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NATIONAL BANK OF PAKISTAN

HB are a leading commercial bank,

ished on November 08, 1949 under the National
of Pakistan Ordinance 1949. While we have been
ted to act as an agent to the State Bank of Pakistan;
e years, we have redefined our role into a modermn
=oriented commercial bank by expanding our
155 network across continents and by capturing
narkel share in the debt equity market, corporate
ment banking, retail and consumer banking,
lure financing and treasury services in Pakistan.
ave international presence through our branches
ibsidiaries in the Far East, Middle East, South Asia,
il Asia, Europe and North America.

wer, with our local and international subsidiaries, we
e commercial banking services including corporate

investment advisory, forex, global remittances,
writing, asset management, agency services,
age, leasing, Modaraba and such other banking &
ial services. We strive to promote financial inclusion
unbanked masses in the country, creating equal
yment opportunities, identifying & delivering our
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JRE VALUES

Integrity - We will
not compromise
on integrity- zero

tolerance for
corruption and
believe in doing

the riaht thina










with commercial banks and multilateral and bilateral donor
agencies. Mr. Qayyum has played an instrumental role in
the Government's financial sector and telecommunications
sector reforms, and successful privatization of PTCL and
some other financial institutions.

Mr, Qayyum holds a Master's Degree in Economics with a
major in International Trade and Finance from the Universi-
ty of San Francisco, USA, He has received certifications
from the Kennedy School of Government, Harvard Universi-
ty, the Overseas Economic Cooperation Fund and several
other prestigious organizations.

He has represented Pakistan as Alternate Governor World
Bank and Asian Development Bank in their annual
meetings. He also served as Executive Director on the
Board of Islamic Development Bank. He also represented
the Government on the Boards of Directors of State Bank of
Pakistan and PlA. He has also been on the Boards of
Directors of Allied Bank Limited, Pak China Investment
Company Limited and PAIR Investment Company Limited.
He is currently a member of the Economic Advisory Commit=
tee, constituted by the Ministry of Finance.

Mr, Qayyum is, presently, the Chief Executive Officer of GEI
Pakistan Pvt, Ltd., a subsidiary of Global Energy Holdings
Group, focused on delivering affordable and clean energy,
water and power solutions to developing countries.



Chairman, Audit Committae - UBL.
Member, Board of Governors - IBA.
Member, Audit & Finance Committee - IBA.

Chairman, The Sri Lanka - Pakistan
Business Council.

Diractor, State Bank of Pakistan (SBP),
Member, Monetary Policy Committes = SBP.



{Pvt.) Ltd. Pakistan.

Mr. Marri’s schooling was from Altchison College, Lahore.
He is a law graduate and also holds a Master's Degree from
University of Balochistan. He was a Minister and held the
portfolio of Local Government, Rural Development and
Women Development, Government of Balochistan from
1996-1997, He also attended Corporate Governance
Leadership Skil Program and Finance for Non<finance
Directors and Senior Management Program from PICG.
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COLLABORATION WITH INMOWVATHON

SHARIAH BOARD PROFILE

Mufti Ensan Wagquar Ahmad is the Chairman, Shariah Board at NBP-Aitemaad, and is among the few scholars who
possess a unique combination of religious and contemporary education. He graduated as a Mufti, achieving Master's
in Traditional Islamic Studies and specializing in Islamic Jurisprudence from Pakistan's renowned lslamic School,
Jamia-tur-Rasheed. Later he accomplished Master's in Economics from KU and Master's in Business Administration
with majors in Finance from loBM. This unigue blend of educational combination gives him an edge to understand,
correlate and align modem day banking practices with Shariah principles, Besides this, he iz also Chairman
Shariah Board at Allied Bank Limited and Soneri Bank Limited. He is also serving as Shariah Advisor [ Member
Shariah Board at NAFA, NBF Modaraba, AGICO, KSE and KPCCI Peshawar. Prior to this, he has served Islamic
Financial Industry with institutions like ESSAC, Emirates Global Islamic Bank now Albaraka Bank Pakistan, UBL
and Yasaar Ltd., UAE & UK.

Mufti Ehsan is also a member of the Technical Committee for Developing Accounting & Auditing Standard for Islamic
Financial Institution at Institute of Chartered Accountants of Pakistan (ICAP). He has actively worked with SBP and
was nominated to several sub-committees formed by the SBP Shariah Board for Islamic Banking matters in Pakistan.
Mufti Ehsan conducts courses of Classical Jurisprudence, Islamic Finance and Risk Management at Traditional
Islamic Universities {Jamia-tur-Rasheed) and Modern Business Schools (loBM). He frequently contributes in different
international and local periodicals and appears as an industry expert on local TV channels.

Dr. Mufti Khalil Aazami is the Shariah Board Member at NBP-Aitemaad, Dr, Aazami graduated from Jamia Darul Uloom,
Karachi. He obtained Shahadat-ulAalamia (Masters in Arabic and lslamic Studies) and Al-Takhas-us-fi-allftaa’
(Specialisation in Islamic Jurisprudence and Fatwa) from Jamia Darul Uloom, Karachi and holds a Doclorate degree
in ‘lslamic Jurisprudence’ from Karachi University,

He has also served as an Advisor/Shari'ah Board Member in different financial institutions including Bank-Alfalah,
Takaful Pakistan Limited (2005-2014) and Alfalah GHP Islamic Fund (2007-2014).

Dr. Aazami has 18 vears of research experience related to Islamic Finance and other Shari'ah related subjects, He is
enced lecturer and trainer in the field of Islamic Finance,
imic Science. He is invalved as Faculty member, — Jamia
{ with the Centra For lslamic Economics, Karachi, National
lamic Research Centre — University of Karachi.

wbar of NBP. He is working with NBP since May 2016, is a
ker with knowledge of Islamic banking & finance. His
* & PGD (lslamic Banking & Finance) and M.A (Islamic
fatwa and educational institutions since 2003 and he has
h Compliance, review & product development experience,









NATIONAL BANK OF PAKISTAN

OUR BUSINESS, OBJECTIVES & STRATEGY

QOur Business

Together, with our local and forelgn subsidiaries, we provide
commercial banking services including loans to all types of
borrowers, asset management, leasing, forex, Modarabah,
glkbal remittances, underwriting, broking, agency,
investment advisory and such other services.

Key streams of our income include net mark-up income
generated through commercial loans under both
conventional and Islamic mode of financing, This is the
residue from the mark-up income generated through lending
to individual, commercial and corporate borrowers and the
cost we bear on the deposits placed by the customers,
borrowings and other debt obligations. We earn non mark-up
income by way of fees for the financial services and other
products we provide to our customers as well as the income
generated through investment, dividend income, gains on
equity investment, income through dealing in foreign
exchange, government securities, ete. We also eamn through
strategic investment in other entities as wel as investment in
subsidiaries and associates.

We function in a highly competitive and regulated, but one of
the most promising market environment that offers significant
growth opportunities, By virtue of our strong branding, capital
adequacy and other strengths, our aim is to capitalise the
market opportunities for sustainable maximisation of
shareholders value.

Our Core Objectives & Strategy

+ Qur strategy revolves around our ultimate target of
becoming a leading bank in partnering financial growth
through innovation and service

+ With a premium share of financial market, NBF is better
placed to strengthen its leading position as a provider of
comprehensive and sustainable avenues fto its
customers to meet their rising credit & non-credit
financial requirements

+ The bank will continue to focus on all dimensions of its
core business and expand inlo other value-adding
related business segments particulady the nonsfund
based financial services

+ The bank's ambitious programme of expanding its
market footprint shall continue both in domestic as well
as international markets

+ Adapting with the alternative delivery channels and
using innovative technologies for fast track growth, new
products and services shall be added regulary to our
product universe, This will play an important role in
making the bank the preferred partner for large
corporates as wel as retail customers

+ The bank shall remain dedicated towards promoting
financial inclusion of unbanked masses in the country
through all available strategic avenues, with particular
focus on partnership opportunities in  government
initiated businesses

+ The bank places greater emphasis on investing in
people to build an efficient work force which is vital for a
sustainable growth. The bank will continue to focus on
its people through training & development by providing
excelent work place environment, equal growth
opportunities and market competitive remuneration &
reward mechanism

+ The bank, as a caring corparate citizen, shall continue
to promote social development of the communities
where it operates. The bank shall continue its
endeavours by extending financial and in-kind
contribution towards improving health, education,
sports and environment across the country

= The bank shall remain committed to improve business
retums, attain sustainable growth with a focus on
integrated value creation, adding innovative solutions
and ensuring quality & integrity as an integral part of its
operations

Our Footprint

We have an unparalleled and one of the largest branch
network amongst Pakistani banks and operating all around
the country including the most remote areas where no other
bank ocoperates. We are expandina our network of both



COLLABORATION WITH INMOVATION

Our Aspirations

Our aspirations come from our extensive market outreach, strong capital base, optimally diversified and strong balance sheet,
customer loyalty and an ambitious team. We significantly share government/public sector business, by providing platform for
lending programs in rural areas. We are the only bank rated 'AAA" by both the recognised credit rating agencies in Pakistan.
We aim to be the bast and most innovative bank in Pakistan meeting all business needs of all segments of economy and
rapidly growing SME sectors, Islamic banking, global home remittances and cash management.

Our Priorities

We are confident of our aspirations and solid foundations, which will steer us through the challenges faced by the banking
industry and we will efficiently achieve our core objectives and priorities. As the bank is moving forward through restoring its
fundamental strengths, we have defined interconnacted and mutually composite strategies for the years ahead. Qur priorities
our synchronised with our strategy for capitalising other opportunities offered by the market, and set a solid path for us to
deliver our strategy towards capitalising the value addition opportunities offered by the market.

The Way Forward

Based on our strengths and ambitions, we have recently devised a strategic plan which is set to drive the bank to become
more focused and technologically advanced organisation with more integrated & synergetic business processes.

+ Transform organizational culture for professional attitude, behaviour and values
* Re-angineer businass processas with new products and services

: « Capture greater market share in financing, trade business, remittances and cash
Processing management business

+ Improve service gquality & distribution channels

Business
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QOur Product Universe

We proactively identify our customers and their banking requirements, which are broadly categorised into four basic
categories. Our diversified and comprehensive products and services package caters all credit and non-credit financial
requirements across the customer and client spectrum. Individuals can benefit from a large array of our products i.e safe place
to deposit their savings, government employeess can obtain financing against their salary, can obtain morigage finance as a
first step towards building a home or can benefit from our home remiltance service 1o receive cross=border funds from their
family members abroad. For businesses, NBP is all there to help entrepreneurs launch a start-up, fund their balance sheet
growth, manage payments timely & securely, expand internationally, manage financial risks effectively, and deal with
thousands of business counterparts globally through our branches and representative offices.

Individuals “ Financial Institutions

Current and Saving Deposits
| Access to global trade and exchange markets
Dep-oslts, Global Home Remittance

Cash Management
Bancassurance
Locker & Safe
Deposits
Housing SME
Finance Financing
. Agri. Loans Commercial Business Loans
Finance for Advance Salal Working Capital and Project Finance
Personal needs el v — n: o e
and Business oans race Finance
Growth Capital markets
Syndicate finance and capital advisory
Forex trade, Fixed income, Exchange rate hedging,



COLLABORATION WITH IMMOVATION

Our Operating Structure

The bank has developed a diversified and a customer focused delivery system to provide financial services to individuals,
small & medium enterprises as wel as large corporate and public sector clients. We have organised a dedicated business
function for each type of clientele. Our various centralised functions at Head Office level provide support to the business
groups in smooth execution of their business activities, Our Head Office control funclions provide a supervisory and
governance role through policy making and monitaring.

Business Functions

Commercial & Corporate Investment International Treasury & Home Islamic Assets
Retail Banking Banking Banking Forex Remittances Banking Recovery

Support & Control Functions

Operations & Logistics | Information Technology | Financial Control Human Resource

Support & Control Functions

Risk Managemant | Credit Management | Logistics Support | Legal

Support & Control Functions

liance |

Internal Audit & Inspection

siness plans & strategies for their respective business domain
gy of the Bank. Each group defines and delivers the customer

ises and products,

siness functions in achieving their business goals. The control

{ that sets route for the business groups.

inditionally commit to our Bank so as to create an environment
f Conduct are as follows:

. e Managing Conflict Respect the

We shall continue 1o Th sole trigger of all Wi respect our
appreciate and honour | our decisions and Organisation through
e trust bestowed actions shall be to adherance o s

upon us by our contribute towards Erye=Laws, rulles, policias
customans and suconss of the bank, and proceduras; and by
counterpans In regard | enhance ite reputation | remalning committed to
to their personal and and to foster its client safeguard Assats,
business information ralationship, Reputation and

that we possess, Rndations of the Bank,
‘Wiz all zign a We manage our 'We acknowladge our
'Declaration of parsonal, financial and responsibility as a
Confidentiality’ to act as | business alfairs in a “Whisthe Blower' o

a trustworthy holder of ranner thal ensures saleguard irferest of our
information and to use avoldance, or even Siaksholdars by avolding
it only for ntendad appearanca, of any things taking place ina
business purposes. conflict of interest. wrong direction.
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Customer Service Quality

Our market share, financial results and the acclaim we receive at local and international forums are reminiscent of the
continuous resolve & success towards transformation. However, in the fiercely competitive market, we are striving to develop
a customer-driven Sales & Service Culture. Our Board is also keen in observing a visible change in Service Quality Standards
at NBP. A separate function of Service Quality at NBP has been introduced with the sole aim & objective to reinvigorate the
sales & service culture and change-over from customer satisfaction to Custamer Delight.

Our team, with its vast experience of Service Quality in the financial services industry, has strategized various initiatives to be
implemented at NBP in phases to ensure smooth transition towards Customer Delight, Our plans to achieve Customer Delight
include employee training, improving business processes and workplace environment, and placement of service quality
officers,

Investor Relations

Maximising shareholders' value is on top of our mission. We aspire to further strengthen our corporate image and instil
investors’ confidence in NBP by implementing businessdike approach for the communication of material financial information
to the shareholders and other stakeholders, We are determined to resolve our shareholders’ concemns, and to discharge our
obligation of providing material information about the financial position & performance of the Bank, its subsidiaries, joint
vantura and associates within statutory timelines,

Through this function the Bank strives to minimise investment risks, providing an effective avenue to express and resolve
concerms of the stakeholders for developing a sustainable relationship.
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COLLABORATION WITH INMOVATION

FINANCIAL HIGHLIGHTS

Rs. in millien

| 2011 J 2012 | 2013 | 2015 J 2016
Total Assets 1,149,578 1,309,528 1,364,926 1,543,054 1,706,361 1,975,706
Deposits 927421 1,036,739 1,101,139  1,233525 1,431,036 1657312
Advances = net 525,046 654,630 615,420 626,704 578,122 667,389
Investment - net 319,531 343,538 397,959 561,764 829,246 897,131
Capital & Reserves 126,934 139,981 156,287 178,329 168,351 176,733
Capital Adequacy Ratios 16.10% 15.50% 15.24% 17.39% 17.58% 16.54%
Pre=Tax Profit 26,011 21,378 7.078 22,001 33,216 LT
After-Tax Profit 17,605 14,941 5,500 15,028 19,219 22,752
Earnings Per Share (Rs.) 8.27 7.02 259 7.06 9.03 10.69
Break up Value per Share (Rs.) 62 66 73 84 79 83
Number of Branches 1300 1306 1365 1377 1424 1469
Number of Employees 16,924 16,921 16,619 16,190 15,548 15,793

Key Balance Sheet tems (Rs. in Billion)

1687
HH
L
I I 1

Investment - net  Advances - net Deposits
& 26 & M6

I EEEEEEEE
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Rs. in Billion

R=. in Billion

A GLIMPSE OF QUARTERLY POSITION & PERFORMANCE

Assets Deposits
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COLLABORATION WITH INMOVATION

6 YEARS’ FINANCIAL HIGHLIGHTS

Pre-tax Profit

Rs. in Billion
T F F F %
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Earnings Per Share

Rs. in Billion

After-Tax Profit
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6 YEARS' FINANCIAL HIGHLIGHTS

Total Assets Deposits
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COLLABORATION WITH INMOVATION

CONCENTRATION OF ADVANCES AND CONTINGENCIES & COMMITMENTS

2016 Yo¥ 2016 Yo¥
Catego
ry m cha"ge{ .] m change :qlllu]

Energy 193,266 125,086 55% 175,233 120,538 45%:
Individuals 132,585 127,275 4% 3,020 4,633 (35%:)
Textile 81,280 62,004 31% 9,071 7,061 28%
Transportation 61,396 63,581 {3%) 35,233 23622 49%
Metal products 56,451 55,645 1% 2,588 1,061 1445,
Agriculture 45,364 50,647 (10%) 25 502 (95%)
Sugar 27,734 21,968 26% 2] 4 1466%
General traders 26,376 25,457 4% 1,115 363 207%
Fertilizer 14,384 15,909 (10%) 2,589 4,951 (48%)
Rice processing 14,322 13,818 A%, - - -
Real estate construction 8,105 8,481 T 7,185 3,694 25%
Cament 8,623 8,295 4% 3,974 8,046 (519)
Hotel and services 8,302 6,706 24% 6,573 4928 33%
Electronics and electrical applances 4,400 6,229 (2886) 3,200 2,241 43%
Financial 3,986 4,429 (10%) 11,188 7,009 60%
Automobile and transportation equipment 3,508 2,532 9% 2448 2,284 7%
Chemical and pharmaceuticals 3ne 3,360 {796) 10,465 6,822 53%
Flour 2 ?35 2,628 6% - -
Others 87,792 {4%%) 198, 915 164,629

781,476 691,852 472,900 362,389 -
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476,961

1,657,312

100,788
491,575
3,339
2,058
3,610
33,524
198

42 357
2 BE6
1,368
6,600
1,625
158,088
1.524
204,617
5,135
731

508
aro, 726

1,431,037

Yo¥
Change (%)

47%
10%
2%

(57%)

[#1%)
16%

207%
42%
(6%)

(37%)

(143%)

(a7%)
6%

(54%)
(1%)

(11%)

(33%)

(67%)

29%






VALUE ADDITIC

Rs. in million

e v T IR

Relief & Rehabilitation 3.50

Education 26.60 35.42
Food & Shelter 3.50 367
Health 15.70 13.18
Social Welfare 435 0.55
Total | 53.65 |

o I

Met Operating Margin 221
Assat Utilisation B.l:ﬁﬁ £.5%
Return on Assets 1.61% 1.22
ROE 16.43% 13.8¢

Leverage Ratio / Equity Multiplier 10,21 114



COLLABORATION WITH INMOVATION

6 YEARS' SUMMARY OF FINANCIAL POSITION AND PERFORMANCE

Rs. in Million
Financial Position
Cash and balances with treasury and other banks 131,676 158,333 157,930 a7.972 150,900 159,836
Balances with other banks 27,582 an,2zz 17,458 12,108 20,128 13,828
Lending to financial institutions 44 380 8,273 51,839 111,789 7,695 121,709
Investments - nat 319,531 343,538 397,959 561,764 829,245 897,131
Advances - nat 525,046 654,690 615,420 626,704 578,122 BE7,389
Operaling Fixed assets 27 454 27,850 ag o2 31,796 3,706 az.90
Deferred tax assets - net 7,835 9,848 10,955 9,878 9,668 5,136
Other assats 65,973 76,675 80,564 91,045 78,895 7707
Total Assets 1,149,576 [l 1,309,528 1,543,054 il 1,706,361 [l 1,975,706 |
Liabilities
Bills payable 8,105 14,368 13,8085 11,012 9,172 10,187
Borrowings 26,372 51,297 22,239 ar .54 21,91 44,864
Deposits and ather accounts 927421 1,036,739 1,101,139 1,233,525 1,431,037 1,657,312
Sub-ordinated loans - - - - - -
Lizbilties against assats subject to Finance Lease 76 30 24 13 36 26
Deferred tax liabilities - - = o - -
Other habilities 53,952 67,115 71,343 82,634 75,855 86,584
Teatal | iakilitias e 1,208,639 m 1,538,010
18,500 21,275 21,275 21,275 21,275
28,819 31,539 32,074 45,581 46,800
57,419 48,046 57,007 49,156 51,039
104,737 100,850 110,356 116,011 120,015
35,242 55427 67,973 52,340 56,718

155,561 [l 155,267 [l 175329 Il 160,351 176,75

100,082 99,028 114,174 113,662 114,403
56,418 60,823 £8,370 59,941 59,578
43,674 38,205 45,804 53,741 54,824
14,410 15,394 15,687 17,043 17,013

6,844 6,908 11,103 15,860 11,405
2,595 3,268 3,587 2,081 1,549
23,849 25,570 30,377 34,983 29,967
67,524 63,774 76,181 88,704 B4, 791
35,085 36,295 41,703 42,193 47,253
32,438 27,480 34,478 46,511 37,539
11,060 20,401 12,478 13,296 a7
21,378 7,078 22,001 33,216 krAL|
6,437 1,578 6,973 13,997 14,389

14001 [l 5500l 15026l 192190 22752




NATIONAL BANK OF PAKISTAN

Kl EN KN ED EXN KX

A . SIZE FACTORS (PKR "Mn}

1 . Totel Assets 1,148,578 1,309,528 1,364,926 1,543,064 1,706,361 1,675,708
2 . Total Capital 132,651 139,981 156,287 178,328 168,351 176,733
3 . Deposits 827,421 1,036,738 1,101,138 1,233,525 1,431,037 1,657,312
4 . Profit after Tax 17,605 14,941 5,500 15,028 18,219 22,752
§ . Prafit bafare Tax 26011 21,378 7.078 22,001 33,218 ETAT

B . ASSET QUALITY

6 . Totel Azsels Growth Rate (Yao't) 10,78 130 423 13,05 10.58 16,78
7 . NPAs (Inchuding NPLs) To Total Assats (%) TE7 703 847 7.83 745 6,12
B . Gross Advances to Deposits Ratio (%) BL.B7 T0.43 B4.30 59.02 4833 4715
9 . NPL Coverage = Total provision! NPLs (%) 7635 B1.28 B0.09 8388 BO.35 42,00
10. NPL Cavarage = (spaciic pravision / NPLS (%) 7200 7838 7782 823 a7.02 90,74

C . CAPITAL ADEQUACY

11, Tierd Capital (PR in Milian} 97,030 104.014 B7.112 91,758 .75 95,540
12. Total Elgible Capital (PKR in Millien) 113,217 131,054 125,514 135,740 128,216 133,167
13. Risk Weightad Assets -AWA (PKR in Milion) 703,383 785215 823424 780,719 T34, 403 805,252
14, Tierd 1o AWA (%) 1378 13.08 1058 11.75 12.48 11.85
15, AWA 1o tatal assets (%) £1.19 60,73 60.33 50,60 43,04 40,78
16, Capital Adequacy Rasio (%) 16.10 1648 1524 17.38 17.58 16.54

D .INVESTMENT /MARKET RATIOS

17. Eaning per Share and Diluied EPS (PKRA) 9.52 702 258 T.06 903 1068
18. Prica Eaming Ratio (%) 431
19. Market Valee per Share (PKR) 4106
20. Dividend par Share (PKR) 75
E .LIQUIDITY
21. Net Loans o Total Assats (%) 4567
22, Met Loans fo Tofal Customar Deposils (%) 5661
23. Net Loans ko Total Daposits (3) 55,05
F .PROFITABILITY
24. Retum on Average Assels - Pre Tax(3%) 233
25. Operating Prafit to Average Assats (%) 3
26, Gross Income to Average Assels (%) (1) ]
27. Nondnterest Income to Gross Incoms (%) 26.23

28, Operating Expenses to Gross Income (36) 45,74

20, Operating Expanses o Average Assals (%) 27
30. Loan Lass Provisioning Expensa to Oparating Profit (%) 27.53
31. Retum on Average Equity - Pra Tax (%) 24.28
G . DuPont Analysis
32 Not Operating Margin (%) 28,85
33, Asset Utlization (%) 614
34. Retum on Assels (%) Bl
35. FAetum on Equity (%) 17.75

RATES
Exchange Rate (Linils per USD) B9.95



COLLABORATION WITH INMOVATION

6 YEARS' SUMMARY OF FINANCIAL POSITION AND PERFORMANCE (CONSOLIDATED)

Rs. in million
KX EZN KN EZN EXE KN
Finaneial Position
Cash and balances wilh Insasury and other barks 131,843 158,757 156,230 98,247 161,191 160,086
Balances with other banks 2070 30,855 18,389 12544 20,638 14,396
Landing ta financial instiluSons 44,381 B.28 51,942 11,784 T35 121,708
Irvastmants - net 38527 342965 306412 561,768 7,19 B36,281
Advancas = net 527,108 658,654 620,217 630,230 580,324 58,584
Operating Fooed assats w127 29714 34,568 33,354 1m 34,058
Diefamed tax assets = nat 7473 B854 10,568 6,884 4672 5172
Céher assets £8, 470 77,250 80,961 91,830 B0, 062 B0,B30
T e s
Bills payable 9,105 14,368 13,856 11012 8,172 10,187
Barowings 26372 52,158 23,014 36,208 22,385 44,664
Deposils and ofher accounts 927,415 1,037,049 1,101,845 1,234,405 1,431,535 1,657,132
Liablities against assels subject 1o Finance Lease 9 k] 57 2 L]l 83
Other liabilfies 54,701 67,855 T3 83439 77,038 8,011
Total Liailies 1211054 | EEED IETED
Med Assats (Represented by)
Paid Up Share Capital 16,818 18,500 21,275 21275 21,275 21,275
30,305 3537 32986 45,2012 45,01
50,332 4474 50,752 52 725 55,745
™ a2 nr T2 738
108,928 105,367 114,740 119,524 123,840
35,962 65,207 67,863 &1,731 56,299

s sl el sl o

101,128 100,152 115252 114,386 115,029
56,552 60,854 68,462 53,599 59,594
44574 35,208 46,750 54,387 55,434
14,941 16,273 16572 18,254 18,224

5,300 B.548 10,737 14,598 11,256

85 438 302 55D 18
1,856 (542) (1,060} 323) 333)
2613 3284 3,754 211 1,667

24,805 25,952 30,305 34,998 1,082
69,319 65,250 77095 59,385 86,457
36,082 7,70 43,255 43,794 4,742
33,297 27,548 33,840 45,591 7,786
1,112 20,520 10,708 11413 130
22,185 7029 23,138 34,173 7,595

B519 1722 7,085 14,096 14,507

I B B B D




NATIONAL BANK OF PAKISTAN

6 YEARS’ VERTICAL ANALYSIS
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6 YEARS’ HORIZONTAL ANALYSIS

COLLABORATION WITH INMOVATION
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COLLABORATION WITH INMOVATION

DIRECTORS’ REPORT TO SHAREHOLDERS ON
Unconsolidated Financial Statements for the year ended December 31, 2016

Dear Shareholders,

On behalf of the Board of Directors of NBP, | am pleased to present 1o you, the 68" Audited Annual Financial
Statements of the bank for the year ended December 31, 2018,

This year your bank made the best of its strengths & market potentials and achieved commendable success in all
dimensions, Strategic directions that were set in prior years have started materialising at a faster pace by translating
into synergy=integration, greater market outreach in both conventional and Islamic products, uplift of customer service
etc. This is paving the path to be a leading bank for partnering in financial growth through innovation and quality service
and be a catalyst for economic growth. NBP will continue to serve the nation through diversified product offering,
innovation, superior service quality, universal banking capabilities, multiple delivery channels, investment in people
and processes for achieving sustainable higher returns for our stakeholders,

NBP through the year 2016

Despite the generally difflcult market scenario for the banking industry, 2016 was a successful year for us, a year that
made significant progress towards achieving our strategic goals. Year 2016 profits were highest in the history of NBP,
and your bank shows the highest growth in profitability amongst its peers. This sets a solid ground for your bank in
further strengthaning its leadership position on multiple fronts, Our goals for the year included:

- Furthering our market outreach through more branches and adapting alternative delivery channels
- Adding more to our product & services universe

= Strengthening our controls and business processing mechanism through automation

- |mproving our earning assets through minimizing non-performing loans

= Investing into our people through training & development

itegies during the year to achieve said strategic goals. The
being the biggest lending institution in Pakistan with total
iewise previous year, in 2016 we also continued with our
ranked masses in the country. We equally valus the
e public in such areas through offering tailored financial

gic realignment is a requisite dictated by both internal
wour bank, embracing the changing industry dynamics and
and Core Values statements, during the year 2016, thereby
wing the leadership position through greater economic
ion, financial inclusion, enhanced service standards and

nificant improvements by deploying new technological
omestic network. We opened 45 new branches during the
try with a total 1,448 branches. This includes our Islamic
ME5:79) and is the second largest lslamic banking window
our ATM network, we now have a universe of over 1,300
different offsite locations to fulfil customer needs. We have
installed 4,700 meters above the sea level at Khunjerab,
an environment=-friendly bank, and have installed over 300
ATMs.

@ instrumental in building multiple digital financial service
ind Cash Management, Multiple strategic partnerships were
ike Union-Pay International, MasterCard and PayPal, ete.

projects on both government-to-public and vice wversa.
k to be at par with peer competitors. The bank delivered on
wemments by disbursing PKR 30 billion to more than 700



thousand beneficiaries under various government scheme
time disbursement arrangement by utilizing ATM mac
agents and plastic cards, The bank is offering fee colecti
through digital mode. We are confident of launching multip
on digital platforms in 2017 including traffic challans,
taxation, land revenue and much more. During the yea
implementad biometric account opening system.

The bark has akeady opened 10 Commercial and SME
various cities. These commercial cenlres cater to the
non-credit financial services of the small & medium scale b
their jurisdiction. By the end of 2017, we will be adding & more
Centers providing dedicated services to the SME and Comm
the Bank. Since the launch of Prime Minister's Youth Busine
(PFMYBL), the Bank has made significant contributions towa
entrepreneurship in the Country, The bank has extended |
than 17,000 individuals,

We have been actively improving our international operation:
we consolidated our credit operations by putting more focus

Targeting CPEC related business opportunities, we ara mo
where we currently have a representative office. NBP has aln
in 2017, The bank has a sizeable footprint on the main rou
expanded where required. Meetings have already been init
important seminars and road shows related to CPEC.

Since international remittances play a significant role in imj
‘Cash-over-the-Countar’ customers to permanent account b
Foree Remittance Account”, Key markeats whera wea sarve
entered into tie=ups arrangemeants with large number of bu

Maintaining our leading position in financing the infrastruc
executed various project finance transactions, arranged sy
large corporates in raising capital During the year, we

successful close of PKR 100 billion (NBP contribution 35
Hydropower Project. This is one of the largest Islamic trans
mandated Lead Advisor & Arranger and successfully arran

Our strategy for swift recovery & regularisation of the non-p
We achieved net reduction in NPL by PKR 7.9 billion with &
against NPL was PKR 685 million as against PKR 10,625
2.9% at December 31, 2015 to 1,5% at December 31, 201
as of December 31, 2015,

We have moved forward in implementation of BPR/COSO
our operating model, transaction processing, compliance,
integrity and other organizational efficiencies. The bank ha
of trade business requiraments of customers. This one-w
time and will boost our non-fund based income through
branches in Lahore and Islamabad have moved to new pre

“NBP Aiternaad” Islamic banking branch network now st
converting 34 conventional branches into Islamic and o
“Aiternaad” Is offering Islamic banking services across Pal
banking liability and asset products.



COLLABORATION WITH INMOWVATHON

We are adding more talent to our human capital pool through trainings, Our newly established e-leaming division
will facilitate employees in continuous development, without leaving the workplace. Our strategic intent and moves
during the year fetched multifaceted improvements for the Bank, some are as follows:

We established e-banking division and introduced various IT based products and
roduct Universe services, Main being e-payment, Prepaid Cards and Cash Management,

We have enriched our operating capabilties through deploying advanced IT
Operating infrastructure, opening of 1* Trade factory for centralization of trade business
Capabilities processing etc. We have installed over 300 Solar Powerad ATMs. Biometric enabled
account opening system was successfully implemented for government business.

. . : We opened 45 new domestic branches. We delivered financial services to over
700,000 individuals under various G2P schemes.

We invested in renovating number of branches and business premises. Our new
Image Building & corporate banking branches in Islamabad and Lahore and the Trade Factory offer
Service Quality excelent business environment to our customers. The bank has set=up a separate
function of Service Quality with the sole aim to reinvigorate the sales & service culiure,

Significant improvement has been made in asset quality, NPL ratic has improved to
Loan Asset Quality 15.4%, i.e. 3 percentage points below the prior year's 18.4%,; while coverage ratio has

improved to 92%.




NATIONAL BANK OF PAKISTAN

Macroeconomic Indicators

With growth low and stuck at below 3%, the global economy voyaged through a yet another difficult year of stagnation;
and growth outlook for 2017 shows a continuation of this trend, Geopolitical volatility remained high in 2016 as a result
of the Brexit, a stil-inflamed Middle East and palitical changes in America. Modest positive signals however emerged
from the base scenaric showing some strengthening in gualitative growth factors, such as advanced technology,
improved labour skills and productivity etc, Stabilization in energy and commodity prices particulady oil & gas may
provide a small tailwind for resource rich economies in 2017, But these potentially favourable factors may remain
under pressure from ongoing political and policy uncertainties e,g. protectionism,

Locally, Pakistan's economic growth accelerated in FY*16 on the cumulative impact of structural reforms, lower oil
prices and improved security conditions, Preliminary estimates put GDP growth at 4,7% in FY'16, up from 4,0% in
F¥"15 and higher than 4.5% initially projected. Industry grew mainly on a rebound growth in large-scale manufacturing.
Improvement was particularly observed in sectors like Automobile, Fertiliser and Steel. Given a drop in exports to US,
EU and China, trade deficit increased from $17.2 billion to $18.5 billion as exports fell by $2.1 billion, or 8.6%. Despite
a drop in exports, Foreign Reserves have increased on account of factors like remittances, FDI, issuance of Sukuk
Bonds and three-year 36.7 billion IMF loan program.

Headline inflation averaged 2.9% in FY2016, down from 4.5% a year earlier and even less than the 3.2% initial
forecast. As inflation slowed during recent years, the State Bank of Pakistan eased monetary policy by reducing policy
rate for 6th consecutive time, bringing it to all time low at 5.75%. Moreover, the decision by Morgan Stanley Capital
International to put Pakistan in its MSCI emerging market index from May 2017 will likely spur equity portfolio inflows.
Since Chinese firms have recently acquired significant stake in Pakistan Stock Exchange, the same is expected to
attract greater foreign investment in local securities. CPEC is expected to attract more FDI and boost Pakistan's
national output.

Trend for successive reduction in discount rates continued
the banking industry is expected to remain under pressure
that a considerable portion of high cost term deposits canr
in discount rate coupled with loss of income on high yieldin
profitability numbers.

While increased liquidity and lower discount rates pose an
exist to secure further growth, Operating environment se
substantial infrastructure investment related to the CPEC
investment as well as local demand for credit. Howeaver, but
pace. Risk profile of the banks will remain stable as we haw
back of improving general economic and legal environmen

Overseas remittances and greater market penetration are
liquidity position, strengthening core liquidity buffers. The
coming years seem to be the low interest rates, falling vi
margins, to which higher lending growth will only be partial



COLLABORATION WITH INMOVATION

Review of Financial Performance - 2016

In 2016, MBP posted historically the highest profit, advances, deposits and assets. This shows the bank efficiently
reconnoitred emerging business growth opportunities, pro-actively moved in the right direction with firm commitment
and innovation, made focused efforts to boost income, maintained an effective control over expenditure, implemented
improved risk-prevention measures and controls, with a focus on meeting the financial requirements of each class of
consumears contributing towards economic growth. In spite of adversities such as al-time narrower interest rate spreads
on the back of lower policy rates, stiff market competition and the growing cost of risk management, profit for the period
under review remained fairly stabla,

Your bank ended the year under review with a net profit of
PKR 22,752 million, representing an increase of PKR
3,533 million or 18.4% Yo¥, being highest percentage
growth in bottem lne amongst big five banks of the

country, This translates into pre-tax and after-tax return .
on total assets at 2,0% and 1.2% respectively. Pre-tax A | kRS
and after-tax return on equity was 31.5% and 19.3%, m -
respectively. Bank's operating income for the year
amounted to PKR 84,791 million, recording a growth by "- me | M| ws
PKR 3,913 million or 4.4% Yo¥Y. While net mark-up/ l
intarest income was up by 2.1% to PKR 54,824 million; W 1.
the non-interest income dropped by 14.3% 1o PKR
29,967 milion as against PKR 34,983 million of prior W - ‘“‘l -
year, Operating expenses amounted to PKR 47,253 T
million, i.e. 12.0% higher against prior year, but in line w-
with the industry normms, This franslates info a
cost-to-income rafio 55.79%, is up against 47.6% of prior ' & " = m wm m —
year. The increase in costs is mostly due to HR related
avhancas whirh incFraacad dorinn tha vaar an accnnnt nf (Gl Girowse It drncome

T T

5 - o3

s
- 05
40 ®a I,
0.0
-
T

- L F

m-

S W mUNGST T W

) 2016 @ 206

ymers for the year was PKR 54,188 million, lower by PKR
lioned earlier, interest rates in Pakistan have been reducing
2016. This cut in policy rates, coupled with greater market
stantially. Despite the challenging market environment, we
optimal manner.



- Interest Income on Investment

Interast income on investment for the year under review
5.8% compared to PKR 55,667 milion of prior year. A s
year, On the back of reducing discounts rates, yield curv
trand. To effectively manage the interest rate risks we
increasing our income.

- Interest Income on Due from Banks and Other Financial Ins

Mark-up/Interest income eamed on deposits/due from finz
was PKR 1,245 million i.e. PKR 302 million lower than PK
volumetric drop in placements.

Interest Expense

Interest expense for the year was primarily driven by the de
3,224 million or 6% against PKR 53,294 million of last w
through a favourable shift in liability-mix as wel as the pri
Given the higher transaction volumes, interest cost incu
amounted to PKR 9,507 million as against PKR 6,647 milli

Non Mark-up/Interest Income

Year under review was yet another tough year for the banking
industry as we faced multifaceted pressures on non-fund
kased income. Key drivers for drop in non mark-up / interes!
income were the lower volumes of foreign currencies and
lower capital gains. With a drop by 14.3%, non
mark-up/interest income for the year was PKR 29,967 million
compared to PKR 34,983 milion of year 2015 MNon
markupinterest income took up 35% of the total operating
income. To mitigate the adverse impact of lower dividend
income and capital gains, we pro-actively increased our fee
income by capturing more services business to boost fee &
commission based services. With a 19.7% Yo increasa, in
2016 we earned fee & commission income of PKR 14,833
million, comparad o PKR 12,385 million of previous year.
Income from Investment banking advisory services was one
of the key contributors towards this segment of NFl. Fee
income from Government transactions also increased due to
volumetric growth,

Catering to our customer requirements, the bank accelerat
delivery channels. We also propelled transformation an
application of technological progress of financial services t
financial service level.

Operating Expenses

During the year, the bank implemented various measures |
aperating efficiencies. Total operating expenses for the ye
higher than that in 2015, Excluding other provision charge ¢
PKR 47,252 million. HR costs amounted to 67% of the total
year to PKR 31,430 million, Increase is very much in fine w

The bank implemented multiple measures for effective contn
solar panels, deployment of IT systems to optimise HR ufilis:
cost functions. So far we have installed solar panels at over 3
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+ [Impairment Losses

Throughout the year we continued to strengthen our credit risk prevention and control mechanism, Better recoveries
and declassification resulted into a net reduction in Non-Performing Loans (MPL) which, as of Dec 16 amounted to
PKR 119,416 million, PKR 7,864 million or 6.2% lower against PKR 127,280 million at the end of year 2015,

This improvemeant resulted inlo a net reduction in specific provision for impairment against loans by PKR 1,110 million.
As of Dec 2016 the non-performing loans (MPL) were covered by a 92% provision as against 87% of previous year,
The provisions gap is due to NPL in categories of classification that require less than 100% provision. The bank follows
a prudent palicy of maintaining adequate provisions reserves to effectively cover & address any potential impairment
risk of credit portfolio,

Strengthening our portfolio risk management strategy, we are in the process of revising Recovery Strategies and lean
rehabilitation framework for infected portfolio. This will introduces incentive for both staff as well as borrower against
recoveries and regularisation of NPL.

Met Profit and Earnings per Share

The Bank's net profit for the year 2016 amounted to PKR 22,752 million L.e. higher by 18.4% against PKR 19,219 million
for 2015, This translates into basic and diluted after-tax earnings per share of Rs. 10.69, higher by Rs. 1.66 or 18.4%
against that of 2015,

Review of Financial Position - 2016

In 2016, the bank continually aligned its business strategies to the changing macroeconomic environment, improved
its balance sheet structure and maintained coordinated & optimal growth of earning assets mix. We equaly
strengthened liquidity and loan pricing management and strived to enhance the efficiency of resource allocation for
Lodle moests cod Bobiiies Sooeidedes b wemedes —==<= of the real economy, the bank optimized its credit structure
ars, Closely monitoring the trends of the domestic and
itment portfolio to optimise the earning vields. Furthermore,
* deposits, and managed to expand the low-cost liability

e of liquidity & funding.
Key Balance Sheet Bems (PKR ‘Bn)
e 1667
1 1
M
1
b wm "
i o &7
-
™
™
! APECES 0T ESTMENT 0T DEPedTs -
) 2015 b 2008

wdit to existing low-risk borrowers, cross sell of non-credit
wiranment and financial regulatory requirements. The bank
struction project of economic importance. The focus also
ir for economic upbringing of the masses. The loan growth
ans amounted to PKR 781,476 million, PKR 89,624 million



The bank's gross loan portfolio is well diversified by econom
pre-defined acceptable limits. Net NPL ratio improved from 2
2016, Specific provision charge against NPL amounted to Pt
92% compared to 87% of 2015,

Improvemeant in loan portfolio quality was achieved during the
millien. Reflecting our effective strategy and efforts towards n
branches, overseas NPLs dropped by 3.3% i.e. PKR 1,050 mi

+ Investments

In 2016, the Bank maintained its investmant porifolio
structure in line with trends in financial markets, aptly
scaled-up investment and endeavoured to improve
yield on investment portfolios while efficiently managing
related liquidity risk. As at the end of 2016, net
investment amounted to PKR 897,131 million, PKR
67.885 million or 8.2% higher compared to that as of
December 2015. While investments into
‘held-for-trading securities’ recorded a net increase by
PKR 8,578 million, investment into ‘held-to-maturity
securities’ recorded a net increase of PKR 99,618
millien. Growth was specifically lead by Pakistan
Investment Bonds (PKR 46,573 million) and Term
Finance Cerificate (PKR 33,654 million) issued by
large scale power projects. Investments into Market
Treasury Bills were lower at PKR 397,980 million (2015:
PKR 421,056 million).

Bank investment into ordinary share of listed companies ame
23,047 million in 2015, Investment portfolio is diversified ir
performance by Pakistan Stock Exchange in recent years,
{measured on mark-to-market basis) of PKR. 37,308 million
substantial returns to bank by way of dividends and capital ga
when we understand that the market has matured enough and

Liabilities

As al the end of 2016, total liabilities of the Bank amountad t
17.0% higher than year end 2015,

« Deposits

The bank maintains its liquidity and funding profile at a satisfa
depositor confidence as majority of bank's funding comes fran

As at the end of 2016, the deposits were PKR 1,657 billion, PK
has devised an aggressive strategy to maximise the deposits -
deposits. During last quarter of the year, the bank hired liak
deposits. To strengthen the existing relationships we have furtt
synargies from our network,

Proposed Dividend

Transferring the value generated to the shareholders, the Boar
per share (75%). This shall be presented for approval by the shar
This translates into 78% dividend pay-out of the bank's distril
allocation). This high payout reflects bank's strong capital positic
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Capital Strength & Adequacy

The bank's policy is to maintain strong capital base so as to maintain, investor, creditor and market confidence and to
sustain future development of the business. The adequacy of the Bank's capital is monitored using, among other
measures, the rules and ratios astablished by the SBP.

Cakulated in accordance with the Basel - lll framework, the bank's total capital to RWA's was 168.56% (2015:17.59%),
which is well above the Central Bank's minimurn reguirement of 10.65%. CETH Capital ratio was also strong at 11.9%
(2015:12,5%) against a required 6,00%,

Events after the Balance Sheet date

There have not been any material evenls thal ocourred subsequent to the date of the Balance Sheel that require
adjustments to the enclosed financial statements, except those which have already been made or disclosed,

Change in the Board of Directors

We also would like to express our sincere gratitude to Mr. Muneer Kamal the retiring Chairman and Syed Ahmed Igbal
Ashraf the outgoing President for their vision, contribution and support towards the bank's progress.

Credit Rating

MEBP is the only bank in Pakistan rated ‘AAA" by both the approved credit rating agencies in Pakistan. In June 2016
M/s JCR-VIS Credit Rating Company again re-affirmed the bank's standalone rating of “"AAA", one of the highest by
the company for any bank in Pakistan. PACRA has also assigned a long-term entity rating of 'AAA" (Triple AAA) and

ifit of 2015 is proposed to be appropriated as follows:

(Rs. in million)
37,141

9,541
1,344
3,504
14,380
22,752
49,156
{1,851)
114
70,171
{2,275)
(15,958)
51,939
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Statement under the Code of Corporate Governance (the Code)

The Board of Directors is aware of its responsibilities under the Code of Corporate Governance; and | am pleased
io report that:

a. The financial statements prepared by the management of the bank present faidy the state of affairs, the results
of its operations, cash flows and changes in equity;

Proper books of account of the bank have been maintained;

¢.  Appropriate accounting policies have consistently been applied in preparation of the financial statements.
Accounting estimates are based on reasonable and prudent judgment;

d. Approved accounting standards, as applicable to banks in Pakistan, have been followed in preparation of
financial statements;

g.  There are no doubts about the bank continuing as a going concern;

f,  Summarised key operating and financial data of the last six years is tabulated on the initial pages of this Annual
Report;

g The value of investments of provident and pension funds are PKR 13,137 million and PKR 44,999 million
respactively.

h.  The number of Board Meetings held during the year 2016 were 13, and attended by the Directors as follows:

No. Name Meetings Attended
1 Mr. Muneer Kamal 8

Syed Ahmed Igbal Ashraf 13

Mr. Farrakh Qayyum 13

Mr. Tarig Kirmani

Mr. Muhammad MNae
Mr. Iftikhar A. Allawal
Mir Balakh Sher Mar
Mr. A. Akbar Sharifz:

@~ ||| &)@ M

Future Outlook

Year 2017 will be another year of new opportunities and ¢l
our strategic goals will be fo maintain and further stre
penetration by adopting technological advancement and
product universe and adding mare customers to our busin
and risk-management measures, wa will be all out to p
country, investment in our people, adapting to best practh
improving assets-portfolio quality as a key element towar:

As the CPEC related projects have already started taking
making the best of every emerging growth opportunity. Th
greater lending opportunities, particularly in automaobile, s
have a very clear vision to capitalize on the CPEC relatec

The bank will ke maving in the right direction to capture gre
business, On one hand this will add to our non-fund ba:
liability cost through adding more to CASA deposits.

Our specialized products for various agriculiure sub-seg
irrigations development, etc. have already started picking
years to come. NBP will leverage its largest rural netv
agriculture,
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Qur Islamic banking is cognizant of the growth in industry as NBP is continuously expanding its Islamic banking
branches network and plans to be among the top Islamic banking windows of conventional banks. NBPF will further
leverage its rural franchise, technology platiorm and branchless banking services to cater to the banking needs
of the unbanked population. The bank has undertaken a number of plans in the areas of information technology
up-gradation with major projects, expansion of ATM network, and branchless banking. We intend to open new ATM
facilitation centres and utility bills collection through biometric verification. Trade finance and home remittances
business will be increased through targeling new customers and products.

MBP will continue to invest in enriching its human capital capacity building through acquiring talent and continued
training. Efforts will also be made to improve ‘expense management’ and achieve greater operational efficiency.
Greater emphasis is being placed on improving internal conirols and regulatory compliance.

Statement of Internal Controls

The Board is pleased to endorse the statement made by management relating to internal controls including
management's evaluation of ICFR. The Managemeant's Statemeant on Internal Control is included in the Annual
Report - 2016.

Appointment of Auditors

The Board of Directors on the recommendation of the Board Audit & Compliance Committee, has recommended M's,
Grant Thomton Anjum Rahman Chartered Accountants and M's, EY Ford Rhodes Charlered Accountants to be the
external auditors of the Bank for the year ending December 31, 2017 at existing fee paid to them in 2016 subject to
approval by the shareholders in the Annual Genaral Meeting. Both the firms are eligible and have offered themselves
for re=appointment.

Annexures to the Annual Report-2016

1d form an integral part thereof:

overnance

& and looking forward to achieving our goals in year 2017,
rectors, senior management and our employees towards
o like to express our gratitude and appreciation to the
upport and trust in NBP.
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OVERVIEW OF THE BOARD OF DIRECTORS’ COMMITTEES

The Board of Direciors has constituted the following commitiees to help in discharging its regulatory responsibilities
in an effective manner. Below is the summary of the committees’ structure and membership.

Mr, Farrakh Qayyum

Mr. litikhar A. Allawala
Mr. Tarig Kirmani

Mir Balakh Sher Marri
Mr, A, Akbar Sharifzada
Mr, Muhammad Naeem
Syed Ahmed Igbal Ashraf

No. of Meetings Held

B Chairman @& Member

Board Risk Board HR Board IT
Committee Committee Committee
e |

|

L
] L

L

L

L ®
04 o7 10

A brief of the functioning of each of the Board Committee during 2016 is summarised below:

‘'ommittee is an advisory and assurance committee which
aversight responsibilities as per the approved charter. In
udit & Compliance Commitlee has maintained an effective
rd, the bank’s management and the internal and external
wed, discussed and recommended the matters for
compliance plan, regulatory issues, financial reporting,
controls, risk management, compliance with laws and
sdternal audit. The Committee also reviewed the statement
3 financial results prior to submission and approval by the

« fraining program during the year. The Committee ensured
ndependeant internal audit function exists in the bank which
ng and is appropriately placed within the bank with related
auditing technigues and banking activities, The Committee
1 between internal and external auditors and recommended
ditors of the bank to the Board of Directors.
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Members

Mr. Iftikhar A. Alawala — Chairman
Syed Ahmed Igbal Ashraf

Mr. Farrakh Qayyum

Mr. Muhammad Nasem

Mir Balakh Sher Marri

Meetings held

04

Performance &
achievements

BRC faciltates the Board of Directors in ensuring that the bank follows & implements risk
rmanagement guidelines & instructions issued by the State Bank of Pakistan. The Commitiee
plays a vital role in improving the risk environment in the bank through active reviews of credit
& investment portfolio, NPL recovery strategy, risk management frameworks/policies and

other risk management models/tocls/MIS, ete.

BRC focuses on creation of sound risk culture across the bank. BRC continuously updates
itsell through orientation/training sessions on emerging risks. The Committee met 04 times
during the year 2016 and ensured the implementation of overall risk management policy,
review/endorsement of risk management frameworks i.e. ERMICAAP, risk appetite, interest
rate risk management policy, value at risk framework, development/approval of risk
tolerance/concentration policy and menitoring of progress of BPR & COS0 project,

Board Human Resource Committee (BHRC)

Members

Mr. Farrakh Qayyum — Chairman
Syed Ahmed lgbal Ashraf

Mr. Tarig Kirmani

Mir Balakh Sher Marri

Mr. A, Akbar Sharifzada

Mr. Muhammad Nasem

Meetings held

o7

Performance &
achievements

The Committee is primarily respon
Board of Directors on NEP’s hun
compensation, benefits, training an
ability to recruit, develop and retain

Various HR decisions were take
institutional discipline, overseas al
HR policies and recommended 1
conducted hiring interviews for bar
Diractors for approval, The Comi
officers, executives, clerical & non
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Board IT Committee (ITBC)

Members

Mr. Tarig Kirmani — Chairman
Syed Ahmed Igbal Ashraf
Mr. Iftikhar A. Alawala

Mir Balakh Sher Marri

Meetings held

10

Performance &
achievements

IT Board Committee is a high level steering committee comprising of four (04) members that
include three (03) NBP Board of Directors and NBP's CEOQ/President.

ITBC is responsible for taking IT related strategic decisions and overseeing their execution in
the bank's interest. The focus is to develop better priority setting, improved alignment with
business objectives and bringing benefits to the bank like business focus, priority,
fransparency and accountability.

ITBC is the govemnance body for reviewing, monitoring and prioritizing major IT projects from
a cross-functional perspective for the bank. The top three activities of ITBC include:

- IT project prioritization,
- overseeing project implementation and execution of projects and
- recommending the projects for approval to BoD,

The project of Anti Money laundering systems was implemented successfully in May 2016,
The project implementation was initiated in August 2015 and under ITBC's regular monitoring,
pproximately nine months.

100 ATMs implementation, ITBC regulady monitored the
ce to all target dates, as a result of which the ATMs network
T 1,300 country wide within two (02) years, Implementation
0 in progress which is regulardy being monitored by the

lady reviewed the growth of Call Center operations, and
wents for improved Call Center functions. The focus of the
vieving enhanced service quality measures for customer

mplaint Management Solution for the bank is one of the
Ire prompt and seamless complaint management process.

management system is deployed and complaints from all
| with complete follow-up process.

&n based on recommendations of the Committes such as
nent Machines for strategically managing customer queues
ployee self-service and manager self-service module,
dispute resolution unit, ete,

egularly oversees IT budget and spend in major financial










Investment Banking

During 2016, Investment Banking at NBF was elevated in
status to a Group in recognition of the stralegic impaortance of
the function within the bank and its contribution to the bank's
financial position in terms of contribution to high-quality income
generating assets and its sustained leadership position in the
country’s investment banking arena. The Group handles all
project finance transactions, aranges syndication, provides
structured solutions to cater to the bank’s corporate customers'
capital raising requirements (including issuance of bonds,
listings, ate.).

The Group closed a number of landmark fransactions in 2016
induding the successful close of PKR 100 billion rated Sukuk
of 10-year tenure for the Neelum Jhelum Hydropower Project.
This is one of the largest lslamic transactions executed in
Pakistan to date and NBF was the sole mandated lead advisor
& Arranger and successfully aranged the placement in a
consorium of 16 banks.

The growth in year-on=year non<fund based income contribution
o MBP's income statement is indicative of the important
contribution of imvestment banking and with its elevated position
within the bank. It is expected 1o expand its rele in structuring
transactions in coordination with the other business units,

Intarmatianal MAasaratiane
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Since 2015, dglobal economic activity remained subdued.
Growth in emerging market and developing economies which is
T0% of global growth has declined for the fifth consecutive year,
while a modest recovery continued in advanced economies.
Despite all the challenges, global slow-down and monetary
policy shifts; International Banking Group was able to show
revenue growth during the year. The International branches will
keep siriving in providing better services fo lis clients and
catering to banking neads of local as well of Pakistani nationals
living abroad. Intemational operations will remain focused to
explore new avenuas to ensure increase in deposit base and
trade business to reflect improvement in its funded and
non=funded income. We will continue further strengthening LT
platforms at International branches to ensure efficiency and
improvement through establishing effective compliance
controls, In coming years NBP will further enhance its foot print
by entering potential new markeats in China and Middle East.

Treasury & Capital Markets

Treasury & Capital Markets Group (TCMG) role is to optimally
rmanage the bank's Bquidity, foreign exchange, investmants in
money and capital markets for opfimal utiization of funds
consistent with the bank's strategy vis-3=vis global and domestic
rnarket outleok, currency volatifties and interest rate movements,

It is done keepina in view the socio-economic indicators that
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Assets Recovery

In the last two vears Assets Recovery Group (ARG) recorded
overall significant reduction in NPLs through cash recoveries
and dedassification. During the year the group made structural
adjustments and also segregated its portfolio for more focused
recoveries,

MPL cases have been prioritized in terms of recovery prospects,
Additionally performance evaluation of legal counsels is being
continuously monitored to enable speedy recoveries.

Islamic Banking

During the year under review, “Aitemaad lslamic” Banking
ovarall balance sheet size has grown by 160% increasing to
R=. 35,814 million from RAs. 13,723 million in December 2015,
In fine with the growth, deposit base increased by 161%
reaching Rs. 33,088 milion from Rs. 12,701 milion in
December 2015.

Islamic Banking branch network increased from 72 in
December, 2015 to 118 as of December, 2016; and is targeting
192 branches by converting 34 corventional branches into
Islamic and opening 40 new Islamic branches as of Decemnber,
2017, Going forward, the bank plans to launch new Islamic
banking liabilty and assat products, To ensure provision of
online facilities to the customers, all Islamic banking branches

U TN U EN T SO RS — R B N

Global Home Remittances

Ghlobal Home Remittance Management Group (GHRMG)
continues to provide fast, convenient, relable and cost
effective home remittances services to its customers, With our
large network of overseas cormespondents worldwide,
customers can now send their remittances to Pakistan through
Mational Bank of Pakistan from any part of the world. NBP
faciitates milions of beneficlaries to collect their home
remiltances even in the most remole areas of the country
where no other bank operates.

Keeping in mind the imporance of financial indusion, special
focus was given to comvert cash over the counter customers to
account holders by offering them our specialized product “NBP
Foree Remittance Account’. This year, addressing customers’
demand, cument account version of the "Foree Remittance
Account” was also launched which s showing promising results,
The “MBPF Foree Remittance Account” not only induced the
customars fo visit our ATMs to collect their remittances but alsa
increased the deposit base of the branches.

In 2017, the bank intends to procure and roll out new robust
remittance software based on state of the art technology.
Further, the group has been actively involved in various
marketing campaigns with some major tie=ups in KSA, UAE
and other major remittance centres which atiracted excellent
feadback from print/ electronic media, participating agencies
a5 well as from the customers. The bank plans to launch many




agreaments with the top money sending business companias
across the globe to make it expaditious for the remittance
customer to receive their remittances from across the globe
without any hassle.

The biggest challenge facing the over-all remittance business of
Pakistan is educating the customers o use |egal channels for
remittance and avoid using “Hawala" and "Hundi”. The bank is
working closely with SBP and various other stakeholders in
educating the expatriates to use legal channels for sending thedir
remittances. This will not only increase our business but will also
increase the remittance volume of Pakistan,

Operations

The Group functions fo achieve greater customer facilitation
and increase non-fund based income. The bank has achieved
automation of government pansion payments by automating
all refated tasks including calculation of amount of pension due
(with all adjusiments applicable). During the year the group
also achieved implementation of various projects including
installation of business machines, biometric devices for
account opening. The Group also set-up a trade factory.

In order to achleve greater customer facilitation and an
increase in fee= based income, the bank is pursuing the goal of
automating government receipts & payments process. This
initiative has significantly reduced the tum=around-time (TAT)
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Credit Management

Credit Management Group (CMG) performs a wide range of
functions at the bank induding assessing and approving loan
applications jointly with the business groups, credit monitoring,
policy formulation and conducting industrial and economic
research for the bank. At its core, the goal of the CMG is to
support in improving loan asset guality to prevent NPLs.

Dwuring the year 2016, the group made significant contributions
towards improving asset quality by curtailing exposure on high
risk loans and increasing exposure on low risk loans thus
resulting in improved yields. This was achieved through setting
minimum oblgator risk band for fresh lending and identifying
the riskier business segments and industies where the bank
should avoid further exposure. Besides improving asset
quality, the Group contributed towards strengthening cradit
management function by developing and implementing new
financial institutions’ credit risk poloy and country risk policy,

Logistics Support

Logistic function has alays been vital in progress and
development of any business especially in services secior,
During the year under review, major logistical milestone
achieved Include procurement of owver 1,000 ATMs,
procurement of 1600 various biometric devices to faciltate
account opening and pensions payment etc. The bank also
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BMG acts as a second line of defence in the overall risk
management structure of the bank, assuming the role of
setting the overall risk management framework, development
of tools & systems for effective risk management, risk oversight
along with review and reporting of deviations of activities from
sot standards. Besides, AMG is also effectively confributing
fowards BPR & COSO implementation., Several initiatives
taken and achieved by the Group in 2016 indude establshing
Enterprise Risk Management Wing, formulating & updating
various policies related to interest rale risk management,
internal risk rating model for borowers, Internal Capital
Adequacy Assessment Process (ICAAP), risk appetite
statement etc, For year 2017, the group is targeting, inter alia,
to develop faciity risk rating model, equity dashboard and PV
madal for partfolio stress testing.

Compliance and Audit

During 2016, Audit & Inspection Group (A&IG) conducted audit
of domestic and overseas branches, controling offices and
subsidiaries as pert audit plan approved by the Board Audit &
Complance Committee. Moreover ASIG also conducted
special audits and snap audits of various domestic branches.
The Group presented significant issues/audit cbservations in
BACC meetings for deliberation and necessary directives o
the management. The Group alkso apprised senior
management and the Board on their finding and status of
rectification of issues highlighted in its audit report. ARIG also
made contributions  fowards  identifying  appropriate
methodology for improvements in Internal Contrals with

Compliance Group is also dedicated to create value for both
internal and extemal customers whilst meeting its regulatory
obligations. This includes maintaining a fraud and cormuption
prevention culture, Compliance Group alse revamped (s
Fraud Risk Management Wing and armed it with two additional
units  induding ADC  Surveillance and Detection/
PreventionWhistle blow., The bank has also successfully
implemented Foreign Account Tax Compliance Act (FATCA)
across its global network and also played an effective role in
complance of this intermational initiative.

Further, as part of its pursult of capacity building and
knowledge development of bank staff, cross functional
consuktation sessions on regulatory framework  were
conducted and regular training and testing programs were
rolled out.

Information Technology

Qur IT team is progressively moving from a back-office support
function to a front force for sirategic banking initiatives,
enhancing the value and translorming the perception of the
bank from branch-centric (product-focused) to muli-channel
(cllentcentric) and ultimately to selfdirected services
(digitabecentric). IT has taken measures such as strengthening
and standardizing the bank's infrastructure in respect of
security, communication and networking,  achieving
interbranch connectivity, automation of existing services,
introduction of wvalue-added services, strengthening
deliverables of multiple ADCs by enhancements in call centras
operations, and expanding the ATM network and its
functionalities.

During 2016, NBP achieved further miestone in improving
functionality and output of recently rolled-out core banking
application Al Islamic banking branches were migrated to CBA
lslamic as wel,

The Bank's ATM network in 2014 comprised of 376 ATMs
which has now increased to over 1,300 machines. Installation
of additional ATMs is planned for next year, taking bank's
ATM network to over 1500. Furthermore, progress has been
made to equip the IT infrastruciure to support newly
infroduced products  for lslamic  banking customers,
supplementary ATM cards, online inter branch transfers
thraugh ATM, remittances, ete.

Improvements have also been made in call cenire operations
by integrating Islamic banking customers’ data with the call
centre. Our call centre fumctions now indude SMS
notifications, complaint registration, issues regarding ATM
functionality, ATM card activation and deactivation.

Furthermore,  customer-cenidc  services  successfully
implemented incude e-statement registration/sign-up service
for customers enabling them to receive an electronic version of
the account staternent at their registered email addresses. To
further strengthening operational and compliance processes of
the bank, key systems have been deployed for better fracking
by the management.
















-ORPORATE
>OCIAL
RESPONSIBILITY

orporate Social Responsibility (CSR) is an integral
art of NBP's corporate policy. As a leading financial
istitution in the country, NBP has taken various
itiatives that demonstrate its resolve towards the
ammunity at large. The bank is running a
il-fledged CSR Program to bring positive changes
| society by improving life quality of underprivileged
nas. In addition to its demarcated and pre-defined
reas of Education, Health, Special Persons,
fomen & Child, the bank is always there for the
dief of affected people in case of any natural
isaster or calamity that the country faces,

le believe that looking after underprivileged
ammunities is synonymous to serving the nation.
BF has a welHunded Corporate Social
esponsibility programme focusing on education,
ealthcare, infrastructure development, water
mource development and enhancing livelihood
eneration skills, During the year, NBP spent around
5. 53 million on CSR activities.

o ensure prograss, quality of work and transparency
I utilization of funds under CSR schemes; NBP
mularly monitors project activities. The bank has
itiated a wide range of projects, including health
are provision of free primary health care, hospitals,
wbile dispensaries, scholarships for local students,
ifrastruciure  development and upgradation of
cademic institutions.
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conomic development and poverty alleviation in the
sarforming its social duty to uplift the educational
5 educational instituticns on a yearly basis assisting
Is to financially constrained students. Scholarship &

Upgradation, Equipment & Educational Events.

Development & Research at Habib Univarsity
Foundation, Karachi,

Motivational Volunteer Empaowsarmant Programs
Lahore by Familv Educational Service Foundation
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rment of health standards. NBP has entered into a
1ged various madical, eye and fistula camps in remote
g the infrastructure by providing financial and in=kind
ng medical equipment.

B
AL — P

Health Care initiatives by the B
+ A 3 Day Medical Camp in Pashin, Balochist
+ Adopted a female patient ward in Mary Adel
+ AFMadad Welfare Society to Purchase Med
+ Frew distribution of Meal for the poor in Khai
* Dialysis of underprivileged kidney patient, P
* Distribution of Ramzan Food Package Pack
« Donated health care equipment to Gulab De
* Donated medical equipment to AlMustafa T
= Financial support for patients at Afzaal Mem
* Financial support to Fatimid Foundation Kid
+ Financial support to 'Struggle against Disabi
+ Infrastructure support to The Aga Khan Uniy
+ Installation of hand water pumps in remate
+ Installation of water purification plant at Kos
* Medical camp at Firdous Golony, Karachi

* Supply of Food to 10 desarving patients for
+ Supply of infusion pumps for NICVD, Karac
+ Supply of Wheel Chairs & Stretchers to Abb
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For many years, the organizations that represent people with disabilties have regarded corporate social
responsibility and sustainability as suitable and appropriate arenas 1o spread awarsness of disabiity,
MNBP rose to the occasion to provide independent cpportunities, confidence and fitness to handicapped,
which encourages them to take part and become active members of the society.

Infrastructure & Equipment support extended for:

* Children Programme by Special Children School (PNAD), Mauripur, Karachi

+ Deal Reach School by FESF, Karachi

= 05 Chikren adopted at Ida Rieu Welfare Asscclation for Blind, Karachi

+ Pakistan Association of the Blind, Karachi

+ Depariment of Special Education Gavernment College of Home Economics, Lahare
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& Child
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N
countries is essential to reduce poverty. Economic
ocial and economic walkbeing of the soclety, Many
jes face difficult economic conditions, NBP extends
ocial uplft. NBF has taken various initiatives like
and supply of equipment, _)

5 were organised in Abbottabad, Bhakkar, Sheikhupura,
efta and Skardu, where each training sessicn was for 2
participants. Participants were imparted with training on
wy etc. Upon completion of training all the participants
| sewing machines for a regular income stream

)



» Promotion

7 and promoting the national and regional cultural }

wnity”, Karachi
na, Karachi
ad

5 Walk by NAB, Sukkur
Award™
vildran Monthly”
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1orts were as follows:

of National Hockey Championship
shief of the Naval Staff Hockey Tournament
n 8=A Side Hockey Tournament
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RISK MANAGEMENT

The very nature of our business transactions has associate
varying extent, one or more type of risks, Our responsit
proactively identify & assess measure & evaluate and re
such risks through devising effective policies for the toleranc
risk category, or combination of risks, at each level of
activity. Maintaining our risk profile at an acceptable and af
level is essential to ensure our sustainable performance,

Our mission of maximising stakeholders’ value through su
growth is achieved through informed risk decision-ma
superior risk & capital management supported by a ¢
risk-focused culture across the bank. Based on our approz
risk management, the Board has approved various policy di
that set the parameters to achieve effective risk manageme

The bank has in place a weldefined risk management
multi-pronged risk management processes. Our risk manag
that are foreseeable, continuous and material enough to

At a strategic level, the bank's risk management object

= Mdentify & assess significant risks to which the banks 1
- Timely respond to the identified risk through formulati
= Ensure that business profile and plans of the bank are
- Optimise riskireturn decisions by aligning them to bus
- Manage the risk profile of the bank to ensure that spet

sifective tools to keep the bank safe, achieve corporate
k tolerance levels. Strategic goals, embedded into our
wework, identify and escalate risks and support sustainable
e aim of the risk management sirategy is to enable the
igh formulating effective mitigating tools and monitor the

for risk recognition & assessment and development of
¢ assessment process, the groups ensure that not only the
lered and basis provided for managing and measuring (as

controls are in place to mitigate each of the identified risks
reviewed on a regular basis to appropriately address any
f risk assessment are reviewed at various levels within the
IMC) with summary assessments shared with Board Risk

measured, and mitigating controls have been put in place,
*, risk manitaring is a proactive and ongoing process which
1 mitigating responses. It includes ensuring the risks are
sk controls are functioning effectively without jeopardising




Our Approach towards Risk Management
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We follow a prudent path to risk management through effective tools to keep the Bank safe, achieve corporate
sustainability and minimise losses within the defined risk tolerance levels, Strategic goals, embedded into our
approach to risk management ara to maintain a robust framework, identify and escalate risks and support sustainable
business growth through optimum risk reward decisions. Our approach to risk management evolves around the

following:
Risk Appetite/ We have developed and implemented risk appefite/tolerance limits/levels for credit, market
Tolerance & operational risk areas. These are regulardy analysed and reported to the Board and senior

management.

