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INDEPENDENT AUDITORS’ REPORT
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POWER HOLDING LIMITED

Opinion

We have audited the annexed financial statements of “POWER HOLDING LIMITED”, which
comprise the statement of financial position as at 30 June 2020, and the statement of profit or loss,
the statement of comprehensive income, the statement of changes in equity, the statement of cash
flows for the vear then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information, and we state that we have
obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of the audit.

In our opinion and to the best of our information and according to explanations given to us, the
statement of financial position, the statement of proﬁt or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in Pakistan
and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so
required and respectively give a true and fair view of the state of the Company’s affairs as at 30 June
2020 and of the profit, the comprehensive income, and the changes in equity and its cash flows for
the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained s sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.
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‘ In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company

B or to cease operations, or has no realistic alternative but to do so.

Board of directors 1s rcsponsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

= Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but 1s not a guarantee
= that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
= cconomic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional

judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether

- due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for

L one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

o [Ivaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Compzmy"s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements o, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e [Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
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We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with the board of directors, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters m our auditors’ report unless law or regulation
prccludcs public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) Proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) The statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (NXIX of 2017) and are in agreement with books of account and

returns;

¢) Expenditure incurred during the vear were for the purpose of the Company’s business;
and

d) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

The engagement partner on the audit of POWER HOLDING LIMITED for the year ended June
3(), 2020 resulting in this independent auditors’ report 1s C.A Habib.

Place: Islamabad RO ?éﬁlﬂ.l
Dated: /5 )1 (CHARTERED ACCOU
o L")

0T 2020



"POWER HOLDING LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2020

NON - CURRENT ASSETS

Property and equipment

Long term deposits

Deferred tax asset

Finance facilities - principal portion receivable

CURRENT ASSETS

Current portion of finance facilities receivable
Short term prepayments

Income tax withheld

Cash and bank balances

SHARE CAPITAL AND RESERVES
Authorized Capital
1,500,000 (2019: 1,500,000) ordinary shares of Rs. 10 each.

Issued, Subscribed and Paid up Capital
1,500,000 (2019: 1,500,000) ordinary shares of Rs. 10 each
fully paid in cash.

Accumulated pmﬁt

NON - CURRENT LIABILITIES

LLong term financing

CURRENT LIABILITIES

Current portion of long term financing
Markup accrued

Bridge borrowing from CPP A-G - for MOF markup sertlement

Other payables
Short term borrowings

Provision for taxation

CONTINGENCIES AND COMMITMENTS

2020 2019
Note  ============== Pak Rupees--—--—=-=-----
4 595,930 549976
260,500 160,500
5 34,188 45935
6 832,525,003,260 576,621,159,989
832,525,893,878 576,621.916,400
7 330,411,549,122 341.920,899,135
8 - 48,055
9 20,472,750 7.802,090
10 842,615,780 1.060,380,191
331,274,637,652 342.989.129.471
1,163,800,531,530 919,611,045,871
15,000,000 15,000,000
11 15,000,000 15,000,000
120,530,805 49282 607
135,530,805 64,282,607
12 832,525,003,260 576,621,159,989
13 171,357,166,666 229 165,959,939
14 68,234,101,833 54,230,114,113
25,471,771,159 16,259 540,280
15 66,047,876,021 43 264,454,188
16 - 191,935
29,081,786 5,342,820
331,139,997,465 342,925,603,275
1,163,800,531,530 919,611,045,871
17

The annexed notes, from 1 to 34, form an integral part of these financial statements.

/
<~

DIRECTOR




POWER HOLDING LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2020

2020 2019
Note = =====-======- Pak Rupees-------------
Grant - from power sector, GOP through CPPA-G 18 131,010,942,143 72,464,245 456
Grant - from finance division, GOP 19 5,673,089,825 12,359,919,217

136,684,031,968 84,824,164,673

Less: Utilized for

- Finance cost 20 136,191,959,236 84.723.668,252
- Other expenses 21 492,072,732 100,496,421

136,684,031,968 84,824,164,673

Orther income 22 120,323,024 31,363,275
Operating cost 23 14,262,682 12,910,385
Financial incidental charges 24 5,718,951 -
19,981,633 12,910,385
Profit for the year - before taxation 100,341,391 18,452,890
Provision for taxation 25 (29,093,193) (5,347,641)
Net profit for the year - after taxation 71,248,198 13,105,249
Earning Per Share 26 47.50 8.74

The annexed notes, from 1 to 34, form an integral part of these financial statements.

DIRECTOR

k CHIEF EXE



POWER HOLDING LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2020

2020 2019
---(Pak Rupees "000")---

Profit for the year 71,248,198 13,105,249
Other cc'n"nprchcnsi\'c income -
Total comprehensive income for the year 71,248,198 13,105,249
The annexed notes, from 1 to 34, form an integral part of these financial statements.

A

DIRECTOR




POWER HOLDING LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2020

Balance as at July 01, 2018
Profit for the year ended June 30, 2019
Balance as at June 30, 2019

Balance as at July 01, 2019
Profit for the year ended June 30,2020
Balance as at June 30, 2020

Accumulated

Share capital prolit Total
----------------- Pak Rupees------=--=-=-==-
15,000,000 36,177,358 51,177,358

- 13,105,249 13,105,249
15,000,000 49,282 607 64,282,607
15,000,000 49,282,607 64,282,607

71,248,198 71,248,198
15,000,000 120,530,805 135,530,805

The annexed notes, from 1 to 34, form an integral part of these financial statements.

/.

DIRECTOR



POWER HOLDING LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2020

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax for the vear
Adjustments for non-cash and other items:

- Grant from power sector, GOP through CPPA-G

- Grant from finance division, GOP

- Liquidated damages

- Income against trustee, arrangement and legal fee

- Other income

- Other charges

- Depreciation on property and equipment

- Finance cost

- Liquidated damages
Loss for the year before working capital changes
Changes in working capital:

- Short term prepayments

- Other payables
Net changes in working capital
Received from CPPA against markup
Bridge borrowing from CPPA-G - for MOF markup settlement
Received from CPPA-G against arrangement / trustee fee
Finance cost paid
Trustee, arrangement and legal fee paid
Interest on bank deposit
Income tax deducted / paid
Net cash generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment
Long term deposits adjusted / paid
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Financing obtained during the year from banks
Repayments to the banks during the vear against principal portion
Payments to CPPA for onward payment to IPPs
Net cash used from financing activities
Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the vear 10
Cash and cash equivalents at end of the year 10

2020 2019
---------------- Pak Rupees-----------cnun-
100,341,391 18,452,890
(107,740,583,582) (54,373,909,155)
(5,671,929,825) (12,890,018,666)
(22,779,445,828) (17,459,740,432)
(492,072,732) (100,496,420)
(120,323,024) (31,363,275)
492,072,732 100,496,420
163,986 160,857
113,412,513,407 67,263,927,819
22,779,445,829 17,459,740,432
(120,159,038) (31,202,420)
(19,817,647) (12,749,530)
48,055 829
3,795,270 117,080
3,843,325 117,909
91,764,185,973 33,020,656,257
9,212,230,879 15,512,217,232
492,152,732 95,797,420
101,468,569,584 48,628,670,909
(99,408,525,687) (45,781,070,860)
(492,072,732) (100,496,420)
120,323,024 31,363,275
(18,024,338) (3,141,376)
(99,798,299,733) (45,853,345,381)
1,654,295,530 2,762,693,907
(209,940) -
(100,000) (100,000)
(309,940) (100,000)
448,878,336,595 260,806,000,000
(250,783,286,596) (38,507,286,645)
(199,966,800,000) (224,794,380,022
(1,871,750,000) (2,495,666,667)
(217,764,410) 266,927,240
1,060,380,190 793,452,950
842,615,780 1,060,380,190

The annexed notes, from 1 to 34, form an integral part of these financial statements.

-
DIRECTOR




POWER HOLDING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

2.2

23

24

LEGAL STATUS AND OPERATIONS

Power Holding Limited ("the Company") was incorporated in Pakistan on June 24, 2009, as a private
limited company under the Companies Ordinance, 1984 (now Companies Act, 2017). The company was
established under the administrative control of Ministry of Energy (Power Division) and 1s wholly owned
by the Government of Pakistan. The registered office of the company is situated at Room # 602, Shahced-
c—-Millnt Secretariat, Jinnah Avenue, Blue Area, Islamabad. The status of the company was converted from
private limited to public limited with effect from April 01, 2019.

The company was incorporated as a result of decision by Ministry of Finance in the meeting held on May
21, 2009 under the Chairmanship of the then Advisor to the Prime Minister on Finance to remove the
bank borrowings of the power sector companies (National Transmission and Despatch Company Limited
(NTDC), Water and Power Development Authority (WAPDA) and Power Distribution Companies
(DISCOs)) alongwith mark-up as a consequence of unpaid subsidies by the Government of Pakistan. The,
then Prime Minister of Pakistan also granted approval for the establishment of the company solely for the
purpose of facilitation and not to earn profits or undertake any other business. Thus, the company,
although public imired, functions as a not for profit entity.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards, as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board (IASB) as are notified under the
Companies Act, 2017, provisions of and directives issued under the Companies Act, 2017. In case
requirements differ, the provisions or directives of the Companies Act, 2017, shall prevail.

Impact of Covid - 19 on financial statements

The management of Power Holiding Limited has evaluated the financial impact of the Covid - 19 on the
financial statements and is of the view that there are no material financial implications of the Covid -19.

Basis of measurement

These financial statements have been prepared under the historical cost convention.

Significant accounting estimates

The preparation of financial statements in conformity with approved Accounting and Financial Reporting
Standard requires management to make judgments, estimates and assumptions that affect the application of
policies and reported amounts of assets, labilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making the judgment about carrying values
of assets and liabilities that are not readily apparent from other sources. Actual results may differ from

these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognized in the period in which the estimates are revised, if the revision affects only that
period, or in the period of the revision and future periods, if the revision affects current period and future
periods,

Judgments made by the management in the application of approved accounting standards that have

significant effect on the financial statements and estimates with a significant risk of material adjustment in
the next year are discussed in the ensuing paragraphs.



POWER HOLDING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

241

24.2

243

Property and equipment

Property and equipment are ctated at cost less accumulated depreciation and accumulated impairment

losses, if any. Cost of property and equipment comprises historical cost.

Depreciation charge 1s based on written down method whereby the cost of an asset is written off to
¥ < 7

statement of profit or loss over its estimated useful life. Depreciation on addition 1s charged on monthly

basis for which the asset is available for use. Gain or loss on disposal is taken to income currently.

Maintenance and normal repairs are charged to statement of profit or loss as and when incurred. Renewals

and improvements are capitalized when it is probable that respective future economic benefits will flow to

the Foundation and the cost of the item can be measured reliably, and the assets so rcpl:nccd. if any, are

retired.

