duration and yield curve management.

Fund performance
LITF provided return of 10.65% for Q1FY21 against the Benchmark return of 10.08%. As of September 30,
2020, the Fund had 49.5% exposure in Equities, 45.8% in Cash, and 2.9% in Sukuk on a total asset basis.

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating EPU is
not practicable for open end funds.

Economic Review

CPl'in 3QCY20 averaged 8.8%, ranging on the higher end of SBP's short term 7-9% range. This was majorly
led by rise in food inflation in the rural centers. In the monetary policy during September, SBP kept the policy
rate unchanged at 7.0% (the last cut took place in June 2020). The current account balance was a surplus

of US$297mn, compared to a surplus of US$508mn in July and a deficit of USS601mn SPLY. This was the
fourth C/A surplus in the past 12 months, led majorly by good reduction of imports (down 10% yoy) and
healthy remittances (up 24% yoy). Remittances have remained above the US$2bn mark in Jun-Sep'20 led
by crackdown on informal channels and travel restrictions. The daily new Covid-19 cases fell to 600-700 by
end of September, steeply down from a peak of 7,000 cases by June 2020. All these factors point to continued
improvement in macroeconomic indicators and that the Pakistan economy is well on-course to recovery.

Fixed Income Market Review

The Government of Pakistan raised PKR1.9tn in three Treasury Bills auction during 3QCY20 - similar to 2QCY20
- but lower vs. PKR6.1tn in 3QCY19 with SBP's appetite remaining limited. Cut of yields at the end of the
quarter stood at 7.13%/7.18% and 7.31% for 3M/6M and 12M tenors at the end of Sep'20 vs. 6.85%, 6.66%
and 6.85% at the end of June'20. The SBP decided to maintain rates at 7.0% in Sep'20. In the PIBs auction,
bids accepted by SBP declined to PKR249bn in 3QCY20 vs. PKR963bn in SPLY (and PKR399bn in 2QCY20). Cut
off yields for 3YR, 5YR and 10YR tenors declined to 8.2%, 8.45% and 8.99% during the quarter (vs. 7.97%,
8.44% and 8.99% at the end of June'20).

Equity Market Review

The KSE-100 has been one of the best performing markets in the region, after hitting a low of 27,228 points
in March'2020 and almost doubling in Sep'20 to close at 40,571.5 points. However, during CYTD the index
is down 0.4%. Similar to other markets, economic challenges during 2QCY20 - Covid-19 lockdowns alongside
USS$2bn hot money outflows from Government treasuries and oil prices making a low of US$19/bbl - affected
investor sentiments. The market recovered thereafter, with trading activity picking up in 3QCY20 - KSE-All
Share ADTO rose to US$94mn on average in 9MCY20 vs. USS49mn in the SPLY. Global risk-off sentiment led
to net FIPI outflow of US$387mn in 9MCY20 (vs. net inflow of US$71.1mn in 9MCY19). Foreign selling was
primarily concentrated in Banks (US$113.4mn), E&Ps (US$98.0mn) and Cements (US$75.1mn). On the local
side, individuals, and insurance companies and companies were buyers.

Emerging Market Review

The MSCI Emerging Markets Index increased 9.7% during the quarter. EM equities rose over a volatile quarter
and pulled ahead of developed market stocks. Following the end of country wide lockdowns, continued
policy easing, and progress in corona virus vaccine trials fueled an initial rally. Though sadly sentiments were
diverted amid fresh COVID-19 outbreaks and heightened US-China tensions ahead of the US presidential
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election. Through the uncertainty EM currencies broadly strengthened themselves against the US dollar.
Asian Markets like Taiwan, India, South Korea, and China soared on the back of strong investor interest in
technology heavyweights. In India, better-than-expected corporate results were able to cushion the market
against COVID-19's sustained spread.

Significant event during the period - COVID -19

A novel virus (2019-nCOV) was first reported in Wuhan, China on December 31, 2019. The virus causes
respiratory illnesses like SARS but is less fatal. However, given the contagious nature of the virus, WHO
declared COVID-19 as a pandemic on March 11, 2020, (the last pandemic was in 2009) when the global
confirmed cases were almost 127,000. It has now spread to 216 countries around the world with more than
38 million confirmed cases.