Responsibility and
Reward

Individuals who take or manage risks clearly understand them in order to protect the Bank
from avoidable risks. Individuals related to risk activity are responsible to ensure compliance
with the risk management framewoark.

Goal Congruence Risk-taking decisions are in line with the corporate mission goals, and the Bank-wide
strategy set by the Board allowing the Bank to undertake more productive risk=taking
activities or to restrict high riskflow retumn activities.

Risk-Return Business decisions optimize, as far as possible, the risk-return trade-off,

Trade-0Off

Capital Adequacy Sufficient capital is always available as a buffer to absorb risks.

Value Addition Risk avoidance does not impair our goal of increasing shareholders' value.

Risk Governance Structure

The Board is responsible to ensure active oversight over implementation of policies and frameworks so as to prevent
any significant financial loss or reductions in sharsholderg’ == #=t o bos codfasad b dls Bosls Thosafoos e e
responsibility of the Board to ensure that policies and frame
to which the Bank isfmay be exposed and that the requi
adequate to address such risks. The Board and its releval
with its relevant committees i,e. Credit Committea, ERM(
implementation of a comprehensive risk management fram

Board Risk Board Audit &
Committee (ERC) Compliance
Committee (BACC)

It comprises of the Prasident
and four non-gxecutive
directors with the Chairman

BRC is essentially a Board
level aversight committes to
perform the risk management
activities on behalf of the
Board and is the highest risk
related policy=making and
suparvising body for all types
of risks faced by the Bank,
notably credit, market, Bquidity
and operational risks. BRC
maniters bank’s risk profile
against the agreed financial
appetite,

being a non-executive director,

The BACC receives regular
reports on the effectiveness of
internal control systems,
quartedy reparts on material
control Issues of significance,
quarterly papers on accounting
judgements.
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Risk Framework Implementation

The bank implements risk management framework through a Three Lines of Defence’ model which defines clear
responsibilities and accountabilities for various offices and ensures effective & independent oversight and assurance
that the activities take place as intended under the risk management framework,

+ The First Line of Defence: Business groups, jointly with the Credit Management Group have a primary
responsibility for identifying, measuring, monitoring and controlling the risks within their areas of accountability.
They are required to implement effective procedures and controls to ensure compliance with the related policy
requirements, to maintain appropriate risk management skills and to act within defined parameters as set and
approved by the Board.

* The Second Line of Defence: Board Risk Committees, Risk Management Group and the Compliance Group
perform integrated function of oversight and independent challenge to the effectiveness of risk management
actions taken by business groups.

+ Third Ling of Defence: Board Audit & Compliance Committee and Audit & Inspection Group provide an
independent, objective assurance and consulting activity designed to add value and improve risk management
functions of the bank. A&IG helps the bank accomplish its objectives by bringing a systematic and disciplined
approach to evaluate and improve the effectiveness of risk management, control and governance processes.

Qur approach to ‘Risk-Opportunity Materiality’

For the bank, risk is both, a burden, and an opportunity, The most significant and critical risks that arise out of our
transactions, and may materially impact on delivering against our strategic priorities in a sustainable manner broadly
relate to Capital, Liguidity, Credit, Market and Operations. A risk and an earning opportunity is considered material if
the same is expected to affect the financial position or financial performance of the bank.

Diel Dalaviamsas B MMitimati;es ﬂnnrﬁuﬁh

nise stakeholders® value, our responsibility is to proactively
2 devise mitigating policies for each risk category without
¢ faces, together with their mitigating factors, are outlined
fen in note=41 of the financial statemeants.

sintaining capital adequacy ratios far above the minimum
required under the Basel framework.

arterly basis to make sure that a strong capital structure is
w our external auditors.

'as 16.54% against the minimum requirement of 10.65%.

with reliable stream of deposits, This, coupled with our
i optimal risk bearing asset-mix, keeps our bank liquid.

of geographical regions, customer segments and products
<ef risk,




GLOBAL WHISTLE BLOW POLICY

Whistle-Blowing/Speak-Up Policy

Whistle-Blowing covers reporting of incidents of
miscanduct, involving or affecting an organization to
enable the organization to take appropriate action. Itis
a window to obtain feedback on issues bordering on
both corporate governance, as well as reputational
risk related issues, escalated to the highest levels of
the Bank.

Objective and Scope

This policy aims to set out the Bank's written, formal
updated whistle blowing policy, covering local
operations, global operations as well as all subsidiaries
of NBP, This policy consists of responsible and effective
proceduras for disclosure and/or reporting of misconduct
and impropriety observed by any employes, vendor or
any stakeholder within the country or in our overseas
operations. This policy will ensure implementation of
famous saying that no one is above the law.

MBP defines whistle blowing as alerting the bank
authorities that an individual or group of individuals have
commitied or are going to commit offences that are
considered to be unethical, improper and have broken
the standard norms and prevailing practices of the Bank,
By escalating these potential issues, the Bank will be
made aware of these concerns and is alerted that its
interests and the interests of stakeholders are being
compromised, or at the risk of being harmed.

This policy will be interpreted in conjunction with the
Bank's Code of Conduct and it is important that all
employees (local, overseas as wel as subsidiaries) and
all stakeholders to become familiar with both the "Global
Whistle Blow/Speak-Up Policy and the Bank's “Code of
Conduct” before proceeding with raising a complaint or a
cOncem.

Implementation & Monitoring of Global
Whistle Blow/Speak-Up Policy

NBF's Board Audit & Compliance Committee (BACC)
will review the overall implementation and monitoring of
the policy and any recommendations for action
resulting from investigations lies with NBP's Board
Audit & Compliance Committee (BACC), whereas
day-to-day responsibility for overseeing and
implementing the policy has been delegated to the
Group Chief Compliance Group.

Protection to a Whistle Blower

By setling up the necessary procedures safeguarding
confidentiality and offering anonymity, the interests of
the whistle blower are protected from possible

NATIONAL BANK OF PAKISTAN

harassment or viclimization by those accused of
misconduct. Any person who makes a disclosure or raises
a concern under this policy will be protected if the parson:

+ Discloses the information in good faith

- Believes it to be substantially true

» Does not act maliciously or make false alegations
+ Does not seek any personal or financial gain

Reporting Procedure

The Whistle Blower while ensuring that incident comes
within the scope of Whistle blowing/Speak-Up and
hefshe has valid information that some
misdoing/misconduct is being done by histher colleague
(including seniors, juniors) in any office of the Bank
locally or in any overseas locations will report the same
to Group Chief, Compliance Group, Head Office, Karachi
using any of the below mentioned channel(s).

The Group Chief

Compliance Group

Mational Bank of Pakistan

2nd Floor, Haad Office

11. Chundrigarh Roaed, Karachi

Telephone: (92-21) S8220549, Fax: (92-21) 99220650

If alegation is against the Compliance functionaries, the
whistleblower will renort tha matter to Groun Chiaf Audit
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STATEMENT OF INTERNAL CONTROL

Reporting of Internal Control System

Bank's managemeant has established and is managing an adequate and effective system of Internal Contrel which encompasses
the policies, procadures, processes and tasks as approved by the Board of Directors that faciltate effective and efficient operations.
The management and the employees at all levels within the bank are required to perlorm as per these approvad Internal Control
System components. The Internal Contral System ensures quality of external and internal reporting, maintenance of proper records
and processes, compliance with applicable laws and regulations, and internal policies with respect to conduct of business.

The management ensures that an efficient and efiective Internal Control System s in place by identifying control objectives,
reviewing existing procedures and policies and ensuring that control procedures and policies are amended from time to time
wharever requirad,

Howewvar, the bank's Internal Control System has been designed to manage rather than eliminate risk of failure to achieve objectives
and can only provide to the bank's management and Board of Directors with reasonable but not absolute assurance against
material misstaternent or |oss, Since establishing and bringing improvement in controls are ongoing process that includes
Identification, evaluation and managemant of ignificant risk faced by the bank, the management of the bank has adopted GOS0
Internal Controls — Integrated Framework in order to comply with the SBP Intemal Control Guidelines.

The bank has engaged external consultants to assist them in implementation of BPR & COSO0O project. BPR is essentially a
Business Process Improvement' transformation project undertaken with the core objectives of transforming the organization's key
operating strategies, structure/ governance, processas, systems and MIS by benchmarking them to international best practices and
ensure effectivenass and efficiency of business operations to enable the organization in meeting its overall business objectives,
One of the core focus area is to ensure alignment of policies & SOPs with CBA, allied systems and other automation initiatives to
optimize technology investments. Since ICFR is one of the components of COS0, the management intends to align its current ICFR
with BPR/ACOSO project, which has achieved various mile stones including Process Inventory — Businass Process Review and
scoping study, documentation of Process Objectives, As Is Process documentation, Benchmarking with best local & international
practices, Remediation, Planning, Development of Risk Controls Matrices (COS0 Specific) and Development of Management
Tasting Plans (COS0 Specific).

SBP vide its BSD circular no. 7 dated 27 May, 2004 has issued guidelines on the internal control for all Banks/DFIs (SBP Internal
Control Guidelines) and in arder to ensure consistency in the process of compliance with in the internal control guidelines, SBP vide
BSD circular no, 5 dated 24 February, 2009 has provided a roadmap (the SBP roadmap) identifying various activities/ stages

imsnhsad in tha Intarnal rantral eneram

ous stages of ICFR set out in the SBP roadmap while work on
ants.

in the name of Audit & Inspection Group with three Regional Audit
Subsidiaries, Staff Colleges and Groups at Head Office on an
imal Control System. In addition to that Compliance set up is also
jory-lll Branches and 23 Regional Complance Control Heads with
1gthen the control environment.

it an affective intarnal control system continues to parform in letter
s and regulators in their respective auditsfinspections are promptly
sompliance Committes and managemeant for rectification of such

ompliance Group during the year, the management considers that
been effectively implemanted and monitored. However, being an
Jously ba evaluating efficacy of its in-built contrals to enhance and

in

18 management's evaluation of internal controls including ICFR in

Sathi Muhammad Faraz Halder
&G Group Chief, Compliance Group




NATIONAL BANK OF PAKISTAN

STATEMENT OF COMPLIANCE WITH CODE OF

CORPORATE GOVERNANCE
For the Year Ended December 31, 2016

This statement is being presented to comply with the Code of Corporate Governance (the Code) contained in the
Regulation MNo. 5.19 of listing Regulations of Pakistan Stock Exchange Limited for the purpose of establishing a
framework of good governance, whereby a listed Company is managed in compliance with the best practice of
Corporate Governance.

The Bank has complied with the principles contained in the Code in the following manner.,

1. The Board of Directors of the Bank are appointed as per the provisions of the Bank’s (Mationalization) Act, 1974,
The President/'CEO Is only Executive Director, the remaining Board consists of two Non — Executive Directors and
four Independent Directors including one Independent Director representing minority shareholders as required by
the Code. As at the year ended December 31, 2016 the Board comprised of the following Directors:

L N ] Cswen

Mr. Muhammad Nasem Independent Director Appointed by Federal Government under section 11(3)(a) of
Mr. Farrakh Qlayyum Independent Director The Banks (Mationalization) Act, 1974,

Mir Balakh Shar Marri Independent Direclor

Mr. Ktikhar A. Alawala Mor-Executive Director

Mr. A. Akbar Sharifzada Nor=Executive Director

Director representing Private Shareholders and Minority

Mr. Tarig Kirmani Independent Director Interest Elected in tarms of 11(k) of The Banks® (Nationalkzation)
Act, 1974,
Syed Ahmed Igbal Ashraf President {refer Clause 3 below)

2. Duwring the year Mr. Muneer Kamal, Chairman, MBP completed his tenure as Chairman, NBP Board of Directors
on 8th September, 2016.

3. Syed Ahmed lIgbal Ashraf, President-NBP completi
Division, Government of Pakistan's Motification Mo.
Masood Karim Shaikh, Senior Executive Vice Presid
Office Karachi is looking after the work of the Pre
appointment of regular President'CEQ of the Bank ur

4, The directors have confirmed that none of them is si
including this Bank (excluding the listed subsidiaries)

5. All directors of the Bank are registered as taxpayers &
banking company, a DFl or an NBFI, or being a mem
by that stock exchange,

6. The Bank has prepared a Code of Conduct and |
disseminate it throughout the Bank along with its sup

7.  The Directors have confirmed that neither they nor thei

8. The Bank has prepared “Statement of Ethics and Bu:
Directors.

9, The Board has approved the Vision, Mission, Cora V.

10. The Bank has comprehensive framework of written
such as Credit, Treasury Operations, Finance, Risk,
have been approved by the Board and are being con

11. There exists in the Bank a framework determining the
powers were exercised by the relevant authorities wit

12. All the Powers of the Board have been duly exercise
by the Board.

13. The meetings of the Board of Directors were presid
the year. Written notices including agenda of the Bo
for emergent meetings. The minutes of the meeting:
of Mr, Muneear Kamal, the Fadaral Governmant has m
Section 11(8) of the Banks’ (Nationalization) Act, 1974
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14,

15.

16,

17,
18.

19,

20,

21.

22,

23.

24,

The Company Secretary attended all meetings of the Board of Directors. The CFO attended Eleven (11)
meetings of the Board of Directors. The Board granted leave of absence to CFO for attending two meetings.

The appointment of Chief Financial Officer, Company Secretary and Head of Internal Audit, including their
remuneration and terms and conditions of employment are duly approved by the Board. During the year
Mr. Abdul Wahid Sethi, SEVP/Group Chief was appointed as Head of Internal Audit in place of Mr. Asif Hassan
SEVP/Group Chief who has retired from the banks service.

The Director's Report for the year has baen prapared in compliance with the Code of Corporate Governance and
fully describes the salient matters required to be disclosed.

The Financial Statements of the Bank were duly endorsed by CEQ and CFO before approval of the Board,

Majority of the Board members have the prescribed education and experience reguired for exemption from
training programs of Directors pursuant to clause 5,19,7 of CC@G, The Directors, CEO and Executives do not hold
any interest in the shares of the bank other than that disclosed in the pattern of shareholding.

The Bank has complied with all the Corporate and Financial Reporting requirements of the Code, In accordance
with the requirement of 5.19.6 (b) of the listing regulations, all related party transactions have been reviewed and
approved by the Board of Directors.

The ‘closed period” prior to the announcement of interimfinal results, and business decisions, which may
materially affect the market price of company’s securities, was determined and intimated to directors, employees
and stock exchange(s).

Material/price sensitive information has been disseminated among all market participants at once through stock
exchanges(s).

The board has formed a Board Audit & Compliance Committee comprising of 06 Members including 04
independent directors,

An effective Internal Audit Group is in place to ensure independence of the Group from the Bank operations. The
Head of Internal Audit reports functionally to the Board Audit & Compliance Committee and administratively to
the President.

The Board Audit & Compliance Committee held 08 (Eight) meetings as well as held meetings prior to the
approval of Interim and Final Results as required by the Code. The minutes of each meeting were confirmed in
the next rnaatung pnur lc- mrculatu:-n of the same to all members, directors, Head of Internal Audit and the CFO.
- B . - ‘ttee has been duly approved by the Board of Directors and

iction. All the Internal Audit Reports are accessible to tha
points arising out of audit are reviewed by the Board Audit
ing Board's attention are brought into their notice.

having access to inside information by designated senior
proper record including basis for inclusion or exclusion of
& process of implementing this requiremeant,

eration Committee comprising of 04 Independent Directors,
r (President/CEQ). The Chairman of the Committea is an
1 Committee met 07 (Seven) times during the year.

that they have been given a satisfactory rating under the
ute of Chartered Accountants of Pakistan, that they or any
n do not hold shares of the Bank and that the firms and al
| Federation of Accountants (IFAC) on Code of Ethics as
Pakistan.

h them have not been appointed to provide other services
nd the Auditors have confirmed that they observed IFAC

1in the code have been complied with.
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AUDITOR’S REVIEW REPORT ON STATEMENT OF COMPLIANCE

EY Ford Rhodes Grant Thornton Anjum Rahman
Chartered Accountants Chartered Accountants

Progressive Plaza, 1st & 3rd Floor, Modern Motors House
Beaumont Road Beaumont Road

Karachi 75530, Pakistan Karachi 75530, Pakistan

Review Report to the Members on the Statement of Compliance with the Code
of Corporate Governance

We have reviewed the enclosed Staternent of Compliance (the Statement) with the best practices contained in the Code
of Corporate Governance (the Code) prepared by the Board of Directors of Mational Bank of Pakistan (the Bank) for the
year ended Decembaer 31, 2016 to comply with the requirements of Listing Regulations of the Pakistan Stock Exchanga,
where the Bank is listed.

The responsibility for compliance with the Code is that of the Board of Directors of the Bank. Qur responsibility is to
review, to the extent where such compliance can be objectively verified, whether the Statement of Compliance reflects the
status of the Bank's compliance with the provisions of the Code and report if it does not and to highlight any
non-compliance with the requirements of the Code. A review is limited primarily 1o inguiries of the Bank's personnel and
review of various documents prepared by the Bank to comply with the Code.

As part of our audit of financial statements, we are required to obtain an understanding of the accounting and internal
control systems sufficient to plan the audit and develop an effective audit approach. We are not required to consider
whather the Board of Directors’ statement on internal control covers all risks and controls or to form an opinion on the
effectiveness of such internal controls, the Bank's corporate governance procedures and risks.

The Code requires the Bank 1o place before the Board Audit & Compliance Committee, and upon recommendation of the
Board Audit & Compliance Committee, place before the Board of Directors for their review and approval its related party
transactions distinguishing between transactions carried ou

transactions and transactions which are not executed at ar

such alternate pricing mechanism. We are anly required an:

of approval of the related party transactions by the Boarc

Compliance Committee. We have not carried out any proc

were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention wk
does not appropriately reflect the Bank's compliance, in all
Code as applicable to the Bank for the year ended Decembe

Further, wa highlight the following with respect to clause 26
The Bank is required to maintain register of persons h

managemant officer in a timaly manner and maintain proper
persons from the said list. The Bank is in the process of impl

EY Ford Rhodes
Chartered Accountants

Engagement Partner:
Arslan Khalid

Karachi
Dated: February 22, 2017
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SHARIAH BOARD’S REPORT ‘NBP-AITEMAAD’ - 2016
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The Board of Directors of NBP have entrusted the Shariah Board with the task to assess the overall Shariah compliance level and
anvironmeant within the NBP Islamic Banking,

The cbjective of the report is to present a view about the overall Shariah compliance level and environment within the “NBP-Altemaad”.

In the Capacity of Shariah Board, we have reviewed the overall Shariah compliance level and environment within the "MBP-Aitemaad”
as of Decamber 31, 2016,

Shariah Board Opinion

While the Board of Directors and Executive Management are solely respensible to ensure that the operaticns of “NEP=-Altemaad” are
conducted in & manner that comply with Shari'ah principles at all times, we are reguired to submit a report on the overall Shari'ah
compliance emvironment of “NBP=-Aitemaad™.

To form our opinion as exprassed in this report, the Shari'ah Compliance Depariment of the bank carried out reviews, on test check
basis, of each class of transactions, the relevant documentation and process flows, Further, we have also reviewed tha reporis of the
internal Shari'ah audit. Based on above, we are of the view that:

1. Compliance with Shariah Rules and Principles in the Nght of Fatawa and Guidelines issued by Shariah Board and SBP

The Shariah Board is of the opinion that the overall environment, products, agreements and transactions comply with the
Shariah principles.

2,  Shariah Compliance Mechanism
- iah Compliance Manual developed by the Shariah Compliance
[he Shariah Compliance Manual is designed to ensure Shariah
d identify weak areas and suggest relevant contrals. k also helps

int

by NBP Shariah Beard and the Board of Directors, Qur Shariah
15 1o ensure their complance in lines with the Shariah Board's
income generating sources including investments and treasury
rtment, During the year; Alhamdulilah no income was ganerated

ragement & Profit Distribution during the year 2016,

of new staff induction and for refresher, "NEBP-Altemaad™ imparts
yasic lamic Banking & Finance training sessions to abreast them
5 have been trainad in 15 sessions in 2016, NBP had also availed
g programs. Moreover, the Shariah Complance Team and the
ap to float their querles via Ask-Sharlah portal, This provides a
day processes and customer managemant.

surces in two phases to Shariah Board. In first phase hiring on
1anagement is working to finalize the second phase of hiring for
ilities will be completed soon that shall enable to discharge the
SCD) is an organ of Shariah Board that ensures implementaticn
and spirit, it is vital that Shariah Board approves all hiring and
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Other Developments
1.  Approval of Branch Conversions

Alhamdulillah, "NBP-Aitemaad™ has corverted 39 branches during the year 2016 which lead the “NBP-Aitemaad™ branch
network fo 118 branches, The Shariah Board has reviewed the conversion process and found the same in adherance with the
approved process and guidelines, This is a milestona for "MBP-Altemaad” as this has been the largest conversion program in
lslamic Banking industry.

2,  Shariah Compliance Review of lslamic Banking Branches and Departments

The Shariah Compliance teams have conducted Shariah review of one hundred and seven (107) Altemaad Branches,
Treasury, Finance and Advances in 2016 as required in SBP's Shariah Governance Framework. The Shariah Compliance
teams during their visit provided guidance to staff to ensure implementation of Shariah guidelines.

3.  Product Development

Alhamdulillah, two (2) asset side products were developed and approved in the current year, which after completion of all
preraquisites, weare submitted to SBP, These two products namely Aitemaad Zindagi Asaan (Consumer Durable) and Aitermaad
Hamsafar (Consumer-Car finance) will cater the need of individual customers. In total, ‘NBP Aitemaad’ has five (5) asset side
approved products out of which three (3) products are live, Further, three (3) financing products were also reviewsd and
approved by the Shariah Board. The same will be rolled out after completing due formalities. On the Bability side,
“NBP-Ailamaad” has eightean (18) approved products, However, only seven (7) of those products are fve as at closing data,

4. Internal Shariah Audit

Alhamdulilah, NBP has established its Internal Shariah Audit Wing (ISAW) as instructed in the Shariah Governance
Framewaork. This was informed by the concemned group that dedicated staff has been posted for conducting Shariah audit.

5, Asset Review

MNEBP Aitermaad's overall assels have increased by 160% to PKR 35.814 bilicn as compared to PKR 13.793 billion of previous
year. This is mainly contributed by increase in Investments and Islamic Financing by 283% to PKR 15.758 billion & by 282% to
PKR 3.199 bilkon respectively. However invesiments still contribute major chunk of 443 in the asset side followed by the Bal
Muajjal (dua from Fls) amounting to PKR 7.687 billion (219 of the total asset), and balances with other banks amounting o
PKR 5,538 billion (15% of the total assets), Islamic Financing shares 8% in “Altemaad” total assets with financing/depaosit ratio
of 10% whereas investment to deposit ratic is 48% followed by Bai Muajjal (21% deposit ratio) and balances with other banks
(15% deposit ratio),

Main incremental factor for Altemaad-investment |s ingrg=r= = Soiols ke BER 48 244 billiae and loostmand b §ascies
Cerfificates amounting to PKR 2 billion. On the other hand, |

bikon in Diminkshing Musharakah Facilty significantly less

22% and 16% respectively.

6 Liability Review

As a consequence of record conversion of comventional £
Banking Group have increased by 162% to PKR 34.290 as
growth in saving deposits from PKR 5.535 billion to PKR 14
in deposits. This is folowed by current and term deposits w

7.  Recommendations
We racommend the bank on the following matters:

I To improve and strengthen the poal management a
from time to time.

i. Implement the changes in the HR policy as advised
facilities for the staff,

lii. Toexpedite the roll cut of already approved product:

plel Jlsd
Lie wiely g LBl Y Lo koo Vg Ly glikd e ol e 42
008 gl o b pailh Uilga

We pray to Almighty ALLAH to provide us guidance to adhera to1
mistakes and for the success of lslamic banking in Pakistan.

Mufti Muhammad Imran Mufti Ehsan W.
Resident Shariah Board Membear Chairman Sh
NBP — Aitemaad NBP — Ai
Karachi

Dated: February 22, 2017
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NOTICE OF 68TH ANNUAL GENERAL MEETING

Motice is hereby given that 68th Annual General Meeting (“AGM") of National Bank of Pakistan (the “Bank”) will be held
on Thursday the 30th March, 2017 at 9:30 A.M. (P5T), at Grand Ball Room, Pearl Continental Hotel, Karachi.
The following business will be transacted in the mesting:

Ordinary Business:

1.

2

Ta confirm minutes of the Annual General Meeting held on 30th March, 2016, at Karachi,

To recelve, consider and adopt the Annual Audited Financial Statements of Mational Bank of Pakistan and
Consolidated Accounts of Mational Bank of Pakistan and its Subsidiaries for the year ended 31st December,
2016, together with the Directors’ & Auditors’ Reports thereon.

To appoint auditors for the year ending 31st December, 2017 and fix their remuneration, The Board of Directors
has recommended appointment of Messrs EY Ford Rhodes, Chartered Accountants and Messrs Grant Thornton
Anjum Rehman, Chartered Accountants to be the auditors of the Bank for the year ending 31st December, 2017,
at the same fee as paid to the retiring auditors.

To consider and approve cash dividend at Rs,7.50 per share i.e. 75% as recommended by the Board of Directors
for the year ended 31st December, 2016 (subject to Govermnment of Pakistan's approval).

To alect ona (01) Director from the Private Shareholders against a vacancy as fixed by the Board of Directors in
accordance with Section 178 (1) of the Companies Ordinance, 1984, for a term of three years in place of Mr.
Tarig Kirmani who has completed his term of office of Directar, The retiring Director is eligible for re-election,

Special Business

sheet, profit and loss account, auditors' report, directors
nnual Audited Accounts") along with the notice of Annual
cironic form to the shareholders through COMOVD/USE at
2 said Annual Audited Accounts in hard copy, as allowed
xchange Commission of Pakistan,

of the Chairman.

By Order of the Board

Secretary (Board)

rmain closed from 23-03-2017 to 30-03-2017 (poth days
rar of the Bank, by the close of the business on 22-03-2017
ral Meeting to be held on 30-03-2017 at Karachi.

w be closed from 07-04-2017 to 14-04-2017 (both days
ir share registrar Messrs Central Depository Company of
NCHS, Main Shahra-e-Faisal, Karachi— 74400, at the close
time for the purpose of entilement of 75% Cash Dividend

3 the office of director must hold in his/her own right of
| amount of ten thousand rupees at the least (1000 Shares
later than 14 days before the date of the mesting at which
| March 15, 2017, a notice of histher intention to offer
r Section 178(3) of the Companies Ordinance 1984, A
ons, NBP Ordinance and SBP, BPRD Circular No. 4 dated
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iv) In terms of the State Bank of Pakistan (“SBP"} circulars, notifications, directions, letters, instructions and
ather orders issued from time to time (“SBP Directives®), it is expressly required that any person who seeks
to contest an election to the office of a director, should file with the Bank not later than 14 days before the
date of this meeting, a specified affidavit required by the SBP, stating that he / she (i) is not / has not been
associated with any illegal activity, especially related to banking business; (i) in his / her individual capacity
or a proprietary concern or any partnership firm or any private limited company or any unlisted public
company or any listed public company (of which he / she has been a proprietor, partner, director or
shareholder), has not been in default of payment of dues owed to any financial institution and / or in default
of payment of any taxes; (such person to be a director with anomalies stated above is undesirable and
against public interest in terms of the SBP Directives). Further he / she should not be a director of any other
bank / DFl or working as Chairman, Director, CEQ, CFO, Chief Internal Auditor, Research Analyst or trader
(by whatever name / designation called) of a (a) moneychanger,(b) member of stock exchanges, (c)
corporate brokerage houses and (d) any company / entity owned or controlled by the persons mentioned at
(a) to (c) above.

v} A candidate must be qualified for election under sub section (1) and not disqualfied under sub section (2) of
Section 17 of the NBP Ordinance 1949,

vi) A confirmation to the effect that he / she meets the requirements of “Fit and Proper Test" prescribed for
Directors under the SBP Prudential Regulations is also required to be filed along with Annexure-1 & llof SBP,
BPARD Circular No.4 dated April 23, 2007, candidate also required to furnish all the documents / papers /
Confirmations as required SBP BPRD Circular No.05 of 2015 dated March, 12 2015,

vii) All nomination papers after scrutiny shall immediately be submitted to SBP for clearance,

viii) Persons not cleared by SBP to hold office as Bank's director shall not be allowed to contest in the election
or assume office of the director, as the case may be.

ix) A member eligible to attend and vote at this Annual General Meeting is entitled to appoint another member
as his/her proxy to attend and vote on his / her behalf. The Government of Pakistan, State Bank of Pakistan
and any Corporation(s), being a member of the Brnl meu seminala ao maeean e lie ceneasaniniie be
attend the Annual General Meeting under aul
Resolution. However, majority shareholders liki
entitled to cast their votes for election of Private |
and valid, must be raceived at the office of the
Depository Company of Pakistan Limited, CDC
Karachi — 74400, not later than 48 hours before 1

ix) A member eligible to attend and vote at this Ann
as hisher proxy to attend and vote on his/he
Pakistan and any Corporation(s), being a m
representative to attend the Annual General
Board of Directors’ Resolution. However, m
shareholders shall not be entitled to cast th
nominations, in order to be effective and valid, rr
Transfer Agent, Messrs Central Deposilory Con
SMCHS, Main Shahra-e-Faisal, Karachi — 7440
the Meeting.

x) COC Account Holders will further have to follow
dated January 26,2000 issued by the Securities

a. For Attending the Meating:

In case of individuals, the account holder or =
showing his / her Original Computerized Nation:
attending the meeting,

+ In case of corporate entity, the Original or dul’
attorney with specimen signature of the nominee
the time of the Meating.
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x)

xil)

For Appointing Proxies:

In case of individuals, the account holder or sub-account holder shall submit the proxy form as per the above
requiremeant.

The proxy form shall be witnessed by two persons whose names, addresses and CNIC numbers shall be
furnished with the proxy form.

The proxy shall produce his / her original CNIC or original passport at the time of the Meeting.

In case of corporate entity, the Qriginal or duly authenticated Board of Directors’ resoclution / power of
attorney with specimen signature of the nominee shall be produced (unless it has been provided earlier)
along with proxy form to Messrs Central Depository Company of Pakistan Limited,

CDC Account Holders and Sub-account Holders, whose Registration detalls are available in Share Book
Detail Report shall have to produce respective Original Computerized National ldentity Cards (CNICs) or
Original Passports for the purpose of identification to participate in the Annual General Meeting. Such
Account Holders and Sub Account Holders should know the CNIC Numbers and COC Account Mumber of
the respective partner and should bring the same along with them. In case of Proxy, the person should
positively attach the attested copy of the CNIC or Passport. In case of corporate member's representative,
usual documents should be accompanied for the same purpose,

Members are requested to immediately notify any change in their addresses to the Bank's Registrar /
Transfer Agent, Messrs Cenfral Depository Company of Pakistan Limited,

xfiiy COMPUTERIZED NATIONAL IDENTITY CARD (CNIC)

Securities and Exchange Commission of Pakistan (SECP) vide its 5.R.0. 7739 (1)/2011 dated August 18,

2011 has directed all listed companies to ensure that Dividend Warrants should bear the Computerized

Mational ldentity Card (CNIC) Numbers of the registerad members. Members who have not yet provided

mtantad anmian af thale unlid CMIC. §MTH- A~ case corporale entities) are requested to send the same
| address,

{ND INCOME UNDER SECTION 150 OF THE FINANCE ACT 201 6:

& Tax Ordinance, 2001 and pursuant to Finance Act 2016
icted for “Filer' and ‘Mon-Filer’ shareholders @ 12,5% and
ved from Federal Board of Revanue (FBR) withholding tax
" slatus of Principal shareholder as well as Joint Holder(s)
of joint accounts,

pintly, are requested to provide shareholding proportions of
sct of shares held by them to our Share Registrar, in writing

reholder Joint Shareholder
shareholding Shareholding
‘roportion g:‘?:; :nd Proportion

No. of Shares) (Mo. of Shares)

our Share Registrar by 06-04-2017, otherwise it will be
wcipal shareholder and Joint Holder(s).

check and ensure Filer status from Active Taxpayers List
w.pkf as well as ensure that their CNIC / Passport number
weocount Services or by Share Registrar (in case of physical
shareholders) should ensure that their names and National
i website and recorded by respective Participant / Investor
ding by Bank’s Share Registrar.

iED

WR:

Nisc./14/2009 dated October 11, 2011, shareholders are
i Bank's Share Registrar for collection of unclaimed /
Warrants,
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*¥vi. TRANSMISSION OF ANNUAL FINANCIAL
STATEMENTS THROUGH EMAIL:

In pursuance of the directions given by SECP vide SRO 787 (1)/2014 dated September 8, 2014, those
shareholders who desire to receive Annual Financial Statements in future through email instead of receiving
the same by Post are advised to give their formal consent along with their valid email address on a standard
reguest form which iz available at the Bank's website i,e. www.nbp,com,pk and send the said form duly filled
in and signed along with copy of his / her [ its CNIC / Passport to the Bank's Share Registrar. Pleass note
that giving email address for receiving of Annual Financial Statements instead of receiving the same by post
is optional, in case you do not wish to avail this facility please ignore this notice and, in such case, Annual
Financial Statements will be sent at your registered address, as per normal practice.

xvii. DIVIDEND MANDATE (OPTIONAL):

A shareholder may, if he so desires, direct the Bank to pay dividend through his / her / its bank account, If
you want to avail the faclity of direct credit of dividend amount in your bank account, please provide the
following information to Bank's Share Registrar and CDC Shareholders are requested to send their bank
account details to their respective Participant / Investor Account Services. In pursuance of directions given
by SECP, kindly authorize the bank for direct credit of cash dividend in your bank account. (Please note that
giving bank mandate for dividend payments is optional, in case you do not wish to avail this facilty please
ignore this notice and, in such case, dividend will be paid through dividend warrant to your registered
address, as per normal practice).

Dividend Mandate = Bank Account Details of Shareholder

Title of Bank Account: Bank Account Number:
Bank's name: Branch name with complete address:

Cel and Landline numbers:

Please provide full account number OR IBAN, |
The apove-mentionad information is corract a
intimate to myfour Participant/Investor Account

Signature of Shareholder(s):

Mame of Shareholder(s):

Falio Mumber/CDC 1D & Ajc Number:
CNIC Mumber:

Detailed information / formats are available at NE
xviii. PAYMENT OF CASH DIVIDEND ELECTRONI

SECP through its letter No. 8{4)SM/CDC2008, d
have provided bank mandate, should be paid

accounts (e-dividend mechanism); therefora, th
provided us dividend mandate are requested to
account, account number, bank name, branch

dividends, as and when declared, directly to t
provided to: (1) In case of book=entry securities i
and (i} in case of physical securities to our Share
The Bank encourages the shareholders to take
eliminating the chances of dividend warrants gel
address etc.

xix, REQUIREMENT OF VALID TAX EXEMPTION |
THE INCOME TAX ORDINANCE, 2001:

Please be advised that in wake of recent judgmer
159 of the Income Tax Ordinance, 2001, is ma
Bank may not be awarding exemption on the b
Income Tax Ordinance, 2001. However, if an enl
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XX,

a certified true copy of the Stay Order of honorable court along with all latest court proceedings (if any) would
be required in lieu of valid tax exemption certificate, for non-deduction of withholding tax. In case of
non-availability of valid tax exemption, deduction of tax under relevant sections shall be made accordingly.

CONSENT FOR VIDEO CONFERENCE FACILITY

In compliance of Circular No. 10 dated May 21, 2014 of the SECP, shareholders of the Bank are informed
that they can also avail video conference facility, In this regard please fill the following and submit to
registered address of the Bank 10 days before holding of general meeting. If the Bank receives consent from
members holding in aggregate 10% or more shareholding residing at a geographical location, to participate
in the meeting through video conference at bleast 10 days prior to date of meeting, the Bank will arrange video
conference facility in that city subject to availability of such facility in that city. The Bank will intimate
members regarding venue of video conference facility at least 5 days before the date of general meeting
along with complete information necessary to enable them to access such facility.

l'we, of , being a member of Nafional Bank of Pakistan, holding
Ordinary Share(s) as per Register Folio NoJ/CDC Sub-Account Mo,
hereby opt for video conference facility at

Signature of Member

“STATEMENT OF MATERIAL FACTS”

g the special Business given in agenda item MNo.06 of the
lank of Pakistan's shareholders.

TRONIC FORM

akistan, vide 5,R.0,470(i)/2016 dated May 31, 2016, has
lance sheet, profit and loss statement, auditor's report,
reuments ("Annual Audited Account") along with notice of
: form through COVDVD/USE at their registered address,
:ounts to the shareholders,

1k will place on its website a standard request form along
any Share Registrar, so that shareholders may request a
1@ Bank will provide one hard copy free of cost to the
ess within one week of the request The Bank is seaking
\udited Accounts along with notice of general meeting in
sted to pass the following Resolution with or without

T0(i)/2016 dated 31-05-2016 proposal for transmission of
wnt, auditors' report, directors report, and ancillary
:counts”) along with the notice of Annual General Meeting
the shareholders through CD/DVD/USE at their registered
nual Audited Accounts in hard copy be and is hereby
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AUDITORS’ REPORT TO THE MEMBERS

EY Ford Rhodes Grant Thornton Anjum Rahman
Chartered Accountants Chartered Accountants

Progressive Plaza, 1st & 3rd Floor, Modern Motors House
Beaumont Road Beaumont Road

Karachi 75530, Pakistan Karachi 75530, Pakistan

We have audited the annexed unconsolidated statement of financial position of National Bank of Pakistan (“the Bank™)
as at December 31, 2016 and the related unconsolidated profit and loss account, unconsolidated statement of
comprehensive income, unconsolidated cash flow statement and unconsolidated statement of changes in equity,
together with the notes forming part thereof (here-in-after referred to as the ffinancial statements”) for the year then
ended, in which are incorporated the unaudited certified returns from the branches except for 80 branches which have
been audited by us and B branches audited by auditors abroad and we state that we have obtained all the information
and explanations which, to the best of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Bank's Board of Directors to establish and maintain a system of internal control, and
prepare and present the financial statements in conformity with approved accounting standards and the requirements
of the Banking Companies Ordinance, 1962 (LVIl of 1962), and the Companies Ordinance, 1984 (XLVIl of 1984), Our
responsibility is lo express an opinion an these statements based on our audit.

We conducted our audit in accordance with the International Standards on Auditing as applicable in Pakistan. These

standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial

etatamante ara frea of ame matarial micetatamant An sodit includes a[arninirg, on a test basis, evidence suppﬂrtirg
n audit also includes assessing the accounting policies and
dluating the overall presentation of the financial statements.
iur opinion and after due verification, which in case of loans
1d advances of the Bank, we report that:

:pt by the Bank as required by the Companies Ordinance,
we received from the branches have been found adequate

id unconsolidated profit and loss account together with the
h the Banking Companies Ordinance, 1962 (LVII of 1962),
), and are in agreement with the books of account and are
tently applied except for the changes in accounting policies
ial statements, with which we concur;

surpose of the Bank’s business; and
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(i) the business conducted, investments made and the expenditure incurred during the year were in accordance
with the objects of the Bank and the transactions of the Bank which have come o our notice have been within
the powers of the Bank;

(g) inouropinion and to the best of our information and according to the explanations given to us the unconsalidated
statement of financial position, unconsolidated profit and loss account, unconsolidated statement of
comprehensive income, unconsclidated cash flow statement and unconsolidated statement of changes in equity,
together with the notes forming part thereof conform with approved accounting standards as applicable in
Pakistan and give the information required by the Banking Companies Ordinance, 1962 (LVIl of 1962), and the
Companies Ordinance, 1984 (XLVIl of 1884}, in the manner so required and give a frue and fair view of the state
of the Bank's affairs as at December 31, 2016 and its true balance of the profit, its comprehensive income, its
cash flows and changes in equity for the year then ended; and

(d) in our opinion Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIl of 1980), was
deducted by the Bank and deposited in the Ceniral Zakat Fund established under Section 7 of that Ordinance.

Emphasis of Matter

We draw attention to note 21,4441 to the financial statements which explains the contingency in relation to the pension

obligations of the Bank. Our opinion is not qualified in respect of this matter.

Other Matter

The financial statements of the Bank for the year ended December 31, 2015 were audited by EY Ford Rhodes and

KPMG Taseer Hadi & Co., whose audit report dated February 19, 2016 expressed an unmodiflied opinion on the
aforementioned financial statements.

EY Ford Rhodes
Chartered Accountants

Engagemant Partnar:
Arslan Khalid

Karachi
Dated: February 22, 2017
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UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at December 31, 2016

2015

2016

US Dellars in "000

1,442 657
192,434
73,562
7,927,895
5,527,060
303,123
92,443
754,267

16,313,441

87,684
209,479
13,681,234

1,528,092
132,205
1,163,586
8,576,899
6,380,488
314,543
49,099
743,559
18,888,471

97,396
428,915
15,844,511

245

2016 2015
Rupees in ‘000
ASSETS
Cash and balances with treasury banks 159,836,139 150,899,778
Balances with other banks 13,828,477 20,128,273
Lendings to financial institutions 121,709,399 7,694 516
Investments 897,130,749 829,245 898
Advances 667,389,455 578,122,160
Operating fixed assets 32,900,778 31,706,237
Deferred tax assets 5,135,645 9,669,359
Other assets 77,775,122 78,895,162
1,975,705,764 1,706,361,383
LIAEBILITIES
Bills payable 10,187,250 9,171,616
Borrowings 44,863,930 21,911,190
Deposits and other accounts 1,657,312,093 1,431,0386,598
Sub-ordinated loans - -
Liabilities against assets subject to
finance lease 35,800
Deferred tax labilities -
e 75,854,704
1,798,972,988 1,538,009,908
176,732,776 168,351,475
| |
21,275,131 21,275,131
46,800,341 45,580,712
51,939,151 49,155 590
120,014,623 116,011,433
ssefs - net 56,718,153 52,340,042
176,732,776 168,351,475
OMMITMENTS
part of these unconsolidated financial statements.
Farrakh Qayyum

Iftikhar A. ABawala
Director

Director
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UNCONSOLIDATED PROFIT AND LOSS ACCOUNT

For the year ended December 31, 2016

2015 2016 2016 2015
US Dollars in ‘000 Note Rupees in ‘000

1,086,649 1,093,731 Mark=up / return ! interest earned 23 114,402,671 113,661,831
573,056 569,590 Mark=up / return | interest expensed 24 59,578,235 59,940 895
513,593 524,141 Met mark=up / inferest income 53,720,936
101,578 Provision against non-performing advances - net 10.3 10,625,053

(Reversal of provision) / provision for diminution
12,610 in the value of investments - net 8.4 1,319,016
- Bad debts written off directly -
Reversal of provision against off
{1,173} balance sheet obligations 18,1 122 686
113,016 11,821,383
400,577 Met mark=up / interest income after provisions 55,525,693 41,899 553
NON MARK-UP / INTEREST INCOME
118,498 141,813 Fee, commission and brokerage income 14,833,549 12,394,723
31,164 28,670 Dividend income 2,998,821 3,259,736
44,435 20,835 Income from dealing in foreign cumrencies 25 2,179,289 4,647 844
120,407 Gain on sale and redemption of securiies - net 26 8,473,391 12,594,424
Unrealized (loss) / gain on revaluation of
57 investments classified as heldJfor-trading .10 5,824
19,893 Other income 27 2,080,776
334 454 286,492 Total non mark-up / interest i I
735,031 817,338
NON MARK=UP / INTEREST E
402 687 Administrative expenses
14,097 Other provisions [ write offs
683 Other charges
417 477 Total non mark-up [/ interest
317,554
- Extra ordinary [ unusual item
317,554 PROFIT BEFORE TAXATION
139,360 91,215 Taxation - Current
21,974 12,847 - Prior year(s)
{27,521} 33,501 - Defarred
133,813 137,563
133;.?41 217,521 PROFIT AFTER TAXATION
US Dollar se—

0.09 m Basic and diluted earnings p«

The annexed notes 1 to 45 and Annexure | te IV form an integral

Masood Karim Shaikh Tarig Kirmani
President (Officiating) Director
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UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended December 31, 2016

2015 2016
US Dollars in '000

183,741 217,521

(3965) [NITYEF)
(23,045)

8,066 !
(14,980) (17,697)
(18,346) (27,789)
164,796 189,732

Profit after taxation

Other comprehensive income:

ltems to be reclassified to profit or loss in

subsequent periods;

Exchange loss on translation of net assets of foreign

branches

ltems not to be reclassified to profit or loss in

subseguent periods:

Actuarial loss on remeasurements of defined benefit

obligation

Related tax impact

Other comprehensive income [ (loss) = net of tax

Comprehensive income transferred to equity

iive income not

rofft or loss in

vailable-for-sale securities

2016 2015
MNote Rupees in ‘000
22,752,285 19,218,864
{1,055,600) (414,780)
"Rl | | {2.410,482)
12.1 843 669
(1,851,084) {1,566,813)
(2,906,684) {1,981,593)
19,845,601 LA
5,355,181 (11,582, 989)
(1,989,989) (3,930,386)
3,365,192 {15,513,375)

part of these unconsclidated financial statements.

Iftikhar A. ABawala
Director

Farrakh Qayyum
Director
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UNCONSOLIDATED CASH FLOW STATEMENT

For the year ended December 31, 2016

2015 2016 2016 2015
US Dollars in ‘000 Mote Rupees in ‘000
CASH FLOWS FROM OPERATING ACTIVITIES
317,554 =D Profit bafore taxation 37,141,215 33,215,608
{31,164) (FLNTN Less: Dividend income {2,998 821) {3,258 736)
286,390 326,414 34,142,394 29,955,872
Adjustments:
Depreciation 1,301,250
Amortization 1.3 633,831
Provision against non-performing advances - net 10,3 10,625,053
(Reversal of provision) / pravision for diminution in
the value of investmeants - nat 9.9 1,318,018
Reversal of provision against off balance sheet obligations 18,1 (122 686)
Unrealized loss  (gain) on revaluation of investments
classified as held-for-trading 9.10 (5,924)
Gain on sale of operating fixed assets 27 (9,224)
Financial charges on leased assets 2,234
Other provisions ( write offs 1,474,478
3,009,839 15,218,028
37,242,233 45,173,900
(Increase) / decrease in operating assets
Lendings to financial institutions - gross 94 894,082
Met investment in trading securities 8,323,325
Advances - net 37,956,870
Other assets (excluding advance tax) 8,707,072
(211,346,019) 149,881,359
Increase in operating kabilities
Bills payable (1,840,211}
Borrowings (617,180) (15,386,971)
Deposits and other accounts

Other liabilities (excluding current t

2,235,578

{133,887) RELETEN ) Income tax paid
1 *2 11} Financial charges paid

{133,918) {137,527)
3,362,028 CEERLLAY Met cash generated from operating a

CASH FLOWS FROM INVESTING #

(2,639,756) Met investment in available-for-sale
{203,103) Met investment in held-to-maturity se
31,164 Dividend income received
(19,272) Investment in operating fixed assets
Effects of exchange differencas on fr
{3,965) assets of foreign branches
81,436 Investment in associates
2328 Sale procesds of operating fixed ass
(2,753,268) Met cash used in investing activities
CASH FLOWS FROM FINANCING /
(164) Payments of lease obligations
111,53 Dividend paid

{111,701} FEFEITIE Met cash used in financing activities

497,058 el LY (Decrease) [ increase in cash and |

1,131,888 i RETAN Cash and cash equivalents at beginr

1,628 857 1,400,147 Cash and cash equivalents at end

The annexed notes 1 to 45 and Annexure | to IV form an integral

Masood Karim Shaikh Tarig Kirmani
President (Officiating) Director
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UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended December 31, 2016

Balance as at December 31, 2014
Total comprehensive income for the year

Profit after tax for the year ended
December 31, 2015

Other comprehensive income - net of tax

Transferred from surplus on revaluation
of operating fixed assets

Transfer to statutory reserve
Transfer to general boan loss reserve

Transactions with owners, recorded
directly in equity

Cash dividend paid for the year ended
Decamber 31, 2014 (Rs. 5.5 per share)

Reserves (refer note 19.4)
Capital Revenue Unappropriated
Sh ta Tota
e caplial Exchange s General Loan General Prafit :
Translation ¥ |Loss Reserve
Rupees in '000
21275131 8562865 22988403 - 521,338 57,006,813 110,355,550
- - - - - 19,218,864 19,218,864
- (414,780) - - - {1,666,813) (1,981,583)
- (414,780) - - - 17,652,051 17,237,271
- - - - - 119,934 119,934
- - 1,821,886 - - (1,821,886) -
- - - 12,000,000 - (12,000,000) -
- - - - - (11,701,322)  (11,701,322)
24911,289 12,000,000 521,338 40,155,590 116,011,433
- - - 22,752,285 22,752 285
- - - (1,851,084)  (2,906,684)
- - - 20,901,201 19,545,601
- - - 113,937 113,837
2,275,229 . - (2,275,229) -
- - - (15,956,348) (15,956, 348)
27,186,518 12,000,000 521,338 51,938,151 120,014,623
part of these unconsolidated financial statements,
Iftikhar A. Alawala Farrakh Qayyum
Director Director
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NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1,

3.

STATUS AND NATURE OF BUSINESS

Mational Bank of Pakistan (the Bank) was incorporated in Pakistan under the MNational Bank of Pakistan Ordinance, 1949
and is listed on all the stock exchanges in Pakistan. If's registered and head office is situated at LI Chundrigar Road,
Karachi. The Bank is engaged in providing commercial banking and related services in Pakistan and overseas. The Bank
also handles treasury transactions for the Government of Pakistan (GoP) as an agent to the State Bank of Pakistan (SBP).
The Bank operates 1,448 (2015: 1,403) branches in Pakistan and 21 (2015: 21) overseas branches (including the Export
Processing Zone branch, Karachi). The Bank also provides services as trustee to Long-Term Credit Fund (LTCF) and
Endowment Fund for student loans scheme.

BASIS OF PRESENTATION

21  In accordance with the directives of the Federal Government of Pakistan regarding shifling of banking system fo
|slamic modes, the SBP has issued various circulars from time to time. Permissible form of trade related mode of
financing includes purchase of goods by the Bank from their customers and immediate resale to them at appropriate
mark-up in price on deferred payment basis, The purchases and sales arising under these arangements are not
reflected in these financial statements as such but are restricted fo the amount of facility actually utilized and the
appropriate portion of mark-up thereon.

Key financial figures of the Islamic banking branches of the Bank have been disclosed in note 42 of these financial
statements.

2.2 These are separate financial statements of the Bank in which the investments in subsidiaries, associates and joint
ventures are stated at cost and have not been accounted for on the basis of reported results and net assets of the
investees which is done in the consolidated financial statements.

2.3 The US Dollar amounts shown on the statement of financial position, profit and loss account, statement of
comprehensive income and cash flow statement are stated as additional information solely for the convenience of
readers, For the purpose of conversion to US Dollars, the rate of Rs, 104,5985 to 1 US Dollar has been used for 2015
and 2016 as it was the prevalent rate as on December 31, 2016.

STATEMENT OF COMPLIANCE

3.1 These financial statements have been prepared in a
Pakistan, Approved accounting standards comprise s
by the International Accounting Standards Board an
Institute of Chartered Accountants of Pakistan as are
of and directives issued under the Companies Ordir
directives issued by the State Bank of Pakistan (SBP
Whaerever the requirements of the Companies Or
directives issued by SBP or SECP differ with the requ
Ordinance, 1984, the Banking Companies Ordinance

3.2 SBP has deferred the applicability of International Ac
and Measurement’ and 1AS 40, Investment Propert
dated August 26, 2002, Further, according to the no
Instruments: Disclosures™ has not been made applic:
have not been considered in the preparation of 1
classified and valued in accordance with the requiren

3.3 Application of new and revised International Final
New Standards, Interpretations and Amendments

The Bank has adopted the following accounting sta
became effective for the current year:

Standard or Interpretation

IFRS 10 - Consoclidated Financial Statements, IFRS
Financial Statements — Investment Entities: Applyi

IFRS 11 - Joint Arrangements - Accounting for Acguis
IAS 1 - Presentation of Financial Statements - Disclo:

145 16 - Property, Plant and Egquipment and IAS
Depreciation and Amortization (Amendment)

145 16 Property, Plant and Equipment 1AS 41 Agricull
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IAS 27 - Separate Financial Statements — Equity Method in Separate Financial Statements (Amendment)
Improvements to Accounting Standards Issued by the IASB in September 2014

IFRS 5 - Mon~current Assets Held for Sale and Discontinued Operations - Changes in methods of disposal
IFRS 7 - Financial Instruments: Disclosures - Servicing contracts

IFRS 7 - Financial Instruments: Disclosures - Applicability of the offsetting disclosures to condensed interim financial
statements

145 19 - Employee Benefits - Discount rate: regional market issue
145 34 - Interim Financial Reporting - Disclosure of information 'elsewhere in the interim financial report’

The adoption of the above amendments, improvements to accounting standards and interpretations did not have any
effect on the financial statements.

3.4 New and revised approved accounting standards not yet effective

The following standards, amendments and interpretations with respect to the approved accounting standards as
applicable in Pakistan would be effective from the dates mentioned below against the respective standard or

interpretation:
Effective date
(annual pericds
Standard or Interpretation Beginning on or after)
IFRS 2 - Share-based Payments — Classification and Measurement of Share-based 01 January 2018
Payments Transactions (Amendments)
IFRS 10 - Consolidated Financial Statements and IAS 28 Investment in Associates and Mot yet finalized
Joint Ventures - Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture (Amendment)
Initiative - (Amendment) 01 January 2017
ssets for Unrealized 01 January 2017
al Instruments with IFRS 4 01 January 2018
“roperty (Amendments) 01 January 2018
: Consideration 01 January 2018

ected to have any material impact on the Bank's financial

nprovements to various accounting standards have also been
nents are generally effective for accounting periods beginning
ch improvements to the standards will not have any impact on
plication.

ASB which are yet to be nofified by the SECP for the purpose

IASB Effective date
(annual periods
beginning on or after)

urement 01 January 2018
01 January 2016
01 January 2018
01 January 2019

tistorical cost convention except for revaluation of land and
of claims which are stated at revalued amount and certain
wd at fair value.
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5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these financial statements are consistent with those of the previous
financial year except that the Bank has changed its accounting policy for non-banking assets acquired in satisfaction of
claims as disclosed in note 5.8 to the financial statements.

5.1 Cash and cash equivalents

Cash and cash equivalents include cash and balances with treasury banks and balances with other banks in current
and deposit accounts and call money lendings, less cal money borrowings and overdrawn nostro accounts.

52 Investments

Investments other than those categorised as held-fortrading are initially recognised at fair value which includes
transactions costs associated with the investments. Investments classified as held-for~rading are initially recognised
at fair value, and transaction costs are expensed in the profit and boss account.

Al regular way purchases / sales of investments are recognised on the trade date, i.e., the date the Bank commits to
purchase | sell the investments, Regular way purchases or sales of investments require delivery of securities within
the time frame generally established by regulation or convention in the market place.

The Bank has classified its investment portfolio, except for investments in subsidiares, associates and joint ventures,
into ‘held-for-trading’, "held-to-maturity’ and ‘available-for-sale’ as follows:

- Held-for-trading — These are securities which are acquired with the intention to trade by taking advantage of
short-term market / interest rate movements and are to be sold within 80 days. These are carried at market
value, with the related unrealized gain / (loss) on revaluation being taken to profit and loss account,

- Held-to-maturity — These are securities with fixed or determinable payments and fixed maturity that are held
with the intention and ability to hold to maturity. These are carried at amortised cost.

- Avallable-for-sale — These are investments that do not fall under the held-for-trading or held-to=maturity
categories. These are carried at market value exceot in case of unaucted securities where market value is not
available, which are carried at cost less m
revaluation is taken to ‘surplus [ (deficit) on n
diminution in value of investments in respect «
the same. On derecognition or impairment in g
previously reported as 'surplus / (deficit) on res
account for the period.

- Provision for diminution in value of investme
Prudential Regulations,

Held-for<trading and quoted available-for-sale secur
Reuters page (PKRV/ PEISRVY) or MUFAP or the Sto

Investments in subsidiaries, associates and joint
impairment in value, if any.

5.3 Repurchase and resale agreements

Securities sold with a simultaneous commitment to
recognised in the statement of financial position z
investment securities. The counterparty liabiity fo
borrowings. The difference between sale and repurc
accrued over the life of the repo agreement using effe

Securities purchased with a corresponding commitn
recognised in the statement of financial position, as
paid under these agreements are included in lending
resale price is treated as mark-up / retumn [ interest i
using effective yield method.

5.4  Derivative financial instruments

Derivative financial instruments are initially recognise
entered into and are subsequently re-measured at -
financial instruments are carried as assets when fair
change in the fair value of derivative instruments is ta
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5.5

5.6

57

Financial instruments

All financial assets and financial labilities are recognized at the time when the Bank becomes a party to the
contractual provisions of the instrument, A financial asset is derecognised where (a) the rights to receive cash flows
from the asset have expired; or (b) the Bank has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a third party under a 'pass-
through' arrangement; and either (i) the Bank has transferred substantially all the risks and rewards of the asset, or
(i) the Bank has neither transferred nor retained substantially all the risk and rewards of the asset, but has
transferred control of the asset. A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires. Any gain or loss on derecognition of the financial assets and financial liabilities is
taken to income currently.

Advances

Advances are stated net of specific and general provisions. Provisions are made in accordance with the requirements
of Prudential Regulations issued by the SBP and charged to the profit and loss account. These regulations prescribe
an age based criteria (as supplemented by subjective evaluation of advances by the banks) for classification of non-
performing loans and advances and computing provision [ allowance there against. Such regulations also require the
Bank to maintain general provision / alowance against consumer and SME advances at specified percentage of such
portfolio. General provision for loan losses of overseas branches is made as per the requirements of the respective
central banks. Advances are written off where there are no realistic prospects of recovery.

Operating fixed assets and depreciation
Property and equipment
Owned assets

Property and equipment except land and buildings are stated at cost less accumulated depreciation and impairment
losses, if any. Land is stated at revalued amount. Buildings are stated at revalued amount less accumulated
depreciation and impairment, if any. Cost of operating fixed assets of foreign branches indude exchange differences
aricinm an tranclafinn ot uaarand ratas Nanraciation is charged to profit and loss account applying the straight line
iminishing balance method at the rates stated in note 11.2.
ssets are brought into use and no depreciation is charged for

mount or recognised as a separate asset, as appropriate, only
iciated with the item will flow to the Bank and the cost of the
of the replaced part is derecognised. All ofher repairs and
during the period in which they are incurred.

I no future economic benefits are expected from its use or
equipment are included in profit and loss account currently.

ed, and adjusted if appropriate, at each statement of financial

sssionally qualified valuers with sufficient regularity to ensure
1 their fair value,

dited to the “Surplus on Revaluafion of Assets account” shown
iunting treatment of depreciation on revalued assets, keeping
1984 and SECP's SRO 45(1)/2003 dated January 13, 2003;

termined with reference to the value assigned to such assets
sar is taken to the profit and loss account; and

“the year net of deferred taxation is transferred from “Surplus
ippropriated profit through statement of changes in equity to
cremental depreciation charge for the year.

wcording the asset and the related liability. These are recorded
n lease payments at the inception of lease and subsequently
s charged on the basis similar to the owned assets. Financial
i as to provide a constant periodic rate of financial charge on
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ljarah (as lessor)

Assels leased out under Tarah' are stated at cost less accumulated depreciation and accumulated impairment
losses, if any, Assets under ljarah are depreciated over the period of lease term. However, in the event the asset is
expected to be available for redjarah, depreciation is charged over the economic life of the asset using straight line
basis.

liarah income is recognised on a straight line basis over the period of ljarah contract.
Intangible assets

Intangible assets are stated at cost less accumulated amortization and impairment losses, if any. Amortization is
charged to income applying the straightdine method at the rates stated in note 11.3. The estimated useful life and
amortisation method are reviewed at the end of sach annual reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.

Capital work=in=-progress

Capital work-in-progress is stated at cost. These are fransferred to specific assets as and when assets are available
for use,

Impairment

The carrying values of operating fixed assets are reviewed for impairment when events or changes in circumstances
indicate that the carrying values may not be recoverable, If any such indication exists and where the camrying values
excead the estimated recoverable amounts, operating fixed assels are written down to their recoverable amounts,

The resulting impairment loss is taken to profit and loss account except for impairment loss on revalued assets which
is adjusted against the related revaluation surplus to the extent that the impairment loss does not exceed the surplus
on revaluation of assets. Where impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised recoverable amount but limited to the extent of the amount which would have been
determined had there been no impairment. Reversal of impairment loss is recognized as income,

5.8 MNon-banking assets acquired in satisfaction of cli

Effective January 1, 2016, the Bank has changed its
in satisfaction of daims to comply with the requireme
issued by SBP vide its BPRD Circular Mo, 1 of 2016,
Regulations, the non-banking assets acquired in
less accumulated depreciation. These assets are rev
to ensure that their net carrying value does not differ
credited to the ‘surplus on revaluation of fixed asset
profit and loss account directly. Legal fees, fransfer
profit and loss account and not capitalised. Previouw:
carried at cost less impairment, if any. Had the acco
Other Assets in the statement of financial position)
revaluation of assets and deferred tax assets wol
respectiveh.

58 Deposits and their cost
Deposits are recorded at the fair value of proceeds re
Deposit costs are recognised as an expense in the pe
5.10 Taxation
Current

Provision of current taxation is based on taxable inc
laws of taxation on income eamed for local as wel a:
The charge for the current tax also includes adjusl
arising from assessments framed during the year,

Deferred

Deferred tax is provided on all temporary differenc
liabilities and their carmying amounts for financial repo
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Deferred tax assets are recognised for all deductible temporary differences and unused tax losses, to the extent that
it is probable that taxable profits will be available against which the deductible temporary differences and unused tax
losses can be ufilised. Deferred tax Is not recognised on differences relating to investment in subsidiaries and
branches to the extent the deductible temporary difference probably will not reverse in the foreseeable future.

The carrying amount of deferred tax assets are reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit or deduciible temporary differences will be available to allow all or part of
the deferred income tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realised or the Kability is seftled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date.

Deferred tax relating to gain / loss recognized on surplus on revaluation of assets is charged [ credited to such
account,

511 Employee benefits
5.11.1 Defined benefit plans

The Bank operates an approved funded pension scheme, an un-funded post retirement medical benefits scheme
and an un-funded benevolent scheme for its eligible employess. The Bank also operates an un-funded gratuity
scheme for its eligible contractual employees, An actuarial valuation of all defined benefit schemes is conducted
every year. The valuation uses the Projected Unit Credit method. Remeasurements of the net defined benefit Bability /
assets which comprise actuarial gains and losses, return on plan assets (excluding interest) and the effect of asset
ceiling (if any, excluding interest) are recognized immediately in other comprehensive income. Past-service cosis are
recognized immediately in profit and loss account when the plan amendment occurs.

5.11.2 Other employee benefits
Employees’ compensated absences

TEo Mmoot R mtes et B e o0 tatements for its liability towards compensated absences. This
nder the Projected Unit Credit method.

vestments are recognized on a time proportion basis that takes
of advances and investments classified under the Prudential
ipt basis,

lvances and investments is recognized in accordance with the

ommission on letter of credit and guarantees and remuneration
» of services,

ognized on time proportion basis,

inds is recognized when right to receive is established,

neld-for-trading, available-for-sale and held-to-maturity securities
aken to profit and loss account.

perating fixed assets are dealt with through the profit and loss

ik Rupees (Rs.) which is the Bank's functional and presentation

ipees applying the exchange rate at the date of the respective
ign currencies and assets / liabilities of foreign branches are
ailing at the statement of financial position date. Forward foreign
|2 to their respective maturities. All gains or losses on dealing in
t currenthy.

s are franslated at average exchange rate prevailing during the
in the profit and loss account except gains / bosses arising on
credited to other comprehensive income,
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ltems included in the financial statements of the Bank's foreign branches are measured using the currency of the
primary economic environment in which the Bank operates (the functional currency),

Commitments for outstanding forward foreign exchange contracts are disclosed in these financial statements at
committed amounts. Contingent liabilities | commitments for letters of credit and letters of guarantee denominated in
foreign currencies are expressed in Rupee terms at the rates of exchange prevailing at the statement of financial
position date.

5.14 Provision for off balance sheet obligations

Provision for guarantees, claims and other off balance sheet obligations is made when the Bank has legal or
constructive obligation as a result of past events, it is probable that an outflow of resources will be required to settle
the obligation and a reliable estimate of amount can be made. Charge to profit and loss account is stated net of
expected recoveries.

515 Off setting

Financial assets and financial liabilities are only set off and the net amount is reported in the financial statements
when there is a legally enforceable right to set off and the Bank intends either to settle on a net basis, or to realize the
assets and to setle the liabilities simultaneously.

516 Fiduciary assets
Assels held in a fiduciary capacity are not treated as assets of the Bank in the statement of financial position.
517 Dividend and other appropriations

Dividend and appropriation to reserves, except appropriations which are required by the law, are recognised in the
Banks' financial statements in the year in which these are approved,

5.18 Eamings per share

The Bank presents basic and diluted earnings per share (EPS) for its shareholders. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary s
ordinary shares outstanding during the year. Diluted
ordinary shareholders and the weighted average nur
potential ordinary shares, if any. There were no dilutiv

5.19 Accounting estimates and judgments

The preparation of financial statements in conformity
critical accounting estimates. It also requires manag
Bank's accounting polices. The estimates [ judgmer
financial statements are based on historical experien
are believed to be reasonable under the circumstar
these financial statements are as follows:

a) Provision against non-performing loans and a

The Bank reviews its loan portfolio to assess am
there against on a quarterdy basis. While asses
delinquency in the account, financial position =
collateral held and requirements of Prudential Re
Forced Sale Value of collaterals in determining th
taken during the year in determining provisioning

General provision for loan losses of overseas bra
banks.