The useful lives, residual values and depreciation method are reviewed on a regular basis. The effect of any

changes in estimate is accounted for on a prospective basis.

Taxation

The Company takes into account the relevant provision of current income tax laws while providing for
current and deferred taxes as explained in relevant note to these financial statements.

Impairment

2.4.3.1 Impairment of financial assets

The Company measures loss allowances for Expected Credit Losses (ECLs) on financial assets measured at
amortised cost after considering the pattern of receipts from and future financial outlook of the
counterparty and is reviewed by the management on regular basis. Any change in the estimates in future
years might affect the carrying amounts of the respective items of assets with a corresponding effect on the
profit or loss.

2.4.3.2 Impairment of non-financial assets

2.5

2.6

2.7

The carrying amounts of the Company's assets are reviewed at each reporting date to determine whether
there is any indication of impairment loss. If any such indication exists, recoverable amount is estimated
using criteria given in respective accounting standards to determine the extent of impairment loss, if any.

Adoption of approved reporting standard

The Company has adopted all standards and interpretations issued by the International Accounting
Standards Board (IASB) and the International Financial Reporting Interpretations Committee (IFRIC) of
the TASB and as notified by the Securities and Exchange Commission of Pakistan (SECP) that are relevant
to its operations.

Functional and presentational currency

ltems included in the financial statements are measured using the currency of the primary economic
environment in which the Company operates. The financial statements are presented in Pak Rupees, which
is the Company's functional and presentarional currency.

Reclassification

Prior year balances are reclassified to give better presentation.



POWER HOLDING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

31

3.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently in the preparation of these financial

statements:

New standards, interpretations and ammendments

There are certain amendments to existing and accounting reporting standards that have become applicable
for accounting periods beginning on or after Jan 01, 2020. These are considered either to not be relevant or

donot have any significant impact on these financial statements.

Standards, ammendments to approved accounting standards and interpretation that are not yet
effective and have not been early adopted by company

The following new standards and amendments to approved accounting standards are not effective for the
financial year beginning on July 01, 2019 and have not been early adopted by the company:

Amendments to 1AS 1 presentation of financial statements and TAS 8 accounting policies, changes in
accounting estimates and errors is applicable on accounting periods beginning on or after January 01, 2020.
The amendments are intended to make definition of material in IAS 1 easier to understand and are not
intended alter the underlying concept of materiality in IFRS. In addition TAASB has also issued guidance
on how to make materiality judgements when preparing general purpose financial statements in accordance
with TFRS. Information is material if omitting, misstating or obscuring it could reasonably be expected to
influence decisions that the primary users of general purpose financial statements make on the basis of
financial statements, which provide financial information about a specific reporting entity.

Amendments to IFRS 16 'Leases' is applicable on accounting periods beginning on or after June 01, 2020.
Under IFRS 16, rent concessions often meet definition of lease modification, unless they were envisaged in
the original lease agreement. The amendments exempt lessee from having to consider individual lease
contract to determine whether rent concessions occurring as a direct consequence of covid 19 pandemic
are lease modification and allows lessee to account for such rent concessions as if they were not lease
modification. The amendments does not affect lessor. The amendments are not expected to have material
impact on company financial statements.

Amendments to IAS 37 provisions, contingent assets and contingent liabilities is applicable for accounting
periods beginning on or after January 01, 2022. Under IAS 37, contract is onerous when unavoidable cost
of meeting the contractual obligations ielower of the cost of fulfilling a contract or terminating it,
outweighs the economic benefits. The amendments clarify that cost of fulfilling a contract comprise both
incremental cost and an allocation of other direct costs The amendments are not expected to have material
impact on company financial statements.

Annual improvements 2018 applicable for annual periods beginning on or after January 01, 2022. These
amendments include changes from 2018-2020 cycle of annual improvement project that mainly affect
following standards:

Amendments to IFRS 1, 'First time adoption of IFRS, simplifies the application of IFRS 1 for a subsidiary
that becomes a first time adopter of 1FRS later then its parent.

Amendment to IFRS 9, financial instrument clarifies that for purpose of performing 10 % test for
derecognition of financial liabilities in determining those fees paid net of fees received, a borrower includes
fees paid or received between the borrower and lender, including fees paid or recetved by cither of
borrower or lender on the others behalf.

Amendments to [FRS 16 Leases and TAS 41 Agriculture.



POWER HOLDING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

|

3.2

3.3

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of cash
flow statement, cash and cash equivalents comprise cash in hand, balances with bank that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in values.

Property and equipment

Cost

Property and equipment are stated at cost less accumulated depreciation and accumulated impairment loss,
if any. Cost signifies historical cost, directly attributable cost of bringing the assets to the location and
condition necessary for it to be capable of operating in the manner intended by the management.

Depreciation

Depreciation is charged to statement of profit or loss applying the reducing balance method at the rates
specified in note 4 to these financial statements, so as to write off the cost less residual value of assets over
their estimated useful lives. [Full month's depreciation is charged in the month of purchase and no
depreciation is charged in the month of disposal.

Subsequent costs are included in the asset's carrying amount when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of item can be measured reliably.
Carrying amount of the replaced asset is derecognized. All other repair and maintenance, if any, is charged
to statement of profit or loss during the period. The gain or loss on disposal or retirement of assets
represented by the difference between the sale proceeds and the carrying amount of the asset is recognized
in statement of profit or loss.

Assets are derccognized when disposed off or when no future economic benefits are expected to flow from
its use. Gains or losses on disposal of an item of Property and equipment are determined by comparing the
proceeds from disposal with the carrying amount of Property and equipment, and are recognized net
within "other income" in statement of profit or loss.

Impairment

The Company assesses at each statement of financial position date whether there 1s any indication that
assets may be impaired. If such indication exists, the carrying amounts of such assets are reviewed to assess
whether they are recorded in excess of their recoverable amounts. Where carrying values exceed the
respective recoverable amount, assets are written down to their recoverable amounts and the resulting
impairment loss is recognized in statement of profit or loss. The recoverable amount is the higher of an
asset's fair value less costs to sell and value in use.

Where impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
recoverable amount but limited to the extent of the carrying amount that would have been determined (net
of depreciation) had no impairment loss been recognized for the asset in prior years. Reversal of
impairment loss is charged to income.

The gain or loss on disposal or retirement of an asset represented by the difference between the sale
proceeds and the carrying amount of the asset is recognized as an income or expense.



POWER HOLDING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

3.4

3.5

(i)

Taxation

Current

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax
payable or receivable is the best estimate of the tax amount expected to be paid or received that reflects
uncertainty related to income taxes, if any. It is measured using tax rates enacted or substantially enacted at
the repor!;:mg date. Current tax also includes any tax arising from dividends. Current tax assets and liabilities

are offset if certain criteria is met.

Deferred

Deferred income tax is provided using the liability method for all temporary differences arising at the
statement of financial position date between tax bases of assets and liabilities and their carrying amounts

for financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences and deferred income tax assets
are recognized for all deductible temporary differences and carry forward of unused tax losses, if any, to the
extent that it is probable that taxable profit will be available against which such deductible temporary
differences and tax losses can be utilized. Deferred tax assets and labilities are measured at the tax rate that
are expected to apply to the period when the asset is realized or the liability is settled, based on tax rates
that have been enacted or substantively enacted at the statement of financial position date.

Financial instruments

Recognition and initial measurement

All financial assets and liabilities are recognized in the statement of financial position when the Company
becomes a party to the contractual provisions of an instrument.

A financial asset (unless it is a trade debt without significant financing component) or financial liability 1s
initially measured at fair value, plus, for an item not at FVTPL, transaction costs that are directly
attributable to its acquisition.

Classification and subsequent measurement
Financial assets

On initial recognition, a financial asset is classified as measured at amortized cost, FVTOCI or FVTPL..

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its
business model for managing financial assets, in which case all affected financial assets are reclassified on
the first day of the first reporting period following the change in business model.

A financial asset is measured at amortized cost if it meets both of the following conditions and 1s not
designated as at FVTPL:
it is held within a business model whose objective is to hold assets to collect contractual cash flows; and

its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest of the principal amount outstanding,

Financial assets at amortized cost are subsequently measured using the effective interest method. The
amortized cost is reduced by impairment losses. Foreign exchange gains and losses and impairment are
recognized 1n profit or loss.



POWER HOLDING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

(b)

(b)

(iv)

3.6

3.7

3.8

Financial assets

The Company classified its financial assets into one or more of the following categories:

- FVTPL

- Loans and receivables

Loans and receivables and held to maturity financial assets were subscqucutly measured at amortized cost

using effective interest method.

Financial liabilities-Classification and subsequent measurement

Financial liabilities are measured at amortized cost or FVTPL. A Financial liability is classified as FVTPL if
it is classificd as held-for-trading, it is derivative or it is designated as such on initial recognition. Other
financial liabilities are subsequently measured at amortized cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognized in profit or loss.

Derecognition

Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substandally all of the risks and rewards of ownership and it does

not retain control of the financial asset.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled,
or expire. The Company also derecognizes a financial liability when its terms are modified and the cash
flows of modified liability are substantially different, in which case a new financial liability is recognized at
fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid is recognized in profit or loss.
Off-setting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position, if the Company has a legally enforceable right to offset the recognized amounts and
intends either to settle on a net basis or to realize the assets and settle the liabilities simultaneously.

Receivables

Receivable from the Finance Division, GOP / power sector, GOP through CPPA-G is recognized on the
basis of term finance facilitics availed by the Company for the purposes of funding of the repayment
liabilities of the DISCOs. Other receivables are carried at original invoice amount less impairment, if any.

Other payables

Liabilities for amounts payable are measured at cost which 1s the fair value of the consideration to be paid
in the future for goods and services received whether billed to the company or not.

Grant from power sector, GOP through CPPA-G/ Finance Division, GOP

Grant/receipts from the power sector, GOP through CPPA-G and Finance Division, GOP is recognized
when the related markup on term finance facilities 1s recognized. The grant is charged to statement of
profit or loss as and when due, whether recetved or not,
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3.9

3.10

3.n

3.12

Other income
Profit on bank deposits is recognized on time proportion basis taking into account principal outstanding

and rates of profit npplicnblc thereon.

Transactions with related parties

‘I'ransactions with related parties are carried out on commercial terms and conditions.

Provisions

Provisions are recognized when the Company has a present, legal or constructive obligation as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate of the amount can be made. However, provisions are reviewed

at each year end date and adjusted to reflect the current best estimates.

