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Review Report of the Directors’ of the Management Company
For the nine months period ended March 31, 2021

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson
Tactical Fund ('LTF') is pleased to submit the review report together with the condensed interim
financial statements for the nine months ended March 31, 2021.

Fund Objective
The investment objective of the Lakson Tactical Fund is to provide long-term capital appreciation by
exclusively investing in a mix of securities comprising debt, equity and commodities future contracts.

Fund Profile

LTF is an open-end asset allocation fund and is listed on Pakistan Stock Exchange Limited. The Fund
is managed using an active investment management style which focuses on an analysis of macro
factors such as government policies, interest rates, liquidity, exchange rates and economic growth.
The Fund switches exposure between domestic debt securities and domestic equities based on the
forward price to earnings multiple of the equity market. Asset allocation to different sectors and stocks
will be made on the basis of earnings growth and management quality. Exposure of the scheme in
fixed income securities is managed through duration and yield curve management. The Fund may
overweight or underweight commodities relative to its benchmark for commodities investment. LTF
is allowed to borrow up to 10% of Net Assets to meet redemptions however LTF did not utilize this
facility during the period under review.

Fund performance

Lakson Tactical Fund generated an absolute return of 2.27% against the benchmark return of 2.52%
in the 3QFY21. The fund has underperformed the benchmark by 25bps. In 9MFY21 fund provided
return of 19.61% vs. 20.06% for the benchmark for the same period. As of March 31, 2021, LTF portfolio
was invested 58% in Equities, 7% in TFCs/Sukuks, and 26% in Cash.

Earning per Unit (EPU)
EPU has not been disclosed as we feel the determination of weighted average units for calculating
EPU is not practicable for open end funds.

Economic Review

The KSE-100 Index returned 30% MoM in 9MFY21. The recovery post-COVID-led downfall was supported
by introducing relief packages to help businesses and underserved households launch a construction
package and amnesty scheme for investors in the sector to revive allied industries. Moreover, the
interest rate cuts by a cumulative 625 basis points during March-June to 7% gave strong cues to the
market to maintain a growth trend. Other than this, the supply of subsidized loans to pay salaries
during the pandemic, cheaper loans for construction and housing, and new and running businesses
in export and manufacturing sectors also kept sentiments buoyant Remittances remained above USD
2bn (for the ninth consecutive month) in Feb-21. Rupee continues to strengthen against USD, closing
at 152.76. Moreover, Govt also revived IMF extended fund facility and received a tranche of USD
499mn during the last week of the month. Govt also launched 3-tranche Euro bond deal to raise USD
2.5bn from international capital markets.

Fixed Income Market Review

GoP raised cumulative PKR9.8tn in T-bill auctions during 9MFY21 vs PKR12.4tn in 9MFY20. The decline
in treasuries was mostly led by an outflow of hot money due to aforementioned risk off sentiment
and decline in interest rates (down 625bps to 7%). T-Bill yields for 3M, 6M and 12M tenors dropped
to 7.54%, 7.80%, and 7.79% in March'21 from 12.73%, 12.51%, 12.00% in March'20. PIBs witnessed
participation of PKR466bn vs PKR1.65tn, the sharp decline in participation was due expectations of
higher inflation and a rate hike by the central bank. Cut-off yields dropped to 9.41%, 9.9%, and 10.29%
for 3YR/5YR/10YR tenors from 11.59%/10.99% and 10.85% in March'20, however yields have been on
an upward trajectory over the last 3 months.
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Equity Market Review

The KSE-100 index rose 29% to 44,491 points in March'21 from 34,421 points on June 20. During this
period the index also hit a low of 34,409 points in July, but since then has been one of the best
performing markets of the region. During this period the best performing sectors have been tech,
engineering and cement (because of the governments' amnesty scheme for the construction sector).
KSE-100 ADTO was US$82mn during the period. Global risk off sentiment led to net FIPI outflow of
USS$588mn with foreign selling primarily concentrated in Banks (US$178.7mn), E&P (USD112.6mn),
and Cement (US$102.8mn). On the local side, individuals, insurance companies and companies were
buyers.

Commodities Review

Brent Crude oil closed the quarter at USD 62.74/bbl, recording a gain of 45.7% in 9MFY21. The recovery
in oil price can be attributed to the ongoing Opec supply curtailments, rising demand in parts of the
world, and optimism over vaccines' rollout. Gold remained 3.3% lower compared to 30 June 2020.
Similarly, the bulk of metal prices traded in the positive trajectory, with platinum up by 48.93% and
copper 46.06% higher in 9MFY21.