The amount of general provision against domes
with the relevant Prudential Regulations and SBF
for determing general provision as a result of revi:
note 10,4,5 to the financial statements,

b) Fair value of derivatives

The fair values of derivatives which are not .
techniques. The valuation techniques take into ac
the contract.
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c)

d)

e)

Impairment of availablesfor=sale investments

The Bank considers that avallable-for-sale equity investments and mutual funds are impaired when there has been a
significant or prolonged decline in the fair value below its cost except for investments where relaxation has been
allowed by SBPR. This determination of what is significant or prolonged requires judgment. In addition, impairment may
be appropriate when there is evidence of deterioration in the financial health of the investee, industry and sector
performance.

Further the Bank has developed internal criteria according to which a dedline of 30% in the market value of any scrip
balow its cost shall constitute as a significant decline and where market value remains below the cost for a period of
one year shall constitute as a prolonged decline.

Held=to=maturity investments

The Bank follows the guidance provided in the SBP circulars on classifying non-derivative financial assets with fixed
or determinable payments and fixed maturity as heldstocematurity. In making this judgment, the Bank evaluates its
intention and ability to hold such investments till maturity.

Income taxes

In making the estimates for current and deferred taxes, the management books at the income tax law and the
decisions of appellate authorities on certain issues in the past. There are certain matters where the Bank's view
differs with the view taken by the income tax department and such amounts are shown as contingent liability.

Operating fixed assets, revaluation, depreciation and amortization

In making estimates of the depreciation / amortization method, the management uses method which reflects the
pattern in which economic benefits are expected to be consumed by the Bank, The method applied is reviewed at
each financial year end and if there is a change in the expected paftern of consumption of the future economic
banefits embodied in the assets, the method would be changed to reflect the change in pattem.

The Bank also revalues its properties on a periodic basis. Such revaluations are camied out by independent valuer
and involves estimates / assumplions and various market factors and conditions.

stermined wusing actuarial valuations. The actuarial valuations
rates of return on assets, future salary increases, future inflation
1 note 34, Due to the long term nature of these plans, such

xl on the management judgement regarding the probability of
iefits to settle an obligation arising from past events.

20186 2015
Note Rupees in "000

27,512,094 22,053,710
31,166,925 24,910,497
91,549,667 58,230,545
91,549,667 58,230,545
3,673,920 3,992,844
10,982,843 11,940,474
181,959

15,354,196 16,115,277
49,400,312

2,105, 2,243,147
21,765,351 51,643,459

159,836,139 150,899,778
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6.1 This includes statutory liquidity reserves maintained with the SBP under Section 22 of the Banking Companies
Ordinance, 1962,

6.2 These represent mandatory reserves maintained in respect of foreign currency deposits under FE-25 scheme, as
prescribed by the SBP.

6.3 These halances pertain to the foreign branches and are held with central banks of respective couniries. These
include balances to meet the statutory and regulatory requirements in respect of liquidity and capital requirements of
respective countries. The deposit accounts carry interest at the rate of 0.15% fo 4% per annum (2015; 0.00% fo
6.70% per annum).

2016 2015
7. BALANCES WITH OTHER BANKS Note Rupees in '000
In Pakistan
On current account - -
On deposit account . 5,538,299 6,775,367

5,538,299 6,775,367
Outside Pakistan
On current accounts 5,800,034
On deposit accounts . 5,105,676 7,552,872
13,828,477 20,128,273

7.1 These include various deposits with correspondent banks and carry interest at rates ranging from 3.16% to 5.9% per
annum,

T2 These include various deposits with comespondent banks and carry interest at rates ranging from 0.56% to 7% per
annum (2015: 0.01% to 1.85% per annum).

B. LENDINGS TO FINANCIAL INSTITUTIONS

Call money lendings

Repurchase agreement kendings (Reverse Repo)
Bai-Muajjal with other banks

Letters of placement

Less: Provision held against lendings

8.1 Particulars of lendings = gross

In local currency
In foreign currencies

8.2 Movement in provision held against lendings is a

Opening balance
Charge for the year
Closing balance

8.3 This represents zero rate lending to a financial institu

8.4 These carry mark-up at rates ranging from 5.5% t
maturities ranging from January 3, 2017 to January 6
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8.4.1 Securities held as collateral against lendings to financial institutions

8.5

8.6

Market Treasury Bills
Pakistan Investment Bonds

2016 2015

Further Further

Held by given as Held by given as
Bank collateral Total Bank collateral Total

Rupees in '000 Rupees in 000

90,023,887 90,023,887 =R EG(C - 3,908,316
23,936,999 23,936,999 725,000 - 725,000
4,633,316 - 4,633,316

Market value of the securities under repurchase agreement lendings amounts to Rs.115,366 million (2015: Rs. 4,653

million).

This represents Bai Muajjal agreements entered into with other banks,These carry rate ranging from 5.6% to 6.0%

par annum

These are overdue placements and full provision has been made against these placements at year-end.

9. INVESTMENTS

21

Investments by type:

Held-fordrading securithes
Markat Treasury Bills
Pakistan Invastment Bonds

Ordinary shares of Bsted companies
Trtal halddnrdradinn saroritios

2016

2015

Held by
Nots Bank

B30

Given as
collateral

Rupees in 000

361,030

Given as
collateral

Held by

Total Bank

— Rupees i 000

Total

29,825
1,439,215

1,469,140

23,047,158
1,118,263
886,275

463 285
846,660
413,199,474
161,870,040
9,479,391
520,093
2,690,456

33,661,254

601,140,788

178,328,918

29,131,619
T.885,583

25,108,982

647,872,390

811,144

141,631,960

5,261,821
2,362,433
A40B.750

B02,994,503

(19,432,226)

51,032,878

TB3,682.277
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2016 2015
Note Rupees in "000
8.2 Investments by segments

Federal Government Securities

- Market Treasury Bils 397,979,772 421,056,059
- Pakistan Investment Bonds 317,457,859 270,884,928
- GoP Foreign Currency Bonds 16,575,141 11,089,766
Other Federal Government Securities - 2,944 008
- ljarah Sukuk Bonds 9,123,388 880,684
741,136,160 [N
Foreign Government Securities 25,626,269 21,383,787
Fully Paid up Ordinary Shares
- Listed Companies 22519377 23,047,158
- Unlisted Companies 2,119,982 1,118,263
- Ordinary shares of a bank listed outside
Pakistan 463,295 463,295

25,102,654 24,628,716

Debentures, Bonds, Participation
Term Certificates, Term Finance Certificates,

Musharika and Sukuk Bonds
f | . |
- Listed
- Unlisted

Foreign Currency Debt Securities

Other [nvestments
- Investments in mutual funds

- Preference Shares

Investments in associates
Investments in joint ventures
Investments in subsidiaries

Total investments at cost

Provision for diminution in value of investments

Investments (cost net of provisions)

Unrealized gain / {loss) on revaluation of investments
classified as held-for-trading

Surplus on revaluation of available-for-sale securities

Total investments = at carrying value

9.2.1 Detailed information relating to investments in share
Funds, Government Securities, Bonds, Debentures,
ete. including quality of available-for-sale securities is

9.3  Market value of heldlo-maturity investments is Rs. 2:
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9.4

Investment in shares of a bank incorporated outside Pakistan = Bank Al=Jazira

The Bank halds 23,333,333 (2015; 23,333,333) shares in Bank AklJazira (BAJ) incorporated in the Kingdom of Saudi
Arabia, representing 5,83% (2015: 5,83%) holding in total equity of BAJ, The investment has been marked to market
using closing price as quoted on the Saudi Stock Exchange in accordance with SBP concurrence vide letter No.
BSD/SU-13/331/665/2006 dated February 17, 2006. BAJ's Viability Rating is bb+ with short term and long term IDR
at F2 and A-by Fitch Rating Agency.

Investments in associates 2016 2015
Note Rupees in '000

Unlisted Shares Number Percentage
of shares  of holding

Pakistan Emerging Venture Limited 12,500,000 3333 50,563
Information System Associates Limited 2,300,000 - 1,719
Mational Fructose Company Limited 1,300,000  39.50 6,500
Venture Capital Fund Management 33,333 3333 -
Kamal Enterprises Limited 11,000 20,37 -
Mehran Industries Limited 37,500 3205 -
Mational Assets Insurance Company Limited 4,481,500 B.96 44 B15
Tharparkar Sugar Mills Limited 2,500,000 2152 -
b B e P e 444508  25.00 _
00,000 23N 32,105
5000 20,00 o
00,000  20.00 -
i53,860  3B65 90,000
|50,000 20,00 -
225,702
00,000 3077 157,429 157,429
130,231 20,19 = -
iT0.B59 3279 39,710 39,710
'54,900 2503 218,535 218,535
06,000 2027 49,060 49,060
72,510 2685 9.5.1 3,657,133 4,561,383

4,121,867 5,026,117
BEEE - 5251821
-(including an
i million) against

9.9.1/9.9.20 FLELNTEN  (3,955,809)
1,423,922 1,296,012
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9.5.1 The 94,273,510 shares (2015: 120,426,432) of Agritech Limited were acquired from Azgard MNine Limited as part of
multiple agreements induding the Master Restructuring Agreement (MRA), These shares were acquired at an agreed
price of Rs. 35 per share. The market value of these shares at December 31, 2016 amounted to Rs. 12.68 per share
resulting in an impairment of Rs. 2,316 million (2015: 3,090 million) which has been fully recorded in these financial
statements,

During the period 2016, the Bank has exercised its Put Option. Accordingly, the Bank sold back 26.2 million shares in
Agritech Limited to various banks under the agreement.

There is also a put option available to Azgard Nine Limited, under which Azgard Nine Limited has the right to sell
58.29 million preference shares of Agritech Limited to the Bank at a price of Rs. 5.25 per share subject fo the
oceurrence of certain events under the agreement.

9.5.2 Agaregate market value of investments in associates (quoted) on the basis of latest available quoted prices amounts
to Rs. 1,606 million (2015: Rs. 1,432 million).

9,5.3 Associates with zero carrying amount, represent the investments acquired from former National Development
Finance Corporation (NDFC) which have negative equily or whose operations were closed at the time of

amalgamation,
9,5.4 The details of break-up value based on latest available financial statements of unlisted investments in associates are
as follows:
Year / Period Break=up
ended value
Rupeas in ‘000
Mational Assets Insurance Limited December 31,2015 52,893
Pakistan Emerging Venture Limited June 30, 2016 75,082
Information System Associates Limited June 30, 2016 14,469

Dadabhoy Energy Supply Company Limited
Pakistan Mercantile Exchange Limited

9.6 [Investments in joint venture

United National Bank Limited (UNBL)
(incorporated in United Kingdom)

9.6.1 Under a joint venture agreement, the Bank holds 20.;
holds 23.25 million ordinary shares (55%) in UNBL. |
as "A", "B", "C" and "D" have been issued and allott
category "A” and "C" are held by UBL. Dividends |
venture to ufilize tax losses that have been surren
appropriate. Dividends payable on "C" and "D" share
UBL that have been written—off or provided for at the |
of such loan value.

8.7 Summary of financial infermation of assoclates a

Based on the financi
slatements as on

United Mational Bank Limited December 31, 2016
First Credit and Investment Bank Limited September 30, 2016
Agritach Limited September 30, 2016

Based on the financi
statements as on

United MNational Bank Limited December 31, 2015
First Credit and Investment Bank Limited  September 30, 2015
Agritech Limited Seplember 30, 2015
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9.8

a9

Investments in subsidiaries
MNote

MBP Leasing Limited

CJ3C Subsidiary Bank of NBF in Kazakhstan
CJSC Subsidiary Bank of NBP in Tajikistan
NBFP Exchange Company Limited

MEBP Modaraba Management Company Limited
Taurus Securities Limited

Cast-MN-Link Products Limited

MEP Fullerton Asset Management Limited

9.9.1

Less: Provision for diminution in value of investments /8.9.2

Particulars of provision for diminution in value of investments
Opening balance

Charge for the year
Reversals for the year

Transfer from advances

2016 2015
Percentage Rupees in '000
of holding
100.00 500,000 500,000
100.00 2,185,644 2,185,644
100,00 953,783 953,783
100.00 300,000 300,000
100.00 105,000 105,000
5832 24,725 24,725
T6.51 1,245 1,245
5400 336,353 336,353
4,406,750 4,408,750
(1,010,186) (720,420)
2016 2015
Note Rupees in "000
19,432,226 17,517,883
2,406,249
: {1,087,233)
(1,386,314) 1,319,016
10.3 214,444 595,227
10.3 {284,000) -
99,769 -
(671,140) -
9.8.1/9582 17,404,984 19,432,226
2016 2015
Note Rupees in "000
2,737,167 3,329,066
398,923 398,923
9,281,816 9,962,240
433,444 4456 444
604,979 619,324
8.5 2,938,469 3,955,809
8.8/8.58.21 1,010,186 720,420
17,404,984 19,432,226




NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

2016 2015
Note Rupees in "000
9.9.2 Particulars of provision in respect of segments

Fully Paid up Ordinary Shares 3,080,081 3,670,113
Debentures, Bonds, Participation Term
Certificates, Term Finance Cerificates
and Sukuk Bonds 9,886,795 10,581,564
Other investments 479,453 504,320
Investments in associates 9.5 2,938,469 3,955,809
Investments in subsidiaries 9.8/9.9.21 1,010,186 720,420

1?4-04934 1Bﬂﬁ

9.9.2,1 Provision against subsidiaries includes an amount fo Rs, 661 million (2015: 661 million) against investment in
CJSC Subsidiary Bank of MBP in Kazakhstan and Rs 290 million (2015: Nil) against investment in CJSC
Subsidiary Bank of NBF in Tajikistan ,

2016 2015

9,10 Unrealized gain / (loss) on revaluation of Rupees in ‘000
Investments classified as held=forstrading

Ordinary shares of listed companies -
Federal Government securities 5,924
5,924

811 The investments in shares include shares of Pakistan State Qil Company Limited, Sui Morthern Gas Pipeline Limited
and Pakistan Engineering Company with cost of Rs. 4,603 million (2015: Rs: 4,603 million) that have been frozen by
the Government of Pakistan for sale in the equity mar™ ~ ~ = 7~ T

9,12 The investments also incude shares acquired und
strategic investments comprise of the shares of Pak
Gas Pipeline Limited (18,805,318 shares). The cost
as at December 31, 2016 amounts to Rs. 11,096
privatization commission,
10. ADVANCES
Loans, cash credits, running finances, atc,

In Pakistan
Outside Pakistan

Islamic financing and related assets

Bills discounted and purchased (excluding Government
treasury bills)

FPayable in Pakistan
Payable outside Pakistan
Advances - gross

Less: Provision against non-performing advances
Advances = net of provision

101 Particulars of advances - gross

10.1.1 In local currancy
In foraign currancies

10.1.2 Short=terrn  (for upto one year)
Long=<term (for over one year)
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102 Advances include Rs. 119,416 million (2015: Rs. 127,280 million) which have been placed under non-performing
status (refer note 10,4,3) as detailed below:

2016
Classified Advances Provisien Required Provisicn Held
Domestic  Owerseas Total Domestic Dwverseas Total Domestic Overseas Total
Rupees In 000
Category of Classification
Orther Assets Especially
Merttioned 1,076,398 . 1,076,938 31,804 . 31,804 31,804 . 3,804

Substandard 4,788,734 52,363 4,841,087 1,117,007 13,081 1,130,008 1,117,007 13,091 1,130,008
Doubeul 3,538,784 43,765 3,582,554 1,584, 546 21,882 1,616,428 1,584,546 21,882 1,616,428
Loss 79165638 30,749,884 109015622  TTA12GE2 29464194 10GETG6TTE _ TT412.582 29464134 106,876,776

88,570,159 30846012 19416171  B0155939 29499167 100655106  80,155939 29499167 109,655,106

2015
Classified Advances Provision Required Provisicn Held
Domestic  Owerseas Totsl Domestic Overseas Total Domestic Overseas Total
Rupees in ‘000
Gabegory of Chssification
Other Assets Especially
Merticned 2 069,365 - 2,069,365 19476 - 19476 19478 - 19478

Substandard 7,057 274 83227 7,140,501 1,582,057 20,807 1,602, 864 1,562,057 20,807 1,602,864
Doubful 2,610,175 152 627 2,762 802 w37 687 76,358 1,074,045 957 687 76,158 1,074,045
Lass 83647608 31660021 115307629  TH 133816 29835390 108063206 TA1XIA16 29835380 108,069,206

85,384422 95875 1ITEA0MAT  BOTIA0G6 0082555 NMOTESS591  B07A3036 0082555  MIOTEREM
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10.4.2 The SBP has allowed specific relaxation to the Bank for non-classification of overdue loans of certain Public Sector
Entities (PSEs) which are guaranteed by Government of Pakistan as non-performing loans up till December 31, 20186,

10.4,3 The SBF has allowed specific relaxation to the Bank for non-classification of overdue loans of ASG Metals Private
Limited and its associated companies till September 30, 2017. Had that relaxation not provided, the amount of non=-
performing beans would have been higher by Rs. 2,005 million {2015: Rs. 1,654 million) and provision would be

higher by Rs.1,080 million (2015: Rs. 923 million).

10.4.4 These represent non-performing advances for agriculiure finance which have been classified as loss and fully
provided for more than 3 years. These non-performing advances have been charged off by extinguishing them
against the provision held in accordance with Prudential Regulations for Agriculfure Financing issued by the SBR.
This charge off does not, in any way, prejudice the Bank's right of recovery from these customers.

10.4.5 During the period State Bank of Pakistan vide BPRD Circular No.10 dated August 3, 2016 has issued revised
Prudential Regulations for consumer financing which amongst other things required banks to maintain general
reserve at a percentage ranging from 1% to 7% based on secured and unsecured portfolio as per slab of NPL to
Gross Loan Ratio for the performing portfolio only, This change resulted in the additional provision of Rs 768 million.
Previously, general provision against consumer and SME loan were made at 1% to 5% of perfarming portfolio.

10.5

10.6

10.7

Particulars of write offs
10,5.1 Against provisions

10,5.2 Write offs of Rs, 500,000 and above
Write offs of below Rs. 500,000

Details of loans writen off of Rs. 500,000 and above

In terms of sub-section (3) of section 33A of the Bz
written-off loans or any other financial relief of Rs. £
December 31, 2016 is given in Annexure I,

Particulars of loans and advances to directors,
associated companies, etc,

Debts due by directors, executives, officers and staff
or any of them either severally or jointly with any oth

Balance at beginning of the year

Loans granted / additions during the year
Repayments

Balance at end of the year

Debts due by companies or firms in which the directo
Bank are interested as directors, partners or in the ¢
companies as members:

Balance at beginning of the year

Adjustment due to retirement [ appointment of
Loans granted / additions during the year
Repayments [ other adjustments

Balance at end of the year

Debts due by subsidiary companies, controlled firms,
modarabas and other related parties:

Balance at beginning of the year

Loans granted / additions during the year
Repayments

Balance at end of the year

2016 2015
Note Rupees in "000
10.3 12,690
10,6 10,948
1,742
12,680
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2016 2015
Note Rupees in "000
11. OPERATING FIXED ASSETS
Capital work—n-progress 1.1 1,545,405 1,348,323
Property and equipment 11.2 30,471,432 29,709,654
Intangible assets 11.3 883,941 648,260
11.1 Capital work-inprogress
Civil works 1477219 1,291,009
Equipment 18,167 16,304
Advances to suppliers and confractors 50,019 41,010
1,545,405 1,348 323
11.2 Property and equipment
Cost / revalued amount Accumullated depreciation Book
AL Additions | At At Charge for At Value at
January (deletions) ! December January  the year! December December Rate of
1, 2016  (adjustments) 31, 2016 1, 2016  (deletions) 31, 2016 3, 2016 depreciation
Rupees in D00
Owned
Land
= freehold 1,214,811 - 11,208,437 - - - 11,209,437 nNl
(5,374
b am e man smms an e ann i} _ _ 10,377,666 Nl
I 293,184 139,121 432,315 2,584,764 5% on book value
i 228,257 117,080 345,347 2480276 5% on book value
| 1,712,014 460,865 2,167,781 1,608,117 20% on cost
{5,008)
' 2,541,531 373,562 2914766 452,691  33.33% on cost
(317)
! 2,287,328 629,583 2,915,955 1,068,747 20% on cost
(956)
i 337,224 204,756 274,691 663,854  20% on cost
(267 ,289) -
i T 7308548 1024967 0,060,855 30445552
(273,660)
I 114,051 33061 130,373 25,880 20% on cost
(7.729)
T 7513589 1,958,018 9,190,228 30,471,432

(281,389)
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Cost ! revalued amount & daied depr Book
A Revaluation  Addithons [ At At Charge for A Walue at
January (doletions)’  December January the year | Revaluation Decembar December Rate of
1,215 (sdjustments) 31, 2015 1,215 (debetions) | 3, 2015 31,2015 depreciation
(mdjustmants)
Rupees in ‘000
Cwnad
Land
- freahold 11,203,348 - 11,463 11,244,811 - - - 1121481 Hil
= leasehald 10,338 4684 - MITE 10372742 - - - 10,372,742 Hil
Bulldngs an fanc:
= freshold 2 BET 308 - 7 N3 2,504 411 147,781 145,453 203,104 261,227 &% on book
- vakig
= lsasahald 2,677,786 - 53,565 2,741,365 111,672 116,585 228,257 2,513,108 5% on book
- - vajue
Furriture and 3,352,489 - 405,387 2,631,275 2,444,980 287 848 1, 112074 225,262 0% on cost
fixtures 119,700} (15,108)
{1.101,501) {1,005,713)
Compuler and 3,807,520 - 335,707 3,030,922 3,391,903 233 2,641,531 480,381 33.33% an cast
pariphersl (511} {418}
equipmant {1,111,803) (1,123.267)
Elecrical and 3,500,928 - 480,922 3,611,998 2,762 426 257 454 22873248 1324671 20% on cost
office equipment {171} (113}
(T, 580
Vehides 1110267 - 158,119 536,734
(B5,571)
(667,101}
38,258,148 - 1,527 B5B 37,050,269
{85,353}
{3,650,085)
Mszats held under
finance lease
Vehicles 154,380 - 40,250 172,983
(28,454)
6,747
2m5 39,412,539 - 1,567,808 37221262
{113,807)
[3843.788)
11.3  Intangible assets
Cost
At At
January 1, Addittons December 31
2016 adjustments 206
Core Banking Application 1,700,534 524,727 2,303,196
78N
Computer Saftwara - 371,966 371,966
1,700,538 74 624 2,675,162
Cost
At At
January 1, Additions December 31
2015 2015
Core Banking Application 1,328,910 3T BB 1,700,535
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11.4 Had thers besn no revaluation, the carrying amount of revalued assets at December 31, 2016 would have been as

follows:
Rupees in "000

Land

freehold 1,076,005

leasehold 869,805
Building

freehaold 620,581

leasehold 670,820

1.5 The ljarah payments receivable from customers for each of the folowing periods under the terms of the respective

agreements are given below:
2016 2015
Rupeas in "000
Mot later than cne year 82,029 83,926
Later than one year but not later than five years 96,848 180,236

178,877 264,162

The rate of profit is 6 months KIBOR + 2.5% (2015; 6 months KIBOR + 2.5%).

to chief executive or a director or an executive or a shareholder
5 of the Bank or any related party, imespective of the value, or
5 one million or two hundred fifty thousand rupees respectively,

Note 2016 2015
Rupees in '000

3,613,099 4,098,309
3,310,630 8,000,570
2,663,371 2,278,867
12,755,946 10,807,811
691,907 691,907
116,622 116,622

e liabilities

(18,015,930 (16,324,727)

5,135,645 9,669,359
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13.

12.1 Reconciliation of deferred tax

January  Recognized Recognized December Recognized Recognized —Decamber
1,2016  inProfitand  in Other 31,2015  inProfitand  in Other , 2018
Loss Comprehan Loss Comprahans
Account  sive Income Account  ive Income |
[ Surplus on Surplus on
revaluation revalluation
of assets of assets
Rupaas in 000
Deferred lax assels arising in respect of:
Provighon for diminustion in the vajue of Investmeants 3,636,653 461,656 - 4,098,309 (485.210) - 3,613,099
Provision against advances 7082841 A07, 728 - 8,000,570 {4,689,940) - 3,310,630
Other provision 1,762,799 616,068 - 2,278 867 384,504 - 2,663,3T
Provigion against defined benalits plans 8,031,228 832,813 B43 669 10,807 811 851,398 996,737 12,755,948
Unrealisad loss / {gain) on derivatives 651,807 - - 691,907 - - 691,907
Provision against off-balance sheet oblgations 116,622 - - 118,622 - - 116,622
22,332,051 2,818,366 B43 669 25994086 (3,839.248) 996,737 23,151,578
Less: Deferred tax (liabilities)
arising in respact of:
Excess of accounting book value of
leased assals over lasze kabililies (3,720) (4,377) - (8,087) 8,017 - (80)
Revaluation of securities {11,173,750) - (3.930,386) (15,104,136) - (1,980,988)  (17,004,125)
MNan=hanking assats - - - - - (36,273) (36,273)
Operating fixed assals {1,277,072) 64,578 - {1,212, 484) 327,042 - (B85, 452)
{12,454 ,542) 60,201  (3,530,386) {16.324.?2?-'3 335,059 (2,026,262) (18,015,930)
Mt deferred tax assats 9,877,500 2,876,567 (3,006,717) 5,060,350  (3.504,189) [1,020,525) 5,135,645
2018 2015
Note Rupees in '000

OTHER ASSETS

Income / mark-up acecrued in local currencies

Income [ mark-up accrued in foreign currencies
Advances, deposits, advance rent and other prepayments
Advance taxation (payments less provisions)

Income tax refunds receivable

Compensation for delayed tax refunds

Assets acquired from Corporate and Industrial Restructuring Ce
Branch adjustment account - nat

Unrealized gain on forward foreign exchange contracts
Unrealized gain on derivatives

Commission receivable on Govi. treasury transactions
Stationery and stamps on hand

Mon-banking assets acquired in satisfaction of claims
Barter trade balances

Receivable on account of Government transactions
Receivable from Government under VHS scheme

Prize bonds in hand

Receivable against sale of shares

Others

Less: Provision held against other assets
Other assets (net of provision)
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13.1 This includes Rs. 2,325 million (2015: Rs. 2,300 million) advance against PredPO placement of Term Finance
Certificates,

13.2 This represents amount receivable from GoP on account of encashment of various instruments handled by the Bank
for GoP as an agent of the SBP. Due to uncertainty about its recoverability, full amount has been provided for.

13,3 This represents paymenis made under the Voluntary Handshake Scheme (VHS), recoverable from GoP. Due fo
uncertainty about its recoverability, full amount has been provided for.
2016 2015
Note Rupees in "000
13.4 Provision against other assets

Opening balance 6,070,807 5,557 491
Charge for the year - net 13.4.1 533,480
Write offs (2,586)
Reclassifications {17,558)
Closing balance 6,070,807
13.4.1 This mainly includes provision made on account of financial improprieties
13.5 Reconciliation of compensation for delayed tax refunds
Opening balance 1,208,251
Accrued during the year 27 1,333,270 1,585,271
Closing balance 4,126,792 2,793,522

——— ——
14. BILLS PAYABLE
In Pakistan 10,152,968 8,958,569

Outside Pakistan 34,282 213,047
10,187,250 9,171,616

41,341,143 18,535,140
3,522,787 3,376,050
151 & 15.2 HBEEBE{I 21I911 l1Bv'.'.i
ies
41,341,143 18,535,140
3,522,787 3,376,050
15.2 44,863,930 21,911,190
5,018,651 4,612 557
6,397,399 2,262 393
13,000 20,940
| [FFSAP) 457,805 591,625
1,633,848 348,800
13,520,703 7,836,315
4,000,000 10,301,568
17,520,703 18,137,883
3z 27,189,616 3,376,063
32 82,81 326 444
70,800

3,773,307
21,911,180
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16.

17.

15.3 Mark-up / interest rates and other terms are as follows:

- The Bank has entered into agreements with the SBP for extending export finance to customers. As per the
terms of the agreement, the Bank has granted SBP the right to recover the outstanding amount from the Bank
at the date of maturity of finances by directly debiting the current account maintained by the Bank with the
SBP. These borrowings carry mark-up ranging from 4.0% to 6.0% (2015: 4.5 % to 7.0 %).

- Repurchase agreement borrowings carry mark-up at the rate of 5.7% per annum (2015: 5.00% to 9.60% per
annum) having maturity on January 10, 2017.

- Call borrowings carry interest ranging from 5.6% to 6% per annum (2015; 5% to 9.5% per annum).
- Unsacured borrowings "Others” carry interest at the rate of 10% per annum (2015: 10% per annum).

15.4 Borrowings from the SBPF under export oriented projects refinance schemes of the SBP are secured by the Bank's
cash and security balances held by the SBP.

2016 2015
Note Rupees in "000

DEPOSITS AND OTHER ACCOUNTS

Customers

Fixed deposits 438,982,984 330,348,703
Savings deposits 429,057,844 382,223,751
Current accounis - remunerative 220,938,478 183,332,050
Current accounts - non-remunarative 338,862,834 320,948,263

1,427,842,140 1,225,851, 767
Financial Institutions

| T |
Remunerative deposits

Mon - remunerative deposits

16.1 Particulars of deposits

In local currency
In foreign currencies [including deposits of foreign bra
of Rs, 86,312 million (2015: Rs, 158,964 million)]

LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE L

2016

Minirmum Financiz
lease charges {
payments future peri

Rupees in

Mot later than ane year

Later than one year and but
nat later than five years

The Bank has entered into lease agreements with First N
Lease rentals are payable in quarterly instalments. Financiz
of discount factors applied at the rates ranging from KIBOR
KIBOR + 3.3% per annum). At the end of lease term, the |
security deposits.
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2016 2015
MNote Rupees in "000
18, OTHER LIAEILITIES

Mark-up / return / interest payable in local currency 19,156,398 14,023,331
Mark-up / return / interest payable in foreign currencies 203,769 252,916
Unearned commission and income on Bai Muajjal and bills discounted 278,250 346,243
Accrued expenses 6,129,194 5,071,191
Advance payments 84,849 33,430
Unclaimed dividends 153,607 164,414
Unrealized loss on forward foreign exchange contracts 1,209,712 1,672,385
Unrealized loss on PUT Option 306,339 -
Provision against off balance sheet obligations 18.1 627,494 627,494
Provision against contingencies 18.2 3,548,841 2,818,525
Employee banefits:

Pansion fund 34.1.2 9,855,826 8,435,332

Post retirement medical benefits 34.1.3 13,377,650 11,268,022

Benevolent fund 34.1.4 1,977,230 1,830,831

Gratuity scheme 34.1.5 1,298,782 1,001,423

Compensated absences 3421 6,262,603 5,709,230
Staff welfare fund 371,257 371,257
Liabilities relating to:

Barter trade agreements 14,261,334 14,282,581
Payable o brokers 32,688 609
Others 7,450,240 8,045,490

TIINEN ~ 75,854,704

2,244,872
(122,686)

(1,494,692}

2,818,525
18.2.1

story violations and reported instances of financial improprieties

2016 2015
Rupees in "000
res of Rs,10 each 25,000,000 25,000,000
ires of Rs,10 each
cash 1,403,880 1,403,880
lly paid bonus shares 19,871,251 19,871,251
21 131

(2015: 75.60%) shares of the Bank as at December 31, 2016,
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20,

19,3 Shares of the Bank held by subsidiary and associates
Following shares were held by subsidiary and associates of the

19.4

Bank as of year end:

First Credit & Investment Bank Limited
Taurus Securities Limited

Reserves

19.4,1 Exchange transalation reserve
This comprises all foreign currency differences arising from the translation of the financial statements of foreign

operations.

19.4.2 Statutory reserve

Every bank incorporated in Pakistan is required to transfer 20% of their profits to a statutory reserve until the reserve
equals share capital, thereafter 10% of the profits of the Bank are to be transferred to this reserve,

19.4.3 General loan loss reserve

The Bank is cognizant of the fact that a part of its credit or loan portfolio (funded and non-funded) which is not
currently impaired as per the applicable Prudential Regulations is underperforming and therefore the potential for
risk of credit losses on this part of portfolio is higher than the usual risk. Therefore, as a matter of abundant caution
and in order to protect the equity base of the Bank from future contingencies in respect of the credit portfolio, the
Board of Directors in their mesting held on April 29, 2015 decided to transfer an aggregate amount of Rs. 12 billion
from the unappropriated profits to a “General Reserve for potential loan losses®. This appropriation has been made
on the basis of the management’s best estimates and judgment regarding the inherent portfolio risks,

SURPLUS ON REVALUATION OF ASSETS = net

Available-for-sale securities
Operating fixed asseis
MNon= banking assets

201

20,2

Surplus [ (deficit) on revaluation of availablesfor=s
securities = net of tax

Federal Government Sacurities

Term Finance Certificates and Sukuks
Shares and mutual funds

GoP Foreign Currency Bonds

Foreign Currency Dabt Securities
Investmeant outside Pakistan

Deferred tax liability

Surplus on revaluation of operating fixed assets -

Surplus on revaluation on January 1,

Surplus on revaluation of the Bank's properties during
Transferred to unappropriated profit in respect of incr

depreciation charged during the year - net of defe
Related defarred tax liability

Less: Related deferred tax liability on:

Revaluation as at January 1,

Revaluation of Bank's properties during the year

Incremental depreciation charged during the year
transfarrad to profit and loss account

Surplus on revaluation on December 31,

2016 2015
Mumber of shares

2016 2015
Rupees in '000
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21.
211

21.2

21,3

CONTINGENCIES AND COMMITMENTS
Direct credit substitutes

Include general guarantees of indebtedness, bank acceptance guarantees and standby letters of credit serving as
financial guarantees for loans and securities issued on behalf of:

2016 2015
Rupees in "000
- Government 12,013,689 7,422,663
- Financial institutions 6,075,143 6,860,358
- Others 21,866,018 24477771

39,954,850 38,760,792

Transaction-related contingent liabilities

Includes performance bonds, bid bonds, warranties, advance payment guarantees, shipping guarantees and standby
letters of credits related to particular transactions issued on behalf of:

- Government 15,625,100 13,543 468
- Financial institutions 19,015,609 5,094,682

- Others 17,593,612 18,901,268

Trade-related contingent liabilities

Letters of credit issued on behalf of:

= Government 330,993,013 221,145,520
2,421,680 14,847 586

47,295 687 49,095,879

285,088 985

debts [including
interest thereon
millicn), claims
ing to Rs, 1,597

14,238,035 17,262,022

o Tax Year 2016 and amended by the tax authorities up to Tax
Branches no amendment to retumns filed u/s 120 of the Income
urns filed are deemed assessments for all the years till the tax

e tax year 2015 on the major issues i.e. charge for bad debts,
d unrealized gain on dervatives aggregating to Rs. 2,264 million
Commissioner Appeal Inland Revenue [CIR(A)), The bank has
1al Inland Revenue (ATIR) for the tax years 2004, 2006, 2007,
g the year 2016, Therefore, no provision has been made on the
‘avorable outcome,

‘the aforementioned tax years, the bank has filed appeal effects
watter decided in bank's favor i.e. provision for non-performing
diminution in value of investment, other provisions, reversal of
ther balance sheet provision and etc. However, the the Bank is
bstantially increase further refunds to the Bank,
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21.4.2.3 Through Finance Act, 2015, for tax year 2015 and onwards, income from Dividend and income from Capital Gains
taxed at the rate of thirty five percent, As the chargeability of tax imposed was retrospective from the tax year
2015, therefore, on legal grounds, the bank filed Constitution Petition (CP) before the Honourable High Court of
Sindh which is pending. However, recently the Honorable High Court of Sindh has given favourable judgement on
the same issue in other case against which the depariment has filed appeal before Supreme Court of Pakistan.
The bank has made the provision on prudent basis.

21.4.2.4 The other matters under tax contingencies include interest credited to suspense account, allocation of commeon
expenditure between taxable income and exempt / low tax rate income and reversal of bad debts expense. The
aggregate effect of contingencies as on December 31, 2016 amounts to Rs. 14,770 million (2015: Rs. 14,622
million). Mo provision has been made against these contingencies based on the opinion of tax consultants of the
Bank who expect favourable outcome upon decision of pending appeals.

21.4.25 The Sindh Workers Welfare Fund Act, 2015 (Sindh WWF Act) has been promulgated in the month of May 2015.
Earlier as per the Workers Welfare Fund Ordinance, 1971, the Bank in which Government holds more than 51%
shareholding remained exempt from levy of WWF. The Sindh WWF Act, 2015 is refrospective in its effect and it
attempts to impose levy from the date even prior to its promulgation, As the chargeability of tax imposed is
refrospective and the law is defective considering constitutional issues — Fee or Tax including gecgraphical /
territorial jurisdiction for bank operating in all the provinces of Pakistan as well as the Bank employees do not fall
in the definition of workers, therefore, on legal grounds against the said levy bank has decided to file suit before
Honourable High Court of Sindh. Hence, no provision has been made for Sindh WWF in these financial
staternents based on the advice of the Tax consultant.

21,4.2.6 In casze of Sales Tax [/ FED, appeals have been filed before various appellate forums including reference and
constitutional petiions before the High Court of Sindh; wherein apart from other legal grounds, the principal
ground is levy of duty on service which are not specified in the First Schedule to the Customs Act, 1969 and
specially for Tax year 2011 levy of duty by FER on services provided in province of Sindh after promulgation of
Sindh Sales Tax on Services Act, 2011,

The Bank has filed an Appeal before the Commissioner Appeals SRB on the order passed by Assistant
Commissioner SRB for levy of Sindh Sales Tax ¢ ' e mon 7w t o
State Bank of Pakistan for the tax period July 20°

provided by SBF. No provision has been made fo

of Tax Consultants of the Bank who expect favora

21.4.3  Barter Trade Agreements

In order to reduce pressure on the balance of pe
various countries and designated the Bank to ha
Bank executed banking arrangements with the de
names. In one of the barter agreement, repaymi
non<finalization of Letter of Exchange for its utiliz
the relevant barter agreement, The concemed bz
accounts with the Bank. Since these balances ar
payment of any interest in the relevant banking
claims,

21.4.4 Contingencies in respect of employees benefi

The following are the detail of the contingencies
respect of employees’ benefits and related matte:
2144.1) and Restoration of Commuted Pens
impraclicable to determine with sufficient reliabilit

21.4.41 Pensionary benefits to retired employees

In 1977 the Federal Govl. vide letter No. 17 (9) -
Banking Council, directed that all executives/

calculated @ 70% of average emoluments on cc
service was less than 30 years but not less than -
This pension scheme was made applicable with

In the year 1987, the Banks Naticnalization Act
Pakistan Banking Council was dissolved and the
mandated respectively to determine personnel p
and benefits of the employees in accordance witt
the said amendments in BNA, the Board of Dire
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officers! executives of the bank with effect from January 01, 1999 vide Circular Mo.37/1999, wheraby the Basic
salary was increased by 110 % to 140% and besides giving multifarious benefits to its employees, formula for
monthly gross pension was revised, However, the amount of gross pension on the basis of existing Basic Pay and
existing formula was protected.

A number of the bank employees, after attaining the age of superannuation filed Writ Petitions before the Lahore
High Court, Lahore and the Peshawar High Court, Peshawar, praying for re-calculation of their pensionary
benefits and increases in accordance with the Bank circular No. 228 { C ) dated December 26, 1977 and
furthermore, for alowing the increases in their pension as per the increases allowed by the Federal Government
to its employees. This litigation started in the year 2010 & 2011.

The Peshawar High Court, Peshawar, in terms of judgment dated June 03, 2014, dismissed the petition while
observing that the petition was hit by laches and that the Pefitioners could not claim the benefits granted to the
similady placed employees of other institutions who were govermed through different Statutes and Service Rules.
The said order has been assailed by the pensioners before the honorable Supreme Court of Pakistan where the
matter is pending adjudication.

Lahore High Court, Lahore, through its judgment dated January 15, 2016, allowed the Writ Petitions on the same
matter and the Bank was directed to release the pensionary benefits of the Petitioners, The said order was
assailed by the Bank by filing Intra Court Appeals in January 2016 which were dismissed by Lahore High Court,
Lahore, through its judgment dated January 16 2017.

Based on the opinion of legal counsel on this matter, the Bank believes the judgment dated January 16, 2017 can
be challenged on merits and legal grounds in the Supreme Court of Pakistan, therefore, the Bank will file appeal
before the Supreme Court of Pakistan against the said order and is confident about the favorable outcome of the
case,

In case this matter is decided unfavorably, as per the advice of the Actuaries, the Bank might have a financial

impact of Rs.47.7 billion approximately as at year ended 31 December 2016, arising out of the additional pension

liability exclusive of any penalties or additional profit due to delayed payment, Pension expense for the year 2017

and onwards mav also increase. No orovision was made in the financial statements for the said amount as prima-
gal grounds,

Petitions before Lahore High Court after their retirement, in
1 of directions to the bank for encashing their entire un-availed
i7/1999 and 57/ 1999,

vith effect from January 1, 1999. As per revised rules, leave
ted as "Frozen Leave” to differentiate it with subseguent leaves
s to avail these leaves, which would lapse on retirement.

of the subject ex-employees in Aprl 2014 while observing that
Petitions were filed in the year 2012 and that all the petitioners
ant benefits when all outstanding dues were paid at the time of
unt was made, The Petitioners have filed Intra Court appeals
1 adjudication.

itled as Iffat Aara Hassan & others vs. NEP etc. filed before the
s dismissed by a Division Bench vide order dated January 11,
iubject matter of the Petition was passed and closed transaction,
is Constitution Petition.

Banking Council the Bank issued Circular 19/95. In terms of the
2 retired employees regarding increase of medical ceiling on the

Bank would re-determine the monetary celling of retired
le on the basis of notional re<fixation in revised scale on point to
wed Federal Service Tribunal for increase of post-retirement
g Bank contested the case but a representative of Establishment
pted the said Circular and the two appeals were accepted by the
urt failed and even review petitions were dismissed,

iasim and 5 others who had opted for separation from service
similar relief of postretirement medical celling while citing the
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respeclive judgments of the FST and Supreme Court. The Bank contested the Writ Petition on the Grounds that
the petitioners had opted for separation from the service of the Bank under GHS AND VHS after receiving
payment of compensation as contemplated under the said Schemes. With regard to medical ceiling for such
optees, it was contended by the bank before the Court that option was given to such employees either to accept
the present medical ceiling for 10 years in lump sum or fo continue with the present payment as if they had retired
on attaining the age of superannuation. The petitioners had opted for continuing with the present ceiling as
prevalent at the time of the separation scheme floated by the Bank therefore, they were not entitled for any
henefit under the said circular. It was also urged by the Bank that in view of judgment of Apex Court in Naseem
Arif Abbasi case, the petitioners, after having signed a disclaimer at the time of receipt of benefits under GHS,
were not entitled to any further payment. The High Court while disregarding these arguments allowed the Writ
Petition, The Bank has filed an Intra Court Appeal against the order of the single bench which is stil pending
adjudication.

21.4.4.4 Restoration of Commuted Pension

The portion of pension of an employee commuted at the time of retirement is restored after the lapse of period for
which the commutation was made, However, that restoration is made without applying any increase granted in
pension during that period. Some of the retired employees filed Writ Pelitions before Lahore High Court while
praying the court for restoration of the commuted portion of their pension with application of all the increments
granted during the period for which the pension was commuted,

In one of such Writ Pefitions, the Honorable Lahore High Court, without issuing notices to the bank disposed of
the same vide order dated January 13, 2015 while observing that the Petitioner was also entiled to be treated at
par with the pensioners whose cases had already been decided in a case tifled as "Additional Accountant General
Pakistan Revenue, Lahore va. ALA Zuber” which had attained finality up to the level of Supreme Court of Pakistan

The judgment referred in the case was given by a Division Bench of Lahore High Court in which restoration of
pension after period of commutation was directed to be alowed at the rate prevailing at the time of restoration
and not at the rate of pension prevailing at the time of commutation. High Court in the subject case came to the
conclusion that an employee was given restored pension at the rate prevailing fifteen years ago and that such an
action on the part of the employer would be a vic™ ™ et s s : e :

to the test of economic justice. In the above me

matter was decided without summaoning the Bz

pertains to Civil servants and the Bank employes:

In case this matter is decided unfavorably, the &
impact arising from the additional liability would £
profit payment due to delayed payment in case
also increase due to this decision. No provisior
mentioned amount as the Bank is confident aboul

21.4.45 Regularizing of temporary hires/outsourced w

A practice was prevalent in the Bank for hiring t
stocks of the borrowers, Letters of appointment
period of less than 90 days and after short break
the temporary godown staff filed Appeals before t
that such employees were not on the pay roll of tl
regular absorption in the Bank. Subsequently in
2003 a formula was evolved that if such tempora
of the circular with breaks of not more than 15 ¢
(with certain other conditions). Subsequently the
almost the same criterion as given in the said cir
the FST (2005 SCMR 100), The Bank had obtain
the Bank. Al who fulfilled the criteria were absort
as NIRC in terms of which the Petitioners hav
judgment.

Under the SBP Guidelines, in terms of a policy
service provider companies after entering into co
companies are actually their employees and the
resources. However some of those resources file
while praying for issuance of directions to the B:
alleging that actually they were employees of
Abbotabad and Mardan Bench were allowed. Ap
Pakistan against the order of the Peshawar High
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21.4.4.6

and the Bank was directed fo decide the cases of the Respondents after engaging them through personal
hearings, Subsequently all the Respondents who had been hired through a service provider company (80 in
numbers) were heard in person and their cases for regularization in Bank's service were dedined through
speaking orders duly communicated to them. Many of those Petitioners again approached High Court and NIRC
for redress of their grievance. Some of those Petitioners also filed contempt pefifions before the honorable
Supreme court which were decided in terms of order dated Movember 25, 2016 and the Bank was directed to
regularize the services of all those Petitioners. The Bank has filed a Review Pefition against the said order which
is still pending adjudication.

Appeal filed by the Bank against the order of Peshawar High Court, Mardan Bench in the matter of Mr. Talimand
and 23 others was dismissed by the honorable Supreme Court of Pakistan vide order dated May 25, 2016 and
Bank was directed to regularize all the Respondents in Bank's service. The Bank has filed a Review Petition
against the said order,

Some Petitions filed by the employees of service provider companies are pending adjudication before NIRG
Islamabad Bench. Moreover in the mid of August 2016, some service provider companies terminated the services
of some resources deployed at various Bank Branches/offices, Almost all of those employees (around 150 in
number) have filed petitions before various benches of NIRC for their absorption in Bank's service.

The Bank believes that the financial impact of this matter is not expected to be material.
Golden Handshake (GHS)

The Bank had introduced the Golden Hand Shake Scheme in 1997 with a cult-off date, however, some of the
employees who had opted for separation under the said scheme were not relieved on the said date and continued
to perform their duties. Subsequently some of those employees filed Pefitions before various high courts for
additional payment of certain pensionary benefits beyond the cut off date and also for increase in the salaries
announced by the Bank after the cut off date as mentioned in the scheme but the Apex Court held that after
having received the payments and signed disclaimer no further payment could be claimed by such optees under
this scheme, Most of the cases have been disposed of on the basis of Apex Court judgment in Maseem Arif
Abhasl case (2011 SCMR 446\ There are still some pending Pefiions, however, keeping in view the said

1 cases of exporter namely: M/S Fateh Textile Mills Limited, the
te Bank of Pakistan has also adjudicated penalty of Rs. 1,020
| appeals before the Appellate Board and Constitutional Petitions
said judgments. The Honerable High Court has granted relief to
rits of the appeals management is confident that these appeals
& no provision has been made against the impugned penalty.

2016 2015
Rupees in "000
itracts
145,531,852 273,199,134
80,986,181 183,645,395
d assets 1,094,029 1,999,488

81,095

manage its foreign currency exposure, The Bank is also party to
5. The accounting policy for derivative is disclosed in note 5.4 fo
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2016 2015
Rupees In "000
23. MARK=UP | RETURN / INTEREST EARNED

On loans and advances to:
Customers 54,187,761 56,378,888
Financial institutions 63,023 68,209
YN 56,447,097
On investments in:
Held-for-trading securities 558,036 402,136
Available-for-sale securities 40,925,166 38,925,217
Held-to-maturity securities 17,423,234 16,340,078
58,906,436 55,667,431
On deposits with financial institutions 568,994 465,426
On securities purchased under resale agreements 676,457 1,081,877

114,402,671 113,661,631

24, MARK-UP | RETURN / INTEREST EXPENSED

Deposits 50,070,280 53,294,048

Securities sold under repurchase agreements 8,250,159 5,551,365

Short-term borrowings 1,257,796 1,095,482
~ 50,578,235 N YTECCR

25. INCOME FROM DEALING IN FOREIGN CURRENCIES

This includes Rs. 3,377 millon (2015: Rs. 6,614 million)
charged by Foreign Exchange department to Treasury Deps

26. GAIN ON SALE AND REDEMPTION OF SECURITIES - ne

Federal government securities:
Market Treasury Bills
Pakistan Investment Bonds
GoP ljarah Sukuks

Shares and mutual funds
Foreign Government / debt securities
Associates - mutual funds

27. OTHER INCOME

Rent on property / lockers

Gain on sale of property and equipment

Compensation for delayed tax refunds

Met un-realized gain on derivatives - put oplion in respect
of Agritech Limited (an associate)

Others
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28, ADMINISTRATIVE EXPENSES Note
Salaries and allowances 26,514,424
Charge for defined benefit plans 4,916,058
Mon-executive directors' fee, allowances and other expenses a5 25,863
Rent, taxes, insurance, electricity and other utilities 281 3,315,326
Legal and professional charges 612,038
Communications 1,037,922
Repairs and maintenance 1,124,733
Financial charges on leased assets 2,550
Books, stationery, printing and other computer accessories 997,018
Advertisement, sponsorship and publicity 540,158
Donations 28.2 450
Contributions for other Corporate and Social Responsibility 28.2 53,200
Auditors' remuneration 28.3 171,597
Depreciation 1.2 1,958,018
Depreciation on ljarrah Assets 67,046
Amaortization 1.3 738,943
Depreciation on Non-banking Assets 34,406
Conveyance 247,707
Entertainment 117,223
Travelling 512,824
Security services 2,066,618
Outsourcing and janitorial services 1,096,187
Clearing, verification, licence fee charges 273,025
Subscription 61,370
Brokerage 24,127

67,787

111,538
185,262

46,943.418

) insurance premium against directors’ lability insurance.
tesponsibilities exceeding Rs. 0.1 million have been disclosed in

wses have any interest in the donees, except Mr. Tarig Kirmani
ofessional Education Foundation, Karachi and Director.Family

Grant EY Ford 2016 2015
Thomton Rhodes Total Total
Anjum
Rahman
Rupees in "000
6,226 6,226 12,452 12,452
2,178 2,178 4,356 4,356
5,060 5,060 10,120 10,120
14,136 4,336 18,472 17,470
2,208 1424 3,632 2,220
4,500 4,500 9,000 7,800
34,308 23,724 58,032 54 418
113,565 102,152

34,308 23,724 171,597 156,570




NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

29,

M.

32,

OTHER CHARGES

Penalties imposed by the SBP

TAXATION

For the year
Current
Deferred

For prior year
Current
Deferred

30,2 Relationship between tax expense and accounting profit
Accounting profit before tax

Income tax at statutory rate @ 35% (2015: 35%)

Inadmissible items
Prior year tax effects
Others

Tax charge for current and prior years

BASIC AND DILUTED EARNINGS PER SHARE

Profit after tax for the year

Weighted average number of ordinary shares

Basic earnings per share

Basic and diluted eamnings per share are same.

CASH AND CASH EQUIVALENTS

Cash and balances with treasury banks

Balances with other banks
Call money lendings

Call borrowings
Overdrawn nostros

The Federal Government has extended onetime sup
December 31, 2015 (Tax Year 2018), This tax has b
persons affected by the ongoing war on terror, Accort
for the year ended 31 December 2015,

30,1 Current taxation includes Rs. 321 million (2015: Rs. 267 million) of overseas branches.

2016 2015
Note Rupees in "000

309,084 72,455
30.1 9,540,915 14,576,847
12.1 3,504,189 (2.878,568)
13,045,104 11,698,279
30.3 1,343,826 2,298,465
1,343,826 2,298,465
30.2 14,388,930 13,996,744
37141215 33215608
12,999,425 11,625,463
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2016 2015
33. STAFF STRENGTH Numbers
Permanent 12,944
Temporary / on contractual basis 2,604
15,548

Total Staff Strength

33.1  In addition to the above, the Bank is utilizing the services of other companies including security services and the
number of persons deployed by such companies as at year end are 9,898 (2015: 9,254).

34. EMPLOYEE BENEFITS
341 Defined benefit plans
3411 General description

General description of the type of defined benefit plan and accounting policy for remeasurements of the net
defined liability / asset is disdosed in note 5.11 to the financial statements,

Principal actuarial assumptions

The financial assumptions used in actuarial valuation at December 31, 2016 of pension fund, post retirement
medical benefits, benevollent fund and gratuity scheme are as follows:

2016 2015
per annum
Salary increase rate 9.50% 10.00%
9.50% 10.00%
9.50% 10.00%
5.00% 5.50%
9.50% 8.00%

Adjusted SLIC Adjusted SLIC

2001=2005 2001-2005
2016 2015
Note Rupees in "000

54,865,012 46,819,562
(44,999,186) (38,384,230)

18 9,855,826 8435332
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34.1.21 Reconciliation of net defined benefit liability = pension fund

The following table shows a reconciliation from the opening balances to the closing balances for net defined
benefit liability for pension fund and its components,

34.1.2.2

3413

Present value of defined Met defined benefit
benefit obligation | °" Value of plan assets liability
2016 2015 2016 205 2016 205
Rupees in 000
Balance as at January 01, 46,819,560 43052540 38,384,229 35520881 843533 753 B4
Included in profit and loss
Current senvice cost 1,456,524 || 1,145,592 - - 1,456,524 || 1,145,592
Inferest cost/ income 4,544 815 || 4,727,058 || 3,753,224 || 3,831,706 791,591 795,352
6,001,339 5872650 3,753,224 3931706 2248115 1,940,044
Included in other comprehensive income
Remeasurment loss { (gain)
= Actuanal loss [ (gain) ariging an
financial assumptions {37,127) (2,387 548) . 2,350,421
demographic assumplions - - -
experience adjustmenis 4,776,840 3,265,357 - 1,511,583 -
- Retum on plan assets excluding interest income - - - - . -
4,776,940 (37127) 3,265,357 (2,387 548) 1,511,583 2350441
Others
Benafits paid {2,742,827)| | (2,088,503)]| (2,742,827)|| (2.068,503) . -
Benefits paid on behalf of fund - 1,300,353 || 2463964 || (1,300,353)(| (2463,964)
Contributions paid by the employer - 1,038,850 923,719 || (1,038,850)(| (923,719)
(2,742,827) (2066503)  (403624) 1319180 (2,339,203) (3,387,683
Balance as at Decembser 31, 54 HEI
Plan assets

The composition and the fair value of the plan as

Pakistan Investment Bonds
Term Finance Cerfificates
Mutual Funds / Shares
Term Deposit Receipts
Defence Saving Certificates
Special Saving Certificates
Cash at Bank

MNet defined benefit liability = post retirement n

Present value of defined benefit obligation
Fair value of plan assets
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34.1.31 Reconciliation of net defined benefit liability = post retirement medical scheme

The following table shows a reconciliation from the opening balances to the closing balances for net defined
benefit liability for post retirement medical scheme and its components,

Present value of defined . Net defined benefit
benfit obligation Fair value of plan assets liability
2016 2015 2016 2015 2016 2015
Rupees in "000
Balance as at January 01, 11,268,022 10,220,524 - - 11,268,022 10,220,524
Included in profit and loss
Current servics cost 237,642 183,580 - - 237,642 183,580
Interast cost / {income) 1,104,088 || 1130492 | - - 1,104,088 || 1130492
1,341,730 1,314,072 - - 1,341,730 1314072

Included in other comprehensive income
« Actuarial boss / (gain) arising on

financial assumptions 1,057,432 76,834 - - 1,057 432 76,534
demographic assumplions - - - - - -
expariance adjusiments 164,747 - - - 164,747 -
1,222,179 76,834 - - 1,222,178 76,834
Others
Benefits paid {454,281) (343 .408) - - (454,281) (343 408)
Balance as al December 31, 13.377.650 11,268,022 - - 13,377,650 11 miuzz
2016 2015
Note Rupees in "000
ne
1,830,831
18 1,830,831
Benevolent Scheme
the opening balances to the closing balances for net defined
nponents.
value of defined Fair value of Net defined benefit
fit obligation plan assets liability
2015 2016 2015 2016 2015
Rupees in "000
k| 1,624,009 . - 1,830,831 1,624,009
28239 61,464 28,239

177,759 181,153
239,223 209,392

64
59 [ 181,153 .
23 200,392 .

06 83416 - 18,906 83416
55), - - (5.255)| -
51 83,416 - 13,651 831418
T6) (85,286) - (106,476) (85,986)

30_ 1,830,831
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Mote 2016 2015
Rupees in "000
3415  Net defined benefit liability = Gratuity scheme

Present value of defined benefit obligation 1,298,782 1,001,423
Fair value of plan assets
18

34.1.5.1 Reconciliation of net defined benefit liability - Gratuity scheme

The following table shows a reconciliation from the opening balances to the closing balances for net defined
henefit liability for gratuity scheme and its components.

Present value of defined Fair value of Met defined benefit
benefit ebligation plan assets liability
2016 2015 2016 2015 2016 2015
Rupees in "000
Balance as at January 01, 1,001,423 892,157 - - 1,001,423 882,157
Included in profit and loss
Currant service cost 166,694 136,230 . - 166,694 138,230
Interest cost / (incomea) 96,653 98,822 - - 96,653 88 922
263,347 235,152 - - 263,347 235,152
Included in other comprehensive income
- Actuarial loss / {gain) arising on . -
financial assumplions |2,756) (100,1849) - - (2,756) (100,188)
demographic assumptions - - - - - -
experience adjustments 106,556 - . - 106,556 -
103,800 {100,189) . - 103,800 (100,189)
Others
Benefits paid (69,7
Balance as at December 31, 1&;."

3416 Duration

As at December 31, 2016, the weighted average «

Pension Fund

Post retirement medical fund
Benevaolent fund

Gratuity fund

34.1.7  Sensitivity Analysis

Reasonably possible changes at the reportin
other assumptions constant would have effec

Effect of discount rate on present value of
defined benefit obligation

Discount rate (%)

Pension Fund
Post Retirement Medical Scheme
Benevolent Scheme

Gratuity Scheme
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Effect of salary increase rate on present value of Increase Original Decrease
defined benefit obligation by 1% Liability by 1%
Salary increase rate (%) 10.50% 8.50% B.50%
Rupees in "000
Pension Fund 57,946,191 54,855,012 52,102,885

Post Retirerment Medical Scheme

14,104,158 13,377,650 12 735,137

Benevolent Scheme 1,997,002 1,977,230 1,957,458
Gratuity Scheme 1,480,502 1,298,782 1,145,680
Effect of medical inflation rate on present value of Increase Original Decrease
defined benefit obligation by 1% Liability by 1%
Medical inflation rate (%) 10.50% 8.50% B.50%
Rupees in "000
Post Retirement Medical Scheme 14,243 870 13,377 650 12 652 150

34.1.8  Expected contributions for 2017

Rupees in "000
The expected contributions to be paid to the funds in the next financial year are as follows:
Dlmmminlemen Tiawmaed 1*115*905
shemes in the next financial year are as follows:

1,676,804
244,591

319,611

2016 2015
Note Rupees in "000

5,709,230 5,364,523

820,252 660,143

(266,879) (324,436)

18 6,262,603 5,709,230
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Reconciliation of net lability recegnized for compensated absences for the five years is as follows:

2016 2015 2014 2013 2012
Rupees in "000
Opening net liability 5,709,230 5,364,523 4,341,871 3,795,006 3,148,005
Met charge for the year 553,373 344 707 1,022,652 546,865 647,001
Closing net liability 6,262,603 5,709,230 5,364,523 4,341,871 3,795,006
34.2.1.1 Experience adjustment on obligation
2016 2015
Rupees in '"000
Present value of defined benefit obligations 6,262,603 5,708,230
Fair value of plan assets -
Deficit 5,709,230

34.2.1.2 Working of sensitivity analysis (Discount rate effect)

1% Increase  Original 1% Decrease

Do EER .

Discount rate

Present value of defined benefit obligations

34.2.1.3 Working of sensitivity analysis (Salary increas

Salary increase rate

Present value of defined benefit cbligations



COLLABORATION WITH INMOVATION

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016
35. COMPENSATION OF DIRECTORS AND EXECUTIVES

President Directors Executives
2016 2015 2016 2015 2016 2015
Rupees in "000

Fees - - 25,863 20,814 - -
Managerial remuneration 42,000 42,000 - - 3,214,110 2,245 538
Charge for defined benefit plan 3,500 3,500 - - 1,418,513 1,187,0M
Rent and house maintenance - - - - 1,474,544 1,026,378
Litilities 1,421 2,304 - - 494 335 335,373
Medical 17 295 - - 550,739 404,492
Conveyance - - - - 868,404 503,061
Bonus and others 2,690 22,994 - - 693,068 564,830
49,728 71,093 25863 20814 8,713,713 6,266,683

Number

Number of parsons 1 1 7 & 2,398 1,803

The President and certain executives are also provided with free use of Bank's cars, household equipment, mobile phones
and free membership of clubs,

Executives mean executives, other than the chief executive and directors, whose basic salary exceeds five hundred
thousand rupees in the financial year.

1 basis.

et or paid to transfer a liability in an orderly transaction between
il or, in its absence, the most advantageous market to which the
zcts its non-performance risk.

disclosed in the financial statements are categorized within the
st level input that is significant to the fair value measurement as

in active markets for identical assets or liabilities

the lowest level input that is significant to the fair value
e

the lowest level input that is significant to the fair value

ket prices, and have been disclosed in note 8.

15 and fixed term deposits cannot be calculated with sufficient
ich assets and liabilities and reliable data regarding market rates
ins and advances has been calculated in accordance with the

ited in notes 41.4.1, 41.4.2 and 41.3.3 respectively.

1ing financial assets and labilities are not significantly different
ither shori=term in nature or in the case of customer loans and
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36.1 On balance sheet financial instruments

Pl
AmGUnL Falr villos
HFT LI T e HTM Leane and Criher Tinaraial Toisl Lavad 1 Laval & Laval 3 Toisl
sike Recahanks Babilities
P ——
Financisl nssets measursd at fair valus
Fvailrsit
- Markiet Treasury Blla - 38880770 - - - 368,807,791 - ST I - BEE07.701
« Pakistor Ivsesamiont Bonds BO16,060 133,486,436 - - . 143,412,505 - MIAZE0S = 43ANZE05
« GoP Foreign Cumency Bords - 8,851,520 - - . 8,851,520 - G20 - 8,591 920
« Ordirary shares of Isted companies B8 6452634 - - . 645326 G4,538.325 - - £, F8RL325
= Orzirary sharss ol unbsiad companing - 1,721 968 - - - 1,721,080 - 1, 721.068 - 1,721,063
= Iremgimanis in metusl furds: - ATI6 65 - - - ATI6 S - 3, TGS - A, TGS
- Crcirary shares of 2 bank outskie Pakistan - 300,845 - - - 00843 500 843 - - 9,300,443
- Liwted pralsrance shaim - 200,308 - - - 200,308 200318 - - m0E
- Faralgh Cureicy Dbl Sesuriti - 573984 - - - 57358 - 573964 - 573964
= Fanaigh Qovirmas] Sesuiles - T3 - - - 2 TE2 3 - 2,732 9% - 2,732 943
= T Finance Corifoatos ! Meshorka
and Suluk Bords = 55,353,885 = = - 55,323,585 = 55,323 385 = 55,323,885
BBEDOGY 635,388,773 - - - 543,360 120 4,080,784 G55, 230 447 - G435, 350,825
Finssisl assets not measured at
tuir waln {rafer nobs 16.2)
Gash and hank balances with S57 and NBF - - - 15089615 - 158,634,138 - - - -
Bafericas wih olFar banks - - - 13828477 - 15 B ATT - - - -
Lufading b franiol insliimants - - - 1A, 700 30 - 121,759,390
Wrivird Lrvuivi
= Markat Treasury Bl - - 28,14 518 - - 28,13 &40 - - - -
= Pakistom |rseiment Bonds - - ATE, 228,518 - - 178,328,518 - - - -
= GoF Foretgn Cumency Bords - - 7,888,583 - - 7,089,583 - - - -
= Fomign Gowemment Socuitios - - 25,106,502 - - 25, 106,92 - - - -
= Farsign Curency Debl Securtes. - - 408 - . 408 - - - -
- Dimcanturma, Bonds, Sukuka, Participation Tes
Cartficalem and Tarm Fimnos Ceticrie - - 187 954 - - 187 964
KB - - - BT 380455 - BHT, 380 455 - - - -
i’ el - - - 77,775,122 - T7. 776,122 - - - -
- - 280,645,461 1,040,538 582 - 1,281,184,063 - - - -
BED 153 586,773 240BAB4R1 1,040 S3B5EL - 199n5EANTE _ BARIBd  BEETAOAAT - 40,J8BAGE

Finamslal llabilities nod rassured af talr valles

(Cmposits and e sccounts - - - - VET A 1 AT 120093 - - - -
Al pryably - - - - HLIBT, 280 10,187 250 - - - -
Borowings - - - - 44,863,530 4,853,530 - - - -
LiabiliGirs g asssls subjoci o Snanco lsasa - - - - 5,652 35,562 - = = -
e S T T

assels subjnct fo fnance leasa) - - -

HFT Avaljable for HTH

Bale
Financial asssts maasursd o1 fair value
Jrvasi st

=Markel Traasury Sl 25,82 413,356,301 -
=Pakiston Irsssimant Bords 14485242 177,630,281 -
=(aP Forslgn Gumency Bonds . 8,154,708 .
- Qirgicary shars of kaled companim - a7 -
~Cvdidary dhatas of Uajelied o pank - 0340 -
=hividionls sl finds - I,855 085 -
=Orgirary shares of o bank oulskio Pakislen - 10,556,385 -
=Frefarmncs shams. - W6 ALD -
~Fomign Cumancy Dubt Sacuriiae - A, T2 268 -
- T Firanea Cerileats | Musharka

and Bukuk Bondy - 23,748,181 -

TATHDES  SBE281 545 .
Financlal assets not massured af fair value
Cash and hank tefarces wih S3P snd NAF - - -

Ballasins wilh ofver Backs . - .
Landing to finarcial irerirumienis - - -
Irvastmants

~Markel Treasusy Bl - - TAMN
= Pakislis [rvaslimant Bonds - - 16T 5755
=GP Forsign Cummniy Bonds - - 15T
=Foraign Goesmimen Seourtiss - - 0 B6LE
=Fomgn Corency Dabé Sacurtes - - u

- Cntantume, Bonds, Sukuks, Paricipation
Tarm and Terrs Finanos Carificles - - 101K
Addvuniog . - .
Dy azaeds = = =
- - 130 068,
1 ATE DR 281, 138 E

Financiel Beblnke not measared ot Teir velbos (reler note 362)
Dapseris and other acnounty. - - -
il bl - - -
Borrwings - - -
Liabyitios ageing: ossals subject 1o Fnance lease - - -
Direr Bablites (=ickiding Liabiivies aganst
wmsele mibiec I firarcs laese) - - -

36.2 The Bank has not disclosed the fair values for these
term in nature or repriced perodically. Therefore, thei
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37. Segment Details with respect to Business Activities

The segment analysis with respect to business activity is as follows:

Corporate Trading & Retail Commercial Payment& Agency Total
Finance Sales Banking Banking Settlement  Services
Rupees in "000

2018
Total income 8A7,555 632,382 11,885,965 61,287,936 2387850 7,699,254 84,791,042
Inter segment ravenuea - (429,7368) 23,771,307 (22 568,018) - (703,555) -
Total expenses 27,079 - 18,107,934 21,074,583 2022538 6,417,683 47,649 827
Mel incarme 860,476 132,646 17,549,338 17,645,327 ars a1z 578,016 37,141,215
Sagment assels - 10,047,510 232 4058933 1,716,770,489 - 16,481,832 1,975,705, 764
Segment non=parforming loans - - 12,118,626 107,297 545 - - 119,416,171
Segment provision required - - 11,061,457 103,024 856 - - 114,086,313
Segment Eabilities - - 505,940,367  1,293.032.621 - - 1,798,972 988
Segment refum on

) LT T T 3.70% 1.08% 0.00% 4.17% 2.04%

3.08% 3.98% 0.00% 0.00% 4.07%

1,606,780 B7.675,368 2,274,313 6,211,480 88,704,363
4,814,918  (23,474,559) - (974,012) -
5,161,877 32,607,305 1,823,741  4B70.677 55,488,755

1,269,831 11,583,504 450,572 366,771 33,215,608

4,733,701 1,425,041,690

25,116,852  1,706,361,383

2,650,076 114,630,221 - - 127,280,297
3,160,372 104,569,580 - - 113,729,952
1,014,240  1,086,995,668 - - 1,638,009,908

4.72% 0.74% 0.00% 2.66% 2.00%

3.65% 4,94% 0.00% 0.00% 4.54%
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371 Segment reporting

A segment is a distinguishable component of the Bank that is engaged either in providing product or services
(business segment), or in providing products or services within a particular economic environment (geocgraphical
segment), which is subject to risks and rewards that are different from those of other segments.