Borrowing costs

All borrowing costs are charged to profit or loss in the period in which they are incurred.
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4 PROPERTY AND EQUIPMENT

WRITTEN

COST ACCUMULATED DEPRECIATION DOWN

VALUE

2020
As at . . As at As at Charge for As at As at
g Dispos

1st July Additions  (Disposals) 30 June Rate 1st July the year (Dispasdls) 30 June 30 June
—mmmmmmmem—-Pak Rupees-—-----meeomeem- % —mmmemmenemee-Pak Rupees-------n-- - Pak Rupees
Velilcles 3,008,140 - - 3,008,140 20% 2,608,322 79,964 2,688,286 319,854
Office equipments 111,644 110,140 - 221,784 30% 89,094 23,285 - 112,379 109,405
Computer and equipments 571,714 99,800 - 671,514 30% 444,106 60,737 504,843 166,671
3,691,498 209,940 - 3,901,438 3,141,522 163,986 - 3,305,508 595,930

201
As at . . As at As at Charge for As at As at
D 1 R i

foujuly Additions (Dispossh) o5, 0 1st July theyear  (DIPPOSAIE) 55 e 30 June
cmmmmmmememma-Pak Rupees----------n-m- % ~mmmmmmmeeeemm=Pak Rupees----sememeeeee Pak Rupees
Vehicles 3,008,140 . . 3,008,140 20% 2,508,367 99,955 : 2,608,322 399,818
Office equipments 111,644 . - 111,644 30% 82,881 6,213 - 89,094 22,550
Computer and equipments 571,714 - - 571,714 30% 389,417 54,689 - 444,106 127,608
3,691,498 - - 3,691,498 2,980,665 160,857 - 3,141,522 549,976
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2020 2019
Note cmemensneee=Pak Rupees--------zve-v

5 DEFERRED TAX ASSET

Deferred rax asset 5.1 34,188 45935
5.1 Deferred tax asser arises duc to accelerated depreciation.
6 FINANCE FACILITIES PRINCIPAL PORTION RECEIVABLE - NON CURRENT

Iirom Power Sector, GO through CPT'A 6.1 807,525,003,260 530,997,243,323

lrom Finance Division, GOP through CPPA 6.2 25,000,000,000 45,623,916,666

832,525,003,260 576,621,159,989

6.1 Non - Current Principal Portion Reccivable - From Power Sector, GOP Through CPPA

Opening balance

Transferred to Received during

Closing balance

as at 01-07-2019 current portion the year as at 30-06-2020
Note Pak Rupees

Rs. 200.00 bin pakisran energy sukuk - I - dd 01-03-19 200,000,000,000 - 200,000,000,000
Rs. 199.9668 bin pakistan energy sukuk - 11 - dd 21-05-20 - 199,966,800,000 199,966,800,000
Rs. 136.4542 bln STFIY - dd 29-12-16 68,227,100,000 68,227,100,000 E .
Rs. 136.4542 bln STFIY - dd 30-09-19 - - 136,454,200,000 136,454,200,000
s 82,00 bln OGDCL PPIICs - dd 10-09-12 - - - -
Rs. 80.00 bin STTT - dd 30-03-2018 73,333,333,333 26,666,666,667 - 46,6606,666,660
Rs. 50,00 () bln ST - dd 04-05-18 50,000,000,000 16,666,666,667 - 33,333.333,333
Rs. 50.00 (B) bln STFIF - dd 30-05-18 50,000,000,000 16,666,666,667 - 33,333,333,333
Rs. 41,457 bln STEE - dd 30-09-19 - - 41,457,336,595 41,457.336,595
Rs. 41.00 bln ST - dd 22-06-17 27,333,333,333 27,333,333,333 - .
Rs. 41.00 bln STI9I< - dd 21-05-20 - - 41,000,000,000 41,000,000,000
Rs. 35.806 bin ST11¢ - dd 20-11-18 35,806,000,000 5,967,666,667 - 20,838,333,333
Rs. 30.95 bln ST - dd 09-11-17 25,791,666,667 10,316,666,667 - 15,475,000,000
Rs. 30.00 bln STEE - dd 20-12-19 - - 30,000,000,000 30,000,000,000
Rs. 6.069 bln BIFEF (dd 13-03-12) ‘T1¥ (15-07-13) 505,809,990 505,809,990

6.1.1 530,997,243,323

172,350,576,656  448,878,336,595

807,525,003,260

6.1.1  The receivables represent the outstanding amounts of bank loans from power sector, Government of Pakistan through Cenrral Power Purchasing
Ageney (Guarantee) Limited (CPPA) against syndicated term finance facilities, syndicated Islamic term finance facility, privately placed term finance
certificates, term fimnee facilities, Pakistan Fnergy Sukuk - 1 and Pakistan Fnergy Sukuk - 11 on behalf and under guarantee of Government of
Pakistan for the purposes of funding the repayment liabilities of the DISCOs / power sector.

6.2 Non-Current Principal Portion Receivable - From Finance Division, GOP Through CPPA

Opcning balance |  Transferred to Received during | Closing balance

as at 01-07-2019 current portion the year as at 30-06-2020
Note Pak Rupees.
Rs. 30.00 bln ST - dd 08-03-17 20,000,000,000 20,000,000,000 - -
Rs. 25.00 bln SI'TEFIY - dd 15-03-19 25,000,000,000 - 25,000,000,000
Rs. 7.487 bla STEIY - dd 02-07-15 623,916,666 623,916,666 - -
6.2.1 45,623,916,666 20,623,916,666 - 25,000,000,000

6.2.1  The receivables represent the outstanding amounts of bank loans from Finance Division, Government of Pakistan through Central Power Purchasing
Agency (Guarantee) Limited against syndicated term finance facilities and syndicated Islamic term finance facilitics on behalf and under guarantee of
Government of Pakistan for the purposes of funding the repayment liabilities of the DISCOs/ power sector.
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7.1

7.21

CURRENT PORTION OF RECEIVABLE

Current portion of Principal receivable - From Power Sector, GOP through CPPA

Current portion of Principal receivable - From Finance Division, GOP through CPPA

Mark-up receivable

Liquidated Damages receivable

Receivable from Finance Division through CPPA against trustec fee
Receivable from CPPA against Sukuk - 1 Incidental Charges

Note

7.1
7.2
13
7.4

Current Portion Of Principal Receivable - From Power Sector, GOP Through CPPA-G

Current portion of long term recevable

7141

2020 2019

wevmmememm—-Pak Rupees-—--memcanae-
170,109,333,335 216,670,293.272
5,615,250,000 14,991,333,333
88,638,856,149 66,990,528,720
66,043,490,638 43,264,044 809
4,619,000 3.459.000
= 1,240,000
330,411,549,122 341,920,899,135
170,109,333,335 216,670,293,272

The break-up of current portion of principal receivable from Power Sector through CPPA-G is as follows:

Opening balance

as at 01-07-2019

Transferred from
long term portion

during the year

Payments during
the year

Closing balance
as at 30-06-2020

Rs. 136.4542 bln ST - dd 29-12-16
Rs. 80.00 bln STEE - dd 30-03-2018
Rs. 50.00 (A) bln ST - dd 04-05-18
Rs. 50.00 (B) bln $TI1: - dd 30-05-18
Rs. 41.00 bln ST - dd 22-06-17

Rs. 40.00 bln ST - dd 30-01-15

Rs. 35.806 bin §T117 - dd 20-11-18
Rs. 30.95 bln STEI - dd 09-11-17

Rs. 25.00 bln STEL - dd 31-12-14

Rs. 15.00 bln STEI - dd 08-11-12

Rs. 6.069 bln B (dd 13-03-12) 117 (15-07-13)

Pak Rupees

From non-banking companies - secured

Rs 82.00 bln OGDCL PPTICs - dd 10-09-12

Current Portion Of Principal Receivable - From Finance Division, GOP Through CPPA

Current portion of long term receivable

68,227,100,000 68,227,100,000 136,454,200,000 -
6,666,666,667 26,666,666,667 - 33,333,333.334
- 16,666,666,667 16,666,666,667
- 16,666,666,667 - 16,666,666,667
13,666,666,667 27,333,333,333 41,000,000,000
20,000,000,000 - 20,000,000,000 -
- 5,967 666,667 5,967,666,667
5,158,333,333 10,316.666,667 - 15,475,000,000
10,416,666,667 10,416,666,667
7,500,000,000 ; 7.500,000,000
3,034,859,938 505,809,990 3,540,669,928 -
134,670,293,272 172,350,576,656 218,911,536,595 88,109,333,335
§2,000,000,000 - = 82,000,000,000
216,670,293,272 172,350,576,656 218,911,536,595 170,109,333,335
2020 2019
Note @~ = =s==rereeeeee Pak Rupeces---semeeenens
7.2.1 5,615,250,000 14,991,333,333

The break-up of current portion of principal receivable from Finance Division, Government of Pakistan through CPPA is as follows:

Opening balance

as at 01-07-2019

Transferred from
long term portion

during the year

Payments during
the year

Closing balance
as at 30-06-2020

15, 30.00 bin STEIY - dd 08-03-17
Rs. 7.487 bin ST - dd 02.07-15

Pak Rupces
10,000,000,000 20,000,000,000 30,000,000,000 -
4,991,333,333 623,916,667 - 5,615,250,000
14,991,333,333 20,623,916,667 30,000,000,000 5,615,250,000
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- 7.3 MARK-UP RECEIVABLE

730

7.3:2

7.4

Mark-up reccivable from Power Sector, GOP through CPPA-G
Mark-up receivable from Finance Division, GOP

Mark-Up Receivable - From Power Sector, GOP Through CPPA-G

Rs. 200.00 bl pakistan energy sukuk - 1 - dd 010319
Rs. 199.9668 bln pakistan energy sukuk - 11 - dd 21-05-20
Rs. 136.4542 bln STHE - dd 29-12-16

s, 136.4542 bln ST - dd 30-09-19

Re 82.00 bin OGDCL PI¥IUTICs - dd 10-09-12

Rs. 80.00 bln STI - dd 30-03-2018

Rs. 50.00 (A) bla ST - dd 04-05-18

Rs. 50.00 (B) bln STE - dd 30-05-18

Rs. 41.457 bin STEE - dd 30-09-19

Rs. 41.00 bln STTI - dd 22-06-17

Rs. 41.00 bln STEY - dd 21-05-20

Rs. 40.00 bln STEI - dd 30-01-15

Rs, 35.806 bln ST - dd 20-11-18

Rs, 30.95 bln STE1Y - dd 09-11-17

Rs. 30,00 bln ST - dd 20-12-19

Rs. 25.00 bin STH - dd 31-12-14

Rs. 15,00 bln ST -dd 08-11-12

Rs. 6.069 bin BEE (dd 13-03-12) 1'1F (15-07-13)

Mark-Up Receivable - From Finance Division, GOP

Rs. 80.00 bln ST - dd 30-03-2018
Rs. 50.00 (A) bln STE - dd 04-05-18
Rs. 50.00 (B) bin ST - dd 30-05-18
s, 35.806 bln ST - dd 20-11-18
Rs. 30.00 bln STIF - dd 08-03-17

Rs. 25.00 bla STTE - dd 29-04-16
R 25.00 bin SITEE - dd 15-03-19
Rs. 7.487 bin ST - dd 02-07-15

LIQUIDATED DAMAGES RECEIVABLE
Liquidated damages on interest
Liguidated damages on principal amount

SHORT TERM PREPAYMENTS

Insurance - vehicles

INCOME TAX WITHHELD

Balance at the beginning of the vear
Income tax deducted during the vear

Less: Adjusted against advance tax
Balance ar the end of the year

Note

7.3.1
7.32

8.1

2020 2019
------------ Pak Rupees-—--mmvmemm-
67,131,220,816 51,154,823,207
21,507,635,333 15,835.705,513
88,638,856,149 66,990,528.720
9,526,027,397 7,781,260,274
1,801,454,333 -
- 4,224 846,340
4,541,943,470
42,985,818,083 31,731,544, 1 10
2,429,106,846 2,387,178,081
704,739,725 935,945,206
387,945,205 594849312
1,384,470,595 -

- 1.473,793,971
395,610,685 -

- 411,408,219
378,229,079 533,558,449
391,886,356 539,293,151

2,203,989,041 .

