




DIRECTORS' REPORT 

 
The Directors take pleasure in submitting their Report together with the Audited Accounts of the 
Company for the year ended 30th June, 2019. 
 
 

FINANCIAL RESULTS 
 

The Consolidated Financial Results of the Company for the year ended 30th June, 2019 are 
summarized below:- 

                                                                          Rupees 
 
Profit for the year before taxation                                     139,115,978 
Less: Provision for taxation- current                     34,463,602 
                                  - prior years            1,515,363  

                               - deferred (current)       (4,880,490)  
                                                                       ----------------        31,098,475 
                                                                           ----------------- 
Profit after taxation                                                                 108,017,503 
                                                                           ----------------- 
Attributable to: 

- Shareholders of the Holding Company       95,987,583 
- Non-controlling interest         12,029,920 

----------------- 
108,017,503 
----------------- 

 
Earning per share (basic and diluted) after taxation                                             11.17 
 
OTHER COMPREHENSIVE INCOME  
Net (Loss)/Profit for the year                                       108,017,503 
Re-measurements of post retirement benefit obligation  (18,491,066) 
Related deferred tax                       5,212,249  
                                                                       ------------------    (13,278,817) 
                                                                           ----------------- 
Total comprehensive income for the year                                              94,738,686 
                                                                           ========= 
 
Attributable to: 

- Shareholders of the Holding Company       82,708,766 
- Non-controlling interest         12,029,920 

----------------- 
  94,738,686 
----------------- 

 
The consolidated profit before taxation for the current year has registered an increase of Rs.74.43 
million from a profit of Rs.64.68 million to a profit of Rs.139.11 million, the profit after taxation has also 
increased from Rs. 11.03 million to Rs.108.02 million, an increase of Rs.96.99 million. The earnings per 
Share after tax has increased from Rs.0.80 to Rs.11.17, an increase of Rs.10.37, due to various 
reasons enumerated in the following paras. In order to facilitate our Shareholders following comparisons 
of operating and financial data are annexed. 
 
(a)  Comparison with last year                                              Annex-A     
(b)  Comparison with previous quarter                                       Annex-B     
(c)  Quarter-wise comparison of Balance Sheets                             Annex-C             
(d)  Quarter-wise comparison of Profit & Loss accounts                     Annex-D     
(e)  Statistical summary of key operating and financial data of last 6 years          Annex-E   



The salient features for the year under review, of unconsolidated 'Textile Segment', are as under:  
 
       30-06-2019 30-06-2018 Variation 
 
 
Sales of yarn - amount (Rupees in million)  1,993.21 1,690.98  17.87% 
 
Gross profit (Rupees in million)       198.31    115.67  71.44% 
 
Net profit before tax (Rupees in million)        79.74      60.76  31.24% 
 
Net profit after tax (Rupees in million)        65.22      18.67 249.33% 
 
Average cost of raw material (Rupees per kg)     253.47    202.53   25.15% 
 
Cost of manufacturing overheads (Rupees in million)    523.25    452.58   15.69% 
 
Financial charges (Rupees in million)        63.32      46.10   37.35% 
 
------------------------------------------------------------------------------------------------------------------------------------------  
 
Consolidated profit before tax (Rupees in million)    139.12      64.68  115.09% 
 
Consolidated profit after tax (Rupees in million)        108.02      11.03   879.33% 
 
 

Future Prospects 

 
The management has a neutral to positive view of the future, if the local tax system is made easier and 
accepted by the masses, business will shift towards the organized sector and this will Insha Allah be 
beneficial for our Company. 
 

Board of Directors 

 
The present Board of Directors who were elected on 3rd December, 2016, will continue to hold the office 
up to 3rd December, 2019. 

 
Auditors 

                                     
The present Auditors M/s. Rahman Sarfaraz Rahim Iqbal Rafiq, Chartered Accountants, retire and being 
eligible, offer themselves for re-appointment for the year ended June 30, 2020. 
 

Pattern of Holding of Shares 
 
The Pattern of Holding of Shares as prescribed by the SECP Circular dated 28/3/2002 to the Stock 
Exchange has been included in the Annual Report. 

 
Dividend and Notice of Book Closure 

 
Your Directors have decided to recommend payment of a Final Cash Dividend @ Rs.2.50 per Share 
(25%). The distribution this year comes to 32.94% of the current year's after tax earnings. 
 
 
The Final Dividend will be paid to the shareholders, whose name appears in the Register of Members on 
17/10/2019. The share transfer book of the Company will remain closed from 18/10/2019 to 25/10/2019 
(both days inclusive).  Transfers received in order at the office of the Registrar, Central Depository 
Company of Pakistan Limited at the close of business on 17/10/2019 will be treated in time for the 
purpose of payment of Dividend to the Transferees. 



 
 
 

Compliance with Code of Corporate Governance 
 
The Board of Directors of Sana Industries Limited confirm that the Company applies the principles 
contained in the Code in the following manner. 
 
