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MISSION
STATEMENT

To rank in the top quartile
in performance of
NBP FUNDS
relative to the competition,
and to consistently offer

Superior risk-adjusted returns to investors.
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DIRECTORS’ REPORT

The Board of Directors of NBP Fund Management Limited is pleased to present the reviewed financial statements of
NBP Islamic Income Fund (NBP-IIF) for the period from August 13, 2020 to December 31, 2020.

Fund's Performance

The size of NBP Islamic Income Fund is Rs 867 million as at December 31, 2020. The unit price of the Fund has
increased from Rs. 9.8891 (Ex-Div) on August 13, 2020 to Rs. 10.1316 on December 31, 2020, thus showing an
annualized return of 6.4% p.a. since its inception as compared to its benchmark return of 3.7% p.a. The performance
of the Fund is net of management fee and all other expenses.

NBP-IIF is categorized as a Shariah Compliant Income Fund. The fund aims to provide competitive returns by investing
in Shariah compliant debt securities and money market instruments. The Fund is allowed to invest with A- or above
rated Islamic Banks, Islamic branches / windows of conventional banks providing easy liquidity. The Fund is allowed
to invest in Shariah Compliant Money Market instruments & debt securities rated A or better. The Fund is not authorized
to invest in Equities. The weighted average time to maturity of the Fund cannot exceed 4 years excluding government
securities.

The market saw a decent increase in the issuance of debt securities in the primary market, although it remained under-
supplied against the large and growing demand. In the secondary market, the trading activity improved in the Corporate
Sukuks with cumulative traded value of around Rs. 10.9 billion compared to Rs. 3.9 billion in the same period last year.

The trading activity in corporate debt securities improved significantly with a cumulative traded value of around Rs. 14.7
billion versus Rs. 5.8 billion in the same period last year. During 1HFY21, the SBP held two Monetary Policy Committee
(MPC) meetings wherein it left the Policy Rate unchanged at 7%, citing the prevailing accommodative monetary policy
stance appropriate for the nascent economic recovery. Inflation as measured by the CPI clocked-in at 8% for December
2020, owing to supply side issues and rise in prices of perishable food items.

The Fund has earned a total income of Rs. 23 million during the period. After deducting total expenses of Rs. 4.63
million, the net income is Rs. 18.37 million.

The below chart presents the asset allocation and the weighted average credit rating of each of the sub-asset classes
of NBP-IIF.

Cash Equivalents &
Other Net Assets
(A+), 27.94%

Term Deposit
receipts(TDR), 35.62%

Commercial paper,

Sukuk's 25.99% 10.45%
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Income Distribution

The Board of Directors of the Management Company has approved interim cash dividend of 1.121% of the opening
ex-NAV (1.121% of the par value) for the period ended December 31, 2020.

Acknowledgement
The Board takes this opportunity to thank its valued unit-holders for their confidence and trust in the Management
Company, and providing the opportunity to serve them. It also offers its sincere gratitude to the Securities & Exchange

Commission of Pakistan and State Bank of Pakistan for their patronage and guidance.

The Board also wishes to place on record its appreciation for the hard work, dedication and commitment shown by the
staff and the Trustee.

On behalf of the Board of
NBP Fund Management Limited

Chief Executive Director

Date: February 26, 2021
Place: Karachi.
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TRUSTEE REPORT TO THE UNIT HOLDERS

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of NBP Islamic Income Fund (the Fund) are
of the opinion that NBP Fund Management Limited being the Management Company of the Fund has in all material
respects managed the Fund during the period from August 13, 2020 to December 31, 2020 in accordance with the
provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the constitutive documents
of the Fund;
(i) The pricing, issuance and redemption of units are carried out in accordance with the requirements of the

constitutive documents of the Fund; and

(iii) The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 and the constitutive documents of the Fund.

Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 26, 2021
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INDEPENDENT AUDITORS' REVIEW REPORT TO THE UNITHOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of NBP Islamic Income
Fund (the Fund) as at December 31, 2020 and the related condensed interim income statement, condensed interim
statement of comprehensive income, condensed interim statement of movement in unit holders' fund and condensed
interim cash flow statement together with the notes forming part thereof (here-in-after referred to as the 'condensed
interim financial statements'), for the period from August 13, 2020 to December 31, 2020. The Management Company
(NBP Fund Management Limited) is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with accounting and reporting standards as applicable in Pakistan for interim financial reporting.
Our responsibility is to express a conclusion on these condensed interim financial statements based on our review. The
figures included in the condensed interim income statement and condensed interim statement of comprehensive income
for the quarter ended December 31, 2020 has not been reviewed, as we are required to review only the cumulative
figures for the period ended December 31, 2020.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410, "Review of
Interim Financial Information Performed by the Independent Auditor of the Entity". A review of condensed interim financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed

interim financial statements are not prepared, in all material respects, in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting.

A.F. Ferguson & Co.

Chartered Accountants

Engagement Partner: Noman Abbas Sheikh
Dated: February 26, 2021

Karachi
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2020

(Un-audited)
December 31,

2020
Note (Rupees in '000)

ASSETS
Bank balances 4 421,105
Investments 5 625,176
Profit receivable 8,055
Prepayments, deposits and other receivables 461
Preliminary expenses and floatation costs 6 722
Total assets 1,055,519
LIABILITIES
Payable to NBP Fund Management Limited - Management Company 7 2,922
Payable to Central Depository Company of Pakistan Limited - Trustee 75
Payable to the Securities and Exchange Commission of Pakistan 8 59
Payable against redemption of units 184,174
Accrued expenses and other liabilities 9 790
Total liabilities 188,020
NET ASSETS 867,499
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 867,499
CONTINGENCIES AND COMMITMENTS 10

Number of units
NUMBER OF UNITS IN ISSUE 85,622,867

Rupees
NET ASSET VALUE PER UNIT 11 10.1316
The annexed notes 1 to 21 form an integral part of these condensed interim financial statements.
For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE PERIOD FROM AUGUST 13, 2020 TO DECEMBER 31, 2020 AND QUARTER