- 314,805,935

- 136,035,616

- 90,304,544

67,131,220,816 51,154,823,207
2,988,361,643 2.988.361,643
1,982,410,959 1,982,410,959
2,032,821,914 2,032,821,918
1,963,659,900 1,963,659,899
5,386,569,863 3484257534
1,903,417,809 1,903.417,809
4,304,424,658 864,000,000
945,968,589 616,775,751
21,507,635,333 15,835,705,513
24,728,970,090 17.911,442,070
41,314,520,548 25,352,602,739
66,043,490,638 43,264,044,809
48,056

- 48,055

7,802,090 5,829,897
18,024,338 3,141,376
25,826,428 8,971,274
5,353,678 1,169,184
20,472,750 7,802,090
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9.1

10

10.1

11

12

The income tax refundable comprise of:

‘I'ax deducted u/s 151 on profit on bank deposits

Tax deducted u/s 231 1B on purchase of motor vehicle
Tax deducted u/s 231 A on cash withdrawal

Tax deducted u/s 234 along with roken rax

CASH AND BANK BALANCES
Cash in hand
Cash ar bank:

(Current accounts

Saving accounts

This carries effective markup rate of 7.20% per annum (2019: 5.00%).

SHARE CAPITAL

Authorized Capital

1,500,000 (2019: 1,500,000) ordinary shares of Rs. 10 each

Issued, Subscribed and Paid up Capital
1,500,000 (2019: 1,500,000) ordinary shares of Rs. 10 each

LONG TERM FINANCING

Conventional facilinies

Islamic facilirics

Conventional facilities

From banking companies- secured:

Rs. 136.4542 bln ST - dd 29-12-16

Rs 136:4542 bin STE - dd 30-09-19

Rs. 80.00 bln STEI - dd 30-03-2018

Rs. 50.00 (A) bln (45.550 bln) ST - dd 04-05-18
Rs. 50.00 (B) bin (44.8748 bin ) S111- - dd 30-05-18
Rs. 41,457 bin ST - dd 30-09-19

Rs. 41.00 bln (24.00 bln) ST - dd 22-06-17

Rs. 41.00 bln (24.00 bin) ST - dd 21-05-20

Rs. 35.806 bln ST - dd 20-11-18

Rs. 30.95 bin STE - dd 09-11-17

Rs. 30.00 bln (10.00 bln) ST+ dd - 08-03-17

Rs. 30.00 bln (10 bin) STIF dd - 20-12-19

Rs. 7.487 bin ST - dd 02-07-15

Rs. 6.069 bin BEIF (dd 13-03-12) 1l (15-07-13)

From non-banking companies - secured

Rs 82.00 bln OGDCL PPTECs - dd 10-09-12

Note

12.1
12.2

12.1.1
12.1.2
12.1.3
12.1.4
12.1.5
12.1.6
12.1.7
12.1.8
12.1.9
12.1.10
12.1.11
12.1.12
12.1.13
12.1.14

12.1.15

Note

10.1

2020 2019
------------- Pak Rupees-----===----

20,458,500 7.752,641
= 41,250
- 3,149
14,250 5,050
20,472,750 7.802,000
6,093 6,093
842,609,687 1.060,374,098
842,615,780 1.060,380,191
842,615,780 1,060,380,191
15,000,000 15,000,000
15,000,000 15,000,000

Fresh Facility

Opening balance | Transferred to . 3 Closing balance
as at 01-07-2019 current portion phtsined dulRg as at 30-06-2020
the year
Pak Rupecs
317,379,293,322 165,116,093,323 211,911,536,595 364,174,736,593
259,241,866,667 27,858,399,999 236.,966,800,000 468,350,266,667
576,621,159,989 192,974,493,322  448,878,336,595 _ 832,525,003,260
68,227,100,000 68,227,100,000 o .

- - 136,454,200,000 136,454,200,000
73,333,333,333 26,666,666,667 - 46,666,666,666
45,550,000,000 15,183,333.333 30,366.066,666
44 874,800,000 14,958,266,667 - 20.916,533.333

> - 41,457,336,595 41,457,336,595
16,000,000,000 16,000,000,000 - -

- - 24,000,000,000 24 000,000,000
35,8006,000,000 5,967 666,667 - 29,838,333,333
25,791,666,667 10,316,666,667 - 15,475,000,000

6,660,666,667 6,6606,666,667 -

= - 10,000,000,000 10,000,000,000

623,916,666 623,916,666 -

505,809,990 505,809,990 -
317,379,293,322 165,116,093,323 211,911,536,595  364,174,736,593
317,379,293,322 165,116,093,323 211,911,536,595  364,174,736,593
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12.1.1

12.1.2

12.1.3

12.1.4

12.1.5

12.1.6

12.1.7

12.1.8

This represents conventional sendicared term finance facility for the purposes of funding the repayment liabilities of the distribution companics of t}\t‘
power sector, for five (05) years, mclusive of grace period of twenry tour (24) months from the date of first dishursement, on markup basis at daily
of three months KIBOR plus 2.00% prevailing on issue date for fiest installment period and subsequently one day prior to cach mstallment
period for the markup duc to the end of that quarter. However, in case installment payments are made on due dates or maximum within 15 days .|hr:r‘
due date, then P11 s entitled to a rebate of 1.00%. The financing is secured by unconditional, irrevocable first demand and continuing guarantee ot

average

the Government of Pakistan.

“I'he facility has been adjusted/repaid by executing the fresh conventional facility of the same amount vide finance agreement dated 30-09-2019.

This represents conventional syndicated term finance facility for five (05) years, inclusive of grace period of rwenty four (24) months from the date of
first disbursement, on markup basis at daily average of three months KIBOR plus 2.00% prevailing on issue date for first installment period and
subscquently one day prior 10 cach installment periad for the markup due w the end of that quarter. However, in case installment payments are made
on due dates or maximum within 30 days after due date, then PHL is entitled to a rebate of 1.00%. The financing is repayable by September, 2024 and
is seeured by unconditional, ierevocable first demand and e mtinuing guarantee of the Government of Pakistan.

“I'he facility is raised for purposes of funding repayment of labilitics of the DISCOs towards Central Power Purchasing Agency (CPPA) for onward
payment to Power € ieneration Companies (GENCOs) and Independent Power Producers (1PPs).

This eepresents conventional syndicated term finance facility for five (05) years, inclusive of grace period of twenty four (24) months from the date of
first disbursement, on markup basis at daily average of three months KIBOR plus 2.00% prevailing on issuc date for first installment period and
subsequently one day prior to each installment period for the markup due 1o the end of that quarter. However, in case installment payments are made
after due date, then PHIL would be given rebate of 1.30%. The financing is repavable by May, 2023 and is

on due dates or maximum within 30 d
secured by unconditional, irrevocable first demand and continuing guarantee of the Government of Pakistan.

The facility i raised for purposes of funding repayment of liabilines of the DISCOs towards Central Power Purchasing Agency (CPPA) for omward
) purp g Tep ¢ Agency
payment to Power Generation Companies (€ HENCOSs) and Independent Power Producers (1PPs).

“T'his represents conventional syndicated term finance facility for five (05) years, inclusive of grace period of twenty four (24) months from the date of
first disbursement. on markup basis at daily average of three months KIBOR plus 2.00% prevailing on issue date for first installment period and
subsequently one day prior to cach installment period for the markup due to the end of that quarter. However, in case installment payments arc made
on due dates or maximum within 30 days afer due date, then PHIL is entitled to a rebate of 1.30%. The financing is repavable by May, 2023 and is
cecured by unconditional, irrevocable first demand and continuing guarantee of the Government of Pakistan.

The facility is raised for purposes of funding repayment of liabilitics of the DISCOs towards Central Power Purchasing Agency (CPPA) for onward

payment to Power Generation Companies (GEN( ‘0s) and Independent Power Producers (IPPs).

‘This represents conventional syndicated rerm finance facility for five (05) years, inclusive of grace period of twenty four (24) months from the date of
first disbursement, on markup basis at daily average of three months KIBOR plus 2.00% prevailing on issue date for first installment period and
subsequently one day prior to cach installment period for the markup due to the end of that quarter. [However, in case installment payments are made
on due dares or maximum within 30 days after due date, then PHL is entitled to a rebate of 1.30%. The financing is repayable by May, 2023 and is
secured by unconditional, irrevocable first demand and continuing guarantee of the Government of Pakistan.

T'he facility is raised for purposes of funding repayment of liabilities of the DISCOs towards Central Power Purchasing Agency (CPPA) for onward
(CO)s) and Independent Power Producers (11°Ps).

payment to Power Generanon ( ompanies (Gl

This represents conventional syndicated term finance facility for five (05) years, inclusive of geace period of twenty four (24) months from the date of

first disbursement, on markup basis at daily average of three months KIBOR plus 2.00% prevailing on issuc date for first installment period and
subscquently one day prior to cach installment period for the markup due ro the end of that quarter. However, in case installment payments are made
on due dates or maximum within 30 davs after due dare, then PHLL is entitled to a rebare of 1.00%. The financing is repayable by October, 2024 and is

secured by unconditional, irrevocable firse demand and continuing guarantee of the Government of Pakistan.

The facility is raised for purposes of funding repayment of labilites of the DISCOs towards Central Power Purchasing Agency (CPPA) for onward
payment to Power Generation Companies (GENCOs) and Independent Power Producers (1PPs),

This represents conventional syndicated term finance facility for five (05) years, inclusive of grace period of twenty four (24) months from the date of
first disbursement, on markup basis at daily average of six months KIBOR plus 2.00% prevailing on issue date for first mstallment perod and
subsequently one day prior to cach installment period for the markup due to the end of that semi- annual . Towever, in case installment payments are
made on due dates or maximum within 30 days after duc dare, then PHL s entitled to a rebate of 1.30%. The financing is secured by unconditional,
irrevocable first demand and continuing guarantee of the Government of Pakistan,

The facility has been adjusted/repaid by exceuting the fresh Islamic facility vide finance agreement dated 11-05-2020.

