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GHANDHARA TYRE AND RUBBER COMPANY LIMITED

(Formerly The General Tyre And Rubber Company Of Pakistan Limited)
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT
AND OTHER COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2022

Quarter ended Nine months ended
March 31, March 31,
2022 2021 2022 2021
Note Rupees in '000

Sales - net 4,745,517 3,585,654 12,913,675 10,034,273
Cost of sales 9 (4,158,808)  (2,891,737) (11,274,011)  (8,202,932)
Gross profit 586,709 693,917 1,639,664 1,831,341
Administrative expenses (87,587) (67,274) (232,839) (211,164)
Distribution cost (160,366) (127,764) (434,650) (373,872)
Other income 21,575 21,320 83,906 146,639
Other expenses (12,773) (32,745) (49,019) (86,994)
Profit from operations 347,558 487,454 1,007,062 1,305,950
Finance cost (206,157) (134,898) (508,000) (368,859)

141,401 352,556 499,062 937,091
Share of profit of an associated company 2,385 702 5,415 4,235
Profit before taxation 143,786 353,258 504,477 941,326
Taxation 10 (48,427) (122,888) (167,846) (305,027)
Profit for the period 95,359 230,370 336,631 636,299
Other comprehensive income - - - -
Total comprehensive income for the period 95,359 230,370 336,631 636,299

Rupee Rup

Earnings per share basic and diluted 11 0.78 1.89 2.76 5.22

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

i:\rr\_.\L....F

Chief Executive

H e VKL AWW\ |

Chief Financial Officer Chief Executive Director

Chief Financial Officer
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GHANDHARA TYRE AND RUBBER COMPANY LIMITED

STATEMENT OF CHANGES iN EQUITY

FOR THE NINE MONTHS PERIOD END

Balance as at July 1, 2020 (Audited)

ED MARCH 31, 2022

(Formerly The General Tyre And Rubber Company Of Pakistan Limited)

Capital Revenue
Reserve Reserve
Issued,
subscribed Reserve for Unappropriated
and paid-up capital profit Total
share expenditure
capital (note 1.2)

1,219,334 1,000,000

Total comprehensive income for the period

Rupees in '000

734,957 2,954,291

ended March 31, 2021 - - 636,299 636,299
Balance as at March 31, 2021 (Un - audited) — 1,219,334 __1,000,000 1,371,256 __ 3,590,590
Balance as at July 1, 2021 (Audited) 1,219,334 1,000,000 1,296,281 3,515,615
Total comprehensive income for the period

ended March 31, 2022 - - 336,631 336,631
Balance as at March 31, 2022 (Un-audited) 1,219,334 1,000,000 1,632,912 3,852,246

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

Chief Financial Officer

Chief Financial Officer

H e v

Chief Executive

M VLY

Chief Executive

-

Director
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GHANDHARA TYRE AND RUBBER COMPANY LIMITED
(Formerly The General Tyre And Rubbor Company Of Pakistan tia&c
CONDENSED INTERM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2022
Nine months period ended
March 31,
2022 2021
Note  --- Rupeesin '000 -—-
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from / (used In) operations 12 281,375 (147,829)
Staff retirement gratulty pald (36,572) (34,454)
Compensated absences paid (4,097) (4,431)
Long term deposits from dealers - net 580 -
Finance cost paid (467,992)  (427,273)
Taxes pald (251,154) (142,923)
Long term loans and advances - net 647 (773)
Long term deposits - net 2,477 743
Profit on bank deposits received 501 486
Net cash used In operating activities (474,235) (756,454)
CASH FLOWS FROM INVESTING ACTIVITIES .
Purchase of property, plant and equipment (662,858) (491,378)
Proceeds from sale of operating fixed assets 4,378 20,135
Net cash used in Investing activities (658,480) (471,243)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term finances - repaid (569,402)| | (150,000)
Long term finances - obtained 348,627 792,051
Lease rental paid - net (5,309) (15,026)
Short term finances - net 2,013,960 562,236
Dividend paid (102 (132
Net cash generated from financing activities 1,787,774 1,189,129
Net increase / (decrease) in cash and cash equivalents 655,059 (38,568)
Cash and cash equivalents at beginning of the period (3,214,945)  (3,767,498)
cash and cash equivalents at end of the period 13 (2,559,886) (3,806,066)

