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The General Manager June
Pakistan Stock Exchange Limited '

Stock Exchange Building,

Stock Exchange Road.

Karachi.

N

UPLOADING THE FINAL CORRECTED VERSION OF THE 34 ANNUAL
REPORT OF OUR COMPANY

Dear Sir,

We write with reference to PUCARS Ref.No.0000071875 dated 4-10-2019 whereby we had
submitted with your office the 34™ Annual Report of our company, M/s. Sana Industries
Limited. for the financial year ended June 30, 2019,

In this regard. it has transpired that, through oversight, a former draft of the financial
statements was included in the said Annual Report instead of the final draft of the financial
statements. Though. in both the drafts, the statement of financial position, statement of profit
or loss, statement of comprehensive income, statement of cash flows and the statement of
changes in equity were exactly the same: in the final draft. however. some typographical
errors were corrected and some disclosures were updated. In addition to this. we noted that
there were also some typographical errors in the Directors’ Report (included in the said
Annual Report) which have now been rectified. Owing to COVID-19 lockdown, despite
identification of the lapse, this request was delayed as well.

As a result of the above oversight, the Annual Report previously circulated to the Securities
and Exchange Commission of Pakistan (SECP). Pakistan Stock Exchange (PSX) and
members of our company was the one with typographical mistakes and without updating of
disclosures.

We are enclosing the final version of the Annual Report highlighting the typographical errors
corrected and disclosures updated while the financial statements remain unchanged.

Yours sincerely.
For Sana Industries Limited
[ s
-7

Abdul Hussain Antaria)
Company Secretary

[4

Encl: as above
cc: Securities and Exchange Commission of Pakistan (SECP). Islamabad.
Securities and Exchange Commission of Pakistan (SECP), Karachi.
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DIRECTORS' REPORT

The Directors take pleasure in submitting their Report together with the Audited Accounts of the
Company for the year ended 30th June, 2019.

FINANCIAL RESULTS

The Consolidated Financial Results of the Company for the year ended 30th June, 2019 are
summarized below:-

Rupees
Profit for the year before taxation 139,115,978
Less: Provision for taxation- current 34,463,602
- prior years 1,515,363
- deferred (current) (4,880,490)
---------------- 31,098,475
Profit after taxation 108,017,503
Attributable to:
- Shareholders of the Holding Company 95,987,583
- Non-controlling interest 12,029,920
108,017,503
Earning per share (basic and diluted) after taxation 11.17
OTHER COMPREHENSIVE INCOME
Net (Loss)/Profit for the year 108,017,503

Re-measurements of post retirement benefit obligation
Related deferred tax

(18,491,066)
5,212,249

Total comprehensive income for the year 94,738,686
Attributable to:

- Shareholders of the Holding Company 82,708,766

- Non-controlling interest 12,029,920

94,738,686

The consolidated profit before taxation for the current year has registered an increase of Rs.74.43
million from a profit of Rs.64.68 million to a profit of Rs.139.11 million, the profit after taxation has also
increased from Rs. 11.03 million to Rs.108.02 million, an increase of Rs.96.99 million. The earnings per
Share after tax has increased from Rs.0.80 to Rs.11.17, an increase of Rs.10.37, due to various
reasons enumerated in the following paras. In order to facilitate our Shareholders following comparisons
of operating and financial data are annexed.

(&) Comparison with last year Annex-A
(b) Comparison with previous quarter Annex-B
(c) Quarter-wise comparison of Balance Sheets Annex-C
(d) Quarter-wise comparison of Profit & Loss accounts Annex-D
(e) Statistical summary of key operating and financial data of last 6 years Annex-E



The salient features for the year under review, of unconsolidated 'Textile Segment’, are as under:

30-06-2019 30-06-2018 Variation

Sales of yarn - amount (Rupees in million) 1,993.21 1,690.98 17.87%
Gross profit (Rupees in million) 198.31 115.67 71.44%
Net profit before tax (Rupees in million) 79.74 60.76 31.24%
Net profit after tax (Rupees in million) 65.22 18.67 249.33%
Average cost of raw material (Rupees per kg) 253.47 202.53 25.15%
Cost of manufacturing overheads (Rupees in million) 523.25 452.58 15.69%
Financial charges (Rupees in million) 63.32 46.10 37.35%
Consolidated profit before tax (Rupees in million) 139.12 64.68 115.09%
Consolidated profit after tax (Rupees in million) 108.02 11.03 879.33%

Future Prospects
The management has a neutral to positive view of the future, if the local tax system is made easier and

accepted by the masses, business will shift towards the organized sector and this will Insha Allah be
beneficial for our Company.

Board of Directors

The present Board of Directors who were elected on 3rd December, 2016, will continue to hold the office
up to 3rd December, 2019.

Auditors

The present Auditors M/s. Rahman Sarfaraz Rahim Igbal Rafig, Chartered Accountants, retire and being
eligible, offer themselves for re-appointment for the year ended June 30, 2020.

Pattern of Holding of Shares

The Pattern of Holding of Shares as prescribed by the SECP Circular dated 28/3/2002 to the Stock
Exchange has been included in the Annual Report.

Dividend and Notice of Book Closure

Your Directors have decided to recommend payment of a Final Cash Dividend @ Rs.2.50 per Share
(25%). The distribution this year comes to 32.94% of the current year's after tax earnings.

The Final Dividend will be paid to the shareholders, whose name appears in the Register of Members on
17/10/2019. The share transfer book of the Company will remain closed from 18/10/2019 to 25/10/2019
(both days inclusive). Transfers received in order at the office of the Registrar, Central Depository
Company of Pakistan Limited at the close of business on 17/10/2019 will be treated in time for the
purpose of payment of Dividend to the Transferees.



Compliance with Code of Corporate Governance

The Board of Directors of Sana Industries Limited confirm that the Company applies the principles
contained in the Code in the following manner.

(1) The financial statements present fairly the Company's state of affairs, the result of its operations,
cash flows and changes in equity.

(2) The Company has maintained proper books of account.

(3) Appropriate accounting policies have been consistently applied in the preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.

(4) International Financial Reporting Standards, as applicable in Pakistan, have been followed in
preparation of financial statements.

(5) The system of internal control is of sound design and has been effectively implemented and
monitored.

(6) There are no significant doubts upon the Company's ability to continue as a going concern.

(7) There has been no material departure from the best practices of corporate governance, as detailed
in the Stock Exchange's Listing Regulations.

(8) The Company operates an approved gratuity fund, being administered by a gratuity fund trust,
covering all its employees who have completed their qualifying period. The Project Unit Credit Actuarial
Cost Method (PUC) was used for calculating the accounting entries, which method is mandated under
the latest version of IAS-19. The most recent actuarial valuation of the scheme was carried out as at
30th June, 2019. Following are the significant assumption used for the valuation of scheme:

30-Jun-2019  30-Jun-2018

Valuation discount rate 14.25% p.a. 9.00% p.a
Long term Salary increase 14.25% p.a. 9.00% p.a
Expected rate of return on Plan Assets 14.25% p.a. 9.00% p.a

A statement as to the value of assets / investments of gratuity fund, based on its audited accounts is as
under:-

(&) Investment in Shares of listed companies Rs.32,263,482/=
(b) Investment in Mutual Funds Rs. 8,876,898/=
(c) Investment Certificates Rs. 1,195,380/=
(d) Profits Rs. 798,171/=
(c) Bank balances Rs.14,470,424/=
Total of assets / investments as on 30/6/2019 Rs.57,604,355/=

(9) Elections of Directors was held in the Extraordinary General Meeting held on 3/12/2016, in
accordance with the provisions of Section 178 of the Companies Ordinance, 1984 for a term of three
years, commencing from 3/12/2016. A total of 7 Meetings of the Board of Directors were held during the
financial year ended 30th June, 2019. Number of Meeting attended by each Directors are stated their
against:



Number of

Meeting Attended

7 out of T meetings

7 out of 7 meetings

7 out of 7 meetings

7 out of 7 meetings

7 out of ¥ meetings

2 out of 4 meelings (Resigned)
7 out of 7 meetings

2 out of 3 maetings

Name of Directors

(1}  Mr. Mohammed Younus Nawab
(2)  Mr. Mohammed Irfan Nawab
{2) M, lbrahim Younus
{4} Mr. lsmail Younus
{5} Mr. Mohammed Faizaruliah
(&) Mr. llyas Abdul Sattar
(7} Mr. Mohammed Khalid Yousuf
(8)  Mr.Muhammad Ashfag
(appointed in place of Mr llyas Abdul Sattar)

(10} Foliowing trades in the shares of the Company were carried out by its Directors; CEO, Company's
Secretary and their spouses and miner children during the current financial year:

NO. OF SBHARES RATE/

DATE OF FPURTCHASER

TRANSACTION TRANSACTED SHARE
PURCHASES:

05-07-2018 Mr. Muhammad Faizanullah 2,000 Rs.37.09
10-07-2018 Mst. Afsnan Irfan (Spouse) 2.000 Rs.37.34
17-07-2018 Mr, Mubammad Irfan Nawab 2.000 Rs 37.09
23-07-2018 Mr, Muhammad irfan Nawsab 500 Rs.41.35
13-08-2018  Mr Muhammad irfan Nawab 500 Fs43.10
13-08-2018 Mst Afshan Irfan 40,000 Rs43.10
13-08-2018  Mr Muhammad Faizanullah 20,000 Rs.4310
17-04-2019  Mr. Ismail Younus 2.000 Rs.44 13
20-05-2019  Mr. lsmail Younus 5,000 Rs.41.87
SALES

28-10-2018  Mr Mohammied Khalid Yousuf 7000 Rs. 50 00
30-10-2018  Mr Mohammed Khalid Yousuf g 000 Fs. 50 00
08-11-2018 Mr Mohammed Khalid Yousuf 1.000 Rs.51.00
14-11-2018  Mr Mohammed Khalid Yousuf 5.000 Rs50.23
15-11-2018  Mr.Mohammed Khalid Yousuf 4 500 Rs.50.00
18-11-2018 Mr.Mohzmmed Khalid Yousuf 500 Rs.50.00
28-12-2018 Mr Mohammed Khalid Yousuf 4.000 Rs.50 00
01-01-2018  Mr Mohammed Khalid Yousuf 11.000 Rs 5043

Personnel

| would like to place on record my sincere appreciation for the devotion and loyalty of the siafi and
workers without whose efforts this success could not have been achieved, | look forward to the same

devotion and cooperation in the years to come:
On behaglf pf the;dar
i A
!:/': fﬂ./ by

I:MOHEIFAE

| Irfan Nawab)
hief Executive

apim Younus)
Director

Karachi: 27" September, 2012
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INDEPENDENT AUDITORS' REPORT
To the members of Sana Industries Limited
Report on the Audit of the Unconsolidated Financial Statements

Opinion

statement of financisl position as at June 30, 2019,
and the unconsolidated statement of profit or loss, the unconsolidated statement of comprehensive
income, the unconsolidated statement nfchm,guinnqulty.thnun:unmlidauﬂ statement of cash flows
fior the year then ended, and notes to the unconsalidated financial statements, including & summary of
significant accounting policies and other explanatory - {ormation, and we state that we have obtained all
the information and explanations which, mm:bcﬂnfmnknn“ﬂ:dg:mdbtﬁef.wmmﬁmyfwm:
purposes of the audit.

Innwuphiunmdmth:hﬂtnfmthfmmﬁmmdmmdhgmw“plmﬂims given to us, the
unconsolidated seaternent of financial position, the unconsolidated statement of profit or loss, the
wlmdﬂmcmﬂfmhmhthm.ﬁummmﬁhﬂmmﬂ:m;ﬁmmmy
nnd1J:-.em:mnl{dmdmmmtnfmd:ﬂmlngﬂuwifnﬂmn-nmﬁurmingpmrh:mfnmfmwlﬁ:

Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a e and fair view
of the state of the Company's affairs as at June 30, 2019 and of the Profit and other comprehensive
incoms, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

Pakistan. Our responsibilities mderﬂmemﬂ-rdsmﬁuﬂurdamihadtnmmmmﬂs
Responsibilities for the Audit of the Unconsolidated Financial Statements section of our report. We are
indnpendﬂuﬂfhhnﬂmbpmyinwdlmuﬂhlhummmsﬁmﬂ Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in sccordance
wimlﬁnCnd:-‘u‘u':bulinnﬂmuh:mdit:ﬁdm:t“hnmuhtaimdhmﬂi:iummdnppmprhmm

provide a basis for our opinion.

B O O W ap g e A o S
|
;
%
g
|

Kev Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the unconsolidated financial statements of the current period. These matters were addressed in
e conteit of our audit of the unconsolidated financial stataments as a whole, and in forming our opinion

mumn.mdmbnntpmﬁdaucpuﬂeuphﬂnnmmmmmﬂ?.
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Following s the Key audit matter:

TS No | Key audit maiter How the matier was sddressed In our sudit

0. ummmuumu.:_'ﬂmﬁl
Instruments’ We reviewed and understood the requirements of the
[FRE §. Our sudit procedures included the following:

. hrﬂnﬂmhmﬂn}mhwﬂlﬁwﬂ
financial stsiements, the I[FRS 9 became | » Considered the managemant's process o 235858
gpliﬂhltfﬂdﬂﬁr:tﬂmﬁrﬂpupuuhnuf the impact of sdoption of I[FRS 9 oo the
I the Company's anausl unconsolidated financial Company's fnancial statements.
statements {or the year ended June 30, 2019,
«  Reviewsd the sppropristeness of the assumptions
The IFRS 9 forms en integral part of the statulory mdﬂmmhhmwlm:mmwmd
ﬁnm:ﬁlrmmﬁngﬁmmknwﬂuﬂlmm pnﬂduq:pmdmuuummmumur
" cmudmugﬂuﬂm,muﬂbuﬂx financial masets of the Company. Reviewed the
classification, measurcment snd  coment of working of mansgement for expected credit
ﬂn!muhmlﬂnnmvﬂlwsdmmnf'lh losses,
enconsolidated financial satements.

: . We reviewsd and sspessed the impact and
In sccordance with [FRS 9, the measurement of sdequacy of disclosures in the fimancial
ECL refloct 3 range of unbiased and peobability siatements with regard {0 the effect of adoption of
weighted ocutcomes, time value of money, IFRS 9.

conditions, The caleolation of ECLs in
q:m'duﬂwiﬂxlfltﬁ'ﬂ'hﬂ:ﬂ:humnpk:ud
invalves n number of judgmental assumptions.

We consider it unhrmdi:mmi!inv{ﬂni‘
the changes in classification, measurement and
diummimpnmhmmmﬁdnﬁnmﬂnl
mﬂmﬂmmpﬂﬂﬁmnr]ﬂsﬂ.

! Information Other than the Unconsolidated Financial Statements and Auditor's Report Thereon

Management is respensible for the other information. The other information obtained at the date of this
auditor’s report is information hduddhﬁtmuﬂmmhummimmdnﬂnmmmuddﬂ
financial smm:nnufﬁ:emmpuwmﬂuwmdimﬁmpmmm

Chur opinion on the unconsolidated ﬁmndﬂmummadu:nﬂmmmnﬂmhfnmnﬂmmdmdn
mmmyﬁmnfmmumluﬂmm-

In connection with our audit of the unconsolidated financial statements, O0F responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the unconsolidated fnancial statements or our knowledge ohsained in the audit or otherwise appears 1o be
materially misstated.

1£ based on the work we have performed, on other iformation obtained pricr to the date of this suditor’s
repert, we conclude “that there is a material misstatement of this ather information, we are required to

report that fzct. We have nothing to report in this regarc.
Cont'd... P3
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Responsibilities of Management and Board of Directors for the Unconsolidated Fimancial
Statements

Management is responsible for the preparation and fair presemtation of the unconsolidated financial
stalements in accordance with the accounting and reporting standards as spplicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and-for such internal control as management
determines is necessary to enable the preparation of unconsolidated financiel statements that are free
from material misstatemnent, whether due to fraud or error.

In preparing the unconsolidated financial statements, management is responsible for nssessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters relsted 1o going
concern and using the going concern basis of accounting unless management either intends 1o liguidate
the Company or to ceass operations, o has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Unconsolidated Financial Statements

Orur objectives are to obtain ressonsble assurance about whether the unconsolidated financial statements
&5 & whole are free from material misstatement, whether due to fraud or error, end to izsue an suditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not & puarantce
that an sudit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expectad to influcnce the economic decisions
of usars taken on the basis of these unconsolidated financial statements,

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

* ldemtify und assess the risks of material misstatement of the unconsplidated financial statements,
whether due 1o fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from frand is higher then for one résulting from error,
a5 fraund may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control,

* Obtain an understanding of internal control relevant to the audit in order to design andit procedures
that are appropriste in the circumstances, but not for the purpose of expressing &n opidfon on the
effectiveness of the Company”s internal control.

* Evaloate the appropriateness of sccounting policies ussd and the reasonablensss of Becounting
estimates and related disclosures made by managsment,

* Conclude on the appropristeness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concemn. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report o the related disclosures in the unconsolidated financial statements or, if such disclosures sre
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 1o
whe due of our auditor”s report. However, future events or conditions may cause the Company to
ccase to continue as a going concern.

Cont'd... P/4
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&  Evaluate the overal]l presentation, structure and content of the unconsolidated financial statements,
including the disclosures, and whether the unconsolidsied financial siatements represent the
underlying transactions and events in a manner that achieves fir presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and

timing of the zudit and significant audit findings, including any significant deficiencies in internal contrel

that we identify during our andit.

We also provide the board of directors with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters

that may reasonably be thought to bear on our independence, and where spplicable, related safeguards,

From the maters communicated with the board of directors, we determing those matters that were of

most significance in the sudit of the unconsolidated financial statements of the current period and are

therefore the key audit matters. We describe these matters in our suditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that

a maner should not be communicated in our report because the adverse consequences of doing so would

reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our nudit, we further report that in our opinion:

8} proper books of account have been kept by the Company s required by the Companies Act,
2017 (XIX of 2017);

b) the unconsolidated statement of financial position, the unconsolidated statement of profit or Joss,
the unconsolidated statement of comprehensive income, the unconsalidated statement of changes
in equity and the unconsolidsted statement of cash flows together with the notes thereon have
been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement
with the books of account and refurns;

¢} investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company”s business;

d) zaknt deductible at source under the Zakat and Ushr Ordinance, 1980 (XVII of 1980), was
deducted by the company and deposited in the Central Zakat Fund established under section 7 of
that Ovdinance; and

Other Maticrs

The unconsolidsied financial staiements as &t June 30, 2012 and unconsolideted condensed interim
financial information as at December 31, 2017 of the Company were audited and reviewed by enother
suditor whose reports dated September 28, 2018 and February 26, 2018 respectively, expressed an
unqualified opinion and conclusion.

The engagement partner on the sudit resulting in this indspendent suditor’s report is Mr. Muhammad
Weseem.

(P

Fabhmaon Sarfarar
Chartered Accountants
Karachi
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SANA INDUSTRIES LIMITED

UNCONSOLIDATED STATEMENT OF FINAN

AS AT JUNE 30, 219

ASSETS

NON - CURRENT ASSETS
Property, plant and equipmert
Investment propery

Long tarm deposits and prepayments
Long terrm Investmenits

CURRENT ASSETS

Srock-in-trade

Shorl term investinenis

Trade debits

Loans and advances

Trade deposits and short term prepayments
(nher receivables

Tax refinds due from government

Cash and bank balasces

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorized Capiml

lssued, subscribed and paid up capital

REVENUE RESERVE
Genersl reserves
Unsppropriated profit

LIABILITIES

NON - CURRENT LIABILITIES
Long term musharaka

Deferred liabilities

CURRENT LIABILITIES

Trads and other payables

Acerued profit

Loan from directors

Current portion of long term musharaka
Unelaimed dividend

Short term murabaha

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

The annexed notes from | 10 M,ﬁuq‘n/mim:gral

Jipyllt*
Chief Executive Officer
/

Note
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1
12
13
4
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CIAL POSITION

1019 2018
Rupees
390,637,695 314,126,767
TIASL534 217,171
aoreg 051 2,836,051
38 004,000 335,000,000
201,845,280 535 172,989
A S| [ 176,173,176
1,708,355 c
113588277 202,774.091
23,023,526 26,506,976
1,354,543 1,565,908
59,105,951 41,843,910
39,872,602 44,711,863
19,971,577 12,264,953
682,764,556 535,840,877
_LIM.609836 071,020,868
100,000,000 100,000,000
§5,937,500 85,937,500
132,500,000 132,500,000 |
146,880,565 112,131,543
179,389,565 744,631,848
365,327,065 330,560,343
44,516,505 70,975,725
53,779,541 45 776,132
08,296,046 116,751,857
[ 12514402 122,646,557
11,770,802 8,720,734
18,610,000 3,760,000
15,612,593 55 453,527
1,798,879 1,650,116
140,591,009 431,468,130 |
720,986,725 623,699,664
1,184,609,836 1.071,020,866
MmN

part of these unconsolidated financial sta

a0

-

Chief Finencial OfMeer




5ANA INDUSTRIES LIMITED
' I'NCONSOLIDATED STATEMENT OF PROFIT OR LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2019
' 2019 2018
Note Rupees ————
l Tumover - net M 2,002,240,706 1,705,990,321
Cost of sales 25 (1,803,933,532) (1,590,317.011)
' Gross profit 198,307,174 115,673,310
Administrative expenses 26 (51,467,084) (41,024,041)
l Distribution expenses 7 (18.283,735) uu:uml
Other operating cxpenses 28 (6,551,030) {4,503 477)
Other incomme 29 4,845,074 45271453
'. 1456775 (13,574,299)
Operating profit 126,850,399 102,059,011
l ’ Rental income - net 30 16,204,800 4,764,000
Finance costs il (63,316,579) (46,098,797
I Profit before taxation 79,738,620 60,764,304
l Taxation 32 (14,514,583) {42,094,108)
l Profit after taxation 65,224,087 18,670,196
' Earnings per share - basic and diluted 33 789 2.17
. Themﬂau;]mm&umlmddfurmminwgnlpnnufdmumunmﬂﬁaudﬂmmialmtemmm

//:'“ . E I fﬁ:t |

/

ClGI‘E;"m:lliw Officer ctor

/
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Chie f Financlal Officer
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SANA INDUSTRIES LIMITED
UNCONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30,2019

2019 2018
— Pt —

Profit after wxation 65,224,037 18,670,196

Tiem that will nof be reclassified subsequently to
unmmﬂwrfmﬂqurﬁﬂr loss account

Remeasurement of post retirement benefits obligation {18,491,066) {16,783,406)
5,211,245 5,035,022

Deferred tax on above
[13.115.31'?') tll.Tﬂ-E,EH]

Total comprehensive income for the year 51,945,220 6,921,812

these unconsolidated financial statements.

The annexed notes from 1 memmnnint:pﬂpm-nf

Chief Financisl Oficer
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BANA INDUSTRIES LIMITED
LIDATED STATEMENT OF CHANGES IF EQUITY

UNCONSD
I FOR TIE YEAR ENDLED JUNE 30, 118
% __-_-_-_-M_-_—_____-_-
sulie & E.q'ﬂlrh"d- Total squity
gal Cepgiral FEAETVEN r Toisl el
Rupecy

l Batamce us ai July 1, 3017 gsgins00  1RS00000 108,210,033 237,710,083 113,541 553

Tord jronme for Hu e

andied Juna 30, 2018
. Prafit afier X H -

b comgEERenahe joes < et a

L jinlanie &8 llh-ﬂ-l'.:tll:l-l
65,200 T
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l SANA INDUSTRIES LIMITED
UHCG.‘H'EI‘JI.IIMT'E-D STATEMENT OF CASH FLOWE
FOR THE YEAR ENDED JUNE 30, 2019
l 019 2018
CASH FLOWS FROM OPERATING ACTIVITIES Rapees
Profit before 1axanen 0,738,620 A0, 744,304
l Asfistments for
. Depraciation ST MT| | TR200466
. (Gain on pale of finsd B30 (417.04%) £23 (128, 800)
l . Provisian for Workers' Profit Pasticiputios Fumd 4,319,483 3263389
. Provision for Workers Welbare Fnd 1,711,547 1,240,082
. Provision fioe Staff Compensation enedfit 1319215 R25,.559
. Provision for Staff retrement benefita £13%5,245 IaTL1a
l - Provision for doubriul receTrables A0, 000 -
= Finunce cosid 16 45,098,797
149,752,167 110,571,622
l Cash ted from aperating sctivities belore
working capital chapges 129,490,887 171,335,926
Effect on cash flow due fo working capital changes
{Trcrensel/decramie Im current asseiy
k = Stockin'tads 57 B65,.540
- Trade debes {B1,158,64%)
P . Loanand advances 3,583,512
. advances, deposits, prepayments and other recebvabies (702,606)
. [Hher receivebles 43,477,873
Inerease’tdecrease) In current lighilires
' - Trade and other payubles | T
i I ﬂtﬂiﬁ!ﬂi
Cash generated [rom speratisns 194,362,340
l . Taves pald (18,724,181 (16,747,419)
- Gratlty paid {1,396,059) (2,422,369)
. S0 benchit paid (1.284,951) (506,554)
- Payment of Warkers' welfare fund (1,240,088)
l - Paymen: of Workers predit participation fund {3,263,389) "
. Fitance cost paid (60,266,511) (46,799,816)
- Long tarm deposiis B, (1,462,800)
l Wet cash genernted from aperating sctivities TH4LTD 126,323 382
CASH FLOWS FROM INVESTING ACTIVITIES
. Acquisition of propesty, plant and equipment [ (35678858
= Acculsition af nvestmenl propenty (3, 120,000]
invessment in substdiary (30,100,000}

- Shos term investment

. Procseds from dispesal of preparty, plant and equipment
Mot cash (used dn}/ peagrated from jovesting activities
CASH FLOWS FROM FINANCING ACTIVITIES

- Meceipts under short-Em wrabaha

. under Jong term muashariks - net

. Barrowings  (repayments) from directars

- Dividend peid
%et cash med in financing nelivities

81,738,077
12,339,423

33,0, 853
(74,726,161)
(53,530,000)
20,419
(105,181,827)

Net (decrease) ! inerense in ¢ash and cashy equivaleats 33,980,978
Cash sl cash equiviients al the begianing of the yeaf 8,263,975
219.971L377 42,204,533

Cash and gash pgquivalents at the end of the year

The amaexsd notes from | tn 44 form un lanegral part of e unconsedidated financial SALETERIE.