Future Outlook

We think SBP will remain dovish and will not look to increase interest rates rapidly however, high
inflation turnout (9% or more), together with strong demand trends and high financial stability. SBP
has indicated to keep interest rates unchanged at 7% till June 2021. Several structural reforms are
underway, where circular debt settlement and tax reforms spearheaded the resumption of the US$6bn
IMF Program. Remittances are likely to normalize (from current pace of over USS$2bn/month) which
may cause some slippage in the current account, however 2-3% current account deficit (% of GDP)
remains manageable. Real GDP growth is projected to rise by 3% in FY21 as per SBP (IMF projections:
1.5%) and 4% in FY22f. Fiscal position remains weak but is expected to improve on the back of tax
reforms aimed to increase tax revenue generation through a wider tax base. Provisional budgets
measures include removal of tax credits and subsidies, rationalization of GST and potential increase
in corporate tax rates. Covid-19 vaccine has been made available to all (Russian vaccine Sputnik V),
and should ease jitters arising from the ongoing third wave of infections.

The valuation discount has once again widened where KSE-100 is now trading at a CY22f P/E of 5.6x
(14% discount to CY21td peak). The market may draw optimism from continued positive macroeconomic
data (including high-frequency) and passing of the SBP act; but sentiment will be tested by the pace
of Covid-19 cases, rampant inflation and news-flow related to the upcoming budget. Swift replacement
of the Finance minister together with timely Eurobond issuance should reinforce investor confidence.

Acknowledgment

The Board is thankful to its valued investors, the Securities and Exchange Commission of Pakistan, the
State Bank of Pakistan, the Trustee of the Fund-Central Depository Company of Pakistan Limited and
the management of the Pakistan Stock Exchange Limited for their continued cooperation and support.
The Directors of the Management Company also acknowledge the efforts put in by the team of the
Management Company for the growth and the prudent management of the Fund.

For and on Behalf of the Board

Director Chief Executive Officer

Dated: April 19, 2021
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Condensed Interim Statement of Assets and Liabilities
As at March 31, 2021

March 31, June 30,
2021 2020
(Unaudited) (Audited)
Note (Rupees)
Assets
Bank balances 7 160,429,415 64,761,550
Investments 8 449,751,705 442,581,713
Dividend receivables 3,104,073 16,287
Profit receivable 2,989,279 4,050,531
Receivable against sale of investments 1,697,035 4,357,638
Advances, deposits, prepayments and
other receivables 7,372,770 3,371,956
Total assets 625,344,277 519,139,675
Liabilities
Remuneration payable to the
Management Company 9 2,788,231 2,086,036
Remuneration payable to the Trustee 223,797 196,229
Annual fee payable to Securities and Exchange
Commission of Pakistan 89,577 125,836
Payable against purchase of investments 2,955,450 4,509,211
Accrued expenses and other liabilities 10 8,462,166 5,577,276
Total liabilities 14,519,221 12,494,588
Contingencies and commitments 12
Net assets 610,825,056 506,645,087
Unit holders' fund 610,825,056 506,645,087
(Number)
Number of units in issue 5,837,819 5,791,696
(Rupees)
Net assets value per unit 104.6324 87.4778

The annexed notes from 1 to 17 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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Condensed Interim Income Statement (Unaudited)
For the nine months and quarter ended March 31, 2021

Nine months ended Quarter ended
March 31, March 31,
2021 2020 2021 2020
Income Note (Rupees)
Gain / (loss) on sale of investments held at fair
value through profit or loss - net 55,634,078 7,221,260 21,721,666 5,346,452
Unrealized loss on revaluation of
investments held at fair value 8.1-8.2-
through profit or loss - net 8.3&8.4 29,326,525 (71,909,691) (16,174,603) (132,629,013)

84,960,603 (64,688,431) 5,547,063 (127,282,561)
Dividend income on investments held at
fair value through profit or loss 12,689,069 18,632,150 6,759,109 5,567,322
Return / Mark up on:
- bank balances and term finance

deposit - at amortised cost 14,392,719 12,187,834 9,143,489 (4,423,895)
- Government and other debt securities
(at fair value through profit or loss) 1,497,909 16,347,219 (3,625,367) 13,236,743

15,890,628 28,535,053 5,518,122 8,812,848

Exchange gain on foreign currency deposits -
at amortised cost (73,364) 31,812 (35,211) 58,088
113,466,936 (17,489,416) 17,789,083 (112,844,303)

Expenses
Remuneration to the Management Company 9.1 6,206,771 6,734,606 2,115,756 1,941,002
Sindh Sales tax on remuneration to the

Management Company 9.2 806,880 875,499 275,048 252,330
Remuneration to the Trustee 1,012,218 1,136,624 355,768 351,749
Annual fee to the Securities and Exchange

Commission of Pakistan 89,577 100,586 31,484 31,128
Auditors' remuneration 305,960 241,469 61,249 59,520
Fees and subscription 399,193 537,809 134,537 178,163
Printing charges - - (5,085) -
Brokerage, custody, settlement and bank charges 1,627,066 1,687,557 580,287 722,374
SECP Supervisory Fee 1,878 1,878 618 621
Total expenses 10,449,543 11,316,028 3,549,662 3,536,887