This represents conventional syndicated term finance facility for five (05) years, inclusive of grace period of twenty four (24) months from the date of
first disbursement. on markup basis at daily average of six months KIBOR plus 2.00% prevailing on issue dare for first installment period and
subsequently one day prior to cach installment period for the markup due to the end of that semi-annual. [However, in case insmallment payments are
made on due dates or maximum within 30 days after due date, then PHL is entitled to a rebate of 1.30%. The financing is repayable by May, 2025 and
is secured by unconditional, irrevocable first demand and conninuing guarantee of the Government of Pakistan.
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12.1.9

12.1.10

12.1.11

12.1.12

12.1.13

12.1.14

12.1.5

This represents conventional syndicared term finance faciliry for five (05) years, inclusive of grace period of twenty four (24) months from the date of
first disbursement, on markup basis at daily average of three months KIBOR plus 2.00% prevailing on issue date for first installment period and
subscequently one day prior to cach installment perod for the markup due o the end of that quarter. [owever, in case installment payments are made
on due dates or maximum within 30 days after due date, then PHIL is entitled to a rebate of 1.00%. The financing is repayable by November, 2023 and
is sceured by unconditional, irrevocable first demand and continuing guarantee of the Government of Pakistan,

The facility is raised for purposes of funding repayment of liabilities of the DISCOs towards Cenrtral Power Purchasing Ageney (CPPA) for onward
payment to Power Generation Companies (GENCOS) and Independent Power Producers (1PPs).

This represents conventional syndicated term finance facility for five (5) years, inclusive of grace period of twenty four (24) months from the date of
first disbursement, on markup basis at daily average of six months KIBOR plus 2.00% prevailing on issue date for fiest installment period and
subscquently one day prior to cach installment period for the markup due to the end of that semi-annual. However, in case installment payments arc
made on due dates or maximum within 30 days after due date, then PHIL would be given rebare of 1.30%. The financing is repayable by November,
2022 and is secured by unconditional, irrevocable first demand and continuing guarantee of the Government of Pakistan.

“The facility is raised for purposes of funding repayment of liabilities of the DISCOs rowards Central Power Purchasing Agency (CPPA) for onward
pavment 1o Power Generation Compantes (GENCOs) and Independent Power Producers (1PPs).

“I'his represents conventional syndicated term finance facility for five (05) years, inclusive of grace period of twenty four (24) months from the dare of
fiest disbursement, on markup basis at daily average of six months KIBOR plus 2.00% prevailing on issue date for first installment period and
subscquently one day prior to cach installment period for the markup due to the end of thar semi-annual. However, in case installment payments are
made on due dates or maximum within 30 davs after due dare, then PHL is entitled to a rebate of 1.30%. The financing is sccured by unconditional,
irrevocable fiest demand and continuing guarantee of the Government of Pakistan,

The facility has been adjusted /repaid by exeeuting the fresh Islamic facility vide finance agreement dared 05-12-2019.

This represents conventional syndicated term finance facility for five (05) years, inclusive of grace period of twenty four (24) months from the date of
first disbursement, on markup basis ar daily average of six months KIBOR plus 2.00% prevailing on issue date for fiest installment period and
subsequently one day prior to cach installment period for the markup duc to the ead of that quarter. However, in case installment payments arc made
on due dates or maximum within 30 days after due date, then PHIL is entitled to a rebate of 1.30%. The financing is repayable by December, 2024 and
is secured by unconditional, irrevocable first demand and continuing guarantee of the Government of Pakistan.

The facility is raised for purposes of funding repayment of liabilitics of the DISCOs towards Central Power Purchasing Agency (CPPA) for onward
payment to Power Generaton Companies (GENCOSs) and Independent Power Producers (1PPs),

T'his represents conventional syndicated term finance facility for fifteen (15) months, inclusive of grace period of three (03) months from the date of
first disbursement was exeeuted on markup basis at daily average of three months KIBOR plus 2.00% prevailing on issue date for first installment
period and subsequently one day prior to cach installment period for the markup due to the end of that quarter. The financing is sccured by
unconditional, irrevocable first demand and continuing guarantee of the Government of Pakistan.

T'he company entered into first supplemental syndicated rerm finance agreement dated 25-07-2016, pursuant to which tenor of the subject facility has
been extended from fifteen (15) months to five vears (05) years and consequently the grace period has also been extended from three (03) months to
rwenry four (24) months. The financing s repayable by July, 2020.

The facility is raised tor purposes of funding repayment of liabilities of the DISCOs towards Central Power Purchasing Ageney (CPPA) for onward
payment 1o Power Generation Companies (GENCOs) and Independent Power Producers (1PPs),

The facility was raised for purposes of convernng the badge finance facility from Bank Alfalah Limited exccuted through bridge finance agreement
dated March 09, 2012 for the purposes of payment to various clectricity distribution companies owned and/or controlled directly or indireetly by the
Government of Pakistan (the "DISCOs") for funding repayment of liabilities of the DISCOs towards National Transmission and Despatch Company
(NTDC) and Central Power Purchasing Agency (CPPA) for onward payment to Power Generanon Companies (GENCOs) and Independent Power
Producers (1PPs).

This represents conventional term finance facility from Bank Alfalah Limited for five (5) years, inclusive of grace period of twenty four (24) months
from the date of first disbursement, on markup basis at daily average of three months KIBOR plus 2.00% prevailing on issue date for first installment
period and subsequently one day prior to cach installment period for the mark-up due 1o the end of that quarter. However, in case of installment
pavments made on due dates or maximum within 15 days after due date, then PHL would be given rebate of 1.00%. The financing is sccured by
unconditional, irrevocable first demand and continuing guarantee of the Government of Pakistan.

The company entered into first supplemental syndicared term finance agreement dared 14-04-2016, pursuant to which tenor of the subject facility has
been extended by rwo (02) years, from five (05) years to seven (07) years and consequently the grace period has also been extended by twenty four (24)
months, from twenty four (24) months to forty eight (48) months. The financing is repayable by July, 2020 and is secured by unconditional,
irrevoeable first demand and continuing guarantee of the Government of Pakistan.

This represents privately placed term finance certificates issued to M/s Oil and gas Development Company Limited (OGDCL) for five (7) years,
inclusive of grace period of thirty six (36) months from the dare of first disbursement, on markup basis at daily average of six months KIBOR plus
1.00% prevailing on issuc date for first installment period and subscquently one day prior to cach installment period for the markup due to the end of
that quarter. The financing is repayable by Seprember, 2020 and is secured by unconditional, irrevocable first demand and continuing guarantee of the
Government of Pakistan.

The facility is raised for purposes of funding repayment of liabilities of the DISCOs towards Central Power Purchasing Agency (CPPA) for onward
payment to Power Generation Companies (GENCOs) and Independent Power Producers (1PPs).
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12.2

12.2.1

12.2.2

12.2.3

12.2.4

12.2.5

Opening balance | Transferred to ir_e?h _E:'Ih.l y Closing balance
as at 01-07-2019 current portion obtained CUANE | ¢ at 30-06-2020
the year
Note Pak Rupees
Islamic facilities from banking companics - secured
Rs. 200.00 bln pakistan energy sukuk - 1 - dd 01-03-19 12.2.1 200,000,000,000 - - 200,000,000,000
Ls. 199.9668 bln Pakistan encrgy sukuk-11 - dd 21-05-20 12.2.2 = = 199,966,800,000 199.,966,800,000
Rs. 50.00 (A) bln (4.430 bln) STIT- - dd 04-05- 18 12.2.3 4.450,000,000 1,483,333.333 - 2.966.666,667
Rs. 50.00 (B) bln (5.125 bln) ST - dd 30-05-2018 12.2.4 5,125,200,000 1,708,400,000 - 3,416,800.000
Rs. 41.00 bln (17.00 bin) ST - dd 22-06-17 12.2.5 11,333,333,333 11,333,333,333 - 0
Rs. 41.00 bln (17.00 bln) ST - dd 21-05-20 12.2.6 > . 17.000,000,000 7.000,000,000
Rs. 30.00 bln (20.00 bln) SITEIY - dd 08-03-17 12.2.7 13,333,333,333 13,333,333,333 - 0
Rs. 30.00 bln (20.00 bin) SITFI - dd 20-12-19 12.2.8 - - 20,000,000,000 20,000,000,000
Rs. 25.00 bln SITHI- dd 29-04-16 12.2.9 - - - -
Rs. 25.00 bln SUTFY - dd 15-03-19 12.2.10 25,000,000,000 - - 25,000,000,000
259,241,866,667 27,858,399,999  236,966,800,000  468,350,266,667

This represents privately placed sukuk issued as a redeemable capiral instrument under section 66 of the companies act, 2017 based on Tjarah (sale and
lease back arrangement) against unencumbered assets comprising of land in usable form owned by 1E8CO, LESCO, GEPCO, MEPCO, PESCO,
FESCOL NPGEL, and CPGCL The sukuk was issucd for ten (10) vears, redeemable in bullet at the expiry of the tenor on pmﬁt/rcmnl basis at six
months KIBOR plus 2.00% prevailing on issue dare for first installment period and subsequently one day prior fo cach installment period for the
profit due to the end of that semi-annual. However, in case profit payments are made on due dates or maximum within 30 days after due dare, then
PHIL would be given rebate of 1.20%. The financing is repayable by March 2029 and is secured by unconditional, irrevocable first demand and
continuing guarantee of the Governmenr of Pakistan, creation of sceurity interest/charge over the underlying transaction assees in favor of the
Investors and ta-partite escrow arrangement between the P, Meezan Bank Limited and Central Power Purchasing Agency (Guarantee) Limited
(“CPPA™).

The sukuk is issued for funding repayment of abiliies of the distribution companies (DISCOs) rowards Central Power Purchasing Ageney (CI'PA)
for onward pavment to Power Generation Companics (GENCOs) and Independent Power Producers (IPPs).

This represents privately placed sukuk issued as a redeemable capital instrument under section 66 of the companics acr, 2017 based on ljarah (sale and
lease back arranpement) against unencumbered assers comprising of land in usable form owned by 1ESCO, LIESCO, QESCO, GEPCO, HESCO,
MEPCO, PESCO, FIESCO, SEPCO, and TIESCOLhe sukuk was issued for ten (10) years, redeemable in buller ar the expiry of the tenor on
profit/rental basis at six months KIBOR minus 0.10% prevailing on issue date for first installment period and subsequently one day prior to cach
installment period for the profit due to the end of that semi-annual. The financing is repayable by May 2030 and is sccured by unce mditonal,
irrevocable first demand and continuing guacantee of the Government of Pakistan, creation of security interest/charge over the underlying transaction
assets in favor of the Investors and tri-partite escrow arrangement between the PHL, Mceezan Bank Limited and Central Power Purchasing Agency
(Guarantee) Limited (“CPPA").