With no vaccine and high R-naught (reproduction number) of the virus, the initial response by all governments
was complete lockdown. Owing to this, almost 93% of the economies are expected to shrink on a per capita
basis during CY20 (2009: 61.2%) with advanced economies projected to shrink by 7% while developing and
emerging economies are expected to contract by as much as 2.5%. However, as the spread of the virus is
slowing, governments across the world have started resuming economic activities with fewer travel restrictions.
As per the survey conducted by McKinsey Global, a major proportion of executives across the world now
expects that the economic sentiment is going to be better in their country during the next 6 months going
forward.

Pakistan has reached its peak in mid-June 2020. Currently, the total number of confirmed cases has crossed
321k; however, the new case count is down to ~800 now with only ~9k active cases left. The complete
lockdown was placed for the first two months which was later converted into a smart lockdown at end-May.
Pakistan's COVID-19 containment strategy seems to be yielding results as 1.8% of tests are now positive for
COVID-19 compared to 4.9% at the start of August 2020.

However, with a viable vaccine now expected to arrive by the end of 1QCY21, health experts are still advising
governments to maintain balance between economic recovery and COVID-19 spread with the emphasis on
the latter.

Future Outlook

We think SBP will remain dovish and will not look to increase interest rates rapidly however, high inflation
turnout (9% or more), together with strong demand trends and high financial stability, may trigger a rate
hike earlier than expectations, however chances remain lower. Several structural reforms are underway,
where circular debt settlement and tax reforms may spearhead resumption of the US$6bn IMF Program.
Remittances normalization (from current pace of over US$2bn/month) may cause some slippage in the
current account; however gradual improvement in exports should offer support. Real GDP growth is projected
to rise by 2% in FY21 as per SBP. Fiscal position remains weak but is expected to improve on the back of tax
reforms aimed to increase tax revenue generation through a wider tax base. Next 6 months should also bring
clarity on a potential Covid-19 vaccine which should ease jitters arising from the ongoing second wave of
infections.

Acknowledgement

The Board is thankful to its valued investors, the Securities & Exchange Commission of Pakistan, the State
Bank of Pakistan, the Trustee of the Fund - Central Depository Company of Pakistan Limited and the
management of the Pakistan Stock Exchange Limited for their continued cooperation and support. The
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Condensed Interim Statement of Assets and Liabilities (Unaudited)
As at September 30, 2020

September 30, June 30,
2020 2020
(Unaudited) (Audited)
(Rupees)
ASSETS

Bank balances 110,905,698 38,410,455
Investments 126,817,476 110,204,844
Dividend receivables 382,031 2,846
Deposit, prepayments and other receivables 3,881,958 3,778,734
Receivable against Settlement 1,283,940 2,197,465
TOTAL ASSETS 243,271,103 154,594,344

LIABILITIES

Payable to the Management Company 1,517,089 1,343,076
Payable to the Trustee 42,075 62,590
Annual fee payable to Securities and Exchange

Commission of Pakistan 8,557 29,212
Accrued expenses and other liabilities 4,762,744 1,092,725
Payable against Settlement 2,223,550 1,815,456
TOTAL LIABILITIES 8,554,015 4,343,059
NET ASSETS 234,717,088 150,251,285

UNIT HOLDERS' FUND (as per statement of
movement in unit holders' fund) 234,717,088 150,251,285

CONTINGENCIES AND COMMITMENTS
(Number of units)

Number of units in issue 2,547,013 1,804,011

(Rupees)

Net assets value per unit 92.1538 83.2873

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

9




LAKSON INVESTMENTS LAKSON ISLAMIC TACTICAL FUND

'WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

Condensed Interim Income Statement (Unaudited)
For the quarter ended September 30, 2020

2020 2019
INCOME Note (Rupees)

Capital gain / (loss) on sale of held for trading
investments - net 6,384,863 (971,619)
Unrealised gain / (loss) on revaluation of held for
trading investments - net 8,415,826 (5,142,433)
14,800,689 (6,114,052)
Dividend income 444,170 1,181,832
Mark up on:
- Banks 791,779 1,166,039
- Sukuks 165,466 334,526
- Commercial Paper 248,257 -

Exchange gain (loss) / gain on foreign currency deposits (157) (971)
Total income 16,450,204 (3,432,626)