Net income / (loss) from the operating activities 103,017,393 (28,805,444) 14,239,421 (116,381,190)
Sindh Workers' Welfare Fund (SWWF) (2,060,348) - (284,788) 1,751,515

Net income / (loss) from the period before taxation 100,957,045 (28,805,444) 13,954,633 (114,629,675)

Taxation 13 - - - -

Net (loss) / income from the period after taxation 100,957,045 (28,805,444) 13,954,633 (114,629,675)

Allocation of net income for the period after taxation

Net income for the period after taxation 100,957,045 - 13,954,632 -

Income already paid on units redeemed (5,141,951) - (3,272,960) -
95,815,094 10,681,672 -

Accounting income available for distribution

- Relating to capital gains 80,302,597 H - H (12,380,964) H - ‘

- Excluding capital gains 15,512,498 - 23,062,636 -
95,815,094 - 10,681,672 -

The annexed notes from 1 to 17 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director

9
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the nine months and quarter ended March 31, 2021

Nine months ended Quarter ended
March 31, March 31,
2021 2020 2021 2020
(Rupees)
Net (loss) / income for the period
after taxation 100,957,045 (28,805,444) 13,954,633 (114,629,675)
Other comprehensive income
for the period - - - -
Total (loss) / comprehensive income
for the period 100,957,045 (28,805,444) 13,954,633 (114,629,675)

The annexed notes from 1 to 17 form an integral part of this condensed interim financial information.

For Lakson Investments Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director

10
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Chief Executive Officer

Chief Financial Officer
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LAKSON TACTICAL FUND

Condensed Interim Cash Flow Statement (Unaudited)
For the nine months ended March 31, 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Net income / (loss) for the period

Adjustments for:
Unrealised loss on revaluation of held
for trading investments - net

(Increase) / decrease in assets

Investments

Dividend receivables

Profit receivable

Receivable against sale of investments

Advances, deposits, prepayments and other receivables

Increase / (decrease) in liabilities

Remuneration payable to the Management Company

Remuneration payable to the Trustee

Annual fee payable to Securities and Exchange
Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other liabilities

Net cash (outflow) / inflow from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES
Received on issuance of units

Paid against redemption of units

Net cash (used) / generatedin from financing activities

Net (decrease) / increase in cash and cash equivalents
during the period

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Nine months ended

March 31,
2021 2020
(Rupees)

100,957,045 (28,805,444)
(29,326,525) 71,909,691
71,630,520 43,104,247
22,156,532 206,886,791
(3,087,786) (2,942,070)
1,061,252 (53,365)
2,660,603 (1,806,602)
(4,000,814) 32,500
18,789,787 202,117,254
702,195 (263,916)
27,568 73,947
(36,259) (898,163)
(1,553,761) 18,153,435
2,884,890 586,459
2,024,633 17,651,762
92,444,940 262,873,263
40,197,553 98,447,000
(36,974,628) (351,961,426)
3,222,925 (253,514,426)
95,667,865 9,358,837
64,761,550 85,286,659
160,429,415 94,645,496

The annexed notes from 1 to 17 form an integral part of this condensed interim financial information.

For Lakson Investments Limited

(Management Company)

Chief Financial Officer Chief Executive Officer

Director
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11

1.2

13

1.4

1.5

Notes to and Forming Part of the Condensed Interim
Financial Information (Un-audited)
For the nine months and quarter ended March 31, 2021

LEGAL STATUS AND NATURE OF BUSINESS

The Lakson Tactical Fund (the "Fund") was established under the Trust Deed executed on 30
May 2011 between the Lakson Investments Limited as its Management Company and the
Central Depository Company of Pakistan Limited (CDC) as its Trustee. The Fund has been
registered as a Notified Entity on 7 July 2011 by the Securities and Exchange Commission of
Pakistan (SECP) in accordance with the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (NBFC Regulations).

The Management Company of the Fund has been licensed by SECP to undertake Asset
Management and Investment Advisory Services as a Non-Banking Finance Company under the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The
registered office of the Management Company is located at 14 - Ali Block, New Garden Town,
Lahore.

The Fund is an open end mutual fund and is listed on the Pakistan Stock Exchange .Units are
offered for public subscription on a continuous basis. The units are transferable and can be
redeemed by surrendering them to the Fund.

The Fund is categorised as "Asset Allocation Scheme" as per the Circular 07 of 2009 issued by
Securities and Exchange Commission of Pakistan (SECP) and is authorised to invest within the
prescribed limits as mentioned in the offering documents of the fund in listed equity securities,
Government securities, debt securities, deposits with banks, preference shares, placement of
funds with financial institutions, reverse repo, margin trading system, money market placement,
commercial paper, unlisted equity securities only if an application for listing of such securities
has been accepted by the stock exchange, future contract of equity and commodity both and
any other instruments authorized by the SECP in Pakistan. Further, as allowed by SECP and
State Bank of Pakistan, the Fund can invest abroad up to 30% of the aggregated funds mobilized
(including foreign currency funds) subject to a maximum limit of USD 15 million. The investments
authorized outside Pakistan include exchange traded funds based on equities / debt with
exposure in the commodities, index tracker funds tracking different commodities indices,
actively managed commodities based funds, equities and debt securities of companies with
exposure in commodities, futurecontracts of different commodities and foreign currency
deposits etc.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as Trustee of the Fund.