37.1.1 Business segments
Corporate finance

Corporate banking includes, services provided in connection with mergers and acquisition, underwriting, privatization,
securitization, research, debts (government, high yield), equity, syndication, IPO and secondary private placements.

Trading and sales

It indludes fixed income, equity, foreign exchanges, commaodities, credit, funding, own position securities, lending and
repos, brokerage debt and prime brokerage,

Retail banking

It includes retail lending and deposits, banking services, trust and estates, private lending and deposits, trust and
estates investment advice, merchant / commercial and private labels and retail.

Commercial banking

Commercial banking includes project finance, real estate, export finance, trade finance, factoring, lending,
guarantees, bills of exchange and deposits.

Payment and settlement
It includes payments and collections, funds transfer, clearing and settlement.
Agency services
It includes escrow, depository receipts, securities lenc—— '—-—*-—-—" -~ - oo oo oo oS oo
38. TRUST ACTIVITIES
381 Long-Term Credit Fund (LTCF)

Consequent upon the NDFC's amalgamation, the B
proceeds of loans disbursed by wvarious intermal
development projects, Fund assets are accounted fo
million on December 31, 2016 (2015: Rs. 54,516 milli

38.2 Endowment Fund

Students Loan Scheme was launched by Governn
banks with a view to extend financial help by way of
resources for pursuing scientific technical and profes:

The Scheme is being administered by a high powe
Pakistan and the President’s of NBPF, HBL, UBL, MCE
and Senior Director of SMEFD (Infra Housing & Sk
State Bank of Pakistan has assigned MNational Bank ¢

The Committee in its meeting held on August 7, 2007
Rs. 500 million, Rs.396 million were transfarred fro
Government of Pakistan and Rs. 54 million were cor
MCE 17.5% and ABL 7,5%),

The amount of the endowment fund in investments st
million ).
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39. RELATED PARTY TRANSACTIONS AND BALANCES

The Bank has related party relationship with its asscciated undertakings, subsidiary companies, employee benefit plans,
and its key management personnel (including their associates), The details of investments in subsidiary companies and
assoclated undertakings are stated in note 9.

Transactions between the Bank and its related parties are carmied out under normal course of business, except employees
staff loans, employees sale of assets and provident fund that are as per agreement.

Details of loans and advances to the companies or firms, in which the directors of the Bank are interested as directors,
pariners or in case of private companies as members, are given in note 10.7. There are no transactions with key
management personnel other than under advance salary. Contributions in respect of staff retirerment and other benefit plans
are disclosed in note 34, Remuneration to the executives and disposal of assets are disclosed in notes 35 and annexure to
the financial statements.

39,1 Balances
2018 2018
At January Glvan Received At December At January Givan Racaived At Decembar
m, during the during tha n, o, during the  during the M,
year yaar yaar yaar
Rupeas in 000
Advances
Subsidiaries 230,333 13,814 (50,000) 404,147 407,723 - (177.417) 230,333
Associates 3,065,368 250,000 (18,2000 3,297,168  3,346445 - {281,077y 3,065,368
Key management execulives | 193,530 " 43,463 " (62,254) 180,705 186,667 - [27.556) 158,171
- 5125 3419 - - 34,419
62,294) 185,830 221,006 - 127 556) 193,530
30,454) 31,977,145 3,975,254 = (468, D50) 3,489,231
2018
rawals At December At January  Received Withdrawalls Al December
1g thae n, o, during the  during the ,
ar yaar yaar
Rupess in '000
A8, 28T) 28,838 19,309 303,945 [310,208)) 13,044
- - 5,506 - - 5,506
28,838 24,815 303,945 [310.206) 18,554
01,507) 1,278,332 411,687 1,883,022 (3.106) 2,301,613
- - 26,038 - (26, 038) -
17,548) 1,363 4,248 27200824 (27.201701) 3

00,000) 5,800,000 7,300,000 2,300,000 [7.300,000) 2,300,000

73,50T) 1,035,959 1,086,675 13,584,662 (13,512,720} 1,128,437

43,008) 13,137,045 13123803 2400226  (2.132.321) 13,391,708

B4,855) 24,281,537 21047176 47,772,568 (50,676,162] 19,143,583

changes in key management executives.
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Placements with:

Joint venture

Repo borrowing from:

Joint venture

Mark=up receivables from subsidiaries
Mark=up receivables from assoclates

Other receivables from subsidiaries

Other payables to subsidiaries

Off Balance Sheet items

Transactions during the year

Redemption [ sale of investment in associates
Asset acquired under finance lease

Lease Finance liabilities paid to subsidiary
Income for the year

On advances / placements with:

Subsidiaries

Jaint ventures

Companies in which directors of the Bank are interested as director
Finance charges paid on lease assets to subsidians
Dividend from Joint Venture

Dividend from subsidiary

Expenses for the year

Remuneration to key management executives
Charge for defined benefit plan

Mark-up on deposits of:
Subsidiaries

Associates

Provident fund

Pension fund
Commission paid to subsidiaries

Mark=up on Borrowing (Repo / Call):
Joint venture

Commission paid to subsidiaries

Transactions with Government-related entities

The Federal Government through State Bank of Paki
and therefore entities which are owned and / or
Government may exercise significant influence, are ni

The Bank in the ordinary course of business en
transactions include lending o, deposits from and prc

The Bank also eamed commission on handling tn
amounting to Rs. 7,318 millicn for the year ended De
the loans and advances, deposils and confingenc
274,135 million, Rs. 605,009 million and Rs. 358,632
paid on deposits amounted to Rs, 12,467 million and

2016 2015
Rupees in "000

49,541 68,450

49,649 390,496
265,715 195,833
2,071,751 2,064,167
87,810 84,127
8,726 5,154
25,245 -

8,518,102
40,250
10,744
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40. CAPITAL ASSESSMENT AND ADEQUACY

401

Statutory minimum capital requirement and management of capital

The Bank's objectives when managing capital, which is a broader concept than the ‘equity' on the face of the
statement of financial position, are:

to comply with the capital requirements set by the regulators of the banking markets where the Bank operates;

to safeguard the Bank's ability to continue as a going concern so that it can continue o provide returns for
shareholders and benefits for other stakeholders; and

to maintain a strong capital base to support the development of its business.

The SBP has issued instructions for BaseHIl Implementation vide BPRD Circular No. 06 of 2013 dated August 15,
2013, These instructions are effective from December 31, 2013 in a phased manner with full implementation intended
by December 31, 2019.

Baselll instructions comprises of the following three capital standards:

Minimum Capital Requirement (MCR):

The MCR standard sets the nominal amount of capital banks/ DFls are required to hold, Currently the MCR for
banks and DFls is Rs. 10 billion as prescribed by SBFR.

Capital Adequacy Ratio:

The Capital Adequacy Ratic (CAR) assesses the capital requirement based on the risks faced by the banks/
DFls. The banks/ DFls are required to comply with the minimum reguirements as specified by the SBP on
standalone as wel as consolidated basis. Currenfly the required CAR for banks is 10.65%.

Leverage Ratio:

Tier-1 Leverage Ratio of 3% is introduced in response to Basel Il Accord as the third capital standard. Bank
level disclosure of the leverage ratio and its components has started from December 31, 2015, The bank has a
lewrarana rafin af % R4 in tha vaar Naramhar 31 2016 (2015 ; 4.45%) and Tier-1 capital of Rs 95,539 Million

k is analysed into following tiers:

y capital element and include fully paid up capital, balance in
onus shares, general reserves and un-appropriate profits (net of

ve for loan losses, revaluation reserve, exchange translation

Il Capital requirements, Also the Basel lll capital rules requires
iital before arriving at the Capital Adeguacy Ratio (CAR). These
starting from 2014, with full deductions in 2018,

+ nature and reflect an estimate of credit, market and other risks
q info account any eligible collateral or guarantees. A similar
5, with some adjustments to reflect more contingent nature of

o as to maintain, investor, creditor and market confidence and o
leguacy of the Bank's capital is monitored using, ameong other
F. The ratios compare the amount of eligible capital with the total
eports its capital ratio under the SBP rules, which ultimately
itained by Banks and DFls.

ecember 31, 2016 stood at Rs. 21,275 billion (2015 : Rs, 21,275
ment for the said year, In addition the Bank has maintained
2015: 17.59%).

nanagement of capital during the year.
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40.2 Capital Adequacy Ratic (CAR)

Gain/(Losses) on dervatives held as Cash Flow Hedge

Unappropriated/unremitted profits/ losses)

Minority Interests arising from CET1 capital instruments issued to third parties by consofidated
bank subsidiaries (amount allowed in CET1 capital of the consdidation group) - -
9 CET 1 before Regulatory Adjustments 100,922,138 96,863,348
10 Total regulatory adjustments apphed to CET1 (Mote 44.2.1) 5382317 4112273
11 Common Equity Tier 1 95,539,821 91,751,075

51,939,151 48,155,580

2016 2015
Rupees in "000
Rows # Common Equity Tier 1 capital (CET1): Instruments and reserves

1 Fully Pald=-up Capital’ Capital deposited with SBP 21,2751 21,2761
2 Balance in Share Premium Account -

3 Reserve for issue of Bonus Shares -

4 Digcownt on Issue of shares -

5 General Statutory Reserves 27,707,856 25,432 82T
B -
T

a

Additional Tier 1 (AT 1) Capital
12 Qualifying Additional Tier=1 capital instruments plus any related share premium
13 of which: Classified as equity

14 of which: Classified as liabilities .
15 Additional Tier=1 capital instrumants isswed o third parties by consolidated subsidiaries (amount
allowed in group AT 1) -

16 of which: instrument issued by subsidiaries subject to phase out
17 AT1 before regulatory adjustments

18 Total regulatory adjustment appled to AT1 capital (Mote 44,2.2)

18 Additional Tier 1 capital after regulatory adjusiments

20 Additional Tier 1 capital recognized for capital adequacy

21 Tier 1 Capital (CET1 + admissibe AT1) (11+20)

Tier 2 Capital
Qualifying Tier 2 capital instrumeants under Basel Il pl
Tier 2 capital instruments subject 1o phaseout arrange
Tier 2 capital instruments issued to third parties by col
group tier 2)

of which: instruments issved by subsidiaries subjec
Ganeral proviglons or general reserves for kean losses
Weighted Assets
Revaluation Reserves (net of taxes)

of which: Revaluation reserves on fixed assets

of which: Unrealized gains/losses on AFS
Fareign Exchange Translation Reserves
Undisdlosed/Other Reserves (if any)
T2 before regulatory adjustments
Total regulatory adjusiment appled to T2 capital (Mote
Tier 2 capital (T2) after regulatory adjustments
Tier 2 capital recognized for capital adequacy
Portion of Additional Tier 1 capital recognized in Tiar 2
Total Tier 2 capital admissible for capital adequacy
TOTAL CAPITAL (T1 + admissiblle T2) (21+37)

EEN

B BUSREpELBBEEY R

Total Risk Weighted Assets (RWA) {for details refe

Capitall Ratios and buffers (in percentage of risk w
CET1 to total RWA
Tier-1 capital to total RWA
Total capital to total RWA
Bank specific bulfer requirement {minimum CET1 req
plus any other buffer requirement)
of which: capital conservation buffer requirement
of which: countercydical buffer requirement
of which: D=SIB or G=SIB buffer requirement
CET1 available to meet buffers {as a percentage of ris

BEa

S84t &

National minimum capital requirements prescribe:
CET1 minimum ratic

Tier 1 minimum ratic

Total capital minimum ratio

888&
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40.2.1

4022

R

SR Ome @

12

—eeRupet s i 0 —
Ameun!  subject to Pre=  Amounts

Regulatory Adjustments and Additional Information

Common Equity Tier 1 capitak Regulatory adjustments
Goodwill (net of related defarmad tax llablity)

Al cahar Intangitles (nat of ary asscciabed defemad tax Babiliy)

Shortfall In provisions againet clasailied assats

Dafamed tax assats hat rely an future prafiability eccluding those arsing from temparany diferances
(ot of relatnd tax Babdlity)

Definad=benefil permion lund net assels

Reciprocal croas haldings in CET1 capital instruments of banking, firancial and insurance antities
Cash Sow hedge rasara

Frvastment in own shares! CET1 instrumants

Securiizafion gain on saky

Capita] shortfall of regulaled subsiciares

Deficil on account of revaluation from bank's holdings of fived assals/ AFS

Ivesiments in the capital instruments of banking, finandial and insurance enfities that are autside the
seope of regulalory corsolidalion, where the bank does nol own mare than 10% of the issued shars
caphal (amount above 10% threahold)

Signiicant investmants in the comman stocks of banking, financial and insurance entiies that ane outsida the scope of
regulalory consafidation (amourt abave 10% threshold)
Delarred Tax Assels aiaing fram lemporany diferances (amount abave 10% threshold, net of relaled e
liabiley)
Armount axceeding 15% Lhreshold
of which: significant investmenls in the common shocks of financial enlilies
of which: delerred 18 assals arsing from lemporary diferences
Maticnal apechic regulatony adjusimaents appled to CET1 capsal

Irvastmants in TFCs of othar banks exceading the prescribed Bmit 58,650
Any ofher deduction specified by SBP (manbion details) -
Adjustmaent to CET1 due to insufficient AT1 and Tier 2 to cover deductions: 1,741,226
Total regulaicry adjustmants applied to CET1 sum of 1 1o 21) §,382 317

Additional Tiers1 & Tier=1 Capital: regulatory adjustmants
Trvastmant in mubual funds exnceading the prescrived limit [SBP speciic adjustmen]
Frvaalment in cwn AT1 capital inalruments
- . e LTI L “* unking financial and
ince anfilies (hal are outsida the
1than 10% of tha |ssued share capital

and insurance enlilies that are
w1 pra=Basal 1l raatmant which,
tien=1 capital

ucliona

w1 pro=Basal |l traatment which,
Ll

rd Insurance antitles

NG anities that are outside the
1han 10% of tha Issued share

inancial and imsurance anities thal are outsice the

iraresiticnal paricd will be risk weighted subject io Pra-

o Tnancial and insurance entities whaera holding s
g fnancial and irsurance antlies

o tha entity
Ing)

tae Ban ity
ot ta standardized approach

£l to inlemal ralingabased appreach

d!

BascolHI
traatmant®
548,260
: 'I.l]ﬂ.;ﬂ'
- LT
- 138,887
- 58,650
- 1,860,853
- 412273
- 1,860,863
: 1,860,863
2016 2018
Rupeos in ‘000
Amaunt
205,329
536,048
416,484
2,681,137
9,337,143
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40.3 Capital Structure Reconciliation

Balance sheet of the Under regulatory scope of

Table: 40,3.1 published financial consolidation
statements

{in thousand PKR) As at peried end As at period end
Assals i (2 i3)
Cash and balances with reasury banks 159,836,139 159,836 139
Balancad with ather banks 13,828 477 13,828 477
Lending to financial institutions 121,709,388 121,708 380
Investments 807,130,749 897,130,748
Advances BE6T 380,455 667,380 455
Operating fixed assets 32,800,778 32,900,778
Deferred tax assets 5,135,645 5,135,845
Other assels 77,775,122 77776122
Total assets 1,975,705,764 1,975,705, 764
Liabilities & Equity
Bills payatle 10,187,250 10,187 250
Bomowings 44,863,930 44,863,930
Deposits and other accounts 1,657,312,093 1,857,312,043
Sub-ordinated loans - -
Liabilities against assets subject to finance lease 25,652 25,852
Deferred tax Eablities - -
Other liabiities 56,564,063 86,584,063
Total llabilitles 1,798,972,988 1,798,972 988
Share capial Head office capilal account 2127513 21,2751
Resarves 46,800,341 48,800,341
Unappropriated’ Unremitted profit! (losses) 51,939,151 51,938,151
Minaority Interest - -

Surplus on revaluation of assets
Total liabilities & equity

Table: 40,32

Assels 1)
Cash and balances with treasury banks
Balanced with ather banks
Lending to financial institutions
Investmants
of which: Non-significant invesiments in the capial instnmments
financial and insurance entifies excesding 10% threshald
of which: significant investments in the capital instruments issug
banking, financial and insurance enfilies exceading reguiatary ihres
of which: Mutual Funds exceeding regulatory threshold
of which: reciorocal crossholding of capital instrument (separale
AT1, T2)
of which: olters {mention defails)
Advances
shartfall in provisions’ excess of tofal EL amount over eligible
under IRB
general provisions reflecled in Tier 2 capifal
Fixed Assets
Deferred Tax Assals
of which: DTAs thaf rely on future proffabilfly sxcluding those ans
temporary differences
of which: DTAs arising from temporary diferences exceeding regu
threshold
Other assals
off which: Goodwill
of which: Intangibles
of which: Defined-benelil pension fund nel assels
Total assats
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Balance shest as in  Undar regullatory scopa of

Tabla: 40.3.2 publizhed financial
statemants
As at pariod and
(1 (2)
Liabilities & Equity
Bills payable 10,187,250
Bomowings 44,863,830
Deposgils and olher accouns 1,657,312,083
Bub-ordinated loans
of which: efigibie for inclusion in ATT -
of which. afigible for inclusion in Tier 2 -
Liabilias apainst assels subject Lo inance lkase 25652
Daferred tax Fabilties
of which: DTLs refated to goodwill -
of which: DTLs refated to ntangitie assels -
of which: DTLs related to defined penzion fund net assots -
of which: other defermed tax labilties -
Other Fabilfies BE,584,063
Total Nabilities 1,768,972,688
Share capital 21,275,131
of which: amount eligible for CETT 21,2751
of which.: amount elgible for AT1
Reserves 46,800,341
of which: portion afigibla for inciusion in CET1(provide breakup) 27,707 856
of which: portion efigible for inclusion in Tier 2 T.082. 485
Unappropriated profit! losses) 51,939,151
Minarity Intarast
of which: portion afgibie for inciusion In CETT -
of which: portion efigible for inclusion in ATT -
of which: portion efigible for inclusion in Tier 2 -
Surphus on revalualion of assels 6E,718,163
of which: Revalwation resenes on Fixed Assels 17,767 932
of which: Unrealized Gamelosses on AFS 26,472,227
In case of Deficlt on reveluation {deduction from CETT)
-t T 1,875,705, 763
Hlosure Template
Component of
regulatory capital
reported by bank
as
21,275,131
27,707 856
51,939,151
3 third party by
of the
100,922,138
883,541
955,320
+arising fram
1,743,180
sots/ AFS -
ISUranca
ere the bank
t above 10%
ng, financial
neoldation
above 10%

cial entities

consolidation

As at pariod and
&)

10,187,250
44,853,930
1,657,312,003

86,584,063
1,798,872,988

21275131
2127511

46,800,341
27,707,856

7082485
51,938,151

56,718,153
17,767,932
26 472227

1,875,705,763

Source based on reference
number from step 2

(s}

{u}
{w)

x)

) =1{e}
k) ={p)
n

fin =i} * %
il - ()}~ =
()

(ab)

(8] - (ac) - (ae)

{b] - (ad)- {af)

(i

Rafarance

=1

= o009 O

= £

L]

&b
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2B BBEHE

28 HEER

&

LE 8

56

48

Basol M Disclosura Template [(with added column)

Table: 40.3.3

National spacific regulatory adjustments appled to CET1 capital
of which: Investment In TFCe of other banks exceeding the prescribed Fmit
of which: Any other deduction specified by SBP (mention details)
Regulatory adjustment applied to CET1 due to inaufficient AT1 and Tier 2 to
cover deductions
Total regulatory adjusiments applied to CETY {sum of § to 29)
Common Equity Ther 1
Additional Tier 1 (AT 1) Capital
Qualifying Additional Tier1 instruments plus any relaled share premium
of which: Classified as aquity
of which: Classified as kabities
Additional Tier-1 capital instruments issued by consdidated subsidiades and
held by third parties {amownt sllowed in group AT 1)
of which: matrument issued by subsidiaries subject to phase out
AT1 before regulatory adjustments
Additional Tier 1 Capital: regullatory adjustments
Iwastmant in mutual fends exceeding the prescribed limit (SBP specic
adjustment)
Iwestment in own AT1 capital instruments
Reclprocal cross holdings In Additional Tier 1 capltal instruments
Inwvastmants in the capital nstrumants of banking, financial and insurance
entities that are outside the scope of regulatory consdidation, where the bank
does not own more than 10% of the issued share capatal (amownt above 10%
threshold}
Significant investments in the capital instremants issued by banking, fnancial
and insurance entities that are outside the scope of regulatory consolidation
Portion of deduction applied 50:50 to core capital and supplementary capital
based on pre-Basel 10 treatment which, during transitional perod, remain
subject to deduction from tler-1 capltal
Regulatory adjestments applied to Addibional Tier 1 due to insufficient Tier 2 to
cover deductions
Total of Regulatory Adjusiment appled to AT1 capital (sum of 3¢
Additional Tier 1 capital
Additional Tier 1 capital recognized for capital adequacy

Tier 1 Capital (CET1 + admissible AT1) (31+47)
Tier 2 Capital

4% Qualifying Tier 2 capilal insiruments wnder Basel Il plus any rel:

pramium

50 Capital instruments subject to phase ot arrangamant frem tes |

Z ERYBRE BR 2

aga

SE2%8F E

instruments)
Tier 2 capital instruments issued 1o thind party by consolidated s
{amount allowed n group Ber 2)

of which: instruments |ssued by subsidiates subject to phasa
General Provisions or general resarves for lan [osses-up fo ma
1.25% of Credit Risk Weighted Asseis
Revalation Reserves

of which: Revaluation reserves on fixed assets

af which: Unrealized Gains/Losses on AFS
Foreign Exchange Translation Resarvas
Undisclosed Other Reserves (if any)
T2 before regulatory adjustments
Tier 2 Capital: regulatory adjustmants
Paortion of deduction applied 50:50 to core capital and supplema
based on pre-Basel 10 treatment which, during transitional penc
subyect to deduction from tier2 capltal
Raciprocal cross holdings in Teer 2 instruments
Investment in own Tier 2 capital instrement
Iwestmants in tha capital instruments of banking, financial and
entities that ame outside the scope of regulatory consdlidation, w
does not own more than 10% of the issued share capial (amow
threahold)
Significant investrmants in the capital nstruments issuad by banl
and Insurance entities that are outside the scope of regulatory o
Amount of Regulatory Adjustment applied fo T2 capital (sum of |
Tier £ capital (T2)
Tiar 2 capital racognized for capital adequacy
Excess Additional Tier 1 capital recognized in Ter 2 capita]
Total Tier 2 capital admissible for capital adequacy
TOTAL CAPITAL (T1 + admissible T2) ({48+69)

Component of  Source based on reference

regulatory capital number from step 2
reportad by bank
58,650
1,741,228
5382317
95,630,621
- ity
- (m)
- ]
- (ac)
- facl}
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40,4 Main Features of Regulatory Capital Instruments

Disclosure template for main features of regulatory capital instruments

Main Features Commen Shares
1  lesuer MATIONAL BANK OF PAKISTAN
2 Unique identifier (eg KSE Symbol or Bloomberg identifier etc.) MEF
3 Goveming law(s) of the instrument THROUGH GOVERNMENT ACT
Regulatory treatment
4 Transitional Basel ll rules Commaon Equity Tier 1
5 Post-transitional Basel Il rules Common Equity Tier 1
6 Eligible at solo/ group/ group&sole Group and Standalona
T Instrument type Ordinary Shares
8  Amount recognized in regulatory capital (Currency in PKR thousands, as of PKR 21,275,131
reporting date)
9  Par value of instrument PKR 10
10  Accounting classification Shareholders Equity
11 Original date of issuance A
12 Perpetual or dated NIA,
13 Original maturity date NI,
14  Issuer call subject to prior supervisory approval Mo
15 Mintianal rall data rantinasnt rall Astae and rademption amount Mot Applicable
Mot Applcable
Mot Applcable
Mot Applcable
Mo
ndatory MIA,
m Mo
Mat Applcable
Mot Applcable
Mot Applcable
Mot Applicable
1 Mot Applicable
& into Mot Applicable
werts into Mot Applcable
Mot Applicable
Mot Applcable
Mot Applicable
i mechanism Mot Applicable
aacify instrument type Mot Applcable
Mot Applicable

Mot Applicable
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40.5

Risk Weighted Assets

The capital requirements for the banking group as per the major risk categories should be indicated in the manner given

balow:=

Credit Risk

On=Balance sheet

Capital Requirements

Sovereign

Public Sector enfities
Banks

Corporate

Retail

Residantial Mortgages
Past Due |oans
Operating Fixed Assets
Other assets

Off-Balance sheet

Mon=market related
Market related

Equity Exposure Risk in the Banking Book

Under simple risk weight mathod

Market Risk

Interest rate risk
Equity position risk
Foreign Exchange risk

Operational Risk

TOTAL

Capital Adequacy Ratios

Requ

CET1 to tatal RWA

Tier-1 capital to total RWA

Total capital to total RWA

1

Risk Weighted Assets

2016 2015 2016 2015
Rupees in "000 Rupees in "000

6,180,564 4440417 | 61,805,638 | 44,404,173
836,089 227,508 8,360,894 2,275,075
1,887,398 852,227 | 18,873.981 8,522.270
18,282,534 | 15847 412 | 182,825,337 | 158,474,122
11,778,158 | 11,326,990 | 117,781,578 | 113,269,895
818,158 811,093 8,181,581 8,110,934
1,250,103 2,088,073 | 12,501,025 | 20,880,727
3,201,684 3,128,753 | 32,016,837 | 31287527
1,629,604 2,337,586 | 16,296,042 | 23,375,962
45,864,292 41,060,069 458642914 410600685
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40.5 Risk Weighted Assets

The capital requirements for the banking group as per the major risk categories should be indicated in the manner
given below:-

41. RISK MANAGEMENT

Effective risk management plays a vital role to the success of the Bank and is recognized as a fundamental factor in the
Bank's overal approach fo strategy management. In Pakistani banking industry, Risk Management further gained its
importance with the introduction of Basel framework in 2006. The regulator has been actively introducing various guidelines
for implementation of Basel to strengthen internal risk management environment of Banks.

NEP, being one of the country's leading Bank, has always been determined to attain best practices in Risk Management
standards. The Bank’s Risk Management Group identifies and assesses these risks and presents them regularly for analysis
to senior management and the Board, which undertake suitable measures and strategize accordingly. Primary goals of our
risk management framework are to ensure that the outcomes of holistic risk-taking activities are consistent with the Bank's
strategies and to provide tools where Bank can safely perform its business activiies and ultimately achieve its goals.

Rizsk Management Group (RMG) has a continuously evolving framework, which incorporates the instructions issued by SBP
along with the needs of the volatile local and global markets. Since the introduction and implementation of Basel framework,
the overall Risk Management of the Bank has gone through several significant improvements and changes, which have
further strengthenead the Risk Management Framewaork.

The Bank has also undertaken a comprehensive BPR and COS0 exercise aimed at overall business process improvement,
risk management and strengthening of the overall control environment. Furthermore, Bank has also infroduced Enterprise
Risk Management Wing for integrated risk management acfivities addressing the full spectrum of its material risks and
managing overal risk faced by the Bank.

411 Owerall Structure and broad initiatives

Risk Management Group is committed to support Bank’s growth objectives by keeping them consistent with its risk
tolerance and risk appetite level, Specialized functions of Risk Management Group are Credit Risk Architecture,
ise Risk.

also exists within the Bank comprising of relevant Group Chiefs/
Risk Committes) are provided periodic updates via MIS and
d and senior management remain aware of the various risk
idance,

a:
nk which includes establishing most appropriate course of action
derstanding, acting on and communicating risk issues.

at Strategic, Macro and Micro Level,

arious risks by using different measurement methodologies and
#ithin the capitall

1 the regulatory requirements and the Bank's Risk Management

onsibilities has been implemented as follows:

ring that there is a framework in place for effective assessment/
ing functions with a view to architecturally improve credit risk
icies and framework for al asset classes,

ral functions successfully, which include:

risk rating models to determine the key parameters to measure
el framework and best practices in Risk Management.

ing Maodel for Corporate [ Commercial Borrowers of Bank.
ework to standardize the portfolio management review activities,

ntration Policy using methodological approach to ensure better
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Perseverance towards improved credit portfolio analytics and review of existing tools / models is a benchmark set by
the Wing for effective management of credit risks, at a portfolio level,

41.1.2 E-CIB and Data Management

E-CIB & Data Management Wing manages collection & consclidation of borrower's information in two separate
databases on monthly [ quarterly basis for e=CIB reporting and wvarious risk related analysis for credit porifolio
management/MIS respectively and reviews the gquality and integrity of credit and advances related data. Such
data is uilized by various groups, divisions and field functionaries.

The Wing is responsible for handling e~CIB related matters and performing periodic review and generate reports
of advances data, highlighting inconsistencies and errors and issuing instructions to the relevant data entry points
for rectification. The Wing has taken several initiatives for data accuracy and identification of data discrepancies
which improved the quality of data significantly and carried out additional data collection exercises for Basel
Models requirements.

41,1,3  Operational Risk Management

Operational Risk Management Wing has been developed to help align the Bank with the sound practices of
operational risk set by the Basel Committee and provide guidance for setting Operational Risk Strategy of the
Bank, selection and adoption of risk and loss measurement tools, reporting & communication and establishment
of operational risk management process.

For further strengthening the operational risk in the Bank, Operational Risk Management Wing has achieved the
following milestones.

41.1.3.1 Implementation of Operational Risk Management tools - Risk & Control Self Assessment (RCSA)

For identification and assessment of operational risk across the Bank, the Bank has adopted risk assessment
methodology known as Risk & Control self Assessment.

#41.1.3.2 Mapping of Bank's activities into Basel Defined Business Lines

One of the qualifying criteria of the SBP, for all
Standarised Approach (TSA) Altemative Standa
mapping of Bank's activities info Basel defined
Policy & segregates Banks Business activities il
Corporate Finance, Trading and Sales, Retail B:
Services, Assel Management, Retail Brokerage e

41.1.3.3 Meonitoring of ORM Tolerance limit and updatic

Bank has identified the limits for various operatic
losses against those defined limits and apprise th

41,1.3.4 Training to field functionaries on Operational

Training is also being imparted to the field funci
such as Risk & Control Self Assessment (RCSA
Mechanism etc.

41.1.3.5 Key Risk Indicators & lts Reporting

Key Risk Indicators (KRls) act as eardy warning
organization's risk profile. Currently, the Bank ha
stakeholders report their specific KRl reports
stakeholders, RMG has developed the KRI thresk

41.1.4  Market & Liquidity Risk Management

The Wing is enaged in indentification, measure
support and invelvement of respective Business
requirements and intemnal policies. Market & Lic
Management (MREM) Framework (which includ
Investment Policy of the Bank, Interest Rate Risk

An array of MIS and dashboards are used to me
Interest Rate Risk. Market Risk Wing Is also ¢
Testing and other Risk functionalities.
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41.1.5

41.1.6

M7

BPR & COS0 Implementation Project

The Business Process Review and COS0 Implementation Project commenced from March 2014 1o effectively
implement BPR & COS0, in order to achieve CBA optimization by streamlining the operating model (including
hest practice centralization), improving regulatory compliance as well as improving the platform for customer
service and product/ service deployment. This also includes alligning the existing documentation with resultant
improved processes as a tool for effective operations. Furthermore, it will enable MIS reporting and decision
making and improve TATs resulting from process and organizational efficiencies.

The Project Management Office (PMO) — BPR & COS0 Implementation ensures smooth coordination amongst
various stakeholders i.e. Consultants, IT vendors and the BPR & COS0O Project Implementation Team. Further,
PMO assists the BPR & COS0 Steering Committee by providing project updates and escalating all relevant
issues for appropriate resclution/ disposition in fimely manner.

Credit Administration

Credit Administration Wing (CAD) ensures proper credit discipline in the Bank by adopting standardized practices
with respect to Credit Administration.

In line with the best market practices, the Wing is responsible for preparation of finance documents, supervision of
registration of charge with relevant authorities, safe keeping of the security documents, maintenance of shadow
credit files, disbursements of finances as per sanction etc. Besides, Post disbursement functions including visits
of pledge sites, monitoring of limits, insurances, deferrals expiries and other relevant matters pertaining to the
credit portfolio of the Bank are also being performed by CAD, It also monitors the performances of vendors
induding Mucaddam companies & Bank's Legal Advisors,

Enterprise Risk Management

An entity may be exposed to multiple risks. To be affective, risk management should lock at all risks to which the

antity is exposed, so that no material risk is ignored. Hence, a new wing, namely Enterprise Risk Management

(ERM) has been established for systematic application of risk management across the enterprise to address all

raatarial ricke that affact tha achiouamant of an gifity’s business objectives, Viewed in this manner, ERM will
35 its business and takes decisions.

s (ICAAP)

ience under stressed conditions. Stress testing and scenario
maintain operations during the periods of severe but plausible
le management actions and their impact on the bank's eaming,
nditions materialize, These conditions may arise from strategy,
materialization of risks that are unique to the bank, which are
1 performed, it was indicated that the bank was able to meet the
simulated for the stress testing exercise.

flitating Basel Il project in close coordination with the Basal Il
olvement of other functions within the bank. The Wing is also
nd support services in relation to evaluation, selection and
ications, as required by the bank.

nducted on a bank-wide basis and the relevant areas for
ompassed al possible aspects that impacted the bank's risk
iment of its existing risk management structure, policies and
risk perspective and data availability and guality required for

stic exercise, detailed remediation plans have been developed
sank needs to undertake. These remediation plans contain the
enhancement in policies and procedures,
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41.1.8  SEGMENTAL INFORMATION
41.1.8.1 Segment by class of business

Chemical and pharmaceuticals
Agriculiure

Textile

Cement

Sugar

Fleur

Rice processing

Shoes and leather garments
Automobile and transportation equipment
Financial

Insurance

Transporiation

Real estate construction

Electronics and electrical appliances
Production and transmission of energy
Food and tobacco

Fertilizer

Metal products

Telecommunication

Hotel and servicas

Public sector commodity operations
Individuals

General traders

Othars

Chemical and pharmaceuticals
Agriculiure

Teudtile

Cement

Sugar

Flour

Rice processing

Shoes and leather garments
Automobile and transporiation equipmant
Financial

Insurance

Transportation

Real estate construction

Electronics and electrical appliances
Production and transmission of energy
Food and tobacco

Fertilizer

Metal products

Telecommunication

Hotel and services

Public sector commodity operations
Individuals

General traders

Othars

Advances (Gross)

Deposits Contingencies &

Commitments

Rupees in
‘0ao

3,118,208
45,363,639
81,280,217

8,623,088
27,734,458

2,784,787
14,322,371

845 416
3,507,925
3,988,208

350,456

61,395,800
9,105,300
4,399,537

193,265,680

2,303,745
14,383,791
56,451,326
5,261,061
8,302,086
48,508,261

132,585 460

26,376,326
27,110,622

781,475,768
I

Advances

Rupees in

600
3,360,418
50,646,577
62,004,381
8,204,705
21,967 678
2,628,323
13,818,038
545,355
2,532,056
4,429,054
381,839
63,580,619
8,490,767
6,229,452
125,085,736
2,358,530
15,909,181
55,645,359
5,120,981
6,705,519
48,314,784
127,275,281
25,457,349
31,080,120

691,852,112

Percentage
%

0.40
5.80
1040
1.10
3.55
0,36
1.83
0.12
045
0.51
0,04
T.B6
1.17
0,56
24,73
029
1.84
722
0.67
1.06
6.21

Rupees in Percentage  Rupees in  Percentage
‘000 Y ‘000 Y

492,249 003 10,465,280 2.2
38,040,805  2.35 25000 0.0
3422133 021 9,070,681  1.92
859,958 005 3,974,360  0.84
606,646  0.04 69,897  0.01
168,188 0,01 - 0,00
861,127 0.05 - 0.00
534,266  0.03 B0,321 0.0
4592701 028 2447508 (.52
202,737,167 1223 11,197,645  2.37
13653717 0.82 3151 0,00
884,188 0.5 35,232,501  7.45
5695680 0,34 7184748 1,52
702,602 0.04 3200474 068
148,576,904  B.96 175,232,999 37.08
2,331,213 0.4 57,554  0.01
2513423 015 2588510 0,55
2,138,978 013 2588275  0.55
69,759,660 421 6618440  1.40
167,083,160 10,08 6,573,329  1.39
6,119,684 047 770,665 016
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41.1.8.2 Segment by sector

41.1.8.3

2016
Contingencies &
Advances (Gross) Deposits I:Dﬂ'l':hw
Rupees in  Percentage Rupees in Percentage Rupees in Percentage
'0oa Yo 000 Y ‘000 Yo
Public / Government 274,134, 886 35.08 605,009,388 36.51 358,631,802 75.84
Private 507,340 882 6492 1052302705 63.49 114,267,749 2416
781,475,768 100.00 1657312093 100.00 472 898 551 100.00
2015
Contingencies &
Advances (Gross) Deposits cm:hmants
Rupees in  Percentage Rupees in Percentage Rupees in Percentage
‘00 Y 000 % ‘0oa Ya
Public / Govermmant 227,531,350 32.89 532,737.226 37.23 242,038,580 66.79
Private 464 320,762 67.11 898 290 372 62,77 120,350 616 33.21
591,852.112 100.00 1,431,036 528 100.00 362,380,196 100.00
Details of non=performing advances and specific provision by class of business segment
2016 2015
Classified Specific Classified Specific
Advances Provizion Advances Provision
Held Held
Rupees in "000
Chemical and pharmaceuticals 2,305,597 2,279,424 2,574,630 2,496,560
Agriculture 4,798,659 2,795,310 5,285,971 2,286,443
Textile 30,013,414 29,595,719 31,824,180 0,782,783
2,548,432 2,548,432 2,696,585 2,684 675
3,853,432 3,428,628 4,063,911 3,762,502
595,924 567,952 499,507 493,938
4,037,375 4,018,215 3,510,261 3,196,484
518,3T1 518,3T1 362,212 352,516
926,390 926,390 958,273 956,681
480,315 479,065 703,465 690,363
4,123,557 3,490,541 3,985,890 3,825,351
3,189,967 3,189,967 3,424,063 3,378,209
3,680,489 3,532,273 401,073 3,783,073
4,280,543 3,937,322 6,511,343 5,298,938
3,454,113 2,781,166 1,892,513 1,703,138
3,107,711 3,101,654 3,090,327 3,076,673
16,481,474 15,958,668 18,319,158 14,694,459
3,424,230 3,421,683 4,263,956 4,247,129
6,882,747 4,195,129 6,750,680 3,900,375
9,906,959 9,852,958 10,419,731 10,347,312
10,806,412 9,036,239 12,132,567 8,797,979
19,416,171 109,655,106 127,280,297 110,765,591
3,079,250 3,079,250 4,890,641 2,223 867
16,336,921 106,575, 856 122,389,656 108,541,724
19,416,171 109,655,106 127,280,297 110,765,591
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41.1,8,5 Geographical segment analysis

2016

Profit before Total assets  Net assets Contingencies

taxation employed employed and Commitments
Rupees in "000
Pakistan 35,910,526 1,858,686,380 151,267,012 423,693,925
Asia Pacific (including South Asia) 132,012 67,538,948 18,295,696 26,701,275
Europe (380,134) 5,320,507 1,564,522 2,044,756
United States of America (139,158) 9,625,944 2,709,719 5,290,880
Middle East 1,617,969 34,533,985 _ 2895827 15,168,715
37,141,215 1,975705,764 176,732,776 472,899,551
2015
Profit before Total assets Met assets Contingencies
taxation employed employed and
commitments
Rupees in "000
Pakistan 36,207,109  1,518,209,399 143,896,831 316,093,757
Asia Pacific (induding

South Asia) (2,464,926) 133,160,434 16,743,094 19,571,314

Europe (802,045) 7,700,106 2,358,250 2,811,056
United States of America 124,900 11,546,802 3,070,262 4,553,469
Middle East 150,570 35,744,643 2,283,028 19,369,600

33,215,608  1,706,361,383 168,351,475 362,389,196

41,2 Operational Risk

A comprehensive Operational Risk Management
sound practices for operational risk set by Basel,
bank, selection and adoption of risk and loss me:
operational risk management processes.

Currently, the Bank has a Board Approved Opers
Risk Tolerance limits as per Basel Il Loss Eve
Operational Loss Data Collection Mechanism wi
losses under their jurisdiction,

Moreover, the Bank has also completed Risk &1
have been developed which include but not lin
relevant stakeholders. In addition, on the basis of
the Key Risk Indicators (KRls) reporting on pilot r
KRl thresholds have been set which we are using

41.3 Market and Liquidity Risk

The Bank has developed Market Risk Mana
Procedures, The Framework aims to formalize ar
risk management of the Bank through policies anc

RMG in coordination with the other groups is als
limits on VaR models and policy framework have
run. Going forward VaR will be used for capital cal

Proprietary market risk stress testing scenarios
testing is being performed on the same to assess

Limits / zones and Management Action Triggers
Balance Sheet Duration Gap, Government Secu)
are used for proposing/ recommending actions by
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41.3.1 Foreign Exchange Risk

Pakistan Rupee

United States Dollar
Great Britain Pound

Japanese Yen
Euro

Other currencies

Pakistan Rupee

United States Dollar

20186

Assets

Liabilities

Off-balance
sheet items

Rupees in "000 s——tEOSUTE

Net foreign
currency

1,803,102,176 1,624,040,804 (54,545,672) 124,506,609

106,284 885 125,775,008 33,359,565 14,569,442

3,721,128 2,344,081 5,419,102 6,796,169
6,607,024 20,215,658 7,773,153 (5,835,480)

5,925,541 8,688,265 6,285,228 3,632,504

49 365,010 17,900,102 1,698,624 33,163,532

172,603,588 174,823,094 54,545,672 52,226,167

1,975,705,764 1,798,972,988 - 176,732,776
I . . ——

2015
Assets Liabilities Off=balance Met foreign
sheet items currency
exposure
Rupees in '000

1.515,212,228 1,288,797,398 (89,553,739) 136,861,081
108,345,433 119,431,806 4,614 B16 (6,471,757)

3,810,668 7,784,448 8,421,739 4,447,959
23,480,826 92,427,156 68,606,897 (339,433)

8,058,143 10,367,711 6,643,117 4,333,549

47 454 085 19,201,389 1,267,370 29,620,066

91,149,155 248,212,510 89,553,739 31,490,384

'Dﬁi3ﬁ15333 1 ﬁﬂiﬂﬂﬁlgﬂﬂ - 165i351i4T5

strument changes due to changes in foreign exchange rates. In
nters into ready, spol, forward and swaps transactions with the

i and corporate,

orward contracts, purchases of foreign bills, foreign currencies
| placements with the SBP and foreign currencies assets and
= statutory limits, as fixed by the SBPR, Appropriate segregation of

e functions
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41.3.2 Equity Position Risk

Investments in equity are inherent to volatility of stock markel prices. The risks from various factors include, but
are not limited to:

Changes in business cycle affecting the business of the company in which the investment is made, Change in
husiness circumstances (L.e. fundamentals) of the company, its business sector, industry and / or economy in
general;

Fluctuation in the shares' prices resulting from their dependence on market sentiment, speculative activity, supply
and demand of shares and liquidity in the market;

Possibility of defaults by participant or failure of the stock exchanges, the depositories, the setlement or the
clearing system on discharging their fiduciary responsibilities; and

Any government or court order restraining payment of dividend by a company to its shareholders.
The Bank mitigates the aforesaid risks as follows:

Compliance with the SBPF regulations for equity exposure / investments and compliance with the SECP Corporate
Governance Rules by the investee company prudent investing practices (focus on dividend payout history);

Through diversification and capping maximum exposure through intemal limits. Additionally, continuous follow up
of these sectors and companies through self-monitoring and fundamentals research conducted intemally and
from reputable brokerage houses;

Investments are made as per the guidelines on liquidity and growth as per investment policy manual or guidelines
set by Senior Management and the Board of Directors; and

The Bank follows a delivery versus payment setlement system thereby minimizing risk in relation to settlement
risk,

41.3.3 Mismatch of Interest Rate Sensitive Assets and Liabilities

Interest rate risk is the risk that the value of a fin
interest rates. The Bank is exposed to interest /|
mark-up based assets and liabilities that mature
matching / re-pricing of assets and liabilities.
Management Committes (ERMC) of the Bank m
limiting the potential adverse effects on the profita

Management of interest rate risk is one of the
Bank's net interest income or net interest marg
mismatches in the cash flows or re-pricing da
monitoring various risk mitigating / quantifying i
money market and interest rate sensitivity limits,

As part of the risk reporting, an interest rate sens
classifies the interest rate-sensitive assets and lia
monitor the impact of interest rate movements on
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COLLABORATION WITH IMMOVATION

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016
42, ISLAMIC BANKING BUSINESS

The Bank is operating 118 Islamic banking branches as at December 31, 2016 (December 31, 2015: 79 branches).

421 Profit Distribution Policy for Islamic Banking Division

The profit distribution mechanism during the year complies with the rules and principles of Islamic Shariah and is in
the light of guidelines approved by the Shariah Advisor of the Bank's Islamic Banking Division and the SBP guidelines

related to Shariah Compliance.

The non-campliant income identified during the year is transferred to the charity account.

MNote
42,2 Statement of Financial Position
As at December 31, 2016
ASSETS
Cash and balances with treasury banks
Balances with other banks
Due from financial institutions
Investiments 42,21
Islamic financing and related assets 42.2.2
Operating fixed assels
Due from Head Office
Other assets

LIABILITIES
Bills payable

2016 2015
Rupees in "000
2,678,218 1,086,611
5,538,299 3,900,000
7,687,313 5,819,375
15,758,428 1,167,617
3,199,120 837,408
114,611 61,946
o 304,234
838,032 615,660
35,814,030 13,792,851
58,567 37,588
8,812,377 5,743,529
14,843,662 5,535,023
1,882,014 1,422,749
7,450,000 -
732,188 -
411,346 350,510
34,290,154 13,089,399
1,523,876 703,452
1,700,000 800,000
(381,998) {100,147)
1,318,002 599,853
205,874 3,509
1,523 876 703,452
7,980 4,615
- 0.13
- (0.13)
13,889,235 1,208,424
2,000,000 -
130,807 130,807
15,758,428 1167617
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42.2.2 Islamic financing and related assets

423

42.4

Murabaha

Diminishing Musharaka

liarah assets

Advance against ljarah assets
Advance against Murabaha

Provision against non-performing financings

Profit and Loss Account for the year ended December 31, 2016

Profit / return eamed on financings, investments and placements
Profit / retumn expensed on deposit

MNet spread earned

Depreciation on assets given on ljarah

Provision against advances and investments
Provision reversed against advances and investments

Profit after provision
Other income

Fee, commission and brokerage income
Income from dealing in foreign currencies
Other income

Total other income

Other expenses

Administrative expenses
Loss for the year

Unconsolidated Cash Flow Statement
For the year ended December 31, 2016

Cash Flow from Operating Activities
Loss for the year

Adjustments :

Depreciation - Own assets

Depreciation - ljarah assets

Reversal of provision against non performing financi

{Increase) / decrease in operating assets
Balance with other banks

Due from financial institutions
Financings

Other assets

{Increase) / decrease in operating liabilties
Bills payable

Deposits and other accounts

Borrowings from Head Office

Other liabilities

Net cash generated from operating activities

2016 2015
Rupees in "000

499,314
2,697,160
169,383
25,066

3,390,923
191,794

3,199129

1,207,083
466,571
740,512

(67,046)
673,466

167,673
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42.5

2016 2015
Rupees in "000
Cash Flow from Investing Activities
Investment in operating fixed asseis {111,954) 22,277
Met cash used in investing activities {111,954) {22.277)
Cash Flow from Financing Activities
Met Cash Flow from Financing Activities 800,000 -
{Decrease) | increase in cash and cash equivalents 1,591,607 912,935
Cash and cash equivalents at beginning of the year 1,086,611 173,676
Cash and cash equivalents at end of the year 2,678 218 1,086.611
Allecation of Income and Expenses to Remunerative Depositors’ Pool
Income from financing activities 216,375 161,536
Income from investments 567,756 314,588
Income from placements with Financial Institutions 424,729 236,226
Total Income 1,208,860 712,350
Less: Administrative expenses directly attributable to the Pool (67,046) (81,154)
Less: Profit distributed to other Special Pools (121,468) (2,276)
Gross Distributable Income 1,020,346 628,920
Mudarib (Bank) share of profit before Hiba (288,603) (135,598)
Less: Hiba from bank's share to depositors 45,895
Met Mudarib (Bank) share of nrafit (207,187) (89,704)
813,159 539,216
WS
389,783 207,887
423,376 331,329
813,159 539,216

lid by the Bank and not charged to the depositors' pool as per

lamic Bank Group (NBP<BG)
loss distribution.

i of Gard (current accounts) and Mudarabah (Saving and term

zount depositors,

ositors (Rab ul Maal) the Bank acts as Manager (Mudarib) and
f financings. Rab ul Maal share is distributed among depositors

start of the period,

dlation period, the loss is distributed among the depositors

nt deposits. The equity pool may have constructive liguidation
ncludes operational, market, equity, return and Shariah.

es are segregated for each of the pool. No pool investment is
1 @ach pool is thus equally distributed among the pools.
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427 Sectors of economy where Mudaraba based deposits have been deployed

Sector Percentagse|
Farllizer 3.08%
Textile composite 1.32%
Fusl & enargy 19.24%|
Leasing/Modarbas 0.11%
Sarvicas 4.59%
Sugar 1.11%
Financial 40.80%
Federal Governmant 28.24%
Others 0.41%
Total 1 00,00 %

43.

45,

42 8 Parameters for profit allocation and charging expenses

Praofit of the pools has been distributed between Mudarib and Rab-ubMall by using pre-agreed profit sharing ratios.
The share of Rab=ukMal's profit has been distributed among different customers using various weightages assigned
to the different categories of the pool.

Mo provision against any non performing asset of the pool is passed on to the pool except on the actual loss [ write
off of such non performing asset. Administrative expense are borne by mudarib and not charged to Mudaraba pool.

Rupees in "000
42,9 Mudarib Share
Gross distributable income 1,020,346
Mudarib (Bank) share of profit before Hiba 288,603
Percentage
Mudarib Share 28%
Rupees in ‘000

42 10 Hiba from Mudarib share
Mudarib (Bank) share of profit before Hiba
Hiba from bank's share to depositors

Hiba from bank's share to depositors

42,11 During the year the average profit rate earned by the
the depositors is 3.30%.

SUBSEQUENT EVENT

The Board of Directors has proposed a cash dividend of Rs,
millicn (2015: Rs. 15,956 million) at its meeting held on |
general meeting to be held on March 30, 2017, These finar
note 5,17,

GENERAL

44,1 During the year, SBP issuad BSD Circular letter MNc
Banking Branches (IBBs) were advised fo dassif
“Advances” in their financial statements. Further the |
Pakistan Sukkuk with State Bank of Pakistan and ot
Institutions®, however Bai Muajjal transactions with
“Investments" as " Other Federal Govemment Securi

The above requirements have resulted in change in t
Muajjal transactions in the financial statements and
these financial statements as follows:

- Bai Muajjal of Rs.2, 944 million has been reclas

= Assels given on ljarah of Rs. 230 million (
“Advances”.

44,2 Figures have been rounded off to the nearest thousar
DATE OF AUTHORIZATION FOR ISSUE
The financial statements were authorized for issue on Febru

Masood Karim Shaikh Tariq Kirmani
President (Officiating) Director

OO SRS
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1.1 Particulars of investments held in listed companies and modarabas
1.1.1 Ordinary shares

JCRVIS FPACRA Mo, of shares hejd Markat Value
2016 2015 2016 2015
Investes R UpEeS N "0 —
Held-for<rading
Habib Bank Limited AAAJA-1+  Unrated 75,000 - 20,494 .
United Bank Limited AAARA=1+  Unrated 100,000 - 23,890 .
Crescent Stee] & Aled Product Limited Unrated Unrated 50,000 - T.709 -
MCE Bank Limited Unrated  AAAAT+ E.HW - 11,891 -
275,000 = 63,984 -
Available-for-sale
Abbott Laboratories (Pakistan) Limited Unrated  Unrated 34,750 - 33,259 -
Adamjee Insurance Company Limited Unrated Al 5,285,307 8,036,307 301,853 454,132
Adi Textle Mills Limited Unrated Unrated 47,696 AT GO6 - -
Ados Pakistan Limited Unrated Unrated 575,500 575,500 26,617 20,171
Agriauto Industries Limited Unrated  Unrated 484,000 SET,047 173,267 117,378
Aisha Steel Mills Limited Unrated Linrated = 0,300,000 . a7,100
Akzo Mobel Pakistan Limited Unrated Unrated 881,000 - 206,172 -
Al Abbas Sugar Mills Limited Unrated ASA TZ7.285 727,285 239.27T 152,850
AlAbid Silk Mills Limited Unrated Unrated 583,570 583,570 B.AT0 11,753
AkShaheer Corporation Limited Unrated  Unrated 4,025,000 - 231,035 -
Aled Bank Limited Unrated  AAHAT+ 4,999,950 6,136,450 596,044 678 422
Ammtes Limited Unrated Unrated 23172472 23172472 74,152 44,258
Amreli Steels Limited Unrated  Unrated 902,000 - 60,064 -
Jnrated 288,720 280,720 232,219 133,506
Jnrated 1,135,500 - 49,962 -
Joraled - 504,737 - 3,078
AHAT+ = 19,145,344 . 416,220
Jrraled 394,000 - 33,372 -
Jrraled 1,048,651 1,011,151 Ti7.927 510,753
BAA + 400,900 911,885 170,503 193,210
Jnrated 107,432 107 432 - -
Jnrated 22,168,691 22,168,691 182,678 97,980
Jnrated - 321,778 - 12,871
Jnrated - BEO - 4
Jnrated 328,000 684,357 42 696 41,910
AHAT+ 5,516,366 11,037, 868 325,410 459175
BAAT+ 3,410,000 30,680,567 128,444 884,473
SAAT+ 1,322 479 1,322,479 23,342 12,180
A+ind = 2,210,107 . 25 416
Jrraled = 203,429 . 19,956
Jnraled = 281,585 - 32,734
Jnrated 1,100,000 1,144 649 T1.786 61,657
Jnrated 1,816,238 1,816,238 122,578 142,211
Jnrated 27,384 27,384 - -
Jnrated 1,147,500 1,147,500 34173 28,974
Jnrated 31,600 - 10,680 -
Jnrated 471,316 471,316 2,738 1,418
Jnrated 167,677 167 67T . .
Jorated 181,481 181,491 1,608 S07
Jnrated 42,130 42 130 . -
Jrraled 2,595,960 2,473,606 400,862 307 842
Jnraled 900,000 1,048,799 24,750 19,978
Jnrated = 57,788 - 134,068
Jnrated = 540,339 - 1,626
Jnrated 35,390 36,380 - -
Jnrated 5,004,500 5,004,500 - -
Jnrated 328,285 328,285 - -
WA+ 4,183,192 4,512,002 603,760 537 67R
Jnrated - 135,387 - 18,953

95,877,032 150,874,776 5,220,387 5,564, 456
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JCRVIS PACRA No, of shares held Market Value
2016 2015 2016 2015

Investee —Rupees in '000—
Balance brought forward 95,877 932 159,874,776 5,220,387 5,564,498
Dewan Salman Fibres Limited Unirated Unrated - 2,740,202 - 5,672
DG Khan Cement Company Limted Unrated  Unrated 50,000 - 11,087 -
Dalmen City REIT Unrated  Unrated 40,375,450 40,375,450 438,881 433,229
EFU General Insurance Company Limited Ade Ay 595 586 274,549 89,933 39,388
English Leasing Limiled Unrated Unrated 360,416 360,416 . -
Engro Corporaficn Limited Unrated  A&AT+ 3,035,823 3,059,823 959,503 854,884
Emgro Fertlizers Limited Unrated  AAAT+ 4,100,000 B48, 652 278,718 54,5M
Engro Foods Limited 2 Unrated  Unrated 13,661,421 10,347 488 2,622,173 1,516,838
Engra Foods Limitad 1 Unrated  Unrated 4,347,488 13,826,421 834,457 2,026,815
Engro Polymer & Chemicals Limited Unrated  Unrated - 2,845,333 - 27,817
ESCORTS Investment Bank Limited Unrated BE/B 1,221,067 1,221,067 4,884 2,870
Faran Sugar Mlls Limited Unrated  Unrated - 381,883 - 28,648
Fateh Industries Limited Unrated  Unrated 11,712 1,712 . 2,068
Fateh Sports Wear Limited Unrated Unratad 23,003 23,003 - 1,349
Fateh Texiile Mills Limited Unirated Unrated 11,847 11,847 - -
Fatima Enterprises Limited Unrated  Unrated 109 109 - -
Fatima Ferilizer Company Limibed Ad=ifel  AAIAT 4,700,000 8,240,614 173,383 279,143
Fauji Cement Company Limited Unrated  Unrated 7,986,500 - 360,031 -
Fauji Fertilizer Co Limited Unrated  Unrated 1,551,500 - 161,930 -
Fauji Fertilize Bin Qasim Limited Unrated  Unrated 3,969,000 - 203,252 -
First Capital Securities Corporation Limeted Unrated  Unrated 2,048,345 2,048,345 12,003 5,840
First Equity Modarba Limited Unrated  Unrated 68,435 68,435 441 3545
Firat Nationa] Equities Limited Unrated  Unrated - 191,637 - 617
Gadoon Textle Mills Limitaed Unirated Unrated 67,518 67,518 18,293 9,037
General Tyre & Rubber Company Limited Unrated  Unrated 363,900 158,500 101,361 27,264
Ghani Global Glass Limited Unrated  Unrated 2,535,500 - 59,432 -
Glammllhti'lﬂ Pah.lEhn IJ"'M U“m.lm Ura.n.l._.l 3 pas oAd 9 ne ano s A% GET 972
Globe Textile Mills Limited Unrated Ur
Grays Of Cambridge Pakistan Limited Unrated Ur
Greaves Aircondition Private Limsted Unrated  Ur
Gulistan Spinning Mills Limited Unrated  Ur
Gulistan Textle Mills Limited Unrated Ur
Gulshan Spinning Mills Limited Unmrated  Ur
GOC (Pak) Limited Unrated  Ur
Habib Bank Limited AAABS+ Ur
Hakib Metropolitan Bank Limited Unrated A&
Habib Sugar Mills Limited Unrated  Ur
Haji Mohammad Izmail Mills Limited Unrated  Ur
Hakkim Textle Mills Limited Unrated  Ur
Hashimi Can Company Limited Unrated ur
Hinopak Maoitors Limited Unrated Ur
Hub Power Company Limited Unrated  AA
First IBL Modaraba Unrated  Ur
Ibrahim Fibers Limited Unrated AA
IC] Pakistan Limited Unrated Ur
1G1 Insurance Limited Unirated
1G1 Life Insurance Limited Unrated
Indus Dyeing & Manufacluring Company Limited Aifed Ur
Innovative lvestment.Bank Limited Unirated ur
Intemational Industries Limited Unrated  Ur
International KnitWear Limited Unrated  Ur
Intermational Stes Limited Unrated  Ur
Javad Omer Vohra & Company Limitad Unrated Ur
Jehangir Siddigui & Company Limited Unrated  A#
Johnson & Phillips (Pakistan) Limited Unrated  Ur
Jz Bank Limited Unrated  AA
Karim Cotton Mills Limited Unrated  Ur
KASB Bank (Flatinum Bank Limited) Unrated Ur
K-Eleciric Limited Unrated  Af
Khursheed Spinning Mills Limited Unrated  Ur
Kohat Textles Mills Limsted Unrated  Ur
Kohinoor Energy Limited Unratad Ur
Kohinoor Mills Limitad Unrated Ur

Balance carried forward
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Investes

Balance brought forward
Kohinoar Textile Mils Limited

Kot Addu Power Company Limited
KSB Pumps Company Limited
Leiner Pak.Gelatine Limited

Linde Pakistan Limited (BOC)
Lotte Chemical Pakistan Limited
Maple Leaf Cement Factory Limited
Mari Petroleum Company Limited
Masood Texdile Mills Limited

Meb Bank Limited

Meszan Bank Limited

Mehar Dastgir Textile Limited
Mehran Jute Limiled

Metropolitan Steel Corporation Limited
Millat Tractors Limited

Mirpurkhas Sugar Mills Limited
Maanlite Pakistan Limited
Morafco industries Limited
Mational Foods Limited

National Over Limited

Maticnal Refinery Limited

MNestle Pakistan Limited

MIB (NDLC - IFIC Bank) Limited
Mishat Chunian Limited

Nishal Chunian Power Limited
Mishat Mils

JCRVIS PACRA No, of shares held Market Value
26 2015 2016 2015
e Rupeas N 10—
304,858,082 417,287,930 23,960,636 22 580,721
Unrated  Unrated - 310,823 - 22,224
AAHiA=t+  Unrated 5,584,500 1,742 644 440,059 141,154
Unrated Unrated 654,400 1,087.818 267,158 277,805
Unrated Unrated - 13,900 - 266
Unrated  Uneated 281,585 - 55,013 -
Unrated Unrated - 1,800,000 - 11,700
Unrated Al 125,500 - 16,011 -
Unrated  Unrated 2,500,000 3,648,500 3,437,275 2543515
Unrated  Unrated 4,542,262 4,543 662 733,439 908,687
Unrated  AfAMAT+ 1,000,000 - 237,820 -
Unrated Unrated 2,273,500 - 154,848 -
Unrated Unrated 24,856 24 B56 - -
Unrated Unrated 61,931 61,931 - -
Unrated  Unrated 50,204 50,204 - -
Unrated  Unrated 327,250 - 296,050 -
Unrated  Unrated 400,000 802,353 85,580 63,386
Unrated  Unrated 58,846 58,846 . -
Unrated Unrated 29,069 29,069 - -
Al ] Unrated 1,016,400 1,224,200 381,150 388,059
Unrated Unrated 12,471 12,471 N -
Unrated  AA+AT+ 840,054 BED,554 470,772 184,050
Unrated Unrated . 4,880 . 38,844
Unrated  AAJAT+ 12,862,190 12,862,190 23,281 24,438
Unrated AheB 1+ 2,400,000 2,258 638 149,832 76,754
Unrated Unratad 120,000 - 6,658 -
Unrated  AAJAT+ 861,000 - 131,104 -
ated 2,785,481 2,015,581 460,579 236,508
TA1+ 1,100,000 1,689,793 52,008 102232
i+ 1,000,000 1,016,263 850,050 581,577
ated 750,791 750,791 T2,677 59,125
A1 THZ,000 - 55,741 -
B+ 3,406,500 3,406,500 91,192 100,253
ated 135,242 136,242 46,118 25,696
ated 5,843,500 15,836,011 53,526 133,873
a1+ 608,707 606, 707 98,233 54,175
ated 180,000 64,150 96,232 17,183
ated - 13,000 - BET
ated 1,494,384 1,144,384 281,213 138,387
ated 12,083,770 12,083,770 502,564 400,036
ated 418,460 418,460 369,709 230,153
R e 2,573,547 3,062 447 1,117,460 897 653
S 22,022,713 22,022,713 9,562,482 7,174,330
ated 34,861,854 34,361,854 598,927 BE6 62T
atad - 1,100 - 1,226
ated 421 421 - -
ated 594,301 a54 301 N 2,704
ated - 301,925 - aGOT
ated 27,000 167,389 3,240 14,890
ated 9,686 9,686 295 s
ated - 13 - -
ated 816,483 B16,483 16,493 8,588
ated 164,692 164,652 - -
aled 421 421 n -
ated - 3,460,074 - 20,820
ated 1,604,838 1,604,838 14,299 12,839
ated 131,446 131,446 - -
ated 119,100 1,502 77,866 504
ated . 1,160,703 . 2,658
ated 1,346,415 1,346 415 132,810 118,633
ated 819,976 842,126 1,227,594 715,807
ated 82,575 82,575 1,032 o7
437,048,403 558,420,245 46,638,028 39,022,192
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JCRVIS PACRA No, of shares held Market Value
2016 2015 26 2015

Investes —Rupees in 00—
Balance brought forward 437,048,403 558,420,245 46,638,028 30,022,192
Shablir Tiles & Ceramics Limited Unrated Unrated 1,316,989 1,316,989 14,698 10.878
Shahita) Sugar Mills Limited Unrated  Unraled 328,039 406,539 54,204 27,703
Shell Pakistan Limited Unrated  Urwaied - 218,750 - 49 928
Silk Bank Limited Al o= Unrated 2,751,788 1,810,788 5,091 3,298
Silara Chemical Limited A{A= Unrated 164,800 520,814 85,584 187 493
Sitara Energy Limited Unrated  Unrated 1,550,000 1,130,517 65,255 36,357
SME Leasing Limited BE+E E+B 910,477 1,230,477 3,460 308
Soneri Bank Limitad Unraled  AA=AT+ - 25,026,394 - 378,649
Sui Morthemn Gas Pipeline Limited 1 Unrated  AAAT+ 14,300,000 18,805,318 1,166,451 452,080
Sul Northern Gas Pipelne Limited 2 Unrated  Af=lA1+ 18,805,318 16,701,835 1,533,950 401,512
Sui Southern Gas Pipline Limited Unraled A+iad 10,277,174 10,320,674 373,575 385477
Summit Bank Limited Al Urrated 32,308,297 48,906 297 142 157 182,210
Sunshine Cotton Mills Limited Unrated Unrated 458,220 488 220 - -
Suraj Ghee Limited Unrated Unrated 27,384 27,384 - -
Taj Textile Mills Limited Unrated  Unrated 763,513 763,513 - -
Telecard Limited Unraled Unraled = 10,782,876 = 31,055
Thall Limited Unrated Unrated 5,307,500 6,187 498 2,689,023 1,570,012
Thaita Cement Company Limited Unrated  Unrated - 9,859,862 - 255,272
TPL Direct Insurance Limited Unraled Unraled 816,878 1,157,378 15,504 27 548
TPL Trakker Limited Unrated A=A 5,500,000 9,288,597 96,965 138,828
Treet Corporation Limited ! Urwated 2,144,725 1,703,660 140,222 107,262
TRG Pakigtan Limited Unrated  Unrated 750,000 - 33,195 -
First Tri=5tar Modaraba Unrated Unrated - 151,492 - B33
Twakkal Garments Industries Limited Unrated  Unrated 172,325 172,325 - -
United Bank Limited AAASA=1+  Unrated 5,314,900 6,657,840 1,268, T30 1,031,648
Wah Moble Chemicals Limited Unrated Unrated - 324 421 - 16,185
WarldCall Telecom Unrated Ui o - ' ' o '
Wath Pakistan Limited Unrated  Uni
Yousuf Weaving Mills Limited Unrated Un
Zahur Cotton Mills Limited Unrated Un
Zeal Pak Cement Limited Unrated Un