(1)  The financial statements present fairly the Company's state of affairs, the result of its operations, 
cash flows and changes in equity. 
 
(2)  The Company has maintained proper books of account. 
 
(3)   Appropriate accounting policies have been consistently applied in the preparation of financial 
statements and accounting estimates are based on reasonable and prudent judgment. 
 
(4)   International Financial Reporting Standards, as applicable in Pakistan, have been followed in 
preparation of financial statements. 
 
(5)  The system of internal control is of sound design and has been effectively implemented and 
monitored. 
 
(6)  There are no significant doubts upon the Company's ability to continue as a going concern. 
 
(7)   There has been no material departure from the best practices of corporate governance, as detailed 
in the Stock Exchange's Listing Regulations. 
 
(8)   The Company operates an approved gratuity fund, being administered by a gratuity fund trust, 
covering all its employees who have completed their qualifying period. The Project Unit Credit Actuarial 
Cost Method (PUC) was used for calculating the accounting entries, which method is mandated under 
the latest version of IAS-19. The most recent actuarial valuation of the scheme was carried out as at 
30th June, 2019. Following are the significant assumption used for the valuation of scheme: 
 
                                                  30-Jun-2019 30-Jun-2018      
      Valuation discount rate                         14.25% p.a.   9.00% p.a        
      Long term Salary increase                                14.25% p.a.   9.00% p.a        
      Expected rate of return on Plan Assets              14.25% p.a.   9.00% p.a        
          
A statement as to the value of assets / investments of gratuity fund, based on its audited accounts is as 
under:- 
 
(a)  Investment in Shares of listed companies            Rs.32,263,482/= 
(b)  Investment in Mutual Funds                             Rs.  8,876,898/= 
(c)  Investment Certificates    Rs.  1,195,380/= 
(d)  Profits      Rs.     798,171/= 
(c)  Bank balances                                        Rs.14,470,424/= 
                                                           ----------------------- 
Total of assets / investments as on 30/6/2019            Rs.57,604,355/= 
                                                           ============ 
 
(9)  Elections of Directors was held in the Extraordinary General Meeting held on 3/12/2016, in 
accordance with the provisions of Section 178 of the Companies Ordinance, 1984 for a term of three 
years, commencing from 3/12/2016. A total of 7 Meetings of the Board of Directors were held during the 
financial year ended 30th June, 2019. Number of Meeting attended by each Directors are stated their 
against: 
 
 
 







  2019  30 

 



 2019  30 

  

139,115,978 

34,463,602   - 

1,515,363   -

(4,880,490)   -

31,098,475

108,017,503 



95,987,583 

12,029,920 

108,017,503

11.17 

: 

108,017,503 

(18,491,066) 

(13,278,817) 5,212,249 

94,738,686 



82,708,766 

12,029,920 

94,738,686 



 74.43  6.68  139.11 

 96.99  108.02  11.03 

 11.17  0.80 



Annexure-A  a 

Annexure-B  b 

Annexure-C  c 

Annexure-D  d 

Annexure-E  e 



 2017-18 2018-19 

17.87% 1,690.98 1,993.21 

71.44% 115.67 198.31 

31.24 60.76 79.74 

249.33% 18.67 65.22 

25.15% 202.53 253.47 

15.69% 253.58 523.25 

37.35% 46.10 63.32 

115.09% 64.68 139.12 

879.33% 11.03 108.02 









 2019  03  2016  03 





 2020  30 





 28-03-2002  SECP 



 25%  2.50 

 32.94%

 18-10-2019  17-10-2019 

 17-10-2019 CDC  29-10-2019





 (1)

 (2)

 (3)



  (4)

 (5)

 (6)

  (7)



  (8)



 (PUC) 

 2016  30  IAS-19



2018  30 2019  30 

9.00% p.a. 14.25% p.a 

9.00% p.a. 14.25% p.a 

9.00% p.a. 14.25% p.a 



 / 

 

32,263,482  (a)

8,876,898  (b)

1,195,380  (c)

798,171  (d)

14,470,424  (e)

57,604,355  /  30-06-2019 

 178  1984  03-12-2016  (9)

 03-12-2016 

 7  2018  30



 

 7  

 7  

 7  

 7  

 7  

 2  

 7  

 2  

 (10)







 /    

37.09 2,000  05-07-2018

37.34 2,000  10-07-2018

37.09 2,000  17-07-2018

41.35 500  23-07-2018

43.10 500  13-08-2018

43.10 30,000  13-08-2018

43.10 20,000  13-08-2018

44.13 2,000  17-04-2019

41.87 5,000  20-05-2019



 /    

50.00 7,000  29-10-2018

50.00 8,000  30-10-2018

51.00 1,000  09-11-2018

50.23 5,000  14-11-2018

50.00 4,500  15-11-2018

50.00 500  16-11-2018

50.00 4,000  28-12-2018

50.43 11,000  01-01-2019







 

 

 

2019  27 
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