ENDED DECEMBER 31, 2020

F_or the For the
period from
August 13, quarter
2020 to ended
December 31,
December 31, 2020
2020
Note --—--—-—-—- (Rupees in '000) ----------
INCOME
Income on corporate sukuk certificates 5,894 4,511
Income on term deposit receipts 4,531 4,309
Income on Islamic commercial papers 1,582 1,284
Profit on bank deposits 10,607 6,386
Unrealised appreciation / (diminution) on re-measurement
of investments classified as financial assets 'at fair value
through profit or loss' - net 5.4 387 (914)
Total income 23,001 15,576
EXPENSES
Remuneration of NBP Fund Management Limited - Management Company 71 1,555 1,118
Sindh Sales Tax on remuneration of the Management Company 7.2 202 145
Allocated expenses 7.3 335 252
Selling and marketing expense 7.4 1,337 753
Remuneration of Central Depository Company of Pakistan Limited - Trustee 223 160
Sindh Sales Tax on remuneration of the Trustee 29 21
Annual fee of the Securities and Exchange Commission of Pakistan 8.1 59 42
Amortisation of preliminary expenses and floatation costs 6.1 56 36
Auditors' remuneration 200 131
Legal and professional charges 35 23
Annual listing fee 1 7
Shariah advisor fee 35 25
Settlement and bank charges 42 34
Printing expenses 22 14
Annual rating fee 109 72
Total operating expenses 4,250 2,833
Net income from operating activities 18,751 12,743
Provision against Sindh Workers' Welfare Fund 9.1 (375) (255)
Net income for the period before taxation 18,376 12,488
Taxation 12 - -
Net income for the period after taxation 18,376 12,488
Earnings per unit 13
Allocation of net profit for the period
Net income for the period after taxation 18,376 12,488
Income already paid on units redeemed (5,364) (5,335)
13,012 7,153
Accounting income available for distribution
- Relating to capital gains 387 -
- Excluding capital gains 12,625 7,153
13,012 7,153
The annexed notes 1 to 21 form an integral part of these condensed interim financial statements.
For NBP Fund Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD FROM AUGUST 13, 2020 TO DECEMBER 31, 2020 AND QUARTER
ENDED DECEMBER 31, 2020

For the period
P For the quarter
from August
ended
13, 2020 to
December 31,
December 31, 2020
2020

------------- (Rupees in '000) ------------
Net income for the period after taxation 18,376 12,488

Other comprehensive income for the period - -

Total comprehensive income for the period 18,376 12,488

The annexed notes 1 to 21 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE PERIOD FROM AUGUST 13, 2020 TO DECEMBER 31, 2020

For the period from August 13, 2020 to
December 31, 2020
Undistributed

Capital value . Total
income

Issuance of 184,086,486 units
- Capital value (at net asset value per unit at

the commencement of the fund) 1,840,865 - 1,840,865
- Element of income 10,977 - 10,977
Total proceeds on issuance of units 1,851,842 - 1,851,842

Redemption of 98,463,619 units
- Capital value (at net asset value per unit at

the commencement of the fund) (984,636) - (984,636)
- Element of loss (4,539) (5,364) (9,903)
Total payments on redemption of units (989,175) (5,364) (994,539)
Total comprehensive income for the period - 18,376 18,376
Cash distribution on October 14, 2020
@ Re 0.1121 per unit (3,253) (4,927) (8,180)
Net assets at end of the period (un-audited) 859,414 8,085 867,499
Accounting income available for distribution:
- Relating to capital gains 387
- Excluding capital gains 12,625
13,012
Distribution for the period (4,927)
Undistributed income carried forward 8,085
Undistributed income carried forward:
- Realised income 7,698
- Unrealised income 387
8,085
(Rupees)
Net assets value per unit at end of the period 10.1316
The annexed notes 1 to 21 form an integral part of these condensed interim financial statements.
For NBP Fund Management Limited
(Management Company)
Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE PERIOD FROM AUGUST 13, 2020 TO DECEMBER 31, 2020

For the period
from August
13, 2020 to
December 31,
2020
Note (Rupees in '000)

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the period before taxation 18,376
Adjustments:
Income on corporate sukuk certificates (5,894)
Income on term deposit receipts (4,531)
Income on Islamic commercial papers (1,582)
Profit on bank deposits (10,607)
Provision against Sindh Workers' Welfare Fund 9.1 375
Amortisation of preliminary expenses and floatation costs 6.1 56
(22,183)
Increase in assets
Investments - net (625,176)
Prepayments, deposits and other receivables (461)
(625,637)
Increase in liabilities
Payable to NBP Fund Management Limited - Management company 2,144
Payable to Central Depository Company of Pakistan Limited - Trustee 75
Payable to the Securities and Exchange Commission of Pakistan 59
Accrued expenses and other liabilities 415
2,693
Profit received on bank deposits, Islamic commercial papers, term deposit 14,559

receipts and corporate sukuk certificates

Net cash used in operating activities (612,192)

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received against issuance of units 1,855,095
Amount paid against redemption of units (810,365)
Distributions paid (4,927)
Net cash generated from financing activities 1,039,803
Net increase in cash and cash equivalents during the period 427,611

Cash and cash equivalents at the end of the period 4 421,105

The annexed notes 1 to 21 form an integral part of these condensed interim financial statements.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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NOTES TO AND FORMING PART OF THESE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE PERIOD FROM AUGUST 13, 2020 TO DECEMBER 31, 2020

1 LEGAL STATUS AND NATURE OF BUSINESS

NBP Islamic Income Fund (the Fund) is an open ended mutual fund constituted under a Trust Deed entered
into on March 16, 2020 between NBP Fund Management Limited as the Management Company and Central
Depository Company of Pakistan Limited (CDC) as the Trustee.

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) through
a certificate of registration issued by the Securities and Exchange Commission of Pakistan (SECP). The
registered office of the Management Company is situated at 7th Floor, Clifton Diamond Building, Block 4,
Scheme No. 5, Clifton, Karachi. The Management Company is a member of the Mutual Funds Association of
Pakistan (MUFAP).

