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Dear Sir,
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NOTICE OF ANNUAL GENERAL MEETING

Nalice is hereby given Lhat the 28th Annuul General Meeting of the Sharcholders of SARGODHA SPINNMNG MILLS
T IMITED will be held on Friday, Cotober 31, 2014 al 1000 am. at the Registered Office of the Company at A-601/B, City
Towers, 6-K Main Boulevard, Gulberg-11, Lahote to transact the following business:

DRDINARY BUSINESS:

. ‘v recsive, consider and adopt the Audited Accounts for the year ended June 30, 2014 together with Directors’
and Auditors’ Reports thereon.

2. Toappoint uuditors for the year 20142015 and fix their remuneration.

SPECIAL BUSINESS:

I To cansider and il thought fit, approve lhe disposal of certuin land and machinery and lease of land by passing
the tollowing resolutions &5 an ardinary resolutions, with or witheut uny modification, addition or deletion m
lermns of Section 196 (3) (a) of the Compuuies Ordinance, 15984

“RESOLVED, thul approval and consent of the gencral meeting be and is hereby accorded in terms of Section
196 (3) (a) of the Companies Ordinance, 1984 (o (he disposal of land measuring 10 Kanuls sitpated at Chak MNo.
120 I.B. Nanakpur, Tehsil & District, Faisalahad and disposal of machinery, detail whercof 1s contained in
statement of material faits subject to the issue of no ohjection certificate from the concerned Banks and thul the
Chief exccutive ol the Company be and is hereby authorized to dispose of the said land and machinery in such
manner and on such basis and on such terms und subject to such conditions and for such unsideration as may be
desmed in the best interast of the Company.™

“FURTHER RESOLVED, that the Board of Directors of the Company or their numinee(s) / representativi(s)
be and are hereby authorized and empowered ot behull of the Company to do all acts, deeds and things and take
all necessary steps including negotiations and signing of the dovuments, deeds and papets, agreements and all
other documents as may he nceessury in arder to give effect to, implement the reselurions as afvresaid and all
matlers connzeted, nceessary and incidental theretu.”

2 SRESOLVED, that approval and consent of the general meeting be and is hershy accorded in terms of Section
196 (3} (a) of the Companies Ordinance, 1984 1o lease out, in whole or in parts, the Compnay’s land meus wring
5y Kanals siluated at Chak No, 120 JB. Nanakpur, Telisil & District, Faisalabad subject to the issue of no
chjection certificate from concerned Dank and  that the Chiet executive of the Compuny bz and is hereby
autharized 1o lease out the said land in such mannet and on such hasis and on such terms and subjeut to such
conditions and for such consideration as may be deemed in the best interest of the Company.”

“FURTHER RESOLVED, that the Board of Direciors of the Company ot their nomince(s) / representative(s)
be and are hereby authorized and empowered on behalf of the Company to de all acts, deeds and things und take
all necessary steps including negotiations and signing of the documents, deeds and papers. ugreements and all
oller documents a3 may be necessary in order to give cffcet w, implement the resulutions as aforcsaid and all

matters connecled. necessary and incidental thercto,”
For angd on behalf of the Board _
—— -

Tahore:  Seplember 30,2014 {Mazhar Hussain) = =
Company Sceretury
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NOTES:

I.  The Share Transfer Books of the Company will remain closed from October 23, 2014 to October 31, 2014 (both
days inclusive). Transters received at Corplink (Pvt) Limited, Wings Arcade, [-K, Commercial, Model Town,
Lahore. the Registrar and Shares Transfer Office of the Company by the close of business on October 24, 2014
will be treated in time.

2. A member elipible to attend and vore at this mecting may appeint another member as his/her proxy o altend and
vote instead of him/her. Proxies in order Lo be effective must be received by the Campany at the Registered
UMfice not Iess than 48 hours before the time of holding the meeting. A proxy must be a member.