‘ 'i:iu?‘auum Oficer " Rrertar
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SANA INDUSTRIES LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

1.1

2.1

i |

24

STATUS AND NATURE OF BUSINESS

Sana Industries Limited (“the Company”) is a public listed compuny incorporated in Pokiston under the
repealed Componies Ordinance, [984 (‘the Ordinance”) which has now been replaced by Companies Act, 2017
['the Act). The shares of the Company are histed on Pakistan Stock Exchange [imted ("the Exchange"), The
Company |3 primarily engaged in the manufichuring and sale of man-made blendod yam

The geographicsl location and address of company’s business units, including plant are as under:

Head office; The registered office of the Compamy i situated ot 33-0-1, Block 6, P.E.C_H.S., Karochi

ML The mill B located at Hub trading estate, sruated at Tehsil Hub, Disrict Lashetn, Balochistan,

Warchouse: The Companys warehouss is located at SF-98, 5.1.T.E. Karachi

2019 Fabif ]
The Company has following subsidiary; Holding Percentage-—- .-
Sana Logistics (Private) Limited 7% T
BASIS OF PREPARATION
Statement of Complinnee

These unconsolidated financial statement are separste financial statements of the Company and have been
prepared in accordance with the accounting and reporting standards as appliceble in Pakistan. The accounting
and reporting smndards &3 applicable i Pakistan comprises of;

= Intémational Financial Reporting Standards (IFRS Standards) isssed by the [mfernational Accounting
Standard Board (1ASE) a3 notified under the Companies Act, 2017; and

= Provisions of and directives ssued under ike Companies Act, 2007,

Where provisiona of and directives issued imider the Companies Act, 2017 differ from the IFR5 Standards, the
provisioes of and directives Bsued under the Companies Act, 2017 kave been followed,

Accounting convention

These unconsofidated fnancial statements hove been prepared under the hiloricnl con convention, excepl
emploves retirements benefiis which is carried at present value of defined benefit obligation.

Functional and presenfation currency

Iterms included in these unconsolidated financial statements are measured using the currency of the primary
economic environment- in which the Company operaies. These unconsolidated financial statements are
presented in Pak Rupees which is the Company’s functionn| and presentation currency, unless otherwise stated.

Use of estimates and judgments

The preparation of unconsolidated financial statements in conformity with approved accounting stondards
requires management o make judgements, éstimates and sssumptions that pffect the application of accounting
policies and reparied amounts of assets, labilities, income and expenses. Actual results may differ from these
estimates,

b




Estimates and underlying nssumptions are reviewsd on an ongoing basis. Revisions to the accounting estimates
are recognized in the periods in which the estimates are revised and in any future periods affected. Sipnificant
estimates, assumptinns and judgements are disclosed in the relevant sccounting policies and notes 1o these
unconsoliduted financial statements.

Following are some significant sreas where management used estimates and judgements other than those which
have been disclosed elsewhere tn these unconsolidated financial stitements.

Mote
= Useful lives and residual values of property, plant and egquipment iR |
= Valuation of investment property 32
- Provision for obsolete inventory 34
= Provision for staff retirement benefits LS 1]
- Provision for taxation xn

- Amendments [ interpretation to existing standard and forthcoming requirements

The following International Financial Reporting Standards (TFRS Standards) as notified under the Compariies
Act, 2017 and the amensbments and interpretations thereto will be effective for accounting perinds beginning on
or afier 01 July 2019

= IFRIC 23 *Uncerminty over Income Tax Treammems' (effective for anmual periods beginning on or after |
January 201%) clarifies the sccounting for income tax when there is uncertainty over Income tax treatments
under IAS 12. The interpretation requires the uncertainty over tax trestment be reflected in the measurement of
current and deferred tax. The application of slerpretation is not fikely to have s impact on Company s
unconsobidated financial sflatemenis

= IFRS 16 "Leates’ (effective for annual period beginning on or after | Jamuary 2019), IFRS 16 replaces existing
leasing guidonce, including IAS 17 “Leases’, IFRIC 4 *Determining whether an Arrangement contains a Lease”,
SIC-15 "Operating Leases- Incentives’ and S1C-27 “Evaluating the Substance of Transactions Involving the
Legal Form of a Leate’. IFRS 16 introduces o single, on-balance sheet lease accounting model for lessess. A
lessee recognizes & right-of-use msset representing its right 10 use the underlying asset and & Jease linbility
representing its obligation to make lease payments. There are recognition exemptions for shor-term leases and
leases of low-value items. Lessor accounting remains similar to the current standard Le. lessors continue to
chassify leases as finance or opemting leases:

Amendment to IFRS 9 *Financial Instruments’ — Prepayment Features with Negative Compensation {effective
for annual periods beginning on or after | Jammary 2019). For a debt instrument to be eligible for memsuremnent
at amortised cost or FVOCI, IFRS 9 requires its contractual cash flows 1o meet the SPP| criterion — L.e. the cash
flows are “solely payments of principal and interest’. Some prepayment options could result in the party that
triggers the early termination receiving compensation from the other party (negative compensation). The
amendment allows that finoncisl assets comwining prepavment features with negative compensation can be
measured &t amorised cost or at fair value through other comprehensive income (FVOCT) if they meet the other
relevant requirements of IFRS 9. The application of amendment b not likely to have an impact on Company s
unconsolidated financial statemsents,

- Amendment (o [AS 28 “Investments in Associates and Joint Venmures” - Long Term Interests in Associntes and
Joint Yentures (effective for annual period beginning on or after | January 2019). The amendment will affect
companies that finance such entities with preference shares or with lnans for which repavment is not expected in
the foresecable future (referred to as long-lerm interests or “LTT°). The amendment and accompanying example
state that LTI are in the scope of both TFRS 9 and IAS 28 and explain the annual sequence in which both
standards are to be applied. The amendmvents are not [ikely 10 have an impact on Company's unconsolidated
fizancial satements.

NS




Amendments to LAS 19 "Emplovee Benefits™- Plan Amendment, Curtailment or Settlement (effective for annual
periods beginning on or after | January 2019). The smendments clarify that on smendment, curtailment or
settlement of o defined benetir plan, a company now uses updated actunrial assumptions to determine its curment
service cont and net interest for the period; and the effect of the asset celling is disregarded when calculating the
gnin or less on any settfement of the plan and is dealt with separately in other comprebensive income: The
application of amendments ks not likely 1o have an imgact on Company’s unconsolidated financial staternents.

Amendment to [FRS 3 *Business Combinntions’ — Definition of a Business (effective for lsines combinations
for which the acquisition date ks on or after the beginning of ainual period beginning on or after 1 January
2020} The IASB has issued amendments aiming 1o resolve the difficulties that arise when an entity determinies
whether i has scquired a business or 3 group of sssets. The amendments clurify that 10 be considered a
business, an acquired sef of activities and assets must include, at a minimum; on input and a substantive progess
that together significanthy. contribute to the ability to crente putputs, The amendments irclude oo election 1o wse
A concentration test, The standard s effective for wansactions in the future and thenefore would not have an
impact on past unconsolidated financinl sutements,

Amendments to IAS 1 Presentation of Financial Statements and 1AS B Acommting Policies, Changes in
Accounting Estimates and Errors (effective for annunl pernods beginning on or after 1 Jamuary 20207, The
pmemstments are intended 1o make the definition of material in 1AS | easier to understand and are not intended
to-alter the underlying concept of materiality in [FRS Siandords. Tn sddition, te TASE has alio iswed guidance

on how to make maleriality judgments when preparing their general parpose unconsolidated fmancial
staftements in accordanee with IFRS Standards

O 29 March 2018, the International Accounting Standards Board (the IASE) has issued a revised Concephual
Framework for Financial Reporting which is applicable immediately contains changes that will set 8 new
direction for [FRS in the future., The Conceptunl Framework primarily serves as a tool for the LASB to develop
stanclards and 10 asaist the IFRS Inferpretations Commitice in imterpreting them. It does mot override the
requirements of individunl IFRSs and any inconsistencies with the revised Framework will he subject to the
usual due process — this means that the overall impact on standard sefting may ke some time to crysinllise
The companies may use the Framework as o reference for selecting their accounting policies in the ahsence of
specific IFRS requirements, In these cases, compaiies should review those policies and apply the new goidance
retrospectively ns of | Jammry 2020, unless the new guidance contains specific scope oufs.

Amraad Improvements to [FRS Suandards 2005-2017 Cyele - the improvements address amendments o
Sollowing approved accounting standardy:

IFRS 3 Business Combinstions and IFRS 11 Joint Armangement - the amendment aims to ¢larify the accounting
treatment when o company increases its interest in o joint operation that meets the definition of a business. A
company remeasures it previously held interest in a joint operation when it obtains control of the business. A
company does not remessure its previously held interest in a Jolnt operation when it obtains joint control of the
business

TAS 12 Income Toxes - the amendment clanfies tha all income tax consequences of dividends (including
payments on financial instruments classified & equity) are recognized consistently with the transaction thal
penerates the distributable profits.

1AL 15 Borrowing Costs - the amendment clarifies that o company treats as part of general borrowings amy
borrowing originally made o develop an dsset when the asset is réady for its intended use or sale.

The above amendments are effective from annual period beginning on or after 1 January 2019 and wre not kel
i hove an impact on the Company s unconsolidated financial statements.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting polices applied in the preparation of these unconsolidated financial statements: are
set out below. These polices have been consistently applied to all the years presented,

Froperty, plant and equipment

These are stated ot cost less accumulated depreciation and impatrment, if any, except for lesschold tond, SF/94%
premises (tenancy rights) and capnal work in progress, which ane sinted at cost.

Drepreciation is charged 1o unconselidmed suement of profit or loss account using straight line method 5o a3 1o
write off the historical cost of the assets over their estimated useful lives at the rates given in note 3.1.
Depreciation is charged when the asset is available for use (il the asset is disposed off. Assers’ residun] vahes
amd useful lives ane reviewed, and adjusted, if appropriate anmaally,

Maintenance and normal repairs are charged to unconsofidated statement of profit or loss account as and when
incurred. Major remewals and improvements, If any, are capitalized when it is probable that respective flture
economic benefits will flow o the Company.

An item of property, plant and equipiment is derecognized upon disposal or when no future economie benefits
nre expected from its use or disposal. Amy gain or Joss arfsing on derecognition of the asset [calculnted as the
difference between the net disposal proceeds and the camying amount of the msset) is incloded in the
unconsolidated statement of profit or loss sccount in the year in which the assset is derecognized,

The carrying values of property, piant and equipment are reviewed a2 each reporting date for indication that an
psset may be impaired and carrving valises may not be recovered. [ ey sueh indicution existy and whers the
carrying values exceed the estimated recoversble amount, the assets or cash generating units are written down
to thelr recovernble amount, The recoverable amount Is the greater of net selling price and value in use, The
Company's estimate of residual value of propenty, plant and equipment s ¢ June 30, 2019 did not reguire any
acljustment.

Investment property

Investment propérties comprise of leaschold land and buildings that are held for rental yvields. Investmen
properties is initially measured at cost and subsequently carried of cost less accumulated depreciation and
accumulated fmpairment losses. Depreciation is calculated wsing a straight line method to allocate the
depreciable amounts over the estimated useful Lives. The residual values, useful lives and depreciation method
of investment properties are reviewed, and adjusted as approprinte, st each reporting date

Stores, spares and loose toals

Stores, spares and loose tooks excluding items in transit are valued at lower of average cost and net reallzable
value. Provision is made for slow moving and obsolete items. liems in tmnsit are valoed a1 cost comprising
imvoice vidues phus other charges incurmed thereon accumalated 1o the balance shest date.

Net realizable value signifies the estimated sciling price in the ordinary course of business, less the estimuoted
ooets necessary to make the sale.

Stock-in=trode

Stock. In trade is valued at lower of cost and ret realizable value. Cost in relation to stock-in-trade represents
direct cost of materials, direct wages and an appropriate portion of production overhéads and the related duties
where spplicable. Cost is determined as follows,

= Row and packing materinls ot weighted avernge hasis

= Blotk-in-transit ol invoice price plis other charpes paid thereon.

= Work-m-process and finished goods at weighted averuge cost comprising direet cost of
rovw materinl, lnbour and other manufaciuring
ovierheads.

= Wiste madzrinls a1 niet realizable value
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Provision is made in the unconsolidated financial stalements against skow moving and obsolete stock-in-trade
hased on management's best estimate regarding their futore psability whenever necessary and is recognised in
the unconsolidated statement of profit or loss account.

Net realizable value signifies the estimated selling prices in the ordinary course of business less cont necessarily
e be imetrned in drder 1o make the sale.

Trade debts and other receivables

Trade debts and other receivables are stuted initially al fisir valwe and subsequently measured 3t amortised cost
using the effective interest rate method. Provision is mode on the basis of lifetime Expected Credit Loss that
result from all possible default events over the expected life of the trade debis and other recelvubles. Bad debts
are writien off when considered irrecoverable.

Cush and cush equivalenis

Cueh and cash equivalent are carried in the unconsolidated sttement of financial position at cost / amortized

cost, For the purpose of cash flow statement cash and cash equivalents comprise of cash in hund and hank
balonces.

Share capital

Ordinary shares are classified as equity md recognized at thelr face volve. Incremental costs directly
atiributable to the issue of new shares or options are shown in equity as a deduction, net of o, from the
proceeds.

Borrowings

Bormowings are recognized initially at fair value, nel of attributable transaction costs incurred. Borrowings are
subsegoenily carried ol amorized cost; any difference between the proceeds (net of transaction costs) and the
redemption value is recognized in the unconsolidated statement of profit or loss account over the period of the
borrowings using the effective interest method.

Borrowings arc clussified as current ligbilities wnless the Company has an uncondittonnl right 1o defer
seftlement of the liability for at least twelve moaths after the reporting date,

Trade and oiber pavables

Trade and other payablées wre recognized imitially ot fair value plus directly antributable cost, if any, and
subsequently measured 81 amortized cost using the effective interest method.

These are ¢lossified o current liabilities if poyment is due within one vear or less. If not, they are presented as
Hiahiliti

Emploves benefiis
Compemsated ahsences

The Company accounts for the liability tn respect of employees” compensated shsences In the vesr in which
these are earmed, Provisions to cover the obligation are made vsing the cwrrent salary levels of the employees.

Defined benefit scheme

The Company operates an spproved funded gratuity plan (the Plan) for its permanent employvess, Gratuity fs
based on employees’ last drawn salary, Provisions are made to cover the obligations under the scheme on the
basis of actuarial recommendations. The actuarial valustions are carried out using the Projected Unit Credit
Methed.
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Actuarial gain or loss (remeasurements) are immediately recognised in ‘Other Comprebensive Income” as they
occur. The amount recognised in the unconsolidated statement of financial position represents the present value
of defined benefit obligations as reduced by the fair value of the plan sssets. Current service costs and eny past
service cosss together with net interest cost are charged to unconsalidated statement of profit or foss account.
Retirement benefits are payable to employees on completion of preseribed qualifying period of service under
the Plan.

Taxation

Income tax expense comprises current and defermed tax.
Current

Provision of current tax is based on the twable income for the yesr determined n accordance with the
prevailing taw for taxation of income. The charge for current X s calculated using enncted or substantislly
emacted at the reporting date and after taking into account tmx credits, rebates and exemprions, If any, The
charge for current tax also includes adjustments. where considered necessary, to provision for mx made in
previous years arising from assessments framed during the year for such years,

Deferred

Deferred tax is recognized wsing the balunce sheet liability method on all temporary differences between the
carrying amounts of assets and liabilities for the financial reporting purposes and the smounts used for taxation
purposes

Deferred tax asset is recognized for all the deductible lemporary differences only 1o the extent that it is probable
that future taxable profits will be available against which the asset may be wilieed. Deferred tax nsset is reduced
1o the extent that it is no longer probable that the related tax benefit will be realized. Deferred tax linbilitics are
recognized for all the taxable temporary differences

Defierred ty pssets pnd linbilities are measured ot the tax rates that are expected to npply to the perind when the
sset is realized or the lishility is settled, bused on the tax rates that have been enacted or substantially enacted

by the reporting date.

[eferred tax is charged or credited in the mcomsoliduted sistement of profit or boss account, except in the case
of items credited or charged 1o comprehenslve income or equity, in which case it is inchuded in comprehensive
income o equity.

FProvisions

Provisions are recognized when the Company has & present legal or constructive obligation as a result of past
event and it is probable that an outflow of economic benefits will be required to sentle the obligation and a

reliable estimate can be made. Provisions are reviewed at each reporting date and adjusted 1o reflect the current
best estimate.

Forelgn currency transsctions and iranskation

Foreign currency transactions sre translaed into Pak Rupees which is the Company's functional and
presentation currency using the exchange rates approximating those prevailing st the date of the transaction. All
monetary aasets and labilities in foreign currencies are transtated into Pak Rupees using the exchange i ot
reporting date. Non-monetary mssets are translated using exchange rates that existed when the values were
determined. Exchange gains end losses resulting from the setifernent of such transactions and from the
transintions at the year end exchange rates of monetary assets and lisbilities denominated in foreign currencies
are taken to unconsolidated stalement of profit or loss acoommi.
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Revenue recopnition

Revenue is recognised at amounts thag reflect the consideration that the Company expects to be entitled to in
exchange for transferring goods or services o o customer. Revenue is measured at the fiir value of the
consideration received or receéivable, and is recognised on the following basis:

= Revenue from sale of goods (vermn) and scrap sabes are recegnized when the customer obmins control of the
goods, being when the goods ane delivered to the customer, the customer has full discretion over the selling
price of the goods and there is no wnfulfilled obligation that could affect the customer's acceptance of the
goods. Delivery occurs when the goods have been dispuiched from the company premise, the risk of loss
has been transferred 1o the customer, and efther the customer has accepted the goods in accordance with the
sales contruct, the acceptance provisions have elapsed, or the Company has objective evidence that all
criteria for acceptance have been satffied.

A receivable is recognized when the goods are delivered 1o customer is this is the point in time that the
consideration is unconditional becamse only the passage of time is required before the payment |5 doe.

The Company doss not expect to have contracts where the period between the trandfer of the promised
goods or services 1o the customer und payment by the customer excesds one vear. As o consequence, the
Company does not adjust any of the transaction prices for the time value of money.

- Retums on saving sccounts, deposit sccounts und knvestments wt amorised cost are recognised using
effective imterest rute method.

- Renml |ncome from investment property s recognized as other income on o straight line basis over the
term of the lense.

Barrowing costs

Borrowing costs are recognised as an expense i the period in which these are incurred except to the extent of
borrowing costs that are directly attributable to the acquisition, construction or production of & qualifying ssset.
Such borrowing costs are eapitalised as part of the cost of relevant asset.

Segment reporting

Operating segments are reporied in a manner consistent with the internal reporting provided to the chiefl
operating decision-maker (CODM) who is responsible for allocming resources and assessing performance of
the operating segments. The management has determined that the Compairy has o single reporable segment ns
the CODM views the Company’s operations as ane reporiable segment

Dividend and appropriation to/ffrom reserves

Dividerd and appropriation 1o reserves b recognised in the Company's imconsolidated financisl satements b
the pericd in which these are approved.

Earnings per share

The Company presents basic eamings per share (EPS) data for its ordinary shares. Basic EPS s calculated by
dividing the profit or loss attributable 1o ordivary shareholders of the Company by the weighted average nambe-
of erdinary shares outstunding during the year,

Investments in subsidisry

Investments in subsidiary s carmied o cost less impairment, if any, Impainment losses are recognized & an
expenst. Al each reporting date, the Company reviews the cerrying smounts of investments and it
recovernbility 1o determine whether there is an indication that such investments have suffered an impairment
loss: If any such slication exists, the carrying amount of the investments s acjusted 1o the extent of
impairment koss which is recognired as an sxpense in the unconsolidsted stutement of profit or loss account.

N



a)

b)

Finasneial instruments

Infrial Recogmition

All financial ussets and linbilities are initially measured at cost which is the fakr value of the consideration given
or received. These are subsequently meassred ol fair value, amortised cost or cost as the case may be.

i) Classification of financial assets
The Company classifies s financial fstruments in the following cmepories:
- pt fuir value through profit and loss (“FVTPL"™),
- of fuir value through other comprehensive meome (“FVYTOCT™), or
af amortised eost.
The Company defermines the classification of financinl sssets st initial recognition. The classification of
instruments {other than equity instruments) is driven by the Company's business model for managing the
financial assets and their contractual cash flow characteristics.
Financial assets that meet the following conditions are subsequently measured at amortised cost:

the financial asset is held within o business model whose objective b 1o hold financinl assets in order to
collect contracrunl cash flaws; and

the contractual terms of the financinl asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured st FVTOC),

= the financial asset is held within & business mode| whose objective s achieved by both collecting
contractual cash Jows and sclling the financial assets; and

= the contractual terms of the financial asset give rise on specified dates to cosh flows that are solely
payments of principal and interest on the principal amoont outstanding.

By default, all other financial nssets are subsequently measured u FYTPL.
it} Clasrificarion of fimancial Hobilitiey

The Company classifies its financial liabilities kn the following categories:
= at fair valoe through profit and boss (“FVTPL™), or

= ot amortised cost.

Financial linbilities are messured #t amorised cost, unless they are required 1o be measured st FVTPL (such as
‘instruments beld for trading or derivatives) or the Company has opted to measure them a1t FVTPL.
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i)

Fluamcial assety uf EVTOCT

Elected investments in equity instruments st FVTOCI are initially recognized at fair value plus transaction
costs, Subsequently, they are measured at fair value, with gains or losses arising from changes in fair value
recognised in other comprehensive income({loas),

Financial pasets ard Nabiilfier ar amariised con

Financial assets and labilities m wmonised cost are inktially recognised ot fair value, and subsequently
carried ot amortised cost, and in the case of finencial assets, less any impairment.

Fimanelal assers and Habilitie ar FYTPL

Finnncial assets and linkilivies carried st FYTPL are initially reconded st fair value and transaction costs are
expensed in the anconsolidated smtement of profit or loss account and other comprehensive income.
Realised and unrealised goins and losses arising from changes in the fuir value of the financinl assets and
Habilities held at FYTPL are included in the unconsolidated statement of profit or loss secount and other
comprehensive income in the period in which they arise. Where management bas opled 1o recopnise a
financial linbdlky a8 FVTPL, any changes associated with the Company®s own credit risk will be reconized
in other comprebensive income  (loss), Currently, there are no financial linbilities designated mt FVTPL.

lmpairmeni of firancial aorely ar amortised cost

The Company recognises o foss allowance for expected credit losses on finoncinl assets thut are messured 6
amortised cost as more fully explained in note 4.

Diergcognition

il

i)

Finpmeial @yt

The Company derecognises financial assets only when the contractual rights o cash flows from the
financial assets expire or when it transfers the financial assets and sabstantially all the associated risks and
rewards of ownership to another entity, On derecognition of a financial asset measured &t amortised cost,
the difference between the asset’s carrying value and the sum of the consideration received and receivable
is recognised in unconsolidsted statement of profit or loss account. In addition, on derecognition of an
investment in 8 debt instrument classified as mt FVTOCL the cumulative gain or loss previously
sccumulated in the investmeénts revaluation reserve b reclassificd o sttement of profil or loss account. In
contrast, on derecognition of an investment in equity instrument which the Compary has elected on initial
recognition to measure af FVTOCL, the cumulative: gain or boss previously nocumulated in the investments
revaluarion reserve i not reclassified to unconsolidated statememt of profit or loss account, but s
tramsferred 1o uncoasolidoted satemnent of changes in sguity,

Fingncial lahiliies

The Company derecognises financial lishilities only when s obligations under the financial Habilities are
discharyed, cancelled or expired. The difference between the cusrying amounit of the financial Fability
derecognised and the consideration paid ond payable, including any non-cash mssets transferred or
Iinbilities assumed, i3 recognised in the unconsolidated statement of profit or loss account and other

Offsetting of financial assets and financial linbilities

Finnncisl axsets and linbilities are off-set and the net amoant is reported by the statement of financial position if
the Company hos & Jegal right to set off the transsction and also intends either to sentle on a net basls or 1o
realise the asset and settle the liability simaltancously.

L SN




u)

CHANGES IN ACCOUNTING POLICY

The Company has adopted IFRS 9 'Financial Instruments’ and IFRS 15 'Revenue from coniracis with customers'
from July 01, 2018, Consequently, the following changes in accounting policics bave tsken place effective from
July 01, 2018:

IFRS %= Financial Instrumentsy

IFRS 9 - Financial Instruments (IFRS %) replaced the majority of requiremeént of 1AS 39 - Financial
Instruments, Recognltion and Measurement {IAS 39) and covers the classification, measurement and de-
recognition of financial assets and financial labilities. It requires all fair value movements on equity
investments o be recognised either in the statement of profit or loss account or in ather comprehensive incorne,

on @ case-by-case busis, and also introduced 3 new impainment model for financial assets hased on expected
losses rather than incurred losses and provides & new hedge accounting model.

In respect of retrospective application of IFRS 9, the Company has adopted modified retrospective approach
as, permitied by this standard, according to which the Company is not required to restate the prioe vear resss,
There is no material impact of adoption of ITFRE 9 on opening equity of the Compary.