“T'he sukuk is issued for funding repayment of liabilities of the distribution companies (DISCOs) towards Centeal Power Purchasing Agency (CPPA)
for onward payment to Power Generation Companies (GENCOs) and Independent Power Producers (1PPs).

This represents [stimic syndieared erm finance faciliny for five (05) years, inclusive of grace period of nwenty four (24) months from the date of first
disbursement, on markup basis at daily average of three months KIBOR plus 2.00% prevailing on issue date for first installment period and
subsequently one day prior to cach installment period for the markup due to the end of that quarter. However, in case installment payments are made
on duc dates or maximum within 30 days after due dare, then PHIL s entitled to a rebate of 1.30%. The financing is repayable by May, 2023 and is
seeured by unconditional, irrevocable first demand and continuing guarantee of the Government of Pakistan.

The facility is raised for purposes of funding repayment of liabiliries of the DISCOs towards Central Power Purchasing Agency (CPPA) for onward
pavment to Power Generation Companies (GENCOs) and Independent Power Producers (11Ps).

“I'his represents slamic syndicated term finance facility for five (05) years, inclusive of grace period of twenty four (24) months from the date of first
disbursement, on markup basis at daily average of three months KIBOR plus 2.00% prevailing on issuc date for first installment period and
subsequently one day prior 1o cach mstallment period for the markup due 1o the end of that quarter. | lowever, in casc installment payments are made
on due dates or maximum within 30 days after due dare, then PHIL s entitled to a rebate of 1.30%. The financing is repayable by May, 2023 and s
secured by unconditional, irrevocable first demand and continuing guarantee of the Government of Pakistan.

The facility is rised for purposes of funding repayment of liabilities of the DISCOs rowards Central Power Purchasing Agency (CPPA) for onward
payment to Power Generation Companies (GENCOs) and Independent Power Producers (IPPs).

“I'his represents slamic syndicated rerm finance facility for five (05) years, inclusive of grace period of twenty four (24) months from the date of first
disbursement, on markup basis ar daily average of six months KIBOR plus 2.00% prevailing on issue date for finst mstallment period and
subscquently one day prior to each mstallment period for the markup due to the end of that semi-annual, [Towever, in case installment payments are
made on due dates or maximum within 30 days after due dare, then PHL s entitled o a rebate of 1.30%. The financing is secured by unconditional,
irrevocable first demand and continuing guarantee of the Government of Pakistan.

The facilitv has been adjusted/ repaid by executing the fresh Islamic facility vide finance agreement dated 21-05-2020.
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12.2.6

12.2.7

12.2.8

12.2.9

12.2.10

This represents Ishamic syndicared e finanee facility for five (05) vears, inclusive of grace period of nventy four (24) months from the dare of first
disbursement, on markup basis ar daily average of six months KIBOR plus 200% prevailing on issue date for first installment period and
subsequently one day prior to cach installment period for the markup due to the end of that semi-annual. [ lowever, in case installment payments are
made on due dates or maximum within 30 days after due date, then PEHIL s enritled o a rebate of 1.30%. The financing is repayable by May, 2025 and

is sceured by unconditional, irrevocable first demand and continuing guarantee of the Government of Pakistan.

The facility is raised for parposes of tunding repayment of liabilities of the DISCOs rowards Centeal Power Purchasing Agency (CPPA) for onward

payment to Power Generation Companics (GENCOs) and Independent Power Producers (IPPs).

This represents Islamic syndicated rerm finanee facility for five (03) years, inclusive of grace period of nwenty four (24) months trom the dare of first
disbursement, on markup basis at daily average of six months KIBOR plus 2.00% prevailing on issue date for first installment pedod and
subsequenty one day prioe to cach installment period for the markup due to the end of that semi-annual. However, in case installment payments are
made on due dates or masimum within 30 days after due dare, then PHIL is entitled to a rebate of 1.30%. The tinancing is secured by unconditional,

irrevocable fiest demand and continuing puarantee of the Government of Pakistan.

‘I'he facility has been adjusred/repaid by exccuring the fresh Islamic facility vide finance agreement dated 20-12-2020.

This represents Islamic syndicared term finance facility for five (03) years, inclusive of grace period of twenty four (24) months from the date of first
disbursement, on markup basis at daily average of six months KIBOR plus 2.00% prevailing on issuc date for first installment period and
subsequently one day prior to each installment period for the markup due ro the end of that semi-annual. However, in case nstallment payments are
made on due dates or maximum within 30 davs after due date, then PHL is entitled 1o a rebate of 1.30%. The financing is repayable by December,
2024 and is secured by unconditional, irrevocable first demand and continuing guarantee of the Government of Pakistan,

ment of labilities of the DISCOs towards Central Power Purchasing Agency (CPPA) for onward

The facility is raised for purposes of funding re
payment to Power Generation Companies (GENCOs) and Independent Power Producers (1PPs).

This represents Islamic syndieated term finance facility for five (05) years, inclusive of grace period of rwenty four (24) months from the date of st
disbursement, on markup basis at daily average of six months KIBOR plus 200% prevailing on issue date for fiest installment period and
subsequenty one day prior to cach installment period for the markup due to the end of that semi-annual. However, in case installment payments are
made on due dates or maximum within 30 days after due date, then PHIL is entitled to a rebate of 1.15%. The financing is sceured by unconditional,

ierevocable first demand and continuing guarantee of the Government of Pakistan.

T'he facility has been adjusted/ repaid by exceuting the fresh Islamic facility vide finance agreement dated 15-03-2020.

This represents Islamic syndicated reem finance facility for five (05) years, inclusive of grace period of rwenty four (24) months from the date of first
disbursement, on markup basis ar daily average of six months KIBOR plus 2.00% prevailing on issue date for fiest installment period and
subsequently ome day prior to cach installment period for the markup due to the end of thar semi-annual. However, in case installment payments are
made on due dates or maximum within 30 days after due date, then PHILL is enritled 1o a rebate of 1.15%. The financing is repayable by March, 2024
and is seeured by unconditional, irrevocable first demand and continuing guarantee of the Government of Pakistan.

The facility is raised for purposes of funding repayment of liabilities of the DISCOs towards Centeal Power Purchasing Agency (CPPA) for onward
pavment to Power Ceneration Companies (GENCOS) and Independent Power Producers (1PPs).

CURRENT PORTION OF LONG TERM FINANCING

Opening balance | Transferred from | Payments during | Closing Balance

as at 01-07-2019 | long term portion the year as at 30-06-2020

Note Pak Rupees
Conventional facthnes 13.1 216,832,626.606 165,116,093,324 213,783,286,596 168,165,433,333
Islamic Facilities 13.2 12,333,333,333 27,858,399,999 37,000,000,000 3,191,733,333

229,165,959,939 192,974,493,323 _ 250,783,286,596 171,357,166,666
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13.1

13.2

14

14.1

Conventional facilities

Rs. 136.4542 hln ST - dd 29-12-16

Rs. 80,00 bln ST - dd 30-03-2018

Rs. 50.00 (A) bln (45.550 bin) ST - dd 04-05-18
Rs. 50.00 (B) bln (44.8748 bln ) STI1Y - dd 30-05-18
Rs. 41,00 bln (24.00 bln) 8T - dd 22-06-17

Rs. 40.00 bln STIIY - dd 30-01-15

Rs. 35.806 bln STHF - dd 20-11-18

Rs. 30.95 bln ST - dd 09-11-17

Rs. 30.00 bln (10.00 bln) ST dd - 08-03-17

Rs. 25.00 bin STHY - dd 31-12-14

Rs. 15.00 bln ST - dd 08-11-12

Rs. 7.487 bin STEF - dd 02-07-15

Rs. 6.069 bin BI4IF (dd 13-03-12) 11 (15-07-13)

From non-banking companies - secured

Rs 82.00 bln OGDCL PPTECs - dd 10-09-12

Islamic Facilities

Rs. 50.00 (A) bln (4.450 bln) ST - dd 04-05-18
Rs. 50.00 (B) bln (5.125 bin) ST - dd 30-05-2018
Rs. 41.00 bln (17.00 bin) ST - dd 22-06-17

Rs. 30.00 bln (20.00 bin) ST - dd 08-03-17

MARKUP ACCRUED

Markup / interest acerued on conventional facilities
Profit accrued on Islamic faciliries

Markup / interest accrued on conventional facilities

Rs. 136.4542 bln ST - dd 29-12-16

Rs. 136.4542 bin ST - dd 30-09-19

Rs 82.00 bln OGDCL PPITCs - dd 10-09-12

Rs. 80.00 bin ST - dd 30-03-2018

Rs. 50.00 (A) bln (45.550 bln) STEIF - dd 04-05-18
Rs. 50.00 (B} bin (44.8748 bln ) STFI - dd 30-05-18
Rs. 41.457 bin ST - dd 30-09-19

Rs. 41.00 bin (24.00 bln) STEIY - dd 22-06-17

Rs. 41.00 bln (24.00 bin) ST - dd 21-05-20

Rs. 40.00 bln ST - dd 30-01-15

s, 35.806 bin STEFE - dd 20-11-18

Rs. 30,95 bln ST - dd 09-11-17

Rs. 30.00 bin (10.00 bln) STFF dd - 08-03-17

Rs. 30.00 bln (10 bln) ST dd - 20-12-19

Rs. 25.00 blo STEF - dd 31-12-14

Rs. 15.00 bln ST - dd 08-11-12

Rs. 7.487 bln ST - dd 02-07-15

Rs. 6,069 bln BI<1- (dd 13-03-12) 11 (15-07-13)

Opening balance
as at 01-07-2019

Transferred from
long term portion

Payments during
the year

Closing Balance
as at 30-06-2020

Note

Pak Rupees

(8,227,100,000 68,227 ,100,000 136,454,200,000 .
6.666,666,667 26,666,666,667 - 33,333,333,334

- 15,183,333,333 15,183,333,333

- 14.958,266,667 - 14,958.266,667
8.000,000,000 16,000,000,000 24,000,000,000

20,000,000,000 . 20.000,000,000 .

- 5,967 666,667 5,967 666,667
5,158,333,333 10,316,666,667 - 15,475,000,000
3,333,333.333 6,666,666,667 10,000,000,000

10,416,666,667 10,416,666,667

7.500,000,000 7.500,000 000
2,495,666,667 623 916,667 1,871,750,001 1,247,833,333

3,034,859,938 505,809,990 3,540,669,928 -

134,832,626,606 165,116,093,324 213,783,286,596 86,165,433,333
82,000,000,000 - - 82,000,000,000
216,832,626,6006 165,116,093,324 213,783,286,596 168,165,433,333
1,483,333,333 - 1,483,333,333

- 1,708,400,000 - 1,7018,400,000
5,666,666,667 11,333,333,333 17.000,000,000
6,6606,666,667 13,333,333,333 20,000,000,000 !