Pakistan Credit Rating Company Limited (PACRA) has maintained the rating of the Management
Company of the Fund to the scale AM2+' (stable outlook) vide its report dated 29 August 2019
(2018: AM2+ as on 28 August 2018).

On April 02, 2021: VIS Credit Rating Company assigned following rankings to the Fund based
on the performance review for the period ended 31 December 2020:

1 Year ranking:  3-Star
3 Year ranking :  3-Star
5 Year ranking:  3-Star

During the current period, the Trust Act, 1882 has been repealed due to promulgation of
provincial trust acts as empowered under the Eighteenth Amendment to the Constitution of
Pakistan. Various new requirements including registration and annual renewal requirements
under the relevant trust acts have been introduced. The Management Company in consultation
with MUFAP and the Trustee is currently deliberating upon the requirements of the newly
enacted provincial trust acts and their implication on the Fund.
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2.1

2.2

2.3

2.4

2.5

2.6

BASIS OF PREPARATION
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

International Accounting Standard (IAS) 34 'Interim Financial Reporting issued by the
International Accounting Standard Board (IASB) as notified under the Companies Act, 2017;
and

Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of
the repealed Companies Ordinance, 1984; and

Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations) and requirements of the Trust Deed.

In case where requirements differ, the provisions of and directives issued under the Companies
Act, 2017, part VIIIA of the repealed Companies Ordnance,1984, the NBFC Rules, and the NBFC
Regulations have been followed.

The comparative balance sheet presented in these condensed interim financial information as
at 31 Mar 2021 has been extracted from the audited financial statements of the Company for
the year ended 30 June 2020, whereas the comparative profit and loss account, statement of
comprehensive income, the cash flow statement and statement of movement in unitholders'
fund for the nine months period ended 31 March 2020 have been extracted from the unaudited
condensed interim financial information for the period then ended.

This condensed interim financial information do not include all the information required for
a complete set of annual financial statements and should be read in conjunction with the latest
annual financial statements as at and for the year ended 30 June 2020. However, selected
explanatory notes are included to explain events and transactions that are significant.

This condensed interim financial information are being submitted to the unit holders as required
under Regulation 38(2)(f) of the Non-Banking Finance Companies and notified Entities Regulations,
2008 (NBFC Regulations) and are unaudited.

In compliance with schedule V of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008, the directors of the Management Company hereby declare that this condensed
interim financial information gives a true and fair view of the state of the Fund’s affairs as at
March 31, 2021.

Basis of measurement

These condensed interim financial statement have been prepared under the historical cost
convention, except that investment are stated at fair values.

Functional and presentation currency

This condensed interim financial information are presented in Pak Rupees, which is the Fund's
functional and presentation currency. All financial information presented in Pak Rupees has
been rounded off to the nearest of rupees.

IMPACT OF COVID-19

In March 2020, the World Health Organization ("WHO") declared the outbreak of the novel
coronavirus (known as COVID-19) as a global pandemic. The rapid spread of the virus has caused
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governments around the world to implement stringent measures to help control its spread,
including, without limitation, quarantines, stay-at-home or "shelter-in-place" orders, social-
distancing mandates, travel restrictions, and closures or reduced operations for businesses,
governmental agencies, schools and other institutions. The industry, along with global economic
conditions generally, has been significantly disrupted by the pandemic.

The COVID-19 pandemic and associated impacts on economic activity had certain effect on the
operational and financial condition of the Fund for the period ended 31 March 2021 due to
increase in overall credit risk pertaining to the corporate debt instruments’ portfolios of mutual
funds, subdued equity market performance due to overall slowdown in economic activity and
continuity of business operations. However, to reduce the impact on the economy and business,
regulators / government across the country have introduced a host of measures on both the
fiscal and economic fronts from time to time.

The management of the Fund is closely monitoring the situation, and in response to the
developments, the management has taken action to ensure the safety of its employees and
other stakeholders, and initiated a number of initiatives.

The Management Company of the Fund expects that going forward these uncertainties would
reduce as the impact of COVID-19 on overall economy subsides and have concluded that there
is no impact on current financial statements of the Fund.

4. SIGNIFICANT JUDGEMENTS AND ESTIMATES

The preparation of condensed interim financial information requires Management to make
judgements, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expense. Actual results may differ
from these estimates.

The significant judgements made by the Management in applying the Fund’s accounting policies
and the key sources of estimation uncertainty were the same as those that applied to the
annual financial statements as at and for the year ended 30 June 2020.

5. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies applied in this condensed interim financial information are the same
as those applied in the preparation of the annual financial statements of the Fund for the year
ended June 30, 2020.

6. FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed
in the annual audited financial statements for the year ended 30 June 2020.

March 31, June 30,
2021 2020
7. BANK BALANCES (Unaudited) (Audited)
Note (Rupees)
- Local Currency
In profit and loss sharing accounts 7.1 159,713,917 63,972,688
In current account 8,503 8,503
- Foreign Currency
In current account 7.2 706,995 780,359
160,429,415 64,761,550
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7.1  These represent profit and loss sharing accounts maintained with banks carrying mark-up rates
ranging from 5.5.00% to 9.00% (30 June 2020: 6.50% to 11.10%) per annum.

7.2 This represents USD denominated current account maintained in a foreign country amounting
to USD 4,644 (30 June 2020: USD 4,644).

March 31 June 30
8. INVESTMENTS ’ ’
2021 2020
. . (Unaudited) (Audited)
At fair value through income statement Note (Rupees)
- held for trading
Term finance certificates 8.1 44,991,091 45,633,566
Sukuk certificates 8.2 - 39,545,058
Government securities 8.3 24,672,500 24,887,500
Listed equity securities 8.4 380,088,114 332,515,589
449,751,705 442,581,713
8.1 Term Finance Certificates
At fair value through profit or loss
) Market
purchases | P25/ | Wolding 0 | vaiueasof | 3 wanch
ate o ke it | matured | a3 parch Unrealised Market | ket
I e e e I e R e e
value)
Note | | [ Number certificates-——— -~ - (Rupees) -
Silk Bank Limited 811 10-Aug-25 6 months 8,000 8,000 35,877,328 34,969,784 (907,544) BBB+ 7.78% 5.73% 2.00%
KIBOR + (dated O:
1.85% Mar 2020)
Bank Al-Habib Limited 812 6-Dec-28 2,000 2,000 9,746,238 10,021,307 275,069 2.23% 1.64% 0.25%
6 months AA
Ry Total as at 31 March 2021 45,623,566 44,991,091 _(632,475) ('8 200 01% 7.37% 225%

Total cost as at 31 March 2021

Total as at 30 June 2020

Total cost as at 30 June 2020

49,964,000

49,974,000

8.1.1 This represents investments in Term Finance Certificates of Silk Bank Limited carrying an
effective profit rate of 6 months Karachi Inter Bank Offered Rates (KIBOR) per annum plus
1.85% receivable semi-annually in arrears. The instrument is structured to redeem 0.14% of
the issue amount during the first 7 years of issue while the remaining 99.86% in the last 2
equal semi annual instalments of 49.93% each from 10 February 2018 to 10 August 2025.
These are secured by first pari passu charge on the bank's assets with 25% margin. Total face
value of the individual investment is Rs. 5,000 (Rs. 40 million in total), whereas at the year end
total face value of the principal amount was Rs. 39.98 million.

8.1.1.1 The Securities & Exchange Commission of Pakistan vide circular No. 16 of 2010 dated July 7,
2010, prescribed specific disclosures for the scheme holding investments that are non-compliant
either with the minimum investment specified for the category assigned to such schemes or
with investment requirements of their constitutive documents.

Value of Total Value of
Name of Non Compliant | Non-Compliance Type of |investment Provision investment | % of Net | % of gross
Investment Instrument before held after Assets assets
Provision Provision
Rating is below
minimum
Silk Bank Ltd- PPTFC- 08 .
years (Face value of Ris. | & pamoms Jfocts o1 Term finance| 54, 959,784 34,969,784 | 5.73% 5.59%
5,000 each) clause No. 2.4 of the
offering document
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At the time of purchase, this term finance certificate was in compliance with the aforementitoned
circular. However, subsequently it was downgraded to BBB+ from A-. The Management Company
of the fund has also received letter from SECP dated 5 October 2020 advising them to endeavour
to regularize the non-compliance as soon as possible. Arrangements have been made to
dispose off these investments.

8.1.2 This represents investments in Term Finance Certificates of Bank Al-Habib Limited carrying an
effective profit rate of 6 months Karachi Inter Bank Offered Rates (KIBOR) per annum plus
1.00% receivable semi-annually in arrears. The instrument is structured to redeem 0.36% of
the issue amount during the first 9 years of issue while the remaining 99.64% in the last 2
equal semi annual instalments of 49.82% each from 06 June 2019 to 06 December 2028. These
are secured by first pari passu charge on the bank's assets with 25% margin. Total face value
of the individual investment is Rs. 2,000 (Rs. 9.99 million in total).