The impact of the adoption of IFRS 9 has been in the following areas:
1 Clussifcation and measurement of Angocial axsets and financinl Rabilities

IFRS 9 Inrgely retains the existing requirements of 1AS 19 for the classification and measurement of
finuncinl liabilities. However, it replaces the previous 1AS 39 categories for financial assets ie. Joans and
recervables, fair value through profit or loss (FVTPL), availuble for sale and held to manirity with the
cidegories such as amortised cost, fair value through profit or loss (FVTPL) and fair value through other
comprehensive income (FVTOCT),

The following table below explain the original messurement categories under 1AS 39 snd ihe new
measurement categories under IFRS 9 for each class of the Company's Mnoancial asseis and financial
limbilities as st Juby 1, 2018:

Carrying
; Carrying amoant en | Efeci on July

Crriginal New

Financial assets classification | classification .;':;;:::: i enitisl i “:i:::.;'

MperIASIR | per IFRS | e 30,3018| IFRS9on | Earniog

July 1, 2018
Trnde deki LK AL 202,77, 0 03 THLON
Loam to emploves LK AL 5265817 425 K17
Trade depority LR 1 i LR e T Ly LA
(hiser recivabin LR AL | BN A 14,630, 512

- "LR" iv loans and recelvables
= "AC" s amertised cost

i}y Hedge acconnting

IFRS @ requires that hedge accounting relationships are aligned with itz risk management objectives and
straegy und to epply a more qualitative and forward-looking spproach 1 assessing hedge effectiveness.

There B no impact of the said change on these financial statements as there is no hedge activity carried on
bry the Company during the vear ended June 30, 2019

o
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ity Impairment of Bnsncisl nssels

IFRS & replaces the ‘incurred boss' model of 1AS 39 with an “expected credu boss® (ECL) model The new
impairmenwt model applies 1o financial sssefs measured m amorised cost, controct assets and debt
investments at FYTOCH, but not {0 invesonents in eguity instruments. Under IFRS 9, credit losses are
recognised earlier tham under 1AS 39,

Linder [FRS 9, logs allowances are meascered on éither of the following basis:

- 12 -months ECLs: These ore ECLs that result from possible defoult cvents within the 12 monihs after the
reporting date; and

= Lifizime ECLs: These are ECLs tha: result from all possible default events over the expecied life of 2
financial instrurment.

The Company hns elecied to measure provision against finmncial asseis on the basis of [ifaime ECLs:

Lifietime ECL is only recogmised if the credit risk at the reporting date has incrensed significantly relative to the
eredit risk ot initial recopnition. Further, the Company considers the impoct of forward Tooking information
{such Company's internal factors and economic environment of the customers) on ECLs

Mensurement of ECLs

ECLs are a probability-weighted estimate of credit bosses. Credit lodses are mensured as the present value of all
cash shortfalls {i.e. the difference between the cash flows due to the entity and the cash Alows that the Company
Expects to récebve)

Presentafion of impairment

Provision against finencinl nssets measured ar amortsed cost are deducied from the gross cnmying amount of
the assets

Impact of the new impalrment miodel

For assets within the scope of the IFRS 9 impairment model, impaimment losses wre genenilly expevied 1o
increase and become more volatile. The impact of the new Impairment model, defined by IFRS 9, on the
Company's statement of financial for the year ended June 30, 2019 i disclosed nnote 11,1,

TFRS 15 - Revemie friom contracts with customers

IFRS 15 - Revenue from contracts with customers (IFRS 15) replaced LAS 18 - Reverue, 1AS |1 - Construction

Contracts, LFRIC 13 - Customer Loyalty Programmes, IFRIC 15 - Agreements for the Construction of Real

Estate, [FREC 18 - Transfers of Assets from Customers and 51C 31 - Revenve - Barter Transaciions involving

Advertising Services, IFRS 15 introduces & single five-step model for revenue recognition and esmblishes a

comprehensive fmmework for recognition of revenue from contracts with customers Based on & core principle
that an entity should recognise revenue répresenting the trunsler of promised goods or services to customers in

an amaount that reflects the consideration which the entity expects to be entitled in exchange for those gonds o

services. However, the adoption of [FRS 15 does not have any impact on the réparted revenue of the Company

for the vear ended June 30, 2019,

2019 2018
PROPERTY, PLANT AND EQUIPMENT Note Rupees
Operating fixed assets il 390,637,695 400,427,793
Capltal work in progress 32 - 4,698,974

30637695 414,126,767

i
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1019 2018

Note Rupees

ELl  Duprectaiion for the year hay been allocated oo under
Manufaciuring and service expense 25 34,105,085 30,491,603
Fuoel and power 251 15,551,783 15,054.297
Adminktration expenses 24 4,458,098 4,843 334
Rental income o 8,761,723 17,708,406

62,917,689 6l.196.622

W | Capital work in progress

Opening balance 4,698,574 EEE el )
Additions during the year =,003,634 4,360,720
9,702,612 41,6939

Less: Trnsferred to operating fixed assets (%, TOL612) -
= llﬁBIE'M

] INVESTMENT PROFERTY
il Accamatad Peprecarion
B Meak vulne me
Avutaby 8 ey A 51 Duse 30, daaiduly |, Faribe soi dune 38,

PFarsiculers s e my ..["I':- nEN poried - IIJ;..L;‘
Lrdilenkl Lanid EALLETS + SALETE e - . - 0Kl TATE
N —
lnmdl INTANLTEE L EG4001 IRSGNTEE 0% ELDEVANT I0ERASE  TLONN 047 AL
M Jun-11 HALIOED IS4 14547081 BLAMSANT  DILWEEARE  TLING,147 REFCIETT)
o] ) ALIBESM 3130000 144 308 560 Jpadd 1 o0iad  sLopEy 81Tt

&1 Invesment property includes Jeasshold land and buildings thereon, spread over an ores of 4,28 acres. T8 is
sltuated ot Survey No. 54 Deh. Gondpass, Tapo Gabapot, Kemar Town, Karachi. During the wear, the
Company has internally determined the fair value of the investment property. The falr value determined is not
materially different from the carrying value os at June 30, 2019,

6.2 The Company has leased the investment property 1o Sann Logistics {Private) Limited, the subsidiary, under

oni operating lease.
e i
7 LONG TERM DEPOSITS AND  Rupees
PFREPAYMENTS
Long ferm securiny deposics with:
= Uility companies 1,603,551 2,643,551
= Central Depasitory Company (CDC) 12,500 12,500
= Onher 1M, (M) 100,000
1.716,051 2. 716,051
Long term prepayments 40,000 120 (00
ZTsenst 8605
& LOMNG TERM INVESTMENTS

Investments in subsidiaries - of cost
« Sana Logistics {Private} Limited RLR R 35000, 000

K1 All investments made in subsidiary company has been made in accordance with the requirements of the Act

Y
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STOCK IN TRADE

Raw material
= Inhand
In ansit
Work in process

Finished poods
Waste material

Pecking materials
SHORT TERM INVESTMENT

Habib Tifnmic Invesment Certificate

It represent the investment in Habib Metro lslamic Investment Certificate and carry profit a2 the average rate of

5.55% per annum (2018; Nil)

TRADE DEBTS
Ensecnred considered good
Yam - local

Cold Storage - local

Food steff - local

Less: provwision for doubtful debis

Movemeni in provision for deubiful debts

Balance nt the beginning of the year
Charged during the year

Reversed during the vear
Balance at the end of the yenr

LOANS AND ADVANCES

Leans o employess
Aufvances

- 10 Contractars

« 1o suppliers

- agninsl Leger of credit

209 2008
Note Rw — e
126,990,428 06, 715,902
17,049,252 |,588.408
144,039,710 HB. 364 450
42,220,855 28,598 494
21,400,557 74,876,334
1,920,275 654,170
13,320,832 75,530,504
4,561,128 3IETH 684
i | ‘I1E5 JTISII'HI 178
[N IIM =
209 2018
Hﬂl et H.Ll.Fﬁﬁ. e —————
14, 088.27T 2001 417 828
> 1,165,263
: 191,000
314,088,277 202,774,081
1.1 (500,000} .
] | 17 ED"ETT-tﬁk
500,000 -
SO, D00 -
i3] 3 448,033 4.265.817
215,044 1.001.H73
f,971 43T R, 748 928
12,386,656 12,490,358
19,575 493 33 341,150
23023526 Iﬁjﬂﬁiﬂ'."-ﬁ

These represents imeres free loans 1o employees for personal use in sccordance with the Company policy and
ore sevured ngaimst balance of grafuity fund. These are recoverable a8 deduction from pavroll in egual manthly

insiallmsenis.

TRADE DEPOSITS AND SHORT TERM
PREPAYMENTS

Depasits
Prepaymenis

2R

MNote Rupees

085,083
STR925

Iiiﬁ:‘l'.*iﬂﬂ
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14 OTHER RECEIVABLES Mote ——— Rupeeg ————
Sales tax refundable 29,102,194 27,163,408
Sana Logistics Pvt Limited . 27,954,421 10,755,508
Others 2,049,336 3,924,994

E‘Iilgﬂl 4 llﬂjlﬂ'ln

4.1 Tt includes amount in respect of rental income end contractar relmbursemenita.

14.2 The maximwm amount dug from M Sana Logistics (Privale) Limited, with reference o month end balance,
during the vear was Rs. 35.68 million. (2018: Rs. 20.89 million)

01w 201K
Liross Impairment Ciross Ivpmirrmeemi
ot past dus 2,752, o2 - 10,755,308 -
Past due | day - 30 dlays 16009 - - -
Prst due 31 davs - 180 davs = - - =
Pase die 181 davs - 1 year B.191.310 - -
Kore thun ome vear = - = o =
27984421 - 10,755, 508 -
e J00R
15 CASH AND BANK BALANCES Mote e
Cash in hand 206,591 324 366
Cask af bank - Inlamic bank
= COITCNL BoCimis 19035577 A 576,942
=  PLS sccounts i8] 10,725,009 1,363,845

19,764,586 41,940 387
19,971,577 42,264,933

1501  These carry profit at the average rate ranging between 0.04% 1o §,67% (2018: D.038% (o 3.269%) per annum.

T AUTHORIZED, ISSUED, SUBSCRIBED AND PAID UP CAPITAL

019 018 2019 10618
o MWum bt of vhares —— ————— Rupis
Authorized capitsl
110, DL ) JOOL DD Ordimary shares of Ba. 1= -cuch 10, D1, T8l | (o, [, N3

Issued, Subscrited and Pald up Capiial
Cedinary shares of Ba 10 each

ERUEIRE] 4000000  For Cash 4] KoM ) 00,000, D)
4,593,750 4,593,750  As bonus shases 45,937 504 45,937 50
%‘ﬂﬂ §.591.750 &5.937.500 £3.937._ 5050
16.1 There & no aareement with shareholders for voting rights, board selection, rights of first refusal, and block
voling.
2019 2018
i7 LONG TERM MUSHARAKA — R ——————
Under shariah arrasgemens
= Habib Metropolitan Bank Limited 68,605,202 84,557,012
= Standard Chastered Bank 14438096 31,872,240
T, 139,008 126420252
Less: Carrent portion shown undeér current Liabilities (25.622.593) {55.453.52T)

44,516,505 70975725
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2019 2018
DEFERRED LIABILITIES Mote —— Rupeps ———
Provision for compensiuted abeences I8 1,945,196 1,910,932
Déferred taxation 8.2 30,529,207 44,790,314
Staff retinemient benefits 183 21,305,138 (925.114)
ﬂﬂ! E{HEIE
Frovision for compensated absences
Balance ot beginning of the vear 1,910,932 1,591,927
Chiargs for the vear 131921% 825,559
Bienefits paid during the year (1.284.951) [506.554)
Balance-at 2nd of the vear 1,945,196 ] vy
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Dieferred taxation:

Deferred tax labilithes - Taxable temporary differences
= Accelerated deprecintion alkowance
« Stalf rétirement benefit

Deferred tax assets - Deductible temporary differences

= Unosed my losses and credit
- Staff retirernent benefit

Stall retirement benellts

2019 2018
— — Rupees
16,707,697 11,491,508
- 4,504,791
16,707,697 45,996,299
. u;umm{
(6,178,490) -
&, 1 TH.A9) (1,205,984
10,529,207 44,790,315

The Company operates approved funded gratuity schemes for s permanent emplovees (the Plan). Actuarial
valuation of this Plan is carried out every veur and the latest actuarial valuntion was carried our as of June 30,
2019.Plan pssets held in trust are governed by local regulations which mainly include Trust Act, 18382; the
Comparies Act, 2017; Income Tax Rules, 2002 and the Ruobes wnder the trust decds Responsibility for
governamee of the Plan, including investmen: decisions and comtribution schedules, Hes with the Board of

Trustees of the Flan

The Intest actuarial valustion of the Plan as at June 30, 2019 was casried out using the Projected Unit Credit

Method. Details of the Plan & per the actirial valuation sre s follows:

Starerient of financidl position - Recongilinfinn

Present vadue of defined benefit obligation
Fair value of plan assets

Movement in defined bencfit obligation

Opening defined bencfit obligation
Current service cost

Interest Cost

Past service cost

Benefits paid

Benefits paid on bebnlf of the fund
Remeaserement loss on obligation
Closing defined benefit obligation

Movement in the falr valoe of plan assets

Balance at beginning of the vear
Expecrad return o6 plan assets
Contribution

Audin fee

Benefits paid

Bienefits paid on behalf of the fund
Remeaswrement loss on plan nasets
Balance a1 énd of the vear

Note

413
1834

9 2018
Rupees
(78,909,493) (59,800, 160)
57,604 355 80,723,274
(213051 38) 933,114
£ B0, 1 60 56,339 360
£.303,245 4477131
5,278,283 4252212
66,757 ;
(909.083) (941 851)
(1396.059) (2402, 369)
10,564,150 (2.124,323)
78,909,493 549,800, 160
60,715,274 74,647,634
5,423,880 5,757,220
= 120,000
{10, BAHEy -
(2305,142) (3,344.220)
1. 396,059 2402360
(7,624.916) (18.907.729)
57,644 355 60,7234
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18.A.7

18.3.8
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Expense recognlzéd in the statement of profit or Mote
loss mecount

Currend service cost
Fast seTvice cost
Met intemest income
Audit fes

Allecation of expense

«  Cost of sales

= - Administrative expenses
- Disribution cost

Remeasarement recognised in other comprehensive
income

= Remeasurement of present value of defined benefit ohhigation
- Remedsurement of present value of fair valug of plun assets

Niet (linbility) / asset

Bulance st beginning of the vear

Expense churged to statemment of profit or loss account
Remeasurements chargeable in other comprehersive income
Benefits pald on behalf of the fund

Contributipns

Balance ot end of the year

Sensitivity analysis

2019 2018
— Rupées — =
5,203,285 4477131
66,757 -
(145,597) {1,505 D0%)
10, B00 -
5,138,245 2 [
1264018 1,457,436
2,497,143 1,284,326
374,084 230,361
[RECRTL] 2972123
10,866,150 (2,124,323
7624918 18,907,729
1 &,491 066 16,783 406
925,114 1B, 158274
(5,135,245) (£972,123)
(1EA9] 66) {16,783 4046)
LA, 059 2402.369
- 120,000
(21,30%,138) 925114

The sensitivity of the defined benefit obligation to changes in the weighted principal asumpiions are:

Impact on defined benelit nbll‘llhl

Change in Incrense in Decresse in
2009 assumpiion Essumption assumplion
Rupeds

DMseount rate 1% T4, 852,377 357,719
Expected raie of salary increase 1% R3. 839 553 T4 490,771
Muorialliy age I venr TR,909,493 T8, M0,493
Withdrawal rafes 10% TR 909,493 TH M9, 493

2018
Discount rate 1% 54,874,059 63,737,004
Expected rate of salary increase %% &3 087 8268 15 585411
Mortality age 1 year 55,547,556 19347356
Withdrawnl mies 1% o B e b 59.547.1%6
Principal assumptions used in valuation of gratuity 019 018
Withdriwal Rates Low Modderate
Maortality rates SLIC 2001-2008  SLIC 2001-2003
Expected mte of increase in future salary (per annum) 14.25% 9.00%%
Discount Fle - par ARAUm 14.25% Q.00
Expected rie of return on plan assets 14.25% 0.00%s
“ormal retirement age i} years ) years




18310 Historical information

18311
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19,1

19.2

21

2Ll

L) Bl =Ny 0 0%

As nk Fuse 30,
Prawent walos of defined benefit ohigmbsm T ) 3 800 e 38,535 380 o2 850 301 40081 T4
[Fair value of plan maiets [STABLFSE) (SOTIEITHY  (TARSTENM) (AN EEINTTF  ITe SN 4TSS
Duficit | (Surplus} 11305158 AR NI4) (IR IANITE) 905404 6 AUT.TE1)
e-measrimeant Lo Gami on Otlegabon ([ BN 2 LY (AT v {h, 782500 TR TS
Re-msuirement {less) / gaimon Mlan Auer canmel| gusoryd|  e7aears || oasramn || nnoerser
e Compretwnaig loes | | moemeh 1EA4¥1Bib Ud TEL 8 i i EdE (17,019 850 PAET AT

2019 2018
Major categorkes / composition of plan assets Note ———— Rupess
Equity securities and units of matual funds 41,140,379 30,599,018
Bank balances 16,463,976 30,128,256

5?&&5 E-EI.TISI'"i 14
TRADE AND OTHER PAYABLES
Creditors 19,699, TR0 37,163,673
Advance from Customer 104,774,611 1,674,770
Accroed expenses 19,604,219 16,986 564
Gas rate difference 16} 51,505,587 44,865,170
Warken' Profits Participation Fund 92 18,847 422 IT.647.045
Workers' Welfare Fand 1,711,547 [, 240,088
Sales tax payable 1,615 7919
Others 6,129,661 3,010,428

211593447 | 13,646,537

During the year, the Compiny has made firther provision amounting to Ks. 6.64 million in respect of gas rate
difference.

019 2018
Workers' profit participation fund Mole —————— Rupers
Opening balance 17,647 945 14,384,556
Add:
- Contribution for the year 4. 359 483 31.263. 389
- Interest accrued 123383 *
4462 Ri6 3263309
Less: Payvment during the year {3,263 389) -
B Y7 B T
ACCHUED PROFIT
Accrued morabahn profit 11,404,080 B.364. 882
Accrued diminishing musharakn profit 356,722 355,852
11,770,802 8.720.714
Eerer=s
LOANS FROM DIRECTORS
Linsecsired
Lonan from directors 211 1R 10,000 3,780,000

This nepeesents shori-term interest free bomowings from directors to meet working capiml requiremenis and is
pavable on demand.
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019 2018

SHORT TERM MURABAHA Note —— Rupeds — -

Llneder Shariah arrongement

= Habib Metropolitan Bank Morabaha i | 308565339 300,960,627

= Stancard Charered Bank Morabaha 2.2 132,025,670 130,508,103
Ei & Eldﬁﬁl'ﬂﬂ

Short-term murababa had been obtained, under shanah armangement, for the regular purchases of raw materinl.
The bark has approved a facility of Rs. 330 million (2018: Rs. 313 million). The effective rate of profit on
morabaan in focility ranges between 12% to 14% (2018: 8.1 1% o 9.03%), based on & moaths KIBOR plus 2%
to 4% per anmam (2018: 6 months KIBOR plas 2% per annum). The srrangement |5 sécured against equitable
maorigage of factory land . building and plant & mochinery (except nssets finenced under diminishing
mushoraks by another financial institwtion), located at HLLT.E., Hub, Balochistan, hypothecation of poods
imported [/ purchased under this financing exécution of promissory notes and personal puaramtees of thres
directors of the Company.

Short-term muorababa had been obtained, under sharioh arrongement, for the regular purchases of raw material,
The bank has approved a facility of Rs. 134 miilion (2018; 134 miilion), The effective rate of profit on
morahahs in facility ranges between 8.46 % 1o 14.43 %% (2018: 7.63% 1o 8.A2%) based on 3 months KIBOR +
1.5% (2018: 3 months KIBOR + 1.75% per annum), The arrangement is secured agams! equitable morgage of
factory land, building and plant & machinery (except assets financed under diminishing musharka by another
financisl institution), located at plot mo, $4 Dehi Gondpas Tapo Gabopat Kemari Town Karachi, hypothecation
of goods imporied / purchased under this finmncing, execution of promissory notes and personal guarantees of
three directors of the company.

CONTINGENCIES AND COMMITMENTS
Conlingencies

Further tax applied on Compary’s yam sales af the rate of 1% amounting 10 Hs. 30,091,271 has been suspended
by the Islamabad High Count through W.P. No 4162018, Company's legal counse] i of the opinion that the
mafter shall be decided in the Company's favoar, therefore, no provision of further tax has been made during
the yvear, during which the Company neither charged or collected any firther tax from its customers.

In" Decernber 20011, the Federal Government, for the first time, imposed the levy of Gos [nfrastructure
Development Cess (the cess) through the promulgation of the Gas Infrastructure Development Cess Act, 2011
(GIDC Act, 2011) which, subsequently, was widely challenged on several legal grounds. Tn June 2013, the
Honourable High Court of Peshawar, in the case titled M's. Ashraf Industries vs. Federotion of Pakistan, passed
a judgment whereby it struck down the GTDC Act, 2011 declaring the said law as unconstitutional. Subsequent
1a this decizion, the Gos Infrostructure Developmen! Cess Ovdinance, 2014 (GIDC Ordinance, 2014) was
promulgated which expired in Muy 2015, In the same month, the Honoursble Supreme Court of Pakistsn
dismissed the review petition filed by the Federation of Pakistan against the aforesaid judgment of the
Honoursble High Court of Peshawar, and thereby, upheld the sald judgment. Following the judgment of the
Apex Court, the GIDC Ordinance, 2014 recelved presidentinl sssent aftér having been passed by both the
houses of Parliament a5 Gas Infrastrocture Development Cess Act, 2015 [(GIDC Act, 2015). The GIDC Act,
2015, provided for retrospective levy af cess for the period from January 2011 10 May 2015 (a5 imposed under
the struck down GIDC Act, 2011 and GIDC Ordinance, 2014) with different cess rates prescribed for each
secior, The GIDC Act, 2005, has also been challenged on legal and other grounds. In October 2016, the
Hoaorable High Coun of Sindh passed a judement whereby it declired the GIDC Act, 2015 as unconstifutional
Subsequent w0 this decision, the Federation of Pakistan filed an appeal in the Honorable Supreme Coort of
Pukistan agninst the aforesaid judgment of the Honorable High Court of Sindh which is currently pending for

sdjudication. During this perbosd, the Honomble Sindh High Court suspended its judgment passed i October
2016
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The Company, as well as other petitioners, have challenged the levy on constitutional and legal grounds as well
as discrimination in supply rate and GID cess as against its retrospective application of GIDC Act 2015 1o levy
icess for the period from 200 1 10 201 5 against that applied to similar sector:

Since this issue it being faced by industry at large and In light of aforementioned developments, the
management is of the view that there is no need to maintain any provision agninst this Tiability and sccordingly
the Company has deferred the recognition of expense sgainst such billings amosnting to Rs. 11219 million
(2018: 32,67 million) based on the advice of its legal counsel,

The Federnl Board of Revenue (FBR) vide SRO 491(ip2016 dated June 30, 2016 made certain amendments in
SRO 1125(1p201 1 dated December 31, 2011 including dissllowance of inpuf fax adjustment amounting to Rs
2,70 million on packing material of textile products: Consequently, inpat tax adjustment on packing material of
textile product is not being allowed for adjustment with effect from July 01, 2016, The company has challenged
the diszlowance of nput tax adjustment on packing maierial in the Sindh High Court on January 16, 2017
against Federntion of Pakisten and others. The Honorable Sindh High Court has granted interim relief order and
allowed the Company o claim input tax adjustnent.

Based on the merits of the cave gnd the discussions held with the legal counsel, the management s confident
that the case will be decided in favour of the Company.

The Company on the demand notice of Rs. 365568 along with several other Companies has filed a
Conatitutional Petition on April 13, 2016 against Employment O1d Age Benefits Institution (EQOBT) and othery
in the Sindh High Court agsing s notice sued by the EOBI from taking any coercive action against the
Compary.