EXPENSES
Remuneration to the Management Company 590,573 430,125
Sindh Sales tax on remuneration to the
Management Company 76,775 55,916
Remuneration to the Trustee 96,690 75,561
Annual fee to Securities and Exchange
Commission of Pakistan 8,557 6,686
Shariah Advisor Fee 40,290 47,290
Brokerage, Settlement, Bank and other charges 238,699 118,021
Auditors' remuneration 70,547 67,057
Rating fee 47,760 47,760
Fees and subscription 130,710 120,151
Printing charges - -
Total expenses 1,300,601 968,567
Net income / (loss) from operating activities 15,149,603 (4,401,193)
Sindh Workers' Welfare Fund . (302,992) -

Net income / (loss) for the period before taxation 14,846,611 (4,401,193)
Taxation - -

Net income / (loss) for the period after taxation 14,846,611 (4,401,193)

Allocation of net income for the period:

Net income for the period 14,846,611
Income already paid on units redeemed (530)
Accounting income available for distribution 14,846,081

-Related to capital gains - net 14,800,689
-Excluding capital gains 45,392
14,846,081

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

10




LAKSON INVESTMENTS LAKSON ISLAMIC TACTICAL FUND

'WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

Condensed Interim Statement of Comprehensive Income (Unaudited)
For the quarter ended September 30, 2020

2020 2019
(Rupees)

Net income / (loss) for the period 14,846,611 (4,401,193)

Other comprehensive income

Total comprehensive income / (loss) for the period 14,846,611 (4,401,193)

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

11
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Chief Financial Officer Director

Chief Executive Officer
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Condensed Interim Cash Flow Statement (Unaudited)
For the quarter ended September 30, 2020

2020 2019

(Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES

Net loss for the period 14,846,611 (4,401,193)

Adjustments for non-cash charges and other items:
Capital loss on sale of investments - net (6,384,863) 971,619
Unrealised loss in the fair value of investments
classified as 'held for trading' - net (8,415,826) 5,142,433
45,922 1,712,859

(Increase) / Decrease in assets

Investments - net (1,811,943) (1,042,557)
Mark-up receivable (379,185) (1,188,785)
Prepayment 913,525 (1,482,565)
Payable against Settlement (103,224) (105,894)
(1,380,827) (3,819,801)

(Decrease) / Increase in liabilities
Payable to the Management Company 174,013 4,068
Payable to the Trustee (20,515) (40,249)
Annual fee payable to Securities and Exchange
Commission of Pakistan (20,655) (149,587)
Accrued expenses and other liabilities 3,670,019 77,594
Payable against Settlement 408,094 614,040
4,210,956 505,866

Net cash (used in) / generated from operating activities 2,876,051 (1,601,076)

CASH FLOWS FROM FINANCING ACTIVITIES
Cash received from issuance of units 69,777,178 3,752,501
Cash paid on redemption of units (157,986) (420,012)

Net cash generated / (used in) financing activities 69,619,192 3,332,489
Net (decrease) / increase in cash and cash

equivalents during the period 72,495,243 1,731,413
Cash and cash equivalents at the beginning of the period 38,410,455 40,838,183
Cash and cash equivalents at the end of the period 110,905,698 42,569,596

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Notes to and forming part of the Condensed Interim
Financial Statements (Unaudited)
For the quarter ended September 30, 2020
LEGAL STATUS AND NATURE OF BUSINESS

The Lakson Islamic Tactical Fund (formerly Lakson Asset Allocation Emerging Markets Fund)
(the "Fund") was established under the Trust Deed executed on 30 May 2011 between the
Lakson Investments Limited as its Management Company and the Central Depository Company
of Pakistan Limited (CDC) as its Trustee. The Fund has been registered as a Notified Entity by
the Securities and Exchange Commission of Pakistan (SECP) on 7 July 2011 in accordance with
the Non-Banking Finance Companiesand Notified Entities Regulations, 2008 (NBFC Regulations).

The Management Company of the Fund has been licensed by SECP to undertake Asset
Management and Investment Advisory Services as a Non-Banking Finance Company under the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The
registered office of the Management Company is located at 14 - Ali Block, New Garden Town,
Lahore, while the head office is in the Lakson Square Building No. 2, Karachi.

The Fund is an open end mutual fund and is listed on the Pakistan Stock Exchange. Units are
offered for public subscription on a continuous basis. The units are transferable and can be
redeemed by surrendering them to the Fund.