8.2 Sukuk certificates - at fair value through profit or loss

Market
" Carrying | value as of
Di d i
purchases | OPenet/ | Wolding s | valueasot | 31 March | eatisea Market
Date of Mark-up |01 July 2020| during the | giring the at larch | 31 March 2021 diminution value as % of| _Market
Maturity Tt period | Yo 2021|2021 before| (revised (Credit rating| 1“2 8% | value as % of | % o size of
revaluation | carrying (Long term) netassets | the issue
value)
Note | | [ === Number certificates-—— - - (Rupees) ——
Dawood Hercules Corporation 3 months
Limited 821 15-Nov-22  KIBOR + 110 - 110 - - - - 0.00% 0.00% 0.00%
1.00%
Dawood Hercules Corporation 3 months
Limited 822 01-Mar-23 KIBOR+ 390 - 390 - - - - 000%  000%  0.00%
1.00%

Total as at 31 March 2021 - B - 0.00% 0.00% 0.00%

Total Cost as at 31 March 2021
Total as at 30 June 2020 38,789,439 39,545,058 755,619

Total Cost as at 30 June 2020 38,900,000

8.3  Government securities - at fair value through profit or loss

Carrying
Disposed / ) value as of Market value[Market value
Name of the investee company Date of Holding as at| PUrehases | “pyreq | Holdingas | - theyear |Marketvalue) . o o |as % of total | as % of net
Matarity [Markup rate 2 juac o duringthe | nEREL | at 31 March | ended 31 fas of the year| [SRIEST | investments assets (based
period e 2021 | March 2021 | ended 31 (based on | on market
P before | March 2021 market value)| ~ value)
revaluation
Note [ Number certificates-—— (Rupees) %
10 years Pakistan Investment Bond8.3.1  31-May-28 7.30% 250,000 - - 250,000 24,887,500 24,672,500  (215,000) 5.49%  4.04%
Total as at 31 March 2021 24,887,500 24,672,500 (215,000 5.49% _ 4.08%
Total Cost as at 31 March 2021 25,000,000
Total as at 30 June 2020 24,542,500 24,887,500 345,000
Total Cost as at 30 June 2020 25,000,000

8.3.1 This represents investments in 10 years Pakistan Investment Bond carrying an effective profit
rate of 7.70% and having maturity on 31 May 2028. The face value of Pakistan Investment
Bond as at 31 March 2021 amounted to Rs. 25 million.
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8.4.1

8.4.2

9.1

9.2

9.3

Following shares have been pledged with National Clearing Company of Pakistan Limited:

March June March June
2021 2020 2021 2020
(Number of shares) (Rupees)
Engro Corporation Limited 20,000 20,000 5,546,400 5,858,400
Habib Bank Limited 50,000 50,000 5,809,000 4,843,500
Oil & Gas Development
Company Limited 75,000 75,000 7,620,750 8,175,000

145,000 145,000 18,976,150 18,876,900

Finance Act, 2014 had introduced tax on bonus shares issued by the companies. Most of the equity
funds including the Fund have challenged the applicability of withholding tax provision on bonus
shares before the Honourable High Court of Sindh ("the Court") on various legal grounds and have
sought relief from the Court. In the Fund's case, tax in the shape of 79 shares in case of The Searl|
Company Limited and 815 shares in the case of Pakistan State Oils Limited have been withheld by
CDC. Market value of these shares as at 31 March 2021 amounted to Rs. 19,515 and Rs. 187,963
respectively, and are included in the Fund's investments in these financial statements.

PAYABLE TO THE MANAGEMENT COMPANY

March 31, June 30,
2021 2020
(Unaudited) (Audited)
Remuneration payable to the (Rupees)
Management Company 9.1 745,633 124,222
Sales tax payable on remuneration to the
Management Company 9.2 353,562 272,778
Federal excise duty payable on remuneration
to the Management Company 9.3 1,686,556 1,686,556
Sale load payable to the Management
Company 2,480 2,480
2,788,231 2,086,036

The Management Company is entitled to remuneration for services rendered to the Fund under the
provisions of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, of an
amount not exceeding 2% per annum of the average annual net assets of the Fund. However, the
Management Company is currently charging a fee at the rate of 10% of the gross earnings of the
scheme for the period ended 31 March 2021. The fee is subject to a minimum of 1% and maximum
of 2% of the average annual net assets of the Fund. Currently the effective rate of Mangement
Company remuneration for the nine months ended March 2021 is 1.39% of the average annual net
assets. Remuneration is paid to the Management company in arrears on a monthly basis.

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (till 30 June 2019:
13%) on Management Company's remuneration. Above liability includes Rs. 256,629 (30 June 2019:
Rs. 256,629) accrued on Federal Excise Duty (FED) on the management remuneration as more fully
explained in note 8.3 below. Had the provision relating to FED not been made, Net Asset Value per
unit of the Fund as at 31, March 2021 would have been higher by 0.04 (30 June 2020: 0.04) per unit.