The Fund has been categorised as an open ended 'Shariah compliant income fund' by the Board of Directors
of the Management Company pursuant to the provisions contained in Circular 7 of 2009 issued by the Securities
and Exchange Commission of Pakistan and is listed on the Pakistan Stock Exchange Limited. The units of the
Fund were initially offered for public subscription at a par value of Rs. 10 per unit. Thereafter, the units were
being offered for public subscription on a continuous basis from August 13, 2020 and are transferable and
redeemable by surrendering them to the Fund.

The objective of NBP Islamic Income Fund is to provide competitive returns by investing in Shariah compliant
debt securities and money market instruments.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM1 as at June
24, 2020 to the Management Company and rated A(f) with stable outlook as at July 20, 2020 to the Fund. The
Fund is in the process of rating.

The title to the assets of the Fund is held in the name of CDC as the Trustee of the Fund.

These are the first reviewed condensed interim financial statements of the Fund for the period from August 13,
2020 to December 31, 2020 therefore, comparative figures have not been included.

1.1 Impact of COVID-19

In March 2020, the World Health Organization ("WHO") declared the outbreak of the novel coronavirus (known
as COVID-19) as a global pandemic. The rapid spread of the virus has caused governments around the world
to implement stringent measures to help control its spread, including, without limitation, quarantines, "stay-at-
home" or "shelter-in-place" orders, social-distancing mandates, travel restrictions, and closures or reduced
operations for businesses, governmental agencies, schools and other institutions. The industry, along with
global economic conditions generally, has been significantly disrupted by the pandemic.

The COVID-19 pandemic and associated impacts on economic activity had certain effect on the operational
and financial condition of the Fund for the period ended December 31, 2020 due to increase in overall credit
risk pertaining to the corporate debt instruments’ portfolios of mutual funds, subdued equity market performance
due to overall slowdown in economic activity and continuity of business operations. However, to reduce the
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impact on the performance of the Fund, regulators / governments across the country have introduced a host
of measures on both the fiscal and economic fronts by issuing certain circulars and notifications from time to
time.

The management of the Fund is closely monitoring the situation, and in response to the developments, the
management has taken action to ensure the safety of its employees and other stakeholders, and initiated a
number of initiatives.

2 BASIS OF PREPARATION
21 Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, 'Interim Financial Reporting', issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ with
the requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017, part VIIIA
of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements
of the Trust Deed have been followed.

2.2 In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities Regulations, 2008,
the directors of the Management Company hereby declare that these condensed interim financial statements
give a true and fair view of the state of the Fund’s affairs as at December 31, 2020.

23 Standards, interpretations and amendments to the accounting and reporting standards as applicable
in Pakistan that are not yet effective:

2.3.1 There are certain new standards, interpretations and amendments to the accounting and reporting standards
that are mandatory for the Fund's annual accounting periods beginning on or after July 1, 2021. However, these
will not have any significant effects on the Fund's operations and are, therefore, not detailed in these condensed
interim financial statements.

24 Critical accounting estimates and judgements

The preparation of these condensed interim financial statements in conformity with the accounting and reporting
standards requires the management to make estimates, judgments and assumptions that affect the reported
amounts of assets and liabilities, income and expenses. It also requires the management to exercise judgment
in application of its accounting policies. The estimates, judgments and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the circumstances.
These estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period
of revision and future periods if the revision affects both current and future periods.
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The estimates and judgments that have a significant effect on these condensed interim financial statements
of the Fund relate to classification and valuation of financial assets (notes 5 & 3.2), provision for SWWF (notes
3.5 & 9.1) and taxation (notes 3.14 and 12).

25 Accounting convention

These condensed interim financial statements have been prepared under the historical cost convention except
that financial assets have been carried at fair values.

2.6 Functional and presentation currency
Items included in these condensed interim financial statements are measured using the currency of the primary
economic environment in which the Fund operates. These condensed interim financial statements are presented
in Pakistan Rupee, which is the Fund's functional and presentation currency.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these condensed interim financial statements
are set out below.

31 Cash and cash equivalents

These comprise bank balances in savings and current accounts, cheques in hand and other short-term highly
liquid investments with original maturities of three months or less.

3.2 Financial assets

3.21 Initial recognition and measurement
Financial assets are recognised at the time the Fund becomes a party to the contractual provisions of the
instruments. These are initially recognised at fair value plus transaction costs except for financial assets carried
at 'fair value through profit or loss'. Financial assets carried at 'fair value through profit or loss' are initially
recognised at fair value and transaction costs are recognised in the Income Statement.

3.2.2 Classification and subsequent measurement
Debt instruments
IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as:
- amortised cost;
- at fair value through other comprehensive income (FVOCI);
- at fair value through profit or loss (FVPL)
based on the business model of the entity.
However, IFRS 9 also provides an option whereby securities managed as a portfolio or group of assets and
whose performance is measured on a fair value basis, to be recognised at FVPL. The Fund is primarily focused
on fair value information and uses that information to assess the assets’ performance and to make decisions.
Therefore the management considers its investment in debt securities as being managed as a group of assets
and hence has classified them as FVPL.

3.2.3 Impairment
The Fund assesses on a forward looking basis the expected credit loss (ECL) associated with it's financial

assets (other than debt instruments) carried at amortised cost and FVOCI. The Fund recognises loss allowances
for such losses at each reporting date. The measurement of ECL reflects:
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- An unbiased and probability weighted amount that is determined by evaluating a range of possible
outcomes;

- The time value of money; and

- Reasonable and supportable information that is available without undue cost or effort at the reporting date
about past events, current conditions and forecasts of future economic conditions.

3.2.4 Impairment loss on debt securities
Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the
SECP and based on the management's assessment made in line with its provisioning policy approved by the
Board of Directors of the Management Company in accordance with the guidelines issued by the SECP.
Impairment losses recognised on debt securities can be reversed through the Income Statement.

3.2.5 Regular way contracts

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date on which
the Fund commits to purchase or sell the asset.

