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1 STATUS AND NATURE OF BUSINESS

1.2

2

2.1 Statement of compliance

2.2 Functional and presentation currency

3 SIGNIFICANT ACCOUNTING POLICIES

4 ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of this condensed interim financial information in conformity with approved accounting

standards requires management to make estimates, assumptions and use judgments that affect the application of

policies and reported amounts of assets and liabilities and income and expenses. Estimates, assumptions and

judgments are continually evaluated and are based on historical experience and other factors, including

reasonable expectations of future events. Revisions to accounting estimates are recognized prospectively

commencing from the period of revision.

HAJI MOHAMMAD ISMAIL MILLS LIMITED
NOTES TO THE CONDENSED FINANCIAL INFORMATION (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2013

The company was incorporated in Pakistan as a Private Limited Company on Feburary 5, 1980 and subsequently

converted to a Public Limited Company on October 15, 1987. Shares of the company were subsequently listed on

the Karachi Stock Exchange on November 29, 1994.Principal business of the Company is manufacture and sale

of yarn and power generation.

The yarn production was suspended since October 01, 2007 due to heavy losses. Company has incurred income

for the period ended september 30, 2013 of Rupees 0.168 (September 30, 2012: net loss of Rupees (18.56)

million) and as of that date, reported accumulated loss is of Rupees (82.50) million (September 30, 2012: Rupees

(76.29) million). Due to these adverse factors, default in payments, non-clearance of CIB report and court cases,

bankers were reluctant to finance the company for modernization of machinery. On the other hand financial cost

was mounting and there was pressure from the banks and financial institutions to clear their dues. Litigations

were pending in the court. Looking the old age of machinery and closure of yarn manufacturing operation since

July 2007 the machinery had become rusty. Management had no option but to sell the fixed assets and pay off the

liabilities of the creditors. Deal has been finalized and and subsequently sold out the entire undertaking and

liabilities of the creditors have been paid off except settlement with a bank as the case is subjudice before High

Court of Sindh. We are negotiating with the said bank and are trying to resolve the issue amicably. After

settlement with the bank our State bank CIB report would be clear. We will be able to decide our future business

plan looking the avalable funds in hand.

This condensed interim financial information of the Company for the three months period ended September 30,

2013 is un-audited and has been prepared in accordance with the requirements of the International Financial

Reporting Standard (IFRS) IAS 34 "Interim Financial Reporting" and provisions of and directives issued by the

Securities and Exchange Commission of Pakistan under the Companies Ordinance, 1984 (the Ordinance). This

condensed interim financial information does not include all of the information and disclosures required for

annual financial statements, and should be read in conjunction with the financial statements of the company as at

and for the year ended June 30, 2013.

This interim financial information is being submitted to the shareholders as required by the Listing regulations of

Karachi Stock Exchange and section 245 of the Companies Ordinances, 1984 .

These financial statements are presented in Pakistani Rupees which is also the Company's functional currency.

All financial information presented in Pakistani Rupees has been rounded off to the nearest rupee.

The accounting policies and methods of computation which have been used in the preparation of this condensed

interim financial information are the same as those applied in preparation of the financial statements for the

preceding year ended June 30, 2013.

Amendments to certain existing standards and new interpretations on approved accounting standards effective

during the period either were not relevant to the company's operations or did not have any impact on the

accounting policies of the company.

BASIS OF PREPARATION



5 SHORT TERM INVESTMENTS (Unaudited) (Audited)

September 30,2013 June 30,2013

Held for trading:

Quoted:-

First Equity Modaraba

47,050 fully paid ordinary  shares of Rs.10/- each 358,886            358,886            

Market value Rs. 183,495 (June 2013: Rs.188,200)

Less: (Provision for diminution

         in value of investments)/fair value adjustments (175,391)           (170,686)          

Less: Sale during the period (183,495)           -                   

-                    188,200            

(Unaudited) (Audited)

September 30,2013 June 30,2013

6 ISSUED, SUBSCRIBED AND PAID UP CAPITAL

9,576,240 (June 30,2013: 9,576,240) Ordinary shares of 95,762,400         95,762,400        

Rs.10 each fully paid in cash          

2,398,800 (June 30,2013 : 2,398,800) Ordinary shares of 23,988,000         23,988,000        

Rs.10 each issued as fully paid bonus share

119,750,400       119,750,400      

7 CONTINGENCIES AND COMMITMENTS

8 EARNINGS PER SHARE-basic and diluted

(Loss) for the period in rupees 168,859              (18,564,002)       

Weighted average number of ordinary shares 11,975,040         11,975,040        

Earning/(Loss) per share in rupees 0.01                    (1.55)                  

9 DATE OF AUTHORISATION FOR ISSUE

10 GENERAL

CHIEF EXECUTIVE DIRECTOR

Karachi: October 28,2013

Judgments and estimates made by management in the preparation of this condensed interim financial information

are the same as those that were applied to the financial statements as at and for the year ended June 30, 2013.

The Company's financial risk management objectives and policies are consistent with those disclosed in the

financial statements as at and for the year ended June 30, 2013.

There is no major changes in contingencies and commitments as have been disclosed in the audited financial

statements for the year ended June 30, 2013.  

These financial statements have been authorised for issue on,October 28, 2013 by the Board of Directors of the

Company

Figures have been rounded off  to the nearest rupee.
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