




STATEMENT OF MATERIAL FACTS UNDER SECTION 160(1)(B) OF THE COMPANIES ORDINANCE, 1984 REGARDING
SPECIAL BUSINESS

Item No. 4 of the Notice

Advance to TPL Trakker Limited

TPL Direct Insurance Limited is desirous of renewing its advance to TPL Trakker Limited for the purchase of Tracking
units and payments of its monitoring fee with a reduced limit of Rs. 200 million. Mark-up will be charged equivalent to
market rate of interest or borrowing cost of the Company on the outstanding balance. For this purpose, it is proposed
to consider and, if thought fit, to pass following resolution as a special resolution, with or without modification, for
authorizing advance to TPL Trakker Limited pursuant to section 208 of the Companies Ordinance, 1984.

“Resolved that approval of shareholders be and is hereby accorded under section 208 of the Companies Ordinance,
1984 to advance a maximum amount of Rs. 200 million to TPL Trakker Limited for the purchase of Tracking units and
payment of its monitoring fee. TPL Trakker Limited to be charged at a markup rate equivalent to the market rate of
interest or borrowing cost of the Company.”

The information required to be annexed to the Notice by Notification No. SRO 27(I)/2012 dated 16 January 2012 is set
out below:

Requirement Information required

Name of the associated company TPL Trakker Limited
Relationship with associated company Associated Company of TPL Direct Insurance Limited – 24.39%

shareholding.
Proposed limit of loan or advance Rs. 200 million
Purpose of advance to associated
company.

To renew the advance with a reduced limit of Rs. 200 million to TPL
Trakker Limited for uninterrupted supply of Tracking units and its
monitoring services to the Company.

Benefits to the Company Uninterrupted supply of Tracking units and its monitoring services to the
Company along with markup equivalent to market rate of interest or
borrowing cost of the Company.

The complete details of loans already
provided

The Shareholders of the Company in its Annual General Meeting held on
30 April 2015 resolved to make advance to TPL Trakker Limited for
purchase of Tracking units and payment of its monitoring fee subject to
maximum limit of Rs. 300 million.

Financial position of the associated
company

The extracts of balance sheet and profit and loss of TPL Trakker Limited as
at and for the year ended 30 June 2015 is as follows:

Balance Sheet: Rupees
Non-current assets 2,135,180,033
Investments 1,083,047,046
Other assets 1,410,890,073
Total Assets 4,629,117,152

Total Liabilities (1,883,638,961)

Represented by:



Paid up capital 2,172,489,630
Accumulated profit 572,988,561
Equity 2,745,478,191

Profit and Loss Rupees

Profit before interest and taxation 362,155,453

Financial charges (143,619,659)

Profit before taxation 218,535,794

Taxation (16,311,997)

Profit after taxation 202,223,797

Average borrowing cost of the Company No borrowings made during the year.

Rate of mark-up to be charged to
associated Company

Markup to be charged equivalent to market rate of interest or borrowing
cost of the Company.

Sources of funds for advance Own sources
Particulars of collateral security against
advance

Personal guarantees of at least two directors of TPL Trakker Limited.

Repayment schedule and terms of
advance

Advance to be adjusted against purchase of tracking units and monitoring
fee of tracking units.

Salient feature of all agreements The Company has entered into cost sharing agreement with TPL Trakker
Limited to obtain synergies.

Interest of directors, majority
shareholders and their relatives

Mr. Jameel Yusuf, Mr. Ali Jameel and Mr. Saad Nissar, directors of the
Company are also the directors of TPL Trakker Limited.
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