3.2.6 Derecognition
Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired
or have been transferred and the Fund has transferred substantially all risks and rewards of ownership. Any
gain or loss on derecognition of financial assets is taken to the Income Statement.

3.3 Financial liabilities

3.3.1 Classification and subsequent measurement
Financial liabilities are classified and subsequently measured at amortised cost.

3.3.2 Derecognition

Financial liabilities are derecognised when they are extinguished (i.e. when the obligation specified in the
contract is discharged, cancelled or expired).

3.4 Offsetting of financial assets and financial liabilities
Financial assets and financial liabilities are offset and the net amount is reported in the 'statement of assets
and liabilities' when there is a legally enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

3.5 Provisions
Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate of the obligation can be made. Provisions are regularly reviewed and adjusted
to reflect the current best estimate.

3.6 Net Asset Value per unit

The Net Asset Value (NAV) per unit as disclosed in the statement of assets and liabilities is calculated by dividing
the net assets of the Fund by the number of units in circulation at the year / period end.

3.7 Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications
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received by the Management Company / distributors during business hours on that day. The offer price represents
the Net Asset Value (NAV) per unit as of the close of the business day, plus the allowable sales load and
provision of any duties and charges if applicable. The sales load is payable to the Management Company /
distributors.

Units redeemed are recorded at the redemption price applicable to units for which the Management Company/
distributors receive redemption application during business hours of that day. The redemption price is equal
to the NAV as of the close of the business day, less an amount as the Management Company may consider
to be an appropriate provision of duties and charges.

3.8 Distributions to unit holders

Distributions to the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented
by the SECP, distribution for the period also includes portion of income already paid on units redeemed during
the period.

Distributions declared subsequent to the period end reporting date are considered as non-adjusting events and
are recognised in the financial statements of the period in which such distributions are declared and approved
by the Board of Directors of the Management Company.

3.9 Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in
units redeemed

Element of income represents the difference between Net Asset Value (NAV) per unit on the issuance or
redemption date, as the case may be, of units and the net asset value per unit at the beginning of the relevant
accounting period. Further, the element of income is a transaction of capital nature and the receipt and payment
of element of income is taken to unit holders' fund. However, to maintain the same ex-dividend net asset value
of all units outstanding on the accounting date, net element of income contributed on issue of units lying in unit
holders fund is refunded on units in the same proportion as dividend bears to accounting income available for
distribution.

3.10 Revenue recognition

- Gains / (losses) arising on sale of investments are recorded at the date at which the transaction takes
place.

- Unrealised gains / (losses) arising on re-measurement of investments classified as 'financial assets at
fair value through profit or loss' are recorded in the period in which these arise.

- Profit on bank balances, term deposit receipts and letters of placement is recognised on an accrual basis.

- Income from investments in sukuks and commercial papers is recognised on an accrual basis using
effective interest rate method.

3.1 Expenses

All expenses including management fee and trustee fee are recognised in the Income Statement on an accrual
basis.

3.12  Preliminary expenses and floatation costs
Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of the

operations of the Fund. These costs are being amortised over a period of 5 years in accordance with the
requirements set out in the Trust Deed of the Fund.
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3.13  Foreign currency translation

Transactions denominated in foreign currencies are accounted for in Pakistan Rupees at the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement
of such transactions and from the translation at period end exchange rates for monetary assets and liabilities
denominated in foreign currencies are recognised in the Income Statement.

3.14 Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income
for the period, as reduced by capital gains, whether realised or unrealised, is distributed as cash dividend to
the unit holders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

3.15 Earnings per unit
Earnings per unit is calculated by dividing the net income of the period before taxation of the Fund by the

weighted average number of units outstanding during the period. The determination of earning per unit is not
practicable as disclosed in note 13.

(Un-audited)
December 31,

2020
4 BANK BALANCES Note (Rupees in '000)
Balances with banks in:
Current accounts 1,785
Savings accounts 4.1 419,320
421,105
41 These include balances of Rs 72.032 million and Rs 0.004 million maintained with Banklslami Pakistan Limited

and National Bank of Pakistan (related parties) respectively, that carry profit at the rate ranging from 4.25% to
6.25% per annum respectively. Other savings accounts of the Fund carry profit at the rate ranging from 6.50%
to 7.20% per annum.

(Un-audited)
December 31,

5 INVESTMENTS Note 2020
At fair value through profit or loss
Islamic commercial papers 5.1 90,687
Corporate sukuk certificates 5.2 225,489
Term deposit receipts 5.3 309,000
625,176
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Face value (Rupees in '000)

(Rupees in '000)

Market value |  Market
g Disposed of Carrying | Market . asa |valueasa
Name of Investee Company Rating ofnvestee Purf:hased matured Asat value as at | value as at Unrea'llsled percentage | percentage

company | during the , December appreciation /

eriod during the 31,2020 December | December (diminution) of total of net

4 period ! 31,2020 | 31,2020 investments | assets
................ [T —

POWER GENERATION & DISTRIBUTION

K-Electric Limited CP-10 A1+, VIS 59,000 19,000 40,000 39522 39,522 6.32%  4.56%
K-Electric Limited CP-11 A-1+,PACRA 23,000 23,000 22,669 22,669 3.63%  261%
K-Electric Limited CP-12 A-1+,PACRA 29,000 29,000 2849 28,49 456%  3.28%
Total as at December 31, 2020 90,687 90,687 1451%  10.45%

5.1.1 These carry profit rates ranging from 7.90% to 8.15% per annum and are due to mature latest by March 24,

2021.