First Dawoed Investment Bank Limited Unrated Un
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1.1.2 Particulars of Investments held in undisted companies

1.1.21 Ordirary Sharos = Holding 10% and above

rvmstas m Parcariags Mo.of Coet of Investmant Braak=up Basad on Narms of
JCRVEE PACRA  of holding Shares I HAS wlus of accoihits Chiaf Exscisdive
b Imvastrssnt as ot
e Rupeaes in ‘000
Digrl Sugar Mills Limiled Unrated  Unralad AN 2000000 4,083 4,063 139,796 I0-S8p-15 M, Naveed Ahiad Javan
JOM Teatlle Mills Limited Unraied  Unrabad 10.00% 4TE 444 4,784 4,784 1,638 Juna 30, 2012 MIrLT, Gan & )i Kuli Khan
Gelcaps Pakistar Limbed Unrafad Urialed 14.5% 2000000 4,665 4,665 35340 e urmll M1, Sadriddin Hasswani
INTECH Intermaticnal Incorporation Unratsd  Unrated 18.6% 2T 000 - = | Hick Avalatde, . Mr. Hossan 2o
Pakistan Agricubure Siorage Servios Corporation Unrated Urwaled 18 5,500 5,800 B.B00 109,83 EES B ) Mal General Fahim Akhter Khan
{Face valum: s 1,000 sach)
Pracision Engiraaring Complax Unrated  Unaled 16.5% 15,100 - - | _ ot fvalabls.. ... Mr.Zabwer Hussain
Rusuroes: and Engireedag Worsgeswnl Coorifon Frieats| Linited  Linrated  Unnabed 10.0% 88135 - - [484.696)  Juna 30,2005  Mr.Shatast Ahmaed
Safa Rice Mis Limited Unrafad Unialad 15.58% 450,000 - - wooeeee Mok Aviallabla. Mr, Paryaiz Alam
Sigma Kritting Mills (Frivaba) Limbed Unrated  Unraled 141% SO0 - - (&7 June 30888 . Mot dvallabls. ...
7B, 168 18,012 19,012
1.l Ordinary Shares = Holding below 10%
Irvastes Mo.of Cost of Investment Broaksup Based on Mamse of
JCRVIS  PACRA Sharex FI 3k valkum of accounts Chinf Exncuthes
bl Invastrent as at
e Al i 000
Anzird Taxtls Mills Limitad Unrated  Lireatsd FX3A00 -
Adamjes Floorings Limied Unrabad Uriralnd 30,050 -
Adamjes Papors & Bcard Mills Limied Unrated Uriraled 137 887 -
Adil Polypropylene Limibed Unrated Urraled [oNeu] -
Afear Teotils Mills Liribed Unrabed  Urralsd TR -
Al Amaan Taxils Unrated  Lirvalad 30000 ki
& Zamin Modarba Managemery: |Private] Limited Unrabad Urralod 140,000 1,000
AlHussary Industries Limited Unrated  Urraled 4 -
Al Toodile Wills Limited Unrated  Urralsd L=t -
Amazai Taxdile Limiled Unrated  Urealed 1011 -
AME Vantuns Limited Clasa & Unrated  Lirealad #0000 122
Apay Fabrics Limied Unratad Uriralod 144 506 -
Arabian Sea Couniry Club Unrated Urralsd [tale e ] 6,500
Arag Irdusiries Limiled Unrated Urralad SEATE -
Aslo Elecironics Limiled Unrated  Lireatisd 20054 -
Aswan Tartaos Limiled Unratad Urealnd W] - I th-ninﬂn -
alzn Prasar | imdtod inratad Vireminsd AT MO0, 000 ATE Q00 37TE, 000 3823 30=Jun=13 Mlqmdﬁ. E.llm
00000 kil 200 [1,412) Sepl 30 1588  Mr. Arshad Al Chaudhry
[ = cooecon Mo Availabls.
I3 - WM“NI. .
AT 5 - - +.n Mot Bvalablae.. R .
1 - - 0= un=1 .IlnpdAathn
51 - - A=Jun=i Aemjad Az Khan
42972 - - o Mo Foalable. e
5 ESE - - coon Mot AvnlablE.
Fa.050 - - — TR .
[-F.:a ] 1,000,000 - I Jun=it .Imr.i.bbunch-
44 - - <.n Mot Availabls..
17 254 - - .NmMalahh. J—
4534 - - (R Lt T T
Zore - -
T T4 - -
61548 - -
BB.T4Z - -
EA0E - -
B 00 - = |-
50,000 Fi 0 260 4 857 Junu 30, 2012 Enge Mir Faleh Sl.l.'nn
o) 3,078 321,078 2867 M-dun-15 M Al Baimal Rana
85600 10,886 10,886 1887 Juna 30, 2014 L1, Gen M, Mustata Kran
21488 - - I— o F T S .
S A 00 2,100 275 Dw.:'ﬂ Fok] Mu.Tnhh th'.u
00000 S,000 5,000 8334 June 30, 2012 Mrn Gasim Lakbani
5000 500 500 Fird Mm.m ot arvailabin
FIA - - [ —— T T -
ety ] - - I— . 8T S -
20,000 L0 Jmu 30, 2000 Mr .kbu.i Shﬂ.nnr
BATE -
57534 -
-z ] -
20,000 me
50135 -
1011 107
TE -
3 - TR .o Mot Bovaaba.,
50,000 - - JI.I1H 30,1887 Mr Epdhmanldu’
S0 -
M E03 30,348
T.33s -
Ei418 -
51188 EFi . . .
GRS 4,395 Bi38E | nmineon MO AARTEDI s s e

-] 1,784,038 TB4,038



NOTES TO THE UNCONSOLIDA

For the year ended December 31, 2016

Wnatas
JCRVES  PACHA

Balanca browght forsard

Karachi Pipes Unratad
Karim Silk Mils Limbad Uniratad
Kayiex Mills (Salesm Denim frd.) Uniratad
Kaytax Mills Limitad Linrated
Kahingor Cotion Mills Privata Limilad Linrasad
Kahingor Locms Limitad Linrasad
Pakislan Slock Exchangs Lisratad
Lafatyame Indusiries Syrh, Linratiad
Marr Fabrica Limiled Linratad
Medi Glass Limitsd Uinrated
Mebran Bank Limisd Linrated
Mian Mohammad Sugar Mills Limited Linrated
Mohib: Textlls Mills Limied Uinratad
Mubarik Daires Limited Unratad
Muslm Gheo Mills Limited Unratsd
Myfip Widea Indussries Limbed Unrated
Nasional Asset Lossing Corparation LimHed Unrated
Nafioral Construction Limited Uirealed
Haticral Filrn Developrant Corporation LimBad Unrated
Haficral Indusiry Coopsdaliva Bark of Gujral Uriratnd
Hational Inssbusion of Facliation Technolegy (Private] Limied Unrated
Hafioral Irvestmant Trust Limibed Linrated
Hafiorsl Malch bhd Unratsd
Hationa] ‘Wookan Mills Limilad Urratesd
Natover Leass & Refnance Uniratnd
Navesd Teaxtile Mills Uiratad
Mewyark Poly Clinic of Karachi Unratad
Hormie Teutls Mills Uriratnd
Wowshehra Enginessing Works Limibed Liiraded
Husrat Taxtle Mils Lieratad
Pak Ghea Limited Unratad
Pak Paper Caportion Unraded
Pakistan Export Finarca Guaranias Agancy Limiad Lireabed
Pakistan Papar Corporation Linibed Linratad
Pakislan Telphona Cablas Linrated
Pakistan Texdila City Urrated
Pakislan Tourism Developmant Comporalion Linrated
Paarl Fabrica Limited Unrated
Poople Steol Mills Limitad Unratad
Palyron Limited Unrated
Prudential Invesiment Bank Unrated
Punjab Building Limited Unratad
Punjab Catton Unrafsd
Punjab Lamps Unrated
Cadn Taxtila Mills Limiad Unrafted
Cuayyumn Spinning Unratad
Cualty Steal Works Unratad
RGO Ball Unratad
Rafrigaraior Manutacsuring Company LimBad Linrated
Regal Caramics Limiled Linrased
Rekman Collern Mills Limited Linratad
Fex Baren Satlary Lisratad
Roisch Power Pakistan Limited Linratiad
Rubry Rice and Gerwral Mills Limited Linratad
Sahrish Texlls Mills Linrated
Saitax Spinning Mils Usratad
Shahpur Textls Mills Linratad
Shahyar (O] Taxtle Mills Usratd
Shahyar Taxtle Mils st
Shoaib Capital Unratad
Siaq (Intemational) Textila Mills Unrated
Sindh Akalis Limited Unratad
SME Bank Limited Urratesd
South Asia Regicral Fund Urralbed
Star Salica Industios Limited Urraled
Sunrisa Taxtls Mills Unrated
Sunshing Cloth Mills Uniratad
Sunshing Cheth Mills Uirated
Syad Match Ind, Lratad
Taga Pakistan Limitad Liriraded
Tarig Cation hNills Unratad
Tarwakkal Limed Unratad
Tawakkal Modaraba {lsl) Liratad
Transmobida Limied Uirrmbed
Turb Tec Limited (Tubsa) rranad
Unioh Insurancs Company of Pakistan raned
Unily Medaraks Liraned
Uigan Bresding Fama Urated
Zadar Toxibes Mill Liribed Unratad
Zadar Toxibes Mills Liribed Unrated
Zarwr Texlls Mills Unirefisd
Zubsham Engineerig Warks Limied Uriratad
Infermalion Syalem Assotiabes Limiled Liiratiad

Parcarilags  Ma,
of holding Sha
]
238,587
Urirabad k]
Urirabed 4
Urirabed az
Urirabed T
LUrirabed L
Urirabed a6
Ueirabed 4,007
Ueirabed 45
Urirabesd a0
Urirabesd 150
Urirabesd ]
Urirabed a7
Urirabad sar
Urirabsd 28
Urirabed 181
Urirabad 37
Urirabed 135
Uneated 148
Urirabed 10
Urirabasd
Urirabad 2,268
ARf2e 8
Urirabed 13
Unated 18
Urirabad ar
Urirabeed a5
Urirabed 20
Urirabaed L+
Urirabed 18
Lirirabed 156
Uirirabad 29
Ltewrabed 52
Uneated 1,152
Urirabesdd aw
Urirabesd 45
Uneated 10,000
Urirabed 10
Urirabed M7,
Urirabed 1,078
Urirasbed
Urirabad 166
Urirabad ]
Urirabad 28
Urrabed L]
Urirmbesd 50
Urirabad 35
Urirabaed 1
Urirabed 10
Urirabed 45
Urirabed 45
Urirabed 1,695
Utearabesd 28
Ueirabed 38,729
Urirabed 75
Urirabesd 10
Urirabesd 162
Urirabed 200
Urirabad 40
Urirabsd 13,
Urirabed 100
Urirabad 54
Urirabed x589
BB 8121
Uneated L]
Unated 28
Urirabad rd
Urirabeed 150
Urirabed re
Urirabed
Urirabed 48
Urirabed 21
Urirabed 57
Ueirabesd 241
Unrated 2]
Urirabesd &8
Urirabesd
Urirabed 1,000
Urirabed 0
Urirabsd 247
Urirabed M
Urirabed 210
Urirabesd 3
Urirabed 2,300

Maiwm
316981
——



COLLABORATION WITH INMOVATION

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1.2 Particulars of Investments held in units of mutual funds

Rating MNo. of units hald Market value
JCRVIS PACRA 2016 2015 2016 2015
s sereeen RUPERs in 000 .........

AKD Cash Fund Unrated Al 1,023,413 970,683 52,470 50,010
AKD Aggressive Income Fund Unrated BBB+{N 1,452,715 - 77401 -
Atlas Money Market Fund Unrated AAT) 102,626 95,281 52,796 50,015
BMA Chundrigar Road Saving Fund Unrated Unrated 6,070,218 - 51,234 -
Dominion Stock Fund Unrated Unrated 80,326 80,326 . -
First Dawood Mutual Fund Unrated Unrated 1,157,674 1,167,674 - -
HBL Maoney Market Fund AAT Unrated S03,777 481,029 52,378 49,974
Investec Mutual Fund Unrated Unrated 87,858 87,858 . -
J.5 Income Fund Unrated Unrated 784,354 - 78,000 -
Lakson Money Market Fund Unrated BAT 485,902 485 802 49,995 50,014
Lakson Income Fund Unrated A+(f} 494 374 - 51,380 -
Meezan Balanced Fund Unrated Unrated - 3,543,400 - 52,797
MIT-Equity Markal Opportunity Fund Unrated Unrated | 10,045,493 10,045,493 2,746,337 2,008,898
MIT- lslamic Equity Fund Unrated Unrated | 12,523,541 12,523,541 160,677 123,482
PICIC Energy Fund Unrated Unrated - 51,327 - 580
PICIC Investiment Fund Unrated Unrated 1,000,000 1,000,000 13,900 11,430

35812,371 30,523,523 3,386,658 2,397,200

1.3 Particulars of Investments held in Preference shares

Cumullative/
Rating Non= MNo. of certificates held Market Value / Cost
PACRA  cumulative Rate 2016 2015 2016 2015

———Rupees in 000

9.25% [ 3,458,756 3,458,756 6,918 10,376
0.00% 273,699 273,699 4,434 2,264
g.25% | 10,000,000 || 10,000,000 31,100 15,300
5.00% 105 105 . -

10.00% | 14,997,640 || 14,997,840 149,976 149,976

12.65% | 5,000,000 5,000,000 44,200 44,200
8.50% | 10,643,642 || 10,643,642 106,426 106,436

44373842 44373842 343,065 328,553
- - 1,300,000 . 13,000
- 19,242,000 || 19,242,000 192,420 182,420
- - 80,000,000 - 200,000
19,242,000 100,542,000 192,420 405,420

2015: Rs, 846,66 million)



NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1.4 Debentures, Bonds, Participation Term Certificates and Term finance certificates

11 Term fimance certificains

Ireeates Rabe of
inturaat
Listsd
Bank AL Habib Limited & monihs Kibor & G78%
Axgard Mina Limiled B maont Kibsr + 24%
Bank Ab=alah Limited 15% (Fied]
Farpzal Bank Limied & manths Kibor & 2.28%
NIE Bark Limited 3 months Kbor + 1.16%
Saudi Pak Leasing Company Limiead 6 manta Kibor + 1.50%
Hiabib Bank Limibad & months Kbor + 0U5%
Summil Barik LinnHsd B monifs Kibor + 3.26%
Javedan Conporaiion Limes B mari Kisor + 225%
Unlisted

Afroze Textile Industries.

3 munlh KiboeS% +

Agrtiech Limitsd & morth Kibor + 1.76%
AKD Sacurites Limiked B Kbor + 7%
Alzhar Texbls Mills Limited 22.00%
AlOwim Texile Wlls Lirniled 22,00%

Apex Fabrics Limited 22,00%

Agma Tuxtlle Mils Limitod 22,00%

Aupwan Tantage & Carvas Mills Limited 22.00%
#Azgard Ming Limhed Zaro Markup
Babii Cator Mila Zara Markup
Bacrani Sugar Mills Limbed 22.00%
Bafuchisian Cotas Liviled 22,00%
Bankers Equity Limited 22,00%

Baja Chamical Limiled 22,00%
Banianis Pak Limited 22.00%

Blue Star Spinning Mills Limbkad 22.00%
Brethar Ste Livitad 22,00%
Bunny's Limied 3 monis Kbor + 2.8%
Colarry Thal Textla Mlls Limilad Fixad 7%
CanieNaLink Product Limitsd 22,00%
Chiniot Taxik Mills LimBed 22,00%
Danneman Fabrics Limited 22.00%

Engro Ferthzer Limbed & months Kibor + 1.7%
Eng Farilimer Limited & manlhs Kibor + 24%
Fanegi Abar Portia Marine Tamminal Limilsd Zara Markup
Ganeral Daires & Food Limited 22.00%

Core Tastle Mills Limibad 22,00%
Gypsum Corporation Limbted 22.00%
Hizaipia Inbareabionad Lim e 22,00%
Indepandsnt Mews Pagar Corporation Limiled 3 mant Kisor
Janana Da Majucho Todle Mills Limitad Zara Markup

Balarscs carried forward

Prafit
paymant

Hlf yearky
Hall! ety
Hell! yesielly
Hal yaarky
Holf yearky
Holt yearky
Halt yearky
Holt yearky
Half yoary

Maturity

Warch 17, 2@
Crardhas
Decambar 3, 2017
Decembar 27, 2017
June 19, 2022
March 13, 2017
Fabruary 19, 2025
Ouiozer 27, 2018
Juns T, 2T

Dncambar 25, 2018
January 14, 2018
Dncambar 31, 2015
Crvmrdu
Crvardue
Crardug
Cronrdus
Crrardus
Miarch 31, 27
Discambar 30, 2016
O rui
Crvardue
Orvardug:

[ S

#

gi i

Jam

Long Tarm
Riling

No. of certificates held
e 015
107,000 =
20,000 20,000
18,850 10,850
1,000 14,200
70,000 80,000
10,000 10,000
15,500 -
23,898 a4 Ban
14,000 14,000
12 12
85,273 a5z
4 4
14 14
18 18
1 1%
14 14
1 1
122,687 122 637
- 5
n -]
22 2=
10 10
na e

Markot vakus | Cost
20E et
Y —
244,268 .
32,538 32,538
38,082 0855
2,818 TSz
353,626 3gs, 762
27,048 27,348
1,553,564 '
120,345 220,862
775,250 Ba1 428
3,445,114 1,708,252
- 204 000
336,368 336,368
458,798 A5H.Tes
5,168 5,168
3857 357
1,640 24640
3,548 3,543
3,843 3843
513,485 13485
18,870 21635
1,338 3555
94 £ax aa cax




COLLABORATION WITH INMOVATION

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

Fivastes Rata of Prafit Maturiey Lang Tarm Nu, of cartificatus hgd Markut valua | Cost
Intwraat paymant Raling e 018 28 bl
e R TR
Bajance broughd ferward 2.508,088 3,058 648
JOVW Bugar Wils Limited 3 muont Kior + 1,25% Cuartarly Juna 23, 2044 A - - - -
Kama| Ghes & Allsd lrdustns Limisd 22.00% Cvardue ‘Ovordun lirraed 1 14 4,238 A 5E
riran Sugar Mils LimHed" 3 monin Kior + L00% Quartaiy July &, 316 (] PENDING RECEIFT 120,000 120,000
Kiran Sugar Ml Liviled 3 mont Kiser + 3,00% Quartery Jarvaary 26, 2027 irrated 144 144 5221 585227
Walk Food Indusiries Limitad 22.00% Crnrding Ovardua (e " n 1401 1401
Minaoo Fabrics Limied 22,00% Cromndum Crvardun Lirrmted it 4 1,540 1,540
Wora Textile Ml Limiled 8% for first 3 years and 3 Cuarisrdy sy 10, 2021 lrrated 0 20 188,613 1HE 613
manth KIBBOR=2%
Munalsa Fruk Juioes - - - Lierabed F 2 1,500 1,500
Munawar Enginearing Company Limied 22.00r% O ‘Ovordun irrmed o 28 1,308 1308
Notonal Sugar Industies Limied 3 month Kior + L00% Quararly  Saplamber 3, 2018 et - 20 - -
Mabizna] Thes & Caramics Lisilad 22,00% Crmrdume Ovardun lrrmed 1% 16 - -
Hew Alled Elscironic Industdies Limilsd, 3 maont Kisor + 150 % Quartery  Decamber 31, 20010 irrated 1 1 1.308,738 1,308,738
O & Gas fvestmont. Limited, B manih Hibor + E%, Half yaary May 14, 2015 Urrated 188,700 188,700 751,800 B15,B00
Pakigtan Intsmatioral Afines Corpu Limited 6 manth Kibor # 1.25%. Halfysarly  Fabruary 18, 2011 et Sad9TE 504,078 12,149,458 15,035,605
Fakistan Laminabes Limbed 22.00% Crardus Ovardun ] - - 98 3y
Fak Efaidree: Limiad 3 meei Kiser + 3%, Quataly  Fabarg 24, 2020 An E 28 2.723,614 2,078,229
Pak Libya Holding Compary Privale LimBed 6 month Kibor + 185, Half yearfy Fabruary 7, 2016 A 50,000 50,000 - a1,545
Partraron Privata Limbes 3 marth Kibor + 2, Quaredy  Decamber 30, 2017 ] 10 10 1,534,835 1,631,635
Pirjes Wisaving Mills Limied 22.00r% Crmrdue ‘Ovordun lirrated 1% 16 401 Lol
Pak Hy=Od Limitod & manfhs Kibor + 2,95% Crarcs  Daamber §, 2013 Leeuta 1 1 130,000 200,000
Rahman Cotten Wik Tara Markup Anreally  Dwcomber 30, 2016 lrrated " n 7,50 22,533
Gand Ghar Private Limiisd 22.00% Culsianding ‘Ovardua o x 22 2,082 2,082
Raja Waoaving Wills Liviled 22,00% Cromrdum Crvardun Lirrmte 4 4 3,831 3,83
Ragancy Textla Wills Limite: 22.00% Cvordue ‘Ovordun irrmed 4 o 3,404 6,748
Sarch Goment Limited 22.00% Cronfiin Orviardus it X2 a2 5,033 5,033
Sari Suge Wlls Lisiled 22,00% Crmrdue Ovarun lrraied 4 S 5422 5423
Shazeb lndustries Limited 22.00% =201 T Ovardua rraed 1 14 1,840 1,840
Elaghot Dairies Limbed 22,00% Cromrdus Crvardun Lirrme 13 13 1,323 1,323
Sivariand Textin Wlls Lirited 22.00% Ovardue ‘Ovordun irrmed L] L] 1,035 1,035
Ovardua it 15 15 7445 T a8
Oyvarun lrrmed z 2 4,302 £.303
Ovardun Lrrated 18 18 1,788 1,788
AR, BT B, T30 334,885 434,319
Owardun urrmied = 28 T4l TaE
Ovardun i - 2 - -
Cvorun lrrmed 18 16 75 758
Ovandun Uerated 5 5 8,237 ¥1F]
Owardus lirrated 2 BT -1
Ovardug Unrated 18 18 1,138 1,026
mber 27, B0 AR 385,000 365,000 998,617 1,640,933
Ovoriun lrrmed = 38 2,198 2,198
Ovardui i 14 14 7816 7516
T3.306,037 20,162 364

1618



NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1.4.2 Debentures

Investee Terms of Redemption Rate of Cost
Principal Interest Interest 2016 2015
—{Rupees in "000)—
Aaj Textile Mills Limited Outstanding Outstanding 14% 1,005 1,005
Aaj Textile Mills Limited Outstanding Outstanding 12.5% 270 270
Ajax Industries Limited Overdue Owverdue 11% 1,397 1,387
Ajax Industries Limited Overdue Overdue 14% 269 269
Ali Asbestose Industries Limited Overdue Overdue 14% 175 175
Ali Asbestosa Industries Limited Overdue Owverdue 1% 1,510 1,510
Allied Marbles Industries Owverdue Overdus 14% 23 23
Allied Marbles Industries Overdue - Interest free 15 15
Azad Kashmir Mineral & Industrial Development Corporation Overdue Overdue 12% 3,286 3,286
Azad Kashmir Mineral & Industrial Development Corporation Overdus Overdue 14% 1,998 1,998
Azad Kashmir Mineral & Industrial Development Corpaoration Overdue Owverdue 12.5% 2,336 2,336
Carbon Dioxide Limited Outstanding Outstanding 1% 495 405
Carbon Dioxide Limited Cutstanding Qutstanding 14% a5 a5
Chillya Corrugated Board Overdue Overdue 14% nr n7
Consolidated Spinning & Textile Mills Limited Overdue Overdue 14% 180 180
Conscdlidated Sugar Mills Overdue Overdus 14% 1,875 1,875
Damaan O Mills Overdue Overdue 14% 204 204
Effef Industries Limited Overdue Overdue 14% 1,799 1,798
Effef Industries Limited Overdue - Interest free 3,828 3828
Electric Lamp Manufacturing Outstanding Outstanding 1% 75 75
Electric Lamp Manufacturing Overdue Overdue 1495 150 150
Hassan Tanneries Limited Qutstanding Outstanding 145 437 437
Hassan Tanneries Limited O
Hazara Woolen Mills
Hydri Gas Limited O
Hydri Gas Limited (]

Junaid Cotton Mills Limited

Junaid Cotton Mills Limited

Karachi Development Authority

Khyber Textile Mills Limited

Lahore Dyeing & Printing Mill (]
Mansoor Textile Mils o
Maorgah Valley Limited

Morgah Valley Limited

Mational Woolen Mills

Pakistan Paper Corporation

Progressive Tobacco Co,

Qadri Textile Mills Limited O
Regal Ceramics Limited

Rising Sun Knitwear Industries

Rose Textile Mills Limited

Sarhad Bricks Limited

Sarhad Bricks Limited

Shafaq Lamp Manufacturing Corporation
Shafag Lamp Manufacturing Corporation
Shahdin Limited

Shahyar Textile Mills Limited

Spinzer Towel Industries Limited

Spinzer Towel Industries Limited

Sun Publications Limited

Zulsham Engineering Works Limited

cocoQoO

slel



COLLABORATION WITH INMOVATION

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1.4,3 Participation Term Certificate

Investes Number of Rate of  Paid - up value Cost
certificate(s) interest per certificate 2016 2015
Rupees ——{Rupees in '000)—

Ali Paper Industries Limited 13 17% 261,000 3,393 3,393
Alipure Jute Mills Limited 53 17% 172,113 7,081 7,081
American Marbals Limited 12 17% 104 167 448 448
Azmat Oil Industries Limited 1 17% 226,000 226 226
Annis Garments Limited 12 17% 32917 385 395
Bhawalpur Board Mills Limited 14 17% 137,000 1,918 1,918
Bela Chemicals Limited 1 17% 10,500,000 10,500 10,500
Calcium Limited 1 17% 300,000 300 300
Dadabhoy Cement Limited 1 17% 11,601,000 7,303 7,303
Delta Tyre & Rubber Company Limited. 7 17% 268,714 1,118 1,118
Gypsum Corporation Limited az 17% 32,594 1,043 1,043
Ittehad Industries Limited 1 17% 600,000 451 451
Jubilee Paper Board Mills 16 17% 431,938 4,415 4,415
Kamal Enterprises Limited 17 17% 64,294 1,093 1,093
Khattak Edible Oil Limited 15 17% 82 467 1,237 1,237
Maditay Intarnatinmal | imitad 1R 17% 87,800 508 508
17% 29,250 468 468
17% 550,818 3,215 3215
17% 94 692 757 57
17% 442 586 4,433 4,433
17% 121,500 1,458 1,458
17% 388,667 3,833 3,833
17% 122,174 2,223 2,223
17% 14,909 165 165
17% 406,629 14,232 14,232
17% 89,455 490 490
17% 588,765 9,457 9457
17% 137 467 1,803 1,803
17% 51,000 27 727
17% 88,385 1,094 1,094
17% 65,455 720 720
6.95 perTCLTC 33 121,796 154,885

208,300 241,389




NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

14.4 Investment in Sukuk

Investee Terms of Redemption Rate of Market Value | Cost
Principal  Interest Interest % 2016 2015
—{Rupeeas in "000)}—
Water and Power Development Authority BeAnnual  BieAnnual & month Kibor - 0.25% 77,637 152,242
Cuetta Textile Mills Limited Cuaterly Cuaterly 3 month Kibor + 1.75% 193,652 198,622
Pakistan International Aidine Corp. Limited  BiAnnual  BieAnnual 6 month Kibor + 1.75% 550,000 550,000
K- Electric Limited CQuaterly CQuatarly 3 month Kibor + 1% 2,081,352 2,055,000
Maple Leaf Cement Limited CQuaterly Cuatarky 3 months Kibor + 1.7% = 225
Meelum Jhelum Hydropower Ltd BiRAnnual BiAnnual & month Kibor + 1.13% 19,500,000 -
22,382,641 2,956,089
kzslamic Banking

Other |slamic Sukuk

Waler and Power Development Authority BieAnnual — BleAnnual

Security Leasing Limited Monthly Morithly
Fatima Fertilizer Limited BirAnnual BiRAnnual
Arzoo Textile Limited BlAnnual  BlAnnual

Neelum—Jhelum Hydropower Plant  BirAnnual — BiAnnual

Pakistan Internations Aidine Corp. Limited  On Maturity  BieAnnual

Sui Sothem Gas Company Limited  BeAnnual  BieAnnual

GoP ljara Sukuk

GoP ljara Sukuk On Maturity BieAnnual
Total Islamic Banking



COLLABORATION WITH INMOVATION

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1.4,5 Foreign Currency Debt Securities

Investee Terms of Redemption Rate of Market Value / Cost
Principal  Interest Interest % 2016 2015
(R Upees N 000 ) m—
Goldman Sachs Group On Maturity  Bi=Annual 3.63% - 105,107
Goldman Sachs Group On Maturity Bi=Annual 5,35% - 104,975
Goldman Sachs Group On Maturity  Bi=Annual 7.50% 231,769 240,152
Goldman Sachs Group On Maturity Bi=Annual B.15% 440,192 227,947
Merrill Lynch & Co. On Maturity  Bi=Annual B6.50% 105,294 108,090
Merrill Lynch & Co. On Maturity Bi=Annual 6.40% 323,617 336,480
Bank of America On Maturity Quartery 6.88% 122,353 127,229
Lioyds TSE Bank On Maturity Quarterdy 2.00% 208,779 209,638
CitiGroup Inc. On Maturiy  Bi=Annual 1.85% 209,615 209,680
CitiGroup Inc. On Maturiy  Bi=Annual 6.13% 217,314 224,939
CitiGroup Inc. On Maturiy  Bi=Annual 1.75% 208,751 -
Morgan Stanley On Maturiy  Bi=Annual 4.75% 200,248 206,240
Bank of America On Maturiy  Bi=mAnnual 5.63% 115,011 116,327
Bank of America On Maturiy  Bi=Annual 6.88% 255,899 265,463
Lloyds TSE Bank On Maturiy  Bi=Annual 4,88% = 210,121
JP Morgan Chase & Co, On Maturiy  Bi=Annual 6.00% 109,222 -

2,748,064 2,693,387
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Statement

Showing Written-off Loans
and R .

T BBV

2 | LT 1 )

Or Any Other Financial Rellef Of

[OY]

{Rupsas m Millons]
Detetanding abiliies # beginning of year ) Ottar
Name of dividualParinersl | FathersHusbands principad | T | el | Tl
SeMo, | Marme & Addrass of the bomawsr Diructors with MG No. | nama, — writtansOft ""‘""_'_ T
Primzipal " Othars. Total wrifies providad,
1 i 3 4 5 § 7 [ 10 11 12
T |Khalld Rashesd Dar Whelid Fasheed Dar [Abedal Fashid Dar ) ] T EREE] - Lz 1oz
G.T Fioad Mear Noori Masjd Kol Shahab Din[35202-5965803.9
Shabdars Lahers
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Dhakkam Py Post office Mannu  Abad, | 3540141852259
Muridis, Disti Sheldhopus
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NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

Details of disposals of property and equipment

Particulars of

property and
aquipmant

Original
Cost

Book
Value

Sale
Proceeds

Gain / Loss
on disposal

Mode of disposal

Particulars of Purchaser

Furmniture & Fixtures
Furmniture & Fixtures
Furniture & Fixtures
Furniture & Fixturas
Furniture & Fixtures
Furniture & Fixtures
Furniture & Fixtures
Furmiture & Fixtures
Furmiture & Fistures
Fumiture & Fixturas
Fumniture & Fixtures
Furniture & Fixtures
Furmniture & Fixtures
Fumniture & Fixtures
Fumniture & Fixtures
Furniture & Fixturas
Furniture & Fixtures
Furniture & Fitures
Furmiture & Fixtures
Fumiture & Fixtures
Furmniture & Fixturas
Fumniture & Fixtures

—(T"Iupoﬂ in "000)

125
125
125
150
125
126
125
125
125
125
150
125
125
125
125
300
126
160
125
125
125
125

B5
62
2
75
73
3
Z7
15
102

B5
62
2
75
73
3
Z7
15
102
20
75

As per Sarvice Rules
Aa per Service Rules
Az per Service Rules
As per Service Rules
As per Service Rules
As per Service Rules
As por Service Rules
As per Service Rules
As per Service Rules
As per Service Rules
As per Service Rules
As per Service Rules
As per Sarvice Rules
As per Service Rules
Asg per Service Rules
As per Service Rules
As per Service Rules
As per Service Rules
As per Service Rules
As per Service Rules
As per Sarvice Rules
As per Service Rules
er Sarvica Rules
ar Sanvice Rules
er Sanvice Rules
ar Sarvice Rules
er Service Rules
er Service Rules
er Service Rules
or Service Rules
er Service Rules
er Service Rules
er Sarvice Rules
er Sarvice Rules
er Sarvica Rules
ar Sanvice Rules
ar Samnvice Rules
er Service Rules
er Service Rules
er Service Rules
or Service Rules
or Service Rules
er Service Rules
or Sarvice Rules
er Sarvice Rules
er Sarvice Rules
er Sanvicae Rules
er Sanvice Rules
er Service Rules
er Service Rules
er Service Rules
er Service Rules
or Service Rules
or Service Rules
er Service Rules
er Sarvice Rules
er Sarvice Rules
er Sarvica Rules
er Sanvice Rules
er Service Rules
er Sarvice Rules
er Service Rules

Syed Abdul Cadir, Ex-Employes
Sayed Agquee] Hussain Ex=Employes
Zahoor Ahmed Giahkori Es=Employes
Liaquat Hussain Seyal Ex-Employes
Mubammad Ashraf Ex=Employee
Jehngic Khan Ex-Employee
Mubammad Javed Khan Ex=Employse
Ataullan Malix Ex=Employee
Shahid Ahmed Siddiqui Ex~Employos
Azhar Hussain Zuberi Ex-Employes
Raja Sheraz Akhtar Ex=Employea
Nisar Ahmad Ex-Employea
Mahar Shoukat Hussain Es=Employes
Syed Rizwan Shahid Ex=Employes
Javed |gbal Ex-Employee
Tarig Ta| Ex-Employes
Abdul Rasheed Ex=Employee
Faroug Armwar Khawaja Ex=Employee
Al Asghar Ex=Employee
Rao Muhammad Qadeer Ex-Employee
Ashraf Hussain Khan Ex-Employes
Sajjad Hussain Khan Ex=Employea
Muhammad Ayyaz Khan Ex-Employesa
Muhammad lrehad Hussain Ex-Employes
Abdul Sattar Ex=Employes
Muhammad Bashir Es=Employes
Munir Ahmed Awan Ex-Employes
Raja Jamil Ahmed Ex-Employee
Anwer Zeb Ex=Employee
Mubammad Munir Ex=Employee
Zahid kgbal Ex-Employee
Taj Muhammad Ex-Employee
Muhammad kzhar Khan Ex=Employea
Ghulam Qadir Khatti Ex-Employesa
Mohammad Javaid Ex-Employes
Mohammad Rauf Tahir Ex=Employes
Abdul Rezzagque Es=Employes
M., Akhtar Abbasl Ex=Employes
Shafgat Mahmood Ex-Employee
Gulzar A, Sanghar Ex=Employee
Abdul Sased Khan Ex=Employee
Asad kgbal Ex-Employee
Javed |gbal Ex-Employee
Zaheer Uddin Ex-Employes
Asrar Ahmed Ex=Employea
A.Razzaq Khan Ex-Employea
Munawar Ali Sooomro Ex-Employes
MNasir Ud Din Algotoshi Ex=Employes
Muhammad Ashfag Ex=Employes
Muhrammad Yaseen Ex-Employes
Muhammad Saeed Ex-Employee
Mubammad Akram Khan Ex=Employee
Amanullah Malik Ex=Employee
M.Nasir Khan Ex-Employee
Rao Muhammad Tarig Sagib Ex-Employes
Muhammad Byas Shaikh Ex=Employea
Shabbir Ahmed Ex-Employes
Khawar Karim Ex-Employes
Aftab Ahmed Baig Ex=Employes
Sardar Muhammead Ex-Employes
Rashid Ahmead Ex-Employes

Ajmal Hussain Jokhlo Ex=Employes
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Particulars of Original| Book Sale Gain / Loss| Mode of disposal Particulars of Purchaser
property and Cost Value | Proceeds |on disposal
equipment

—{Rupees in "000)
Furmniture & Fixtures 125 35 35 - As per Sarvice Rules Akhtar AF Javed Ex=Employes
Fumiture & Fixtures 125 94 94 - As per Service Rules bl Masood Ex=Employes
Fumiture & Fixtures 150 12 12 - As per Service Rules  Abid Hussain Siddigui Ex-Employes
Fumitura & Fixturas 125 13 13 - As per Sarvice Rules Syde Rases Ahmed Ex=Employesa
Fumiture & Fixtures 125 &7 &7 - As per Service Rules  Abdul Salam Ex=Employes
Furniture & Fixtures 125 17 17 - As per Service Rules Sarir Uid Din Ex=Employes
Fumiture & Fixtures 126 88 88 - As per Service Rules Muhammad llyas Ex=Employee
Furmniture & Fixtures 125 &7 &7 - As per Sarvice Rules Ghulam Mustafa Khan Ex=Employes
Fumiture & Fixtures 150 52 52 - As per Service Rules Tarmvir Hussain Ex=Employes
Fumniture & Fixtures 125 52 52 - As per Servica Rules Gul Muhammad Khan Ex-Employes
Fumitura & Fixturas 125 69 69 - As per Sarvice Rules Rana Muhammad lkram Ex=Employesa

9,600 4,502 4,502 -

Computer Equipmeant 122 kR kR - As per entifement Akbar Hassan Khan Ex-Employes

Computer Equipment 100 18 18 - As per entitfement Akbar Hassan Khan Ex=Employes

Computer Equipment 143 - - - Az per entitfement M. Musrat Waohra Ex=Employes

365 48 48 -

Electrical Installations [:1:14] - - - Aa per entitfement M. Musrat Wohra Ex=Employes

Office Equipment 73 53 53 - As per entitherment Raza Mohsin Qizlbash Ex=Employes

Office Equipmeant i1 - - - As per entitfement Malik Aamir Sukan Ex=Employes

Office Equipment 134 22 22 - Az per entithement Raza Mohsin Qizlbash Ex=Employes

Office Equipment a4 51 51 - As per entitlernent M. Musrat Vehra Ex-Employes
1,081 126 126 -

Muotor Vehicles 1,673 781 781 - As per entifement Pir Muhammad Ex=Employes

Motor Vehicles 1,538 589 589 - Az per entithement Malik Amir Sultan Ex=Employes

Motor Viehicles 424 - 335 335 Auction MrAsif Auctioneer

Motor Viahicles G664 - 540 540 Auct T T

Moter Viehicles 580 - 410 410 Ausct

Moior Viehicles 550 - 435 435 Auct

Moter Viehicles 550 - 430 430 Auscl

Moior Viehicles 689 - 480 480 Ausct

Motor Vishicles T80 - 505 505 Ausct

Motor Viehicles T80 - 530 530 Ausct

Motor Vahicles BE3 - 585 585 Auct

Moter Viehicles G64 - 530 530 Ausct

Moior Viehicles 879 - 780 T80 Auct

Moter Viehicles 879 - BOS 805 Ausct

Motor Vehicles 879 - 930 930 Auct

Motor Vishiches 10 - 900 800 Ausct

Motor Viehicles 910 - 830 830 Ausct

Motor Vahicles 910 - B15 B15 Auct

Moter Viehicles 1,239 - 855 855 Ausct

Molor Viehicles 1,875 - 1,030 1,030 Auct

Moter Viehicles 1,039 - 1,380 1,380 Ausct

Motor Vehicles 1,559 - 1,340 1,340 Auct

Motor Viahicles 434 - 435 435 Auct

Motor Viehicles 830 - 480 480 Ausct

Motor Vehicles B30 - 480 480 Auct

Moter Viehicles 585 - 440 440 Ausct

Moior Viehicles 555 - 460 460 Auct

Moter Viehiches 627 - 435 495 Ausct

Motor Vehicles 627 - 565 565 Ausct

Motor Viahicles 627 - 455 455 Auct

Motor Viehicles 627 - 480 480 Ausct

Motor Vehicles 829 - 550 550 Auct

Moter Viehicles 829 - 575 575 Ausct

Molor Viehicles 829 - 580 580 Auct

Moter Viehiches 830 - 560 560 Ausct

Motor Vehicles B30 - 610 10 Auct

Motor Viahicles GAOD - BO5 605 Auct

Motor Viehicles 680 - 580 580 HAusct

Motor Vehicles GBO - B55 655 Auct

Moter Viehicles 879 - TBS 765 Ausct

Moior Viehicles 1,888 - 1,200 1,200 Auct

Motor Vehicles 1,559 - 1,450 1450 Auct
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—{Rupees in "000)

Maoftor Vehicles 830 - 465 465 Auction Iftikhar Ahmed Auctionaar
Motor Vehicles 627 - 470 470 Auction Faisal Khan Auctioneer
Motor Vehicles 829 - 465 465 Auction Ahmed Al Auctioneer
Motor Vehicles 829 - 510 510 Auction Imran Mushtag Auctioneear
Motor Vehicles 829 - 530 530 Auction Maveed Muhammad Hanif Auctioneer
Motor Viehicles 829 - 485 485 Auction Muhammad Farrukh, Auctionaar
Motor Vehicles 829 - 450 450 Auction Tabish Hyder Sheikh Auctioneer
Maoftor Vehicles 830 - 560 560 Auction Shakl Ahmed, Auctionasr
Motor Vehicles 830 - 550 560 Auction M.Eijaz ul Haq Siddigui Auctioneer
Maotor Vehicles 830 - 575 575 Auction Muhammad Schal Zaman Auctionear
Motor Vehicles 753 - 315 35 Auction Mubashir Nasir Siddiqui Auctionear
Motor Vehicles 1,239 - a70 a70 Auction Muhammad Gulzar Khan Auctioneer
Motor Vahicles 602 - 560 560 Auction Fayyaz Ahmad Auctionear
Motor Vehicles 7 - 40 40 Auction Muhammad Hussain Auctioneer
Motor Vehicles 54 - 36 36 Auction Asgher Al Rizvi Auctionesr
Motor Vehicles 54 - 34 34 Auction M.Ayazuddin Auctioneer
Moftor Vehicles 54 - 34 34 Auction Latif &hmed Auctionear
Motor Vehicles 54 - 33 33 Auction Muhammad Iftikhar Auctioneer
Motor Vehiclas 54 - 38 38 Auction RahimuBah Khan Auctioneer
Molor Viehicles 7 - ET a Auction Hassan Auctionear
Motor Vehicles 54 - 36 36 Auction Faiz A.Bashir Auctioneer
Maoftor Vehicles 54 - 41 41 Auction Faiz A.Bashir Auctionaar
Motor Vehicles B30 - 459 459 Auction Sharil Mughal Auctioneer
Moftor Vehicles 830 - 468 468 Auction Mubesen Auctionear
Motor Vehicles B30 - 464 463 Auction Awals Lateef Auctioneer
Motor Vehiclas 830 - 522 522 Auction Muhammad Hussain Auctioneer
Motor Viehicles B30 - 56T 58T Auction Khuda Dad Auctionear
lotos blnbialon e Aed Aes Res=tian Moor-Ll-Ameen Auctioneer
ian Habib Ur Refhiman Auctionesr
lan Zalar Abbas Auctioneer
an Khalid Mehmood Auctioneer
lon Faisal Hayat Auctioneer
lon Fahd Khan Auctioneer
[ Muhammad Ali Khan Auctioneer
lan Aftab Ahmed Auctioneer
ian Abrar Hussain Auctionaer
lan Farooq Naeem Auctioneer
ion Muhammad Jaffer Auctioneer
lon Sarrd Ulah Akbar Auctioneer
lon Khalid Mehmood Auctioneer
ian Raja Jahangir Auctionear
lan Muhammad Zubair Auctioneer
ion Mubsen Ur Rehman Auctionear
lan Shamsher Hussain Auctioneer
an Muhammad Siddigue Auctioneer
lon Meahmood Asif Auctionaar
lon Muhammad Siddigue Auctioneer
[ Mohsin Ali Raza Auctioneer
lan Muhammad Shehzad Auctioneer
ion Habibur Rehman Auctionear
lan Muhammad Irfan Auctioneer
an Habibur Rehman Auctioneer
lon Zeashan Baig Auctionaar
lon Muhammad Nasem Auctioneer
ian Mafees Ahmed Satfi Auctionear
lan Muhammad Ejaz Khan Auctioneer
ion Muhammad Hussain Khan Auctionear
lan Muhammad Hussain Khan Auctioneer
ion Muhammad Ayaz Auctioneer
ian Umear Junaid Baig Auctionaar
lan Tarig Zaman Abbasi Auctioneer
ian Raza Khan Auctionear
lan Muhammad Siddigue Auctionear
ion Hujhat Badshah Auctionesr
lan Junaid James Khokhar Auctioneer

ion Sajid Gondal Auctioneer
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Motor Vehicles 1,080 - 630 630 Auction Shamghair Hussain Auctioneer
Maotor Vehicles 206 - 495 485 Auction Mohsin Al Auctioneer
Motor Vehicles 1,239 - 765 765 Auction Abrar Hussain Auctioneesr
Mator Vehiclas 206 - 473 472 Auction Munnawar Tarig Auctioneer
Molor Vehicles B30 - 435 485 Auction Maheed Gul Auctionaer
Motor Vehicles 206 - 504 504 Auction Muhammad Arwer Jarral Auctioneer
Maoftor Vehicles 206 - 495 485 Auction Abdu| Sased Jan Auctionaer
Mator Vehicles 829 - 500 499 Auction Raza Khan Auctioneer
Molor Vehicles 206 - 608 B07 Auction Masir Mikhar Janjua Auctionasr
Motor Vehicles 206 - 491 480 Auction Muhammad Shahbaz Auctioneer
Moior Vehicles 206 - 563 582 Auction Muhammad Hussain Auctioneer
Motor Vehicles 206 - 485 485 Auction Raja Jahangir All Auctioneer
Muotor Vehicles 206 - 482 481 Auction Ehsan Ul Hag Auctioneesr
Motor Vehickes 906 - 603 603 Auction Abrar Hussain Auctioneer
Mator Vehicles 206 - 548 549 Auction Ishtiag Ahmed Auctioneer
Molor Vehicles 206 - 435 495 Auction Khan Baz Jarral Auctionasr
Motor Vehicles 206 - 608 607 Auction Khurram Memboob Auctioneer
Motor Vahicles 627 - 500 499 Auction Abrar Auctionaer
Motor Vehicles 678 - ar4 373 Auction Umver Latif Auctionesr
Muotor Vehicles (2] - 554 553 Auction Abdul Cayum Auctioneer
Motor Vehicles 906 - 477 477 Auction Raza Khan Auctioneesr
Mator Vehicles 206 - 576 576 Auction Muhammad Shehzad Auctioneer
Molor Vahicles 206 - 560 559 Auction Karamal Hussain Auctionasr
Motor Vehicles 206 - 540 540 Auction Muhammad Armwar Jarral Auctioneer
Maoftor Vehicles a06 - 594 504 Auction Shehzad lgbal Auctionaer
Motor Vehiclas 206 - 558 568 Auction Shamghair Hussain Auctioneer
Muotor Vehicles 1,720 - 800 200 Auction Muhammad |rfan Auctioneer
Motor Vehicles 906 - 545 544 Auction Muhammad Asghar Auctioneesr
Motor Vehiclas 206 - 567 567 Auct
Molor Vahicles B30 - 531 Ety | Auct
Motor Vehicles 1,239 - a4a0 980 Auct
Maoftor Vehicles B30 - 588 598 Auct
Motor Vehicles 10 - 13 13 Aucti
Moftor Vehicles 1,239 - BET BAE Auct
Motor Vehicles 555 - B&0 B8O Insur
Mator Vehiclas 555 - TS5 T05 Insur
Molor Vehicles 555 - 510 S10 Insur
Motor Vehicles 1,384 7T 277 - As p
Maoftor Vehicles 2,088 531 531 - As p
Motor Vehiclas 1,269 127 127 - As p
Motor Vehicles 1,269 127 127 - Asp
Molor Vehicles 1424 285 285 - As p
Motor Vehiclas 1,424 285 285 - Asp
Molor Vehicles 1,480 148 148 - As p
Motor Vehicles 1424 285 285 - Asp
Maoftor Vehicles 1,300 130 130 - Az p
Motor Vehicles 1,399 275 275 - As p
Motor Vehicles 1,269 127 127 - Asp
Molor Viehicles 890 89 89 - As p
Motor Vehiclas 909 124 124 - Asp
Molor Vehicles 1,608 322 322 - Asp
Motor Vehicles 1,269 124 124 - Asp
Maoftor Vehicles 1,608 322 322 - As p
Motor Vehicles 1,424 332 332 - As p
Motor Vehicles 1,050 124 124 - As p
Molor Vehicles 1,538 308 308 - As p
Motor Vehiclas 1,538 272 272 - Asp
Motor Vahicles 265 165 482 LN Insur
Motor Vehicles 542 - 1.312 1,312 Aucti
Maofor Vehicles 542 - 1,250 1,250 Auct
Motor Vehicles 367 - 450 450 Aucti
Motor Viehicles 350 - 365 365 Auct
Molor Viehicles 555 - 580 SB0 Auct
Motor Vehiclas 502 - 440 440 Auct
Motor Vahicles 502 - 575 575 Auct
Motor Vehicles 502 - 475 475 Aucti

Moilor Viehicles 502 - 4T0 470 Auct
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Maoftor Vehicles 502 - 475 475 Auction Auctionesr Auctionser
Motor Vehicles 502 - 421 421 Auction Auctionesr Auctionser
Motor Vehiclas 502 - 440 440 Auction Auctioneer Auctioneer
Molor Viehicles s02 - 60D 00 Auction Auclionear Auctonser
Motor Vehicles 502 - 485 485 Auction Auctioneer Auctioneer
Molor Vahicles s02 - 510 510 Auction Auctionear Auctonser
Motor Vehicles 879 - 875 a7s Auction Auctioneer Auctioneer
Motor Vehicles 1,660 - B35 B35 Auction Auctionear Auctionser
Motor Vehicles 502 - 465 465 Auction Auctioneer Auctioneer
Mofor Vehicles 555 - 420 420 Auction Auctionesr Auctionser
Motor Vehicles 350 - 280 280 Auction Auctioneer Auctionser
Motor Vehicles 555 - 455 455 Auction Auctioneer Auctionser
Molor Vahicles 555 - 535 535 Auction Auctionesar Auctonser
Motor Vehicles 555 - 585 585 Auction Auctioneer Auctioneer
Motor Vehicles 555 - 425 425 Auction Auctionear Auctionser
Motor Vehicles 565 - 545 545 Auction Auctioneer Auctioneer
Maoftor Vehicles 540 - asn 350 Auction Muhammad Asif Auctionser
Motor Vehicles 829 - 470 470 Auction Mubammad Akram Khan Auctioneer
Motor Vehicles 829 - 520 520 Auction Muhammad Akram Khan Auctioneer
Molor Vahicles 529 - 485 485 Auction Muhammad Farrukh Auctonser
Motor Vehicles 829 - 480 480 Auction Muhammad Yousuf Auctioneer
Motor Vehicles B30 - B10 &10 Auction Shah Fahad, Auctionaer
Motor Vehiclas 830 - 580 580 Auction Shalkh Rehan All Auctioneer
Maoftor Vehicles 830 - B20 G20 Auction Muhammad Farrukh Auctionser
Motor Vehicles B30 - 600 600 Auction Muhammad Farrukh Auctioneer
Motor Vehicles 830 - 520 580 Auction Nadeem Auctioneer
Molor Vahicles Bao - 580 590 Auction Sharmim lgkal Auctonser
Motor Vehicles ane - BT5 &7s Auction Azmat Mioz Auctioneer
on |shtiag Ahmed Auctionsar
lan Shah Fahad, Auctioneer
ian Shahid Ali Khan Auctionser
lan Mubammad lslam Khan Auctioneer
ion Kamran Jan Auctioneer
ion Ayub AR Auctionser
lan Abdul Khalid Auctioneer
ian ammad Farrukh Auctionser
lan Azim ullah Khan Auctioneer
ian Muhammad Hussain Auctionser
lon Aurangzeb Khan Auctioneer
lon Saeed Ahmed Qureshi Auctioneer
ion Syed Mohammad Ali Auctionser
er entitlament M. Musrat Vohra, Ex=Employee
er entithemeant Pir Muhammad Ex-Employes
er entitlerment Malk Amir Sullan, Ex=Employes
er entitlement Uzma Bashir, Ex=Employes
er entithsment Tabraiz Hussain Butt Ex=Employes
lon Manzoor Qadir Auctioneer
an M.Agib Zahoor Auctonser
lan Manzoor Qadir Auctioneer
ian Manzoor Qadir Auctionser
lon Farhan Abbas Auctioneer
ian Shahid Latif Auctionser
lon Shahid Mukhtar Auctionear
lon Mirza Sohail Baig Auctioneer
ian Mumiaz Ahmed Faroog Auctioneer
lan Manzoor Qadir Auctioneer
ian Khadim Hussain Auctionser
lan Khurram Ayub Auctioneer
ian M.Razzag Auctionser
lon Mian Abrar Abid Auctionser
loan M.Agib Zahoor Auctioneer
ian MJmran Hashmi Auctioneer
lan Mumtaz Ahmed Faroog Auctioneer
ian Manzoor Qadir Auctionser
lon Manzoor Qadir Auctioneer
ian Manzoor Qadir Auctionser

lon Manzoor Qadir Auctioneer
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Motor Vehicles 829 - 535 535 Auction Zafar lgbal Sial Auctioneer
Motor Vehicles 829 - BOS 605 Auction Mirza Sohail Baig Auctionesr
Motor Vehicles 829 - 530 530 Auction Mubammad Waheed Auclioneer
Motor Vehicles 829 - 555 555 Auction Saeed Ahmed Khan Auctioneer
Molor Vahicles 529 - B25 625 Auction Zulfigar Ali Auclionear
Motor Vehicles 829 - 600 600 Auction Abid Ansar Auclioneer
Motor Vehicles 829 - OO0 &00 Auction Muhammad Yousuf Auctionear
Motor Vehiclas 829 - 435 435 Auction Khalld Rasool Butt Auctionear
Maoftor Vehicles 829 - B30 &30 Auction Muhammad Yousuf Auctionesr
Motor Vehicles 829 - 650 650 Auction Mubammad Ifan Auclioneer
Motor Vehicles 829 - 670 670 Auction Muhammad Yousuf Auctioneer
Molor Vahicles 529 - 705 T0S Auction Manzoor Ahmad Auclionear
Motor Vehicles 829 - 680 [-1:14] Auction Yousaf Ahsan Auclioneer
Motor Vahicles 829 - 555 555 Auction Waagar Ahmed Auctionear
Motor Vehiclas 829 - 570 570 Auction Mubammad Usman Auctioneer
Maoftor Vehicles 829 - OO &00 Auction Abid Ansar Auctionesr
Motor Vehicles 829 - 700 700 Auction Mubammad Waheed Auclioneer
Mator Vehiclas 935 - BE&5 665 Auction Shahid Ali Shafi Auctionear
Molor Vehicles 829 - B55 655 Auction S.Hassan Raza Magvi Auclionaar
Motor Vehicles 829 - 600 600 Auction Muhammad Ahmed Auclioneear
Motor Vehicles 829 - 585 585 Auction Sajid Al Auctionear
Motor Vehiclas 829 - BE&0 660 Auction Mubammad Ahmed Auclioneer
Muotor Vehicles 829 - B0 &80 Auction 5.Hassan Raza Magvi Auctionesr
Motor Vehicles 829 - BOS 605 Auction Mubammad Amin Auctioneer
Mator Vehiclas 809 - 575 575 Auction Imran Yousaf Minhas Auctioneer
Molor Vehicles 54 - 30 a0 Auction Kashif Ali Auclionaar
Motor Vehicles 54 - 30 a0 Auction Waseem Shaukat Auclioneer
Maoftor Vehicles 54 - 30 a0 Auction Kashif Ali Auctionaar
Motor Vehiclas 54 - 34 34 Auscti
Maoftor Vehicles 54 - a5 as Auct
Motor Vehicles 54 - TS kT Auct
Mator Vehiclas 54 - T 27 Auct
Molor Vehicles 54 - 32 a2 Auct
Motor Vehicles 54 - Ell H Aucti
Maoftor Vehicles 54 - 32 a3z Auct
Motor Vehicles 829 - 485 485 Aucti
Muotor Vehicles 829 - 490 480 Auct
Molor Vehicles 529 - B15 618 Auct
Motor Vehiclas 829 - 585 585 Auct
Molor Vehicles 529 - 570 570 Auct
Motor Vehicles 829 - 475 475 Aucti
Maoftor Vehicles 829 - B05 B05 Auct
Motor Vehicles 829 - 437 437 Auscti
Motor Wehicles 829 - 405 405 Auct
Molor Vehicles 529 - 450 450 Auct
Motor Vehiclas 829 - 810 910 Auct
Molor Viehicles 529 - 465 485 Auct
Motor Vehicles 829 - 435 435 Aucti
Maoftor Vehicles 829 - 340 340 Auct
Motor Vehicles 829 - 570 570 Aucti
Motor Viehicles 829 - 570 570 Auct
Molor Vehicles 529 - B20 820 Auct
Motor Viehiclas 829 - 710 710 Auct
Motor Vahicles 54 - 17 17 Auct
Motor Vehicles 1,673 335 335 - Asp
Maofor Vehicles 1,538 308 08 - Az p
Motor Vehicles 1,608 482 482 - Asp
Motor Viehicles 1,269 B17 B17 - Insur
Molor Vehicles 1,269 254 254 - As p
Motor Viehiclas 1,538 615 1,495 880 Insur
Motor Vahicles 1,448 290 290 - As p
Motor Vehicles 1,749 - 1,160 1,160 Auct
Maofor Vehicles 1,749 - 1,085 1,085 Auct
Motor Vehicles 1,749 - 1,300 1,300 Aucti
Motor Vehiclas 1,250 - 1,110 1,110 Auct
Molor Vehicles 1,259 - 1,200 1,200 Auct

Motor Vehicles 1,269 - 1.040 1,040 Auct
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Motor Viehicles 1,269 - 1,025 1,025 Auction Abdul Ghafoor Auctionear
Motor Vehicles 1,269 - 956 965 Auction Al Jawad Auclioneer
Muotor Vehicles 1,269 - 800 800 Auction Sail Ur Rehman Auctionesr
Motor Vehicles 1,269 - 750 750 Auction Sh. Muhammad Rafig Auclioneer
Mator Vehiclas 969 - 825 925 Auction Rizwan Suhal Auctioneear
Motor Vahiclas 1,269 - BOOD T99 Auction Muhammad Javed Buit Auclionear
Motor Vehicles 1,269 - 9495 985 Auction Shaukat Uksh Auclioneer
Maoftor Vehicles 879 - 555 555 Auction Abrar Hussain Auctionear
Motor Vehicles 938 - 585 585 Auction Imliaz Hussain Auclioneer
Maoftor Vehicles 879 - 540 540 Auction Muhammad Arshad Auctionesr
Motor Vehicles 938 - B75 675 Auction Malik Zahid Auctioneer
Motor Vehiclas 938 - 715 715 Auction Shehzad Igbal Auctioneear
Molor Vahicles 1,040 - B850 B850 Auction Zafar Abbas Auctionear
Motor Vehicles 379 - 280 280 Auction Muhammad Siddique Auctioneer
Motor Vehicles 305 - 305 305 Auction Aljaz Ahmead Auctionesr

280,581 13,292 178,426 165,133
Lease Vehicles 7.730 = 773 773 Az per entitherment Khalid B Shahesn Ex=Employes
Total Amount 209,357 17,968 183,876 165,006
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Donations include following amounts exceeding Rs 0,1 million:

Fatimid Foundation Kidney Centre Quetta. 450 300
450 300

Contributions for Corporate & Social Responsibilities include
following amounts exceeding Rs 0.1 million:

Lifetime Support Single Unit TCF School Nawabshah - 3,750
Pakistan Disabled Foundation, Karachi - 155
Disabled Welfare Associalion, Karachi. = 225
Make-A-Wish Foundation, Karachi - 100
Adoption of Non Formal School Child Care Foundatiion for Elimination of Child Labor - 2,925
Adoption of Taleem Foundation Schools in Kila Saifullah & Muslim Bagh, Balochistan - 7,000
Help International Welfare Trust-Karachi, - 188
Development & Research to Habib University Foundation, Karachi = 3,330
508 Children's Village Islamahbad. = 3,000
Family Ramzan Package (Ration)Interior Sind & Suburb area, Sindh = 7113
Speonsor Repair of Auto Wheelchairs Saaya Association, Islamabad - 320
Anjuman-e-Mazoorran Liyari, Karachi - 218
Society for Special Persons, AJK. - 186
Society for Special Persons, Multan. - adn

GovieGids School Gizr Campus,Raavian Educational Trust.
Cadet College, Larkana.

Poor Patients Aid Society, Karachi

Sukkur Blood & Drug Donating Society.

Women Vocational Program in Gilgit Taxila.

Orphan Students Educational Expenses Roshni Homes.Lahore
Rising Sun Education & Welfare Society Lahore,
Interior Sindh by Dar-ulkSukun,

MPRC at Azad Kashmir,

Sindh Disabled Association, in Khairpur.

Chair to Grace Association, in Skardu(GB)

Poor Students of Sujawal.

Govt, Degres Collage Mehmoodabad Karachi.

S08S Children's Village Quetta,

AlUmeed Rehabilitation Association at Karachi.
Karachi Independent Living Centre.

Margis Khatoon Hearing Impairment School Skardu.
Shigar & Skardu.

Patient Care karachi.

AFQadir Model School Lyari,

Int-Grammar School.Karachi.

Poor Students Baluchistan Schools..

Poor Dialysis Patients at Pak Kidney Int 1SLD
Begum Moor M-Hospital.Chakwal.

NICH by SADA Welfare Foundation

Medical Aid Foundation (Cancer Division).

Balance carried forward



COLLABORATION WITH INMOVATION

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

Balance brought forward

Model Welfare Medical Center Malir.

ARMustafa Trust Chakwal Rawalpindi.

Shaukat Khanum Memorial Cancer Hospital Peshawar,

Gulab Devi Charity Hospital Lahore.

Mational Institute of Cardio Vscular Karachi,

Poor Patients Treatment Pakistan Kidney Institute Islamabad

British Women Association Chairty Bazar.

College for Disabilities Person at Pindi.

Deprived student Education Expenses.

Deprived student Education Expenses.

DEWA Trust.

suburban area by TCF.

Earth quick victim in KPK.

Kaus-e-Kazah in (Rwlpd & Jhang).

Firdous Ittehad Social Welfare Orgaiz Karachi

Patient Welfare Dept at Aiwn-e-Tijarat-c-Sanat Hospital Trust Karachi.
Adoption of 05 Children at Ida Rieu Walfare Association for Blind.Karachi
Scholarship of 15 Children for one year by Education fund for Sindh(EFS).
MBP Scholorship Program, 252 Children at High School Pazza, Distt, Kohlu Baluchistan
50 Sewing Machines, Hafizaan Bibi Training Center Bilal Ganj, Sheikhupura Punjab.
Bed of Life at Fatima kidney Care Hospital Karachi.

Ghurki Trust Teaching Hospital Jallo Morr, Lahore.

Uniform & Shose for students at ABB Gulshan-e-igbal Karachi

df Bhicadact al lillacxma FMdicaaillaw Pamilaa: Wasaak?

sida Old Age Home Quetta,
R

s AdK.

i

e-Kazah,

ar

wundation (FAWF).

i

lics Lahore.

ion Services Foundation,
sitizen Foundation

ation Welfare Foundation Karachi

Disabled, Khyber Pakhtunkhwa.

2016 2015
{Rupees in "000)
- 36,387
= 100
= 100
= 500
- 450
- 400
= 450
= 100
= 500
= 242
= 209
= 400
= 400
= 2,300
= 500
38 140
100 200
120 -
126 -
126 -
127 -
141 -
150 -
150 -
180 -
183 -
187 -
200 -
200 -
202 -
239 -
250 -
250 -
250 -
260 -
27T -
272 =
300 -
300 -
300 -
300 -
300 -
350 -
360 -
360 -
a3 -
375 -
ars -
ars -
390 -
400 -
400 -
400 -
407 -
419 -
432 -
10,938 43,377




NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

2016 2015
{Rupees in "000)
Balance brought forward 10,938 43,377
Treatment for Dialysisn Patients at Pak Kidney Institute, Islamabad 450 -
Adaptation of MALC Triple Merger Centre at ,Swabi, KPK. 450 -
Equipment-Gulab Devi Chest Hospital,Lahore. 450 -
Medical Equipment-Surriya Khalig Free Medical Center Sheikhupura Punjab. 470 -
NBP Scholarship Programme for the students of Boys&Girls High School Teh Pazza Balochistan. 479 -
MBF Female Ward in MALC, 495 990
Food for 10 Patients for 11 month Koohi Goth Hospital, Sindh. 495 -
Re-Adaption of Female Ward in Marie Adelaide Leprosy Centre Karachi. 495
Jammia Masjid at Distt Kohlu Baluchistan. 500 500
Financial Grant to Widoe of Deceased Police Constable Died During On-Duty. 500 -
Renovation of National Police Bureau Library Islamabac. 500 -
MEBP Scholarship at Centre for Development Social Services Karachi. 673 -
2nd Inst NBP Scholorship for 17 students=Centre for Devel Social Services Karachi. 673 =
NEBP Scholarship Pregram Sindh Madressatial Islam University. 720 720
Marie Adelaide Leprosy Centre, Karachi 990 -
20 Students Scholarship, through Professional Education Foundation, Karachi 1,200 1,200
MNEP Scholarship Program Mamal College Mianwali 1,500 1,500
Aman Ambulance to Aman Foundation . 2,000 -
Institute of Business Administration (IBA) 2,100 2,100
Distribution of Ramzan Food Package Packets for Lyari Town,Karachi. 2,276 -
3rd Install15 non-formal Schools Adopted by NBP in Collab with CCF Lahore 3,150 -
2nd Instal Habib University Foundation to Faculty Development & Research Fund Karachi. 3,330
Scolorship for 10 students of Sargodhian Spirit Trust Tandoallyar. 3,750 -
3rd & Final Installment-Taaleem Foundation School in Kila Siafullah & Muslim Bagh, 6,000

The Aga Khan University Hospital
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COLLABORATION WITH INMOVATION

DIRECTORS’ REPORT TO SHAREHOLDERS ON
Consolidated Financial Statements for the year ended December 31, 2016

| am pleased to present, on behalf of the Board of Directors, the consolidated financial statements of the Bank and its
Subsidiaries for the financial year ended December 31, 2016,

These consolidated financial statements have been prepared in accordance with the approved International Financial
Reporting Standards and Islamic Financial Accounting Standards and such other applicable directives.