2009 2018
Mote Rupees

Commliments
In respect of:

= [lrrevocable letter of credit f4, 065 814 Ta 107,960

« Lener of guarantee issued by commercial bank 24,056,478 22861098

- Cusiom duty, sales tax, FED and Incoms 2y on goods in transit 819 L‘.l!irism
TURNOVER - NET
Local sabes 1,003,21%,756 1,690,979 024
Raw maserinl sales 6,194,914 14698981
Wastage sales 7,656,724 7,711,709

2007067394  1.713,389.719

Less: Commizssion and discoents (4 H26 ARE) (7,390, 598)

2,002.240,706 I,705.9%90,321




COST OF SALES

Raw and packing materials consumed

DOpening stock
Add: Purcheses during the period

Less @ Cloaing siock

Manufucturing expenses

Fuel and power

Salaries, wages wnd benefits
Services procured

Repairs and madntenance
Insurence

Rent, rutes and taces
Depregiation

Security

Other manufacturing overheads

Wiork-in-process - opening: stock
Wiork-in-procesa - cloging stock
Cost of goods mapufactured

Fimished goods - opening stock
Finiished goods - closing stock

Fuel pnd Power

Crerreration cosl

(jas expenses
Electricizy

il aned fubricants
Crenerator TEnt expense

Generator aperation and malnienance

Repalrs and mainienance
Depreciation

Insurance

Electricity duty

Cthers

MNobe

251
X2
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019 2018
Rupees
T2044,178 48,244,279
__ 138,656,252 1.080,068,600
1.250,700.430 [ 128312879
{148,600 B3R} {T2.044,178)
1241409, 503 1.056,268,701
168,799,860 132,830,119
246,909 865 226,497,374
3,162,468 10,085,262
44,911,201 32,316,230
2,968,786 3,470,325
445,460 515,460
34,105,085 30,491,693
2,653,809 2,581 968
19,271,005 13,794 420
13,246,629 452 582 871
18,598, 494 16,506,109
(42.220.855)) | (28,598,454
(136223617  (12,092.385)
1,751, 720860 | 496,759,187
75,510,504 168,088,328
(23,320.832) (75.530,504)
22,200,672 93,557,824
ISR, 1IN
125,348,784 101,774,001
11L619,1%0 =
4,811,068 31,920,624
- 144,000
6,520,976 6,294,043
3,200,002 4,125 B0
15,5%] 743 15,054 297
243,566 517110
198,293 339,648
BI5,700 B4, 564

lﬁwﬂ IEEII}DI k L

This includes amount of Rs. 2.264 millien (2018 Rs. 1.457 million) in respect of staff retirement benefits.
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ADMINISTRATIVE EXPENSES

Solaries, wazes and other benefits
Printing and stationery

Legal and professiona] charges
Fees and subscription
Travelling and conveyance
Repairs and mmintenanoe
Rent, rotes snd myes
Depreciation

Security expenses

Electricity and gas

Insamrnnce

Auditors' remuneration
Miscellansons

Mode

JE.T
282

.2

el 14 L 2008
——— —— Rupes ——
11,9722 8,604,986
20,919,032 14,486,632
2R 412059
1045514 2023214
1,124,268 Edd 09T
1,228,441 421,204
1,902,725 1,923,750
4,772,500 4,282,000
4,499,174 4,542 226
453,942 520274
1,208,239 | 285347
505,380 193 B9
£72 (M) 474,960
076,088 TRE. 461

51,467,084 CARERS I N

This includes smount of R, 0,478 million (2018: Rs, 0.297 million) i respect of staff retirement benefits.

This inctudes smoant of Bx 2,009 million (200 8: Rs. 0.926 miltion) in respect of szaff retirement benefis.

Addilitars' remiineration

Awuddit fee (Including consolidation)
Half yearly review fee

Statutory cerfifications

Cut of Pocket Expenses

DISTRIBUTION EXPENSES

Saleries. wages and benefis
Pocking and forwarding expenses
Commurieatfon

Sales promotion expenses

OTHER OPERATING EXPENSES

Prowvision for doubtful recelvaliles
Workers' welfare fund
Workers' profit participation fund

OTHER INCOME

From financial assets
Return on deposits - [siamic bank
Profit on Habib Islamic Invesiment Cenificats

Fraum pou-fTnancinl pisets
Reversal of commission expense
Gain on disposal of fixed msets
Reversal of GIDC provishon
Prior yedr sales tny refunds

Mote

019 2018
- Rupees -
475,000 186,800
100,000 32,400
. 23,760
- 32,000
575,000 474,960
1,161,172 5,856,843
6,719,831 9,088,880
51,839 IAT.349
40,893 5.162
IEITH I 1,31 §.214
Sl AbE .
1711547 1,240,088
4.339,483 3,263 389
Elﬂ 'I-IEGEIJTT
183 805 121,198
46,989 -
299,794 121,198
4,093,186 -
417,149 23,028,800
- 22.046,110
34945 75,345
4,545,280 43,150,233
ﬁﬂﬂd 45.ITI¢H



3l

L r

321

13

prLINL 2018
Note ——  Ruopees —
RENTAL INCOME - net
Rental income 36,000,000 36, 060, CIHTH
Operation and maintenance charges 2 RRI G146 183|571
38,882,616 38831371
Less: Reluted expenses
Deprecintion Sl &s (19,691 381) (28, TI2250)
Repnirs and maintenance - (221,629)
Salaries, wages and other benefit - {4.655)
Insirance (1375521} {1, 186,853)
Finance cost (1.610.914) {3,942,094)
(21.677.816) (34,067,481)
IM diTHID?EI
FINANCE COSTS
Marzbaha profit 50,154,428 33,515,129
Diminishing musharaka prodit B854.360 9,806,759
Finmnce charges oo WPPF 123343 -
Murabahs documentation charges 139,305 60,122
Gunrantee commission BEIT -
Bank charges 1,183,460 1970826
Local lester of credit charges - 228,974
Exchange fluctuation charges 2,626,374 502,987
Helﬁ HIWEFN
TAXATION
Current
= for the year 12,146,819 20,364,581
= for prior year 1 416,603 1,950,083
12.563,442 22314664
Deferred (9,045.85%) 19,779,444
14.514,583 42,004,108

The income x sssessmems of the Company bave been finalised up to and including the tax year 2018, Tax
returns ore deemed 1o be assessed under provisions of the Income Tax Ordinance, 2001 (“the Ordinance™)
unbess selocted for an audit by the taxation awthorities. The Commissioner of Income Tax may, st any time
during a period of five vears from date of filing of refumn, select the deemed pssessment order for audit

Section 5A of the Income Tax Ordinance, 2001 imposes txx ot the rate of 5% on every public company other
than & scheduled bank or medaraba, that derives profits for tax a year but does not distribute st least 20% of its
affer tax profits within six months of the end of the tax yenr through cash.

¥7 SEP 108

The Boand of Directors of the Company in their mecting held on his disclosed sulficient cash
dividend for the year ended June 30, 2019 which complics with the aheve stated requitements, Accardingly, no
provision for x on undistributed profits has been recogrised in these unconsolidated financial statements.

The numerical reconcilistion between tax expense and accounting profit has not been presented for the curment
year and comparative vear in these financial stalements as the todal income of the Company for the current and
previous vesr aitracted the provisions of minlmim max under section 113 of the Income Tax Ordinance, 2001,
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019 2018

EARNINGS PER SHARE - BASIC Rupets

AND DILUTED

Basic earnings per share

Profit afier taxation 4,037 1 Elﬁ'i'!}.l'iﬁ
Number

Wieighted average number of ordinnry shares B, 593,750 I-:ISEJIH:}

Eamings per share - basic and diluted 1 217

Diluted earnings per share

There is mo dilutive effect on the basic camirgs per share of the Company, since there are no convertible
instrarmerts i issue a5 ol June 30, 2008 and June 30, 2009 which would heve amy-effect on the samings per
thate,

CHIEF EXECUTIVE, DIRECTORS' & EXECUTIVE QFFICERS REMUNERATION

The aggregate amdounts charged in the unconsalidated financial stalements for remuneration, including certain
benefits ta Directors, Chigf Executive and Exscutives of the Company, are as follows:

| Lhiel Exemative ]I Wireetions " Easeulives 111 Tolal |
kLI 208 miw ok 8 i kit ] mis 2HH
Rupres

Femumeranon TAle4N0  E 200,400 L L R HBEEDIES G 5%| 000 THAGE TAT )T 300
Flonme ren 1,839.214) I10™.120 e 151%50 LARLIH 1 580 =N i T T 5 TR NG
Retererter bemaline L G657 533 BA2ATS VF| 24 SETTL 1 215RED LIS EM - 2142 485
Lhiksties AR, N 1§ 241 IR SAR il T 0 RILALD 156 |00 Rl TR 206120

ﬂ.[ﬂhm ER15 X6 w i 15| 244 10330352 '-'Ilﬂ-ﬂ-llﬂ- "|""E 1| el 85
Nurter oo parrhind 1 1 4 3 i 1 3 &

The chiel execmive and executive director are also provided with frée use of company maintained cars and
residential telephones.

For the purpose of disclodure those emplovess are considersd as executives whoie basic salary #xceeds twelve
haumdred thousamnd rupees in a financial vear,

Mo fee was paid to directors for atending board meetings during the vear. (2018: Nil)

209 2018
CAPACITY AND PRODUCTION s Mumber
Number of spindles insalled 31051 32,052
Number of spindhes operated 31082 31032
[nsialled capucicy in Kgs. afler conversion
info 30 aingle count Tll&m T 154 006
Actual production of varn in Kgs. afler conversion
it 30 single count 6,671,706 6812430
MNumber of shifts worked per doy 3 3

Actual production is less than the installed capacity due to planned maintenance shul dovwn and map between
market demand and sepply,
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FINAMCIAL RISK MANAGEMENT
Financial risk factors

The Company's: activities expose it 10 a variety of financinl risks: credit risk, Hquidity risk and market risk
{imterest'mark-up rate risk). The Compony's overall risk monagement program focuses on the unpredictability of
lnancial markets and seeks to minimize potentinl adverse effects on the financial performance. Cwverall, risks
arising from the Company's financial assets and linbilities are limited. The Company ¢onsistently manages its
exposure 1o financial risk without any material change from previous periods in fhe manner deseribed in notes
below,

The Board of Directors has overnll responsibility for the establishment and oversight of Company's risk

management framework ALl wreasury relited traidactions ane éarrted ouf within e porascters of these
policies,

Credit risk

Credit risk s the risk that one party 1o u financial instrument will fail to discharge an oblipntion and cause the
other pary o incuer 3 financial loss, without taking into account the fair value of any collaternl. Concentration of
eredit risk arises when a number of counter partics are enpaged in similar business setivities or have simllas
economic fentures that would cause their sbility o meéet contractual obligations w be similarky affecied by
changes in ecohomic, patitical or other conditions. Concentrations of credit risk indicate the relative sensitivity
of the Company's performance to developments affecting a particuler industry.

Exposure to credit risk

Credis risk of the Company arises from long term deposits, deposits with banks, trade debts, short term loans
and advances, deposits and other receivables. The carrying amount of financial assets represents the maximum
credit exposure, To reduce the exposure 1o credit risk, the Company has developed its own risk management
policies and guidelives whereby clients are provided wading limits according to their net womh. The
munggement coptinuously monitors the credit exposire towards the chients and makes provision against those
balances considered doubtful of recovery.

The Company's management, as part of risk manogement policies and guidelines, reviews clients' financial
position, considers past experience, Further, credit risk on Hauid funds is limited because the counter parties are
banks with reasonably high eredin mtings,

The carrving emount of fnancial ssgts represent the maximum credil exposurs af the reporting date, which are
detailed & follows;

2009 2014
Muote Rupees

Loing term depasits 2,756,051 2,836,051
Sheort term invesmment 1,705 555 -
Trade dests a6 i 313,583,277 03, 774.091
Loans 1o emplovees 16.1.2 3,445,033 4,265.817
Trade deaasits 760,048 985,983
Cithier recedvables 30,043,757 I 4,640,502
Bank halances 20,764,586 41,940,587

IH2.026.347 267,483,031

36,11 The mekimum exposure to credit risk for trade debts i due from local clients.

L.-‘""—"



36.1.2 Loan to executive and employees are secured against gratulty fund balance of these executives and employees.

Ll

The aging analysis of the twaal recelvable from clignts &« m the reparting date is as follows:

2019 01E

rross Impairment Gross Impalrment

Mot past due - - 5 =
Past due 1 day - 30 davs 166,491,635 07 486,310 =
Past due 31 days - 180 days 146,281,563 - 94 438,771 =
Pt e 181 days = 1 year 1315079 S04, 000 g20.0100 -
More than one vear - . . -
304,088,277 B, B0 02, 7001 =

Mo impainment has been recognized except as disclosed In respect of these debis as counter parties have sound
financiz! standing.

The credit quality of Company's liquid funds can be assessed with reference to external credit ratings as
follows:

Ratin e 2018
Bank .pnc: 5“;';';;;""
{ Hopees j—————

Hahib Metropollten Bank PACHA A= 931070 186l BE3
Meezan Bank Limited PACHM A= 12,942 Sl 2. 184,515
Bank Al-Habib Limibied PACRA A=l 1445, 6566 22,142,916
Bask Alfalah PACRA A 4,181,471 136,721
United Bank [ miied JOR-VIS A 250 057 24,532
Mational Bank of Pakistan PACRA A= 108,487 143,331
Habib Bank [.imitest JICR-YT15 L 1,052 500 9] 8528
Sundard Chartered Bank PACRA A+ 67,572 #6362
Falsal Bank Limited PACRA A=l 1E7,589 =

19, T, 586 4 j 0, SRR

Due 1w the Compary's long standing business relationships with the ¢ounter parties and afier giving due
condideration 1o their strong financial standing, manngement does not expect non-performance by these counter
parties on their obligations fo the Company. Accordingly, the credit risk is mintmal.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to mest its financial obligations os they fall due.
Prudert Hauidity risk management implies muiniaining sufficient cash and marketble securities, the nvailability
of adequate funds through committed credit facilities and the sbility 10 ¢lose oul market positions due 1o
dynamic nature of the business. The Company finances its operations through equity, borrowings and working
capital with a view to maintaining an appropriate mix between various sources of finance to minimize risk. The
management aims to maintabn fexibility in funding by keeping regular committed credit lings.

O the reporting date, the Company hos cash and bank bolance Rs. 29.97 million (2018: Rs. 42.26 million) and
liquid assets in the form of short term investments amounting 1o Rs, 1.71 million (2018; Nil).
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The following are the contractual maturities of financial Habilities, nchuding interest payments:

[ 2019 |
ey Loeis thmn 3 A months o 1
lmul!‘ msnihs ¥R 1405 years
Rupees
Finnucinl Foubilitics
Long term MMusharaka T 39,008 T 488,572 18,134,025 A4, 516,498
Trade antd ather pavables o7 129247 ST 129247 i i
Acerucd pralit 11, 770.B02 11, 770.R02 " -
Laon fram direcrors 18,0 10, (E A KT H
Short term murnbaha 440,551 004 246,613 530 193877179 -
GAR 24D, | 56 AB161 1 1211 I-..'iﬁ 44, 516,498
[ 2018 |
Carrving Less than J 3 montha o | 1.5 panrs
MO mofLhE AEar
Hupees
Finnaeial linbilities
Long tevm Musharaka 126439252 5,407, 390 A0, D4, 137 TS, TIS
Trade ahd oiher pavibies 1402 (25 AR |02 035 RES . =
Accrued markup B 720,734 B.720,734 - =
Loan Irom directors 3, T 00 3,760,000 = =
Shart term murabaha 431,468,730 431,468,730 - o
HBT2 A0 551 561 382 689 a0 048 1 537 TOUTE 7125

Markel risk

Market risk means that the future cash flews of @ fingncial instrushent will Nuetune because of chinges in
market prices such s foreign exchange rates and imterest mies. The objective is to manage and control market
risk exposures within aceeptable parameters. while optimizing the retum. The Company's market risk comprises
of three vpes of risks: forelgn currency risk and interest rate risk. The market risks assdciated with the
Company's business activities are discussed as onder;

i) Foreign curreéncy risk

Foreign currency risk arisex meinly where receivables ind pavables exist due o transaction in foreipn
currency. Currently, the Company. s not exposed to cwrrency risk singe there are no material forcken
currency fransaciions ard balances at the reporting dare.

i Price risk

Price risk represents the risk that the fair valee of o financial insrument will fluctuate because of changes
i the morket prices (other than those arising from interest’ mark up mte risk or cumency risk), whether
those changes are caused by faciors specific to the individual francial fnstrument or it lssoer, or factors
affecting ull or similar financisl instruments traded in the market,

1§} Interest rale risk

Interest | mark-up rate risk is the risk that value of & financial mstrument or future cash flows of a financial
mstrament will fluctunte due to changes in the market interest / mork-up rafes. Sensitivity o interest / mark
up rte risk arises from mismatches of firancial assers and Habilities that mature or reprice in o given
periad. The Company manages these mizmatches through sk management stmtegies where significant
changes in gap position can be adjusted. The short term borrowing arrangements has variable rate pricing
ihat is dependent on the Karachi Inter Bank Offered Raje (KIBOR) as indicated m respective notes,

Finsncial assets and labilities mclude balances of Bs. 12.43 million {2018: Rs. 1 36 million} and Rs. £10.73
miillion (2018; Rs. 557.90 million) respectively, which are subject to interest | markup rate risk. Applicable
interest | mark-up rates for finoncial assets and liabilities hove been indicated in respective notes.



At the reporting dete, the mierest e profile of the Company’s significamt interest bearing financial
instruments was as follows:

2019 2018 2009 218
Effective imterest rate (%) Carryimy amounts (Rs.)
Flinanciz| assety
Bask deposits - ply qeemn 4% 1o .5% O io 3. 3% “’|% 363,843
Short 1erm mvestment 40% 10 5.9% N 1, *
TR
Financial liabilities
Loeg term musharnis BA% o 14.8% K% 00 B TH% 70,139,098 136 470 a2
Short term mwarabaha S46 %t 1440% TATNI00.00% 1008 430,508,700
Sensitivity analysis

The Company does not sccount for any fixed rate fAnancinl ssseis and linbilities ai foir value through profit or
loss. Therefore, a change in interest rate will not affect fair value of any financial instrument. For ensh flow
sensitivity anulvsis of varishle rate instraments it is observed that interest / mark-up nite in terms of KIBOR
has Incressed by 605 bps during the vear,

The following information summarizes the estimated effects of 1% hypothetical mcreases and decreases in
fnterest rates on cash Mows from finnncial assets and financial linkilities that are subject 1o interes] rate risk. T s
nssumed that the changes oocur immediately and umiformly 1o each category of instrument contaiming interest
rate risk. The loypothetical changes in market rates do pot reflect what could be deemed best or worst cass
scenarion. Varistions in market interest rates coold produce significant changes at the time of early repavments.
For these rensons, actusl results might differ froen those reflected in the detadls specified below. The analysis
nssumes that all other variables remain constant.

Statement of profit or loss 100 bp

increass (decrease)
As at June M), 2019
Cash flow sensitivity-Variable rate financinl instrument 3621471 (3621471}
As at June 30, 2014
Cash flow sensitivity-Voriable rate financial linbilities 3,056,785 (3,956,785
Falr value estimaie

The Company medsures falr value of its financial and non-financial assets that are messured ol fair valoe using
the following fair value higrorchy that reflects the significance of the inputs used in making the measurements:
Level 1 : Quoted market price {unadjusted) in an active market.,

Level 2 : Valustion technigues based on observable inpats,

Level 3: Valuation techniques using significant immobservable inputs. This category inclodes all instruments
where the valuation technique includes inputs not based on observable datn.

The Company determines falr values iing valiation techniques unless the instrumeénts do not have & market |
quoted price in an activé market and whose fair valee cannot be reliably mensared.



Fimancial instruments by categories

As at June 30, 2009

Financinl assets us per statement of
finaneial position

Leng term deposits
Short term [nvestrmens
Trode detts

|oans o pmployess
Trade deposits

(it receivables

Cish ond bank balances

As ol June 30, 2019

Finnmncial linbilities as per stutement of

financinl position

Long term Musharakn
Trade and ather puyables

Acereed markup
Loan rom directors

Shorm rerm murabala

As ut June 30, 2018

Finnncial nssets as per stabemeni of
financial potition

L term deposits
Shior term Investrmenta
Trode deois

Loans io emplovees
Trade deposies

Oiher recoivables

Caeh and bank balances

Ax wt Jure 30, 201K

Finmncial liakilites as per statamend of
financinl position
Long tenn Musharaka

Trade and other payahles

Acemed markup
Laan from direciors

Short termy murabaha

2019
Asset Ammortced
nl cosl ol Total
Rupecs
- o TRE 0R] 1,756,651
= 1,708,558 LT05. 555
- M3 588377 A3 588277
- A 448,033 3448033
Tl (HA Tl R
M, 000, TET 30,003,757
2 29,971,577 Z09T1ATT
35,000, 000 mgﬂ -ll'.",l’ﬂ..‘rﬂu
Financial linbilities nt
amortized cosl
— Rupeis —
0,159,008
AT129247
11,770,802
TE6H10,041)
44,591 0049
EH.]H
2018
Agae Ammorioed
At & coiat Tewl
Rupees
2836.05] S 836,051
- S T 202,774,001
4268 817 4265817
PR E SRS B3
- 14, 680,302 14 60, 2402
5 42 2hd 951 42 264,957
35000046 26T 807 3497 302 807,357
e —

Finameinl linhilities ut
amortized ooad

_H_w.l_

126,429,252
102,025,835
K.T20,7344
3,760,000
431,468,730
672,404,551
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CAPITAL RISK MANAGEMENT

The Company“s abjectives when managing capitsl are to safeguard the Company’s sbility to continue s a
goitig concern n onder to provide retumns for sharcholders and benefits for other stukeholders and to maintain
an optimal capital structure.

In grder to muinmin or adjust the capital structure, the Compeny may adjust the amount of dividends paid 1o
shisreholders, return capital to shareholders or iszue new shares or sell nssets 1o reduce debt.

Consistent with others in the industry, the Company manages its capital risk by monitoring its debt levels snd
ligquid misets and keeping in view future investment requirements and expectation of the shareholders. Debt i
calculated as total borrowings (long term musharaka’ and 'short term morabaha' as shown in the statement of
financial position). Total capital comprises shareholders' equity:

ime 2018
Rupees
Total borrowings 810,730,107 S57.897.982
Total equity 365,317,065 330,568,345
Total capital 276,057,172 HEW 467,327
Gearing ratio 55.30% 61, T9%

RELATED PARTY TRANSACTIONS AND BALANCES

Reluted paries comprise of key management personnel of the Company and directors and their close family
members. Transaction with related parties are on arm's length basis. Remuneration and benefits 10 executives of
the Company are in accordance with the terms of the employment. Remuneration of the chief executive,
directory and executives is disclosed in note 34 1o the unconsolidated financial sintements, Transactions with
related parties during the yeor, other thon those disclosed elsewhere in these enconsolidated financial
satements, are a8 follows:

Your smded

Ja Jone 10 Fuma
Hame of the related party, relatbamship win e rolsed parny & 20649 TN
maturs of Tropsaciion n
Pl AT T
Sana Logisties (Private) Limbed
Tranafer of Mined sasets i Sama Logiskes § Privase) Lomited - B, 129,843
Conaiderpticn received agnings tarfer of fixed assew 0 Ssna Logiatios (Privase)
Limritee = a0 12043
Hiemni received D Sann Laglstles [Prlvate) Limsised 20, 7R IR i, Dilsl), Sos0)
Reimbairsement of cperaticn and maimenince sxponses by Sana Lagisiics
{Privaae) Limdved 1,788 AnE (FCRE
Refmborsemen of eleciricity and healih insurance by Sans Logistiss (Frivete)
Likmuibed - (RS ERE TR
Boent recelvabie from Sane Loglstes (Privme ) Ll bed 4. FINHRE I Faa any
HKecelvalue Ehomiy Sama Loghstied ('rivaig) Limbgd in respect of operation and
TR AT L SN TS TEEL GG
Beceivable from Sana Logiuies (Privaze) Limited in renpect of elestriciny snd
haalis imauranos expenses BEX OaN
BLY MANAGEMENT PERSENNVER AN CLOSE EAMIE Y MEARERS
Mohammad Youwnus Nawale (Chairmnny
Loan abtained during the »eur i, Wik, ieiil .
Loan tepaid disring fhs yeds 103, e B 1k 5 Y
Loan paxable as of the reporting date M -
Mahadim il Irfan Nawak (CED)
Loan obiamed during the venr B MO 19, B2 7,0
Loan repuid during the vesr e, B, e BT .41 7 000
Loan payabia ns of ihe reponing dane ESLIIE ] 3,760,000
Therakhinm ¥Vownws (TREFecTor)
Loan obislnad during the year 1. 200 804 e BB
Lomn rapakd during tha vear A an0 51, 270.0400
Loan pavabile s of the reporting date Lt TRTTET]




41

Ar

BET MANAGEMWENT PERFONNEL AND CLOSE FAMIEY, Weur emled

MEMBERS foomtlmiaal) 3} MiaiwE M June

IR ] 20

Hupees

Tsmail Yioumas { Ddreciory
Looseny aibam!pend i tie yeas T |28 W
Loan repa'd daring the year T ANY 34T 000
Loan payable as of the reponing dat
mlohnmmnil Falzanallah | Direcioe)
Lot chanimed dusfag thee vear 1 0 3,725 o0
Lioan repald durlng the year EIRE T £ 007 3 0
Lawen piryakile as of the remcring dare £1H1AHME -
Sabdha Youmus (8 pouse of ©hslroeend
lcwen cbaniresd disring the wemr SRR T T 11 080, tu
Lgsiuty, mepudicd duirtrig 1he year 11, Bh 37,004, 000
Teme padd during the vear 1.A14. TR |, 545, On
Losn payable an of the reponing dae 11,7 8Dy &
Rsic payahie us of 1k reporsing dese - 231,000
Adshan brfan (Spouse af CEL)
Loan chaalmed dirimg the v [Fpl LR e T 17500, ]
Lessn repralied during thu yewr LR 3. 8300 (W}
Bl paldl during the year N NP ] | A O
Loan payasle s of the reponing date RILIKHE -
R payohie ak o ihe reporiing (feis . bl e
O T A G AN BN EETT FEAN
Ciopririburion o the grangny Fuossd a 120,000
Evenapiits paidd om behall of ihe Fard 1 s e T 3402 350
OPERATING SEGMENT

These unconsclidated financial statements have been prepared on the basis of a single repormble segment as the
compery's asset allocation decisions are based on o single, megrated business strategy, and the company's
performance is evaluated on an overall basis.

Revenue from sale of yam represents 99% (2018: 99%) of the total revenuwe of the Conpany,
Al non-current assets of the Company at 30 June 2019 are locnted in Pakistan,

EVENTS AFTER THE REPORTING DATE

The Board of Directors in their meeting held on September 27, 2019 hus propesed & final cash dividend of Rs
2.5 per share (2018:; Rs 2~ per share) amounting to Ra. 21,484 375= (2018: Rs. 17,187,5004) for approval of
the members at the Annunal General Meeting to be held on October 25, 2019, The unconsoliduted {inancinl
siaternents do not reflect the sad appropriation.