The annexed notes 1 to 1

6 form an integral part of these condensed interim financial statements.

i:t.l_\,r.xf

Chief Financial Officer

T_.\vrlﬂ\r_c[ \

Chief Executive

Chief Financial Officer Chief Executive

Director
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GHANDHARA TYRE AND RUBBER COMPANY LIMITED

(Formerly The General Tyre And Rubber Company Of Pakistan Limited)
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2022

1.
1.1

1.2

2.2

3.2
3.2.1

LEGAL STATUS AND OPERATIONS

Ghandhara Tyre And Rubber Company Limited (the Company) (formerly The General Tyre and
Rubber Company of Pakistan Limited ) was incorporated in Pakistan on March 7, 1963 as a private
limited company and was subsequently converted into a public limited company. During the year the
Company has changed its name from The General Tyre and Rubber Company of Pakistan Limited to
Ghandhara Tyre And Rubber Company Limited, approved by Security and Exchange Commission of
Pakistan dated December 08, 2021. Its shares are listed on Pakistan Stock Exchange Limited. The
registered cffice of the Company is situated at H - 23/2, Landhi Industrial Trading Estate, Landhi,
Karachi with regional offices at Lahore, Multan and Islamabad. The Company is engaged in the
manufacturing and trading of tyres and tubes for automobiles and motorcycles.

During the year ended June 30, 2021, the High Court of Sindh has issued an order, in respect of a
litigation involving the Company, whereby the Company and its Board are restrained to pass any
resolution involving vote of a special majority that includes declaration of final and interim dividends
as provided in Articles of the Company.

BASIS OF PREPARATION
Statement of Compliance

These condensed interim financial statements is un-audited and have been prepared in accordance
with the accounting and reporting standards as applicable in Pakistan for interim financial reporting.

The accounting and reporting standards applicable in Pakistan for interim financial reporting
comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have
been followed.

These condensed interim financial statements does not include all the information and disclosures
required in an annual financial statements, and should be read in conjunction with the Company's
annual audited financial statements for the year ended June 30, 2021.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these condensed
interim financial statements are consistent with those applied in the preparation of the annual audited
financial statements for the year ended June 30, 2021.

New standards, amendments to approved accounting standards and new interpretations
Amendments to published accounting standards which were effective during the period.

There were certain amendments to approved accounting standards which were mandatory for the
Company's annual accounting period which began on July 01, 2021. However, these do not have
any significant impact on the Company's financial reporting and, therefore, have not been detailed in
this condensed interim financial statements.

4.33
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4. ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT
uires management to make

se condensed Interim financial statements req e
nd assumptions that affect the application of accounting policies and the
judgments, estimates and assumptions.

| results may differ from these j
e of judgments, estimates and

ves that the changé in outcom .
t on the amounts disclosed in this condensed interim

The preparation of the:
judgments, estimates a
reported amounts. Actua

However, the management belie
assumptions would not have a material impac

financial statements.
e condensed interim

in the preparation of thes
| statements for the

made by the management
n the Company's financia

Judgments and estimates
e same as those applied i

financial statements are th
year ended June 30, 2021.

The Company's financial risk management
disclosed in the Company's financial statement

objectives and policies are consistent with those
s for the year ended June 30, 2021.

March 31, June 30,
2022 2021
(Un-audited) (Audited)

5. TRADE AND OTHER PAYABLES —- Rupees in '000 ---

Trade creditors 337,175 147,331
Bills payable 1,681,179 752,474
Accrued expenses 1,393,923 1,118,478
Royalty fee payable 105,084 89,481
Advances from customers 64,433 48,842
Staff provident fund payable 4,773 4,613
Staff retirement gratuity 36,939 73,511
Short term deposits 2,872 1,852
Workers' profit participation fund 27,195 43,577
Workers' welfare fund 30,046 18,186
Payable to Wagf-e-Kuli Khan 22,742 14,327
Interest payable on custom duties 29,933 mm_.mwm
Sales tax 125,910 93,632