For the year under review, pre-tax profit is higher by 10% and amounted to Rs, 37.6 billion, After-tax profit also
significantly increased by 15% to Rs. 23.1 billion as against As. 20.1 billion of prior year. Net income contributed for the
year by our group companies amounted o Rs. 335 million, compared to Rs. 857 million for the coresponding period last
year, Our subsidiaries cumulatively add RAs. 5,711 million to our total assets and Rs, 3,406 million to our net assets,

The consolidated operating results and appropriations of profit as recommended by the Board of Directors are

given below:
(Rs. in Million)
Pre-tax profit for the year ended December 31, 2016 37,595
Taxation:

- Current 9,687

= Prior Year(s) 1,344

- Deferred 3,476
14,507

After-tax profit for the vear ended December 31. 2016 23,088
52,725

{1,851)

114

(48)
74027

2,276)

(15,956)
55795

Rs. 10.83
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9,687
1,344
3,476
14,507
23,088
52,725
(1,851
114
(49)
74,027
(2,276)
(15,956)
55,795
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COLLABORATION WITH INMOVATION

AUDITORS’ REPORT ON CONSOLIDATED FINANCIAL STATEMENTS

EY Ford Rhodes Grant Thornton Anjum Rahman
Chartered Accountants Chartered Accountants
Progressive Plaza, 15t & 3rd Floor, Modern Motors
Beaumaont Road House

Karachi 75530, Pakistan Beaumont Road

Karachi 75530, Pakistan

We have audited the annexed consolidated financial statements comprising consolidated statement of financial
position of National Bank of Pakistan and its subsidiary companies (the Group) as at December 31, 2016 and the
related consolidated profit and loss account, consolidated statement of comprehensive income, consolidated cash flow
statement and consolidated statement of changes in equity together with the notes forming part thereof, for the year
then ended. We have also audited / reviewed the financial statements of National Bank of Pakistan and its subsidiary
companies namely NBP Leasing Limited, Taurus Securities Limited, NBP Exchange Limited, NBP Fullerton Asset
Management Limited, NBF Modaraba Management Company Limited and CJSC Subsidiary Bank of NBP in
Tajikistan. The subsidiaries CJSC Subsidiary Bank of NBP in Kazakhstan and First National Bank Modaraba have
bean consolidated based on un-audited financial information of the subsidiaries. These financial statements are
responsibility of the Holding Company’s management, Our responsibility is to express an opinion on these financial
statements based on our audit,

Qur audit was conducted in accordance with the International Standards on Auditing and accordingly included such
tests of accounting records and such other auditing procedures as we considered necessary in the circumstances,

In our opinion, the consolidated financial statements present fairly the financial position of National Bank of Pakistan
and its subsidiary companies as at December 31, 2016 and the results of their operations for the year then ended.

Emphasis of Matter

sial statements which explains the contingency in relation
alified in respect of this matter,

zar ended December 31, 2015 were audited by EY Ford
ated February 19, 2016 expressed an unmeodified opinion

Grant Thornton Anjum Rahman
Chartered Accountants

Engagement Partner:
Khalig-ur-Rahman



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

NATIONAL BANK OF PAKISTAN

As at December 31, 2016

2015

2016

US Dellars in "000

1,445,440
197,320
73,562
7,827,368
5,548,106
6172
92,470
765,706
16,366,144

203,399
432,151
504
1,138,616
6,901
1,146,517
494

1,641,084

18,943,069

97,394
428,916
15,842,793

794

850,981

17,220,878

1722191

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions
Investments

Advances

Operating fixed asssts

Deferred tax assels

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts

Sub-ordinated loans

Liahilities against assets subject
to finance lease

Deferred tax liabilities

Other Fabilities

NET ASSETS

REPRESENTED BY
Share capital
Reserves
Unappropriated profit

MNon-controlling interest

Surplus on revaluation of a:

CONTINGENCIES AND C(

The annexed notes 1 to 45 and Annexure | to IV form an integral p:

Masood Karim Shaikh
President (Officiating)

Tarll_ﬂ Kirmani
rector

14
15
16
17

18

180,138,666

2016 2015
Rupees in "000

160,085,598 151,180,845
14,395,805 20,639,421
121,709,399 7,684 515
896,280,784 829,190,763
668,883,928 580,323,536
34,058,289 33,071,124
5,172,496 9,672,251
80,830,263 80,091,712
1,981,416,562 1,711,874,167
10,187,250 9,171,616
44 863,930 22,384,853
1,657,132 405 1,431,535,387
83,007 81,188
89,011,304 77,036,022
1,801,277,896 1,540,219,078

171,655,082

*



COLLABORATION WITH IMMOVATION

CONSOLIDATED PROFIT AND LOSS ACCOUNT

For the year ended December 31, 2016

2015 2016 2016 2015
Us Dollars in ‘000 Note Rupees in "000
(s RS Mark=up [ return [ interest earned 23 115,028,828 114,386,364
cLENECIN Mark=Up / return / interest expensed 24 59,594,350 58,899,374
Met mark-up / interest income 55,434,478 54,386,990
Provision against non=performing advances -net 10.4 707,870 10,863,528
Reversal of provision for diminution
in the value of investments - net 9.9 {1,676,066) {796,300}
Bad debts written off directly - -
Reversal of provision against off balance
sheet obligations 18.1 {122,686)
(968,196) 9,944,542
MNet mark-up / interest income after provisions 56,402,674 44 442 448
NON MARK-UP [ INTEREST INCOME
R LR R Fee, commission and brokerage income 15,908,884 13,460,415
v E Y8l Dividend income 2,797,675 2,706,794
rrEEVRD Income from dealing in foreign currencies 25 2,314,852 4,794,070
Gain on sale and redemption of securities -net 26 8,525,471 12,282,801
Unrealized (loss) / gain on revaluation of
investments classified as held-for-trading 9.10 (67,457) 5,924
Share of profit from joint venture - net of tax 9.7.1 319,422 560,031
Share of loss from associates - net of tax 9.7.1 (333,2T6) (922,747)
Other income 27 | 211119
Total non-markup / interest income 31,032,139 34,998 407
87,434,813 79,440,855
XPENSES
28 43,720,204
134182 1,474,345
29 73,749
{ expenses 45,268 298
37,594,737 34 172,857
37,594,737 34 172,557
9,686,755 14,672,221
1,344,024 2,298,465
3,476,698 (2,874,712)
30 14,507,477 14,095,974
—ENles 20076583,
23,039,549 20,043,034
47,710 33,549
£l T! iﬁ!ﬁ i E! EE!
er share

part of these consolidated financial statements.

Iftikhar A. ABawala Farrakh Qayyum
Director Director



NATIONAL BANK OF PAKISTAN

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Fer the year ended December 31, 2016

2015 2016 2016 2015
US Dollars in "000 MNote Rupees in 000
191,941 Profit after taxation 23,087,260 20,076,583
Other comprehensive income:
Items to be reclassified to profit or loss
in subsequent periods;
Exchange loss on translation of net assets of foreign
(16,408) (13,829) branches, subsidiaries and joint venture {1,4486,496) {1,716,040)
Iltems not fo be reclassified to profit or loss in
subseguent periods:
Actuarial loss on remeasurements of defined benefit
(23,045) obligation (2.410,482)
8,066 Related tax impact 843,669
(14,979) (17,697) {1,851,084) {1.566,813)
(31,385) EAfEr0l  Other comprehensive income [ (loss) - net of tax (3,297,580) (3.282,853)
160,556 (LEREEN  Comprehensive income transferred to equity 19,789,680 16,793,730

Total comprehensive income attributable to:

160,235 188,743 Shareholders of the bank
321 458 MNon-controlling interest

; 189,199

Components of comprehensive ir
reflected in equity:

ltems to be reclassified to profit

subsequent periods:
{110,738) 51,227 Surplus [ (deficit) on revaluation of a
securities
37,576 LR Related tax impact

148,314 32,202

The annexed notes 1 to 45 and Annexure Lo IV form an integral p

Masood Karim Shaikh Tarll_ﬂ Kirmani
President (Officiating) rector



COLLABORATION WITH IMMOVATION

CONSOLIDATED CASH FLOW STATEMENT

For the year ended December 31, 2016

2015

2016

US Dellars in * 000

359,419

(26,747)
332,672

216 2015
Note Rupees in "000
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 37,594,737 34 172 557
Less: Dividend income {2,797 675) 706,794
Adjustments;
Depracialion 2,285,940
Amortization 1.3 740,763 634 555
Provision against non=performing advances = net 10.4 10,863,528
Reversal of provision for diminution in the value of investments-net 9.9 (786,300)
Reversal of provision against off balance sheet obligations 181 (122 686)
Urrealized loss | (gain) on revaluation of investments classified s helHorrading 9,10 (5,924)
Gain on sale of associates (506,224)
Share of profit fram joint venture - net of tax 9.7.1 (560,031)
Share of loss from associates - net of tax a,7.1 022,747
Gain on sale of operating fixed assets 27 (15,009)
Financial charges on leased assels 9,580
Other provisions [/ write offs 1,474,345
3,021,012 13,546,583
37,818,074 45,012,347
{Increasa) [ dacrease in oparating assets
Lendings to financial institutions - gross {117,014,884) 94 899,611
Met investment in trading securities (8,811,113) 7,623,059
Advances - net (89,268,262) 39,042,585
Other assels (excluding advance tax) 1,932,919 3,086,991
(213,161,340) 144 652 246
Increase in operating liabilities
Bills payable {1,840,211)
Borrowings (15,580,224)
Deposits and other accounts 197,130,345
xation)
236,342,233 175,392 466
550
6,719 590
(14 689 680) (14,372 T56)
activities 46,309,287 350,684,302
ACTIVITIES
¥ sacurities
gcurities
2,797 675
H{inchuding intangible) {3,918,797) (2,464,634)
rans|ation of net
{1,446,496) {1,716,040)
eniure 734,367 10,803,927
sets disposed off 129 100,686
(54,209,178) (286,885,612)
ACTMITIES
o503
15,898,709 11,666,593
{16,018,890) (11,715,837)
cash equivalents (23,918,783) 52 082 854
ning of the year 171,188,959 119,106,104
| of the year 32 147,270,176 171,188,050
iese consolidated financial statements.
Farrakh Qayyum

Iftikhar A. ABawala
Director

Director



NATIONAL BANK OF PAKISTAN

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Fer the year ended December 31, 2016

Attributable to the shareholders of the bank
Resarves (refer note 19.4)

Share Capital Revanue |Unappropriated Sub Mon Total
capital | Exchange | Statutory |GenerallLoan| General profit Total Controlling
Translation JLoss Interest
(Rupees In "D00)

Balanoe as at Jarwary 1, 2016 H2TEAN 938ETI0 23086448 = 521,338 S8735TE M4REI0E O TITOIT M4Td02E

Total Comprehensive income for the year

Profit after tax far the year anded
December 31, 2015 - - . . .

Othar comprahansiva income - net of tax

[1,716,040} . . .
(1,716,040} - - - 18476221 16,760,181 3,599 16,793,730

Transferred from surplus on
revaluation of operating flxed assels - - - - - 118,534 118,534 - 119,934

Transfer to statutery resarve - - 1,821,836 - - (1,921,888) - - -
Transfer to general loan loss resarve - - - 12,000,000 - (12,000,000) - - -

Transactions with owners, recorded
directly in equity
Cash dividend paid for the year ended
December 31, 2014 (Ra 5.5 per share) - - - - - (1,f1.322) (1,701,322} - (11,701,322)

Gash dividend paid | profit distribution
by Subsidiaries - - - - - - - {28,750} {28,750}

Balance as at December 31, 2015 1275131 TETLETD 25008334 1

Balance as at January 1, 2016 2121511 TETZETD 5008334 1

Tedal Comprehensive income for the year

Profit aftar tax for the yeer ended
December 31, 2016 - - -

Other comprahansive incame = nel of tax - {1,446 496} -
- [1,448,496) .

Transferred from surphus on
revaluation of operating fixed assels - - -

Transfer to statutery resarve - - 2,275,228
Transfer to general loan loss resarve - - -

Transactions with owners, recorded
directly in equity
Cash dividend peid far the vaer anded
December 31, 2015 (Rs. 7.5 per share) - - -

Cash dividend paid / profit distribution
by Subsidaries . . .

Balance as af December 31, 2016 k2T 6226174 27283563 1

The annexoed notes 1 o 25 and Anneane 1o [V form an integral pant of these consolikdated finar

Masocd Karim Shaikh Tarig Kirmani
President (Officiating) Director



COLLABORATION WITH INMOVATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1.

THE GROUP AND ITS OPERATIONS

11

The "Group” consists of:
Helding Company
- Mational Bank of Pakistan (the Bank)

Subsidiary Companies Percentage Holding
2016 2015
Yo Yo
- MEP Leasing Limited, Pakistan 100.00 100.00
- CJSC Subsidiary Bank of NBP in Kazakhstan 100.00 100.00
- CJSC Subsidiary Bank of NBP in Tajikistan 100.00 100.00
- MEBP Exchange Company Limited, Pakistan 100.00 100.00
- NEP Modaraba Management Company Limited, Pakistan 100.00 100.00
- First Mational Bank Modaraba, Pakistan 30.00 30.00
- Taurus Securities Limited, Pakistan 58,32 58,32
- NEP Fullerton Asset Management Limited, Pakistan 54,00 54,00
- CastN-Link Products Limited (Note 9.8) 76.51 76.51

The subsidiary company of the Group, NBP Modaraba Management Company Limited, Pakistan exercises control
over First Mational Bank Modaraba, Pakistan as its management company and also has a direct economic interest in
it. The Group has consclidated the financial statements of the modaraba as the ultimate holding company.

The Group is principally engaged in commercial

banking, modaraba management, brokerage, leasing, foreign

currency remittances, asset management, exchange transactions and investment advisory asset. Brief profile of the

holding company and subsidiaries is as follows:

‘ed in Pakistan under the Mational Bank of Pakistan Ordinance,
stan. It's registered and head office is situated at L. Chundrigar
nmercial banking and related services in Pakistan and overseas.
Government of Pakistan (GoP) as an agent to the State Bank of
03) branches in Pakistan and 21 (2015: 21) overseas branches
chi). The Bank also provides services as trustee fo Long-Term
| loans scheme,

1 Pakistan on November 7, 1995 as a public limited unquoted
“he registered office of NBPLL is situated at 4th Floor, F.R.C.
ally engaged in the business of leasing as licensed under the
BFC Rules).

J is a joint-stock bank, which was incorporated in the Republic of
nder license number 25 dated Oclober 29, 2005 (initial license
sraviding commercial banking services. The registered office of

s a joint-stock bank, which was incorporated in the Republic of
rech 20, 2012 and is engaged in providing commercial banking
8 Ainy Street, Dushanbe, Republic of Tajikistan,

lic unlisted company, incorporated in Pakistan on September 24,
;L obtained license for commencement of operations from State
commencement of business cerificate on December 26, 2003
akistan (SECP). The registered office of NBPECL is situated at
*ECL is engaged in foreign currency remittances and exchange



NATIONAL BANK OF PAKISTAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Fer the year ended December 31, 2016

fransactions. NEPECL has 18 branches (2015: 19 branches).
MBP Modaraba Management Company Limited, Pakistan

MEP Modaraba Management Company Limited (NEPMMCL) is a public unlisted company, incorporated in Pakistan
on August §, 1992, Its registered office is 26 - Mc Lagon Road, Lahore, The principal purpose of the NEPMMCL is to
float and manage modarabas. NBPFMMCL at present is managing First National Bank Modaraba.

First National Bank Modaraba, Pakistan

First Mational Bank Modaraba ("the Modaraba®™) is a multepurpose, perpetual and mulii-dimensional Modaraba
formed under the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 and Rules framed
thereunder. The Modaraba is managed by National Bank Modaraba Management Company Limited (a wholly owned
subsidiary of Mational Bank of Pakistan), incorporated in Pakistan under the Companies Ordinance, 1984 and
registered with the Registrar of Modaraba Companies. The registered office of the Modaraba is situated at 5th Floor,
Mational Bank of Pakistan, Regional Headquarters Building, 26-Mc Lagon Road, Lahore. The Modaraba is listed at
Pakistan Stock Exchange Limited. |t commenced its operations on December 04, 2003 and is currently engaged in
varous Islamic modes of financing and operations including ijarah, musharakah and murabaha arrangements.

Taurus Securities Limited, Pakistan

Taurus Securities Limited (TSL) is a public unguoted company, incorporated in Pakistan on June 27, 1993 under the
Companies Ordinance, 1984, The registered office of TSL is situated at 6th Floor, Progressive Plaza, Beaumont
Road, Civil Lines, Karachi. It is engaged in the business of stock brokerage, investment counselling, and fund
placements. TSL holds a Trading Rights Entilement (TRE) Certificate from Pakistan Stock Exchange Limited.

NEP Fullerton Asset Management Limited, Pakistan

MNEP Fullerton Asset Management Limited, (NBP Fullerton), was incorporated in Pakistan as public limited company
on August 24, 2005 under the Companies Ordinance, 1984 and chtained certificate for commencement of business
on December 19, 2005. The main sponsors of NBF Fullerton are Mational Bank of Pakistan and Alexandra Fund
Management Pte. Ltd. (a member of Fullerton Fund Management Group, Singapore). NBP Fullerton is mainly
involved in the business of asset management and in

license by the Securities and Exchange Commission of

services and investiment advisory services as a Non-Ba

Companies Ordinance, 1984 and under the Non-Bar

2008, The reqgistered / principal office of the company |

Scheme Mo, 5, Clifton, Karachi,

As at December 31, 2016 NBP Fullerton is managing th

- NAFA Income Opportunity Fund

- MAFA Income Fund

- NAFA Islamic Aggressive Income Fund, formery
- NAFA lslamic Asset Allocation Fund

- MAFA Multi Asset Fund

= MAFA Stock Fund

- MAFA Government Securities Liquid Fund

- MAFA Savings Plus Fund

- NAFA Riba Free Savings Fund

- MAFA Asset Allocation Fund

- MWAFA Financial Sector Income Fund

- MAFA Money Market Fund

- MAFA Pension Fund

- NAFA Islamic Pension Fund

- MNAFA Islamic Stock Fund

- MAFA Government Securities Savings Fund
- MAFA Islamic Principal Protected Fund

- MAFA Islamic Principal Preservation Fund

- MAFA Islamic Active Allocation Plan

- NAFA Active Allocation Riba Free Savings Fund
- NAFA Islamic Active Allocation Equity Fund
- NAFA Islamic Energy Fund

- Discretionary Portfolio



COLLABORATION WITH INMOVATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016
BASIS OF CONSOLIDATION

1.2

The consolidated financial statements include the financial statements of the Bank (holding company) and its
subsidiary companies together - “the Group®,

Subsidiary companies are fully consolidated from the date on which more than 50% of voting rights are
fransferred to the Group or power to control the company is established and excluded from consolidation from
the date of disposal or when the control is lost.

The assets, liabilities, income and expenses of subsidiary companies have been consolidated on a line by line
basis.

Income and expenses of subsidiaries acguired during the year are included in the consolidated statement of
the comprehensive income from the effective date of acquisition.

MNon-Controlling interest / (minority interest) in equity of the subsidiary companies are measured at fair value
for all the subsidiaries acquired from period beginning on or after January 1, 2010 whereas minority interest of
previously acquired subsidiaries are measured at the proportionate net assets of subsidiary companies
attributable to interest which is not owned by holding company.

Material intra-group balances and transactions have been efiminated,

2 BASIS OF PRESENTATION

21

In accordance with the directives of the Federal Government of Pakistan regarding shifting of banking system fo
Islamic modes, the SBP has issued varous circulars from time to lime. Permissible form of trade related mode of
financing includes purchase of goods by the Group from their customers and immediate resale to them at appropriate
mark=up in price on deferred payment basis. The purchases and sales arising under these amangements are not
reflected in these consolidated financial statements as such but are restricted to the amount of facility actually utilized
and the appropriate porfion of mark=up thereon.

Key financial figures of the Islamic banking branches of the Bank have been disclosed in note 42 to these financial

af consolidated financial position, consolidated profit and boss
income and consolidated cash flow statement are stated as
saders. For the purpose of conversion to US Dollars, the rate of
and 2016 as it was the prevalent rate as on December 31, 2016,

prepared in accordance with approved accounting standards as
1s comprise of such International Financial Reporting Standards
lards Board and |slamic Financial Accounting Standards (IFASs)
*akistan as are nofified under the Companies Ordinance, 1984,
: Companies Ordinance, 1984 and the Banking Companies
late Bank of Pakistan (SBP) and Securities and Exchange
qguirements of the Companies Ordinance, 1984, the Banking
3BP or SECP differ with the requirements of IFRSs or IFASs, the
e Banking Companies Ordinance, 1962 or the requirements of

counting Standard (IAS) 38, 'Financial Instruments: Recognition
y' for Banking Companies through BSD Circular Letter No. 10
tification of SECP dated April 28, 2008, the IFRS - 7 “Financial
ible for banks. Accordingly, the requirements of these standards
hese financial statements, However, investments have been
ients of various circulars issued by the SBR.

1cial Reporting Standards (IFRSs)

andard and the amendments and interpretation of IFRSs which

35 12 Disclosure of Interests in Other Entities and IAS 27
as: Applying the Consolidation Exception (Amendment)



NATIONAL BANK OF PAKISTAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Fer the year ended December 31, 2016

34

IFRS 11 - Joint Arrangements - Accounting for Acquisition of Interest in Joint Operation (Amendment)

1AS 1 - Presentation of Financial Statements - Disclosure Initiative {Amendment)
intangible assets - Clarification of Acceptable Method of

145 16 - Property, Plant and Equipment and 1AS 38
Depreciation and Amortization (Amendment) "

IAS 16 - Property, Plant and Equipment |AS 41 Agriculture - Agriculture: Bearer Plants (Amendment)
IAS 27 - Separate Financial Statements — Equity Method in Separate Financial Statements (Amendment)

Imprevements to Accounting Standards lssued by the JASB in September 2014

IFRS 5 - Non-current Assets Held for Sale and Discontinued Operations - Changes in methods of disposal

IFRS 7 - Financial Instruments: Disclosures - Servicing contracts

IFRS ¥ - Financial Instruments: Disclosures - Applicability of the offsetting disclosures to condensed interim

financial statements

1AS 19 - Employee Benefits - Discount rate: regional market issue

IAS 34 - Interim Financial Reporting - Disclosure of information "elsewhere in the interim financial report’

The adoption of the above amendments, improvements o accounting standards and interpretations did not have any

effect on the consolidated financial statements.

MNew and revised approved accounting standards not yet effective

The following standards, amendments and interpretations with respect to the approved accounting standards as
applicable in Pakistan would be effective from the dates mentioned below against the respective standard or

interpretation:

Standard or Interpretation

IFRS 2 - Share-based Payments — Classification and M
Share-based Payments Transactions (Amendments)

IFRS 10 - Consolidated Financial Statements and IAS 2
Jaoint Ventures = Sale or Contribution of Assets betwe:
Associate or Joint Venture {Amendment)

1AS 7 - Financial Instruments: Disclosures - Disclosure |

IAS 12 - Income Taxes — Recognition of Deferred Tax A:
losses (Amendments)

IFRS 4 - Insurance Contracts: Applying IFRS 9 Financiz
Insurance Contracts — (Amendments)

IAS 40 - Investment Property: Transfers of Investment F
IFRIC 22 - Foreign Currency Transactions and Advance

The above standards and amendments are not exps
staterments in the period of initial application.

In addition to the above standards and amendments, ir
issued by the IASE in December 2016, Such improven
on or after 01 January 2017, The Group expects that su
the Group's financial statements in the period of initial a

Further, following new standards have been issued by |
of applicability in Pakistan,

Effective date

 PEUIINEN NI P -
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IASE Effective date
(annual periods

Standard beginning on or after)
IFRS 9 — Financial Instruments: Classification and Measurement 01 January 2018
IFRS 14 — Regulatory Deferral Accounts 01 January 2016
IFRS 15 — Revenue from Contracts with Customers 01 January 2018
IFRS 16 — Leases 01 January 2018

4 BASIS OF MEASUREMENT

These consclidated financial statements have been prepared under the historical cost convention except for revaluation of
land and buildings which are stated at revalued amount and certain investments and derivative financial instruments that are
carried at fair value,

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these financial staternents are consistent with those of the previous
financial year except that the Group has changed its accounting policy for non-banking assets acquired in satisfaction of
claims as disclosed in note 5,10 to the financial statements.

51 Business Combination

Acquisitions of businesses are accounted for using the acguisition method. The consideration fransferred in a
business combination is measured at fair value, which is calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the Group to the former owners of the acguiree and the
equity interests issued by the Group in exchange for control of the acquiree. Acquisition-related costs are recognised
in profit and loss account as incurred,

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair value at

he consideration transferred, the amount of any nor-controlling
cquirer's previously held equity interest in the acquiree (if any)
identifiable assets acquired and the liabilities assumed. If, after
'the identifiable assets acquired and labilities assumed exceesds
of any non-controlling interests in the acquiree and the fair value
ee (if any), the excess is recognised immediately in profit or bkoss

interests and entitle their holders to a proportionate share of the
Jred at fair value at the date of the acquisition.

3, the Group's previously held equity interest in the acquiree is
the date when the Group obtains control) and the resulting gain

caried at cost as established at the date of acquisition of the

located to each of the Group's cash-generating units (or entities
om the synergies of the combination,

allocated is tested for impairment annually, or more frequently
wd. If the recoverable amount of the cash-generating unit is less
ated first to reduce the cammying amount of any goodwill allocated
a pro-rata basis based on the carrying amount of each asset in
jnised directly in profit and loss account. An impairment loss
periods.

attributable amount of goodwill is included in the determination

25 with treasury banks and balances with other banks in current
all money borrowings and overdrawn nostro accounts.
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5.5

Investments

Investments other than those categorised as held-for<irading are initially recognised at fair value which includes
transactions costs associated with the investments, Investments classified as held-for<trading are initially recognised
at fair value, and transaction costs are expensed in the profit and loss account.

All regular way purchases [ sales of investments are recognised on the trade date, l.e., the date the Group commits to
purchase / sell the investments. Regular way purchases or sales of investments require delivery of securities within
the time frame generally established by regulation or convention in the market place,

The Group has classified its investment portfolio, except for investment in subsidiaries, associates and joint venture,
into held-for<trading, held-to maturity and available-for-sale as follows:

Held-for<trading — These are securities which are acquired with the intention to trade by taking advantage of
short-term market / interest rate movements and are to be sold within 90 days. These are carried at market
value, with the related unrealized gain / (loss) on revaluation being taken to profit and loss account.

Held-to-maturity — These are securities with fixed or determinable payments and fixed maturity that are held
with the intention and ability to hold to maturity, These are carried at amortised cost,

Available-for-sale — These are investments that do not fall under the held-for-trading or held-to-maturity
categories. These are carried at market value except in case of unguoted securities where market value is not
available, which are carmied at cost less provision for diminution in value, if any, Surplus / (deficit) on
revaluation is taken to 'surplus / (deficit) on revaluation of assets’ account shown below equity. Provision for
diminution in value of investments in respect of unquoted shares is calculated with reference to book value of
the same. On derecagnifion or impairment in quoted available-for-sale investments, the cumulative gain or loss
previously reported as 'surplus [ (deficit) on revaluation of assets' below equity is included in the profit and loss
account for the period.

Provision for diminution in value of investments in unguoted debt securities is calculated as per the SBP's Prudential

Regulations.

Held-for-trading and quoted available-for-sale securitis
Reuters page (PKRV / PKISRVY) ar MUFAP or the Stock

Associates — Associates are all entities over which
accompanying a shareholding of between 20% and 50%
for under the equity method of accounting. However, ir
financial statements are not available these investment:

Under the equity method, the Group's share of its ass
consolidated profit and loss account, its share of post-
The cumulative post-acquisition movements are adjusi
Group's share of losses in an associate equals or exces
receivables, the Group does not recognize further los:
behalf of the associate.

Joint venture - The Group has interests in joint venture
arrangement whereby two or more parties undertake in
a jointly controlled entity that involves the establishment
Group accounts for its interest in joint venture using the

The carrying values of investments are reviewed for ir
exceed the estimated recoverable amount. Provision is

Repurchase and resale agreements

Securities sold with a simultanecus commitment to n
recognised in the statement of financial position anc
investment securities. The counterparty liability for

borrowings. The difference between sale and repurcha
accruad over the life of the repo agreement using effect

Securities purchased with a comesponding commitrmed
recognised in the statement of financial position, as th
paid under these agreements are included in lendings
resale price is treated as mark-up / retum / interest inc
using effective yield method,
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5.8

5.9

Derivative financial instruments

Derivative financial instruments are initially recognised at fair value on the dates on which the derivative contracts are
entered into and are subseguently re-measured at fair value using appropriate valuation technigues, All derivative
financial instruments are caried as assets when fair value is positive and liabilities when fair value is negative. Any
change in the fair value of derivative instruments is taken to the profit and loss account.

Financial instruments

All financial assets and financial liabilities are recognized at the time when the Group becomes a party to the
contractual provisions of the instrument. A financial asset is derecognised where (a) the rights to receive cash flows
from the asset have expired; or (b) the Group has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through® arrangement; and either (i) the Group has transferred substantially all the risks and rewards of the asset, or
(i} the Group has neither transferred nor retained substantially al the risk and rewards of the asset, but has
transferred control of the asset. A financial liability is derecognised when the obligation under the lability is discharged
or cancelled or expires, Any gain or loss on derecognition of the financial assets and financial liabilities is taken to
income currently.

Advances

Advances are stated net of specific and general provisions. Provisions are made in accordance with the requirements
of Prudential Regulations issued by the SBP and charged to the profit and loss account. These regulations prescribe
an age based criteria (as supplemented by subjective evaluation of advances by the banks) for classification of nan=-
performing loans and advances and computing provision { allowance there against. Such regulations also require the
Group to maintain general provision / alowance against consumer and SME advances at specified percentage of
such portfolio. General provision for loan losses of overseas branches is made as per the requirements of the
respective central banks. Advances are written off where there are no realistic prospects of recovery.

Operating fixed asseis and depreciation

Drarmarhe and amoninmeand

re stated at cost less accumulated depreciation and impairment
. Buildings are stated at revalued amount less accumulated
g fixed assets of foreign branches include exchange differences
1 is charged to profit and loss account applying the straight line
diminishing balance method at the rates stated in note 11.2.
assels are brought into use and no depreciation is charged for

| amount or recognised as a separate asset, as appropriate, only
sociated with the item will flow to the Group and the cost of the
nt of the replaced part is derecognised. Al other repairs and
nt during the periced in which they are incurred.

en no future economic benefits are expected from its use or
id equipment are included in profit and loss account currently.

:wed, and adjusted if appropriate, at each statement of financial

ofessionally gualified valuers with sufficient regularity to ensure
am their fair value,

redited to the “Surplus on Revaluation of Assets account” shown
ccounting treatment of depreciation on revalued assets, keeping
3, 1984 and SECP's SRO 45(1V2003 dated January 13, 2003:

determined with reference to the value assigned fo such assets
year is taken to the profit and loss account; and

for the year net of deferred taxation is transferred from “Surplus
nappropriated profit through statement of changes in equity fo
3 incremental depreciation charge for the year.
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Leased assets (as lessee)

Assets subject to finance lease are accounted for by recording the asset and the related liability. These are recorded
at lower of fair value and the present value of minimum lease payments at the inception of lease and subsequently
stated net of accumullated depreciation. Depreciation is charged on the basis similar to the owned assets. Financial
charges are allocated over the period of lease term so as to provide a constant periodic rate of financial charge on the
outstanding liability.

ljarah (as lessor)

Assets leased out under 'liarah’ are stated at cost less accumulated depreciation and accumulated impairment
losses, if any. Assets under ljarah are depreciated over the period of lease term. However, in the event the asset is
expected to be available for rejarah, depreciation is charged over the economic life of the asset using straight line
basis.

ljarah income is recognised on a straight line basis over the period of ljarah contract.
Intangible assets

Intangible assets are stated at cost less accumulated amortization and impairment losses, if any. Amortization is
charged to income applying the straightline method at the rates stated in note 11.3. The estimated useful life and
amortisation method are reviewed at the end of each annual reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis,

Intangible assets with indefinite useful life are carried at cost less impairment losses, if any,
Capital work-in-progress

Capital work-in-progress is stated at cost., These are transferred to specific assets as and when assets are available
for use,

Impairment

The camying values of operating fixed assels are reviey
indicate that the carrying values may not be recoverabl
excead the estimated recoverable amounts, operating fi

The resulting impairment loss is taken to profit and loss
is adjusted against the related revaluation surplus to th
on revaluation of assets. Where impairment loss st
increased to the revised recoverable amount but lin
determined had there been no impairment, Reversal of

5.10 Non-banking assets acquired in satisfaction of clain

Effective January 1, 2016, the Goup has changed its ac
in satisfaction of claims to comply with the requirement:
issued by SBP vide its BPRD Circular Mo, 1 of 2016, d:
Regulations, the non-banking assets acquired in s
less accumulated depreciation. These assets are reval
to ensure that their net carrying value does not differ m:
credited to the 'surplus on revaluation of fixed assets'
profit and loss account directly. Legal fees, transfer co
profit and loss account and not capitalised. Previously
carried at cost less impairment, if any. Had the accoun
Other Assets in the statement of financial position) w
revaluation of assets and deferred tax assets woulc

respectively.
5.11 Deposits and their cost
Deposits are recorded at the fair value of proceeds rece
Deposit costs are recognised as an expense in the perit
5.12 Taxation
Current

Provision of current taxation is based on taxable incor
laws of taxation on income earned for local as wel as fi
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The charge for the current tax also includes adjustments wherever considered necessary relating to prior years,
arising from assessments framed during the year,

Deferred

Deferred tax is provided on all temporary differences at the reporting date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses, to the extent that
it is probable that taxable profits will be available against which the deductible termporary differences and unused tax
losses can be utilised. Deferred tax is not recognised on differences relating to investment in subsidiaries, branches
and associates and interest in joint arrangments to the extent the deductible temporary difference probably will not
reverse in the foresesable future,

The carrying amount of deferred income tax assets are reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit or deductable temporary differences will be available to allow
all or part of the deferred income tax asset to be utilised,

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realised or the liability is setlled, based on tax rates (and tax laws) thal have been enacted or
substantively enacted at the reporting date,

Deferred tax relating to gain / loss recognized in surplus on revaluation of assets is charged / credited to such
account,

513 Employee benefits
5.13.1 Defined benefit plans

The Group operates an approved funded pension scheme, an un-funded post retirement medical benefits scheme
and an un-funded benevolent scheme for its eligible employees. The Group also operates an un-funded gratuity
sdlama for its ehglhle cnntrar:lual amphyrees An actuarial valuation of all defined benefit schemes is conducted
. oo ot dit method. Remeasurements of the net defined benefit Eability /
stum on plan assets (excluding interest) and the effect of asset
iediately in other comprehensive income. Past-service costs are

zn the plan amendment occurs,

atements for its liability towards compensated absences, This
nder the Projected Unit Credit method.

fident fund scheme covering all its employees. Equal monthly
to the fund in accordance with the fund rules,

takhstan (CJSC)

15 from employee salaries and pays them to state pension fund,
state pension system provides for the calculation of current
1t total payments to staff. This expense is charged in the period
stirement benefit payments are made by pension funds selected

vestments are recognized on a time proportion basis that takes
of advances and investments classified under the Prudential
pt basis.

vances and investments is recognized in accordance with the

:ommission on letter of credit and guarantees and remuneration
v of services.
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Commission on letters of credit and guarantees is recognized on time proportion basis.
Dividend income on equity investments and mutual funds is recognized when right to receive is established.

Premium or discount on debt securities classified as heldfor-trading, available-for-sale and held-to-maturity securities
is amortised using the effective interest method and taken to profit and loss account,

Gains and losses on disposal of investments and operating fixed assets are dealt with through the profit and loss
account in the year in which they arise.

The Group follows the ffinancing methoed’ in accounting for recognition of finance lease, At the commencement of a
lease, the total unearned finance income i.e. the excess of aggregate installment contract receivables plus residual
value over the cost of the leased asset is amortized over the term of the lease, applying the annuity method, so as to
produce a constant periodic rate of return on the net investment in finance leases. Initial direct costs are deferred and
amortized over the lease term as a yield adjustment.

Frocessing, front end and commitment fees and commission are recognized as income when received,
Rental income from operating leases / ljarah is recognized on a straighiine basis over the term of the relevant lease.

Profit on trading and revaluation of financial instruments is recognised on trade date basis and is taken to profit and
loss account,

515 Net investment in lease finance

Leases where the Group transfers substantially all the risk and rewards incidental to ownership of the assets to the
lessee are classified as finance leases, Net investment in lease finance is recognised at an amount egqual to the
aggregate of minimum lease payment including any guaranteed residual value and excluding uneamed finance
income, write-offs and provision for doubtful lease finances, if any, The provision against lease finance is made in
accordance with the requirements of the NBFC Regulations and the internal criteria as approved by the Board of
Directors of NBFLL.

5.16 Foreign currencies translation

The Group's financial statements are presented in Pak
currency.

Foreign currency transactions are converted into Rupe
transactions. Monetary assets and liabilities in foreig
translated into Rupees at the rates of exchange prevail
exchange contracts are valued at the rates applicable
foreign currencies are taken to profit and loss account ¢

Profit and loss account balances of foreign branches
prevailing during the year. Gains and losses on transle
losses arising on translation of net assets of forei
comprehensive income.

Items included in the consclidated financial stateme
measured using the currency of the primary econom
currency).

Commitments for outstanding forward foreign exchan
committed amounts. Contingent liabilities / commitmen’
foreign currencies are expressed in Rupee terms at the
date.

5.17 Provision for off balance sheet obligations

Provision for guarantees, claims and other off balam
constructive obligation as a result of past events, it is |
the obligation and a reliable estimate of amount can
expected recoveries,

5.18 Off setting

Financial assets and financial liabilities are only set o
when there Is a legally enforceable right to set off and
the assets and to setfle the liabilities simultanecusly.



COLLABORATION WITH INMOVATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

5.19 Fiduciary assets

Assets held in a fiduciary capacity are not treated as assets of the Group in the consolidated statement of financial
position,

5,20 Dividend and other appropriations

Dividend and appropriation to reserves, except appropriation which are required by the law, are recognised as liability
in the Group' consolidated financial statements in the year in which these are approved.

521 Earnings per share

The Group presents basic and diluted eamings per share (EPS) for its shareholders, Basic EPS is calculated by
dividing the profit or loss attributablle to ordinary shareholders of the Group by the weighted average number of
ordinary shares outstanding during the year. Diluted EPS is determined by adjusting the profit or loss attributable fo
ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive
potential ordinary shares, if any. There were no dilutive potential ordinary shares in issue at December 31, 2018,

5.22 Related party transactions

Transactions between the Group and its related parties are carried out on an arm's length basis other than pension
fund and other staff loans.

5.23 Accounting estimates and judgments

The preparation of consolidated financial statements in conformity with Approved Accounting Standards requires the
use of certain critical accounting estimates, It also requires management to exercise its judgment in the process of
applying the Group's accounting polices. The estimates [ judgments and associated assumptions used in the
preparation of the financial statements are based on historical experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances. The key areas of estimates and judgments
in relation to these financial statements are as follows:

al Provision aaainst non-performina advances

235 amount of non-performing loans and determine provision
vile assessing this requirement various factors including the past
sition and future business / financial plan of the borrower, value
itial Regulations are considered. The Group also considers the
lermining the amount of provision, however, no benefit of FSV of
ng provisioning amount against non-performing advances of the

5 branches is made as per the requirements of the respective

:stic consumer and SME advances is determined in accordance

SBP directives. During the year, the Group has changed its
‘esult of revised Prudential Regulation for consumer financing as
ancial statements.

guoted in active markets are determined by using valuation
v account the relevant interest and exchange rates over the term

-]

quity investments and mutual funds are impaired when there has
fair value below its cost except for investments where relaxation
af what is significant or prolonged requires judgment. In addition,
evidence of deterioration in the financial health of the investes,

zria according to which a decline of 30% in the market value of
nificant dedine and where market value remains below the cost
olonged decline.
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d) Held=to=maturity investments

The Group follows the guidance provided in the SBP circulars on classifying non-derivative financial assets
with fixed or determinable payments and fixed maturity as held-to-maturity, In making this judgment, the Group
evaluates its intention and ability to hold such investments till maturity.

&) Income taxes

In making the estimates for current and deferred taxes, the management looks at the income tax law and the
decisions of appellate authorities on certain issues in the past. There are certain matters where the Group's
view differs with the view taken by the income tax department and such amounts are shown as contingent
liability.

f) Operating fixed assets, depreciation and amortization

In making estimates of the depreciation / amortization method, the management uses method which reflects
the pattern in which economic benefits are expected to be consumed by the Group. The method applied is
reviewed at each financial year end and if there is a change in the expected pattern of consumption of the
future economic benefits embodied in the assets, the method would be changed to reflect the change in
pattem.

The Group also revalues its properties on a periodic basis. Such revaluations are carried out by independent
valuer and involves estimates / assumptions and various market factors and conditions,

g) Employee benefit plans

The liabilities for employees’ benefits plans are determined using actuarial valuations, The actuarial valuations
involve assumptions about discount rates, expected rates of return on assets, future salary increases, future
inflation rates and future pension increases as disclosed in note 34. Due to the long term nature of these plans,
such estimates are subject to significant uncertainty.

h) Provision against contingencies

Provision against contingencies is determined b
of future out flows of resources emboying econor

i) Determination of control over investees

The Group's management applies its judgemer
entities.

6. CASH AND BALANCES WITH TREASURY BANKS
In hand

Local currency
Foreign currancy

With State Bank of Pakistan in

Local currency current accounts
Local currency deposit account

Foreign currency current account
Foreign currency deposit account
Foreign currency collection account

With other central banks in

Foreign currency current accounts
Foreign currency deposit accounts

6.1 This includes statutory liquidity reserves maintained
Ordinance, 1962,
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6.2 These represent mandatory reserves maintained in respect of foreign currency deposits under FE-25 scheme, as
prescribed by the SBF,

6,3 These balances pertain to the foreign branches and are held with central banks of respective countries, These
include halances to meet the statutory and regulatory requirements in respect of liquidity and capital requirements of
respective countries. The deposit accounts carry interest at the rate of 0.15% to 4% per annum (2015: 0.01% to
6.70% per annum).

2016 2015
Note Rupees in "000
BALANCES WITH OTHER BANKS

In Pakistan

On current account 16,272

58,103
On deposit account 7.1 6,038,732 7.054,244

6,096,836 7,070,616

Qutside Pakistan

On current accounts

3,193,293 6,016,033
On deposit accounts 7.2 5,105,676 1‘552,22

8,298,969 13,568,805
32 14,395,805 20,639,421

7.1  These include various depaosits with correspondent banks and carry interest at rates ranging from 3.16% to 5.9% per
annum,

7.2 These include various deposits with correspondent banks and carry interest at rates ranging from 0,56% to 7% per
annum (2015: 0.01% to 1.85% per annum).

2016 2015
Note Rupees in "000

8.3 61,200
8.4 113,960,886
8.5 7,687,313

Ol 173500
8.1 121,882,899

8.2 (173,500}
21,709,399

121,882,899

is as follows:

fion (2015: Rs, 61,200 millien) which is guaranteed by the SER,

o 5,95% per annum (2015; 6,30% to 6.40% per annum) with
, 2017,
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B.4.1 Securities held as collateral against lendings to financial institutions

_2016 2015
Further Further
Held by given as Held by given as
bank collateral Total bank collateral Total
Rupeas in "000 Rupeeas in "000
Market Treasury Bills 90,023,887 90,023,887 3,908,316 - 3,908,316
Pakistan Investment Bonds 23,936,999 23,936,999 725,000 - 725,000

113,960,886 113,960,886 4,633,316 - 4,633,316

8.4.2 Market value of the securities under repurchase agreement lendings amounts to Rs.115,366 million (2015: Rs. 4,653
million).

8.5 This represents Bai Muajjal agreements entered into with other banks.These carry rate ranging from 5.6% to 6.0%
per annum

8,6 These are overdue placements and full provision has been made against these placements at year-end,

9. INVESTMENTS

2016 _ 2015 _
Nate Held by Given as Total Held by Given as Total
bank collateral bank collateral
Rupeas in "000°
8.1 Investments by type:
Hald-fordrading securities
Market Treasury Bills = G2 50 BI1.27T7 - &1 277
Pakistan Investment Bonds

Ivvestment In mutuesal funds
Ordinary shares of listed companies

Total Heldsforstrading securities

Available=for- sale securities

Ordinary shares of isted companies 811812
Ordinary shares of unlisted companles
Irvesiments in mutual funds
Ordinary shares of a bank
outside Pakistan 8.4
Preference shares
Markal Treasury Bills
Pakistan Invesiment Bands
GoP Foresgn Currancy Bonds
Foraign Govemment Securitias
Forelgn Cumrency Debt Securities
Term Finance Certificates ! Musharika
and Sukuk Bonds

Tolal available=for- sale securities

Held-to-maturity securitles

Pakistan Invesiment Bands

Markat Treasury Bills

GoF Foresgn Currency Bonds

Other Fadaral Govammen! Securilies

Forsign Govemmant Securites

Faoraign Govemment Debt Securities.

Debentures, Bonds, Sukuks, Participation Term
Cerlificates and Term Finance Certificates

Total Held to maturity securities 93
Investments in associates a5
Investments in jeint venture :13

Invastmants in subsidiaries 848

Investments at cost
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9.2

2016 _ 2015 _
Note Hald by Given as Tatal Held by Glven as Taotal
bank collateral bani collateral
Rupees in "000°
Lass: Provision for diminutien in
vallue of Investments 14,467,703 . LT EY  (15,453,451) . {15,453,451)
Investments (cost net of provisions) 841,321,973 4032484 845354457 [ EFTINCT IR R T N7 T
Unrealized gain / (koss) on revaluation of
invesiments cassified as held-fortrading (67.457) 5,824 - 5024
Surplus on revaluation of
avallable-for-zale securities 50,632,745 361,039 45,632,555 3,002 45,635,557
Totall investmants - at carrying value B18,880.378 10,310 B0, 190,763
2016 2015
MNote Rupees in "000
Investments by segments
Federal Government Securities
- Market Treasury Bills 399,295,110 422,138,332
- Pakistan Investment Bonds 317,457,859 270,884,928
- GoP Foreign Currency Bonds 16,575,141 11,089,766
- Other Federal Governmeant Securities - 2,944,008
- ljarah Sukuk bonds 9,123,388 980,684
742,451,498 708,037,717
Foreign Government Securities 25,626,269 21,383,787
Fully Paid up ordinary shares 9.11/9.12
- Listed companies 22,676,838 23,223 653
Prelisied oo mem oo 2,130,982 1,129,263
9.4 463,295 463,295
25,271,115 24,816,211
3,213,061 2,471,051
52,802,548 31,032,365
56,015,609 33,503,416
2,733,348 2,690,902
1,551,471 1,464,336
633,660 Bd6 660
9.5 1,231,806 1,751,323
9.6 4,306,138 4 507,135
9.8 1,245 1,245
859,822,160 799,002,733
9.9 (14,467,703) (15.453.451)
845,354,457 783,549,282
8.10 {67,457) 5,924
20.1 50,993,784 45,635,557
896,280 784 829,190,763

15 of listed and unlisted companies, Preference Shares, Mutual
Term Finance Certificates, Participation Term Certificate, Sukuks
given in Annexure-l to the consolidated financial statements.

17,548 million {2015: Rs. 147,047 million).



NATIONAL BANK OF PAKISTAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Fer the year ended December 31, 2016

9.4

9.5

9.5.1

9.5.2

9.53

9.5.4

Investment in shares of company incorporated outside Pakistan = Bank Al=Jazira

The Bank holds 23,333,333 (2015: 23,333,333) shares in Bank Al-Jazira (BAJ) incorporated in the Kingdom of Saudi
Arabia, representing 5.83% (2015: 5,83%) holding in total equity of BAJ, The investment has been marked to market
using closing price as quoted on the Saudi Stock Exchange in accordance with SBP concurrence vide letter No.
BSD/SU-13/331/685/2006 dated February 17, 2006. BAJ's Viability Rating is bb+ with short term and bong term IDR

at F2 and A-by Fitch Rating Agency.
Investments in associates

Number of Percentage pne
shares  of holding

Unlisted

Pakistan Emerging Venture Limited 12,500,000
Information System Associates Limited 2,300,000
Mational Fructose Company Limited 1,300,000
Venture Capital Fund Management 33,333
Kamal Enterprises Limited 11,000
Mehran Industries Limited 37.500
Mational Assets Insurance Company Limited 4,481,500
Tharparkar Sugar Mills Limited 2,500,000
Youth Investment Promaotion Society 644,508
Dadabhoy Energy Supply Company Limited 9,300,000
K=Agricole Limited 5,000
Mew Pak Limited 200,000
Pakistan Mercantile Exchange Limited 9,000,000
Prudential Fund Management 150,000
Listed

First Credit and Investment Group Limited  20,000,0
Mational Fibres Limited 17,030,2
Land Mark Spining Mills Limited 3,970.8
5.G. Fibres Limited 3,754,9
Nina Industries Limited 4,906,0
Agritech Limited 105,772.5

Less: Provision for diminution in value of investments

The 94,273,510 shares (2015; 120,426,432) of Agritec
multiple agreements including the Master Restructuring
price of Rs, 35 per share, The market value of these sh:

During the period 2016, the Bank has exercised its Put
Agritech Limited to various banks under the agreement.

Aggregate market value of investments in associates (c
to Rs. 1,606 million (2015: Rs, 1,432 millicn).

Associates with zero carrying amount, represent the ir
equity or whose operations were closed at the time of a

The details of break-up value based on latest available
as follows:

MNational Assels Insurance Limited

Pakistan Emerging Venture Limited
Information System Associates Limited
Dadabhoy Energy Supply Company Limited
Pakistan Mercantile Exchange Limited

3333

39.50
3333
2037
32,05
8,96
21.52
25.00
23.1
20.00
20.00
3265
20.00

2016

2015
Rupees in "000

50,565
1,719
§,500
44,815 44,815
32,105 32,108
106,539 90,000
240,524 225,704
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9.6.1

9.7

2016 2015
MNote Rupees in "000

Investment in joint ventures

United National Bank Limited (UNBL) 961 4,306,138 4,507,135

{incorporated in United Kingdom)

Under a joint venture agreement, the Bank holds 20.25 million ordinary shares (45%) and United Bank Limited (UBL)
holds 23.25 million ordinary shares (55%) in UNBL. In addition to ordinary shares, four preference shares categories
as "A", "B", "C" and "D" have been issued and allotted, The "B" and "D" category shares are held by the Group and
category "A" and "C" are held by UBL. Dividends payable on "A" and "B" shares are related o the ability of the
venture to utilize tax losses that have been surrendered to it on transfer of business from the Group or UBL as
appropriate. Dividends payable on "C" and "D" shares are related to loans transferred to the venture by the Group or
UBL that have been written-off or provided for at the point of transfer and the ability of the venture to realize in excess
of such loan value,

Summary of financial information of associates and joint ventures

2016
Based on the financial Assels Liabilities  Equity Revenue Profit/ (Joss)
statements a8 0N .o RUPEES M 000 e
United Mational Bank Limited December 31, 2016 67,148,552 56,924,131 10,224,421 2,479,817 709,827
First Credit and Investment Bank Limited ~ September 30, 2016 1,040,692 322,886  T17,BO6 17,219 5433
Agritech Limited September 30, 2016 49,065,040 43,323.242 5741798 5521280 (1,030,135)
2015
wial Assets Liabilities  Equity Revenue Profit/ (Joss)
M enrsesessvsmmes s ensress RUPEBS 1 000" 0o nsinsnnsnns

N5 T97T833E 44706143 N1 T2TE16 3355003 2,040,780
015 677,261 13956 663,305 42,157 (611}
015 49240923 M EBEO08 TEE30NS 1667212 (2122870

ture
2016

Share of Surplus Surplus.
Dividend [ profit / (loss) Exchange (Daficifon || (Deficity on Closing
Disposal paid ] for the year - Trarsafation

notoftar || ™ | Arogariies || Securiies
- JRupees in 900°
- (feE)  MedR (1) . W 4306138
S T PR R . T L3063
. . . . . 50,565
1.718) . . . . .
. . . . . 6,500
. . . . . 24015
. . . . . . 32,105
. . . . . . 106,530
. . 2,086 . . . 206,172
. ) . . . . 39,710
. . . . . . 218,53
. . . . . . 49,060
(201,060 . [335,362) - - - 477,806
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9.8

981

2.9

alging Yenturg
Uriled Malionsl Bank Liribed

Azzocigiog
Urlisted

Pakistan Emarging Vantura Limied
Information Sysbem Associstes Limiled
Naticnal Fructese Company Limibed
Katicnal Assats Insurance Company
Dadabhoy Enangy Supply Compary Limited
Pakistan Marcantla Exchanga Limibed

Listad

First Creadil ard Investmanl Bank Limited
Taha Spinning Mills Limbesd

Land Mark Spining Mills Limited

8,6, Fibres Limited

Nina Irdustries Limiled

Agritech Limiied

Listed Mutua] Funds

NAFA Riba Fres Saving Fund

MAFA Income Opparturity Fund
WAFA Mubl Assat Fund

NAFA Firancial Sector Incoms Fund
MaFA Hamic Aggrassiva Incoma Fund
RAFA Elamic Mulli Assel Fund

MAFA Goverdmanl Securities Liquid Fund
RAFA Morsry Markal Fund

NAFA Savings Phus Fund

Investments in subsidiaries
Cast=N-Link Products Limited

2015
Shars of Surplus Surplen
Gipening Aokt Disposal Oiwidend || prefit § fless) Exchangs tashcithon | [deSel) on th
Balance pald Far B year Rasarsn Aweadeati Revalymi Balanca
e of tax Proparties Sacurifes
Rupass in 000,
4 489,187 - - {107,723) 560,031 (22,617) - 11, 743) 4,507.135
R XEERED T - - e e
0,565 - - - - - - - 50,;65
1,119 - - - - - - - 1,718
6,500 - - - - - - - 6,500
44,815 - - - - - - - #4815
32,105 - - - - - - - 32105
50,000 - - - - - - - 40 000
198,732 - - - 7425 - - (30T 204086
2,501 - [2,501) - - - - - -
38,0 - - - - - - - 0
20,58 - - - - - - - 218835
48,080 - - - - - - - 5060
1882078 - - - (B47.851) - - - 1014, 228
512,350 - (481,238  (33,380) 2.IT8 - - - -
44,674 - {44,855 [1,168) 64T - - - -
72,21 - (TT08E)  [(3128) 533 - - - -
37,307 - (B82415)  (53,508) a.818 - - - -
THE08 - (74,028 [&,701) pA-31 ] - - - -
126,050 - (1364300  (11.698) 21,888 - - - -
4003 605 - (T8, 261) (27,36 {12,865) - - - -
352 657 - 13.435,785) - (116872} - - - -
476,54 - (444,TEF)  (36,559) 4,805 - - - -
12.210,462 -

Less: Provision for diminution in value of investments

The consolidated financial statements of Cast-N-Link F
Accordingly, the management of the Group had appli
(SECP) for the exemption from the requirements of s
consolidating its subsidiary CNL. The SECP, vide its le
Section 237(8) of the Companies Ordinance, 1984, ba
material and comprise of 0.00015% of the total assets
granted the exemption from consolidation of CNL i

December 31, 2016,

Particulars of provision for diminution in value of i1

Opening balance

Charge for the year
Reversals for the year

Transfer from advances
Transfer advances
Other transfers

Others

Closing Balance



COLLABORATION WITH IMMOVATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

9.9.1 Particulars of provision in respect of type
Available-for=sale securities

2016 2015
Note Rupees in "000

Ordinary shares of listed companies and mutual funds 2,743,863

Ordinary shares of unlisted companies
Debentures, Bonds, Paricipation Term Certificates,
Term Finance Certificates and Sukuk Bonds

Preference shares

Held=to=maturity securities
Debentures, Bonds, Participation Term Certificates,
and Term Finance Certificates

Investments in associates
Investments in subsidiaries

9.9.2 Particulars of provision in respect of segments

Fully Paid up Crdinary Shares
Debentures, Bonds, Paricipation Term Certificates,
Term Finance Certificates and Sukuk Bonds

Other investmenis
Investments in associates
Investments in subsidiaries

9.10 Unrealized (loss) [ gain on revaluation of
investments classified as Held-fortrading

- ER C

398,923

9,303,518
433,444

604,979

9.5 981,730
9.8 1,245
14,467,703

3,142,786 3,735,090

9,908,497 10,603,266

433,445 504,320

9.5 981,730 609,530
9.8 1,245 1,245

14,467,703 15453451

5,924

1 State Oil Company Limited, Sui Morthern Gas Pipeline Limited
4,603 million (2015: Rs: 4,603 million) that have been frozen by
ket due to their proposed privatization.

er tri-partite consent agreement dated June 29, 2011. These
istan State Oil (22,022,713 shares) and shares of Sui Northemn
of these shares amounts to Rs. 4,601 million and market value
millien. These shares can not be sold without concurrence of

2016 2015
MNote Rupees in "000

709,766,336 621,615,397
e 54,635,448
762,032,713 676,250,845

42.2.2 3,199,129 1,026,891

10,2 1,030,538 1,270,081

| 7]
17,292,694 16,066,727
VRN — 783 555,074 1

10.4 114,671,146 114,291,008
TKIERFIN ~— 580,323,536

sury bills)
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10.1 Particulars of advances - gross

10.1.1

In local currency

In foreign currencies

10,1.2 Shor-term (for upto one year)

102 Net investment in finance lease

10.3

Long-term (for over one year)

Lease rentals receivable
Residual value
Minimum lease payments

Financial charges for fulure periods

2016 2015

Rupees in "000

T22,851,148 615,480,140
60,703,926 79,134 404
783,555,074 694,614,544
386,234 580
404,800,132 308,379,964
783,555,074 694,614,544
2016 2015
Later than Later than
Mot later  one and Over Mot later oneand  Ower
than one  less than five thanone lessthan  five
year five years  years Total year five years  years Total
Rupees in ‘000

525,510 375,069 629,224 487422 - 1,116,645
140,838 142,125 172738 151,716 - 324455
666,348 517,194 801,962 639,138 - 1,441,100
107,536 45468 118,617 52,402 - 171,019
558,812 471,726 683,346 586,736 - 1,270,081

The leases executed are for a term of 1 to 7 years. S
leased assets at the time disbursement. The Group res
Group and maintained financial ratios, as required und
Companies. Additional surcharge is charged on delay
13.65% (2015: 12,53% to 15,70%) per annum,

Advances include Rs. 120,562 million (2015: Rs. 128
status (refer note 10.5.3) as detailed below:

Ghld_ﬂnlldnrlr.n
Domestic Oversaas 'I-'otﬂ -
[+ of Classification
Dther Assels Especiolly
Wenfianed 1,082,036 - 1,062,036
Substandard 4,843,374 E23E3  4Ba5TaT
Dauttiul 3,561,808 43765 305673
Loss 79,531,756 31446649 11097406
B9.015,074 354LTTT 120561851
Chssified Advances —
Domestic  Owerseas Todal
Category of Classification
Other Assebs Expacialy
Menlinned 2,068,365 - 2,069,365
Substandan 7,057,274 E3237 7,940,501
Dioubsthl 2E10,175 152627 2762802
Loss B4 181 31BE0021 116304202
D6,380,005 31,805,875 128,276,870
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10.4 Particulars of provision against non=performing advances:

20186 2015
Specific General Total Specific General Total
Note Rupees in "000'

Opaning belanca 111,326,647 2964 361 114,291,008 88,548,185 3,201,465 101,750,650
Foreign exchange adjustments {287,538) (11,380) {298.978) B58,521 16,854 876,375
Charge for the year B,984.1 261 16,062 482 227,540 16,200,022
el [ et pe [ I

(TT0,356) 1,478,226 707,870 11,117 486 {253,958) 10,863,528
Transter to invesimants 8.9 (214,444) (214,444) {595,227) - (595,227)
Transfer from investments 8.8 284,000 284,000 - -
Transfer from off balance sheet cbligations 18,1 - 1,494 502 - 1,484,682
Other transfer 263,938 - - -
Amaunt charged off 10.5.4 {97,258) {97,268) (18,228) - {18,228)
Amsaurnis writhan off 108 (266,672) (266,672) {12,880} = (12,680)
Othar adjustmants 1,677 . 1677 {88,091) - (68,081)
Closing bakance TR 11326647 20964361 114,291,008

10.5 Particulars of provision against nen-performing advances:

2016 2015
Specific General Total Specific General Total
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M.

2016 2015
Mote Rupees in "000

10,6 Particulars of write offs:

10,6.1 Against provisions 12,620

12690

10.6.2 Write offs of Rs. 500,000 and above
Write offs of below Rs. 500,000

10,948
1,742
12,690

10.7 Details of loan write off Rs.500,000/= and above:

In terms of sub-section (3) of section 33A of the Banking Companies Ordinance, 1962 the statement in respect of
written-off boans or any other financial relief of Rs. 500,000 or above allowed to a person(s) during the year ended
December 31, 2016 is given in Annesure Il

2016 2015
MNote Rupees in "000

10,8 Particulars of loans and advances to directors, associated companies, etc, :

Debts due by directors, executives or officers & staff of the Bank or any of
them either severally or jointly with any other persons

Balance at beginning of the year 31,372,520 30,839,116
Loans granted / additions during the year 4,053,881 4,341,870
Repayments 4,!1 3,632 53,&0&,455!
Balance at end of the year 3051 2?&9 31|3T2i52ﬂ

Debts due by companies or firms in which the directors
Group are interested as directors, partners or in the ¢
companies as members:

Balance at beginning of the year

Adjustment due to retirement / appointment of direc
Loans granted [ additions during the year
Repayments / other adjustments

Balance at end of the year

Debts due by controlled firms, managed modarabas
and other related parties:
Balance at beginning of the year
Loans granted / additions during the year
Repayments
Balance at end of the year

OPERATING FIXED ASSETS

Capital work-in-progress

Property and equipment

Intangible assets

11.1 Capital work=In=progress
Civil works

Eqguipments
Advances to suppliers and contractors
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11.2 Property and equipment

Land

= freahold

= lasehold

Buildings on land:

= freahold

= leEsehald

Furniture and fidwes

Cost | revalued amowunt Accumulated depreciation
Charge for Book
At Additions! At At the year/ At Value at
January (deletions))  December January  (delletions) /| December  December
1. 2016 adjustments 31, 2016 1,2016  adjustments 31, 2016 M, 2016
Rupees in 000
1,214,811 - 11,208,437 - - - 11,208,437
(5,374)
10,372,742 4924 10,377 656 - - - 10,377 666
2,804,419 112,658 3,018,670 293,514 138,201 432,873 2 585,787
1,563 158
2,747,043 84,333 2,843,073 230,471 118,440 354 363 2 488 580
10,747 5472
2,724,075 1,181,459 3,868,350 1,771,658 469441 2HE43T 1672524
(25,843) (16, 144)
0,658 (B,528)

Rate of
dapraciation

Nl

il |

5% on book value

5% on book walue

20% on cost
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Cost | revalued amount Accumulated depreciation
Charge for Book
At Additions! At At the year/ At Value at Rate of
January (debetions)/ December January (dedetions) / Decomber  December depreciation
1, 2015 adjustments H, 2015 1, 2015 adjustments 3, 2M5 3, 205
Rupees in ‘000
Cwned
Land
= freahokd 11,203,348 1,463 11,214,811 - - - 1,214,811 Hil
= leasehald 10,338 464 34278 10372742 - - - 10,372,742 il
Buildings on land:
- fraehold 2 BET 306 M3 2904419 148,001 145513 203514 2610805 5% on boak value
= |easehald 2,681,061 67,398 2,747.5843 12688 117,918 23041 2517472 5% on book value
(518} (133)
Fumiture and fixtures 3433518 416,740 2,724,075 2489 573 205828 1,771,658 a52 418 20% on cost
[25,082) (18,031}
(1,104,501) (1,006,713)
Computar & paripheral
equipments 874,472 60052 3,025,025 3447 BOB 334,000 2651403 AT3E22  33.33% on cost
(7,546} {6,906}
(1,111,803) (1,923,247
Electrcal & office
equipmants 3,956,737 485,709 3 66T 546 21
(5,220)
(T69,680)
Vehicles 1,518,258 191,377 963,330 £
(79,204}
(BT 101}
39873514 1514030 37619801 9.
(117.568)
(3,650,085)
Assets held under
finance lease
Wehiclas 37,803 88,717 342 857 i
(50,763)
6,800
Offica equipment 15,304 - 13,304
Assets held under ljarah
Machinery 1,492,773 280891 1,395,154 1,1
(378,510)
Vehicles 792 565 - 714,584 i
(77971}
2015 42,430,059 1,863,638 40,085,509 120
(624,812)

(3.643.285)
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11.3 Intangible assets

Cost Accumulated amortisation
Book
At At At Charge for At Value at Rate of
January  Additions | December  January  theyear  December December  amorfisation
1,2016  Adjustments 31, 2016 1, 2016 H, e 3, 2016
Rupees in "000
Computer softwara 153,883 372,156 526,039 150,652 22227 172,879 353,160 33.33% on cost
Core Banking Application 1,700,538 624727 2303196  1,052.278 718475 1,770,753 532443 33.33% on cost
778N
Websile 1,041 - 1,041 1,041 - 1,041 = 33.33% on cost
Room and Membership Card - - - - -
Trading right enttlement
cerfificate (TREC)-(11.7) - - - - - - -

Goodwill on NAFA Acquisifion 655,146 - 655,146 92,583 - 82,583 562,553
Others 4,192 582 4,774 2,681 ] 2,142 2,032

2,514,800 975,396 3400196 1,299,245 740,763 2,040,008 1,450,188

Cost Accumulated amortisation
Book
At At At Charge for At Value at Rate of

January  Additions | December  January  theyear  December December  amortisation

1,215  (Disposall 31,2015 1,205 H, 215 3, 2015
‘upees in 000
M3 149,928 724 150,652 3,232 33,33% on cost
e 418447 633,831 1052278 648,260 33.33% on cost
Eh] 1.041 - 1,041 - 33.33% on cost
|48 92,593 - 92,593 562,553
192 2,681 2,681 1,511

E 64,690 634,555  1,209.M5 1,215,556

of revalued assets at December 31, 2016 would have been as
Rupees in "000

1,076,005
869,805

620,581
670,820
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11.5 The ljarah payments receivable from customers for each of the following periods under the terms of the respective

ts are given below:
aareements are given below: 2016 2015

Rupees in "000

Mot later than one year 82,029 83,926
Later than one year but not later than five years 96,848 180,236

178,877 264 162

The rate of profit is 6 months KIBOR + 2.5% (2015: 6 months KIBOR + 2.5%).

11,6 Details of disposals of property and equipment

Details of disposals of property and equipment made to chief executive or a director or an executive or a shareholder
holding not less that ten percent of the voting shares of the Group or any related party, irrespective of the value, or
where original cost or the book value exceeds rupees one million or two hundred fifty thousand rupees respectively,
whichever is lower are given in Annexure Il

11.7 The TRE Certificate acquired on surrender of Stock Exchange Membership Card is stated at Nil value.

According to the Stock Exchanges (Corporatisation, Demutualization and Integration) Act 2012, the TRE Certificate
may only be transferred once to a company intending to carry out shares brokerage business in the manner to be
prescribed, Upto December 31, 2018, a Stock Exchange shal offer for issuance of 15 TRE Certificate each year in
the manner prescribed. After 2019, no restriction shall be placed on issuance of TRE Certificate.