12,333,333,333 27,858,399,999 37,000,000,000 3,191,733,333
2020 2019
Note ~ ====mme Pak Rupees--emememeae-
14.1 54,179,539,731 43,687 682,747
14.2 14,054,562,102 10,542,431.366
68,234,101,833 54,230,114,113
- 4,224 846,340
4,541,943,470 -
42,985,818,083 31,731,544,109
2,429,106,849 2,387,178,082
642,017,891 852,646,082
348,179,270 533,874,881
1,384,470,595 -
- 1,448,074,520
231,576,986 -
- 411,408,219
378,229,078 533,558,449
391,886,356 539,293,151
- 363,589,041
734,663,014
- 314,805,936
- 136,035,616
111,648,139 120,523,778
- 90,304,544
54,179,539,731 43,687,682,747
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14.2

15.1

16

16.1

17

18

2020 2019

Note Pak Rupees
Profit accrued on Islamic facilines
Rs. 200.00 bln pakistan encrgy sukuk - 1 - dd 01-03-19 9,526,027,397 7,781,260,274
Rs. 199.9668 bln pakistan energy sukuk - 11 - dd 21-05-20 1,801,454,333 -
Rs. 50,00 (A) bln (4.450 bln) ST - dd 04-05-18 62,721,834 83,299,123
Rs. 50.00 (B) bln (5.125 blnj STHIS - dd 30-05-2018 39,765,935 60,974 434
Rs. 41.00 bln (17.00 bin) STIF - dd 22-06-17 - 1,025,719452
Rs. 41.00 bln (17.00 bin) STET - dd 21-05-20 164,033,699 -
Rs. 30.00 bin (20.00 bln) ST - dd 08-03-17 - 727,178,082
Rs. 30.00 bln (20.00 bln) ST - dd 20-12-19 1,469,326,027
Rs, 25.00 bln SUTEI - dd 15-03-19 991,232,877 864,000,000

14,054,562,102 10,542.431,366

OTHER PAYABLES

Liquidated damages on Interest - 82.00 bn 15.1 24,728,970,090 17,911 442,070
Liquidared damages on Principal Amount - 82.00 bn 15.1 41,314,520,548 25,352.602,740
Accrued habilines 298,517 208,181
\‘L'itllllt;ltlillg rax l'?‘-l_\‘;ll)lL‘ - 11,198
Payable to CPPA-G against Pakistan {inergy Sukuk - 1 CDC Security 100,000 100,000
Payable to CPPA-G against excess mark-up receipts 3,986,866

66,047,876,021 43,264,454,188

This represents additional amount payable at the rate of 20% per annum on the amounts not paid afrer 15 days from the due date in respect of the
financing facility availed by the company from OGDCL amounting to Rs, 82.00 bn,

2020 2019
Note  =smeeeeee ----Pak Rupees----=vemreune
SHORT TERM BORROWINGS
I'rom non-banking companies- unsecured 16.1 - 191,935
- 191,935

This represents un-secured interest free loan from Pakistan Eleetric Power Supply Company (PEPCO) for the purposes of mecting operational
expenses of the company

CONTINGENCIES AND COMMITMENTS

There are no other contingencies and commitments ar the date of starement of fimancial position except guarantees from Government of Pakistan

furnished to the financial mstirutions from whom financing facilities have been raised as explained in nore 17.
FROM POWER SECTOR, GOP THROUGH CPPA-G

This represents grant from Power scetor, Government of Pakistan through Central Power Purchasing Agency Guarantee Limited (CPPA-G) for

repayment of markup/profit, rrustee fee, arrangement fee, legal charges, liquidated damages and other incidental charges in respect of power sector's
obligation component of financing facilities availed by the company from banking companies/Oil and Gas Development Company (OGDCL)/Sukuk
Investors,
2020 2019
=memeeemeee-Pak Rupees-mmmemeaneaes

Cirant agatnst markup / profir on finuncing facilines 107,740,583,582 54,907 467 604
Girant against trustee tee, arrangement fee and legal 490,912,732 97,037,420
Creant against liquidated damages on Interest - Rs, 82,00 bn facihity 6,817,528,020 5,092,343,172
Grant against hquidared damages on Pancipal Amounr - Rs. 82.00 bn facility 15,961,917,808 12,367,397,261

131,010,942,143 72,464,245 456
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19 FROM FINANCE DIVISION, Gor

“I'his represents grant from Finance Division, Government of Pakistan for the repayment of markup/ profit, trustee fee, arrangement fee and legal fee

in respeet of Finance Division's obligation component of financing facilities availed by the company from the banking companics.

2020 2019
Note —eememeeee-Pak Rupeeg--—--v--—-
Crant against markup / profit on financing facilities 5,671,929,825 12.356,460,217
Cirant against trustee fee, arrangement fee and legal 1,160,000 3,459,000
5,673,089,825 12359919217
20 FINANCE COST
Markup on conventional financing facilities 20.1 73,543,386,835 52,558,562,567
Profit on Islamic financing facilines 20.2 39,869,126,572 14,705,365,252
113,412,513,407 67,263,927 819
Iiquidated damages on Rs. $2.00 bln delayed interest payments 6,817,528,020 5,092,343,172
Ligudated damages on Rs. 82.00 bln delayed principal repayment 15,961,917,809 12,367,397.261
136,191,959,236 84,723,668,252
20.1  Markup on conventional facilities:
Rs. 136.4542 bln STE - dd 29-12-16 4,755,858,794 13.946,441,702
Rs. 136.4542 bin ST1°17 - dd 30-09-19 14,599,365,704
Re 82.00 bln OGDCL PPTECs - dd 10-09-12 11,464,273,973 7.900,127,123
s, 80.00 bln STFIF - dd 30-03-2018 10,897,841,095 7.925,238,352
Rs. 50.00 (A) bin (45.550 bin) ST - dd 04-05-18 6,024,904,741 4,520,107,452
Re. 50.00 (B) bln (44.8748 bln ) STII: - dd 30-05-18 6,191,419,187 4,471,804,556
Rs, 41.457 bln STHE - dd 30-09-19 4,440,103,466 -
RRs. 41.00 bln (24.00 bin) STII° - dd 22-06-17 2,979,215,345 2.331,327,123
Rs. 41.00 bln (24.00 bln) STHF - dd 21-05-20 231,576,987 -
Rs. 40.00 bla 11 - dd 30-01-15 698,284,932 2,164,908,676
Rs. 35.806 bln STFI - dd 20-11-18 4,946,996,200 2,497218.348
Rs. 30.95 bln STEF - dd 09-11-17 3,902,396,466 2,962,025,233
Rs. 30,00 bln (10.00 bin) ST dd - 08-03-17 634,104,110 935,515,068
Rs. 30.00 bln (10 bln) ST dd - 20-12-19 734,663,014 .
Rs. 25.00 bln ST - dd 31-12-14 362,805,365 1,198,143,058
Rs. 15.00 bln ST - dd 08-11-12 229,245,206 815,203,424
Rs. 7.487 bln STIT - dd 02-07-15 329,192,838 494,677,033
Rs, 6.069 bln BIFT7 (dd 13-03-12) ‘1'1F (15-07-13) 121,139,414 395,825,419
73,543,386,835 52,558,562,567
20.2  Markup / interest on Islamic facilities:
Rs. 200.00 bln pakistan encrgy sukuk - 1 - dd 01-03-19 28,319,671,234 7,781,260,274
Rs. 199.9668 bln pakistan cnergy sukuk - 11 - dd 21-05-20 1,801,454,333 . -
Rs. 50,00 (A) bln (4.450 bln) STFL - dd 04-05-18 588,602,110 441,591,178
Rs. 50.00 (B) bin (5.125 bin) STIF17 - dd 30-05-2018 707,128,758 510,729,690
Rs. 41.00 bln (17.00 bln) §TFE - dd 22-06-17 2,110,277,534 1,651,356,712
Rs. 41.00 bln (17.00 bin) STEY - dd 21-05-20 164,033,698 -
Rs. 30.00 bln (20.00 bin) ST - dd 08-03-17 1,268,208,219 1,871,030,137
Rs. 30.00 bln (20.00 bln) SIT1 - dd 20-12-19 1,469,326,027 -
Rs. 25.00 bin SITIF- dd 29-04-16 - 1,585,397,261
Rs. 25.00 bln STTEI - dd 15-03-19 3,440,424,658 ,864‘000‘000
39,869,126,572 14,705,365,252
21 OTHER EXPENSES
Participation and advisory fee 473,997,732 81,449,920
I'rustee fee 16,075,000 14,804 000
Legal Counal fee 2,000,000 1,520,000
Pakistan Fnergy Sukuk - | - Incidental fee - 2.7"" 500
492,072,732 100,496,420
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22 OTHER INCOME

Profit on N DA No. 000063 (NBP B-Black Branch, Islamabad)
Profit on NLLILA No. 3148981107 (NBP Super Market Branch, Islamabad)
Profit on Meezan Bank, A No. 103609315

Miscellanceous

23 OPERATING COST

Salaries

Legal and professional
Insurance

Vehicles' running and maintenance
lintertainment

\uditors’ remuneration
Communication

Prnting and stanonery

Repair and maintenance

Jee and subseription
Director's fee

Adverttsement

Depreciation

Bank charges and commission
Miscellancous

231 Auditors’ remuneration
Professional fee

Out of pocker expenses

24 FINANCIAL INCIDENTAL CHARGES
Pakistan Fnergy Sukuk - 1 - Incidenral Fee
Pakistan Linergy Sukuk - 11 - Incidental ee

25 PROVISION FOR TAXATION

Current Year

Current

Deferred

’rior Years

26 EARNING PER SHARE (BASIC AND DILUTED)

Profit for the vear (Rupees)
Shares ourstanding during the year (Numbcer)
larnings per share (Rupees)

Note

2020 2019
------------- Pak Rupees---m--=--=--=
4,062,418 9,400,977
115,877,125 21,953,298
191,546
191,935 -
120,323,024 31,363,275
8,596,022 8,810,654
3,053,576 1,140,000
48,056 90,579
900,590 1,143,579
47,784 39,252
163,016 135.000
115,382 57.812
95,402 108,326
30,068 22750
20,460 20,950
735,000 875,000
156,402 143,458
163,986 160,857
113,662 153,571
23,276 8,597
14,262,682 12.910.385
148,016 120,000
15,000 15,000
163,016 135,000
1,545,000
4,173,951
5,718,951
29,081,786 5,342,820
11,747 4.821
29,093,533 5,347,641
(340) .
29,093,193 5,347,641
71,248,198 13,105,249
1,500,000 1,500,000
47.50 8.74

No figures for diluted carnings per share has been presented as the company has not issued any instruments carrving options which would have an

impact on eamings per share when exercised.

27 NON-CASH TRANSACTIONS

During the vear ended 30-06-2020, no non-cash rransaction has been incurred except those as stated in the above respective notes and cash flow
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28 RECLASSIFICATION

— No reclassification has been made during the year.

