31 DEC. 2008 10: 20 KSE T&M. AFFAIRS DEPTT. 2437560 NO. 776 P.o6

LUE KARACHI STOCK EXCHANGE (GUARANTEE) LMD

KSE/N-8223 N OTICE | l)ecemr 30, 2008
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General Manager Operations, Date: 28-12-2006 o
The Karachi Stock Exchange (Guarantce) Limited,
Stock Exchange Building,
Stock Exchange Road,

HI-74000

KIND ATTEN: M ON . il

SUBJECT: CA .
Dear Sir,

Please refer to your Letter No.KSE/Gen-11507, Dated: 17.12-2008 regarding fallure to deckre
dividend and/or bonus certificates for five years.

You are kindly informed in thig regard as under:-

Ly The Companies Ordinance, 1984, only CIMPOWET & company to pay dividend outlof
profits, please refer section 249 which is reproduced as follow:- ]

Section 249 "Dividend to be paid only out of profits: No dividend shalll be paid by a
company otherwise than out of profits of the company"” .

2, Articles of Association of our company also put some conditions/restrictibns to pe 1'1;,
for payment of dividend, please refer Article Clause No.96 which is eproduced ks
under:- '

96, "No dividend except out of profits, No dividend shall be paid otherwise|than out
of the year or any other undistributed profits from prior years *, .

The company has aceumulated loss amounting Rs.127,108,361/- (Rupees WE hundred
twenty seven million one hundred eight thousand three hundred sixty-one offly) as on
30th June, 2008, _
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3, Shaheen Cotton Mills Limited incurrad lass amounting to Rs. 8,578,439/=
Five Hundred Seventy Eight Thousand Four Hundred Thirty Nine O
33,402,970/= (Thirty Nine Million Four Hundred Two Thousand Nine H
Only) for the year endad 30-06-2007 and 30-06-2008 respectively .

4, . The textile industry is in serious crisis and incurring/facirig huge losses and
is trying for survival and isnotin = position to pay dividend to the sharchol