The Fund is categorised as "Shariah Compliant/Islamic Scheme" as per the Circular 07 of 2009
issuedby Securities and Exchange Commission of Pakistan (SECP) and is authorised to invest
in Shariahcompliant investments within the limits prescribed in the offering document so as
to ensure a riba-freereturn on investments. All investments of the Fund are as per the guidelines
of the Shariah principlesprovided by the Shariah Advisor of the Fund and comprise of the
investments permissible as'Authorised Investments' under the Trust Deed.

Further, as allowed by SECP and the State Bank of Pakistan, the Fund can invest abroad up to
30% of the aggregated funds mobilized (including foreign currency funds) subject to a maximum
limit of USD 15 million. The investments authorized outside Pakistan include exchange traded
funds based on equities / debt with exposure in the commodities, index tracker funds tracking
different commodities indices, actively managed commodities based funds, equities and debt
securities of companies with exposure in commodities, future contracts of different commodities
and foreign currency deposits etc.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limitedas a Trustee of the Fund.

Pakistan Credit Rating Company Limited (PACRA) has maintained the rating of the Management
Company of the Fund to the scale '"AM2+' (stable outlook) vide its report dated 28 August 2020
(2019: AM2+ as on 29 August 2019).

On 21 October 2020, VIS assigned following rankings to the Fund based on the performance
review for the period ended 30 June 2020:

1Yearranking: MFR 5-Star
3 Year ranking:  MFR 4-Star
5 Year ranking:  MFR 2-Star

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in
Pakistan comprise of:
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International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA
of the repealed Companies Ordinance, 1984; and

Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations differ from the
IFRS Standards, the provisions of and directives issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations
have been followed.

The comparative Statement of Assets and Liabilities presented in these condensed interim
financial information as at 30 June 2020 has been extracted from the audited financial statements
of the Company for the year ended 30 June 2020, whereas the comparative profit and loss
account, statement of comprehensive income, the cash flow statement and statement of
changes in equity for the quarter ended 30 September 2020 have been extracted from the
unaudited condensed interim financial information for the period then ended.

This condensed interim financial information do not include all the information required for
a complete set of annual financial statements and should be read in conjunction with the latest
annual financial statements as at and for the year ended 30 June 2020. However, selected
explanatory notes are included to explain events and transactions that are significant.

This condensed interim financial information is being submitted to the unit holders as required
under Regulation 38 (g) of the Non-Banking Finance Companies and notified Entities Regulations,
2008 (NBFC Regulations) and are unaudited.

In compliance with schedule V of the NBFC Regulations the directors of the Management
Company hereby declare that this condensed interim financial information gives a true and fair
view of the state of the Fund’s affairs as at September 30, 2020.

Basis of measurement

This condensed interim financial information has been prepared under the historical cost
convention, except for investments that are stated at fair values.

Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees, which is the Fund's
functional and presentation currency. All financial information presented in Pak Rupees has
been rounded off to the nearest of rupees.

Significant judgements and estimates

The preparation of condensed interim financial information requires Management to make
judgements, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expense. Actual results may differ
from these estimates.

The significant judgements made by the Management in applying the Fund’s accounting policies
and the key sources of estimation uncertainty were the same as those that applied to the
annual financial statements as at and for the year ended 30 June 2020.
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SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these
condensed interim financial informations are the same as those applied in the preparation of
the financial statements as at and for the year ended June 30, 2020.

FINANCIAL RISK MANAGEMENT

The Fund financial risk management objectives and policies are consistent with those disclosed
in the annual audited financial statements for the year ended June 30, 2020.

September 30, June 30,
2020 2020
(Unaudited) (Audited)
(Rupees)
BANK BALANCES

In local currency
PLS savings accounts . 110,865,910 38,370,509

In foreign currency
Current account 39,788 39,946
110,905,698 38,410,455

These carry mark-up at rates ranging from 4.5% to 7.0% (June 30, 2020: 4.5% to 7.0%) per
annum.