MNote 2016 2015
Rupees in "000
12. DEFERRED TAX ASSETS = net

Deductible temporary differences on :
Provision for diminution in the value of investments

Provision against non-performing advances
Oiher provision

Provision against defined benefits plans
Unrealised loss on derivatives

Provision against off-balance sheet obligation
Others

Taxable temporary differences on :
Excess of accounting book value of leased assets over

Revaluation of securities
Mon=banking assets
Operating fixed assets

Met deferred tax assets
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12.1 Reconciliation of deferred tax

Deferred tax assets arising in
respect of:

Pravision for diminution in the value of
nvesimenls

Provision against advances

Othar provision

Charge apainst definad benafs plans
Uniraalised gain / bss on dedvatives

Provision against off-balance sheet obligations
Ofhars

Less: Deferred tax (labilities)
arising In respect of:

Excess of accounting boak value of
lkeasad assels over kase [ablities

Revaluation of securities
Non-banking assels

January Recognize Recognized December31, Recognized in Recognized in  December 31,
1, 2015 d in Profit In Other 215 Profit and Other 2016
and Loss Comprehens| Loss Account Comprehensiv
Account  ve lncome [ o lhcome [
Surplus on Surplus on
revaluation revaluation of
...................................... ofassols Rupess in 000 ... 35595 e
3,636,653 480,846 - 4117 459 (475,382} - 3,642,117
7,062 841 BT, 728 - B,000,570 4, 6B8,548) b 3,112,0
1,768,167 493,402 - 2,262 564 403481 - 2,666,050
8,031,228 32913 B43,669 10,807 811 44, 530 596,737 12,755,946
691,807 - - 691,907 - b 681,507
116,622 - - 116,622 - b 116,622
- - - - 4,358 - 4358
22338418 2814891 B43,669 25,506 578 13,811,162) 586,737 23,188,021
(3.720)  (4377) - (8,087) B0i2 - [8s)
{11,173,750} - {3,30,386)  (15,104,136) - (1.889.988) 147 npg, 125)
- - - - - [35.273) (36.273)
g8 - {1,212 434) 326452 - {BEE,042)
22 (3.530,386) (16324727 334,464 (2,026,262) {18,018,525)
12 71 g 1 [3476.608) (1,029.525) 5172496
2016 2015
Note Rupees in "000
23,234,508 28,528,306
1,651,422 1,673,224
wents 131 5,707,385 4 885,084
14,632,950 10,980,767
20,144,561 22237 149
13.5 4,126,792 2,793,522
sorporation (CIRC) 228,484 271,040
934,495 1,498,108
ts 672,274 1,995,434
9.5.1 - 364,800
5 5139‘!‘96 Ei145f4?1
310,593 281,133
i 2,769,018 1,418,746
195,399 195,399
13.2 323,172 323172
13.3 418,834 418,834
336,422 234,578
695,511 7,143
5,500,386 3,016,859
87,276,702 86,168,870
134 6,446,439 6,077,158

80,830,263

80,091,712
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14.

15.

131

13.2

13.3

13.4

This includes Rs. 2,325 million (2015: Rs. 2,300 milion) advance against Pre-lPO placement of Term Finance
Certificates,

This represents amount receivable from GoP on account of encashment of various instruments handled by the Group
for GoP as an agent of the SBP. Due fo uncerainty about its recoverability, full amount has been provided for.

This represents payments made under the Voluntary Handshake Scheme (VHS), recoverable from GoP. Due o
uncertainty about its recoverability, full amount has been provided for,

Mote

Provisions against other assets
Opening halance 6,077,158
Charge for the year 13.4.1
Revarsals 366

369,900
Write offs (620)
Reclassifications
Closing balance 6,446,439

13.4.1 This mainly includes provision made on account of financial improprieties.

135

Movement in compensation for delayed refund

Opening balance 2,793,522 1,208,251
Accrued during the year 27 1,333,270 1,585,271
Closing balance 4 126 79 2

BILLS PAYABLE

In Pakistan
Qutside Pakistan

BORROWINGS

In Pakistan
Qutside Pakistan

151

Particulars of borrowings with respect to currenc

In local currency
In foreign currencies
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2016 2015
MNote Rupees in "000

15.2 Details of borrowings
Secured

Bomowings from State Bank of Pakistan

Under Export Refinance Scheme 5,018,651 4,612 557
Under Export Refinance Scheme (Mew Scheme) 6,397,399 2,262,393
Refinance Facility for Modemization of SMEs 13,000 20,940
Financing Facility for storage of Agriculture Produce (FFSAP) 457,805 591,625
Under Long-Term Financing Facility (LTFF) 1,633,848 348 800
13,520,703 7,836,315
Repurchase agreement borrowings 4|]u|]nﬂ-n 10‘301&
17,520,703 18,137,883

Unsecured
Call borrowings 27,189,616 3,376,063
Overdrawn nostro accounts 82,811 326,444
Others 70,800 544 463
4,246,970

e

llows:

the SBP for extending export finance to customers, As per the
ted SBP the right to recover the outstanding amount from the
rectly debiting the current account maintained by the Group with
jing from 4.0% to 6.0% (2015: 4.5 % fo 7.0 %).

k=up at the rate of 5.7% per annum (2015: 5.00% to 9.60% per
10, 2017 to January 10, 2017.

% to 6% per annum (2015 : 5% to 9.5% per annum).
at the rate of 10% per annum (2015: 10% per annum).
ects refinance schemes of the SBP are secured by the Group's
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2016 2015
Mote Rupees in "000

16. DEPOSITS AND OTHER ACCOUNTS

Customers

Fixed deposits 439,084,115 330,551,976

Savings deposits 429,137,018 382 255,0M

Current accounts - remunerative 220,938,478 183,332,050

Current accounts - non-remunerative 339,780,994 332,225 875
1,428,940,606 1,228,364 972

Financial Institutions

Remunerative deposits 109,257,412

Mon - remunerative deposits | 93,813,013

228,191,799 203,170,425

1,657,132,405 1,431,535,397

16.1 Particulars of deposits

In local currency 1,498,329,764 1,199,339,988
In foreign currencies [including deposits of foreign branchas

of Rs. 86,312 million (2015 Rs. 158,964 milion)]

17. UABILITIES AGAINST ASSETS SUBJECT TO FINANCE L

2016
Minimum Financial
lease charges ft
payments  future peric
Rupees in "0
Mot later than one year
Later than one year and

not later than five years

The Group has entered into lease agreements with First b
Lease rentals are payable in quarterly instalments. Financiz
of discount factors applied at the rates ranging from KIBOR
KIBOR + 3.3% per annum). At the end of lease term, the C
security deposits,
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2016 2015
MNote Rupees in "000
18. OTHER LIABILITIES

Mark=up / return / interest payable in local currency 19,163,528 14,041,877
Mark=up / return / interest payable in foreign currencies 203,769 252,916
Unearmmed commission and income on Bai Muajjal and bills discounted 310,604 392,023
Accrued expenses 6,217,050 5,114,789
Advance payments 117,361 56,960
Unclaimed dividends 153,607 164,414
Un=realized loss on forward foreign exchange confracts 1,209,712 1,572,385
Unrealized loss on PUT Option 306,339 -
Provision against off-balance sheet obligations 627,494 627 494
Provision against conlingencies 3,546,841 2,818,525
Employment benefits:

Pension fund . 9,855,826 8,435,332

Post retirement medical benefits A, 13,377,650 11,268,022

Benevolent fund . 1,977,230 1,830,831

Gratuity scheme A, 1,385,322 1,067,622

Compensated absences 6,262,603 5,709,230
Staff welfare fund 389,343 371,257
Liabilities relating to:

Barter trade agreements 14,261,334 14,282 581
Payable to brokers 32,688 610
Othears 9,613,003 9,029,154

T B9,011,304

2,818,525
18.2.1 728,316

3,546 841

story viclations and reported instances of financial improprieties

2016 2015
Rupees in "000

wesofRs.t0each  [MPEXINITN 25,000,000



19.4.3 General loan loss reserve

The Group is cognizant of the fact that a part of its
currently impaired as per the applicable Prudential R
of credit losses on this part of portfolio is higher than
order o protect the equity base of the Group from fu
Directors in their meeting held on April 29, 2015 dec
unappropriated profits to a "General Reserve for po
basis of the management's best estimates and judgm

20, SURPLUS ON REVALUATION OF ASSETS - nat
Available-for-zale securities
Operating fixed asseis
Mon= banking assets

201

Surplus [ (deficit) on revaluation of available=for=s

Federal Government Securities

Term Finance Certificates and Sukuks
Shares and mutual funds

GoP Foreign Currency Bonds

Foreign Currency Debt Securities
Investment outside Pakistan

Deferred tax liability
Share of revaluation loss on securities of associates

NATIONAL BANK OF PAKISTAN

) FINANCIAL STATEMENTS

2016 2015
Rupees in "000
25 of Rs.10 each
in cash 1,403,880 1,403,880

fully paid bonus shares 19,871,251 18,871,251
21,275.131

2015: 75,60%) shares of the Bank as at December 31, 2016,
20186 2015

iates Mumber of shares

jank as of year end:

40,000 70,000
= 11,475
40,000 81,475

*

ing from the franslation of the financial statements of foreign

insfer 20% of their profits to a statutory reserve until the reserve
he Group are to be transfarred to this reserve,
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2016 2015
Note Rupees In "000

20.2 Movement in surplus on revaluation of fixed assets = net of tax

Surplus on revaluation on January 1, 23,002,503 23,187,017
Transferred to unappropriated profit in respect of incremental
depreciation charged during the year = net of deferred tax m (119,934)
Related deferred tax liability {B4,580)
(175,288) {184,514}
22 827,215 23,002,503

Less: Related deferred tax liability on:
Revaluation as at January 1, 1,236,022 1,300,602
Revaluation of Group's properties during the year -

Incremental depreciation charged during the year

transferred to profit and loss account {64,580)
12 1,174,671 1,236,022

Share of surplus on revaluation of fixed assets of joint venture ; 401,899
168,380

Surplus on revaluation on December 31,

21, CONTINGENCIES AND COMMITMENTS

211 Direct credit substitutes

Include general guarantees of indebtedness, bank acceptance guarantees and standby letters of credit serving
as financial guarantees for loans and securities issued on behalf of:

2016 2015
Rupees in "000

12,013,689 T 422 663

6,075,143 6,860,358
21,866,018 24477 771
39954350 g?ﬁu,?gz

advance payment guarantees, shipping guarantees and standby

1ed on behalf of:
15,625,100 13,543 468
19,015,609 5,094 682
17,593,612 19,801,269
52,234,321 38539419
330,993,013 221,145 520

2,421,680 14,847 586

47,295 687 49,095,879
380,710,380 Eﬁiﬂﬁﬁ‘ﬁﬁ

. debts

ng and

15: Rs.

Limied 23000 QENTETYE

]l
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2142 Taxation

21421 The tax retumns of the Bank have been filed upto Tax Year 2016 and amended by the tax authorities up to Tax
Year 2015, For Azad Kashmir and Gilgit Baltistan Branches no amendment to retums filed ws 120 of the
Income Tax Ordinance, 2001 has been made, hence returns flled are deemed assessments for all the years till
the tax year 2016.

21.4.2.2 During the year, the tax department amended the tax year 2015 on the major issues i.e. charge for bad debts,
provision against investments, other provision and unrealized gain on derivatives aggregating to Rs. 2,264
million against which the bank has filed Appeal before Commissioner Appeal Inland Revenue [CIR(A)]. The
bank has received favorable judgement of Appelate Tribunal Inland Revenue (ATIR) for the tax years 2004,
2006, 2007, 2008, 2009 and 2010 on the similar matter during the year 2016. Therefore, no provision has been
made on the opinion of tax consultant of the bank who expect favorable outcome,

In consequent of aforesaid judgement of ATIR for the aforementioned tax years, the bank has filed appeal
effects before the department to obtain reliel on the matter decided in bank's favor i.e. provision for non-
performing loans-net vs gross advances, provision against diminution in value of investment, other provisions,
reversal of provision for diminution in value of investment, other balance sheet provision and etc. However, the
the Bank is in the process of filling appeal effect which will substantially increase further refunds to the Bank,

21.4.2.3 Through Finance Act, 2015, for tax year 2015 and onwards, income from Dividend and income from Capital
Gains taxed at the rate of thirty five percent, As the chargeability of tax imposed was retrospective from the tax
year 2015, therefore, on legal grounds, the bank filed Constitution Petition (CP) before the Honourable High
Court of Sindh which is pending. However, recently the Honourable High Court of Sindh has given favourable
judgement on the same issue in other case against which the department has filed appeal before Supreme
Court of Pakistan. The bank has made the provision on prudent basis.

21424 The other matters under tax contingencies include interest credited to suspense account, allocation of common
expenditure between taxable income and exempt [ low tax rate income and reversal of bad debts expense.
The aggregate effect of contingencies as on December 31, 2016 amounts to Rs, 14,770 million (2015: Rs.
14,622 million). Mo provision has been made acainst these continoencies based on the ooinion aof tax
consultants of the Bank who expect favourable

21.4.2.5 The Sindh Workers Welfare Fund Act, 2015
2015. Eadier as per the Workers Welfare Fur
than 51% shareholding remained exempt from
effect and it attempts to impose levy from the
imposed is retrospective and the law is defe
geographical / territorial jurisdiction for bank
employees do not fall in the definition of work
decided to file suit before Honourable High (
WWE in these financial statements based on i

21426 In case of Sales Tax / FED, appeals have be¢
constitutional petitions before the High Court
ground is levy of duty on service which are
specially for Tax year 2011 levy of duty by FBF
Sindh Sales Tax on Services Act, 2011,

21.4.3 Barter Trade Agreements

In order to reduce pressure on the balance of |
various countries and designated the Bank ta
the Bank executed banking arrangements with
in their names. In one of the barter agreement
due to non-finalization of Letter of Exchange
required under the relevant barter agreement.
the balances in its accounts with the Bank, Sir
is also no clause for payment of any interes!
strongly refused such claims,

21.44 Contingencies in respect of employees ben

The following are the detail of the contingenci
respect of employees’ benefits and related m
(note 21.4.4.1) and Restoration of Commuted
impracticable to determine with sufficient reliak
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21441

Pensionary benefits to retired employees

In 1977 the Federal Govt. vide letter No. 17 (9) 17 X1 / 77 dated Novemnber 30, 1877 addressed to the Pakistan
Banking Council, directed that all executives/ officers of all nationalized banks would be paid pension as
calculated @ 7T0% of average emoluments on completion of 30 years of qualifying service and where qualifying
service was less than 30 years but not less than 10 years, proportionate reduction in percentage was to be
made. This pension scheme was made applicable with effect from May 01, 1977.

In the year 1997, the Banks MNationalization Act, 1974 ("BMA, 1974") was substantially amended whereby the
Pakistan Banking Council was dissolved and the Board of Directors of the nationalized banks were
empowered mandated respectively to determine personnel policies with the President of the Bank deciding
the remuneration and benefits of the employees in accordance with policies determined by the Board. In the
year 1989, by virtue of the said amendments in BNA, the Board of Directors of the Bank approved the Revised
Pay Structure for the officers/ executives of the bank with effect from January 01, 1999 vide Circular
MNo,37/1999, whereby the Basic salary was increased by 110 % to 140% and besides giving multifarious
benefits to s employees, formula for monthly gross pension was revised. However, the amount of gross
pension on the basis of existing Basic Pay and existing formula was protected,

A number of the bank employees, after attaining the age of superannuation filed Writ Petitions before the
Lahore High Court, Lahore and the Peshawar High Court, Peshawar, praying for re-calculation of their
pensionary benefits and increases in accordance with the Bank circular Mo. 228 { C ) dated December 26,
1977 and furthermore, for allowing the increases in their pension as per the increases alowed by the Federal
Government to its employees. This litigation started in the year 2010 & 2011,

The Peshawar High Court, Peshawar, in terms of judgment dated June 03, 2014, dismissed the petition while
observing that the petition was hit by laches and that the Petitioners could not claim the benefits granted to the
similarly placed employees of other institutions who were governed through different Statutes and Service
Rules, The said order has been assailed by the pensioners before the honorable Supreme Court of Pakistan
where the matter is pending adjudication.

Lahare Hiah Court. Lahare. throuah its ludament dated January 15, 2016, allowed the Writ Petitions on the
lease the pensionary benefits of the Petitioners, The said order
Appeals In January 2016 which were dismissed by Lahore High
uary 16 2017.

matter, the Bank believes the judgment dated January 16, 2017
5 in the Supreme Court of Pakistan, therefore, the Bank will file
n against the said order and is confident about the favorable

per the advice of the Actuaries, the Bank might have a financial
. year ended 31 December 2016, arising out of the additional
dditional profit due to delayed payment, Pension expense for the
Jo provision was made in the financial statements for the said
:ase on merits and legal grounds,

rit Petitions before Lahore High Court after their retirement, in
ce of directions to the bank for encashing their entire un-availed
ir 37/1999 and 57/ 1999,

:with effect from January 1, 1999, As per revised rules, leave
marked as “Frozen Leave”™ to differentiate it with subsequent
ir on employees to avail these leaves, which would lapse on

3 of the subject ex-employees in April 2014 while observing that
e Petitions were filed in the year 2012 and that all the petitioners
ment benefits when all outstanding dues were paid at the time of
wount was made. The Petitioners have filed Intra Court appeals
ling adjudication,

2 titled as Iffat Aara Hassan & others vs, MBP etc, filed before
er was dismissed by a Division Bench vide order dated January
ich was subject matter of the Petition was passed and closed
ated through this Constitution Petition.
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21443 Post retirement medical facilities

On March 14,1995 on the instructions of Pakistan Banking Council the Bank issued Circular 19/85. In terms of
the said Circular the Bank was to provide relief to the retired employees regarding increase of medical ceiling
on the increase of salary. It was decided that the Bank would re=determine the monetary ceiling of retired
officers/executives after every revision of pay scale on the basis of notional re-fixation in revised scale on point
o point basis, In 2003 two refired employees moved Federal Service Tribunal for increase of post-retirement
medical ceiling in the light of the said Circular. The Bank contested the case but a representative of
Establishment Division stated before the FST that Bank had adopted the said Circular and the two appeals
were accepted by the FST. The Bank's appeals before the Supreme Court failed and even review petitions
ware dismissed.

Later on in September, 2011 Ch, Muhammad Qasim and 5 others who had opted for separation from service
under GHS/ WYHS filed Writ Petition for availing similar relief of post-retirement medical ceiling while citing the
respective judgments of the FST and Supreme Court, The Bank contested the Writ Petition on the Grounds
that the petitioners had opted for separation from the service of the Bank under GHS AND VYHS after receiving
payment of compensation as contemplated under the said Schemes, With regard to medical ceiling for such
optees, it was contended by the bank before the Court that oplion was given to such employees either to
accept the present medical ceiling for 10 years in lump sum or to continue with the present payment as if they
had retired on attaining the age of superannuation. The petitioners had opted for continuing with the present
ceiling as prevalent at the time of the separation scheme floated by the Bank therefore, they were not entitled
for any benefit under the said circular. It was also urged by the Bank that in view of judgment of Apex Court in
Maseemn Arif Abbasi case, the petitioners, after having signed a disclaimer at the time of receipt of benefits
under GHS, were not entiled to any further payment. The High Court while disregarding these arguments
allowed the Writ Petition. The Bank has filed an Intra Court Appeal against the order of the single bench which
is still pending adjudication,

21.4.4.4 Restoration of Commuted Pension

The portion of pension of an employee commuted at the time of retirement is restored after the lapse of period
for which the commutation was made. Howeve = °©  ° 7 7 o ’ c
in pension during that period. Some of the n
while praying the court for restoration of the
increments granted during the period for which

In one of such Writ Pelitions, the Honorable Lz
the same vide order dated January 13, 2015 v
at par with the pensioners whose cases had
General Pakistan Revenue, Lahore vs, AA Zu
of Pakistan

The judgment referred in the case was given |
pension after period of commutation was direc
and not at the rate of pension prevailing at the
condlusion that an employee was given reston
an acfion on the part of the employer would |
contrary to the test of economic justice. In the
as the matter was decided without summon
judgment pertains to Civil servants and the B:
adjudication.

In case this matter is decided unfavorably, the
impact arsing from the additional liability w
interest/ profit payment due to delayed paym
onward wil also increase due fo this decision
the above-mentioned amount as the Bank is o

21.4.4.5 Regularizing of temporary hires/outsourcec

A practice was prevalent in the Bank for hiring
stocks of the borrowers. Letters of appointme:
period of less than 90 days and after short b
2002 the temporary godown staff filed Appeal
pointed out that such employees were not on-
entitle them for regular absorption in the Bank
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dated August 1, 2003 a formula was evolved that if such temporary employes had completed three years’
service as on the date of the circular with breaks of nol more than 15 days, they would be eligible for the
absorption on regular bases (with certain other conditions). Subsequently the FST while accepting the appeals
of the temporary hires adopted almost the same criterion as given in the said circular, The honorable Supreme
court also upheld the decision of the FST (2005 SCMR 100). The Bank had obtained permission from
Government to absorb 1500 godwon staff in the Bank. All who fulfilled the criteria were absorbed., Some
Petitions are still pending before High Courts as well as NIRC in terms of which the Pelitioners have sought
regularization of service in terms of the lkram Bari judgment.

Under the SBP Guidelines, in terms of a policy decision the bank outsourced certain noncore jobs to various
sarvice provider companies after entering into contract with them. The sources deployed by the service
provider companies are actually their employees and the said companies have the sole administrative control
over those resources. However some of those resources filed writ petitions before various benches of High
Courts and NIRC while praying for issuance of directions to the Bank for absorbing them in the regular service
of the Bank while alleging that actually they were employees of the Bank. Petitions filed before the Peshawar
High Court, Abbotabad and Mardan Bench were allowed, Appeals filed by the Bank before the honorable
Supreme Court of Pakistan against the order of the Peshawar High Court, Abbotabad Bench were disposed of
on March 03, 2016 and the Bank was directed to decide the cases of the Respondents after engaging them
through personal hearings. Subsequently all the Respondents who had been hired through a service pravider
company (80 in numbers) were heard in person and their cases for regularization in Bank's service wers
declined through speaking orders duly communicated to them. Many of those Petitioners again approached
High Court and MIRC for redress of their grievance. Some of those Petitioners also filed contempt petitions
before the honorable Supreme court which were decided in terms of order dated November 25, 2016 and the
Bank was directed to regularize the services of all those Petitioners. The Bank has filed a Review Petition
against the said order which is stil pending adjudication.

Appeal filed by the Bank against the order of Peshawar High Court, Mardan Bench in the matter of Mr,
Talimand and 23 others was dismissed by the honorable Supreme Court of Pakistan vide order dated May 25,
2016 and Bank was directed to regularize all the Respondents in Bank's service, The Bank has filed a Review
Petition against the said order.

Some Petitions filed by the employees of service provider companies are pending adjudication before NIRC

Islamabad Bench. Moreover in the mid of August 2016, some service provider companies ferminated the
15 Bank Branches/offices. Almost all of those employees (around
s benches of NIRC for their absorption in Bank's service.

fhis matter is not expected to be material.

hake Scheme in 1997 with a cut-offl date, however, some of the
der the said scheme were not relieved on the said date and
ty some of those employees filed Petitions before various high
nary benefits beyond the cut off date and also for increase in the
iff date as mentioned in the scheme but the Apex Court held that
| disclaimer no further payment could be claimed by such optees
en disposed of on the basis of Apex Court judgment in Naseem
1 5till some pending Petitions, however, keeping in view the said
B

tion cases of exporter namely: M/S Fateh Textile Mills Limited,
he State Bank of Pakistan has also adjudicated penalty of Rs.
t has filed appeals before the Appellate Board and Constitutional
ih against the said judgments. The Honorable High Court has
«ders. Based on merits of the appeals management is confident
the Bank and therefore no provision has been made against the

2016 2015
Rupees in "000
ntracts
145,531,852 273,199,134
90,986,181 183,645,395
ed assets 1,094,029 1,999,488

12,670 81,095
contracts under - 174,985
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22. DERIVATIVE INSTRUMENTS

The Group enters into foreign exchange forward contracts to manage its foreign currency exposure, The Group is also party
to put option held by Agritech Limited for purchase of its shares, The accounting policy for derivative is disclosed in note 5.6
to the financial statements.

2016 2015
Rupees in "000
23. MARK-UP | RETURN / INTEREST EARNED

On Loans and advances to;
Customers 54,559,229 56,954,514
Financial institutions 37,698 68,209
54,596,927 57,022,723

On Investments in:

Held-for-trading securities 667,347 450,240
Available-for-sale securities 40,937,305 38,925.217
Held-to-maturity securities 17,445,504 16,359,970
59,050,156 55,735,428
On deposits with financial institutions 596,455 482 468
On securities purchased under resale agreements 785,291 1,145,745

115,028,828 114,386,364

24. MARK-UP / RETURN / INTEREST EXPENSED

Deposits
Securities sold under repurchase agreements
Short-term bormowings

25, INCOME FROM DEALING IN FOREIGN CURRENCIES

This includes Rs. 3,377 million (2015: Rs, 6614 million)
charged by Foreign Exchange depariment to Treasury Depa

26. GAIN ON SALE & REDEMPTION OF SECURITIES = net

Federal Government Securiies
Market Treasury Bills
Pakistan Investment Bonds
GoP ljarah Sukuks

Shares and mutual funds
Foreign Government / debt securities
Associates
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27,

OTHER INCOME

Rent on property / lockers

Gain on sale of property and equipment

Compensation for delayed tax refunds

Met unrealized gain on derivatives-put option in
respect of Agritech Limited (an associate)

Others

ADMINISTRATIVE EXPENSES

Salaries and allowances
Charge for defined benefit plans
Mon-executive directors’ fees, allowances and other expenses
Mon-executive directors’ fees, allowances and
other expenses - Subsidiaries
Rent, taxes, insurance, electricity and other utilities
Legal and professional charges
Communications
Repairs and maintenance

2016 2015
MNote Rupees in "000
31,028 33,766
169,553 15,009
13.5 1,333,270 1,585,271
- 364,800
32,717 112,273
1,566,568 2,111,119
27,234,174 24,637,535
4974977 4,416,670
a5 25,863 20,814
3,690 4,567
281 3,461,073 3,329,064
645,202 314,997
1,070,678 942 385
1,140,537 1,067,320
6,719 9,590
1,027,852 848,112
585,618 809,914
28.2 950 931
28.2 54,317 58,659
283 177,277 162,623
1.2 2,184,488 1,566,839
67,046 81,154
1.3 740,763 634,555
34,406 =
275,030 279,588
129,649 100,045
534,696 558,207
2,090,662 1,994,719
1,096,187 870,705
273,025 238,507
61,370 43,522
181,706 325,567
67,985 72,704
- 133,793
111,538 =
174,932 BN TS LA
48,432,410 43,720,204
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281 This includes Rs. 1.800 million (2015: Rs.1.800 million) insurance premium against directors’ liability insurance.

28.2 Donations and Contributions for Corporate & Social Responsibiliies exceeding Rs. 0.1 million have been disclosed in
Annexure IV,

Mote : Mone of the directors / executives or their spouses have any interest in the donees, except Mr, Tarig Kirmani
(director) who is member of the director Professional Education Foundation, Karachi and Director.Family Education
Services Foundation (FESF).

28.3 Auditors' remuneration

Grant Thomton EY 2016 2015
Anjum Rahman Ford Rhodes  Total Total
——, 0000
Audit fee - Annual 6,226 6,226 12,452 12,452
Review of interim financial statements 2178 2,178 4,356 4,356
Fee for audit of domestic branches 5,080 5,060 10,120 10,120
Fee for taxation, special certifications
and sundry advisory services 14,136 4,336 18,472 17,470
Sales tax 2,208 1,424 3,632 2,220
Out-of-pocket expenses 4,500 4,500 9,000 7,800
34,308 23,724 58,032 54,418
Fee for audit of overseas branches
including advisory services and
out-of=pocket expenses 113,565 102,152
Fee for audit of subsidiaries
including out-of-pocket expenses _ 5,680 6,053
34,308 23,724 177,277 162,623

29, OTHER CHARGES
Penalties imposed by the SBP / regulatory authorities

30. TAXATION

For the year
Current
Deferred

For prior year
Currant
Deferred

30.1  Current taxation includes Rs. 321 million (2015: Rs..
30.2 Relationship between tax expense and accountin

Accounting profit before tax

Income tax at statutory rate @ 35% (2015; 35%)

Increase [ (derease) in taxes resulting from:
Prior year tax efiects

Others
Tax charge for current year

303 The Federal Government has extended one time suf
December 31, 2015 (Tax Year 2016). This tax has b
persons affected by the ongoing war on terror, Accorc
for the prior year,
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31. BASIC AND DILUTED EARNINGS PER SHARE
Profit after tax for the year
Weighted average number of ordinary shares
Basic earnings per share

Basic and diluted eamings per share are same.

32. CASH AND CASH EQUIVALENTS
Cash and balances with freasury banks
Balance with ather banks
Call money lendings
Call borrowings
Overdrawn nostros

33. STAFF STRENGTH
Permanent
Temporary { on contractual basis
Total Staff Strength

2016 2015

Rupees in "000 23,039,549 20,043,034

Numbers "000 2,127,513 2I12Ti513

Rupees 10.83 8.42
Note 2016 2015

Rupees in "000

160,085,598 151,180,845
14,395,805 20,639,421
61,200 3,061,200
(27,189,616) (3,376,063)

(82.811) (326.444)

147,270,176 171,188,959
2016 2015
Number
13.289
2,882

16,171

ervices of other companies including security services and the
it year end are 9,898 (2015: 9,254).

slan and accounting policy for recognising actuarial gains and
cial statements.

at December 31, 2016 of pension fund, post retirement medical
follows:

2016 2015

10.00%
10.00%
10.00%

5.50%

B8.00%

Adjusted SLIC Adjusted SLIC

2001-2005 2001-2005
Rupees in "000
Afit plan 12,048 12,539
54,855,012 46,819,562
(48,752,410) 38,384,230
18 6,102,602

8,435.332
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34.1.21

34.1.2.2

3413

34.1.3.1

Reconciliation of net defined benefit liability = pension fund

The following table shows a reconciliation from the opening balances to the closing balances for net defined
liability for pension fund and its components,

Presant value of defined . Net defined benafit
banafit cbigation Fair value of plan assets fiability
2016 FILH 2018 2015 2016 2015
Rupees in 000,
Balance as at Jamsary 01, 46,819,560 43052540 38,384,229 35,520,801 B,435,311 7,531,649

Included In profit and loss

Curant sarvice cost 1,456,522 1,145,552 . - 1,456,522 1,145,592
Interest cost / income 4,544 817 4,727 058 3,753,234 3,931,706 791,503 796,352

6,001,339 5,872 850 3,753,224 3,931,706 2,248,115 1,940,944

Included in other comprehensive incomea
Remeasurmant loss / {gain)

. Agtuarial loss [ {gain) arising an
financial assumptions = (3TA2TY . (2,387 548) = 2,350,421
demograghic assumptions = - . - = -
axparience adjestments 4,776,940 - 3,265,357 - 1,511,583 -
- Raturn an plan assats axchuding interast incoma - - 3,753,234 - T -
4,776,940 (37927} 7018581 (2,387 548)  [2.241,641) 2,350,421
Others
Banefits paid (zrazezm)|| (2068.503) | (2,742,827)) | (2.068503) - -
Banefits paid an bahalf of fund - - 1,300,353 2463 964 (1,300,353 | (2,463,964)
Contributions paid by the eamployar - - 1,038 850 923,718 | (1,038 850) (923,719
(2.742,82T)  (2.068,503) (403,624) 1,318,180 (2,339,203)  (3,347,683)
Balance as at December 31, 54BE5.012 46819560 48752410 36,364,220 B 102,602 8,435,331
Plan assets Note 2016 2015
Rupees in "000

The compaosition and the fair value of the plan assets of the
fund are as follows:

Pakistan Investment Bonds
Term Finance Certificates
Mutual Funds / Shares
Term Deposit Receipts
Defence Saving Certificates
Special Saving Certificates
Cash at Bank

Net defined benefit liability - post retiremen

Present value of defined benefit obligations
Fair value of plan assets

Reconciliation of net defined benefit liabilit

The following table shows a reconciliation fro
liability for post retirement medical scheme an

Prai
k
2
Balance as &t Jamsary 01, 12
Included in profit and loss
Curant sarvics cost 2
Intmrast cost { (incoma) 1,1
1.3
Included in other comprehensive incoma _
. Actuarial loss [ (gain) arising an
financial assumptions 1.0
demographic assumptions
experignce adjustments 1
1.2
Others
Banafits paid L]

Balance as &t Decambear 31, 1
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2016 2015
MNote Rupees in "000
34.1.4 Net defined benefit liability - Benevolent Scheme
Present value of defined benefit obligations 1,830,831
Fair value of plan assets -
18 1@301331
3141 Reconciliation of net defined benefit liability = Benevolent Scheme

The following table shows a reconciliation from the opening balances to the closing balances for net defined
liability for Benevolent Scheme and its components,

Present value of defined Net defined benefit
benefit obligation Fair value of plan assets Bability
M8 2015 2018 015 2018 2018
Rupaes in "000
Balance as at January 01, 1,830,831 1,624,008 - - 1,830,831 1,624,009
Included in profit and loss
Currant service cost 61,464 28,238 61,464 28,239
Interest cost [ (incoma) 177,760 181,153 - - 177,760 181,153
239,224 208,392 - - 239,224 209,382
Included in other comprehensive income
- Actuaria| loss [ (gain) arising on
financial assumptions 18,906 B3.416 - - 18,906 83,416
demographic assumplions - - - - - -
exparience adjustments (5,255)| = = - {5,255} -
13,851 B3 418 - - 13,651 83,416
Othars
Benefits pabd (106,476) (85,986) - - (106,476) {B5,986)
E 1,830,831 - - 1,877,230 1,830,831
2016 2015
MNote Rupees in "000

1,298,782 1,001,423

18 1,298,782 1,001,423
ST esi00

y = Gratuity fund
7 the opening balances to the closing balances for net defined

ilwe of defined Net defined benefit
obligati Fair vabue of plan assets Babifity
2015 2018 2015 2016 2015
Rupees In "000
892,157 - - 1,001,423 892,157
T 136,230 - - 166,694 136,230
| 98,922 - - 96,653 98,822
235,152 - - 263,347 235,152
) (100,189} - - {2,7586) (100,189)
i - - - 106,556 -
(100,189) - - 103,800 (100,189)
) (25,887) - - (69,788) {25,697)
1001523 - e TR T0TES
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34.1.6 Duration

As at December 31, 2016, the weighted average duration of the defined benefit obligations was as follows:

Years
Pension Fund 12.0
Post retirement medical fund 12.0
Benevolent fund 12.0
Gratuity fund 12.0

34.1.7 Sensitivity Analysis

Reasonably possible changes at the reporting date due to one of the relevant actuarial assumptions, holding other
assumpfions constant would have effected the defined benefit obligation by the amounts shown below:

Effect of discount rate on present value of Increase Original Decrease
defined benefit obligation by 1% Liability by 1%
Discount rate (%) 10,50% 9,50% 8,50%
Rupees in "000

Pension Fund 49,037,064 54,855,012 61,983,039
Post Retirement Medical Scheme 11,535,988 13,377,650 15,723,773
Eenevolent Scheme 1,830,831 1,977,230 1,830,831
Gratuity Scheme 1,151,766 1,298,782 1,475,957

Effect of salary increase rate on present value of
defined benefit obligation

Salary increase rate (%)

Pension Fund

Post Retirement Medical Scheme

Benevolent Scheme

Gratuity Scheme

Effect of medical inflation rate on present value o
defined benefit cbligation

Medical inflation rate (%)

Post Retirement Medical Scheme

34.1.8 Expected contributions for 2016
The expected contributions to be paid to the funds in

- Pension Fund

The expected expense fo be recognized for the sche
- Post Retirement Medical Scheme

- Benevolent Scheme

- Gratuity Scheme
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34.2 Other employee benefits

34.2.1 Reconciliation of net liability recognized for

compensated absences
Opening net liability
Charge for the year
Benefits paid during the year

Closing net liability

2016 2015
MNote Rupees in "000

5,709,230 5,364,523
820,252 669,143
(266,879) (324 436)

18 6,262 603 5,709 230

Reconciliation of net liability recognized for compensated absences for the five years is as follows:

Opening net liability
MNet charge for the year

Closing net liability

34.2.1,2 Experience adjustment on obligation

2015 2014 2013 2012
Rupees in "000

5,709,230 5,364,523 4,341,871 3,795,006 3,148,005
553,373 344,707 1,022,652 546,865 647,001

6262603 5709230 5364523 4.341.871 3,795,006

2016 2015
Rupees in "000
5,709,230
5.709
affect)
1% Increase  Original 1% Decrease
Liability
10.50% 9.50% 8.50%
Rupees in "000
5,816,700 6,262,603 6,771,378
e rate effect)
1% Increase  Original 1% Decrease
Liability
10.50% 9.50% 8.50%
Rupees in "000

6,796,257 6,262,603 5,787,280
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35. COMPENSATION OF DIRECTORS AND EXECUTIVES

President Directors Executives
2016 2015 2016 2015 2016 2015
Rupees in "000
Fees - - 25,863 20,814 - -

Managerial remuneration 42,000 42000 = - 3,214,110 2,245 538
Charge for defined benefit plan 3,500 3,500 - - 1,418,513 1,187,011
Rent and house maintenance - - - - 1,474,544 1,026,378
Ltilities 1,421 2,304 - - 494,335 335,373
Medical 17 295 - - 550,739 404,492
Conveyance - - - - 868,404 503,061
Bonus and others 2,690 22,994 - - 693,068 564,830
49,728 71,083 25,863 20,814 8,713,713 6,266,683

Mumber
MNumber of parsons 1 1 7 ] 2,306 1,803

The President and certain executives are also provided with free use of Bank's cars, household equipment, mobile phones
and free membership of clubs.

Executives mean executives, other than the chief executive and directors, whose basic salary exceeds five hundred
thousand rupees in the financial year.

Performance Bonus is accounted for on payment [ approval b "
The above information does not include particulars of directors
36. FAIR VALUE OF FINANCIAL INSTRUMENTS

‘Fair value’ is the price that would be received to sell an asset
market participants at the measurement date in the principal ¢
Group has access at that date. The fair value of a liability refled

All assets and liabilities for which fair value is measured
categorized within the fair value hierarchy, described as follow
value measurement as a whaole:

* Level 1 — Quoted (unadjusted) market prices in active marl

* Level 2 — Valuation techniques for which the lowest level iIr
or indirectly observable

+ Level 3 — Valuation technigues for which the lowest lew
unobservable

The fair value of traded investments is based on quoted marke

Fair value of fixed term loans, other assets, other liabilities
reliability due to absence of current and active market for such
for similar instruments. The provision for impairment of loan:
Group's accounting policy as stated in note 5.

The maturity and re-pricing profile and effective rates are state

In the cpinion of management, the fair value of the remainin
from their carrying values since assets and liabilities are eith
deposits are frequently repriced.
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36.1 On balance sheet financial instruments

2016
Az Fair i
HFT Swulabia far HTM Loard ardl il financial Tt Larwed 1 Lawa] 2 Lawa] 3 Toud
Eaa Razilviklis Fab Foic
{Flepa in TOT}
Fisaseia] panils rnsunid o falr vijse
|rwusiments.
= Marknt Traassry Sl §O2.30T 359,074,283 - 386,574,570 - 369 97E, 5T - 385,574,570
= Paklston Frvavimani Bonds 5,506,368 133,455 436 - 43,412 505 - T3, 813, 505 - 143,412,505
=GP Fonaign Cumency Bonds - BLEIN - B,551.330 - B.991,520 - B.561.930
— Ddlireary shiaves of fsled companis HII 54 AET.TTE - 54, B9 336 54 505, 508 - - 54,650 936
— Dvdlireiry shases of usflad companias - 1,732.05% - 1,TE2,358 - 1755 - 1,752,258
- easimants in sgla] lunds [T 3385 - 4055086 - 4 (55,098 - A, 055036
- Ovdlirerty shates ol a bank cutsids Pakien - 13386 - 6,131,306 9213288 . - 5,131 306
- Prefarenss shani - 00298 - A6 230,218 . - 1216
- Fatuign Cumancy Dabl Securitias - ETa S84 - STA96d . ETES ] = STA364
- Fatsign Jarsarnirme Seaidbes - 3,7 - 5,TELME - LTI - 3,73
= Termn Fiagnos Carllicales | Misharks
#nd Sukuk; Bonds: - ELE =T ) . . - 55300085 . 55503, - 55,3045
Firarcial assels not measured at - - . . - . . - -
fair valbus [reder nobs 362
Caantiand bank belancas with 557 - - 160,085, 54 - R0 L SR - -
Belerns wits afer banks - - 14584, b0k - LT ) - -
Landing f nencel nsnments - - 1,163 - i1, T 388 - -
|rvminmanis - - . . - . . -
= bdarint Tresasary Bills - - HATRATE - TR . . - -
= Pekistan kvermont Bonds - = TN - T8I . . - -
= {5aP Foraign Cumency Bonds - - T80 503 - T, 503 - -
= Fareign Gavemment Seouthes - - 25,006,502 - 25108 302 - -
= Fareign Cumency Dabt Securities - - @0y - £ 14 - -
= Dobentures, Bonds, Sukks, Partiagation Tam
Cartiicaies and Torm Finance Cortifiotss - - T, 554 - - 187 35 - -
Advarces 63,391,521 - 6B, B 928 - -
Oier assols. = = = E3 = = = =
11, SES ] [T ] 3] = 1937 EX CREEET N TR = [HIEH]
Fisascia] Fatitisa nof mansured o fr vius
Daspeains and ohar accounls - - - - 1857132405 657,102,885 - -
Bl paryable - - - - 10,187,250 10,187 250 - -
Boowings - - A B51330 a4, B61.230 - -
Lisbdives eyt it subjicd ) finarcn faass - - . . a1,1T 10T - -
. B850 a1, - -
2015
Fak
Losng and  Other Aranchl Tatal [E Lawel ¥ Lavel ¥ Total
Eacnyables Fzaitinn
{Rupsss in ‘30
- 413,367 658 - 13887664 - 413,897 868
- 172267, 338 - 128736 - 2273
- ] - AT EG - LR R ]
- &4 AT T35 44 407 T - - 44 407 T
- 0,340 - 130,40 - T30
- 2,507, 508 - 2.537,508 - 2,507 506
- 10,5855, 198 10,555,365 - - 10,555,356
- 156,840 FIE 440 - - 3EE 440
- s M - 20,00 - 520,00
- 2,738 B - 2725502 - 272,502
- 23,748,181 - TT4E 181 - 23,748,161
151, 10845 - 151,150 45 - - - -
HEman - 253N - - - -
1AM ST - TS - - - -
1 - . 4,307,531 - - - -
¥ - . 107 STE.673 - - - -
H - 1410578 - - - -
B 2544 008
L] - - 20 860 53 - - - -
B - . ok - - - -
] - . 16, - - - -
50,35 506 - 580350 536 - - - -
ARE1LTIE . B0 T2 - - - -
[T e LELAN B2 I T TR N [TFITTRE ]
= ANSIET A3 ST - - - -

LRtal ] 9,111,569
22384 B3N 22384 B5Y

#.138 B.138
T TramEmE

1 5'};1!“ 1 5'};1! EE

financial assets and financial liabilities, as these are sither short
r camying amounts are reasonable approximation of fair value,
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37. Segment Details with respect to Business Activities

The segment analysis with respect to business activity is as follows:=

Corporate  Trading & Fatall " ial Paymert&  Agency Assels Retai] Total

Fimanca Sales Banking Banking Sattlemant Sarvices  Management Brokerage

Fupees in ‘000

218
Totsl incame B4T 555 832,382 11,585,965 1,614,088 2,387 850 TE¥R25 1,236,381 115,082 BB, 486,817
Triter segment revanus - (499, 738) T30 (Z2,568,018) - {703, 555) = = -
Total expensas 7T 18,107,934 21,1580 2,022 538 6417683 1027514 M 48,871 880
Met income lﬂlrﬂ'ﬁ M ‘IT&E 1T AAE D81 3’!‘5412 I-T!_I_ﬂ‘l! HIE'H! uﬂ 3T 884 73T
Bagment assals (Gross) - 10,047,510 232,405,933 1,718,728, 704 - 16,481,832 257R,001 1,174 582 1,861,416,563
Sagmend nor-performing boans - - 12,118,626 188,125,260 - - T, 965 - 120,561,851
Sagmand provision requined - - 11,061,457 103,357,043 - - 252,646 - 114,671,146
Zagmerd fablties (Gross) - - 5,542, 367 1,293 652,738 - - 1,807,737 477,054 1,801,277, Bk
Sagment Retum on et Assets (ROA] (%) 0.00% 1.5T% AT 108% 0.80% 41T% TN 065% 204%
Sagmand cost of funds (%) 0.0 0.00% a08% 3.98% 0.00% 0.00% 16.58% 16.00% 407T%
215
Tetdl incame 524,832 254177 11,606,730 &7, 117,230 2,274,313 6,211,481 1,273,774 122 680 0,385,387
Trilar sagment revanus - (#1821} 10,769,393 (10,677 572} - - - - -
Total axpanses 24,930 - 14,171,854 2,149,955 1,820 504 6,786 BE2 1,150,406 68 508 55,212 834
Mt income BO0, 002 162 356 [] 204&2‘9 24 29 TEY ME 424 hBS 123 358 23 852 34 172 GER
Bagmeni assels (Gross) - 1,468,140 254 733,71 1,427 548,756 25,116,552 2530,715 477,004 1,711,874, 168
Sagmand non-performing boana - - 11,282,671 116,884,188 - - - - 128,276,870
Sagmand provision required - - 5,640,502 108,650,506 - - - - 114,281,008
Zagmend Fabilities (Gross) - - 452,321 Bl 1,085 BT 018 - - 1,550,608 158,951 1,540, 219,06
Sagmand Retum on et Assets (ROA} (%] 000% 5% 3d4% 1.65% 0.00% 132% 18.14% 1A% 200%
Sagmant cost of funds (%) 0.00% 0,00% 1/65% 4,84% 0.00% 0,00% 16.58% 16.00% £ 54%

37.1 Segment reporting

A segment is a distinguishable component of the 1
(business segment), or in providing products or se
segment), which is subject to risks and rewards that &

37.1.1 Business segments

Corporate finance

Corporate banking includes, services provided in con
securitization, research, debts (government, high yiel

Trading and sales

It includes fixed income, equity, foreign exchanges, ¢
repos, brokerage debt and prime brokerage,

Retail banking

It includes retail lending and deposits, banking serv
eslates investment advice, merchant / commercial an

Commercial banking

Commercial banking incdudes project finance, re
guarantees, bills of exchange and deposits,

Payment and settlement

It includes payments and collections, funds transfer, ¢
Agency services

It includes escrow, depository receipts, securities lenc
Assets management

It includes asset and modaraba management and inv
Retail brokerage

It includes business of stock brokerage, investment o
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38. TRUST ACTIMITIES

381

38.2

Long Term Credit Fund (LTCF)

Consequent upon the NDFC's amalgamation, the Bank manages on behalf of the GoP, LTCF established from the
proceeds of loans disbursed by wvarious intemational funding agencies for financing private sector energy
development projects. Fund assets are accounted for separately from those of the Bank and amounted to Rs. 51,907
million on December 31, 2016 (2015: Rs, 54,516 million).

Endowment Fund

Students Loan Scheme was launched by Government of Pakistan with collaboration with the major commercial banks
with a view to extend financial help by way of mark-up free loan to the meritorious students without sufficient
resources for pursuing scientific technical and professional education within Pakistan,

The Scheme is being administered by a high powered committee headed by the Deputy Governor, State Bank of
Pakistan and the President’s of NBF, HBEL, UBL, MCB, ABL and the Deputy Secretary, Ministry of Finance as member
and Senior Director of SMEFD (Infra Housing & SME Finance Department) as a secretary of the Committee, The
State Bank of Pakistan has assigned National Bank of Pakistan to operate the scheme.

The Committee in its meeting held on August 7, 2001 approved creation of Endowment Fund initially at an amount of
Rs, 500 million, Rs,396 million were transferred from the old Qarz-e-Hasna Fund, Rs, 50 million contributed by
Government of Pakistan and Rs, 54 million were contributed by participating banks (HBL, NBP and UBL 25% each,
MCB 17.5% and ABL 7.5%).

The amount of the endowment fund in investments stands at Rs. 668 million as at December 31, 2016 (2015 Rs. 667
million).

39. RELATED PARTY TRANSACTIONS AND BALANCES

The Group has related party relationship with its associated undertakings, subsidiary companies, employee benefit plans,
and its key management personnel (induding their associates). The details of investments in subsidiary companies and
associated undertakings are stated in note 9.

Transactions between the Group and its related parties are carried out under normal course of business, except employees
staff loans, employees sale of assets, and provident fund that are as per agresment.

in which the directors of the Bank are interested as direciors,
are given in note 10.8. There are no transactions with key
ontributions in respect of staff retirement and other benefit plans
nd disposal of assets are disclosed in notes 35 and annexure to

2015
o AL December AL January Given Received Al December
18 N, ", during the during the M,
year year
Rupaas in 000
o) 3,287,188 3,346 445 - [281,077) 3,065,368
104) 180,705 186,667 | - || (27 .558) | 158,111
- 5,125 34 419 - 34,418
a4) 185,830 221,088 - (27.558) 193,530
i84] 3487098 3 56T 531 - [308533) 3,356,898
2015
als At December AL January  Received  Withdrawals Al December
1@ ", ", during the during the M,
yaar yaar
Rupsas n 000
187) | 8,838 | | 19,304 || 303,845 || [31&,21:!6]” 13,048
5,506 5 5068
24 815 303,845 [310,208) 18,554
- 26,038 - {26,038) -
48] 1,363 4248 27290824  (27.291.701) 33aM
100) 8,500,000 7. 300,000 2,300,000 7,300,000 2,300,000
7] 1,035,959 1,058 675 13,584 552 (13,512,790) 1,128,437

08) 13437085 13123803 2400226  (2132321) 13391708
Wil _Z3003zes. _ZIEBDT _SSRTODAT _[(OSTIO0) _JRSSZOT0.

gl enstuives,
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2016 2015
Rupees in "000
Placements with:
Joint venture 49,541 68,450
Repo borrowing from:
Joint venture 49,649 399,496
Mark-up receivables from associates 2,071,751 2,064, 167
Off Balance Sheet items 25,245 -
39.2 Transactions during the year
Redemption / sale of investment in associates 8,878,813
Income for the year
On advances [ placements with:
Joint ventures 1,138 1,863
Companies in which directors of the Group are interested as direcior 157 812,534
Dividend from Joint Venture 162,934 107,723
Expenses for the year
Remuneration to key management executives 260,172 284 564
Charge for defined benefit plan 29,504 41,704
Mark=up on deposits of:
Provident fund 1,287,100 1,745,016
Pension fund 244 115 503,518
Mark=up on Borrowing (Repo / Call):
Joint venture 72 106

39.3 Transactions with Government=related entities

The Federal Government through State Bank of Paki:
and therefore entities which are owned and [ or
Government may exercise significant influence, are re

The Group in the ordinary course of business er
transactions include lending to, deposits from and pre

The Group also earmed commission on handling fr
amounting to Rs. 7,318 million for the year ended De
Position date the loans and advances, deposits and
to Rs. 274,135 million, Rs. 605,009 million and Rs, 3!
profit paid on deposits amounted to Rs. 12 467 milior

40. CAPITAL ASSESSMENT AND ADEQUACY
401 Statutory minimum capital requirement and mana

The Group's objectives when managing capital, wt
staterment of financial position, are:

- to comply with the capital reguirements set
operates;

= to safeguard the Group's ability to continue a
shareholders and benefits for other stakeholde

- to maintain a strong capital base to support the

The SBP has issued instructions for Baseldll Impler
2013, These instructions are effective from Decembe
by December 31, 2019.

BaseHll instructions comprises of the following three
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Minimum Capital Requirement (MCR):

The MCR standard sets the nominal amount of capital banks/ DFls are required to hold. Currently the MCR for
banks and OFls is Rs, 10 billion as prescribed by SBF.

Capital Adequacy Ratio:

The Capital Adequacy Ratio (CAR) assesses the capital reguirement based on the risks faced by the banks/
DFls. The banks/ DFIs are required to comply with the minimum requirements as specified by the SBP on
standalone as well as consolidated basis. Currently the required CAR for banks is 10.65%.

Leverage Ratio:

Tier-1 Leverage Ratio of 3% is introduced in response to Basel Il Accord as the third capital standard. Bank
level disclosure of the leverage ratio and its compeonents has started from December 31, 2015, The bank has a
leverage ratio of 4.00% in the year December 31, 2016 (2015 : 4.64%) and Tier-1 capital of Rs 99,721 Million
(2015: Rs 95,874Million).

The SBP's regulatory capital as managed by the Group is analysed into following tiers:

1.

Tier 1 Capital (going=concern capital)
* Commaon Equity Tier 1

« Additional Tier 1

Tier 2 Capital {yone-concern capital)

Tier | capital, which comprises highest quality capital element and include fully paid up capital, balance in
share premium account, reserve for issue of bonus shares, general reserves and un-appropriate profits (net of
accumulated losses, if any),

Tier Il capital, which includes general reserve for loan losses, revaluation reserve, exchange translation
racarnma and eithardinatard dahi

Il Capital requirements. Also the Basel Il capital rules requires
sital before arriving at the Capital Adeguacy Ratio (CAR), These
starting from 2014, with full deductions in 2018,

nature and reflect an estimate of credif, market and other risks
g into account any eligible collateral or guarantees. A similar
s, with some adjustments to reflect more contingent nature of

g0 as to maintain, investor, creditor and market confidence and
dequacy of the Group's capital is monitored using, among other
P. The ratios compare the amount of eligible capital with the total
reports its capital ratic under the SBP rules, which ultimately
itained by Groups and DFls.

ecember 31, 2016 stood at Rs. 21,275 billion (2015 : Rs, 21,275
t for the said year, In addition the Bank has maintained minimum
18%).

management of capital during the year.
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40.2  Capital Adequacy Ratic (CAR) disclosure

CAPITAL ADEQUACY RETURN AS OF DECEMBER 31, 2016

CONSOLIDATED 2016 2M5
Rupees in "000
Amount Amount
Rows # Common Equity Tier 1 capital (CET1): Instruments and reserves

1 Fully Paid-up Capilal’ Capilal deposited with SBP 21,275131 21,275,131
2  Balance in Share Premium Account - -
3 Reserve for issue of Bonus Shares - -
4 Discount on lssue of shares - -
5 General’ Statutory Reserves 27,833,627 25,529,672
B Gain/(Losses) on derivatives held as Cash Flow Hedge - -
7 Unappropriatediunremitted profits/ (losses) 55,766,625 52,724 525
&  Minarity Interests arising from CET1 capital instruments issuad to third parties by consolidated

bank subsldiaries (amount allowed in CET1 capital of the consolidation group) 374,250 301,240
9 CET 1 before Regulatory Adjustments 105,249,633 99,831,268
10 Tolal regulatory adjustments applied to CET1 (Nole 44.2.1) 5,528,709 3,957,576
1 Commaon Equity Tier 1 99,720,924 95,873,692

Additional Tier 1 (AT 1) Capital

12 Qualifying Additional Tier-1 capital nstruments plus any related share premium

13 of which: Classified as equity

14 of which: Classified as liabilties

15  Additional Tier-1 capital instruments issued to third parties by consolidated subsidiaries (amaount
allowed in group AT 1)

16 of which: instrument issued by subsidiaries subject to phase out

17 AT1 before regulatory adjustments

18 Total regulatory adjustment applied to AT1 capital (Note 44.2.2)

18  Additional Tier 1 capilal after regulatory adjusiments

20 Additional Tier 1 capital recognized for capital adequacy

21 Tier 1 Capital (CET1 + admissible AT1) (11420}

Tier 2 Capital
22 Qualifying Tier 2 capital instruments under Basel Bl plus an
23 Tier 2 capital instruments subject to phaseocul arrangemant
24 Tier 2 capital instruments issued to third parties by consali

group ther 2)
25 of which: instruments issued by subsidiaries subject to p
26 General provisions or genaeral reserves for boan bosses-up t
Weighted Assets
27  Revaluation Reserves (net of taxes)
28 of which: Revaluation reserves on fixed assets
29 of which: Unrealized gainsflosses on AFS

30  Foreign Exchange Translation Resarves

31 Undischsed/Other Reserves (if any)

32 T2 before regulatory adjustments

33 Total regulatory adjustment applied to T2 capital (Note 44,2
34 Tier 2 capital (T2) after regulatory adjustments

35 Tier 2 capital recognized for capilal adequacy

36  Portion of Additional Tier 1 capital recognized in Tier 2 capi
37 Total Tier 2 capital admissiblle for capital adequacy

38  TOTAL CAPITAL (T1 + admissible T2) (21+37)

39 Total Risk Weighted Assets (RWA) {for details refer Not

Capital Ratios and buffers (in percentage of risk weigh!

40  CET1 to total RWA

41 Tier-1 capital to total RWA

42  Total capital to total RWA

43  Bank specific buffer requirement {minimum CET1 reqguirem
plus any other buffer requiremant)

44 of which: capital conservation buffer requirement

45 of which: countercyclical buffer requirement

46 of which: D=SIB or G=SIB buffer requirement

47  CET1 avalable to meal buffers (as a percentage of risk we

Mational minimum capital requirements prescribed by !
48  CET1 minimum ratic
4%  Tier 1 minimum ratio
50 Total capital minimum ratic
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4021

40,22

CRy R

Moo O@-~O;

13

15
16
17
148
13

4l

RREE

018 2018
——F e S 1 00—
Aot Amounts
Regulatory Adjustments and Additional Information "'""'“H ':'.P"'
traatmaent®
Comman Equity Tier 1 capital: Regulatory adjustments
Goodwill (nel of relaled defered lax liablty) - 562,563
Al ather imangibles (net of any assocaled deferred tax Eabiity) - 653,003
Sharifall in provisions ageinet classilied assals -
Defamred tax asssats that rely on fulure proftab ity excluding thosse ansing from temporary differences
(et of related tax kabilily) -
Dafined-banelil pension fund nel assels -
Reciprocal cross holdings in CET1 capilal instruments of banking. fnencial and insurance anlilies - 1,050,247
Cash fow hedge resarve -
Ivvasbment in own shares/ CET instruments -
Sacuritization gain on sale -
Capital shartfal of regulated subsidianas -
Deficit on account of revabuation from bank’s holdings of fwad assets! AFS -
Invastmants in the capital instrumants of banking, financial and insuranca antities that are outside the
scope of regulatory consolidation, whara the bank does not own mara than 10% of the ssued shara
capasl {amount above 10% threshold) - 227,256
Significant imvestments in the commaon siocks of banking, financial and insurance eniities that are outside
scope of requlatory consolidation (amount abowve 10% threshold) -
Defarred Tax Assats arsing from temporary dfferances (amount above 10% threshaold, net of related
tax habdlity) -
Amount excaading 15% thrashold
of which: significant investmants in the common stocks of financial entbias - -
of which: dafarred tax assets ansing from temporary diffarences - -
Maliona] specific regufabory adjustments applad to CET1 capilal o -
Irvesiments in TFCs of othar banks exceading the prescribed Emit 58,650 - 58,650
Any athar deduction specified by SEP {manfion detads) - -
Adjustreant to CET1 due o insulicient AT1 and Tier 2 to cover deductians 1,321,372 - 1,405,867
Talal regulatery adjustmenls spplied la CET1 (swm of 1 to 21) 5,528,708 - 3,057 578
Additional Tier-1 & Tier-1 Capital: regulatory adjustmants
Ivvastmant in mutual funds axcaeding the prescribad limit [SBP specific adjustmant] - -
Invastmant in own AT1 capital instrumants - -
ol e Lt o B Tis 8l bboe ke oF i financial and Insurance enfilies . -
o enfilies that are oulside the
han 10% of the issued share
nd insurance entities that are
pre=Basal W freatmant which,
er-1 capial - -
slione: - -
pre=Basce] W trealment
t capsal - 1,405,867
1 insurance antitias -
ca anfitins that are cutside the
han 10% of the ssuad share
ancial and insurance anlities that are
- 1,406,867
2018
Rupees in 000
Amaunt
wnsitional pericd will be risk waighted
financial and insurance antities whore
ty 340,884
financial and insurance entites.
‘the enlity -
al
8,165,587 5,741,759
4,019,350 2074475
w Babllity) 5,172,496 9672251
Lo slandardized approach

ta internal rafings-based

araach
ank
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40.3 Capital Structure Reconciliation

Balance sheet of the Under regulatory scope of

Tablle; 40.3.1 published financial consolidation
statements

(in thousand PKR) As at period end As at period end
Assels 1) {2) (3}
Cash and balances with frezsury banks 160,085,598 160,085,593
Balanced with other banks 14,305,805 14,395,805
Lending to financizl insfitufions 121,708,399 121,700,399
Investmants 896,260,784 BO5,260,784
Advances 654,663,928 668,563,928
Crperating fixed assals 34,058,289 34,058,289
Defesred tax assets 5,172,496 5,172,496
Cither asseis 80,830,263 80,830,263
Total assets 1,981,416,561 1,961,416, 561
Liabilities & Equity
Eills payable 10,187,250 10,187 250
Borrowings 44 BE3 930 44,863 930
Deposits and other accounts 1,657,132 405 1,657,132 405
Sub-ordinated |oans - -
Liabilies against assats subject io finance lease 83,007 83,007
Deferrad tax |iablitias - -
Cther Fabilities 89,011,304 89,011,304
Total Rabilities 1,801,277 896 1,804,277 8986
Share capitall Head office capifal account 21,2751 21,2751
Reserves 46,055,301 45,059,801
Unappropriated’ Unremitted profit/ (losses) 55,766,625 55,766,625
Minarity Intarest 7R7 479 TAT 479
Surplus on revaluation of assets
Total Kabilities & equity

Tablle: 40.3.2
Assets (1)
Cash and balances with freasury banks
Balanced with ather banks
Lending to financial institutions
|nvestmants

of which: Non-significant invesfments In the capital insfruments of
financisl and insurance antities axceeding 10% threshold
of which: significanf invesfments in the capitsl instruments issued
fimancial and insurance entites excesding reguiatory threshold
of which: Mufual Funds exceeding reguistory threshold
of which: reciprocal crossholding of capits! instrument (separale fov
)
of which: others (menfion detalls)
Advances
shartfall in provisions/ excess of folal EL amount over eligible pn
under IRB
general provisions refiected in Tier 2 capital
Fixed Assets
Defemed Tax Assats
of which: DTAs fhat rely on fufure profitabiily excluding those ansim
temporary differences
of which: DTAs anising from temporary differances excesding regula
threshold
Other assals
of which: Goodwill
of which. Infangitles
of which; Defined-benafit pension fund net sssels
Total assets
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Balance shest as in  Under regulatory scope of Rafarance
Table: 40.3.2 published financial consolidation
statements
As at pariod and As at pariod and
1) (2) 3 ()
Liabilities & Equity
Ells payable 10,187,250 10,187 250
Bomowings 44,863,930 44,863,930
Deposits and other accownts 1,657,132.405 1,657,132 405
Sub-prdinated loans - -
of which: eligible for inclusion n ATY - - m
of which: eligible for inclusion in Tiar 2 - - n
Liabditins against assets subject to financa leasa 83,007 83,007
Deferred tax Fabilties - -
of which: DTLs related fo goodwill - - ]
of which: DTLs realed fo intangible assels - - p
of which: DTLs relaled lo defined pension fund nel assels - - q
af whith: ofher deferred tax fabilities - - r
Cither kabidties 89,011,304 85,011,304
Total labilities 1,801,277 696 1,801,277,896
Share capital 21,275,131 21,275,131
of which: amount eligible for CETT 21,275,131 21,275,131 5
of which: amount elgible for ATT - - 1
Roservas 46,055,601 46,068,801
of which: portion elgible for inclusion in CETY (provide breakup) 27,833,627 27 833,827 u
of which: porfion elgible for inclesion in Tiar 2 6,226,174 6,226,174 v
Unappropriated profit! (losses) 55,766,625 55,766,625 W
Minarity Interest Tar.872 TaraT2
of which: porfion elgible for inclesion in CETY - - x
off which: poriion eligible for inclusion in ATT - - y
of which: porlion eligible for inclusion in Tier 2 - - z
Surphus on revaluation of assels 56,299,136 56,299,136
of which: Revalualion reserves on Fived Assets 18,081,413 18,081 413 a
of which: Unrealized Gains/Losses on AFS 26,831,913 25,831,913
In case of Deficit on revaluation (deduction from CETT) ab
Total Habilities & Equity 1,981,416,560 1,081,416, 560
sura Template
Companent of Source based on reference
regulatory capital number from step 2
reporied by bank
21,275,131
- (s}
2?,#33:52? {ud
55,766,625 (w)
d party by
3
374,250 [}
105,249 633
- ={2)
1,450,188 (k) = ip)
955,320 f)
iing from {{h) = (4 * 5%
- {0y = (al} * x%
1,743,179 (d)
AFS - {ah)
ince entities.
s does nal
Treshold)
- (a) - (ac) - (ae)
inancial and
an {armount
- (b} = ) = al}
& 10%

- 0]
antities -
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Basel Bl Disclosure Template
Component of Source based on reference

Table: 40.3.3 regulatory capital number from step 2
reported by bank
26 Mational specific regulatory adjustments appled to CET1 capital -
27 of which: Investiment in TFCs of other banks exceeding the prescribed lmit 58,850
28 of which: Any other deduction specified by SBP {mention detalls) -
28 Regulatory adjustment applied to CET1 due to insufficient AT1 and Tler 2 to cover
deductions 1,321,372
a0 Taotal regulatory adjustments applied fo CET1 (sum of 8 to 28) 5,528,708
k]| Common Equity Tier 1 99,720,924

Additional Tier 1 (AT 1) Capital
az Quabfying Additional Tler=1 Ingtruments phes any related share premium -

33 of which: Classifled as equity - ity
34 of which: Classified as abilties - {m)
a5 Additiona| Tier-1 capital instruments issved by consopdated subsidianes and held

by third parties (amount allowed in group AT 1} - i)
36 of which: instrument issued by subsidiaries subject to phase out -

a7 AT1 before regulatory adjustments -
Additional Tier 1 Capital: regullatory adjustments
38 Inveatment in mutes] funds exceeding the prescribed limit (SBP specific
adjustmant) -
11 Inveatment in own AT1 capital instruments -
40 Reclprocal cross holdings In Additianal Tier 1 capital instruments -
41 Invesiments in the capital instruments of banking, financial and insurance entites
that are outside the scope of regulatory consolidation, where the bank does not
own more than 10% of the issued share capital (amount above 10% threshold)
- @
42 Significant investmeants in the capital instruments issued by banking, financial and fee)
insurance entities that are outside the scope of regulatory consolidation - (ad)
43 Partion of deduction applied 50:50 to core capital and supplementary capital based
on pre=Basel Il treatment which, during transitienal perod, remaln subject to
deduction from tier=1 capital i
4e Regulatory adjustments applied to Additional Tier 1 due to Insufficient Tler 2 to
cover deductions
45 Total of Regulatory Adjustment applied to AT capital (sum of 38
46 Additional Tler 1 capital
47 Additional Tier 1 capital recognized for capital adequacy

48 Tier 1 Capital (CET1 + admissibile AT1) (31+47)

Tier 2 Capital
49 Cualfying Tier 2 capital instruments under Base] Il plus any rels

50 Capital nstruments subject to phase out amangement from tier §
instruments)

51 Tier 2 capital instruments issued to third party by consolidated s
{amount allowed in group tier 2)

52 of which: instruments issued by subsidiaries subject to phase

53 Ganaral Provisions or genera] reserves for kan |ossas-up to ma
Cradit Risk Waeighted Assets

54 Raevaluation Resarves

55 of which: Revaluation reserves on fixed assets

56 of which: Unreslized Gaina/Losses on AFS

57 Foreign Exchange Translation Reserves

58 Undischosed/Other Reserves (if any)

58 T2 before regulatory adjustments
Tier 2 Caphtal: regulatory adjustments

[:11] Partion of deduction applied 50:50 to core capital and supplems
on pra=Basel Il treatment which, during transitional period, rems
deduction from tier=2 capital

&1 Reciprocal cross holdings in Ther 2 instruments

62 Invesimant in own Tier 2 capilal instrumaent

63 Invesiments in the capital instruments of banking, financial and
that are outside the scope of regulatory consolidation, where the
own more than 10% of the isued share capital (amount above *

64 Significant investments in the capital instruments issued by banl
ingurance entities that are outside the acope of regulatory consc

65 Amount of Regulatory Adjustment applied to T2 capital (sum of |

B Tier 2 capital (TZ)

&7 Tier 2 capital recognized for capital adequacy

[:3 Excess Additional Tier 1 capital recognized in Tier 2 capital

2] Taotal Tier 2 capital admissiole for capital adeguacy

7o TOTAL CAPITAL (T1 + admissible T2) (48+89)
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40,4 Main Features Template of Regulatory Capital Instruments

Disclosure template for main features of regulatory capital instruments

Main Features Common Shares
1 Issuer NATIOMAL BANK OF PAKISTAN
2 Unique identifier (eg KSE Symbeal or Bloomberg identifier etc.) MNBP
3 Govemning law(s) of the instrument THROUGH GOVERNMEMNT ACT
Regulatory treatment
4 Transitional Basel lll rules Comman Equity Tier 1
5 Past-transitional Basel Il rules Comman Equity Tier 1
B Eligible at solo/ group/ group&salo Group and Standalone
7 Instrument typa Ordinary Shares
B8 Amount recognized in regulatory capital (Currency in PKR thousands, PKR 21,275,131
as of reporting date)
9  Par value of instrument PKR 10
10 Accounting classification Shareholders Equity
11 Original date of issuance MiA
12 Perpetual or dated MiA
13 Criginal maturity date MiA
14 Issuer call subject to prior supervisory approval Mo
18 Pintianal call data Frantinrant ~all Aatee and ""‘"""BI"I‘IPHOH amaount Mot .#.ppllc-abla
Mat Applicable
Mat Applicable
Mat Applicable
Mo
idatony MiA
n Mo
Mot Applicable
Mot Applicable
Mot Applicable
Mot Applicable
Mot Applicable
2 into Mot Applicable
serts into Mot Applicable
Mot Applicable
Mot Applicable
Mot Applicable
mechanism Mot Applicable
ecify instrument type Mot Applicable
Mot Applicable

Mot Applicable
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40.5 Risk Weighted Assets

The capital requirements for the banking group as per the major risk categories should be indicated in the manner given

below:-

Capital Requirements Risk Weighted Assets
2016 2015 2016 2015
Rupees in "000 Rupees in "000
Credit Risk
On=Balance sheet
Portfolios subject to standardized approach (Simple or Comprehensive)
Sovereign 6,180,564 4440417 | 61,805,639 | 44404173
Public Sector entities B36,089 227,508 8,360,894 2,275,075
Banks 1,913,758 815048 | 19,137,576 8,150,487
Corporate 18,379,082 | 14,458,586 | 183,790,821 | 144,585,861
Retail 11,778,158 | 11,326,990 | 117,781,578 | 113,269,895
Residential Mortgages 818,158 811,093 8,181,581 8,110,934
Past Due loans 1,306,187 2088073 | 13,061,873 | 20,880,727
Operating Fixed Assets 3,260,810 3,208,512 | 32,608,101 32,085,119
Other assets 1,855,511 4022479 | 18555112 | 40,224 788
46,328,317 41,398,706 463,283,174 413,987,059
Off-Balance sheet
Mon-market related
Market related

Equity Exposure Risk in the Banking Book

Under simple risk weight method

Market Risk
Capital Requi f foll bi Stand

Interest rate risk
Equity position risk
Foreign Exchange risk

Operational Risk
TOTAL

Capital Adequacy Ratios

CET1 to total RWA
Tier-1 capital to total RWA
Total capital lo total RWA
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41. RISK MANAGEMENT

Effective risk management plays a vital role to the success of the Bank and is recognized as a fundamental factor in the
Bank's overall approach to strategy management. In Pakistani banking industry, Risk Management further gained its
importance with the intreduction of Basel framework in 2006. The regulator has been actively intreducing various guidelines
for implementation of Basel to strengthen internal risk management environment of Banks.