43,980 30,942

Others
3,906,184 2,467,179

6. CONTINGENCIES AND COMMITMENTS

6.1 Contingencies
6.1.1 There is no significant change in the status of th i i i
: i e contingencies as discl i
audited financial statements of the Company for the year ended June 30 moMmAmn dliad
March 31, June 30,
2022 2021
(Un-audited) (Audited)
6.1.2 Guarantees issued by commercial banks on " Rupeesin 000
behalf of the Company
285,612
6.1.3 Post dated cheques issued to the Collector of Customs L
against duty on imported plant & machinery,
raw materials and stores & spares

41 _ONN wh.mwm

4.34
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6.2 Commitments

6.2.1 Commitments in respect of:

7.

71

7.2

- letters of credit for capital expenditure

- letters of credit for purchase of raw material
and stores & spares

- purchase orders issued to local suppliers for
capital expenditure

sales contracts entered into by the Company

- tentative schedules for supply of tyres

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets

Capital work-in-progress

Operating fixed assets
Book value at beginning of the period / year
Additions during the period / year

Disposals costing Rs. 34.925 million
(June 30, 2021: Rs. 35.143 million) - book value

Depreciation for the period / year
Book value at end of the period / year

Details of transfer to operating fixed assets during
the period are as follows:

Electrical installations

Plant and machinery

Laborty equipment

Moulds

Vehicles

Factory and office equipments
Computer equipments

Note

7.1

7.2

March 31,
2022

(Un-audited)

June 30,
2021
(Audited)

--- Rupees in '000 -—-

64,611 442 855
2,223,412 1,382,746
42,448 88,625
423,613 237,757
2,852,012 2,554,844
4,747,578 4,595,512
752,691 601,813

5,500,269 5,197,325

4,595,512 4,810,177
514,837 257,956
(4,433) (7,732)
(358,338) (464,889)
4,747,578 4,595,512
March 31,
2022 2021

(Un-audited)
-— Rupees in '000 —

14,828 1,629
395,342 4,435
31,853 -
- 57,004
72,446 17,241
- 3,697
368 867
514,837 84,873

4.35
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9.

9.1

10.

STOCKS

Raw materials
- In hand
- In transit

Work-in-process
Finished goods
- in hand
- in transit

COST OF SALES Note

Opening stock of finished goods

Cost of goods manufactured 9.1
Finished goods purchased

Closing stock of finished goods

Cost of goods manufactured
Opening work in process

Raw material consumed & Factory
overheads

Closing work in process
TAXATION

Current
Deferred

March 31,
2022

(Un-audited)

June 30,
2021
(Audited)

--- Rupees in '000 ---

2,329,139 1,855,840

924,375 870,253

3,253,514 2,726,093

402,412 193,782

2,585,115 1,885,506

- 35,826

2,585,115 1,921,332

6,241,041 4,841,207

Quarter ended Nine months period ended
March 31, March 31,

SV -em—(Un-audited)—---

2022 2021 2022 2021
mnemmmeeennnnennm— Rupees in '000 --

2,833,673 1,694,661 1,921,332 1,666,028
3,878,162 2,929,768 11,829,971 8,106,652
32,088 122,911 407,823 285,855
3,910,250 3,052,679 11,937,794 8,392,507
6,743,923 4,747,340 13,859,126 10,058,535
2,585,115 1,855,603 2,585,115 1,855,603
4,158,808 2,891,737 _ 11,274,011 8,202,932
334,937 163,924 193,782 189,727
3,945,637 3,032,110 12,038,601 8,183,191
4,280,574 3,196,034 12,232,383 8,372,918
402,442 266,266 402,412 266,266
3,878,162 2,029,768 11,829,971 8,106,652
45,770 79,638 124,807 188,932
2,657 43,250 43,039 116,095
305,027

48,427 122,888 167,846

4.36
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11.

12.