INVESTMENTS

At fair value through income statement

- held for trading

Listed equity securities 119,727,072 92,684,013

Sukuk certificates 7,090,404 7,769,087
126,817,476 100,453,100

At amortise cost
Commercial Papers 9,751,744

126,817,476 110,204,844
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6.1.1 Following shares have been pledged with National Clearing Company of Pakistan Limited:

30 Sep 2020 30Jun 2020 30Sep 2020 30 Jun 2020

Oil and Gas Development
Company Limited 5,000 5,000.00 518,000 545,000
Engro Corporation Limited 7,300 7,300 2,197,519 2,138,316
Nishat Mills Limited 10,000 10,000 1,010,700 780,100
Pakistan Petroleum Limited 300 300 27,618 26,034
22,600 22,600 3,753,837 3,489,450

Finance act, 2014 had introduced tax on bonus shares issued by the companies. Most of
the equity funds including the Fund have challenged the applicability of withholding tax
provision on bonus shares before Honourable High Court of Sindh ("the Court") on various
legal grounds and have sought relief from the Court. In the Fund's case, tax in the shape
of 147 shares of Pakistan State Oils Limited (30 June 2020: 147 shares) and 6 shares of The
Searle Company Limited (30 June 2020: 6 shares) ave been withheld by CDC. Market value
of these shares as at 30 September 2020 amounted to Rs. 31,087 (30 June 2020: Rs. 24,540)
and are included in the Fund's investments in these financial statements.

Carrying | Market
. . I f| val
Purchases |Disposed /| Holding (TIPSR | YOELES | e Market

Market
during the | matured | asat30 |'et PO S, | dofrediation| Credit | value as % | value as %
period  |during the rating | oftotal | ofnet
period 2020 2020 (after, assets

Holding as
at 01 July
2020

Face value
as % of size
of the issue

Dateof | Mark-up
Name of Security Maturity | rate

Number of certifi {Rupees)

Dawood Hercules Corporation 3 months

Limited 6.2.1 15-Nov-22  KIBOR + - - 2474331 2481841 7510 1.06%
1.00%
Dawood Hercules Corporation
Limited 6.2.2 01-Mar-23

3 months
KIBOR + 65 - - 4,644,765 4,608,563  (36,202) 1.96%
1.00%

Total as at 30 September 2020 7,119,096 7,090,404 (28,692) 3.02%
Total Cost as at 30 September 2020 7,650,000
Total as at 30 June 2019 9,661,199 9,626,640 (34,559)

Total Cost as at 30 June 2019 9,650,000

6.2.1 This represents investment in sukuk certificates of Dawood Herculas Corporation Limited
carrying an effective profit rate of 3 months Karachi Inter-bank Offer Rate (KIBOR) per annum
plus margin of 1.0% per annum receivable quarterly in arrears. The principal is redeemable in
eight semi-annual instalments starting from the eighteenth (18th) month from the date of
issue, i.e. from May 2019 to November 2022 in the six semi-annual instalments of Rs 0.35
million each and the last two semi-annual instalments on May 2022 and November 2022 at Rs.
0.70 million each. These sukuk certificates are secured by way of first pari passu charge against
ordinary shares of Engro Corporation Limited with 50% margin and charge over all of the assets
of investee company with a 25% margin.

This represents investment in sukuk certificates of Dawood Herculas Corporation Limited
carrying an effective profit rate of 3 months Karachi Inter-bank Offer Rate (KIBOR) per annum
plus margin of 1.0% per annum receivable quarterly in arrears. The principal is redeemable in
eight semi-annual instalments starting from the eighteenth (18th) month from the date of
issue, i.e. from September 2019 to March 2023 in the six semi-annual instalments of Rs 0.65
million each and the last two semi-annual instalments on September 2022 and March 2023 at
Rs. 1.3 million each. These sukuk certificates are secured by way of first pari passu charge
against ordinary shares of Engro Corporation Limited with 50% margin and charge over all of
the assets of investee company with a 25% margin.
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September 30, June 30,
2020 2020
(Unaudited) (Audited)
(Rupees)
PAYABLE TO MANAGEMENT COMPANY

Remuneration payable to the

Management Company 7.1 188,758 37,765
Sindh Sales tax payable on remuneration

to the Management Company 7.3 191,398 171,379
Federal excise duty payable on remuneration

to the Management Company 7.4 1,132,564 1,132,564
Sales load payable 4,369 4,368

1,517,089 1,346,076

The Management Company is entitled to remuneration for services rendered to the Fund under
theprovisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
of anamount not exceeding 2% per annum of the average annual net assets of the Fund.
However, the Management Company is currently charging a fee at 10% of the gross earnings
of the scheme for the year ended 30 June 2019. The fee is subject to a minimum of 1% and a
maximum of 2% of the average annual net assets of the Fund. Currently the effective rate of
Management Company remuneration for the period ended 30 September 2020 is 1.37% (30
June 2020: 1.28%) of the average net assets. Remuneration is paid to the Management company
in arrears on a monthly basis.