5.2 Corporate sukuk certificates

Raing of the
Name of the security investee
company

Profit
payments |
redemp-
fions

Maturity
date

Profit rate

Percentage in
Sales/ Carying | e Unrealls.ed telation to
Purchases | redemp- | Asat apprecia-
during the | tions | December Vaheasal | less fion/ Total market
otal marke
peod | duingthe | 31,20 D:fi’g;’;’ D;“z";:;’ (imin V2SSO e
period ' ' ton) | PR ment
------- - Number of cerfficates et ssmree (RUpEES i '000) e %

POWER GENERATION & DISTRIBUTION

Hub Power Company Limited - arelated AAt,PACRA  Semi-  March 19, 1yearKIBOR
2024 plus base rate of

party
(Face value of 100,000 per cerificate)

annually

Hub Power Holding Limited - a related ~ AA+, PACRA ~ Semi-

party
(Face value of 100,000 per certificate)

Kot Addu Power Company Limited (Face ~ A1+, VIS
value of 100,000 per certficate)

annually

Semi-
annually

19%

May 17, 6 months KIBOR

2021

June 08,
2021

plus base rate of

2.50%

7.99%

K-Electric Sukuk (Face value of 5,000 AA+, VIS Quarterly  Aug3, 3 months KIBOR
2027 plus base rate of

per certificate)

Total as at December 31, 2020

1.7%

22

500

700

650

10,000

500 51472 51100 (3712)  589%  847%
700 58630 58,630 6.76%  9.38%
65 65000 65,000 T49%  1040%
10,000 50,000 50,759 759 585%  812%
225,102 225489 387 25.99%  36.07%
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5.3 Term deposit receipts

Amount Placed
. Market value |  Market
. Carrying |Market value
Rating of the Asat asa | valueasa
. . ) Purchased [ Matured valueasat | asat
Name of the security investee Issue date |Profitrate| , December percentage | percentage
compan during the | during the 31,2020 December | December of total of net
pany period | period ' 31,2020 | 31,2020 |,
investments | assets
................................... (Rupees in '000) %
COMMERCIAL BANKS
Banklslami Pakistan Limited - A+, PACRA ~ September 6.75% 120,000 120,000
arelated party 21,2020
Banklslami Pakistan Limited - A+, PACRA  November 6.75% 108,500 108,500
a related party 2,2020
Banklslami Pakistan Limited - ~ A+, PACRA ~ November 7.00% 13,000 13,000
a related party 27,2020
Banklslami Pakistan Limited - ~ A+, PACRA  November 7.00% 110,000 110,000
a related party 30, 2020
United Bank Limited AAA, VIS October  6.65% 151,000 - 151,000 151,000 151,000 24.15%  17.41%
12,2020
Banklslami Pakistan Limited - A+, PACRA  December 7.00% 24,000 - 24,000 24,000 24,000 384%  2.77%
arelated party 21,2020
Banklslami Pakistan Limited - ~ A+, PACRA  December 7.10% 134,000 - 134,000 134,000 134,000  2143% 1545%
a related party 30, 2020
Total as at December 31, 2020 309,000 309,000  49.42%  35.63%

5.3.1 These carry profit at the rate of 6.65% to 7.10% per annum and are due to mature latest by January 29, 2021.

(Un-audited)

5.4 Unrealised appreciation on re-measurement December 31,
of investments classified as at fair value 2020
through profit or loss - net Note (Rupees in 000)
Market value of investments 51,52&5.3 625,176
Less: carrying value of investments 51,52&53 624,789
387
6 PRELIMINARY EXPENSES AND FLOATATION COSTS
Preliminary expenses and floatation costs incurred 778
Less: amortisation during the period 6.1 (56)
At the end of the period 722
6.1 Preliminary expenses and floatation costs represent expenditure incurred prior to the commencement of

operations of the Fund. These costs are paid by NBP Fund Management Limited (management company).
These costs are being amortised over a period of five years in accordance with the requirements set out in the
Trust Deed of the Fund and the Non-Banking Finance Companies and Notified Entities Regulation, 2008.
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(Un-audited)
December 31,

7 PAYABLE TO NBP FUND MANAGEMENT LIMITED 2020
- MANAGEMENT COMPANY - RELATED PARTY Note (Rupees in '000)
Management fee payable 71 430
Sindh Sales Tax payable on remuneration of 7.2 50
the Management Company
Allocated expenses payable 7.3 252
Selling and marketing expenses payable 7.4 753
Sales load payable 438
Sindh Sales Tax payable on sales load 57
Preliminary expenses and floatation cost payable 778
Other payable 164
2,922
71 As per regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration

equal to an amount not exceeding the maximum rate of management fee as disclosed in the Offering Document
subject to the total expense ratio limit. Keeping in view the maximum allowable threshold, the Management
Company has charged its remuneration at the rate of 6% on net income, subject to floor and capping of 0.5%
and 1.25% per annum of the average net assets of the Fund during the period from August 13, 2020 till December
31, 2020. The remuneration is payable to the Management Company monthly in arrears.

7.2 During the period, an amount of Rs. 0.202 million was charged on account of sales tax on management fee
levied through Sindh Sales Tax on Services Act, 2011 at the rate of 13%.

7.3 In accordance with Regulation 60 of the NBFC Regulations 2008, the Management Company is entitled to
charge fees and expenses related to registrar services, accounting, operation and valuation services, related
to a Collective Investment Scheme (CIS).

The Management Company based on its discretion has charged accounting and operational charges under
the following rates:

Rate applicable from August 13, 2020 to Rate applicable from October 27, 2020 to
October 26, 2020 December 31, 2020
0.1% of average annual net assets 0.125% of average annual net assets

7.4 The SECP has allowed an asset management company to charge selling and marketing expenses to all
categories of open-end mutual funds (except fund of funds).

The Management Company based on its own discretion has charged selling and marketing expenses at the
rate of 0.7% per annum of the average annual net assets for the period from August 13, 2020 till November
19, 2020. This has been duly approved by the Board of Directors of the Management Company.

(Un-audited)
December 31,

8 PAYABLE TO THE SECURITIES AND EXCHANGE 2020
COMMISSION OF PAKISTAN Note (Rupees in '000)
Annual fee payable 8.1 59
8.1 In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS) is required to pay annual

fee to the Securities and Exchange Commission of Pakistan (SECP).
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As per the guideline issued by the SECP vide its SRO No. 685(1)/2019 dated June 28, 2019, the Fund has
charged the SECP fee at the rate of 0.02% of net assets (June 30, 2020: 0.02%).