NUMBER OF EMPLOYEES

The wial number of emplovees and avernge number of employees at year end and during the year respectively
are ns follows:

une 2018

Mote ——— Wumbeér
Total employees of the Company &t the year end 217 183
Average employees of the Company during the year 197 178
DATE OF AUTHORIZATION FOR ISSUE
T SEP 0%
Tbhrmmmjdm:dﬂnm:lnlmhwhunmhnﬁudfwiimnﬂ? ' . by the Boird

of Directors of the Company,
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CORRESPONDING FIGURES

The corresponding figures have been reammanged and reclassified. wherever considered necessary and for the
purpesss of comparison end better presentation. A major raclassification of correspending firures mada & the
wncongolidated fnancial sialements is as follows:

Reclassified from component
Srock in irade
Raw and packing materinls
Trade debis
Trade dehis
Loanr and
Advances;
= against imports and [ocal purchases
Cant of sales
= Depreciation
= Insurance
= Balaries, wages snd other benefits
= Rapoirs pnd maiciznonce

i fncome
= Rental Income

Fiwamee cort
= Diminishing Musharzka

Adwilefsiratles expense
= Dlepreciation

Admifririraiive expeitre
- Salaries, wages and other benafis

Long lerm depagifs
Orker operating expanse
= Auditocs’ remuzieration

GENERAL

Rezlpssified ta component

Srack in trode

Packing matedal

Trade and sther payables
Advance from Customer

Loars gnd odvances
Advances

- 1o suppliers

« againat Letier of credit

Sental income - pef

= Deprecintion

« Insuranes

- Salaries, wages and other benefits
- Repairs and maintenance

Rersal (woome - mef
(ehoram as separate [ine item in stnfement
of profit or [oss aecoumt)

Rerral income - mat
= Finance cast

Rental incoms = net

= Depreciation
Administrarive expense

= Direciors’ remuneration
LowEg term prepaymants

Administrative expenres
- Auditors’ remuneration

Figures hove been rounded off to the nearect rupes,

VL |

(fl:-ll_:f!t:ﬂtlv: Office r
!

{. -

I(:i""".
Umm

— Ruopees —

|

1,674,770
-1

£.748,921
12,490,35

|

17,708,406

1,186,853

4,653

221,629
sl

I

38,831,571

|

3,042,004

|

11,003,844

14,485,632
120,000

i

474950
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INDEPENDENT AUDITORS' REPORT
To the members of Sana Industries Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

We have sudited the annexed consolidated financinl statements of Sana Industries Limited
and its subsidiary (the Group), which comprise the consolidated statement of financial position as at
June 30, 2019, end the consolidated statement of profit or loss aceount, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity, the consalidated statement of
cash flows for the vear then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies and other explanatory information,

In our opinion, consolidated financial statements: give a true and fair view of the consolidared financial
position of the Group as at June 30, 2019, end of ks consolidated financial performance and its
consolidated cash flows for the vear then ended in accordance with the accounting end reporting
standards as applicable in Pakistan,

Basis for Opinion

We conducted our avdit in accordance with International Smandards on Auditing (ISAs) a3 applicable in
Pakistan, Owr respensibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Siatements section of our report. We are
independent of the Group in accordance with the Intematicnal Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants as adopted by the Instinnte of Chartered Accountants of
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code.
We beligve that the audit evidence we have obtained is sufficient and appropriate to provide a besis for
our opinion.

Kev Audit Matter

Key andit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our sudit of the consolidated financial statements as & whole, and in forming our opinion
thersen, and we do not provide o separate opinion on these matters.

Cont'd... B2
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Following sre the Key sudit matter;
8. No | Key audit matter How the matter was addressed in our audit

01. | First time application of IFRS 9

As referred 10 in note 4(0) 1o the consolidated | Our andit procedures included the follawing:
foancial statements, the IFRS 9 beécame
upplicable for the first time for the preparetion of | « Considering the management's process 1o {dentify
the Group's nnoual consolidated  financial the necessary amendments required in the Group's
statements for the vear ended June 30, 2019, coasolidated finaneinl statements,

The TFRS 9 forms an integral ef the statutory p ¢
Hﬂmﬂrwuﬂnstmwukfwihhhmm * Reviswed the appropriateness of the assumptions
clissification, measurement and comtent of |  Policies applied to assess the ECL in respect of
disclosures in relation to various elements of the | finencial susets of the Group. Reviewed the
financial smrsments, working of management for expected credit losses,

In accordance with IFRS 9, the measurement of * We reviewed and pssessed the impact and
ECL reflect & rnge of unbinsed and probubility disclosures made in the consolidated financial

weighted outcomes, fime wvalue of money,
ble and ble i | - :htcm:m‘wﬂhngudtnlﬂuﬂmafﬂqﬁmuf

the consideration of historienl events, current
caonditlons and forecests of finere 2copomic
conditions, The calculstion of ECL: in
sccordance with IFRS 9 is therefore complex and
involves 2 number of judgmental sssumptions,

Wie consider it as a key sudit maner in view of
the changes in classification, mensurement and
disclosure impacts In the consolidated financial
sizterments due to the application of IFRS 8,

Information Other than the Consolidated Financial Statements und Auditor's Report Thereon

Mansgement is responsible for the other information, The other information comprises the information
included in the annual report, but does not include the consolidated and unconsolidatsd financial
statements and our suditor’s reports thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our sudit of the consolidated financial statements, our responsibility i3 to read the
other information and, in doing s, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the sudit or otherwise eppears to be
materially misstated, If, based on the work we have performed, we conclude that there is o material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard,

Responsibilities of Magagement and Board of Directors for the Consolidated Financial Statements -

Management is ressonsible for the preparation and fair presentation of the consolidated fnancial
stitements in sccordance with accounting and reperting standards os applicable in Pakistan and
Companies Act, 2017 and for such intemal control as management determines is necessary o enable the
preparation of consolidsied financial statements that are fres from material misstatement, whether due o
fraud or error.
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In preparing the Consolidated financial statements, management is responsible for assessing the Group's
ability to continue as &' going concern, disclosing, as applicable, matters related to going concern and
using the going concem basis of accounting unless management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but 1 do so.

The Board of Directors is responsible for overseeing the Group's financial reporting process.
Auditor’s Responsibilities for the Aodit of the Consolidated Financlal Statemeonts

Our chjectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to jssue an suditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarsntee
that an audit conducted in accordance with ISAs as spplicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could rensonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial statements.

As part of an sudit in sccordance with ISAs as applicable in Pakistan, we exercise professicnal judgment
and maintain professional scepticism throughout the audit, We alsa:

# Identify and assess the risks of material misstatement of the consolidated financinl statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and eppropriate to provide a basis for our opinion. The risk of
oot detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

¢ Obtain an understanding of internal control relevant to the sudit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

* Evaloate the appropristeness of accounting policies used and the ressonableness of accounting
estimates and related disclosures made by management.

* Conciude on the appropristeness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether 1 material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue s & going concern. If
we conclude that & material uncerainty exists, we are reguired to draw attention in our auditor’s
report 1o the related disclosures in the consolidated financia! statements or, if such disclosures ars
inadequate, to modify our cpinion, Qur conclusions are based on the audit evidence obtained up to
the date of our aaditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concem.

= Evaluate the overll presentstion, structure and comtent of the consolidated financial statements,
including the disclosures, and whetber the consolidared financial statements represent the underlying
transactions snd events in a manner that achieves fair presentarion.

Cont'd... P/4
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e  Obtain sufficient appropriste audit evidence ngnrdmg the financial information of the entities or
business activities within the Group to express &n opinion on the consalidsted financial statements,
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our andit opinfon.

We communicate with the Board of Directors regarding, smong other matters, the planned scope and
timing of the audit and significant audit findings, including any significent deficiencies in isternal control
that we identify during our audit,

We elso provide the board of directors with o statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought 1o bear on our independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters, We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to cutweigh the public interest benefits of such communication.

Other Matters

The consolidated financial statements as at June 30, 2018 and consolidatsd condensed interim financial
information as at December 31, 2017 of the Company were audited and reviewed by another avditor

whmrnpuﬁsimd&ptﬂnbﬂmlﬂls and February 26, 2018 respectively, expressed an unqualified
opinion and conclusion,

---r--
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Rahman Sarfaraz Balim Ighal Ra
Chartered Acconntan
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SANA INDUSTRIES LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30,2019

ASSETS

KON- CURRENT ASSETS
Property, plant and equipment

Long term dcposits and prepayments

CURRENT ASSETS

Srock-in-trude

Short term Invesimests

Trede debts

Loans and sdvances

Trade deposits and shom term prepayments
Ciher peceivables

Tax refunds due from government

Cxih and hank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorized Capital

fasged, suyscribed aod paid-up capinl

REVENUE RESEEYE
Cameral restrves
Unapproqriated praflt

Equity sttributable to the sharebolders of Holding Compasy

pon controlling interest
Tatal eguity

LIABILITIES

NON - CURRENT LIABILITIES
Long term musharisa
Long term liabilicy

Deferred ljabilitics

CURRENT LIABILITIES

Trads and other paysbles

Arcrued Profit

Loars From direcion and assactales
Current poetion of loag-term musharaka
Current porticn of loeg term Habiliny
Unclotmed Sividend

Shor term marabaia

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

The annexed nooes from | 12 AII'T7‘ an Integral part of these consolidaad finaneial saatemenis.
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{Reswsed)
20y 2018
Rupees

519,893,712 660,795,513
4,701,031 B,443.551
624,354,763 BT, 239,344
114,142 515 176,173,176

1,705,555 -
415511 305 291,384 %63
24189116 30,483,956
1,420,550 2,092,598
32003002 33,042,245
77.802,722 61,850,813
30,561,897 43,600,361
798,558,711 ‘639,133,414

————
s 0GR,

100000000 100,000,000
E
55,937,500 £5,537,500
132,500,000 ' 132,500,000
158438846 | | 92517380
190,938 846 235,417,580
376,576,346 311,355,080
19,911,385 17,891 485
406,797,731 329,245,345
£3,810,098 135,879,598
27481254 38,740,906
64,894,151 52,722,403
181,195,534 237342909
138022310 199,243 453
11,534,568 B,774,079
79,182,000 e B 01,000
43,031.975 44 453,527
15,493 369 28,213,419
1,158,879 1,650,114

| 440.591.009 411 468,730
H14,058.220 745,783,324
1,421,081 485 1306, 3TLTTR

it d Fimancial QOfeer



SANA INDUSTRIES LIMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2019

Tomover - net
Cost of sales & services
Gross profit

Administrative expenses
Distribution expenses
Other operating expense
Other income
Operating profit
Finance cosis

Profit before taxation
Taxation

Profit after taxation

Attributable to!

- Shareholders of the Holding Company
- Naon - controlling inferest

Earnings per share - basic and diluted

MNote

23
24

23
26
a7
28

29

0

H

(Restated)
2019 2018
—Rupees

2,402,534,.921 2,028,802,961
(2,092,849321) _(1,850,973,662)

309,685,600 177,829,299
(69,031,120) (57,727.152)
(21,720,745) (18,533,721)
(6,551,030) (4,503,477)

5,071,539 22969411
(93,231,356} (57,794,939)
216,454,244 120,034,360
(77 338.266) (55,350.305)

139,115,978 64,684,053
(31,098,475) (53,657,86%)
108,017 11,026,187
85,987,583 6,865,519
12,029.910 4,160,668
108,017,502 1 LM.E 187
11.17 0.80

The annexed notes from 1 to 42 form an integral pact of these consolidated financial statements.
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SANA INDUSTRIES LIMITED

FOR THE YEAR ENDED JUNE 30, 2019

Profit after taxation

Feem that will not be reclassified subsequently to consolidated
stafement of prefit or loss account

Remeasurement of post retirement benefits obligation
Defierred tax on above
Total comprehensive income for the year

Attributable to:

- Shareholders of the Holding Company
- Won - controlling inferes:

f

fyf
//if'ff‘{,«s.’-#*'f’"

Chief Executive Officer ¢tor

L

CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

The annexed notes from 1 to 42 form an integral part of these consolidated financial statements.

(Restated)
2019 2018
——Hupees

108,017,503 11,026,187
(18,491,066) (16,783,406)

5212249 5035022
(13278,817) (11,748,384)
04, T35 686 (722,197)
82,708,766 (4,882 B65)

12,029,910 4,160,668
—Same __on

Pt
Chie { Financlal Oficer
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SaANA INDUSTRIES LIMITED )
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2019

CASH FLOWS FROM DFERATING ACTIVITIES

Broflt before tnvation
Adfusrenems far
- Depreciatisn
= - Gninob sals-of fined disets
- Provislon for Werkers' Profit Pasticipation Furd
= Provision for Warkers' Welface Fuad
= Provistes for douboiaf receivables
= Provision for Siaff Compensation bensfit
Previsian for Sl retlrement benafin
« Finance costs

Cash peparated from eperating activities befor:
wisrkleg caplinl chanpes
Effect oo cash flow doe is warking eaplial changes
{Tnersasel/decrdnse in curranf oorees
= Swek in trade
= Trade debts
= Loan end wdvances
Trade depoalts and akart term prepaymenis
= [iber receivables
JTucreade In durrent Habilines

= Trade spd other peyables

= ST Compensatics benefit pald
=  Pryme=nt of Werers' welfire find
=  Payment of Waorkers' profis pusticipation fimd
«~ Finmnes cost paid
- Leng term deposins
Net eash peperated from operating setivities

CASH FLOWS FROM INVESTING ACTIVITIES

- Acqulsition of propenty, plast sad equipment

= Shewt term lervemirient

= Procesds from dlspeisal of property, plant and equipment
Metcosh used in lnvesting activities

CASH FLOWS FREOM FINANCING ACTIVITIES
= Receipts mder shert-lerm oomababs
= Procesds from e of ghares - NCI
= Repuyment under long tamm methasiks - nex
»  Borrowings / (repayments) fom dirsctor and wsocisies
~ Payment of loag 18em Habiliny
»  Dividapd paid
Mat cash ussd lo finaselng sctvizties

Met (decrense) / nerease In eash and cagh equivalenty
Caszh and cazh equivalents at the beginaing of the year
Cash and ¢ash eguivalents af the end of the yesr

{Restated)
2018 018
Rupees
139115978 4,684,065
91,133,006 B3 R33.627
{566,63%) (630,230)
4,339,483 3,263,289
1,711,547 1,240,088
500,000 -
1319,218 825,959
5135345 E3L 149
77.338,268 £5,350,30 |
162,009,113 146,690,297
311,125,191 211,374,351
(37,969,349) £7,668 340
(124.145,440) (83,086,318
6,599,830 5335512
602,418 (1957033}
109,233 (6,840,751}
71,107,931 §.500,451
(17,696, 377) (22,378 587)
243,428,514 188,953,734
(51,920,574) {40,402,99%)
(1,396,089) © (56,8000
{1,284,551) (306,354
(1,240,085 P
(3,263,38%) F
(69,782,622) ($0,843,785)
1,562,500 {3,277.800)
116,203,331 53,717,816
(51,327 656) (43,578,278
{1,705, 535 -
1,363,500 958238
(51,78%,611) 142,517,043)
8,111,279 33,654 853
- 8,800,000
{54,480,052) (3,822,388}
14,225,000 (33,730,000
(29.290,674) (4,151,375
(17.038,737) - [ (320419)
{7T7461,184) (6,419.329
(13,028 484) 14,571,844
43,600,361 8018917
30,661,857 43,490,351

The snnexed notss Eam 1 ta4F form an imepral pari of thess corscliduted financisl statemants,
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SANA INDUSTRIES LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

1.1

1.2

1.3

1.4

STATUS AND NATURE OF BUSINESS

Sana Industries Limited ("the Holding Company™) is a public listed company incorporated in Pakistan under
the Companies Ordinance, 1984 ('the Ordinance’) which has now been replaced by Companies Act, 2017 ('the
Act’), The shares of the holding company are listed on Pakistan Stock Exchange Limited ("the Exchange™), The
Company is primarily engaged in the manufacturing and sal¢ of man-made blended vam.

These consolidated financial statements of Sana Industries Limited for the year ended 30 June 2019 comprise
of the Holding Company and following subsidiary company (here-in-after referred to as "the Group”):

Name of Subsidiary Company Effective holding

Sana logistics {Private} Limited T08%

Sann Logistics (Private) Limited (“the Subsidiary Company™) is o private limited Company under the repealed
Companies Ordinance, 1984 (‘the Ordinance’) which has now been replaced by Companies Act, 2017 ('the
Act'). The Principal activity of the company is to provide Warchousing Management Services (o its customers,
who may have specialised requirements with respect to storage Temperatures{Cold and AmbientDry),
Environment. Handling of goods while adhering to afl the best practices and complving 10 modern day
Warchousing Management technigues,

The geographical location and address of Group's business units, including plant are as under:

Head office

= Holding Company: The registered office of the Company is situated at 33-D-2, Block 6, PECHS.,
karachi.

- Subsidiary Company : The registered office of the Company is located at SF-96, S.1.T.E, Karachi,
Mill: The mill is located at Hub trading estate, siuated at Tehsil Hub, District Lasbela, Balochistan,
Warehounse: The holding company’s warehouse is located at SF-96, S LT.E, Karachi.

Storage Unit: The subsidisry company has two storage facilities:
- Survey no. 54 Deh Gondpass, Tapo Gabapat, Kemari Town, Karachi.

- Land bearing No. B-183 to B-188, B 197 to B-199 and Private Land Khasra No. 760, 761,767 & 770,
located at Hub trading estate, situated at Tehsil Hub, District Lashela, Balochistan.

\




3.2

2.3

24

BASIS OF PREPARATION
Statement of compliance

These consolidated financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

= International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board (TASB) as notified under the Companies Act, 2017; and

= Provisions of and directives issued under the Companies Act, 2017,

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017 have been followed,

Accounting convention

These consolidated financial statements have been prepared under the historical cost convention, excepi
employee retirements benefits which is carried at present value of defined benefit obligation.

Functional and presentation currency

ltems included in these consolidated financial statements are measured using the currency of the primary
economic environment in which the Group operates: These consolidated financial stsements are presented in
Pzk Rupees which is the Group®s functional and presentation currency, unless otherwise stated.

Use of estimates and judgments

The preparation of consolidated financial statements in conformity with approved accounting standards
requires management to make judgements, estimates and assumptions that affect the application of accounting
policies and reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates,

Estimates und underlving assumptions ure reviewed on an ongoing basis. Revisions to the accounting estimates
are recognized in the periods in which the estimates are revised and in any fture periods affected. Significant

estimates, assumptions and judgements are disciosed in the relevant accounting policies and notes to these
consolidated financial statements.

Following are some significant areas where management used estimates and judgements other than thoss which
have been disclosed elsewhere in these consolidated finnncial statements,

Naofe
= Useful lives and residual values of property, plant and equipment 32
- Provision for obsolete inventory 15
- Provision for stail retirement benefits n

= Provision for taxation 112




1.5

Amendments / interpretation to existing standard and forthcoming requirements

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies
Act, 2017 and the amendments and interpretations thereto will be effective for accounting periods beginning on
or after 01 July 2019:

IFRIC 23 'Uncertainty over Income Tax Treatments’ (effective for annual periods beginning on or afler |
January 2019} clarifies the sccounting for income tax when there is uncertainty over income 1ax treatments
under LAS |2, The interpretation requires the uncerininty over inx treastmeni be reflected in the measurement of

curreni and deferred tax. The application of interpretation is not likely to have an impact on the consolidated
financial statements.

IFRS 16 “Leases’ (effective for annual period beginning on or after | Janusry 2019). IFRS |6 replaces existing
leasing guidance, including [AS 17 ‘Leases’, IFRIC 4 “Determining whether an Arrangement contains a' Lease”,
SIC-15 *Operating Leases- Incentives’ and SIC-27 *Evaluating the Substance of Transactions Involving the
Legal Form of a Lease”. IFRS 16 introduces a single, on-balance sheet lease accounting model for lessees. A
lessee recognizes a right-of-use assel representing its right to use the underlying asset and a lense Hability
representing its obligation w make lease payments. There are recognition exemptions for short-term leases and
lenses of low-value items. Lessor sccounting remains similar 1o the current standard 1.e. lessors continoe to
classify leases as finance or operating leases,

Amendment to IFRS 9 *Financinl [nstruments’ — Prepayment Features with Negative Compensation (effective
for annual pericds beginning on or after | January 2019). For a debt instrument 1o be eligible for measurement
at amortised cost or FVOCL, IFRS 9 requires its comractual cash flows to meet the SPPI criterion - i.¢. the cash
flows are “solely payments of principal and interest’, Some prepayment options could result in the party that
triggers the early termination receiving compensation from the other party (negative compensation), The
amendment allows that financial assets containing prepayment features with negative compensation can be
measured at amortised cost or at fair value through other comprehensive income (FVOCT) if they meet the

wther relevant requirements of IFRS 9. The application of amendment is-not likely o have an impact on the
consolidated finoncial statements.

Amendment to LAS 28 *Investments in Associates and Joint Ventures' - Long Term Interests in Associates and
Joint Ventures (effective for annual period beginning on or after | January 2019), The amendment will affect
companies that finance such entities with preference shares or with loans for which repavment is not expected
in the foreseeable future (referred o as long-term interests or “LT1Y). The amendment and accompanying
example stale thal LTI are in the scope of both IFRS 9 and 1AS 28 and explain the annual sequence in which

both standards are to be applied. The amendments are not likely 1o have an impact on the consolidated financial
statements.

Amendments to [AS 19 *Employee Benefits™- Plan Amendment, Curtailment or Settleinent (effective for
annual periods beginning on or after | January 2019). The amendments clarify that on amendment, curtailment
or settlement of a defined benefit plan, & company now uses updated actuarial assumptions 1o determine its
current service cost and net interest for the period; and the effect of the asset ceiling is disregarded when
calculating the gain or loss on any settlement of the plan and is dealt with separately in other comprehensive
income. The application of amendments is not likely to have sn impact on the consolidated financial
statements.




Amendment to IFRS 3 ‘Business Combinations’ - Definition of a Business [effective for business
combinations for which the acquisition date is on or affer the beginning of annual period beginning on or after
| January 2020}, The IASB has issued amendmients aiming 1o resolve the difficulties that arise when an entity
determines whether it has acquired a husiness or & group of assets. The amendments clarify that 1o be
considered a business, an scquired set of activities and assets must include, a1 & minimum, an input and a
substantive process that together significantly contribute to the ability to create outputs. The smendments
include an election to usé a concentration lest. The standard is effective for transactions in the Ffsture and
therefore would not have an impact on past consolidated fmancial statement.

Amendments 1o IAS | Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in
Accounting Estimates nnd Errors (effective for snnual periods beginning on or after | January 2020). The
amendments are intended to make the definition of material in 1AS | easier to undéerstand and are not intended
to alter the underlying concept of materiality in IFRS Standards. In addition, the IASB has also issued guidance
on how to make materiality judgments when preparing their general purpose financial statements in accordance
with IFRS Standards,

On 29 March 2018, the International Accounting Standards Board (the IASE) has issued & revised Conceptual
Framework for Financial Reporting which is applicable immediately contains changes that will set a new
direction for IFRS in the future.. The Conceptual Framework primarily serves &s a tool for the LASH w develop
standards and to pssist the IFRS Interpretations Comminee in interpreting them. It does not override the
requirements of individenl [FRSs and any inconsistencies with the revised Framework will be subject 1o the
usual dise process — this means that the overall impact on standard setting may take some time to cryswllise,
The companies may use the Framework as a reference for selecting their sccounting policies in the absence of
specific IFRS requiremenis. In these cases, companizs should review those policies and apply the new guidance
retrospectively as of | lanuary 2020, unless the new guidance contains specific scope outs,

Anmual Improvements to IFRS Standards 200151017 Cycle - the improvemenss address amendments o
Sollowing approved accounting standarids:

IFRS 3 Business Combinations and [FRS 11 Joint Arrangement - the amendment aims to clarify the accounting
treatment when a group incresses its- interest in & joint operntion that meets the definition of a business. A
group remeasures its previoushy held imterest in a joint operation when it obtaing control of the business. A
group does not remeasure its previcusly held interest in a joint operation when it obtains joint contral of the
business.

IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends (including
peyments on financial instruments classified as equity) are recognized consistently with the trunsaction that
generates the distributable profits.

1AS 23 Bomowing Costs - the amendment clarifies that & group tredts as part of general borrowings any
borrowing eriginally made to develop an asset when the asset is ready for its intended use or sale

The above amendments are effective from annual period beginning on or after 1 January 2019 and are not
likely 1o have an impact on Group's consolidated financial statement,



aa

1.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting polices applied in the prepartion of these consolidated financial ststement are sel
out below, These polices have been consistently applied 1o all the years presented.

Basis of consolidation

Business Combination

Business combinations sre accounted for using the acquisition method when control is ransferred to the Group,
The consideration transferred in the acquisition is generally measured at fair value, as are the identifiable net
assets acquired. Goodwill arising on acquisition date is measured as the excess of the purchase consideration,
including the scquisition date fair value of the acquirer’s previously beld equity interest in the acquire tn case
of step acquisition, over the fair value of the identifiable assets acquired and linbilities assumed including
contingent liabilities less impairment losses, if any, Any goodwill that arises is not amortised and tested
annually for impairment. Any gain on bargain purchasz is recognised immediately in consolidated statement of
profit or loss. Transaction cost are expensed s incurred, except if related to the issue of debt or equity
securities. Any contingent consideration payable is measured at fair value at the acquisition date. IT the
contingent consideration i8 classified as equity, then it is not remeasured and settiement {s accounted for within
equity. Otherwise, subsequent changes in the fair value of the contingent consideration are recognised in
consolidated statement of profit or loss,

Subsidiaries

Subsidinries are entities comrolled by the Group. Control exists when the Holding Company is expoesed to, or
has rights to, variable meturns from its involvement with the entity and has the ability to affect those returns
through its power over the entity, The finnncinl siatements of subsidiaries are included in the consolidated
financial statements from the date that control commences until the date on which control ccases.