There is no change in the status of the appeal pending in the Supreme Court of Pakistan against of
the decision of Sindh High Court as more fully disclosed in the annual financial statements for the
year ended 30 June 2019 regarding the FED on management's remuneration. The Management
Company, as a matter of abundant caution, is carrying provision for FED for the period from 13 June
2013 to 30 June 2016 aggregating to Rs.1.686 million. Had the provision not been made, Net asset
Value per unit of the Fund as at 31 March 2021 would have been higher by Re. 0.29 (30 June 2019:
Re. 0.29) per unit.
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10.

10.1

11.

12.

13

ACCRUED EXPENSES AND OTHER

LIABILITIES
March 31, June 30,
2021 2020
(Unaudited) (Audited)
(Rupees)
Payable to Sindh Workers' Welfare Fund 10.1 6,289,167 4,228,819
Brokerage payable 933,839 366,632
Auditors' remuneration 340,089 216,637
Fee payable National Clearing
Company of Pakistan 195,095 292,893
Fee payable to Central Depository
Company Limited 66,272 60,727
Other liabilities 27,000 27,000
Dividend Payable - 106,211
Mutual Fund rating fee 128,359 128,357
Professional tax payable 367,842 150,000
Withholding tax payable 114,503 -
8,462,166 5,577,276

Provision for Sindh Workers' Welfare Fund is being made on a daily basis pursuant to MUFAP's
recommendation to all its members on 12 January 2017 against the backdrop of the Sindh Revenue
Board (SRB) letter to certain mutual funds in January 2016 whereby SRB directed the mutual funds
to register and pay Sindh Workers Welfare Fund (SWWF) for the accounting year closing on or after
31 December 2013. This is on the premise that mutual funds are included in the definition of financial
institutions in the Financial Institutions (Recovery of Finance) Ordinance, 2001 hence WWF is payable
by them. Though MUFAP has taken up the matter with the Sindh Finance Ministry to have CISs /
mutual funds excluded from the applicability of SWWF, but as a matter of abundant caution
management has recorded SWWF with effect from the date of the applicability of the SWWF Act,
2014 (i.e. with effect from 01 July 2014).

Total provision for SWWF till 31 March 2021 is Rs.6.29 million. Had the provision not been made, Net
Asset Value per unit of the Fund as at 31 March would have been higher by Re. 1.08 (30 June 2020:
Re. 0.73) per unit.

TOTAL EXPENSE RATIO

Securities and Exchange Commission of Pakistan (SECP) vide its directive no.
SCD/PRDD/Direction/18/2016 dated 20 July 2016, required that Collective Investment Scheme (CIS)
shall disclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the Fund. TER of
the Fund for the half year ended 31 March 2021 is 2.89% (March 31, 2020: 2.25%) which includes
0.85% (March 31, 2020: 0.09%) representing government levies (comprising of Sindh Workers Welfare
Fund and SECP fee, etc.). As per NBFC Regulation the total expense ratio of the Asset Allocation
Scheme shall be capped up to 4.5% (March 31, 2020: 4.5%) (excluding government levies).

CONTINGENCIES AND COMMITMENTS

The Fund had no contingency or commitment at the period end except as those mentioned elsewhere
in these condensed interim financial information.

TAXATION

The Fund is exempt from taxation under clause 99 of the Part | of the 2nd Schedule of the Income
Tax Ordinance, 2001, subject to the condition that not less than 90% of its accounting income for the
year as reduced by capital gains whether realised or unrealised is distributed amongst the unit holders,
provided that for the purpose of determining distribution of not less than 90% of its accounting
income for the year, the income distributed through bonus units shall not be taken into account.
Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities

21



LAKSON INVESTMENTS LAKSON TACTICAL FUND

WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

14.

14.1

Regulations, 2008, the Fund is required to distribute 90% of the net accounting income other than
capital gains to the unit holders. The management intends to distribute at least 90% of the income
earned by the year end by this fund to the unit holders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part
IV of the Second Schedule to the Income Tax Ordinance, 2001. The management intends to distribute
at least 90% of the income earned during the year by the Fund to the unit holders.

RELATED PARTIES

Connected persons / related parties include Lakson Investments Limited being the Management
Company, Central Depository Company of Pakistan Limited (CDC) being the trustee, Habib Bank AG
Zurich Switzerland being the Custodian, Siza Services (Private) Limited being holding company of the
Management Company, associated companies of the Management Company and the holding company,
key management personnel, other funds being managed by the Management Company and entities
having holding 10% or more in the units of the Fund as at 31 March 2021. It also includes staff
retirement funds of the above related parties / connected persons.