(Un-audited)
December 31,

2020

9 ACCRUED EXPENSES AND OTHER LIABILITIES Note (Rupees in '000)
Provision for Sindh Workers' Welfare Fund 9.1 375
Auditors' remuneration payable 146
Legal fee payable 35
Rating fee payable 108
Shariah advisor fee payable 35
Withholding tax payable 2
Capital gain tax payable 58
Payable against printing charges 16
Bank and settlement charges payable 15
790

9.1 As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWEF Act) had been passed by the Government of Sindh as a result of which every
industrial establishment located in the Province of Sindh, the total income of which in any accounting year is
not less than Rs 0.50 million, was required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year
a sum equal to two percent of such income. The matter was taken up by MUFAP with the Sindh Revenue Board
(SRB) collectively on behalf of various asset management companies and their CISs whereby it was contested
that mutual funds should be excluded from the ambit of the SWWF Act as these were not industrial establishments
but were pass through investment vehicles and did not employ workers. The SRB held that mutual funds were
included in the definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance,
2001 and were, hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP had taken
up the matter with the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of
SWWEF. In view of the above developments regarding the applicability of SWWF on CISs / mutual funds, MUFAP
recommended that, as a matter of abundant caution, provision in respect of SWWF should be made on a
prudent basis with effect from the date of enactment of the SWWF Act, 2014.

Had the provision for SWWF not been recorded in these condensed interim financial statements of the Fund
for the period from August 13, 2020 to December 31, 2020, the net asset value per unit of the Fund as at
December 31, 2020 would have been higher by Re 0.004 per unit.

10 CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at December 31, 2020.
11 NET ASSET VALUE PER UNIT

The net asset value (NAV) per unit, as disclosed in the condensed interim statement of assets and liabilities,
is calculated by dividing the net assets of the Fund by the number of units in issue at the period end.

12 TAXATION

The income of the Fund is exempt from income tax under clause (99) of Part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the
year as reduced by capital gains, whether realised or unrealised, is distributed amongst the unit holders as
cash dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008, the Fund is required to distribute not less than 90% of its accounting income for the year
derived from sources other than capital gains as reduced by such expenses as are chargeable thereon to the
unit holders. Since the management intends to distribute the required minimum percentage of income earned
by the Fund for the period ending June 30, 2021 to the unit holders in the manner as explained above, therefore,
no provision for taxation has been made in these condensed interim financial statements for the period.
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The Fund is also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

13 EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of cumulative
weighted average number of outstanding units for calculating EPU is not practicable.

14 TOTAL EXPENSE RATIO

The annualised total expense ratio (TER) of the Fund based on the current period results is 1.55% which
includes 0.22% representing Government Levy, Sindh Worker’s Welfare Fund and SECP Fee. The prescribed
limit for the ratio is 2.5% (excluding government levies) under the NBFC Regulations for a collective investment
scheme categorised as an "Income" scheme.

15 TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

15.1  Connected persons include NBP Fund Management Limited being the Management Company, Central Depository
Company of Pakistan Limited being the Trustee, National Bank of Pakistan (NBP), Baltoro Growth Fund being
the sponsors, NAFA Pension Fund and NAFA Provident Fund Trust being the associates of the Management
Company, other collective investment schemes managed by the Management Company, any entity in which
the Management Company, its CISs or their connected persons have material interest, any person or company
beneficially owning directly or indirectly ten percent or more of the capital of the Management Company or the
net assets of the Fund, directors and their close family members and key management personnel of the
Management Company.

15.2  Transactions with connected persons / related parties are executed on an arm's length basis and essentially
comprise sale and redemption of units, fee on account of managing the affairs of the Fund, sales load, other
charges and distribution payments. The transactions with connected persons / related parties are in the normal
course of business, at contracted rates and at terms determined in accordance with market rates.

15.3  Remuneration to the Management Company of the Fund is determined in accordance with the provisions of
the NBFC Regulations, 2008 and the Trust Deed.

15.4 Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the the Trust Deed.

15.5  Allocated expenses and selling and marketing expenses are charged to the Fund by the Management Company
subject to the maximum prescribed Total Expense Ratio.

15.6  Details of transactions with related parties / connected persons during the period are as follows:

(Un-audited)
For the period
from August
13, 2020 to
December 31,
2020
(Rupees in '000

NBP Fund Management Limited - Management Company

Remuneration of NBP Fund Management Limited - Management Company 1,555
Sindh Sales Tax on remuneration of the Management Company 202
Allocated expenses 335
Selling and marketing expenses 1,337
Preliminary expenses and floatation costs paid by the Management Company 778
Sales load and Sindh Sales Tax on sales load 495
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(Un-audited)
For the period
from August
13, 2020 to
December 31,
2020
(Rupees in '000

Central Depository Company of Pakistan Limited - Trustee

Remuneration of Central Depository Company of Pakistan Limited - Trustee 223
Sindh Sales Tax on remuneration of the Trustee 29
Settlement charges 8
Employees of NBP Fund Management Limited

Dividend re-invest units issued - 50 1
Units issued - 1,821,284 18,343
Units redeemed - 1,345,996 13,575
Portfolio managed by the Management Company

Dividend re-invest units issued - 120,921 1,210
Units issued - 39,430,172 395,127
Units redeemed - 12,856,389 129,710
Pakistan Stock Exchange Limited - common directorship

Listing fee paid 17
National Bank of Pakistan - Parent Company

Bank profit* -
Banklslami Pakistan Limited - common directorship

Bank profit 952
Placement in term deposit receipts 509,500
Matured during the period - term deposit receipts 351,500
Income on term deposit receipts 2,303
NBP Riba Free Savings Fund

Purchase of sukuk certificates 104,597
NBP Islamic Money Market Fund

Purchase of commercial paper 39,428
Sale of commercial paper 18,573

Hub Power Holding Limited - common directorship

Purchase of sukuk certificates 57,721
Discount income on sukuk certificates 909
Participation income 350

Hub Power Company Limited - common directorship
Purchase of sukuk certificates 54,417
Income on sukuk certificates 2,642

Askari Bank Limited Employees Provident Fund -

unit holder with more than 10% holding
Issuance of units - 10,504,873 1,055,049
Dividend re-invest units issued - 117,714 1,178