2020 2019
ceeemmmem-NuUmber--=s=mm---

29 NUMBER OF EMPLOYEES

Number of emplovees at the year end

30 FINANCIAL RISK MANAGEMENT

I'he Company has exposure to the following risks from its use of financial instruments:

- Credin risk

- Liguidity risk

- Marker nsk
This note presents informarion about the Company’s exposure to cach of the above risks, the Company’s objectives, policies and processes for
— measuring and managing risk, and the Company’s management of capital. Further gquantitative disclosures are ncluded throughour these financial

statements.

The Board of Directors have overall responsibility tor the establishment and oversight of the Company’s risk management framework and policies.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and
controls, and 1o monitor risks and adherence 1o limirs. Risk management policies and systems arc reviewed regulardy ro reflecr changes in market
condirions and the Company's activitics. The Company, through its training and management standards and procedures, aims to develop a diseiplined

and constructive contral enviconment in which all employees understand theie roles and obligations.

30.1  Credit risk

- Credit risk is the risk of financial loss to the Company if 2 counterparty to a financial instrument fails to meet its contractual obligations, The
Company is exposed o credit risk from its operating and financing activitics including deposirs wirh bank. The Company's credit risk exposure are
categorized under the following headings:

30.1.1  Counterpartics

I'he Company conducts transactions with the following major types of counterparties:

Government of Pakistan

‘The Company has major reccivables from the Government of Pakistan related entities and the Company does not expect any threat 1o irs
recoverabiliry.

Banks

The Company limirs its exposure to credit risk by maintaining bank accounts only with counterparties that have a credir rating of at least Al and A
Given these high eredit ratings, management does not expect any counterparty to fail ro meet its obligations.

30.1.2  Exposure to credit risk

I'he carrying amount of financial assets represents the maximum credit exposure. “T'he maximum exposure to credir risk at the reporting date was:

2020 2019
emmemmen-=-Pak Rupees----mmeeeee

o ILong term deposits 260,500 160,500
Bank balances 842,615,780 1,060,380,191
842,876,280 1,060,540,691

After giving due consideration to their strong financial standing the Company believes that no impairment allowance is necessary i respect of
deposits, receivable from the Government of Pakistan related entities and other receivables as the Company is satisfied that recovery of the amount
owing is possible. Accordingly the eredit risk is minimal.
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30.2

30.3

30.3.1

30.3.2

30.3.3

Liquidity risk
Liquidity risk is the risk thar the Company will not be able to meet irs financial obligations as they fall duc,

The Company manages liguidity risk by maintaming sufficient cash and the availability of funding through an adequate amount of committed credir
facilities. Managemenr behieves the liquidity risk to be low because of the government guarantee issued by the Ministry of Finance to honor the

commitments. Following are the contractual maturities of financial habilites, ncluding interest payments.

‘The maturity profile ot the Company's financial abilities based on the contractual amounts are as follows:

Later than one
. Less than one
Carrying Amount year but not later

e than five years
Pak Rhln.uu

30th June, 2020
Long term financing 1,003,882,169,926 171,357,166,666 832,525,003,260
Short term borrowings . . )
Orther payables 91,519,647,180 91,519,647,180
Markup accrued 68,234,101,833 08,234,101,833 s

1,163,635,918,939 331,110,915,679 832,525,003,260
30th June, 2019
Long teem financing 805,787,119,928 229,165,959 ,939 576,621,159,989
Short term borrowings 191,935 191,935 -
Orther payables 59,523,994 468 59,523,994 468 -
Markup accrucd 54,230,114,113 54,230,114,113

919,541,420,444  342,920,260,455 576,621,159,989

Market risk

Marker risk is the risk thar changes in marker prices, such as foreign exchange rates, interest rates and equity prices will affect the Company's income
or the value of irs holdings of financial instruments. The objective of marker risk management is to manage and control marker risk exposures within
acceptable parameters, while aptimizing the return on nisk, The Company's exposure to market risk is explained as follows:

Currency risk

Currency risk is the risk thar the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchanpe rates,
Currency risk arises mainly from furure commercial transactions or reeeivables and payables that exist due to - transactions in forcign currencics.

The Company is nor exposed 1o currency risk as all of its ransactions are in local currency and no foreign currency receivables and payables exists at
the balance sheer dare

Other price risk

Other price risk represents the risk thar the faur value or future cash flows of a financial instrument will fluctuate because of changes in market prices
(other than those arising from interest rate risk or currency risk), whether those changes are caused by factors specific o the individual financial

instrument or its issucr, or factors affecting all similar financial instrument teaded in the market. The Company is not expaosed to other price risk.

Markup rate risk

This represents the risk that the fair value or furure cash Bows of a financial instrument will fluctuate because of changes in market markup rates.

Ihe Company's exposure to markup rate risk relates primarily to redeemable capital in the form of ‘T'erm Finance Certificate (I'FCs). The TICs
obtained at varable rares expose the Company to cash flow markup rate risk. The Company is maintaining a National Income Daily \ecount on
which profit ratce 1 6.50% which 1s the only interest-bearing asset.
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30.3.4

31

Profile

At the balance sheet date the interest rate profile of the Company’s interest bearing financial instruments was:

2020 2019
B T L

Financial assets

Bank balance 842,609,687 1.060,374,098

Financial liabilities

IFloating rate instruments:
Long term loans - secured §32,525,003,260 576,621,159.989
Current portion long term loans 171,357,166,666 229.165,959,939
1,003,882,169,926 805,787,119,928

Markup rate sensitivity analysis 10,038,821,699 8,057,871,199

Sensitivity to mackup rare risk arises from mismatches of financial asscts and labilitics that mature in a given period. 1f interest rates at the year end
date, fluctuates by 1% higher/ lower with all other variables held constant, mark up expense for the vear would have been Rs. 10,038 billion (2019:
8.057 billion) higher/ lower, mainly as a result of higher/ lower interest expense on floating rare borrowings. This amalysis is prepared assuming the
amounts of liability outstanding at balance sheet date was outstanding for the whole period.

Fair values of financial instruments

Vair value is the amounr for which as asset could be exchanged or a liability sertled berween knowledgeable willing parties is an arms length
transactions, The carrving values of all financial assets and Habilities reflected in fimancial statements approximate their fair values. Fair value 1%
determined on the basis of objective evidence at each balance sheer date.

Ihe fair value hierarchy has not been presenred i these financial statements, as the Company does not hold any such financial instruments in therr
pnrtfniil).

Capital management

T'he Company manages its capital to ensure that it will be able to continue as a going concern, Further, the Company is not subject to any externally
imposed capital requirements.

RELATED PARTIES TRANSACTIONS
Following arc the associared companies and relared parries with whom the Company had entered into transactions during the year:

Number of Aggregate Yoage

Rwis: it hares held in the  sharcholding i
Relationship s .lﬂ.‘h eld in the  sharcholding in
Company the Company
Central Power Purchasing Agency (CPPA) Federal
Government N/A N/A
Owned
Ministry of inance I'ederal
CGovernment N/A N/A

Owned
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311

Transactions with related parties

Related parties comprise of assoctated undertakings and key

nanagement personnel. ‘I'he transactions with related parties are made under commercial

terms and conditions. The remuneration of the chicf exceutive, direcrors and exceutives is disclosed in note 36 to these financial statements.

‘I'ransactions during the vear and balances as ar year end with the related parties are as follows:

Note
Transactions during the year are as follows:
Central Power Purchasing Agency (CPPA)
Grant against markup / profit on financing faciliries 18
Grant against trustee fee, arrngement fee and legal 18
Geanr against liquidared damages on Interest - Rs. 82.00 bo facility 18
Grant against liquidared damages on Principal Amount - Rs. 82.00 bn facility 18

Note

Ministry of Finance (MOF)
Grant against markup / profit on financing facilifies 19
Grant against trustee fee, arrangement fee and legal 19

Balances as at year end are as follows:

Central Power Purchasing Agency (CPPA)

Receivable in respeet of principal amount of loan - Non current
Receivable in respeet of principal amount of loan - Current

Amount receivable against markup

Liquidated Damages receivable

Receivable from Finanee Division through CPPA agamst trustec fee
Reccivable from CPPA agminst Sukuk - 1 Incidental Charges

Bridge borrowing from CPPA-G - for MO markup scrtlement

Ministry of Finance (MOF)

Receivable in respeet of principal amount of loan
Receivable in respect of principal amount of loan - Current
Amount receivable against mark-up

Amount receivable against mark-up

I'rom power sector, GOP through CPPA-G

I'rom Ministry of Finance, GOP

Amount receivable against liquidated damages from power sector, GOP through CPPA-G
Receivable in respect of principal amount of loan

I‘rom power sector, GOP through CPPA-G

IF'eom Ministry of Finance, GOP

Bridge borrowing from CPPA-G - for MOF markup settlement

Short term borrowings

I'he above stated partics are related 1o the company merely by way of Government holding.

2020 2019
e Pak Rupees------re----
107,740,583,582 54,907 467,604
490,912,732 97.037.420
6,817,528,020 5,002,343,172
15,961,917,808 12,367,397.261
2020 2019
-------- ---Pak Rupees---m--m-ms-v
5,671,929,825 12,356,460.217
1,160,000 3,459,000
807,525,003,260 530,997.243,323
170,109,333,335 216,670,293.272
67,131,220,816 51,154.823,207
66,043,490,638 43,264,044,809
4,619,000 3,459,000
- 1,240,000
25,471,771,159 16,259,540,280
25,000,000,000 45,623,916.666
5,615,250,000
21,507,635,333 15,835,705,513
67,131,220,816 51,154,823,207
21,507,635,333 15,835,705,513
88,638,856,149 66,990,528,719
66,043,490,638 43,264,044,809
977,634,336,595  T47,667.536,595
30,615,250,000 60,615,249 999
1,008,249,586,595 808,282,786,594
25471,771,159 16,259,540,280
191,935
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32 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amount charged in these financial statements in respeet of remuneration and allowances including all benefirs to the chief exccutive,

directors and other exccutives of the company are given below:

| 2020 ]
Numbers Salaries Fee/Allowances
Chicef ixecutive 1 - =
Iixecutive 1 5,505,500 144,000
Direcrors’ Meeting Fee 5 - 735,000
5,505,500 879,000

[ 2019

]

No. Salartes l'ee/ Allowances

Chief Exceunive 1 - 96,000
Iixecutive 1 5,390,000 144,000
Directors’ Meeting Fee 5 - 875,000
5,390,000 1,115,000

The chief exccutive officer and executive i also provided with company maintained cars.
33 DATE OF AUTHORIZATION

The financial statements were authorized for issue by the Board of Directors of the company on 05 i io - 2020

34 FIGURES

Iigures have been rounded off to the nearest rupee unless otherwise stated.

N

"

DIRECTOR