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (2020: 13%) on
Management Company's remuneration. Above liability includes Rs. 166,859 (30 June 2020: Rs.
166,470) accrued on Federal Excise Duty (FED) on the management remuneration as more fully
explained in note 8.3 below. Had the provision relating to FED not been made, Net Asset Value
per unit of the Fund as at 30 September 2020 would have been higher by 0.066 (30 June 2020:
0.092) per unit. This amount ispayable to management company for onwards payment to the
Government.

As per the requirements of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16
percent on the remuneration of the Management Company has been applied effective from
13 June 2013. The Management Company is of the view that since the remuneration is already
subject to the provincialsales tax, further levy of FED may result in double taxation, which does
not appear to be the spirit ofthe law, hence, a petition was collectively filed by the Mutual
Fund Association of Pakistan with the Sindh High Court (SHC) on 4 September 2013.

While disposing the above petition through order dated 16 July 2016, the SHC declared the
said provisions to be ultra vires and as a result no FED is payable with effect from 01 July 2016.
However,the tax authorities subsequently filed appeal against the decision of the SHC in the
Supreme Court of Pakistan, which is pending for the decision.

Furthermore, the Finance Act 2016 also introduced an amendment to the Federal Excise Act,
2005 whereby FED was withdrawn on services of different industries including Non-Banking
Financial Institutions, which are already subject to provisional sales tax.

However, since the appeal is pending in the Supreme Court of Pakistan, the Management
Company, as a matter of abundant caution, is carrying provision for FED for the period up to
30 June 2016 aggregating to Rs. 1.132 million. Had the provision not been made, NAV per unit
of the Fund as at 30 September 2020 would have been higher by Re. 0.44 (30 June 2020: Re.
0.63) per unit.

The amount is payable to the management company for onwards payment, if any, to the
Government.
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September 30, June 30,
2020 2020
(Unaudited) (Audited
Note (Rupees)
ACCRUED EXPENSES AND OTHER LIABILITIES

Charity Payable 103,365 103,365
Auditors' remuneration 87,530 194,579
Payable to Sindh workers' welfare fund . 672,553 369,561
Professional tax Payable 118,183 150,000
Brokerage charges payable 3,429,560 38,566
Withholding tax payable (subsequently paid) 65,270 -
Fee payable to Shariah Advisor 31,050 29,181
Fee payable to National Clearing
Company of Pakistan 30,000 30,000
Other liabilities 20,000 20,000
Rating Fee Payable 191,673 143,913
Fee payable to Central Depository Company 13,560 13,560
4,762,744 1,092,725

Sindh Workers' Welfare Fund

Provision for Sindh Workers' Welfare Fund is being made on a daily basis going forward pursuant
to MUFAP's recommendation to all its members on 12 January 2017 against the backdrop of
the Sindh Revenue Board (SRB) letter to mutual funds in January 2016 whereby SRB directed
the mutual funds to register and pay Sindh Workers Welfare Fund (SWWF) for the accounting
year closing on or after 31 December 2013. This is on the premise that mutual funds are included
in the definition of financial institutions in the Financial Institutions (Recovery of Finance)
Ordinance, 2001 hence WWF is payable by them. Though MUFAP has taken up the matter with
the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF,
but as a matter of abundant caution management has recorded SWWF with effect from the
date of the applicability of the SWWF Act, 2014 (i.e. with effect from 01 July 2014).

Total provision for SWWEF till 30 September 2020 is Rs. 0.673 million. Had the provision not
been made, Net Asset Value per unit of the Fund as at 30 September 2020 would have been
higher by Re. 0.26 per unit. (30 June 2020: 0.20)

TOTAL EXPENSE RATIO

Securities and Exchange Commission of Pakistan (SECP) vide its Directive No.
SCD/PRDD/Direction/18/2016 dated 20 July 2016, required that Collective Investment Scheme
(CIS) shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the
Fund. TER of the Fund for the quarter ended September 30, 2020 is 3.76% which includes 1.01%
representing government levies (comprising of Workers Welfare Fund and SECP fee, etc.). As
per NBFC Regulation the total expense ratio of the Asset Allocation Scheme shall be caped up
to 4.5% (Sep 30, 2019: 4.5%).