*Nil due to rounding off
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Amounts / balances outstanding as at period end are as follows

NBP Fund Management Limited - Management Company
Remuneration of the Management Company

Sindh Sales Tax on remuneration of the Management Company
Allocated expenses payable

Selling and marketing expenses payable

Sales load payable

Sindh Sales Tax payable on sales load

Preliminary expenses and floatation cost payable

Other payable

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable to the Trustee

Sindh Sales Tax payable on Trustee remuneration

Settlement charges payable

Employees of NBP Fund Management Limited
Units outstanding - 475,338

Portfolio managed by the Management Company
Units outstanding - 26,694,704

National Bank of Pakistan - Parent Company
Balance in bank account

Profit receivable on bank balances *

Banklslami Pakistan Limited - common directorship
Balance in bank account

Balance in term deposit account
Profit receivable on bank balances
Profit receivable on term deposit receipts

Hub Power Holding Limited - common directorship
Sukuk certificates held

Hub Power Company Limited - common directorship
Sukuk certificates held
Profit receivable on sukuk certificates

Askari Bank Limited Employees Provident Fund -
unit holder with more than 10% holding
Units held: 10,622,587 units

*Nil due to rounding off
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(Un-audited)

As at
December 31,
2020

(Rupees in '000)

430

50
252
753
438

57
778
164

62
14

4,816

270,460

72,032
158,000
999

99

58,630

51,100
2,020

107,624
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15.8  Other balances due to / from related parties / connected persons are included in the respective notes to these
condensed interim financial statements.

16 FINANCIAL INSTRUMENTS BY CATEGORY = [eemememmeeeeeeea December 31, 2020 -----=-=--cnuumun--]
(Unaudited)
At amortised At fair value.
through profit Total
cost
or loss

--------------------- (Rupees in '000) ----------===-=------
Financial assets

Bank balances 421,105 - 421,105
Investments - 625,176 625,176
Profit receivable 8,055 - 8,055
Deposits and other receivables 117 - 117
429,277 625,176 1,054,453
-------------------- December 31, 2020 ------=-=m=nmnmmn-]
(Unaudited)
At fair value At amortised
through Total
y cost
profit or loss
--------------------- (Rupees in '000) ----====-===un=nuunun
Financial liabilities
Payable to NBP Fund Management
Limited - Management Company - 2,922 2,922
Payable to Central Depository Company of
Pakistan Limited - Trustee - 75 75
Payable against redemption of units - 184,174 184,174
Accrued expenses and other liabilities - 355 355
- 187,526 187,526

17 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
Financial risk management objectives and policies:

The risk management policy of the Fund aims to maximise the return attributable to the unit holders and seeks
to minimise potential adverse effects on the Fund’s financial performance.

Risks of the Fund are being managed by the Fund manager in accordance with the approved policies of the
Investment Committee which provides broad guidelines for management of risk pertaining to market risks
(including price risk and interest rate risk) credit risk and liquidity risk. Further, the overall exposure of the Fund
complies with the NBFC Regulations, and the directives issued by the SECP.

171 Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result
of changes in market prices.

The Management Company manages the market risk through diversification of the investment portfolio and
by following the internal guidelines established by the Investment Committee and the regulations laid down by
the SECP.
Market risk comprises of three types of risks: profit rate risk, currency risk, and price risk.
(i) Profit rate risk
Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as
a result of changes in market profit rates. As of December 31, 2020, the Fund is exposed to such risk

on its balances held with banks. The Investment Committee of the Fund reviews the portfolio of the Fund
on a regular basis to ensure that the risk is managed within the acceptable limits.
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a) Sensitivity analysis for variable rate instruments

Presently, the Fund holds bank balances, Islamic commercial papers and corporate sukuk certificates
which expose the Fund to cash flow profit rate risk. In case of 100 basis points increase / decrease in
applicable rates on the last repricing date with all other variables held constant, the net income / loss for
the period from August 13, 2020 to December 31, 2020 and net assets of the Fund would have been
higher / lower by Rs. 7.373 million.

b)  Sensitivity analysis for fixed rate instruments

Presently, the Fund holds term deposit receipts which expose the Fund to cash flow profit rate risk. In
case of 100 basis points increase / decrease in applicable rates on the last repricing date with all other
variables held constant, the net income for the period from August 13, 2020 to December 31, 2020 and
net assets of the Fund would have been higher / lower by Rs. 3.090 million.

The composition of the Fund's investment portfolio and KIBOR rates are expected to change over time.
Accordingly, the sensitivity analysis prepared as of December 31, 2020 is not necessarily indicative of the impact
on the Fund's net assets of future movements in profit rates.

Profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual
repricing or maturity date and for off-balance sheet instruments is based on the settlement date.

The Fund's profit rate sensitivity related to financial assets and financial liabilities as at December 31, 2020 can
be determined as follows:

December 31, 2020
(Unaudited)

Exposed to yield / profit rate risk

Effective Mors than th Not exposed to
profit rate Up to three m(:)r:t:lsa:ntd r:e More than one | yield / profit Total
(%) months | " Jear Pl year rate risk

(Rupees in '000)

Financial assets

Bank balances 4.25% - 7.2% 421,105 - - - 421,105
Investments 6.65% - 14.18% 450,787 174,389 - - 625,176
Profit receivable - - - 8,055 8,055
Deposits and other receivables - - - 17 17
871,892 174,389 - 8172 1,054,453
Financial liabilities
Payable to NBP Fund Management Limited
- Management Company - - - 2,922 2,922
Payable to Central Depository Company of
Pakistan Limited - Trustee - - - 75 75
Payable against redemption of units - - - 184,174 184,174
Accrued expenses and other liabilities - - - 355 355
187,526 187,526
On-balance sheet gap (a) 871,892 174,389 - (179,354) 866,927
Off-balance sheet financial instruments
Off-balance sheet gap (b)
Total profit rate sensitivity gap (a+b) 871,892 174,389
Cumulative profit rate sensitivity gap 871,892 1,046,281 1,046,281
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(ii) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as
a result of changes in foreign exchange rates. The Fund does not have any financial instruments in foreign
currencies and hence is not exposed to such risk.