Transactions and balances with related parties other than those disclosed elsewhere are as follows:

March 31, June 30,
Details of balances with related parties / 2021 2020
connected persons at the period end (Unaudited) (Audited)
(Rupees)
Lakson Investments Limited - Management

Company of the Fund
Remuneration and other payables (including

the Sindh sales tax and federal excise duty

amounting to Rs. 2.04 million (30 June 2020:

Rs. 1.96 million)* 2,785,751 2,083,556
Sales load payable 2,480 2,480
Central Depositary Company Limited -

Trustee of the Fund
Remuneration payable (including Sindh

sales tax amounting to Rs. 25,745

(30 June 2020: Rs. 22,574) 223,797 196,229
Security deposit 100,000 100,000
Settlement charges payable 42,711 60,727
Habib Bank AG Zurich - Custodian
Bank deposits 706,995 780,359
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14.2 Details of transactions with related parties /
connected persons at the period end

Lakson Investments Limited - Management
Company of the Fund

Remuneration for the period

Sindh sales tax on remuneration of
Management Company*

Federal Excise Duty on Remuneration of
Management Company

Central Depositary Company Limited - Trustee
of the Fund

Remuneration for the period

Settlement charges

Nine months ended
March 31

2021 2020
(Unaudited)
(Rupees)

6,206,771 6,734,606

806,880 875,499

1,012,218 1,136,624

58,986 54,014

*Sales tax and FED is paid / payable to the management company for onward payment to the

Government.
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15. FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.
Underlying the definition of fair value is the presumption that the Fund is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.
The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end 'date. The
quoted market prices used for financial assets held by the Fund is current bid price.
A financial instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices 'represent actual and regularly occurring market transactions
on an arm’s length basis.
IFRS 13, 'Fair Value Measurements' requires the Fund to classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date (level 1).
- Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level
2).
- Unobservable inputs for the asset or liability (level 3).
The following table shows the carrying amounts and fair values of financial assets including
their levels in the fair value hierarchy.
31 March 2021
Carrying amount Fair Value
Man'adatorv ) @ 3
On-balance sheet financial instruments a‘::,"',:;:‘"e Amorted | Ot fanial Total Level 1 Level 2 Total
profit or loss
(Rupees)
Financial assets measured at fair value
Term finance certificates 44,991,091 - - 44,991,091 - 44,991,091 44,991,091
Sukuk certificates - - - -
Government securities 24,672,500 - - 24,672,500 - 24,672,500 24,672,500
Listed equity securities 380,088,114 - - 380,088,114 380,088,114 - 380,088,114
449,751,705 - - 449,751,705 380,088,114 69,663,591 449,751,705
Financial assets not measured at fair value 15.1
Term deposit receipts - Held at amortised cost - -
Bank balances - Held at amortized cost - 160,429,415 - 160,429,415
Markup accrued - 2,989,279 - 2,989,279
Receivable against sale of investments - 1,697,035 - 1,697,035
Advances, depsoits and other receivables - 6,550,883 - 6,550,883
Dividend receivables - 3,104,073 - 3,104,073
174,770,685 - 174,770,685
Financial liabilities not measured at fair value 15.1
Payable to the Management Company - - 748,113 748,113
Remuneration payable to the Trustee - - 223,797 223,797
Accrued expenses and other liabilities - - 2,172,999 2,172,999
Payable against purchase of investments - - 2,955,450 2,955,450
6,100,359 6,100,359
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30 June 2020
Carrying amount Fair Value
Manadatory 5 .
On-balance sheet financial instruments “,(:,':,::L"E Ao onl.;lq;?::m Total Level1 Level 2 Total
profit or loss
(Rupees)
Financial assets measured at fair value
Term finance certificates 45,633,566 45,633,566 - 45,633,566 45,633,566
Sukuk certificates 39,545,058 39,545,058 - 39,545,058 39,545,058
Government securities 24,887,500 24,887,500 - 24,887,500 24,887,500
Listed equity securities 332,515,589 332,515,589 332,515,589 - 332,515,589
442,581,713 - - 442,581,713 332,515,589 110,066,124 442,581,713
Financial assets not measured at fair value 151
Bank balances - Held at amortized cost - 64,761,550 64,761,550
Dividend receivables - 16,287 16,287
Markup accrued - 4,050,531 4,050,531
Security deposit - 3,044,820 - 3,044,820
Receivable against sale of investments - 4,357,638 4,357,638
76,230,826 - 76,230,826
Financial liabilities not measured at fair value  15.1
Payable to the Management Company - - 126,702 126,702
Remuneration payable to the Trustee - - 196,229 196,229
Accrued expenses and other liabilities - - 1,348,457 1,348,457
Payable against the purchase of equity investments - - 4,509,211 4,509,211
6,180,599 6,180,599

15.1 The Fund has not disclosed the fair values for these financial assets and financial liabilities, as
these are either short term in nature or repriced periodically. Therefore, their carrying amounts
are reasonable approximation of their fair values.

16. GENERAL

Figures have been rounded off to the nearest rupee.

17. DATE OF AUTHORIZATION OF ISSUE

These condensed interim financial information were authorised for issue on April 19, 2021 by
the Board of Directors of the Management Company.

For Lakson Investments Limited
(Management Company)

Chief Financial Officer Chief Executive Officer Director
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