12.1

Quarter ended Nine months period ended
March 31, March 31,
——————(Un-audited}—————
2022 2021 2022 2021
EARNING PER SHARE - Rupees in '000
BASIC AND DILUTED
Profit after taxation 95,359 230,370 336,631 636,299
(Number of shares)}—————
Weighted average number of
ordinary shares 121,933,350 121,933,350 _ 121,933,350 _ 121933350
Rupee Rupees
Eamings per share
Basic and diluted 0.78 1.89 2.76 5.22
Nine months period ended
March 31,
2022 2021
(Un-audited)
CASH GENERATED FROM OPERATIONS Note — Rupees in '000 —
Profit before faxation 504,477 941,326
Adjustments for non-cash charges and other items
Depreciation on property, plant and equipment 358,338 349,739
Amortisation 1,428 1,312
Depreciation on right-of-use assets 3,027 10,310
Provision for staff retirement gratuity 56,240 45,309
Charge of employees compensated absences 8,920 5,446
Charge / (reversal) of provision for doubtful trade debts 4,606 (6,692)
Profit on bank deposits (501) (486)
Gain on sale of operating fixed assets (2,801) (12,403)
Gain on termination of lease - (17,553)
Measurement gain on GIDC liability - (29,701)
Finance cost 508,000 368,859
Share of profit of an associated company (5,415) (4,235)
Working capital changes 121 (1,154,944) (1,799,060)
281,375 (147,829)
Working capital changes
Increase in current assets:
- Stores and spares (56,444) (12,078)
- Stocks (1,399,834) (1,197,688)
- Trade debts (986,118) (732,758)
- Loans and advances (162,831) (97,132)
- Deposits and prepayments (33,515) (30,565)
- Other receivables (7,365) (64,647)
(2,646,107) (2,134,868)
Increase in current liabilities:
- Trade and other payables 1,491,163 335,808
(1,154,944) (1,799,060)
4.37

Scanned with CamScanner



13.

14,

15.

15.1

Nine months period ended

March 31,
2022 2021
(Un-audited)
CASH AND CASH EQUIVALENTS -~ Rupees in '000 ---
Running finances under mark-up arrangements (2,757,870) (3,891,260)
Cash and bank balances 197,984 85,194

(2,559,886) (3,806,066)

OPERATING SEGMENT

These condensed interim financial statements have been prepared on the basis of a single
reportable segment. All non-current assets of the Company as at March 31, 2022 are located in
Pakistan. Revenues from external customers attributed to foreign countries in aggregate are not
material. The Company has earned revenues from three (March 31, 2021: two) customers
aggregating Rs.4,672.61 million (March 31, 2021: Rs.2,309 million) during the period which
constituted 30.06% (March 31, 2021: 18.95%) of gross sales.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties comprise of associated companies, companies in which directors are interested, staff
retirement benefit funds, key management personnel and close members of the families of key
management personnel. The Company in the normal course of business carries out transaction with

various related parties.

Nine months period ended

March 31,
2022 2021
(Un-audited)
Significant transactions with related parties are as follows: --- Rupees in '000 ---
Associated companies/undertakings:
Sales of goods 256,884 133,869
Services received 709 11,507
Rent 1,350 1,350
Interest earned 501 486
Mark-up on long term and short-term finances 51,404 46,944
Donation 8,414 15,895
Other related parties:
Provision towards staff gratuity fund 9,163 7,593
Contribution towards employees' provident fund 15,853 17,530
Salaries and other employee benefits 242,656 189,540
Meeting fees 5,700 5,600
4,868 4,207

Sale of fixed assets

4.38
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15.2 Period / year end balances are as follows:
Payables to associated companies / related parties

16.
16.1

16.2

Staff retirement gratuity

Long term and short-term finances

Trade and other payable
Accrued mark-up

Receivables from associated companies / related parties

Long term loans and advances
Loans and advances
Bank balances

GENERAL

Date of authorisation for issue

These condensed interim financial statements were
Board of Directors of the Company.

March 31, June 30,

2022 2021

(Un-audited) (Audited)

--- Rupees in '000 —

15,080 18,767
1,123,269 1,086,950
24,407 20,090
11,696 16,082
959 743

741 555
10,118 9,067

authorised for issue on April 28, 2022 by the

Corresponding figures have been rearranged and reclassified for better presentation wherever

considered necessary.

16.3 Figures have been rounded off to the nearest thousand of rupees, unless otherwise stated.
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