(iii) Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices (other than those arising from profit rate risk or currency risk) whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting
all similar financial instruments traded in the market.

The Fund does not have any investment that is exposed to price risk as of December 31, 2020.
17.2  Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligation
in full as they fall due or can only do so on terms that are materially disadvantageous to the Fund.

The Fund is exposed to daily settlement of equity securities and daily redemptions at the option of unit holders.
The Fund's approach to managing liquidity is to ensure, as far as possible, that the Fund will always have
sufficient liquidity to meet its liabilities when due under both normal and stressed conditions. The Fund's policy
is, therefore, to invest the majority of its assets in investments that are traded in an active market and can be
readily disposed and are considered readily realisable.

As per the NBFC Regulations, the Fund can borrow in the short-term to ensure settlement. The maximum limit
of which is fifteen percent of the net assets upto 90 days and would be secured by the assets of the Fund.

In order to manage the Fund's overall liquidity, the Fund may also withhold daily redemption requests in excess
of ten percent of the units in issue and such requests would be treated as redemption requests qualifying for
being processed on the next business day. Such procedure would continue until the outstanding redemption
requests come down to a level below ten percent of the units then in issue. The Fund did not withhold any
redemptions during the period from August 13, 2020 to December 31, 2020.

The table below summaries the maturity profile of the Fund's financial instruments. The analysis into relevant
maturity groupings is based on the remaining period at the end of the reporting period to the contractual maturity
dates. However, the assets and liabilities that are receivable / payable on demand including bank balances
have been included in the maturity grouping of one month:

December 31, 2020
(Unaudited)
More thanone| Morethan | More than Financial
Within 1 monthand | three months | one year and | More than 5 | instruments Total
month upto three | and upto one | upto five years | with no fixed
months year years maturity
(Rupees in '000)
Financial assets
Bank balances 421,105 - - - - - 421,105
Investments 309,000 90,687 123,630 51,100 50,759 - 625,176
Profit receivable 4,971 2,020 1,063 - - - 8,055
Deposits and other receivables 17 - - - - - 17
735,193 92,707 124,693 51,100 50,759 - 1,054,453
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December 31, 2020
(Unaudited)
More than one| More than | More than Financial
Within 1 month and | three months | one year and [ More than 5 | instruments
) . ) Total
month upto three | and upto one | upto five years | with no fixed
months year years maturity
(Rupees in '000)
Financial liabilities
Payable to NBP Fund Management Limited
- Management Company 2,922 - - - - - 2,922
Payable to Central Depository Company of
Pakistan Limited - Trustee 75 - - - - - 75
Payable against redemption of units 184,174 - - - - - 184,174
Accrued expenses and other liabilities 3 324 - - - - 355
187,202 324 - - - - 187,526
Net assets 547,991 92,383 124,693 51,100 50,759 - 866,927

17.3 Credit risk

17.3.1 Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to the Fund by
failing to discharge its obligation as it falls due. The table below analyses the Fund's maximum exposure to

credit risk:
December 31, 2020
(Unaudited)
Balance as per Maximum
statement of
exposure to
assets and credit risk
liabilities
------------------- (Rupees in '000) --
Bank balances 421,105 421,105
Investments 625,176 625,176
Profit receivable 8,055 8,055
Deposits and other receivables 117 117

1,054,453 1,054,453

17.3.2 Credit quality of financial assets

The Fund's significant credit risk (excluding credit risk relating to settlement of equity securities) arises mainly
on account of its placements with banks and profit accrued on bank balances. The credit rating profile of
balances with banks is as follows:
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(Unaudited)
% of financial |
assets
exposed to
credit risk
December 31,
Rating 2020
AAA 0.05
AA+ 0.27
AA 0.29
AA- 0.14
A+ 17.11
A 35.62
A- 46.24
BBB- 0.28
100.00

17.3.3 Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of
counterparties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure.
The Funds portfolio of financial assets is mainly held with credit worthy counterparties thereby mitigating any
credit risk.

18 FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying
values and the fair value estimates.

Financial assets which are tradeable in an open market are revalued at market prices prevailing on the reporting
date. The estimated fair value of all other financial assets and financial liabilities is considered not to be
significantly different from the respective book values as the items are either short-term in nature or repriced
periodically.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention
or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

18.1 Fair value hierarchy
International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets
using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The
fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability
either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

As at December 31, 2020, the Fund held the following financial instruments measured at fair value:
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(Unaudited)

As at December 31, 2020
Level1 || Level2 || Level3 || Total
(Rupees in '000)

At fair value through profit or loss

Islamic commercial papers* - 90,687 - 90,687
Corporate sukuk certificates** - 225,489 - 225,489
Term deposit receipts** - 309,000 - 309,000

- 625,176 - 625,176

The valuation of commercial papers has been done based on amortisation to their fair value as per the guidelines
given in Circular 33 of 2012 issued by the SECP as the residual maturity of this investment is less than six
months and are placed with counterparties which have high credit rating.

** The carrying value of these deposits and certificates approximate their fair value since these are short term in
nature and are placed with counter parties which have high credit ratings.

19 UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends and to payment
of a proportionate share based on the Fund's Net Asset Value per unit on the redemption date. The relevant
movements are shown on the 'Statement of Movement in Unit Holders' Fund'.

The Fund has no restriction on the subscription and redemption of units.

The Fund's objectives when managing unit holders' funds are to safeguard its ability to continue as a going
concern so that it can continue to provide returns to the unit holders and to maintain a strong base of assets
to meet unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 17, the Fund endeavours to invest the
subscriptions received in appropriate investment avenues while maintaining sufficient liquidity to meet redemptions,
such liquidity being augmented by disposal of investments or short-term borrowings, where necessary.

20 GENERAL

Figures in these condensed interim financial statements have been rounded off to the nearest thousand of
rupees.

21 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue by the Board of Directors of the
Management Company on February 26, 2021.

For NBP Fund Management Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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