These consolidated financial statements have been prepared using uniform secounting policies for the like
triznsactions and other events in similar circumstances and the accounting policies of subsidiaries have been
changed when necessary to align them with the accounting policies adopted by the Holding Company. The
assets and labilities c-fm‘nsidilr}r companiés have been consolidated on a line-by-line basis. The carrying value
of investments held by the Helding Company is eliminated against the subsidiary's shareholders' equity in these
consolidated financial statements.

Changes in the Group's interest in a subsidiary that do not result in a loss of control are accounted for as
transactions with owners in their capacity as owners.

LUpon the loss of control, the Croup derecognises the assets and liabilities of the subsidiary, any non-controlling
inferests and other components of equity related to the subsidiary. Any surplus or deficit ansing on the loss of

control is recognised in consolidated statement of profit or loss, Anv retained interest in the former subsidiary
is measured ot fair value where contral is lost.

The financinl yvear of the Holding Company and its subsidiary are the same,
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Non-controlling interests

Neon-controlling interest is that portion of equity in & subsidtary that is not sttributable, directly or indirectly, 1o
the Holding Company. Non-controlling interests are measured at their proportionate share of the subsidiaries'
identifiable net assets. They are presented as a separate item in the consolidated financial statements.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from  intra-group
transactions, are eliminated, Unrealised pains arising from transactions with equity accounted investees are
climinated against the investment to the extent of the Group's interest in the investee. Unrealised losses are
eliminated in the seme way as unrealised gains, but only to the extent that there is no evidence of impairment

Correction of prior perfod errors
A = Deferved taxation

During the year ended June 30, 2018, the following errors were made by the Subsidiary Company with respect
to measurement and recognition of deferred income 1ax:

= The tax written down value of the property, plant and equipment was erroneonsly computed as Rs. 20927
million instead of Rs. 159.64 million. As a resull, a taxable temporary difference of Rs. 49.63 million (on
which a deferred tax linbility of Rs. 14.89 million should have been recognized) was erroncously
converted into a deductible temporary difference of Rs. 6.66 million (on which a deferred tax asset of Rs.
1.99 million was, in fact, recognized);

- The accounting carrying value of the property, plant and equipment was erroneously taken as Rs.
202,611 million instead of Rs. 190.656 million {refer error 'C* below for further explanation); and

= A deferred tax asset amounting to Rs. 2.35 million {arising on unused tax losses of Rs. 7.86 million) was,
inadveriently, not recognized.

As a result of the aforementioned errurs, the deferred tax linbility as on June 30, 2018 and deferred tax charge
for the year ended was under-recorded by an amount of Rs. 8.94 million.

B - Current tax charge for the year ended Jume 30, 2018

In its financial statements for the year ended June 30, 2018, the subsidiary Company measured and recognized
the current tax charge for that vear at Rs. 4.98 million, whereas, the 1ax chargeable as declared in the income
tax return for the tax year 2018 amounted to Rs. 626 million. Thus, the current tax liability as of June 30, 2018
as well as current tax charge for the yvear then ended was under-recorded by an amount of Rs. 1.27 million
which was due 1o the fact that the said tax charge was, inadvertently, computed as 29% of declared tmxable
income instead of 2% of wotal tumover of the subsidiary Company.

C - Equipment acyuired on deferred settlement basis during the vear ended June 30, 2018

During the year ended June 30, 2018, the subsidiary Company acquired certain items of equipment on deferred
settlement basis whereby, in total, an amount of Rs. 82.37 million was payable to the suppliers over a period
4.3 years commencing from the dare of acquisition (i.e. in 54 unequal monthly instufments). According 1o the
International Accounting Standard (1AS) 16 “Property, Plant and Equipment’, the cost of such items, at the date
of recognition, was reguined to be measured as the cash price equivalent (which amounted 10 Rs: 6592 million)
and the difference between the total payment agreed to be made to the suppliers (over the aforesaid period of

4.5 years) and the said cash price equivalent was to be recognized as interest expense in the statement of profit
or loss acceunt for the forthcoming reporting periods.

L.
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However, contrary 1o above, the pequisition of the items of equipment was accounted for as follows:

= At iminal recognition, the addition to property, plant and equipment and the corresponding liability was
measurcd ai the undiscounted amount payable of Rs: 79.20 million (instead of the cash price equivalent of
Rs. 65.92 million). Resultantly, the depreciation charge was also over-booked by Rs. 1.32 million:

- As of June 30, 201§, the aforesaid lability was, inadveniently, re-measured a1 Rs. 57.218 million instead
of B, 66.974 million: and

= Asof June 30, 2018, the difference between the then carryving value of the Hability (amounting to s,
73.051 million) and the re-measured amount of Rs. 37.218 million {as referred in 1o in clsuse (b) above),
amounting to Bs. 17.832 million, was recognized in profit or loss as ‘other income).

The correction of the above errors has been accounted for retrospectively in accordance with the requirements
of International Accounting Standard (IAS) 8 Adecounting Policies, Changes in Accoumting Estimates and
Ervors and corresponding Mgures have been restated.

The retraspective correction of the errors has the effects on these consolidated financial statements as follows:

As of June 3,
2018
Effect on the Statement of Financial Position — Rupees —
Axseis
Decrease in operating fixed assets 11,955,551
Decrease in tax refund due from government 1.279,161
Liakilities
Increase in deferred tax liability 5.944,823
Incrense in long term loan 9,755,820
Effect on the Statement of Comprehensive Income for the year ended June 30, 2008
Effect on profit or loss — Rupees —
Decrense in depreciation expense {1.328.395)
Decrease in other incomse 174832.231
Decrease in operating profit 16,503 536
Increase in finance cost 5,207,535
Deerease in profit belore taxation 21,7111.371
Increase in current tax charge 1,279,161
Dieferred tax expense recognized 8,944,813
10,223,984

Decrvase in profit after taxation 31,935,355
Decrease in earnings per share - basic and diluted 2.60
Decrease in total comprehensive income 31,935355

Froperty, plant and equipment

These are stated at cost less sccumulated depreciation and fmpairment, if any, except for leasehold land, SF/%6
premises (tenanoy rights) and capital work in progress, which are stated at cost.

L.
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Depreciation is charged to consolidated statement of profit or loss account using straight line method so as 1o
write off the historical cost of the assets over their estimated useful lives at the rates given in note 5.1,
Depreciation is charged when the asset is available for use till the nsset is disposed off. Assets” residusl values
and wseful lives are reviewed, and adjusted, if approprizte annually.

Maintenance and normal repairs are charged to consolidated statement of profit or loss account as and when
incurred, Major renewals and improvements, if any, are capitalized when it is probable that respective future
economic benefits will flow to the Group.

An ilem of property, plant and equipment is derecognized upon disposal or when ho fiture economic benefits
are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the
consolidated statement of profit or loss account in the year in which the asset is derecognized.

The carrying valucs of property, plant and equipment are reviewed at each reporting date for indication that an
asset may be impaired and carmyving values may not be recovered. If any such indication exisis and where the
carrying values exceed the estimated recoverable amount, the assets or cash generating units are written down
to their recoverable amount. The recoverable amount is the greater of net selling price and value in use. The

Group's estimate of residual value of property, plant and equipment as at June 30, 2019 did not require any
ndjustment.

Cupital work in progress

Capital work in progress is stated at cost accumulated up to the repening date and represents expenditure
incurred on property, plant and equipment in the course of construction, These expenditures are transferred 1o
relevant category of property, plant and cquipment as and when the assets are available for use.

Stores, spares and lonse tools

Stores, spares and lovse 1ools excluding items in tmnsit are valued at lower of average cost and net realizable
value. Provision it made for slow moving and obsolete items. ltems in transit are valued at cosl comprising
invoice values plus other charges incurred thereon accumulated to the balance sheet date,

Net realizable value significs the estimated selling price in the-ordinary course of business, fess the estimated
costs necessary 1o make the sale,

Stock-in-trade

Stock in trade is valued ar lower of cost and net realizable value. Cost in relation to stock-in-trade represents
direct cost of materiala, direct wages and an appropriate portion of production overheads and the related duties
where apphicable. Cost is determined as follows.

= Raw and packing materials at weighted averape basis

- Stock-in-transit at invobee price plus other charges paid thereon.

- Work-in-process and finished goods at weighted average cost comprizing direct cost of
raw material, labour and other manufacturing
overheads.

- Waste materials nt net realizable value

"
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2.10

Provision is made in the consolidated financial statements against slow moving and ohsolete . stock-in-trade
based on manngement's best estimate regarding their future usability whenever necessary and is recognised in
the consolidated statement of profit or loss aceount,

Met realizable value signifies the estimated selling prices in the ordinary course of business less cost
necessarily to be incurred in order 1o make the sale.

Trade debts and other receivahles
Trode debis and other receivables are stated initially o1 fair value and subsequently measured al smortised cost

using the effective interest rate method. Provision s made on the basis of lifetime Expected Credit Loss that

result from all possible default evenis over the expected life of the trade debis and other receivables, Bad debis
are written off when considered irrecoverabie.

Cash and cash equivalents

Cash and ensh equivalent are enrried in the consolidated statement of financial position ut cost / amortized cost.
For the purpose of cash flow statement cash and cash equivalents comprise of cash in hand and bank balances.
Share capital

Crdinary shares are classified as equity and recognized ot their face value. Incremental costs directly

attributable to the issue of new shares or options are shown in eguity as a deduction, net of tix. from the
proceeds.

Borrowings
Bormowings are recognized initially at fair value, net of attributable transaction ¢costs incurred. Borrowings are
subsequently carried at amonized cost; any difference between the proceeds (net of transaction costs) and the

redemption value Is recognized in the consclidated statement of profit or loss account over the period of the
borrewings using the effeciive interest method.

Borrowings are classified as current liabilities unless the Group hat an unconditional right to defer settlement
of the liability for at least twelve months afier the freporting date.

Trade and other pavables

Trade and other pavables are recognized initially st fair value plus directly sitributable cost, if any, and
subsequently measured ot amontized cost using the effective interest method.

I'hese are classified as current linbilities it payment is due within one year or less. If not, they are presented as
non-current liahilities.
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Employee benefits
Compensated absences

The Holding Company aceounts for the liability in respect of employees' compensated absences in the vear in
which these are earned. Provisions to cover the obligation are made using the current salary levels of the

emplovees,

Defimed benefit scheme

The Holding Company operntes an approved funded gratuity plan (the Plan) for its permanent emplovess.
Giratuity i based on employees' last drawn salary. Provisions are made to cover the obligations under the
scheme on the basis of actusrial recommendations. The actusrial valuations are corried out using the Projected
Unit Credit Method.

Actuarial gain or loss {remeasurements) are immediately recognised in *Other Comprehensive Income” as they
pceur. The amomnt recognised in the consolidated statement of financial position represents the present value
of defined benefit obligations as reduced by the fair value of the plan assets, Current service costs and any past
service costs together with net interest cost are charged to consolidated statement of profit or loss account.
Retirement benefits are payable to emplaovees on completion of prescribed qualifving period of service under
the Plan.

Subsidiary Company have no smafT retirement benefits plan.
Taxation

Income 1ax expense comprises current and deferred wax.

{Currens

Provision of current tx is based on the taxable income for the vear determined in accordance with the
prevailing law for taxation of income. The charge for current wx is caleulated using enacted or substantinlly
enacted at the reporting date and ‘after taking into account tax credits, rebates and exemptions, if any. The
charge for current tax also includes adjustments, where considered necessary, 1o provision for tax made in
previous years arising from asseasments framed during the year for such years.

Deferred

Deferred tax is recognized using the balance sheet liability method on all temporary differences between the
carrying amounts of assets and Labilities for the financial reporting purposes and the amounts used for xation
purposes.

Deferred tax nsset is recognized for all the deductible temporary differences only 1o the extent that it is
probable that futare taxable profits will be available agrinst which the asset may be utilized. Deferred tax asset
ts reduced to the extent that it is no longer probable that the related tax benefit will be realized. Deferred tax
liabilities are recognized for all the taxable temperary differences.
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D ferred tax assets and linbilities are measured at the tax rates that are expected to apply o the period when the
nsset is realized or the liahility is settled, based on the tox rates that have been enacted or substantially enacted

by the reporting date.

Deferred tax is charged or eredited in the consolidated statement of profit or loss account, except in the case of
items credited or charged to compreheénsive income or equity, in which ecase it s included in comprehensive
income or equity.

Provisions

Provisions are recognized when the Group has a present legal or constructive obligation as a result of past
event and it is probable that an outflow of cconomic benefits will be required to settle the obligation and a
relinble estimate can be made. Provisions are reviewed at each reporting date and adjusted to reflect the cumremt
best estimate.

Forelgn currency trunsactions and translation

Foreign currency transactions are translated into Pak Rupees which is the Group's functional and presentation
currency using the exchange rates approximating those prevailing at the date of the tronsaction. All monectary
asscls and liabilities in foreign currencies are translated inio Pak Rupees using the exchange rate at reporting
dnte. Non-monatary assets are transfated using exchange rates that existed when the values were delermined,
Exchange gains and losses resulting from the settlement of such transactions and from the translations at the
year end exchange mateés of monetary assets and linhilities denominated in foreign currencies are taken o
consolidated statement of profit or loas account.

Revenue recognition

Revenue is recognised at amounts that reflect the consideration that the Group expects 10 be entitled 10 in
exchange for transferring goods or services o & customer. Revenue is measured a1 the fair value of the
consideration received or receivable, and is recognised on the following basis:

- Revenue from sale of goods {vamj and scrap sales are recegnized when the customer obtains control of
the goods, being when the goods are delivered to the customer, the customer has full discretion over the
-selling price of the goods and there is no unfulfilied obligation that could affect the customer’s acceptance
of the goods. Delivery occurs when the goods have been dispatched from the premise, the risk of loss has
been transferred to the customer, and either the customer his accepted the goods in accondance with the

sales contract, the acceptance provisions have elapsed, or there are objective evidence that all criteria for
aoceptance hnve been satisfied.

A receivable is recognized when the goods are delivered to customer as this is the point in time that the
consideration is unconditional because only the passage of time is required before the payvment is due.

The Group does not expect to have contracts where the period between the transfer of the promised goods
or services to the customer and payment by the customer exceeds one year, As a consequence, the Group
does not adiust any of the transaction prices for the time value of money.

LN
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a)

b)

- Revenue from service fee is recognised when services have been transferred 1o 8 customer either over
titnie or at a peint in time, when the performance obligations are met.

- Reotums on saving sccounts, deposit accounts and investments sl amortised cost are recognised using
effective interest rate method.

Segment reporting

Operating segments ar¢ reported in a manner consistent with the intermal reporting provided to the chiefl
operating decision-maker who is responsible for allocating resources and asscssing performance of the
opernting segments.

Dividend nnd appropriation 1o / from reserves

Dividend and appropriation to reserves i recognised in the consolidated financial statements in the period in
which these are approved,

Financinl instruments
inirial Recognirion

All financinl assets and ligbilities are initially measured at cost which is the fair value of the consideration
given or received. These are subsequently measured at fair valve, amortised cost or cost as the casé may be.

i} Classification of financial asxets
The Group classifies its financial instruments in the following categories:
- ot fair value through profit and loss (“FVTPL™),

- at fair value through other comprehensive income (“FVTOCI™), or
- at amortised cost.

The Group determines the classification of financial assets at initial recognition. The classification of

instruments {other than equity instruments) is driven by the Group's business model for managing the financial
nssets and their contractual cash flow characteristics.

Financial assets that meet the following conditions sre subsequently measured at amortized cost:

= the financial asset is held within a business model whose objective is o hold financial assets in order 1o
collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash fows that are solely
payments of principal and imterest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured a1 FVTOC!:

- the financial asset is held within a business model whose objective is achieved by both collecting
contractunl cash flows and selling the financial nssets: and

Vo




d)

the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal smount outstanding.

By defaulr, all other financinl assets are subsequently measured at FVTPL.

1k}

Classification of financial Habifites

The Group classifies its financial liabilities in the following calegories:

at fiuir value through profit and loss (“FVTPL™), or
it amorised cost.

Financial Habilities aré measured ot amortised cost, unless they are required to be measured at FVTPL (such as
‘instruments held for trading or derivatives) or the Group has opted 1o measure them at FVTPL.

BT T ot R T T T

i)

Financial assets ar FYTOCT

Elected investments in equity instruments at FVTOCT are initially recognized ni fair value plus transaction
costs. Subsequently, they are measured ot fair value, with gains or lpsses arising from changes in fair
value recogrised in other comprehensive incame/(loss).

i) Financial avels and Habilities ar amariived cort

iii)

Financial assets and liabilities at amortised cost are initially recognised ot fair value, and subsequently
carried at amoriised cost, and in the case of financial assets, less any impairment.

Finaneial assets amd Habilitles at FVTPL

Financial assets and lighilities carmied at FVTPL are initially recorded ot fair valoe and transaction costs
are expensed in the consolidated statement of profit or loss account and other comprehensive income.
Realised and vnrealised gains ind losses arising from changes in the fair value of the financial assets and
linbilities held at FVTPL are included in the consolidated statement of profit or loss account and other
comprehensive income in the period in which they arise. Where management has opted 1o recognize a
financial lishility at FVTPL, sny changes associnted with the Group's own eredit risk will be recognized
in other comprehensive income / (loss). Currently, there are no financial liabilities designated at FVTPL.

fmpairment of fmancial assefs at amortised cost

The Group recognises a loss allowance for expected credit losses on financial assets that are measured ut
amortised cost as more fully explained in note 4.
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Derecogmition
) Finonelal asvers

The Group derecognises financinl nssets only when the contrctual rights 1o cash flows from the financial
asscts expire or when it transfers the financial assets and substantially all the sssociated risks and rewards
of ownership to another entity. On derecognition of a financial asset measured st amortised cost, the
difference between the nsset’s corrving value and the sum of the consideration received and receivable is
recognised in consolidated siatement of profit or loss account In addition, on derecoenition of an
investment in a debt instrument classified as at FVTOCL the cumulative gin or loss previously
accumulated in the investments revaluation reserve is reclassified to consolidated statement af profit or
loss account. In contrast, on derecognition of an investment in equity instrument which the Group has
¢lected on initial recognition 10 measure at FVTOCL the cumulative gain or loss previously accumulated
in the investments revaluation reserve is not reclassified to consolidated statement of profit or loss
aceount, but is transferred to consolidated statement of changes in equily.

i) Fimaweial labiliries

The Group derecognises financinl lisbilities only when its obligations under the finnncial linbilities are
discharged, cancelled or expired. The difference between the carrying amount of the financial Hability
derecognised and the consideration paid and payable, including any non-cash assets transferred or
linbilities ‘assumed, is recognised in the comsolidited statement of profit or loss account and other
comprehensive income.

Offsetting of financial assets and fnancial liabilitics

Financial assets and liabilities are off-3e1 and the net amount is reported in the consoliduted ststement of
financial position if the Group has a legal right to set off the transaction and also intends either 1o settle on a net
basis or to realise the asset and setile the linbility simultameously.

CHANGES IN ACCOUNTING POLICY

The Group has sdopted IFRS 9 'Financial Instruments' and [FRS 13 ‘Revenue from contracts with customers'
from July 01, 2018. Consequently, the following changes in accounting policies have tken place effective
from July 01, 2018:

IFRS 9 - Financial Instruments

IFRS 9 - Financial Instruments (IFRS 9) replaced the majority of requirement of TAS 39 - Financial
Instruments. Recognition and Measurement (IAS 39) and covers the classification, measurement and de-
recagnition of financial assets and financial liabilities, It requires all fair value movements on equity
investments (0 be recognised ecither in the consolidated swatement of profit or loss sccount or in other
comprehensive income, on 2 case-by-case basis, and also introduced a new impairment model for financial
assets based on expected losses rather than incurred losses and provides a new hedge accounting model.

[n respeet of retrospective application of IFRS 9, the Group has adopted modified retrospective approach as,
permiited by this standard, according wo which the Group is not required 1o restate the prior vear results. There
s no material impact of adoption of IFRS 9 on opening equity of the Group.
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impact of the adoption of [FRS 9 has been in the following areas:

Classification and measurement of financial assets and financial liabilities

IFRS 9 largely retains the existing requirements of I1AS 39 for the classification and measurement of
financial liabilities. However, it replaces the previous 1AS 39 categories for financial assets Le. loans and
receivables, fair value through profit or loss (FVTPL), available for sale and held to maturity with the
categories such as amortised cost, fair value through profit or loss (FVTPL) and fair value through other
comprehensive income (FVTOCT).

following table helow expluin the original measurement catezories under TAS 39 pnd the new

measurement categories under IFRS 9 for each class of the Group's financial assets and financial
liabilities as at July 1, 2018:

Carrying
Original ol sl ey all brogbacing
Financial assets classifiention | classifieagion |WMOWREAS per] initial » 2018 on

IAS X ason | adoption of Retained

as per LAS 39 | as per IFRS § June 30,2018 |  1FRS 9 an Esraisg

July 1, 2018
Trade debis LR AC 20) .0%9.32] 200, 09% 32| -
Lanns &0 empioyees LR AC 4.500.817 4305 81T -
Trade depesits LR AC 985 983 GRE oEY "
Unher r:l::i'mjﬂ:; LE AL i R 1,524,584 -
= "LR" is loans amd receivables

="AC" B amortised cosl

i)

i)

Hedge acconnting

IFRS 9 requires that hedge accounting relationships are aligned with its risk management objectives and
strategy and to apply a more qualitative and forward-looking approach to assessing hedge effectiveness.

There is no impact of the said change on these consolidated financial statements as there is no hedge
activity carried on by the Group during the year ended June 30, 2019,
Impairment of finnncial assets

[FRS 9 replaces the “incurred loss” model of TAS 39 with an *expected eredit loss’ (ECL) model. The new
impairmment model applies to financial assets measured at amortised cost, contract assets and debt
investments at FVYTOCL but not to investments in eguity instruments. Under [FRS 9, credit losses are
recognised earlier than under 1AS 39,

Under IFRS 9, loss allowances are measured on either of the following bagis:

|2 - months ECLs: These are ECLs that result from possible default events within the 12 months after the
reporting date; and

ke
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Lifetime ECLs: These are ECLs that result from all possible default events over the expected life of 2
financial instrument.

The Group has elected to measure provision against inancial assets on the basis of lifetime ECLs.

Lifetime ECL is only recognised if the credit risk at the reporting date has increased significantly relative 1o the
eredit risk at initial recognition. Further, the Group considers the impact of forward locking information (such
Group’s internal factors and economic environment of the customers) on ECLs.

Measurement of ECLs

ECLs are a probability-weighted estimate of eredit losses. Credit losses are measured as the present value of all
eash shortfalls (ie. the difference between the cash fows due to the entity and the cash Mlows that the Group
expects 10 receive).

Presentation of impairment

Provision aguinst financial assets measured of amortised cost are deducied from the gross carrving amount of
the nssets.

Impact of the new impairment model

For assets within the scope of the IFRS 9 impairment model, impairment losses are generally expected 1o
increase and become more volatile. The impact of the new impairment model, defined by IFRS 9, on the
Company's statement of financial for the year ended June 30, 2019 is disclosed in note 9.1,

IFRS 15 - Revenue from contracts with customers

[FRS |5 - Revenue from contracts with customers (IFRS 15) replaced 1AS 18 - Revenue, [AS 11 - Construction
Contracts, [FRIC 13 - Customer Lovalty Programmes, IFRIC 15 - Agreements for the Construction of Real
Estate, [FRIC 18 - Transfers of Assets from Customers and 51C 31 - Revenue - Barter Transactions invelving
Advertising Services. [FRS 13 introduces a single five-step model for revenue recognition and establishes a
comprehensive framewaork for recognition of revenue from contracts with customers based on a core principle
that an entity should recognise revenue representing the transfer of promised goods or services lo customers in
un amount that reflects the consideration which the entity expects 1o be entitled in exchange for those goods or
services, However, the adoption of IFRS 15 does not have any impact on the reported revenue of the Group for
the year ended June 30, 2019,

(Restated)
2019 2018
L — Rupees
PROPERTY, PLANT AND EQUIPMENT
Crperating fixed asseis L ¥ 619,194,412 655,597,839
Capital work in progress iz 499 300 £.197.974
619 712 G&0. 705 813

e em e
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Nogg
Depreciation for the wear fu been allocated o ander
=  Manufacturing and service expensz e

= Fuel and power 240
= Adminkstration expenses 13

Capital work in progress

Opening balonce
Additiors during the vedr

Less: Transferred 10 operating fixed assets

Nuide
LONG TERM DEFOSITS AND PREPAYMENTS
Lewrg rerm securtly deposics with,
= Ltiliny comparies
= Central Depository Company (CDC)
= Other

Long term prépayments

STOCK-1IN-TRADE
Raw moterial
= Tn hoamd
= In transit

Work in process.