COVID 19 RELATED IMPACT

The coronavirus pandemic and the measures to reduce its spread have significantly impacted
Pakistan’s economy. Regulators and Governments across the globe have introduced fiscal and
economic stimulus measures to mitigate its impact. SECP and SBP has responded to the crisis
by taking measures to maintain system soundness and to sustain the economic activity. The
Fund's operations were also affected although it were operated under all necessary Standard
Operating Procedures (SOPs) issued by the Government to ensure the safety of employees and
smooth and adequate continuation of its business and sound business and risk management
procedures. However, the economy had an effect and the Fund also being part of the economy
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had an impact. Nonetheless, the management is of the view that with improving medical
situation and also the economy and its opening up, and is also evident for the significant rise
in the PSX index subsequent to the year end, the Fund's performance going forward will improve
further so as to support the sustainable performance and the growth of the Fund.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments ast at September 30, 2020.
TAXATION

The Fund's income is exempt from Income Tax as per clause 99 of Part | of the Second Schedule
to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the
accounting income for the year as reduced by capital gains whether realised or unrealised is
distributed amongst the unit holders. Furthermore, as per regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute
90% of the net accounting income other than capital gains to the unit holders. The management
intends to distribute atleast 90% of the income earned by the year end by this Fund to the unit
holders. The Fund is also exempt from the provisions of Section 113 (minimum tax) under
Clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Accordingly,
no provision has been made in this condensed interim financial statement.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Lakson Investments Limited being the
ManagementCompany, Central Depository Company of Pakistan Limited (CDC) being the trustee,
Habib Bank AG Zurich Switzerland being the Custodian, Siza Services (Private) Limited being
holding company of the Management Company, associated companies of the Management
Company and the holding company, key management personnel, other funds being managed
by the Management Company and entities having holding 10% or more in the units of the Fund
as at 30 September 2020. It also includes staffretirement funds of the above related parties /
connected persons.

Remuneration to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Regulations and the Trust Deed respectively. Other transactions are in
normal course of business, at contracted rates and terms determined in accordance with the
market rates.

Transactions and balances with related parties other than those disclosed elsewhere are as
follows:

September 30, June 30,
2020 2020
(Unaudited) (Audited

13.1 Balance as at period / year ended (Rupees)

Lakson Investments Limited - Management

Company of the Fund
Payable to management company 1,512,720 1,341,708
Sales load payable 4,369 4,369

Central Depository Company of Pakistan Limited -
Trustee of the Fund

Remuneration payable

Settlement charges payable
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September 30,

2020 2019
13.2 Transactions during the period (Unaudited)

(Rupees)
Lakson Investments Limited
- Management Company of the Fund
Remuneration for the period 590,573 430,125
Sindh sales tax on remuneration of

Management Company * 76,775 55,916

Central Depository Company of Pakistan

Limited - Trustee
Remuneration for the period 96,690 75,561
Settlement Charges - 5,000
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FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the amount for which an asset could be exchanged, or liability settled, between
knowledgeable willing parties in an arm's length transaction. Consequently, differences can arise
between carrying values and fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without
any intention or requirement to curtail materially the scale of its operations or to undertake a
transaction on adverse terms.

Financial assets which are traded in an open market are revalued at the market prices prevailing at
the close of trading on the reporting date. The estimated fair value of all other financial assets and
liabilities is not considered to be significantly different from book values as the items are either short-
term in nature or periodically repriced.

International Financial Reporting Standard (IFRS) 13, "Fair Value Measurement" requires the Fund
to classify fair value measurements using a fair value hierarchy that reflects the significance of the
inputs used in making the measurements. The fair value hierarchy has the following levels:

quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1);

inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (i.e., as prices) or indirectly (i.e., derived from prices) (level 2); and

inputs for the asset or liability that are not based on observable market data (unobservable inputs)
(level 3).

The following table shows the carrying amounts and fair values of financial assets and financial
liabilities, including their levels in the fair value hierarchy.

Investments of the Fund carried at fair value are categorised as follows:

As at September 30, 2020
Un-audited
Level 1 Level2 | Level3

Assets Rupees
Financial assets at fair value

through profit or loss 119,727,072 7,090,404 126,817,476

As at June 30, 2020
Audited
Levell | level2 | Level3

Assets Rupees
Financial assets at fair value

through profit or loss 92,684,013 17,520,831 110,204,844

DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorised for issue on October 22, 2020 by
the Board of Directors of the Management Company.

GENERAL
Figures have been rounded off to the nearest rupee.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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