Any Individual Beneficial Owner of CNC, entitled to attend and vote at this meeting, must bring his/her original
C.N.LC or Passport to prove his/her identity and in case of Proxy must enclose an attested copy of his/her
C N.ILC or Passport. Representative of corporate members should bring the usual documents required for such
pUpoOsSes.

a

4 Sharcholders are requested to immediately notify the change of address, if any to Share Registrar of the

0]

Company.
5. CNIC number of the shareholders is mandatary in terms of S.R.O. 831(1)/2012 dated 5 July 2012 for the issuance
of future dividend warrants ete., and in the abscnee of such information, payment of dividend may be withheld in
term of SECP’s above mentioned directive. Therefare, the sharcholders who have not yet provided their CNICs
are once again advised to provide the attested copies of their CNICs (i nol alieady provided) directly to our
Independent Share Registrar at the address given in the company’s information without any further delay.
STATEMENT UNDER SECTLIOXN 160(1) (b) OF THE COMPANIES ORDINANCE, 1984
Duc to the tight liquidity position und o overcome the [inancial constraints, the management has decided to sell /
lease land situated at Chak No. 120 1.B. Nanakpur, Tehsil & District, Faisalabad and plant and machinery of the
Company. The proceeds of the sale/lease would be utilized to pay ofl bank & creditors liabilities and for
strengthening the working capital of the company  The directors have no personal interest in the proposcd
arrangements, save to the extent of their shatcholding.
Due to shartage and high cost of energy, low demand of products in export and local market, Pak Rupee
appreciation viz-a-viz US Dollar, global recession and consequent inventory losses have resulted, the mills could
nol be run on [ull capacity resulting into losses to the Company. The Company, therefore, has decided 1o disposc
of surplus land and certain plant and machinery, in whole or in parts, o generate enough liquidity for repayment
to Bunks und creditors and strengthening of working capital of the Company.
Information required under SRO 1227/2005 dated December 12, 2005 is as follows:
Deseription Land
Location Land situated at Chak No. 120, I.B. Nanakpur, Tchsil & Districl,
Faisalabad,
Area 25-Kanals
Cost Rs. 1.538 Million
| Book Value Rs. 87 500 Million
Current Market Price/Fair Value (Appx.) Rs. 100.000 Million
Revalied Amaount Rs. §7.500Million
Propased Manner of Selling Negotiation. The disposal tu be advertised in newspapers to solicit
prospective buyers.
[Reason for the Sale Ta pay off the bank and creditors liabilities of the company and for
strengthening of working capital.
Expected Benefits ta the shareholders Company will not be declared defanlters and the financial expenses will
) be reduced,
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DISFOSAL OF MACHIMNE

Detail of Machinery Quantity Cast Revalued amount Book Value Current Market
(Hs. in Million) | (Rs. in Million) {Rs. in Price/Fair Value
Million) Approx. Rs, (M)
Blow Roum 2 Lines 30.582 11.920 10.597 11.920
Cards 35 Nos. 68,533 419.861 19.981 49,861
Druwing Frames 19 Nos. 45370 35987 20,090 35987
Simplex Frames 12 Mos. 46.512 38.5335 13.644 38.555
Rina Frames 30 Mos, 154 419 61,574 39.723 61.574
(28800
Spindles) ) ;
Cone Windars 12 Nos. 115018 93165 36976 63.165
Yarn Condilioning Maching 01 No. 4.131 3.250 1.862 3.230
Humidification, Air Conditioning and
Filtration Plant 01 Unit 24.784 5.500 5.203 3.500
Air Compressors & Adr Dryets
3 Nos. 3.804 4.139 1.397 4,139
Laboratories & Testing Fquipment
0! Unit 9.803 2000 2.022 2.000
Total | 525.956 305,951 151.495 305,951
Proposed manner of selling Negotiation.  The disposal (o be advertised in newspapers to solicit prospective buyers.
Reason tor Sale To puy oIl the bank and creditors liabilities of the company and for strengthening of werking
| capital. :
Expecled benefit to the shareholders. Company will not be declared defaulters and the Gnunciul expenses will be reduced,
Production capacity converied into 2045 Kgs. 8.800 (Million)
Achieved capacity converted into 20/ Keas. 6.600 (Million)

LEASE OF LAND

Description Lease of Land
l.ocation | Lund siluated at Chak Ne. 120, 1.B. Nanakpur, Tehsil & District,
Faisalabad. i
Arca 50-Kanals
Cost Rs. 3.075 Million. .
Book Value Rs. 175.000 Million.
; _ Rs. 200.000 Million
ued Amount Rs. 175.000 Million
Proposed Manner of Lease Negotiation
Reason for the Lease To increase the hiquidity posilion of the company and for strengthening |
of working capital. |
Fxpected Denelits to the sharcholders To reduce the financial expenses of the company. |
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