Finished goods
Wste material

Packing materials

SHORT TERM INVESTMENT

Habib Islamic Imvestment Certificule &1

{ Restated)

2019 2018
Rupecs
60,278,234 55,944,370
15,551,783 15,054,297
16,402,075 I, 546,540
S50 _ BEISET
51597974 837,554
S,WS,GJL -I,}EJEHEH
10,201,612 5,187,974
ﬂﬂ'ﬂqﬁﬂ] =
459,300 5197974
29 2018
S —— H‘um e
2,603,551 2,603,351
12,5000 12,500
205, O 3,707,500
4,661,051 323,551
40,000 120,000
ﬁTﬂiIEl EI“’JI;H
126,950,428 66,775,902
17,045,282 | 588,458
144,038,710 S8 3648 400
41,210,855 28,398 404
21,400,557 4,876,134
I.920,17% 634,170
13 320,832 75,530,504
4,561,128 1,679,688
— 21414288 T76173.1%6
1. 705,555 ¥

It represent the nvestment in habibh metro slaemic investment cerificale and carry profit at the average e of

5.53% per annum,
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131

TRADE DEBTS
Unsecnred considered good

Newip

Yem - local

Cold Storage - local
Food stuff - local

Less: provision for doubtful debrs 6.1

Movement in provision for donbtful delits

Balance of the beginning of the year
Charged during the vear

Reversed during the vear

Balarsee of the end of the year

LOANS AND ADVANCES

Loans 1o employees
Agdvances

= §0 contructors

« 1o saff

« 1o supplizrs

= agninst Lermer of credit

fod

2009 2018

e —— MH—

314,088,277 2004175828

101,943,028 B TTR037

o 191,000

416,031,305 201,384,855

(S00,000) :

41 1,305 201.384.8565
S00.000
—

3,448,033 4,509 817
215,000 100 BT
140,543 -

8,098 594 12,886,908

12,386,656 | 2,400,358
20,841,093 26,379,139
EEIPIIIE 3'3.!5!"?515

These represents interest froe loans (o employees for personal use in accordunce with the Group palicy.
These are recoverable as deduction from payvroll in equal monthly instaliments.

TRADE DEPOSITS AND SHORT TERM
PREPAYMENTS

Nofe

Dieposits
Prepayments

OTHER RECEIYABLES

Snles mx refimdable
Dithers

CASH AND BANK BALANCES

Cash in hand
Carh at hawk - [nlamic bank
= CUFTERL BCCOUNS

= PLS pcooumnis I E

2019 2018
Rupees

Todl, a5 985,983
Ty 492 1,107,015
Iw Eﬁ'ﬁ!
0879, 752 29,117,251
1,053,260 3,924,994
Eﬂ!ﬂl! 35042245
558293 47,553
19,322,225 40,650, 120
10,781,570 2,251,688
SOL103,604 42 940 808
Elﬁ -t]-lﬁﬂnjﬁl

These camry profit at the average rute mnging between 0.04% 10 567% (2018 0038% to 3.269%) per

arimam.
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14.1

15

AUTHORIZED, ISSUED, SUBSCRIBED AND PAID UP CAPITAL

L 2018 1] L] 2015
meeeee Mumber of shares —— Rupees

Authorized capital

1mm 10,000,000 Oedinary shares of Bs, 10V- cuch | EH I, H 1 £, CaCHOL (101
Bsoeid, Subscribed and Pall up Capital
Cirlinary abares of Bs, 10¢- cach

RN IR 40000 Par Cask 0, M <k, O, 00

4,55, 780 45974 As bhoaus shares 45937500 GE7 500

K553, 750 B3935, 780 B5.937.50 5,537,504

There i3 no agreement with sharchalders for voting rights, board selection, rights of first refusal, and block
vating.

200% 2018

LONG TERM MUSHARAKA Rupees
Limcler shurrlah arr,
elding Commpary

- Habib Metropolian Bank Limited 68,605,202 94,557,012

= Standard Chartersd Bank 1441 896 31,872,240
Subidiars Company

- Bank Al Habib Limined 66,713,975 64,913,573

136853073 191,333,125

Less: Current portion shown under curvent linbilities (48,032,975} (55,453,527}

B8.K20.098 133,879,598

[ MISRHING MUSHARIE A DSCLOSURE

Ponal | yoimreot]| Amomi Peallt Detsizading bs| Endleg
WM | o | Dhr | LI ] g [Mhmr) Colieg | T b | Dee Seruriey
- e
LARIR METEOROLITAN BANK:
oo | 8 Chargs regisered sver sptfic drasbifery
LT i KOk g a1 19 mudlam gy vmared o1 Tk
e |nlsde FTIAMT g T | T RS ERd | AT-Febs ]l Sver cowpnng ol ok wath prerase pryeesi
YHEF $4 = o, DAL T
LTD
"ol Chargpe g T Y
- R Ko l‘J ol W 53000 Lol sty moeoned 1x Damk's
A=fle T [Trweirame |- T157, 00 iree) T.5% 1 LTI 00 | 2] flaacer covaring o 1isk winy e sl
1 Rie = LT ]
19 iy
iy
14 Sy
g 10 Khrgs g o o ATy
! &0 KTROR < vl B 85 300 mullion dads mmend o Bin
it s : . =
ol-Pet- E:. Lz el B s M i o ST P S e P
=N meaegn DlL] |
i Benn 19 Camrge ougspresd cver e ific mackizgny
TEspE T SWCHOR | k vt A 00 2% milion Suly remaved @ S
bk ol YEPee o = (e WRE v b apeiing | Fak Wil B S e
e I::m fiads

L ASE ]
by addzim W e bl s Baw faslion sin iﬂu:m_m:nn-=uuﬂmul Bl Wibassinl ¥ oarss Sl 4 Wbl
Tt Nomai. Mr Sy Tralin Y ouses
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16.1

| I

A o] Ama Prau nu-_u-.-l Lading
(e | At | Dk | M| g | O i | e Fwriey
fLL
LA CILSETERER B sk
firazh
thohigis | Teek | wmmn l"ﬁ“ FTETTY N
bl 1
11 msitien
Mtopin | Racking | Lm0 od g SHLHS | S
R
Bisuk 4 Hoab | iviom]
e v TN qiaey Tian e s s B
e s SETIgAE INEIER B Et
:l-nnui""l "'l BT _?i 'f':'_;_m LT Y T m%?;mﬂﬁ*
[ —
Crrm vt goesmmr =F kg
Urigmey wiremy ygrpes cxamms anl
[ertcml panirts of ol decter. _
= . E
{Restated)
i L 20E
LONG TERM LIABILITY Rupees
Secured und considered pood
Opening balanee BE9T4 2R -
Add: Loans obisined during the year - 65,918,166
Add: urrwinding of interest on leng werm Iinbility £2%0,972 5207535
Less: Repavments made during the year {29.290,674) 4,151,376)
42974623 6, 974 325
Current maturity of the loan {15,493,369) (28,233,419}
17.481,254 38, 740,906

During the last year, Subsidisry Company has purchased cenain assets on deferred payments as agreed with
the supplier. The assets ore recorded on cash and cash equivalent price of such assets s required under TAS

16 "Froperty, Plant ind Equipments,

DEFERRED LIABILITIES Nove
Proviston for compensated absences )
Deferred tmxation I7.2
SafT retirement bénefts I3

(Resmmed)
2019 2018
——— Rupess ———
1,945,196 1,910,932
41,643 848 51,736,387
21.305,138 (925,114)

B4.804, 182 52,722 403
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17.2

173

17l

1732

1733

Provision for compensated absences

Balance af beginning of the vear

Charge for the year

Benefits paid during the vear

Balance ot end of the vear

Deferred tnuntion:

Deferred tax liabilities - Taxable teinporary differences

= Actelersied depreciation allowance
= Staff retiremnent benefit

Deferred tax assets - Deductible tempornry differences

- Unsed tax losses and credits
= Saff retirermnent benef

SinfT retirement benefits

{Restated)

2019 s
Rupees
1,910,932 1.591.627
1,319,215 225450
(1,284,951) (506,554
L9519 1910937
47822338 S0, 785970
. 4,504,791
47822338 55,300,761
- (3,564,174}
(i, 178,400} -
(6,1 78,490) (3.564,174)
41,643,548 51,736,387

The Hodding Company operates approved funded gratuity schemes for its permanent emplovees (the Plan),
Actunrial valumtion of this Plan is carried out every vear and the latest actuarial valustion was carried out as
of June 30, 2019, Plan assets held in trust ore governed by local regulations which mainly include Trust Act,
I8E2; the Companies Act, 2017 Income Tax Rules, 2007 and the Rules under the trust deeds. Responsibility
for govemance of the Plan, including investment degisions and contribution schedutes, lies with the Board of

Trustess pf the Plan.

The latest actuarial valuation of the Flan os al June 30, 2019 was carried out wsing the Projected Unit Credit

Method. Dietails of the Plan as per the sctuarial valuation are as follows:

Simiement of consolidsted Taanclal
position - Reconcilistion

Prezent vulue of defloed benefit obligition
Fair value of plan pssets

Movement in defined benefit obligation

Cpening defined benefit obligation
Cument service eost

Interest Cost

Post service cost

Benefits paid

Benafits paid on behalf of the fund
Remensurement loss on obligation
Closing defined benefit obligation

ol

1732
1734

2019 2018
— mﬂ — e
(T8,909,493) (59,800,160}
STA04385 60,725,274
(21305138} 25114
59,800, 160 36,539,360
5.103.1R% +A4TT131
5278283 42521212
66,757 5

(909.083) (41,851
(1.396,059) (2,402,369
10,866,150 (2,124 3235
75,909,493 59, 504), 160




1734

1735

1736

1737

1738

Maovement in the fale valoe of plan nssels

Balance at beginming of the vear
Expected return on plan assets
Contrivution

Aundit fee

Bencfits paid

Benefits paid on behalf of the fund
Remeasorement loss on plan assés
Balance &t end of the vesr

Expense recognized in the stntement of profit or
loss account

Current isrvice cost
Past service cast
Nt inderest income
Audir fee

Allocation of eypense

= Costof eales

= Administrative expenses
= [hstribution gost

Remeasarement recognised in other comprebensive
Ineome

= Remessurement of present value of defined benefit obligation
= Remeasurement of present valoe of fair value of plan assets

Net (lability) / nsset

Balinge at begmning of the year

Expents charged to stotement of profit or loss account
Femeasurements chargeable in other comprehensive incoms
Benefits pabd oo behalf of the fund

Contributions

Balance af énd of the year

Sengitivity analvils

019 2018
e Hw‘ — e
60,728,274 14,597 634
Z.423.880 5757220
* 120,000
{ 0,800y -
(2308, 141) (3,344,220)
1,396,059 2,402 369
(7.624.916) {18,907,729)
57,604 355 60,725274
5203185 4477,131
66,757 .
(1455587) (1,505,008
14,800 -
5,135,745 2972.123
2164.018 14537436
2,497,143 1,284,326
JT4 084 230,361
5135245 2972123
18,866,150 (2,124,321
7,624,916 18,907,729
18,491,066 16,783,406
IS 014 &, 158,274
i5,135,245) (2.972,127)
(18,491 ,066) {16,783, 404)
1,394,059 2,402,369
- | 20,000
21 1 #15=1 14

The sensitivity of the defined benefit obligation o changes in the welghted principal sssumptions ane;

Impoct va de fined bene fit nh-llilli-nn

Changs in lrcrense
019 assumplion  assumption
Hidpse s
Dis count rale 1 % T4.851 577
Expected mite of salary increase 1% B1. 810 593
Mortality sge 1 year 78,909,493
Withd rawal mtes 105G TR, H09.493
. j 1
D¥scoum mis 1% S5 874,039
Expected rate of sehiry morease 1% R e
Mortality ppe | wear 58547356
Withudrawal rmees 10 39547356

Decrense in
isumpion

B3.517, 719
T4.490,771
TH.209,4593
TR, 909,493

EREE A
S5.5RS 411
54T AN
50547358




2019 2008
1759  Principal assumipiions used in valpation of gratuity
Withdrawal Rares Laow Moderaze
Mortality rates SLIC 2001-2005  SLIC 2001-2005
Expeited mie of increase in future salary (per aanum) 14.25% 4.00%
[Hscount rate - per BAALM 14.25% 9.00%
Expected rote of return on plan aesets 14.25% 2.00%
Mormal retirement age 60 yewrs B venrs
17.3,10 Historical information
Rl 2018 am? P {11.3 (1L
As ot Jume 30,
Present valns of defined hene fit obligations TH 40T A5 B0 15D A B T B 1T AT 4
Far vahie of plan pssets IST S04 353) (BATISATY) (MAOTEM)  (434833TT)  (TRESSATE)
Defick / (Surphs) 11,303,138 L4 (IRISEITO  GORSA  (IREOTIRI
Re-meammement Lessd (ain) on Obigation 10,846,150 (21 24.315) LT TET I;E.J'IHHEJ-[ FHE215
Re-aneaamement (s / pam on Man Assel oA L8N | (18807729 16729876 || 10357362 112800
Chther Comprefaensive ks ¢ (icome ) 19491066 _ 1ATRRA06 _ (AAIRARS) (ITJI98S0)  (BASIAT)
i) L R e
173,11 Major categories/ composition of plan assets Note Rupses
Ecpuity securities mnd units of matual funids 41,140,379 30,559,018
Badk bulances 16,463,976 10,126,256
57,604,355 A0.725274
I8 TRADE AND OTHER PAYABLES
Creditors 24,414,702 35,325.442
Advance from castomer 104, 774611 674770
Accrued expenses 23 463,91% 25,015,348
Cias rate difference 181 51,505,587 44,855,170
Workers' Profits Participation Fund 182 18,847,422 17,847 045
Workers' Welfare Fund 1,710,547 1,240,088
Sales u povohle 1M615 57919
Oithers 13,173,521 10,418,771
18.1 During the year, the Holding Compasry has made further provision amounting 1o Rs, .64 million m mespec:
of gas rate difference.
e g
18.2 Workers' profif participation fund Nore —Rupees ————
Upening balonce 17,647 045 14,384,556
Add:
- Contritation for the vear 4,339,483 3,263 ,34%
« Tmrest acorued 123383 -
A 461 566 3,263,389
Less: Payment during the yeéar i3,263.389) :
—tti, L0

o
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21.2

2x11

009 2008

Vare —  PRupees—
ACCRUED PROFIT
Accrised morabaha profit 11,414,080 8364 882
Accrued diminishing musharaka profit 420,588 d0e 167
11,834 668 B..'.".I'-I,ﬂﬂ_
LANS FROM DIRECTORS AND ASSOCIATES
Elmreciined
lLoan from associntes A, 480,10 44, 180,000
l.omn from drecton 200 42,705, 20, TS0, (e
ﬂiluﬁ 4, SR 0 )

This represents short-term interest free bosrowings from directors 1o meet working capital requirements and
is paynhle on demand.

edi] L3 2018
SHORT TERM MURABAHA Nore — Rupees
Under Sharialr greangement
- Habib Metropolitan Barnk Morabaha 2Ll 08,565,339 300,960,627
- Suandard Chartered Bank Morabaha 1.2 132,025670 130,508,103

0591000 431468730

Short-term murabahs had been obtained by the Holding Company, under sharizh srrangement, for the regular
parchases of raw material. The bank has spproved o facility of Rs. 330 million (201%: Rs. 315 million). The
effective mate of profit on mursbaks in facilicy ranges between 12% 1o 14% (2018: 8.11% 10 9.03%), based
on 6 months KIBOR plus 2% to 4% per annum (2018 8 months KIBOR plos 2% per annum). The
arrangertent iy secured against equitable mortpage of factory land |, bullding and plant & machinery (except
mizets financed under diminishing musharaks by another financial institution), locnted at HIT.E., Hub,
Balochiszn, hypothecation of goods imported / purchased under this financing, execution of pramissory
notes and personal guarnntees of three directors of the Holding Company.

ﬂlurlhlnmmmhl]'nl'ﬂh::nnhhlu:db}'ﬂﬂHddﬂfmpﬂ}:‘mm:hmmfw:hrw
purchases of raw material. The bank has approved a facility of Rs. 134 million {2018. 134 million). The
effective mte of profit on murabaha in facility ranges berween 7.91 % 10 14.47 % (2018: 7.63% to 7.91%)
based on 3 memths KIBOR + |.5% (2018 3 months KIBOR « 1.75% per annum), The armangement is
secured agming equitable mongage of fictory land, building and plant & machinery (except assets financed
under diminishing musharka by another financial instition), located at plot no, 54 Dehi Gondpes Tapo
Cabopat Kemari Town Karachi, hypothecation of goods impored / purchased under this financing.
execution of promissory notes and personal guarantess of three directors of the Holding Company.

CONTINGENCIES AND COMMITMENTS

Contingencies

Funther ax applied on Holding Company's yarn sales al the rte of 1% smounting to Rs. 30,091,271 has been
suspended by the Islamabad High Court through W P. No 4162018, Hoelding Company's legnl counse] s of
the ppinion that the master shall be decided in the Holding Company's favour, therefore, oo provision of
further tax has been made during the year, during which the Holding Company neither charged or collected
mmy fisrther tax from its customers.
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13.1.3

L.1.4

In December 2011, the Federal Government, for the first time, imposed the levy of Gas Infrastrocture
Development Cess (the cess) through the promulgation of the Gas Infrastructure Development Cess Act,
2000 (GIDC Act, 200 1) which, subsequently, vns widely challenged on several begrl grounds, In June 2013;
the Honourable High Court of Peshawar, in the case tiled M's. Ashraf Industries ¥s. Federation of Paikistan,
passed o judgment whereby it struck down the GIDC Act, 2011 declaring the said law as unconstitutional.
Subsaquent to this decision, the Gas Infrastructure Development Cess Ordinance, 2014 (GIDC Ordinance,
2014) wes promulgated which expired im May 2013, In the same month, the Honourable Supreme Court of
Pakistan dismissed the review petition filed by the Federation of Pakistan against the aforesaid judgment of
the Honourable High Court of Peshawar, and thereby, upheld the said judgment. Following the judgment of
the Apex Court, the GIDC Ordinance, 2014 received presidential assent after having been passed by both the
houses of Parliament as Ges Infrastructure Development Cess Act, 2018 (GIDC Act, 2015). The GIDC Act,
2015, provided for retrospective levy of cess for the period from January 2011 to May 2015 (as imposed
under the struck down GIDC Act, 2011 and GIDC Ordinance, 2014) with different cess rates prescribed for
each secinr. The GIDC Act, 201 3, has also been challenged on begal and other grounds. In Ociober 2018, the
Hooorable High Court of Sindh passed & judgment whereby it declared the GIDC Act, 20135 =
unconstiutional. Subsequent 1o this decision, the Federation of Pakistan filed an appeal in the Homorable
Supreme Court of Pakistan dgainst the aforesaid judgment of the Honorable High Court of Sindh which &
currently pending for adjudication. During this period, the Honorable Sindh High Court suspended its
judgment possed in October 2016,

The Hobting Comparry, &8 well as other petitioners, have challenged the levy on constitutional and legal
grounds as well ss discrimination in supply rate and GID cess 85 ngainat its retrospective application of
GIDC Act 2015 1o levy cess for the period from 2011 1o 2005 spainst that applied to similne sector,

Since this issue is being faced by industry at large and in light of aforementioned developments, the
manegement 15 of the view that there 13 no need fo mamtain any provision against this liability and
sccordingly the Holding Company has deferred the recognition of expense against such billings amounting to
Rz, 11219 ‘million (2018: 9167 million) based on the advice of s legal counssl

The Federal Board of Revenue (FBR) vide SRO 49112016 dated June 30, 20716 maode cerain amendments
In SRO 1 125(¥2011 dated Decemnber 31, 2011 incloding disallowance of input tax adjustment amounting to
Rs. 270 million on packing material of textile products. Consegquently, input tax sdjustment oo packing
mterial of textile product is not being allowed fof adjustment with effect from July 01, 2006, The Holding
Company has challenged the disallowance of mput tax adjustment on packing materinl in the Sindh High
Court on January 16, 2017 sgainst Federntion of Pakistan and others. The Honorable Sindh High Couwrt has
granted mterim relief order and allowed the Holding Company 10 claim input tx adjustment.

Based on the merits of the case and the discussions beld with the legal counsel, the management is confident
that the case will be decided in favour of the Holding Company,

The Holding Compeny on e demand notice of Rs. 365,368 along with several other Companies has filed a
Constitutional Petition om April 13, 2016 against Employment Old Ape Benefits Institution (EQBI) and
others in the Sindh High Court against & notice tssued by the ECWBI from i2king any coercive action against
the Holding Company.

2019 2018
Commitments —  Rupees
In respect of:
= lmevocable letier of credit B4, 965,814 Th, 107,960
= Leter of guarantee issoed by commercial hank EM HELW!

=  Custom dury, sales tax, FED mnd Income tox on goods
in transit 160,819 129,550




TURNOVER - NET

Taxtily

Local sales

Kaw mpterial sales
Wastage sales

Less: Commisaion and discournits

Cedd storage and related vervices

COST OF SALES AND SERVICES

Raw and packing materials consumed

Opening stock

Add; Purchnses during the period

Less : Clasing stock

Manufncturing and services expenses

Fuel and power

Salaries, wages and benefits

Services procured

Repairs ard maintenance

Insurancs

Hent, s and axes

Dieprecistion
Security

Printing and stationery gxpense
Impairment of Jong term deposit
Transportation and conveyande sipense
Communication expense

Crber manuficturing overhends

Work-in-process - opening siock
Work-in-process - closing stock
Cost of goads manufactured

Finished goods - opening siock
Finishoed goods - elosing stock

Nofe

244
242

{1 L 208
Rupees
1.993,215,756 1650, 979 019
6,194,914 14,698,981
7,456,724 11,709
2,007,067 394 1713 389.719
i4,826.688) {7,399, 398)
2.002,240,706 1,705590,321
413,146,021 122812640
(23,651,806) -
404,294,215 122.812,640

2402534921 2028802961

{ Restaied)
2019 018
Rupees
71,044,178 48,244,279
138,656,252  |,080,068,600
1.390,700,430 1128312879
{ 148.600,838) {T2.044,178)
1.242,099,592 |,036,268,701
127,767,577 159,976,416
364,867,154 331067226
3,162,468 10,085,262
72057232 50,163,664
4,341,307 4657178
34,067,302 30,534, 165
60,278,234 53934370
9,811,739 7,888 505
TiR439 442,007
507,825 .
4,669,384 15,921,680
1,607,982 1,189,415
28,305,774 17,378,544
812,162,418 713,239,522
28,598 494 16,508,109
(42,220.855)) (28, 998 494)|
(13.622,361)  (12,082335)
040,639,649 1757415838
75,530,504 169 DK% 328
(23320832 | (75.550,504)
£2.309,672 43,557,824
LO92.B49371  _ 1.850.973 662




241

5.3

FUEL AND POWER
Creneration cosf

Gis expenses
Electricity

Ol snd lnbricants
Deneratar rent expense

Generatar operution and malnienance

Repalrs and malntenance
Depreciation

Insurance

Electricity duty

Oithers

019 2018
T —— Riupecs

1215 34B,786 | 58,920,328

44,060,146 .
5,347 565 3,920,624
. 140, e
30,263,349 6,294,043
5,534,029 4,125 806
S0 15,551,783 15,084,297
541,966 17,110
302,153 139 648
K1%,700 664,560

T BT

This inchides amount of Rs. 2.264 million (2018: Rs. 1,457 million] in respext of staff retirement benefirs,

ADMINISTRATIVE EXPENSES

Spluries, wages ond other benefits
Drirectors' remuneraiion
Printing and stationery

Legal and professionn] charges
Fees srd subscription
Travelling and convevance
Repairs and maintenance

Rent rates and mxes
Depreciation

Security expensss

Electricizy and gis

Imsurnnee

Auditors' remunération
Miscallansous

2009 2018

Nender ————— Rupers
kL) 1,571,334 5,604,985
252 20,919,032 14,486,632
348,904 465,928
1,203,854 2,116,764
1,202,058 1,094,522
1,228,441 42,204
2,074,441 2,008,934
3400, Dbl §.434,000
Lo N 16,402,079 16,844,960
453,942 520274
1,235,544 1285347
503,380 393,829
252 TOH), D00 561,360
1,446,810 865,112

62,031,120 27,720,152

This inchudes smount of Rs. 0,478 million {2018: Rs. 0,297 million) in respect of stafTretirement benefits.

This inchudes smount of s, 2019 million (2018: Rs. 0.926 millken) in respect of stafT retirement benefits.

Auditorn' remuseration

Audit fee (Including consalidation)
Half yeorly review fiee

Stiutory certifications

Onit of Pocket Expences

DISTRIBUTION EXPENSES

Salaries, wages and benefits

Packing and forwarding cxpenses
Communication

Sabes promotion expenses

2019 2018

Ruppesf —————

B, T 47§, 300

T, 300 32,400

. 23,780

. 33,400
200,000, __S61360,

1L 161,172 3,856,843

6,719,831 9,088,880

161,439 367,349

4A4T7.003 5,220,649

3o ST
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OTHER OPERATING EXPENSES

Provision for doubiful receivables
Workers' welfare fund

Workers' profit participation fund

Note

OTHER INCUOME

Frrom finarnciol suvets

Return on depasits - Islamic hank

Profit on Habib lslamic Investiment Certificate

Frim noa-flmancial axvers
Reversal of commission expense
Gain on disposal of fixed ussets
Reversal of GIDC provision
Prior year sales tax refunds

FINANCE COSTS

Morabaha profit

Dirminishing mushiraka praf

unwinding of interest on long term linhility
Finance charges on WPPF

Murabaha documentation charges
Cumrmntes commission

Bank charpes
Local lemer of credit charges

Exchange fluctuation charges
TAXATION

Current
= for the vear
= for prior year

Deferred

2019 208
e Rlpees — S
040,000 .

| Pl B L2 ) 1,240,088
4330453 3,263 389
E;Im 4500 477
(Restated)
201 2018
Rupess
329,780 197,726
46,989 -
AT6,TED 197,728
4,093,186 .
Al 39 f50,230
- 22 046,110
34,045 75345
4 604,770 22,771 683
Elﬁi ﬂlﬁﬁ‘?dl |
2009 2018
Rupees.
50,154,428 33,529,120
17,557,472 |3,797 366
5290972 1207 535
133343 ;
138,395 &d, 1232
PALA L .
1,201,063 2024172
. 228,974
2,626,374 502,587
77,338,266 53,350,308
3,463,602 26,626,747
1,515 363 2102784
35978965 28,720 531
(4,880,490} 24,928,337

J198 4TS 53,637 B68

The income tax assessments of the Group have been finalised up 1o and including the tax veoar 2018, Tax
returns are deemed 10 be assessed under provisions of the Income Tax Ordinance, 2001 {"“the Ordinance™)
unibess selected for an audit by the wxation authorities. The Commissioner of Income Tax may, 18 any Lime
during a period of five vears from date of filing of return, select the deemed mssessment order for audit.

The numerical reconcilintion batween (ax expense and scoounting profit has not been presented for the
current year and comparative vear in these consolidated financinl statements s the total income of the
Holding Company for the current and previous vear aftracied the provisions of minimom tix under section

113 of the Income Tax Ordinance, 2001,
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31.2

{Restated)

2019 2018

EARNINGS PER SHARE - BASIC ——— Rupees
AND DILUTED
Basie earnings per share
Profit mtributed 1o shareholders of the Holding Company WE & 19

—— Number ——
Weighted average number of ordinary shares — B.503, 7450 E.593,750
Earmings per share - basic and diluzed 1117 .80

Diluted enrmings per share

There is no dilmive effect on the basic earnings per share of the Group, since there are no convertible
Instruments in Bsue as at June 30, 2018 and June 30, 2019 which woold have any effect on the eamings per
share

CHIEF EXECUTIVE, DIRECTORS' & EXECUTIVE QOFFICERS' REMUNERATION

The aggregaie amounis charged in these consalidated financial statements for remuneration, including cerain
benefits 1o Directors, Chief Executive and Executives of the Group, are g follows;

:| Chibel Everative “ THPEE I Fisrutisrs Tatal
pLIE 1T EITD rinif | [T 1% X8
Rugur
Hmameridion LI NEL 400 9 206 b LTI 13 48] 6 EORE SR 455 00 BAOBE4EN 24323600
Houss: rem 4 RS2 2079120 AT 5.5 R0 LANLA&E D73 830 TLSSLTTR 9 & 4
Hrerrment benefim LlehseT  £35304 LR i SDBTTY 1215 RED LAREAOd L [a240F
Dhilitien lﬁﬂ !:.'ﬂ'l‘lm IEE I'I.'!E'E] | 0% (Mgl 54 180 AAFES T A28 TEN
a7 LG5 19878405 - 20,70 244 I}EE S5 480 SLTUAIA  5E A9 i

Kumbwr of perroma i 1 it -] '] i il I

In addition to the above, the chief executive and executive director are alio provided with free use of Group
maintained cars and residential telephones.

For the purpose of disclosure those employess are considered as executives whose basic salary exceeds
tweitve hundred thousand rupees in o financial year.

No fee was paid to directors for anending board meetings during the vear, (2018: Nil)

2019 2018
CAPACITY AMD PRODUCTION Mumber —
Lxpile Segment
Mumber of spindles insmalled w 3"=Eﬂ
Number of spmdles opernted =0 31082 32042
Installed capacity in Kgs. afier conversion
into 30 single cownt 7.154.006 7.154.006
Actunl production of yarn in Kga after conversson
Inte 30 stigle count E.”I-"H E..EIEI-'rEQ
Mumber of shifts worked per day 3 3
Cold Storage Segment
Capacity in paliets 34050 . (180

b
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Actunl production is less than the installed capacity due to planned maintenance shut down and gap befween
market demand and supply.

FINANCIAL RISK MANAGEMENT
Financial risk factors

The Group's pctivithes expose §f fo o variety of lnancial risks: credit risk, liquidity risk and market risk
(interest'mark-up rate risk), The Group's overel] risk management progrum focuses on the unprediciability of
financial markets and secks to minimize potential adverse effects on the financial performance. Overnll, risks
arising from the Group's financial assers and linbilities are Hmited. The Group conststently manages its
expmure to financlal risk without any material chonge from previous periods in the manner described in
notes below,

The Board of Directors has overall responsibility for the establishment snd oversight of Group's risk
management: framework. All tressory related transactions are carried oot within the parameters of these
policies.

Credit risk

Credit risk is the risk that one party o a financial instrument will fadl 1o discharge an obligation and cause the
pther panty to incur o financial loss, withoot taking info account the fair value of any collateral. Concentration
of credit risk arises when 3 number of counter paries are engaged in similar business activities or have
similar economic features that would cause their ability 1o meet contractual obligations 1o be similarly
affected by changes in economic, political or other conditions. Concentrations of credit risk indicate the
relative sensitivity of the Group's performance 1o developments affecting a particular indusory.

Expoture to credit risk

Credit ridk of the Group arises from long term deposits, depasits with banks, trade debts, shan term loans
and advances, deposits and other receivables. The carrying amount of financial assets represents the
maximum credit exposure, To reduce the exposure o credit risk; the Group has developed s own risk
mapagement policies and guidelines whereby chients are provided trading Limits according to their net worth.
The managernent continuously monitors the credit exposure towsrds the clients and makes provision against
those balances considered doubeful of recovery.

The Grogp's mansgement, pi part of risk mapagement policies and guidelings, reviews clients’ financial
position, considers past experience. Further, credit risk on liquid funds s limited becaose the coumter parties
nre banks with reasonably high credin maings.

The carrying amount of financial assets represent the makimum credit exposure at the reporting date, which

are detailed as follows:
2019 2018
Mot ——— Rupees

Long term deposits 4,661,051 6,323,551
Short term invesiment 1,705,555 ’
Trade debis 3414 415,531,305 291,384, 865
Loans to employees 4,12 L4803 4,509,817
Trade deposits 76,188 GRS 9K
Other receivables 053,260 3,924 90
Bank balances 0,100, 604 42 943 EDR

‘*“E“ﬁ Hﬂlﬂﬂlim!

-




3411 The maximum exposure to credit risk for irade debis is doe from local clients.

3412 Loan two executive and employees sre sccured againe gramity fund balance of these executives and

b)

employess.,

The aging analysis of the total receivable from clients as ot the reparting date is s follows:

2010 018
(o P I palrmient Cieoss Irvpairmient
Mot past due - - - -
Past due | day < 30 days 131469316 . 196,097 084 -
Past o 31 s « 180 days 182080085 - a4 438,77 -
Past duse 181 days - | vear 1 ATE. 94 SH3 004 549,000 -
Miore than one year - = = =
416,031,305 SO0 201 354 865

No impairment has been recognized except us disclosed in respect of these debts ax counter parties have
sound fimancial standing.

The credit quality of Group's liquid funds can be assessed with reference to external credit ratings as follows:

Bank r.:: Shori- ivrm 2019 2018
Rating
e, Hupegs f————
Hahib Metropalitan Bank PACRA PN 0617608 17,091 038
Meezan Dank Limited PACREA A=+ 12,942,964 2,1 %4 535
Aank Al-Hablb Limined PACRA A= w 241642 22.1%1,111
Bank Alfalah PACREA A=+ d. 161671 136,721
Limited Bank Limited JCR-VIS A-le 929,057 214,632
Mational Bank of Pakistan PACRA M-+ 204,497 143,331
Hahik Bank Limited ICR-VIS s 1,053 =ik 91 E3H
Standard Chartered Hank PFACEA M-+ TAIO16 EHD 622
Falsal Bank Limfited PACRA A=+ 187,559 -

L ) 42942 R

Due w the Group's long standing business relationships with the coumer parties end after ghving due
consideration to their strong financinl standing. mansgement does not expect non-performance by these
counter parties on their obligations 1o the Group, Accordingly, the eredit risk is minimal,

Liguidity risk

Liquidiey risk is the risk that the Group will not be able to meet its financinl obligations as they fall due.
Prudent liquidity risk management implies muintnining sufficient cash and marketable securities, the
availability of sdequate funds through committed credit facilities and the ability to close out market positions
due to dynamic nature of the business. The Group finances s operations through equity; borrowings and
working capital with & view 1o malniaining an appropriate mix between various sources of linance to
eintirmize risk. The management aims to maimtain flexibility in funding by keeping regular committed credit
limes

Ok the réporting date, the Group has cagh and bank balance Hs. 30,66 millioa (2018 Rs, 42.76 million) and
liguaid xssets in the form of short term investments amounting 0 Rs. 1.71 million (2018: Nil).




The following are the contractusl maturithes of finoncial liabilities, including interest payments:

| J01% ]
Carrving Less ifimn 3 3 monidvs 1 1
e maaths year 1 ko & yeurs
HRupees
Finanginl linkvilities
Lang term Musharaks 136 B2 0T L3067 4 041 H0H HEEI0, 00
Loawiig teitiii Halallidy A9 TA AT ol S e 1S9, T A7 480258
Trade and ather payabies 21703551 2174633581 - -
Apiaeld gpralin 11834 068 VI HEE RN - -
Laam from direciors TR RS, 000 TR ARE OG - -
Short term murashahn B LR T 1 7% =
—rTON T2 SR P " TR . R
i 201 —
':“_“m Ty g "m ’ . "‘“'m’“’“" Y Lot yean
Fupees —
Finamoial Hakil lihss
Long term Musharaks 121,333,125 I 5,407 290 A0, 026137 135879500
Lomg tern lenksilio ST AT IL,EET, AR I EUS AT AR TA0, 906
Trade and other payables 140,355 430 L, 355, 420 - -
Auperesdd ol B, T74 TR B, 774,079 - -
Loa fraom direiEors =1, 0, ) el G0 TR -
Short term murabahia Hlllﬂl‘i".'ll.‘l AJ 1 AGE, TH = :
F'D:II‘I'E-!IEW HEHIJ I!HT Eﬁllm IT&EDISM

Market risk

Market rizk means that the fiture cash flows of & financial mszrument will flucuate because of changes in
moarket prices such as forelgn exchange mates and inlerest mies. The objective is 1o manage and coninol
market risk exposures within scceptable parameters, while optimizing the return. The Group's market risk
comprises of thres rypes of risks: foreign currency risk and interest rate risk. The market risks associated with
the Group's business sctivities are discussed as unider:

i)

Hiiy

Foreign currency risk

Forgign currency risk arises mainky where receivables and payables exist due to transaction in forelgn
currency, Cuorrently, the Group is not exposed 10 currency risk since there are no material foreign
currency irensactions and balances ot the reporting date.

Price risk

Price risk represents the risk that the fuir velue of o finaocial Instrument will fucteate because of
changes in the murket prices (other than those arising from interest’ mark wup rate risk or currency risk),
whether those changes are coused by faciors specific to the individual fnanciol instrument or its Esoer,
of faciors affecting all or similer finencial msroments raded in te market

Interest rafe risk

Inteérest ! mark-up rate risk b the risk that valee of a financind instrument or Riture cish Mlows of &
finnncial instrument will fluctuste doe to changes n the market mterest [ mark-up rates. Seasitivity to
interest / mark up rate risk arises from mismatches of financial assets and fisbilities thar mature or re-
price in o given period. The Group manages these mismatches through risk management strisegics whers
significant changes in gap position can be sdjusted. The short t2rm borrowing arrangements has varisble
rate pricing that s dependent on the Karnchi Inter Bonk Offered Rate (KIBOR) ns indicated in
respective aodes.

Financial assets and liabilitigs include balances of Rs. 12.49 million {3018 Rs. 2.25 milfion) snd R
57744 million (2018: Rs, 622,80 million) respectively, which are subject 1o interest | markup rate risk.
Applicable interest [ mark-up rates for financinl assets and Habilities have been indicated in respective
mstes.
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Al the reporting dafe, the imerest mte profile of the Group's significant intecresi beiring financial
instruments was a8 follows:

il 2008 L k1 1]

Effective nberest rate (%) Carrylng amniis [Haj
Finascial asseis
Bank deposits - pli accounf 4% te 6.5% 0A4% o 33% |||1']:|.J'HI 2342 688
Short ‘erm Investnent AR 0 5% il 1, 705555 .
Finamcial linkilities
Long term messhmnika HA% bs 14.8% B.00% w0 0.70% 136855073 151 ,331E:
Shor jerm morabaha B0 %5 o A4S T.65% m 9.00% 40,501,009 451 468,730

Sensitivity analvsis

The Group does not sccount for eny fived rate financial assets and liabilities at fkir value through profit or
loss. Therefore, a change in imterest mte will not affect fair value of any Mnancial instrument. For cash flow
sensitivity nnalysis of varimhle mde instruments 8 s obterved that interest © mark=up mie i terme of KIBOR
has increased by 605 bps during the year.

The following information summarizes the estimated effects of 1% hypothesicnl incresses and decrenses in
myterest rates an cash flows from financial assets and financial labilities that are subject to intenesy e risk,
It is assumed that the changes occur immedinely and uniformly o gach calegory of instrument containing
imberest rate risk. The hypothetical changes in market mites: do not reflect what could be deemed best or worst
case scemarios. Varintions i market imterest raies could produce significant changes =1 the time of earl
repayments, For these repsons, sctual results might differ from those reflected in the d=tails specified below,
The analysis assumes that all other varizbles remain constant.

Statement of prafit or loss 100 bp

increase (decrense)
As at June 30, 2019
Cash flow sensitivity-Yartable rate financial instrument 4,316,316 (4.316.316)
Ak at Jume 30, 2018
Cath flow sensitivity-Variable rare financial habilities 4,812,664 (4,812, 664)

Fair value estimaie

The Group mensures fair value of its financial and non-financial assets that are measured at falr value using
the followdng falr valee hierarchy that reflecs the significance of the inputs wsed in moking the
EASUTEmEnts:

Level 1 1 Cuoted market price {onadjusted) in an active market
Level 2 ; Valuation techniques based on ebservable nputs.

Lewvel 3: Valuation techniques using significant unobservable inputs. This category includes all instruments
whiere the valuation technique includes inputs not based on observable data.

The Group determines fair valees using valuation technigues unless the instruments do not have o market '
quoted price in an active market and whose fair value cannot be reliably measured.



Financial instruments by categories

Mot Jume b, 2009

Finascial pssets as per statement of
Tinancial positben

Long term deposing
Short term investments
Trade debts

Lians to employess
Trade deposins
(her recsivables

Conh and bank balances

As ol June 3, 2009

Flnanelal lkabilities as per stnicment of

Muancial posithen

Losg verm Musharubka
Laong verm lishilipy
Trade and other payahles
Accrued profii

Loan fram Brectors
Shart term mirshaha

A ot Jume 30, 2018

Fimancizal azsets as per s@atement of
fimuncial position

Leng term depasits
Short term investments
Trade dehis

Loans o employees
Trade deposits

Oilagr receivables

Cash and bank balandes

As ab Juse 30, 2018

Finangial liatvlities a5 per sistement af’
Minancio] position

Long term Mushiamba
Listig term Habdliey
Tmde and other payahles
Accrued markup

Lean from directors
Shom term moraboha

2019
A Ammunoericeed
al cost coat Tatal
Rupees
. 4.1 051 & il 051
. 1,704,555 1,708 555
- 418,511 S0 415531 508
- 344,033 48,033
T, DR T, OHR
- 2,053,260 2,053,260
- 30,661 RET 61,897
- 45N AL IR LB rd L]
Fliriamebal labilivies s
amortired cost
136 R55,073
4L FT4,623
217,463,251
11 834,668
T VRS, 00
44,501, (04
QZR,501,724
2018
Agge A mmortized Toul
&l cost corl
Rupees
6,323 551 6,323 551
= 201,384, 8465 291 384,865
- 4.5 A7 4509817
- YH5.9K7 a5 QR
3924 oA 3404 004
43,640, 36| 456500, 361
Hl:hil.iii'.j‘J'l.| 3 18,571
Finnnelal lkabilities ai
pmrtized cost
—— Bupeess —
194,333,125
65,974,325
140,355 420
BT 079
el S0, (R
431 468,730

K13, 863,619



CAPITAL RISK MANAGEMENT

The Giroup®s objectives when managing capital are 1o safeguard the Group’s ability to continee a4 o going concern
In-order i provide returns for shareholders and beneflis for other stakehobiers end 1o mairtain an optimal capital
ruchere.

In order 10 maintain of adjust the copital structure, the Group may adjust the smoum of dividends paid o
sharcholders, retum capital to sharebalders or Bsue new shares or sel] assets 10 reduce debi,

Consistent with athers ia the industry, the Group manages its cagatsl fisk by monitoring its debt bevels and liquid
assels and keeping in view fiture investment requirements and expectation of the sharcholders. Dbt is coleulued
&3 total borrowings (‘loag term mushorska’ and ‘short term morabaha’ s shown in the statement of financial

pasition). Total capital comprises sharcholders' equity:

2019 2018
—_— R.IIF'H T
Total borrovwings 620,418,705 689,776, | 80
Total equity 406,797,701 120,246,545
Total capital 102731643 1,019,023 725
Gearing mtio &, 40" 67,69%

HELATED PARTY TRANSACTIONS AND BALANCES

Relnted parties comprise of key manspement personnel of the Group and dirsctoss md their close fmmily
members. Transaction with reloted parties wre oo arm's length basis. Remunerstion shd beneflts b executbves of
the Group are in sccordance with the terms of the emplovment, Remunertion of the chief execative, directors and
executives it discinssd in note 32 1o the consolidaed financinl statements. Transsetions with related parties during
the year, other than those disclosed elsewhere in these comsolidated Nnprcinl vsdevments, are o8 follow:

V¥oar enided

St hane A funar
Sumane nf the ralaed party, relatbosship wivh the related parry & g ETT
iaiwirE of v aneadiion [ F—
SN AN BONION T PRI RSV AITE, AER O SRS N SRR RS
Slohammud ¥ anom SNawabh (Chalrman
L ien crimined churing ik ywar g W R TOIRA 00
Losas repadd durisg the sowr Tl AR L ST AN, 0
Loan paeable e of iSe reporing dais 6, 235 A 2,508,000
Alslhammsd Irfsn Nowads (O
Lovmn erbrendiand dering the year 1A dsiEn, B0, 4D DO
bocomdi peprmbl Gurioy ther ~ear D, TR A T.00 T, 00
F.cidi peijritibe dm & 1B Feposting dnke LR LN 4,438 (a0
Thimhim ¥Younms i Mirecior i
Luomn eriviginmd disring i year e 230, DG el 3RS, O
Lsinn ragmld dhuring ihe year a0, D Al DT, R
Lown paywhla s of tha reponing dase TR0, Odel e G, O
lamiail Vaones (DNpetar)
Lonn absained during ihe e Tl T, D |3, e, DG
L repraid during the yanr & hale[, O [FR =N ]
Lasar payuhie ss of the repering idsin A ArE e B32H (00
Slnhammed T Iy (Thir +
Lo sbiained during the yesr b, TR, R A e, 0N
Lomus rmjre-d disring Lha e R TR LW E-ERCE 1]
Loan payelds sa of the repevwiing daes [ MR i LB W]
Ralihe Vouses (Spaues of Chsirmen)
T G Garidig el vdad LLLE R 7, ZNOL D
Lo i dhar by B 5w M, AR AHHD BN L
Berm palad dusing 19e vene LRITRETT 3,7 04
Lisam pasabile ns of the mepersing Gt LR TN AR PER R IRl T
Bani pasable as of e reparting dake B 1] R A
Afuhan Irfan | Spaes afl CELOG
Lsan cbistmod il.-t'l- il yromr B, B0, B, 0N, DRCH
Lioaan rapaid durtmg wha j@er IR A S ek
i puid deaing the rear L L. TR MO
Lown payslile s of ibe meponlng deos LEFRL L (] T
Fani puyable sa of tha reporcdmg Sae - Ll | WA
BOT ENLAP N T BESENTT PN
2 il basilon. o tha g bige Fimmad o [T e]

BaneTlis pald oo bslsll of the Fand B, KR ZAGI A
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OPERATING SEGMENT
Management hos determined the operating segments based on the information that is presented (o the chiel

operation decision-maker of the Group for allocation of resources and assessment of performance. Based on
internal management reporting stracture, the Group is organised into the following two operating segments:

= Textile - manufactring and sale of mun-maoade blended yeam

= Coid stomge - providing semviges in respect of cold storage through "comparmmentalized cobd- soore
project”; and

= Food stufl - processing of “ready 1o ent” meals.

Management monitors the operating resulis of above mentioned segments separately for the purpose of
making dacisbons about resources to be allocated and for nssessing performance

Segment results and mssels inclode items directly attributsbie 1o a segment as well & thoss that can be
aliocated on a reasonable basis

209

Texifle Cold Storage  Food Stuff Tatal
{ Hiipees)-

Tarmover 2,002, 240,7 0é 400,294,215 - 2.403.234.921
Cost of smles und services i1,805.309.05%) (187 540,168) - (2,092,849 321)
Giroma profie 196,951,653 112,753,947 309 GRS 600
Driswribution costs (15,283,735 (4,437,010 (11,710.745)
Adminlatrative expenses (5] 467, 084) {17 564, 0346) (69, 031.120)
{Mher income 4 545,074 126,465 5071539
Dperating profit / (loss) 131025508 POIT0 M6 213,005,274
Finence sosts (63.316579) (14,02 1.687) (77.338.2686)
Other operating expense (6.551,030) . (6.551.030)
Profit  {loss) belore
mRiE 62,158,299 16,957,679 139,115,978
Taxation (14.514.583) (16,583,800 (31.098.475)
E’:::ﬂ‘: R 47643716 0,373,787 108,017,503
OTHER INFORMATION
Sepment nasets 1,045,904,541 k0,463,513 1,348,667 104
Unallocated psasts T4 184,001
Total sssets 1,422,951, 485
Segment linhilitics B19.282,7T] 196,570,983 L6153, 754
Limallocated liabilities -
Taotal linkeilities 1.006,153,754
Caplial expendinire 44,220,441 12,205,189 26,525,630
Uinsllscaied capital expenditure .
Tistal capital expenditure 6818630
Dreprecintion 62,917,689 I9. 504,407 83,222,096
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2008

Textile Cald Storage  Food Souff Totnl
[Hapees}-

Turmover 1.705.690,321 F23.R12.040 - 20ZE RO 06|
Cost of sales and services L1 300.307.011 250,884 5345 T72, 106 1,850,971 662
Cirass profin 15673310 62,928 005 [T72, 1060 177 H20 20
ristributbon costs {18,333, 731) - - (1K 533,721)
Adminlsirative exponsed {46,626 0648 (01, 000 5545 . (57,727,153
Crther income 27435222 [ AN - IZ 069411
Operating loss TT.052, 163 47,357,780 (T2, 106) 124,537,837
Finnice cosis {46, 098, 757 (251, 50%) . (55 350,305
CHher opstling expense {4,303.477) - - {4,503 47T)
Laoss before favation 273459489 38, 106272 (772, 106) 6 684,055
Taxation (42,054, | U8) (11,563,760} - (53,657, R68)
ﬂi’_’”ﬂ' AR {14, 744.219) 26,542,512 (792,106) 11,026,187
OTHER INFORMATION
Segmenl mssels BEO_EIT 090 1537870 324 i, ] 16a,.543 1,081 EL3 95T
Umillocnied asgpes 286, 1 LK. TR
Total assets T 1.317.932.720
Sepment lsbiliics G4N 420 1 31 43, 9520192 33 H13 444 T26 185 654
Lrsalloscased Tabilltes (46.990_739)
Taotal labilities 679 194,913
Capital expendinire A3V 93 3,1 20,000 . F4.4217 934
Unallscated capital expendiiure -
Tutal capital expenditure = 107301252 e
Dieprecision 50 ARR T XT.940, 144 T2, 106 0200 46T

EYENTS AFTER THE REFORTING DATE

The Board of Directors of the Holdng Company in their meeting held on September 27, 2019 has proposed
& final cash dividend of Rs. 2.5 per share (2018: Ry 2. per share) amounting to R 21,484,375 (2018 Ra.
17,087, 500/) for approval of the members a1 e Aniual General Mesting to be beld on Ocleber 25, 2019,
The consolidated Mnancial statements do pot reflect the sald appropriation

NUMBER OF EMPLOYEES

The totsl number of emplovess and average number of emplovees of year end and during the vear
respectively are as follows:

me 2008

Mumber
Mumber of emplivess a8 al June 30 ik 293
Average number of employees during the yeas 99 293

DATE OF AUTHORIZATION FOR ISSUE

Theese consolidued Grancinl staterments were epprovid by the Boasd of [hrectors of the Holding Cormpany
and authorised for issue on 9.1 SFP M5




CORRESPONDING FIGURES
The corresponding rmmmmmnmm“m considered necessary end for the
of comparison and better presenta
these consalidated financial stelements is as follows:
Reelassified from esmponent Rechwsified to component
Stack in tradk Stock in trade
Raw md packing materials Packing material
Trade debts Trade and ocher payubles
Trade debis Advance from Cusiomer
Locow and adences Lo omd advances
Advances: Advances.
5= - b0 SUppAIErs

: oot - pguinst Lener of erecic
Lorg term deposits Lawg rerm prepeyments
Trads deporite and thort kerm prepayments Loarer and odfvances

Advances

- Prepayments - 10 suppiers
Trade and ather peyatle
- Accrucd expenses - Acerued markizp
Cast qf sales Cout of salex
- Others - Printing and stationsry expease
- Dibers - Tramsportation and comyeyancs experss
- Diikiere « Comomumication expenss
Admindstraiive expenses Adminiztrarive expenses
- Prefiminary expenses - Repairs and maimenarce
ther aperating expense Administrative experes
- Audisces’ remimeration = Auditors’ remuseration
Adminisirciive experae Admiratrative EXpeTSe
Salaries, wages and cther benefins Diirectors’ remuneration
GENERAL

Figures have been rounded off to the nearest npes.
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Chle ?lu eutive Officer
P

e

ticn. A major reclassiflcation af corresponding figures mace in
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1674770

7
15,321,580
1,189,415
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