NBF, being cne of the country's leading Bank, has always been determined to attain best practices in Risk Management
standards. The Bank's Risk Management Group identifies and assesses these risks and presenis them regularly for analysis
to senior management and the Board, which undertake suitable measures and strategize accordingly. Primary goals of our
risk management framework are to ensure that the outcomes of holistic risk-taking activities are consistent with the Bank's
strategies and to provide tools where Bank can safely perform its business activities and ultimately achieve its goals.

Risk Management Group (RMG) has a continuously evolving framework, which incorporates the instructions issued by SBPF
along with the needs of the volatile local and global markets. Since the introduction and implementation of Basel framework,
the overall Risk Management of the Bank has gone through several significant improvements and changes, which have
further strengthened the Risk Management Framework,

The Bank has also undertaken a comprehensive BPR and COS0O exercise aimed at overall business process improvement,
risk management and strengthening of the overall control environment. Furthermare, Bank has also introduced Enterprise
Risk Management Wing for integrated risk management activities addressing the full spectrum of its material risks and
managing overal risk faced by the Bank.

41.1  Owerall Structure and broad initiatives

Risk Management Group is committed to support Bank's growth ohjectives by keeping them consistent with ifs risk
tolerance and risk appetite level Specialized functions of Risk Management Group are Credit Risk Architecture,
Market & Liguidity Risk, Operational Risk and Enterprise Risk.

An Executive Risk Management Committes (ERMC) also exists within the Bank comprising of relevant Group Chiefs/

Divisional Heads. ERMC along with BRC (Board Risk Committee) are provided periodic updates via MIS and

rraaracs ronerts o DR fa ancorea that fhae E!n-urd and S&niDr managgmnt r&main aware ﬂf thﬂ "-I'ariuuﬁ risk
dance.

kN

nk which includes establishing most appropriate course of action
derstanding, acting on and communicating risk issues,

at Strategic, Macro and Micro Level.

arious risks by using different measurement methodologies and
fithin the capital.

1 the regulatory requirements and the Bank's Risk Management

fic responsibilities has been implemented as follows:

for ensuring that there is a framework in place for effective
credit risks. The Wing functions with a view to architecturally
introduce tools, models, policies and framework for all asset

1 several functions successfully, which include:

it risk rating models to determine the key parameters to measure
el framework and best practices in Risk Management.

iting Model for Corporate / Commercial Borrowers of Bank.

Framework to standardize the portfolio management review

entration Policy using methodological approach to ensure better

o analytics and review of existing focls / models is a benchmark
‘edit risks, at a portfolio level,
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4112 E=CIB and Data Management

E-CIE & Data Management Wing manages collection & consolidation of borrower's information in two
separate databases on monthly / quarterly basis for e-CIB reporting and various risk related analysis for credit
porifolio managementMIS respectively and reviews the quality and integrity of credit and advances related
data. Such data is utilized by various groups, divisions and field functionaries.

The Wing is responsible for handling e-CIB related matters and performing periodic review and generate
reports of advances data, highlighfing inconsistencies and erors and issuing insfructions to the relevant data
entry points for rectification. The Wing has taken several initiatives for data accuracy and identification of data
discrepancies which improved the gquality of data significantly and camied out additional data collection
exercises for Basel Models requirements.

4113 Operational Risk Management

Operational Risk Management Wing has been developed to help align the Bank with the sound practices of
operational risk set by the Basel Committee and provide guidance for setting Operational Risk Strategy of the
Bank, selection and adoption of risk and loss measurement tools, reporfing & communication and
establishment of operational risk management process,

For further strengthening the operational risk in the Bank, Operational Risk Management Wing has achieved
the following milestones.

41.1.31 Implementation of Operational Risk Management tools = Risk & Control Self Assessment (RCSA)

For identification and assessment of operational risk across the Bank, the Bank has adopted risk assessment
methodology known as Risk & Control self Assessment.

41.1.3.2 Mapping of Bank's activities into Basel Defined Business Lines

One of the qualifying criteria of the SBP, for alowing the banks to move towards next level approaches (The
Standarised Approach (TSA) Alternative Standarised Approach (ASA)) in order to get benefit of the capital, is
mapping of Bank's activities into Basel defing * = -~ M- mReN bo anosamolo e
Policy & segregates Banks Business activities
Corporate Finance, Trading and Sales, Retail
Services, Asset Management, Retail Brokerag

41.1.3.3 Monitoring of ORM Tolerance limit and upd:

Bank has identified the limits for various
operational losses against those defined limits

41134 Training to field functionaries on Operation

Training is also being imparted to the field fun
such as Risk & Contro| Self Assessment (RCS
Mechanism efc.

41.1.3.5 Key Risk Indicators & ks Reporting

Key Risk Indicators (KRIs) act as early warnii
organization's risk profile. Currently, the Bank
stakeholders report their specific KRl repor
stakeholders, RMG has developed the KRI thn

4114 Market & Liquidity Risk Management

"The Wing is enaged in indentification, measu
support and involvement of respective Busines
requirements and intermnal policies. Market & L
Management (MREM) Framework (which inch
Investment Policy of the Bank, Interest Rate Ri

An array of MIS and dashboards are used to n
Interest Rate Risk. Market Risk Wing is also
Testing and other Risk functionalities.
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41.1.5

41.1.6

41.1.7

BPR & COS0 Implementation Project

The Business Process Review and COS0 Implementation Project commenced from March 2014 to effectively
implement BFR & COS0, in order to achieve CBA optimization by streamlining the operating model (including
hest practice centralization), improving regulatory compliance as well as improving the platform for customer
service and product/ service deployment. This also includes alligning the existing documentation with resultant
improved processes as a tool for effective operations. Furthermore, it will enable MIS reporting and decision
making and improve TATs resulting from process and organizational efficiencies

The Project Management Office (PMO) —BPR & COSO Implementation ensures smooth coordination amongst
various stakeholders i.e. Consultants, IT vendors and the BPR & COSO Project Implementation Team.
Further, PMO assists the BPR & COS0 Steering Committee by providing project updates and escalating all
relevant issues for appropriate resolution/ disposition in timely manner.

Credit Administration

Credit Administration Wing (CAD) ensures proper credit discipline in the Bank by adopting standardized
practices with respect to Credit Administration.

In line with the best market practices, the Wing is responsible for preparation of finance documents,
supervision of registration of charge with relevant authorities, safe keeping of the security documents,
maintenance of shadow credit files, disbursements of finances as per sanction eic. Besides, Post
disbursement functions including visits of pledge sites, monitoring of limits, insurances, deferrals expiries and
other relevant matters pertaining to the credit portfolio of the Bank are also being performed by CAD. It also
monitors the performances of vendors including Mucaddam companies & Bank's Legal Advisors.

Enterprise Risk Management

An entity may be exposed to multiple risks. To be affective, risk management should look at all risks to which

the entity is exposed, so that no material risk is ignored. Hence, a new wing, namely Enterprise Risk

Management (ERM) has been established for systematic application of risk management across the enterprise

#n addrace all matarial rele #hat affart tha qchigvement of an entity's business objectives. Viewed in this
how an entity manages its business and takes decisions.

:ess (ICAAP)

iilience under stressed conditions. Stress testing and scenario
fo maintain operations during the periods of severe but plausible
easible management actions and their impact on the bank’s
|d such conditions materialize, These conditions may arise from
its, or from materialization of risks that are unigue to the bank,
he evaluation performed, it was indicated that the bank was able
ng the 3-years simulated for the stress testing exercise.

cilitating Basel Il project in close coordination with the Basel [l
wolvement of other functions within the bank. The Wing is also
and support services in relation to evaluation, selection and
oplications, as required by the bank.

:onducted on a bank-wide basis and the relevant areas for
ncompassed all possible aspects that impacted the bank’s risk
ssment of its existing risk management structure, policies and
a risk perspective and data availability and quality required for

iostic exercise, detailed remediation plans have been developed
* bank needs to undertake. These remediation plans contain the
‘or enhancement in policies and procedures.
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41.1.8 SEGMENTAL INFORMATION
41,181 Segments by class of business

2016
Contingencies &
Advances (Gross) Deposits Commitments
Rupees in Percentage Rupees in - Percentage Rupees in Percentage
‘000 % ‘000 % ‘000 %

Chemical and pharmacauticals 3,175,190 041 492 249 0.03 10,465,280 221
Agribusiness 45,363,639 5.79 38,940,923 235 25,000 001
Textle 81,728,135 10.43 3,685,882 0.22 9,070,681 1.82
Cemant &,699,220 1.1 863,003 0.08 3,074,360 0,84
Sugar 27,871,009 3.56 627,018 0.04 68,897 0.0
Flaur 2,878,362 037 168,199 0. - -
Rice processing 14,322,371 1,83 BE1,127 0,05 - -
Shoes & keather garments 845 416 (R F 534,266 0.03 60,321 0.0
Automobile and franspaortation

equipment 3,596,855 0.46 4,502 786 0.28 2447 509 0.52
Financial 3,870,193 0.49 201,774,304 1218 11,1497 645 237
Insurance 353,086 0,05 13,653,719 0,82 3,151 0,00
Transportaton 61,430,992 754 881,407 0.05 3523250 7.45
Real esiate construction 9,129,532 117 5,703,144 0.34 7,184,749 1.52
Electronics and electrical apphances 4,402 480 056 702,602 0.04 3,200,474 068
Production and transmission of energy 183,337 654 2467 148,577,079 897 175,232,999 a7.06
Feod and tobacoo 2,396,690 0.3 2,331,674 0.14 57,554 0.0
Fertilizer 14,383,791 1.84 2,513,423 0.15 2,588,510 0.55
Metal products 56,463,116 7.21 2,138,082 0,13 2,588,275 0,55
Telecommunication 5,261,061 0.67 69,774,078 4.1 6,618,440 1.40
Hotel and services §,329,919 1.06 167,083,180 10.08 6,573,329 1.39
Public sector commodity operations 48 508 261 6.19 6,119,684 0.37 770,665 0.16
Individuals 132,767 928 16.94 540,354 826 3261 3,019,866 0.64
General traders 26,452 997 e mnnrTann e soaas e e
Others 27 BET 178

TA3 555074 1

Advances [Gross

Chemical and pharmaceuticals

Agribusiness

Taxtle

Cemant

Sugar

Flour

Rice processing

Shoes & leather garments

Automobide and fransportation
aguipment

Financial

Insurance

Transportation

Real estate construction

Electronics and electrical applances

Production and transmission of energy

Food and tobacco

Fertilizer

Metal products

Telecommunication

Hotel and services

Public secior commadity operations

Individuals

Genera| traders

Others

Rupees in
‘000

2,953,103
60,646,577
62,305,139

8,436 466
22210108

2,723,340
13,825,538

545,355

2,658,585
4,873,762
365,782
63,654,368
8,532,279
§,237,969
125,229,341
2,959,822
15,309,181
55,653,597
5,121,866
6,757,980
48,314,784
127,545,545
25473372
31,680,674

Perci

604,614,544
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41.1.8.2 Segment by sector
2016
Contingencies &
Advances (Gross) Deposits Commitments
Rupees Parcent Rupees Parcant Rupees Parcant
in ‘000 % in "000 % in "000 %
Public/ Government 274,492 545 35,03 605,009,388 36,51 358 631,802 7584
Private 509,062,528 64.97  1,062123,017 63.49 114,267,749 2416
783,555,074 100,00  1,657,132.405 100.00 472 899 551 100,00
2015
Contingencies &
Advances (Gross) Deposits Commitments
Rupees Percent Rupees Percent Rupees Percent
in ‘000 % in 000 % in "000 %
Public/ Government 227,531,350 3276 532,737,226 v 242 038,580 66.79
Private 467,083,194 67.24 898,798,171 62.79 120,350,616 33.21
694 614,544 100,00  1,431,535,397 100,00 362,380,196 100,00
41.1.8.3 Details of non=performing advances and specific provision by class of business segment
2016 _ 2015 _
Specific Specific
Classified Provisions Classified Provisions
Advances Held Advances Held
Rupees in '000
16 2,279,424 2,574,630 2,496,560
58 2,795,310 5,605,763 2,286,443
a0 28,836,834 31,907 985 30,782,783
64 2,550,624 2,744 483 2,694 675
04 3,447,393 4,104,998 3,762 502
212] 567,952 584,524 493,938
75 4,018,215 3,517,761 3,196 494
71 518,371 362,212 352,516
18 832,398 985,917 956,681
15 479,065 703,465 690,363
21 3,510,358 4037131 3,825,351
49 3,192,549 3,473,607 3,378,209
a7 3,533,881 4,012 681 3,783,073
43 3,937,322 1,897,997 1,703,138
41 2,788,550 3,000,327 3,076,673
7 3,101,654 18,319,159 14,694 459
74 15,958,668 6,543,060 5,208,938
3o 3,421,683 4,263,956 4247129
25 4,200,199 6,824 717 3,900,375
55 9,855,371 10,419,731 10,347,312
34 89,314,116 12,292,766 9,359 035
51 110,239,938 128,376 870 111,326,847
fic provisions by sector
18 3,152,118 4,891,816 4,891,816
33 107,087,820 123,385,054 106,434,831
51 110,239,838 128,276,870 111,326,647
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41.,1.8.5 Geographical Segment Analysis

2016
Profit before Total assets Met assets Contingencies &
taxation employed employed commitments
Rupees in "000
Pakistan 36,362,154  1,B61,103,162 152,448,624 423,693,925
Asia Pacific (including South Asia) 133,908 70,832,963 20,519,974 26,701,275
Europe (380,134) 5,320,507 1,564,522 2,044,756
United States of America and Canada (139,158) 9,625,944 2709719 5,280,880
Middle East 1,617,969 34,533,085 2,895 827 15,168,715
37,504,737 1,981,416,562 180,138,666 472,899,551
2015
Profit before Total assets Net assets Contingencies &
taxation employed employed commitments
Rupees in "000
Pakistan 38,033,563 1,564,556,531 151,191,108 316,093,756
Asia Pacific (including South Asia) (3,654,571) 73,747,274 13,872,877 19,571,315
Europe (184,782) 9,152,966 2,378,541 2,811,056
United States of America and Canada (160,262) 29,918,934 2,080,106 4,553 469
Middle East 138,609 34 498 463 2,132,459 19,358,600
34,172,557  1,711,874,167 171,655,002 362,389,196

41.2 Operational Risk

A comprehensive Operational Risk Management Fr
sound practices for operational risk set by Basel, p
bank, selection and adoption of risk and loss meas
operational risk management processes.

Currently, the Bank has a Board Approved Operation
Tolerance limits as per Basel Il Loss Event Catego
Loss Data Collection Mechanism whereby field funct
jurisdiction,

Moreover, the bank has also completed Risk & Conti
heen developed which include but not limited to v
stakeholders. In addition, on the basis of high risks,
Risk Indicators (KRls) reporting on pilot run basis
thresholds have been set which we are using for vari:

Market & Liquidity Risk Wing

The Bank has developed Market Risk Management
The Framework aims to formalize and enhance the
of the Bank through policies and procedures.

413

RMG in coordination with the other groups is also wt
on VaR models and policy framework have been apg
forward VaR will be used for capital calculation under

Proprietary market risk stress testing scenarios have
is being performed on the same to assess subsequer

Limits / zones and Management Action Triggers &
Balance Sheet Duration Gap, Government Securitie:
used for proposing/ recommending actions by ALCO.
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41.3.1 Foreign Exchange Risk

Pakistan Rupesa

United States Dollar
Great Britain Pound
Japanese Yen

Eura

Other currencies

Pakistan Rupee

United States Dollar
Great Britain Pound
Japanese Yen

Euro

Other currencies

2016
Met foreign
Off-balance currency
Assets Liabilities sheet items exposure
Rupeas in "000
1,805,441,422 1,625,274,778 (54,545672) 125,620,973
107,660,998 126,422 B63 33,359,565 14,587,700
3,724,592 2,344,061 5,419,102 6,799,633
B, 60T 372 20,215,658 7,773,153 (5,835,133)|
5,927,829 8,688,265 6,295,228 3,534,792
52,054,348 18,332,271 1,698,624 35,420,701
175,975,139 176,003,118 54,545 672 54,517,693
1,881,416,562 1,801,277,896 - 180,138,666
2015
Met foreign
Offshalance currency
Assets Liabilities sheet items exposure
Rupees in "000
1,516,293,052  1,288,751,311 (89,553,739) 137,988,002
111,104,783 121,637,460 4,614,616 (5,918,051)
3,818,816 7,784,448 8,421,730 4 456,107
23,482 2561 92 427 156 68,606,897 (338,008)
8,074,400 10,369,682 6,643,117 4,347,835
49,100,856 19,248,019 1,267,370 31,119,207
195,581,116 251,467,765 B9,553,730 33,667,090
?4i1 67 1 i54l:|- 219il]i"ﬁ - 171,655,002

1strument changes due to changes in foreign exchange rates. In
nters into ready, spot, forward and swaps transactions with the
and corporate.

forward contracts, purchases of foreign bills, foreign currencies

placements with the SBP and foreign currencies assets and
2 statutory limits, as fixed by the SBP. Appropriate segregation of
g functions

k market prices, The risks from various factors include, but are

es5 of the company in which the investment is made. Change in
‘the company, its business sector, industry and / or economy in

m their dependence on market sentiment, speculative activity,
12 market;

of the stock exchanges, the depositories, the settlement or the
esponsibilities; and

ment of dividend by a company to its shareholders.

juity exposure / investments and compliance with the SECP
company prudent investing practices (focus on dividend payout

i exposure through internal limits. Additionally, continuous follow
sal=monitoring and fundamentals research conducted internally

3 on liguidity and growth as per investment peolicy manual or
' Board of Directors; and

ent settlement system thereby minimizing risk in relation to
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COLLABORATION WITH INMOVATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016
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NATIONAL BANK OF PAKISTAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

42, ISLAMIC BANKING BUSINESS

The Bank is operating 118 Islamic banking branches as at December 31, 2016 (December 31, 2015: 79 branches).
421 Profit Distribution Policy for Islamic Banking Division

The profit distribution mechanism during the year complies with the rules and principles of Islamic Shariah and is in
the light of guidelines approved by the Shariah Advisor of the Bank's Islamic Banking Division and the SBP guidelines
related to Shariah Compliance.

The non-compliant income identified during the year is transferred to the charity account.

42.2 Statement of Financial Position 2016 2015
As at December 31, 2016 Note Rupees in "000
ASSETS
Cash and balances with treasury banks 2,678,218 1,086,611
Balances with other banks 5,538,299 3,800,000
Due from financial institutions 7,687,313 5,819,375
Investments 42.2.1 15,758,428 1,167,617
Islamic financing and related assets 42.2.2 3,199,129 837,408
Operating fixed assets 114,611 61,946
Due from Head Office - 304,234
Other assets 838,032 615,660
35,814,030 13,792,851

LIABILITIES
Bills payable [ 37588
Deposits and other accounts

=Current accounts

=3aving accounts

=Term deposits

-Deposit from financial institutions-Remunerative
Due to Head Office
Other liabilities
NET ASSETS
REPRESENTED BY

Islamic Banking Fund
Unappropriated profit

Surplus on revaluation of assets - net

Remuneration to Shariah Board

CHARITY FUND

Opening balance

Additions during the period

Payment / utilisation during the period
Closing balance

4221 Investments

Sukuk
Leasing Certificate
Provision for diminution in the value of investments
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42.2.2 Islamic financing and related assets

Murabaha

Diminishing Musharaka

liarah assets

Advance against ljarah assets
Advance against Murabaha

Provision against non-perfarming financings

Profit and Loss Account for the year ended December 31, 2016

Profit { return eamed on financings, investments and placements
Profit { return expensed on deposit

Met spread sarned

Depreciation on assets given on ljarah

Provision against advances and investments
Provision reversed against advances and investments

Profit after provision
Other income

Fee, commission and brokerage income
Income from dealing in foreign currencies
Other income

Total other income

Other expenses

Iber 31, 2016

ings and investments

2016 2015
Rupees in "000
499,314 588,400
2,697,160 211,252
169,383 229,550
25,066 -
3,390,923 1,029,202
!‘I 91,794) |191.?94E
3,189,129 B37.408
1,207,083 712,350
466,571 (209,658)
740,512 502,692
(E7,046) 81,154
673,466 421,538
(3,394)
20,627
- 17,233
673,466 438,771
1 3 83421
302
19,423 {15,030}
189,835 68,693
863,301 507 464
{1,245,299) (607.611})
RN (100,147
(381,998) (100,147}
59,289 18,749
81,164
- {17,233)
126,335 B2.670
(255,663) {17 477)
(3,899,734)
{5,819,375)
1,341,442
(441,879}
(8,819,546}
25,488
10,211,354
(752,430)
287,823
21,605,136 8,772,235
803,561 835,212
{111,954) 277
(111,954) {22,277
900,000 - -
1,591,607 812,935
1,086,611 173,678
2,678,218 1,086,611




NATIONAL BANK OF PAKISTAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

2016 2015
Rupees in '000
42.5 Allocation of Income and Expenses to Remunerative Depositors' Pool

Income from financing activities 216,375 161,536
Income from investments 567,756 314,588
Income from placements with Financial Institufions 424,729 236,226
Total Income 1,208,860 712,350
Less: Administrative expenses direcily attributable to the Pool (67,046) (81,154)
Less: Profit distributed to other Special Pools (121,468) (2,276)
Gross Distributable Income 1,020,346 628,920
Mudarib (Bank) share of profit before Hiba (288,603) {135,599
Less: Hiba from bank’s share to depositors - 45,895
Met Mudarib (Bank) share of profit (207,187) (89,704)

Rab-ukMaal Share of Profit 813,159 539,216

Rab=ukMaal Share of Profit is distributed as follows:

Remunerative depositors’ share in Mudarabah poal 389,783 207 887
Bank's equity in Mudarabah pool 423,376 331,329
813,159 539,216

|

Mote: Administrative and operating expenses are pa” "’
aguidelines of Mudarabah.

426 Pools maintained by National Bank of Pakistan Isl|
MBP-IBG has managed following pools for prafit and |
a) General depositors pool
b} Special depositors pool
c)  Equity pool
Key features and risk & reward characteristics

Deposits are accepted from customers on the basis
deposits). No profit or loss is passed on to current ac

For deposits accepted on Mudarabah basis from deg
invests the funds in the Shariah Compliant modes o
according to weightages dedared for a month before

In case of loss in a pool during the profit calks
{remunerative) according to their ratio of investment.

Equity pool includes IBG's fund and current account ¢
month and risk associated with assets of pool include

The assets, liabilities, equities, income and expens:
intermingled with each other, The risk associated with
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42.7 Sectors of economy where Mudaraba based deposits have been deployed

Sector Percentage

Fertilizer 3.08%
| Texdile composite 1.32%]
Fuel & energy 18.24%)
Leasing/Modarbas 0.11%
Services 4,69%
| Sugar 1.11%
Financial 40.80%
Federal Government 28.24%
Others 041%
Total 100.00%

428 Parameters for profit allocation and charging expenses

Profit of the pools has been distributed between Mudarb and Rab-ul-Mall by using pre-agreed profit sharing ratios.
The share of Rab-ul-Mall's profit has been distributed among different customers using various weightages assigned

to the different categories of the pool.

Mo pravision against any non performing asset of the pool is passed on to the pool except on the actual loss / write off
of such non performing asset, Administrative expense are borme by mudarib and not charged to Mudaraba pool,

42.9 Mudarib Share
Gross distributable income

Rupees in "000

1,020,346
288,603

Percentage
28%

Rupees in "000

288,603
81,416

Percentage
28%

Islamic Banking Group is 5.79% and the profit rate distributed to
7.5 per share (2015: Rs, 7.5 per share) amounting to Rs.15,956

“ebruary 22, 2017 for approval of the members at the annual
wcial statements do not reflect this appropriation as explained in
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44, GENERAL

441 During the year, SBP issued BSD Circular letter No. 05 dated February 28, 2016 whereby banks having Islamic
Banking Branches (|BBs) were advised to classify Islamic Financing and Related Assets under the head of
“Advances” in their financial statements. Further the banks were advised to classify the Bal Muajjal of Government of
Pakistan Sukkuk with State Bank of Pakistan and other Financial Institutions under the head “Lendings to Financial
Institutions”, however Bai Muajjal transactions with Government of Pakistan are required fo be reporfed under
“Investments” as " Other Federal Government Securities".

The above requirements have resulted in change in the presentation of Islamic Financing and Related Assets and Bai
Muajjal transactions in the financial statements and as a result corresponding figures have also been reclassified in
these financial statements as follows:

- Bai Muajjal of Rs.2,944 million has besn redassified from "Lending to financial institutions® o "lnvestments®.

- Assets given on ljarah of Rs. 230 million (net) have been reclassified from "Operating fixed assets” lo
"Advances”,

44,2 Figures have been rounded off to the nearest thousand rupees,
45, DATE OF AUTHORIZATION FOR ISSUE
The consolidated financial statements were authorized for issue on February 22, 2017 by the Board of Directors of the Bank,

Masood Karim Shaikh Tarig Kirmani
President (Officiating) Director
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1.1 Particulars of investments held in listed companies and modarabas
1.1.1 Ordinary shares

JCRVIS PACRA No. of shares held Markat Vallus
2016 2015 2016 2015
Investes —RUpees i D —
Held-for-trading
Habib Bank Limited AAAA=1+  Unrated 75,000 - 20,494 -
Unitad Bank Limitad ASASA-1+  Unrated 100,000 - 23,890 -
Creacent Stee| & Allled Product Limited Unrated Unrated 50,000 - T, 708 -
MCE Bank Limited Unrated AAAAT+ 50,000 - 11,801 -
Pakistan State Oil Company Limited Unrasbed AR 3,000 54,000 1,303 17.691
Cil & Gas Developmant Co Limitad Unrated Unrated . 444,000 . 52,0598
Pak Blektron Limitad Unrated BEBE 185,000 1,357,000 13,187 84 _BEG
Engre Fertilizer Limited Unrated A 117,000 5,000 7,954 420
TRG Pakistan Limited Unrated Unirated 2,779,000 - 122,999 -
Fauji Cament Company Limited Unrated Unrated 62,000 - 2,795 -
Engro Corporation Limited Unrated A - 44,000 - 12,283
3,421,000 1,504,000 212,220 167,268
Available-for-sala
Abboll Laboratonies (Pakistan) Limiled Unrated Unrated 3,750 - 33,259 -
Adamjes Insurance Company Limited Unrated Abs 5,285,307 8,036,307 301,853 454 132
Adll Textle Mills Limitad Unrated Unrated 4T 696 47 696 - -
Adnos Pakistan Limited Unrated Unrated 575,500 575,500 26,617 20,17
Agriauto Industries Limited Unrated Unrated 484,000 567,047 173,267 17,379
Aisha Steel Mills Limited Unrated Unrated - 10,000,000 - 87,100
Akzo Mobel Pakistan Limited Unrated Unirated BE1,000 - 208,172 -
Al Abbas Sugar Mills Limited Urirated ASAY TIT 2085 727,285 39,277 152 650
Al Abid Sillk Mills Limited Unrated Unirabed 583,570 583,570 8,170 11,753
AkShahesr Corporation Limited Unrated Unrated 4,025,000 - 231,035 -
AbH B+ 4,999,950 6,136 450 596,044 578,422
Unirabed 23172472 23AT2AT2 74,152 44, 2508
Unrated 902,000 - 60,064 -
Unirated 289,720 289,720 232,219 133,508
Unrated 1,135,500 - 49,962 -
Unrated - 504,737 - 3,079
AAHAT+ - 19,145,344 - 416,220
Unirated 304,000 - 33,372 -
Wnirabed 1,048,651 1,011,151 TIT 82T 510,753
AAJATE 400,900 911,885 170,503 183,210
Unirated 107,432 107 432 - -
Unrated 22,169,691 22,168,631 182,678 47,880
Unrated - 32,rra - 12,871
Unrated - a&0 - 4
Unrated 328,000 684,357 42,696 41,910
bR+ 5,516,366 11,037 866 325410 458,175
AbAT+ 3,410,000 30,689,567 120,444 BBL.AT3
AbSATE 1,322,479 1322479 23,342 12.180
AlAd . 2,210,107 . 25416
Unrated - 203,429 - 19,956
Unrated - 281,686 - 32,734
Unrated 1,100,000 1,144,649 1,786 61,697
Wnirabid 1,816,238 1,816,238 122,578 142211
Unrated 27,384 27,384 - -
Unirated 1,147,500 1,147,500 173 28,974
Unirated 1,600 - 10,680 -
Unrated 471,316 471,318 2,738 1,418
Unrated 167,677 167,677 - -
Unirated 181,491 181,491 1,608 aov
Unirabisd 42,130 42,130 . -
Unrated 2,590 960 2,473,606 400,862 307,642
Unirated 900,000 1,049,799 24,750 19,978
Unrated . 57,788 . 134, 068
Unrated - 540,339 - 1,626
Unrated 35,390 35,390 - -
Unirated 5,004,500 5,004,500 - -
Unirabod 328,265 328,285 . -
AR+ 4,183,192 4,512,092 603,760 537,678
Unrated - 135,387 18,953

95,877,932 158,874,776 5,220,357 5,564,498
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JCRVIS PACRA Mo, of shares held Market Value
2016 2015 2016 2015

Investes ——~Rupees in V00—
Balance brought forward 95,877,932 159,874,776 5,220,397 5,564,498
Dewan Salman Fibres Limited Unrated Unrated - 2,740,202 . 5672
DG Khan Cement Company Limted Unrated Unrated 50,000 - 11,087 -
Dolmen City REIT Unirated Unrated 40,375,450 40,375,450 438,881 433,220
EFU General Insurance Company Limited Af+ Ad 595,586 274,549 89,933 39,398
English Leasing Limited Unrated Unrated 360,416 360,416 - -
Engro Corporation Limiled Unrated ABJAT+ 3,035,823 3,059,823 959,593 BS54, 884
Engro Fertilizers Limited Unrated Bl + 4,100,000 648,652 278,718 54,571
Engro Foods Limited 2 Unrated Unrated 13,661,421 10,347 488 2,622,173 1,516,838
Engro Foods Limited 1 Unrated Unrated 4, 34T 488 13,826,421 B34, 457 2,026,815
Engro Polymer & Chamicals Limitad Unrated Unrated = 2 845,333 . 27,617
ESCORTS Investment Bank Limited Unrated BBB 1,221,067 1,221,067 4,884 2,870
Faran Sugar Mills Limited Unrated Unrated - 381,883 - 29,649
Fateh Industries Limited Unrated Unrated 1,712 1,712 - 2,068
Faleh Sports Wear Limsted Unrated Unrated 23,003 23,003 - 1,349
Falah Textile Mills Limited Unrated Unrated 11,847 1,847 . -
Fatima Entarprises Limited Unrated Unrated 109 109 . -
Fatima Ferlizer Company Limited A P A=A+ 4,700,000 6,240,614 173,383 278,143
Fauji Cement Company Limited Unirated Unrated 7,986,500 - 360,031 -
Faujl Fertilizer Co Limited Unrated Unrated 1,551,500 - 161,930 -
Faujl Fertilize Bin Gasim Limited Unrated Unratad 3,969,000 - 203,252 -
First Capital Securities Corporation Limibed Unrated Ureated 2,048,345 2,048,345 12,003 5,940
First Equity Modarba Limited Unrated Unratad 68,435 68,435 441 359
Firs! Mational Equities Limiled Unrated Unrated = 191,637 . 617
Gadoon Taxfile Mills Limited Unrated Unrated 67,518 67,518 18,293 8,037
General Tyre & Rubber Company Limited Unrated Unrated 363,900 158,200 101,361 27,264
Ghani Glebal Glass Limited Unrated Unratad 2,535,500 - 59,432 -
Glaxosmithkline Pakistan Limited Unrated Unratad 3.R06.808 3. A96 ANA 909125 H5T 3T
Globe Teotile Mills Limbted Unrated Ure

Grays Of Cambridge Pakistan Limited Unrated Ure

Greaves Aircondition Private Limited Unrated Ure

Gulistan Spinning Mills Limitad Unrate L

Gulistan Texfile Mills Limited Unrated Una

Gulshan Spinning Mills Limited Unrated Ui

GOC (Pak) Limited Unrated Ura

Habib Bank Limited AAMA1+  Ume

Habib Metropolitan Bank Liméted Unrated Al

Habib Sugar Mills Limited Unrated U

Haji Mohammad Ismail Mills Limited Unrated U

Hakkim Textle Mills Limited Unrated Una

Hashimi Can Company Limited Unrated Una

Hinopak Motors Limited Unrated Una

Huly Power Company Limited Unrated Abd

First IBL Modaraba Unrated Ure

Ibrahim Fibers Limited Unrated Abe

IC1 Pakistan Limilad Urnrated Ure

I1GI Ihsurance Limited Unrated i

I1GI Life Insurance Limited Unrated £

Indus Dyeing & Manufacturing Company Limited Ackif=1 Uni

Innowvative Investment.Bank Limited Unrated Ura

International Industries Limited Unrated Una

International KnitWear Limited Unrated Ure

Intarnational Stesl Limitsd Unrated Ure

Javed Omer Viohra & Company Limited Unrated U

Jehangir Siddigui & Company Limited Unrated Al

Johnson & Phillips (Pakistan) Limited Unirated L

Js Bank Limited Unrated Al

Karim Cotion Mills Limited Unrated Uru

KASE Bank (Platinum Bank Limited) Unrated Une

K=Ebsctric Limited Unrated Ad

Khursheed Spinning Mills Limited Unrated i

Kaohat Textles Mills Limited Unrated Una

Kohinoar Enargy Limited Unrated Una

Kaohinoor Mills Limited Unrated Una

Ballance carried forward
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Investes

Balance brought forward
Kahincar Textile Mils Limited

Kat Addu Power Company Limited
KSB Pumps Company Limited
Leiner Pak.Gelatine Limitad

Linde Pakistan Limited (BOC)
Latte Chemical Pakistan Limitad
Maple Leaf Cement Factory Limited
Marl Petroleum Company Limited
Masood Textle Mills Limited

Mek Bank Limited

Meazan Bank Limited

Mehar Dastgir Texdtile Limited
Mehran Jute Limited

Metropoltan Steel Corporation Limited

Millat Tractors Limited
Mirpurkhas Sugar Mills Limited
Meanlite Pakistan Limited
Morafco industries Limited
Mational Foods Limited
MNational Over Limited

Mational Refinery Limited
Mestle Pakistan Limited

MNIB (MDLC = IFIC Bank) Liméled
Mishat Chunian Limited

Mishat Chunian Power Limited
Mishat Mills

il And Ges Comnsn | imitad

JCRVIS PACRA Mo, of shares held Market Value
2016 2015 2016 2015
—Rupees In V00—
304, 858,082 417,287,930 23,960,636 22,590,721
Unrated Unrated - 310,823 . 22224
Ab+{Ba1+ Unrated 5,584,500 1,742 644 440,059 141,154
Unirated Unrated 654,400 1,087,818 267,159 277,805
Uniraled Unrated - 13,800 - 266
Unrated Unrated 281,585 - 55,013 -
Unirated Unrated - 1,800,000 - 11,700
Unrated Aripd 125,500 - 16,011 -
Unrated Unrated 2,500,000 3,848,500 3,437,275 2,543 515
Unrated Unrated 4,542 262 4,543 662 Ti3,439 B0B,68T
Unrated AAAIAT+ 1,000,000 - 237,820 -
Unrated Unratad 2,273,500 - 154,848 -
Unrated Unrated 24,856 24,856 - -
Unrated Unrated 61,931 61,931 - -
Unrated Unrated 50,204 50,204 - -
Unrated Unrated 327,250 - 296,050 -
Unrated Unrated 400,000 BOZ, 353 85,580 63,386
Unrated Unrated 58,846 58,846 - -
Unirated Unrated 29,069 28,068 - -
Ab-IA Unratad 1,016,400 1,224,200 381,150 388,059
Unrated Unrated 12,471 1247 - -
Unrated AAHAT+ 840,054 BE9, 554 479,772 194,050
Unrated Unrated = 4,980 . 38,844
Unrated PA=A + 12,862,190 12,862,180 23,281 24 438
Unrated A=A+ 2,400,000 2,258,638 148,832 TE, 794
Unirated Unrated 120,000 - 6,658 -
Unrated ABJAT+ 861,000 - 131,104 -
Urratad Linratad 2,785,481 2,015,581 460,579 236,508
A1+ 1,100,000 1,689,793 52,008 102,232
A1+ 1,000,000 1,016,263 B50,050 591,577
ated T50,791 750,791 T2,67T 58125
1A 782,000 - 55,741 -
a1+ 3,406,500 3,406,500 1,192 100,253
‘atad 135,242 135,242 46,118 25,696
‘atad 5,843,500 15,836,011 53,526 133,973
JA1+ 608,707 608,707 98,233 54,175
ated 180,000 84,150 96,232 17,183
ated = 13,000 N BET
ated 1,494,384 1,144,384 281,213 138,387
ated 12,083,770 12,083,770 502, 564 408,036
atad 418,460 418,460 369,709 230,153
Al+ 2,573,547 3062447 1,117,460 997,653
A1+ 22,022,713 22,022,713 9,562,482 7,174,338
ated 34,881,854 34,361,854 598,927 586,627
‘ated - 1,100 . 1,226
ated 421 421 . -
‘ated 984,301 984,301 . 2,704
‘atad - 301,525 - GO
‘ated 27,000 167,380 3,240 14,880
-ated 9,686 9,686 295 s
ated - 13 - -
ated B16,483 816,483 16,493 8,569
ated 164,692 164,682 . _
aled 421 421 N -
‘ated - 3,460,974 - 20,820
‘ated 1,604,838 1,604,838 14,299 12,830
‘atad 131,446 131,446 - -
‘ated 119,100 1,502 77,866 5o
ated - 1,160,703 - 2,658
ated 1,346,415 1,346,415 132,810 118,633
aled 819,976 842,126 1,227,584 T15,807
‘ated B2 575 82,575 1,032 817
437,048,403 558,420,245 46,636,028 30,022,192
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JCRVIS PACRA Mo, of shares hejd Market Value
2016 2015 2016 205

Investes ——~Rupees In V00—
Balance brought forward 437,048,403 558,420,245 46,638,028 39,022,192
Shabbir Tiles & Ceramics Limited Unrated Unrated 1,316,989 1,316,989 14,698 10,878
Shahlaj Sugar Mills Limiled Unrated Unrated 328,039 408,539 54,294 27,703
Shell Pakistan Limited Unrated Unrated - 218,750 - 49,928
Sik Bank Limited Lo Unrated 2,751,788 1,810,788 5,091 3,296
Sitara Chemical Limited A+A Unrated 164,800 520,814 95,584 187,293
Sitara Enargy Limited Unrated Unrated 1,550,000 1,130,517 65,255 36,357
SME Leasing Limited EB+/B E+B 910,477 1,230,477 3,460 308
Soneri Bank Limited Unrated AAAT+ - 25,026,354 - 378,649
Sul Northern Gas Plpeline Limited 1 Unrated AR+ 14,300,000 18,805,318 1,166,451 452 080
Sui Northern Gas Pipeline Limited 2 Unraled A=A+ 18,805,318 16,701,835 1,533,550 401,512
Sui Southem Gas Pipline Limited Unrated A+ 10,277,174 10,320,674 3T3,575 385 47T
Summit Bank Limited Bl A= Unralad 32,308,297 48,908,297 142,157 192,210
Sunshine Cotton Mills Limited Unrated Unratad 498,220 498,220 - -
Suraj Ghee Limited Unrated Unrated 27,384 27,384 - -
Taj Textile Mills Limitad Unrated Urwated 763,513 763,513 - -
Telecard Limited Unrated Unrated = 10,782,876 . 31,055
Thall Limiled Unrated Unrated 5,307,500 6,197 458 2,698,023 1,570,012
Thatta Cemant Company Limited Unrated Unraled = 9,859,862 . 285 272
TPL Direct Insurance Limitad Unrated Unrated B16,878 1,157,378 15,504 27,546
TPL Trakker Limited Unrated A-AZ 5,500,000 9,208,597 96,965 138,828
Treet Corporation Limited Ab-TA Unrated 2,144,725 1,703,660 140,222 107,262
TRG Pakistan Limited Unrated Unwrated 750,000 - 33,195 -
First Tri-Star Modaraba Unrated Urwrated - 151,492 - B33
Twakkal Garments Industries Limited Unrated Unrated 172,325 172,325 . -
United Bank Limited AAA P+ Unrated 5,314,900 6,657,940 1,268,730 1,031,648
Wah Moble Chamicals Limiled Unraled Unraled = 324,421 . 16,185
WarldCall Telecom Unrated Uneatad 47.435.914 47.435.914 130.823 72103
Wiyeth Pakistan Limited Unrated Urua

Yousuf Weaving Mills Limited Unrated Um

Zahur Coiton Mills Unrated Ura

Zeal Pak Cement Limited Unrated Um

First Dawood Investment Bank Limited Unrated Um

Agritech Limited LUinrated Ura

Jahangir Siddiqui & Company Limited Unrated ¥



COLLABORATION WITH INMOVATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1.1.2 Particulars of Investments held in undisted companies

1.1.2.1 Ordinary Sharas = Holding 10% and abova
Ivastes

Digri Sugsr Mills Limitad
JOM el Ml Limitod

Galags Pakistan Limiled
Irtech Inlerrticrsl

Pakistan Agriculiure Storage Servica Corporabion
(Faca valun: Rs.1,000 aach)

Fraciakn Engh

Rescurces and Engineering Management Corporation  Linrabed

Saita Rica Mils Limited
Sigma Knitting Mills Private Limiad

1.1.2.2 Ordinary Shares = Holding below 10%

Invostes

Azooed Testie Mills Limited

Adamjss Fleorngs Limiled

Audarrjes Papar & Boand Mlls Limited
adl Folyoropylana LimBad

Afsar Tatils Wills Limited

Al A TasSla

A] Zamin Modarba Managoman (Privata) Limibed
Albussany bdusines Limiled

Al TaxSla Mills Limied

Amazal Taxslo Limitad

AMZ Venture Limiled Class &

Rating Parcantags Moy of
JCRVIS PACRA  of holding Sharos
hieldd

nrabad
Unrafad
Uinrabed
Unrated

B.84%
1000
14,6%
18.6%

2,000 000

ATE 444
2,000,000
Unmbod  Unrabed

18,3% E500

Ukrated  Unrabed 18,100
Unrated

Unrabad

18.8%
10.0%
15,8%

BB, 125

Uriatad AED, 000

Unmated Unrated 14.1%

Coat of Iyvastmant Braak-up Basad on

FI 2018 value of accounts
investment an ot

129,796 30-Sap-15

11,638 Juna 30, 2012

25,340 I-Juar-06
..n Wil Available. ...

109,81 3 =flar=03

cevean Wl Ayvnilable,

(484 BYE) June 332008
.. Mot Avaibls.......

June 30,1888

(6,783)

[Ratin|
JCRVIS

Unrafad
Unratad
Unrated
Unrafad
Unrated
Unratad
Unrated
Unratad
Unrated
Unrafad
Unratad

Uinraged
Uinrated
Unratesd
Uinragesd
Uinrated
Linrated
Unrated
Linrated
Unratesd
Linraged
Linrated

233,400

137587
E5,033
I TTE

140,000
514
163 454
1011

10,054

Ry
8441

18,012 18.012

Cost of Investment
I 215

Broak-up Based on
E L]
as a

vahie of
invastmant

Rupses in "800

June 30, 2012
mpurmifh
10,888 Juni 30, 2014
Dec, 31, 215
Juni 30, 2012

,TB4,038

Mama of
Chinf Executive

P, Havaad Ahmad Javar
LT, Gan ® AN Kuli Bhan
W, Sadnaccdin Hasbwani
M. Hassan Zaidi

Munhammad Khan Ehichil

WZahesr Hissain
N Shafaat Ahmed
M, Pariatz Sam

Mame of
Chisf Executive

Mol Arsined AF Chaudhry

Engr. Mir Fatoh Sukan
M. Abred Kamal Rana

LE, G 0 M, Mustata Khan
M. Tahira Rass

Mo, Ciassim Lakhani

Mot avaiable




NOTES TO THE CONSOLIDATEI

For the year ended December 31, 2016

Invastes L
Shar
]
Babnce brought forsard 35,5675
Karachi Pipes Unrated  Unrated mr
Karim Sik Mills Limibed Unraled  Unraled L]
Kaytex Mills {Saleern Derim Inda) Unraled  Unraied B2S
Kaytex Mills Limitad Unrated  Unrated s
Koninoor Colbon Mills Privabe Limited Unrated  Unrated e
Kaninoor Looms Limited Unrated  Linrated BE3
Paiislan Siock Exchangs Unraled  LUnraled 400731
Latayata dusiies Synik, Unraled  Lnraled 46,7
Mam Fabrics Limitad Unraled  Linraled RO
Mad| Glass Limited Unrated  LUnrated 1504
Mahran Bank Limitac Unrated  LUnrated ITE 3
Mian Mohammad Sugar Mils Limied Unrated  Unrated BY.&
Mahib Teodsle Mills Limited Unrated  Unrated 50700
Mubarik Dakias LimBad Unrated  Unrated ma
Mushm Ghea Mills Limiied Unrated  Unratad 1810
Myfip Video Industries Limited Unrated  Unratad 53T
Mational Asset Leasing Corporation Linnibed Unrated  Unrated 138,01
Malional Congtnection Limiled Unrated  Linrated 148,91
Mational Film Development Corporation Limited Unrated  Unrated 1000
Malional Industry Coaperative Bank of Gujrat Unrated  Unrated
National Instiution of Facltation Technology (Private) Uimited Unraied  Unrated 2,208 6l
Malional Investmsnt Trust Limited Unrated A2+ a2
Falianal Match Ind. Unraled  Unrated LEE]
Mational Woolen Mills Limitad Unrated  Linrated 183
Malover Lease & Refinarcs Unrated  Unrated Erp Rl
Mavead Texlle Mills Unraled  LUnraled EE
Mawsyrrk Poly Clric of Karchi Unrated  Unrated 2.1
Marria Texsla Mils Unrated  Linrated E9.5!
Mowshaira Enginearing Woras Limited Unrated  LUnrated 18,17
Musmat Teatle Mills Unrated  LUnrated 156.1.
Paix Ghaa Limilad Unrated  Unrated Ft
Pai Papar Corporatian Unrated  Unratnd BE8
Paiisian Export Finance Guarantea Agancy Limibad Unrated  Linrated 11528
Paiisian Paper Corparation Limbed Unrated  Unrated L]
Paiisian Telephone Cables Unrated  Unrated ELE ]
Paiisian Textle City Unrated  Linrated 10,0000
Pakistan Tourism Development Corpomtion Unrated  Unratad 10,
Pear] Fabrics Limited Unraled  Unraled M7
People Sieel Mills Limited Unrated  Unraled 1,076l
Polyran Limiled Unraled  Unrated N
Pruderrial Fresstriont Bari Unrated  Unrated 1662
Punjab Bullding Limed Unrated  LUnrated 230
Purjah Coflon Unraled  LUnraled 8
Punjah Lamgs Unraled  Unrated 55.2;
Gk Teonfile Milks Liritad Unrated  Unrated 500
Qayyum Sgirving Unrated  Unrated 365!
Cusabity Stasl Works: Unrated  LUnrated 158
RCD Ball Unrated  Unrated 10
Falrigamabor Manulachuring Compary Liribed Unrated  Unrated 45T
Ragal Cararmics Limited Unrated  Unratad 465
Fahman Coston Mills Limited Unrated  LUnrated 16955
R Baran Batbery Unrated  Unrated 285
Riousch Power Paiistan Limited Unrated  Unrated A, 1200
Ruby Rice and Ganeral Mills Limited Unrated  Unratod TEO
Sarwish Taxdle Mills Unraled  Unraled 100
Saiten Spirning Mills Unrated  Unrated 1824
Shahpur Texdle Mils Unrated  Unrated 2005
Shatyar (On) Textls Mills Unrated  Unrated A0
Shahyar Texills Mills Unraled  Lnraled 13,16
Shoalh Capital Unraled  LUnraled 100U
Tiftar {Iserrationa) Texile Mills Unrated  Unrated 54,71
Sindh Alkalis Limited Unrated  Linrated 3583
EME Bank Limited Unrated B/B B8,121,0
South Asla Reglonal Fund Unrated  Unrated 50
Star Salica Indusiries Limiled Unrated  Unrated A
Surwisn Teotiln Mills Unrated  Unrated T
Surshina Cloth Mils Unrated  Unrated 150,00
Sunshine Cloth Mills Unrated  Unrated T4
Synd Match Ind Unrated  Unrated "
Taga Pakisian Limited Unraled  Unraled 484!
Tariq Colton Mills Unraled  Unraled k3l
Tawakical Limiled Unraled  Unrated 5721
Tawakial Modaraba (18] Unrated  Unraled 2418
Trarsmobile Limited Unrated  Unrated B4, 5
Thrkd Tael Limitad {Tubas) Unrated  LUnrated BE.TI
Unian [nsurance Company of Pakistan Unrated  Unraled 1
UnRy Modaraba Unraled  Linraled 1,000
\Ugab Breeding Farms Unrated  Unratad TOUT
Zafar Teotlos Mills Limitod Unrated  Unrated 247
Zafar Textiles Mills Limited Unratad  Unratad Mo
Zahur Taxfle Mills Unrated  Unrated 2102
Zulsnam Enginesaring Works Limiled Unrated  Unratod s
Irtamation Bystem Associates Limied Unrated  LUnrated 230000
Paiistan Stock Exchange Limited Unrated  Unrated B4
33,1874



COLLABORATION WITH INMOVATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1.2 Particulars of Investments held in units of mutual funds

Rating No, of units held Market value
JCRVIS PACRA 2016 2015 2016 2015
1eem RUpees In "000 .........
AKD Cash Fund Urnrated AA+H) 1,023,413 970,683 52,470 50,010
AKD Aggressive Income Fund Unrated BBEHN 1,452,715 - 77,401 -
Aflas Maoney Market Fund Unratad AT 102,626 6 281 52,796 50015
BEMA Chundrigar Road Saving Fund Unrated Unrated 6,070,318 - 51,234 -
Daominion Stock Fund Unrated Unrated 80,326 80,326 . -
First Daweod Mutual Fund Unrated Unrated 1,157,674 1,157,674 - -
HEL Maney Market Fund AA(T) Unrated 503,777 481,028 52,378 44,974
Investes Mutual Fund Unrated Unrated 87,858 87,858 - -
J.5 Income  Fund Unrated Unrated 784,354 - 78,090 -
Laksan Money Market Fund Unrated A 485,902 485,902 49,995 50,014
Lakson Income Fund Unrated Al 494,374 - 51,380 -
Meezan Balanced Fund Unrated Unrated - 3,543,409 - 52,797
MIT-Equity Market Opportunity Fund Unrated Unrated 10,045,493 10,045,493 2,746,337 2,008,898
MIT= lslamic Equity Fund Unratad Unrated 12,523,541 12,523,541 160,677 123,482
PICIC Energy Fund Unrated Unrated . 51,327 . 580
PICIC Investment Fund Unrated Unrated 1,000,000 1,000,000 13,900 11,430
MNAFA Government Securities Liquid Fund Unrated Unrated 15,551,135 162,069
NAFA Pansion Fund Unrated Unrated 155,412 564,861 42,957 82,510
MAFA Islamic Pension Fund Unrated Unrated 143,487 SE0,824 38,757 74,281
WAFA Islamic Stock Fund Unrated Unrated 3,608,882 10,504,650 53,824 115,795
MAFA Money Market Fund Unrated AAYT) 16,630 - 168 -
MAFA lskarmic Energy Fund Unrated Unrated 10,194,849 - 143,01 -
MNAFA Government Securities Savings Fund Unrated Ad={f) 5,593,008 - 58,954 -
MNAFA Government Securities Liquid Fund Unrated BAA(N - 4,103,580 - 42 767
55 E40 61,817,573 3725389 2879631
Mo, of certificates held Market Value | Cost
Rate 20186 2015 2016 2015
—Rupaes in *000=—
9.25% 3,458,756 3 458,756 6,918 10,376
0.00% 273,698 273,699 4,434 2,264
9.25% | 10,000,000 10,000,000 31,100 15,300
6.00% 105 105 - -
10.00% | 14,997,640 14,997 640 149,976 149,976
12.65% 5,000,000 5,000,000 44,200 44,200
9.50% | 10,643,642 10,643,642 106,436 106,436
44373 842 44,373,842 343,065 328,553
- - 1,300,000 - 13,000
- 19,242,000 19,242,000 192,420 182,420
- - 80,000,000 - 200,000
19,242,000 100,542,000 192,420 405,420

5: Rs, 846,66 milllon)




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NATIONAL BANK OF PAKISTAN

For the year ended December 31, 2016

1.4 Debentures, Bonds, Participation Term Certificates and Term finance certificates

1

Term finance certificates:

Freaaton

Bank AL Habib Limited
Argard Mina Limited

Bank Al~alah Limited
Farysal Bank Limited

KB Bark Limhes

Saudi Pak Leasing Compary Limied
Habin Bank Limited
Summit Bark Limbed
Javedan Conporartion Limied
Telecard Limbed

Azgard Nine Limitod

Unlistod

Adroze Toxtlo Indusiries
Agritech Limbes

AKD Sacurien Limited
Amizhar Taols Mills Limitec
AlCuin Tardile Wl Liritad
Apax Fabrcs Limiod

Agma et Wil Limited
Aswan Tentage & Carvas Mills Limited
Azgard Mina Limbed

Babri Catior Mila

Bacrani Sugar Mils Limbed
Blakachistan Catres Livibed
Bankers Equity Limited

Bala Chamical Limilad
Banionis Pak Limited

Bl Star Spinning Mills Limkad
Brethar Ste Lisiled

Bunny's Limhed

Colarry Thal Taxile Milla Lisilad
CamiNaLink Product Limited
Chinict Taxils Mills LimBed
Danneman Fabrics Limited
Engro Farthzer Limiad

Engro Farilioer Limited

Fasdji Akbar Portia Marine Tarmiral Limited

Ganorol Dairkes & Food Limitod

Gt Tatlle Ml Limiad

Gypsum Corporabion Limibed

Heapiax filarratians] Limied
Indepandsni Mews Pager Corpe Uimited
Janana D Majscho Tocde Mlls Limitad
Balarcs carried forward

e e
& months Kibor & 0.78% Hol¥ yearky
& man Kibar + 24% Hall yasarly
15% (Fied) Hell! yesielly

& manths Kibor & 2.28% Hol¥ yearky
3 months Kiber = 1.16% Hal yearky
& mants Kbor = 1.50% Hal yearky
& months Kibor + 0.5% Hak yaarky
E manihs Kbar + 3.25% Hak yearky
B mant Kioor + 225% Half yaarky
3 monts Mbar Quartardy
E manins Kber +1.75% Hall yearky

3 month Kiboe5% +

{FlocrBlSirs) Cumrterky

& marh Kisor + 1,75% Hat yaady
& month Kior = 2.55% Helf yecarly
22.00% Orvardos
22,00% Crvardus
22/00% Orvardon
22,00% Crvnrchos
22,00% Orvardus

Zara Markup -
Zara Markup Annually
22.00% Orvardos
22,00% Cvardus
22,00% Orardun
22,00% Crvmrdos
22,00% Orvardos
22,00% Orvardos
22,00% Croardhos

3 monia Hbor + 25% Orwardos
Fimad 7% Anmually
22.00% Orardun
22,00% Crvmrdos
22.00% Orvardus

& monins Kibor + 1.7% Hal yasarly
& months Kibor # 4% Holf yeardy
Znra Markup Helf yaarly
22.00% Crardus
22.00% Ovardus
22.00% Orvardos
22,00% Crwardus

3 mont Kioor Tuatary
Zara Markup Anruslly

Warch 17, 2@
Crardhas
Decambar 3, 2017
Decembar 27, 2017
June 19, 2022
March 13, 2017
Fabruary 19, 2025
Ouiozer 27, 2018
Juns T, 2T
December 31, 2020
September 20, 2017

Dncembar 23, 2018
January 14, 2018
Dcembar 31, 2015
Crandus
Cvardue
Crrwirdug
Crvmrdue
Crrardug
Mlarch 31, 27
Docembar 30, 2016
Crvandus

if

gi i

Jam

Lang Tarm
Rating

He, of eartificatas hald Market valus | Ceat
F016 EID £ 0
e Rl [ 00 e
107,000 - 841,268 .
21,000 20,000 33,538 32,538
10,850 10,850 38,082 50,285
1,000 14,200 2,818 Taa8z
70,000 BO0,000 353,626 385,782
10,000 10,000 27,848 27,548
15,500 - 1,553,564 -
23,898 44 538 120,346 228857
14,000 14,000 776,260 BE1 425
T.000 7000 10, B34 10,534
4,000 4,000 6,5DE 8,505
3483514 1,728 852
12 iz - 284,000
85,273 95,273 336,368 335,358
4 4 458,796 458,708
14 14 6,168 5,188
18 18 3857 357
16 18 2,680 2640
14 14 3,548 3548
i i 3,683 3543
122,887 122 597 813,485 B13485
- 1 - -
28 z8 15.8T0 23535




COLLABORATION WITH INMOVATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

Fivastes Rata of Prafit Maturiey Lang Tarm Nu, of cartificatus hgd Markut valua | Cost
Intwraat paymant Raling e 018 28 bl
e R TR
Bajance broughd ferward 2.508,088 3,058 648
JOVW Bugar Wils Limited 3 muont Kior + 1,25% Cuartarly Juna 23, 2044 A - - - -
Kama| Ghes & Allsd lrdustns Limisd 22.00% Cvardue ‘Ovordun lirraed 1 14 4,238 A T3E
riran Sugar Mils LimHed" 3 monin Kior + L00% Quartaiy July &, 316 (] PENDING RECEIFT 120,000 120,000
Kiran Sugar Ml Liviled 3 mont Kiser + 3,00% Quartery Jarvaary 26, 2027 irrated 144 144 5221 585,227
Walk Food Indusiries Limitad 22.00% Crnrding Ovardua (e " n 1401 1401
Minaoo Fabrics Limied 22,00% Cromndum Crvardun Lirrmted it 4 1,540 1,640
Wora Textile Ml Limitad 8% for first 3 years and 3 Cuarisrdy sy 10, 2021 lrrated 0 20 188,613 186,613
manth KIBBOR=2%
Munalsa Fruk Juioes - - - Lierabed F 2 1,500 1,500
Munawar Enginearing Company Limied 22.00r% O ‘Ovordun irrmed o 28 1,308 1,308
Notonal Sugar Industies Limied 3 month Kior + L00% Quararly  Saplamber 3, 2018 et - 20 - -
Mabizna] Thes & Caramics Lisilad 22,00% Crmrdume Ovardun lrrmed 1% 16 - -
Hew Alled Elscironic Industdies Limilsd, 3 maont Kisor + 150 % Quartery  Decamber 31, 20010 irrated 1 1 1.308,738 1,308,738
O & Gas fvestmont. Limited B manih Hibor + E%, Half yaary May 14, 2015 Urrated 188,700 188,700 751,800 BAE,BDY
Pakigtan Intsmatioral Afines Corpu Limited 6 manth Kibor # 1.25%. Halfysarly  Fabruary 18, 2011 et Sad9TE 504,078 12,149,458 15,035,605
Fakistan Laminabes Limbed 22.00% Crardus Ovardun ] - - 98 35
Fak Efaidrer: Limilad 3 meei Kiser + 3%, Quataly  Fabarg 24, 2020 An E 28 2.723,614 2,078,229
Pak Libya Holding Compary Privale Limited § manth Kibor # 18%. Half yearfy Fabruary 7, 2016 A 50,000 50,000 - &1 545
Partraron privase Liviled 3 marth Kibor + 2, Quaredy  Decamber 30, 2017 ] 10 10 1,534,835 1,831,635
Pirjes Wisaving Mills Limied 22.00r% Crmrdue ‘Ovordun lirrated 1% 16 401 &
Pak Hy=0 Limitod & manfhs Kibor + 2,95% Crarcs  Daamber §, 2013 Leeuta 1 1 130,000 200,000
Rahiman Cotton Wik Limiad Tara Markup Anreally  Dwcomber 30, 2016 lrrated " n 7,50 22,553
Gand Ghar Private Limilsd 22.00% Culsianding ‘Ovardua o x 22 2,082 1,082
Raja Waoaving Wills Liviled 22,00% Cromrdum Crvardun Lirrmte 4 4 3,831 3,8
Regency Textle Wills Limited 22.00% Crvardue Ovendug uremed 4 2 3,404 6,748
Sarch Goment Limited 22.00% Cronfiin Orviardus it X2 a2 5,033 5,03
Sari Suge Wlls Lisiled 22,00% Crmrdue Ovarun lrraied 4 S 5422 ¥
Shazeb lndustries Limited 22.00% =201 T Ovardua rraed 1 14 1,840 1,840
Eiaghot Dairies Limitoed 22,00% Cromrdus Crvardun Lirrme 13 13 1,323 1,323
Sivariand Textin Wlls Lirited 22.00% Ovardue ‘Ovordun irrmed L] L] 1,035 1,038
Ovardua it 15 15 7445 TAAE
Oyvarun lrrmed z 2 4,302 FETH
Ovardun Lrrated 18 18 1,788 1,788
AR, BT B, T30 334,885 434,319
Owardun urrmied = 28 T4l T4E
Ovardun i - 2 - -
Cvorun lrrmed 18 16 75 TSN
Ovandun Uerated 5 5 8,237 CYIF]
Owardus lirrated 2 BT 1
Ovardug Unrated 18 18 1,438 1,126
mber 27, B0 AR 385,000 365,000 998,617 1,648,559
Ovoriun lrrmed = 38 2,198 2,188
Ovardui i 14 14 7816 T.516
b 20, 2017 Unrated BED &80 A 300

3,310,337

28,155 554

28,553 118




NATIONAL BANK OF PAKISTAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1.4.2 Debenturas

Investee Terms of Redemption Rate of Cost
Principal Interast Intarest 2016 2015

——{Rupees in "000)—

Aaj Textie Mills Limited Overdue Cwverdue 14% 1,005 1,005
Aaj Textie Mills Limited Overdue Overdue 12,5% 270 270
Ajax Industries Limited Overdue Ovardua 11% 1,397 1,397
Ajax Industries Limited Overdue Overdue 14, 269 269
Ali Asbestose Industries Limited Overdue Overdue 14% 175 175
Ali Asbestose Industries Limited Overdue Overdue 1% 1,510 1,510
Allied Marbles Industries Overdue Overdue 14 23 29
Allied Marbles Indusiries Overdue - Interest free 15 15
Azad Kashmir Mineral & Industrial Development Corporation  Overdue Overdue 12% 3,286 3,286
Azad Kashmir Mineral & Industrial Development Corporation  Overdue Overdue 14% 1,998 1,998
Azad Kashmir Mineral & Industrial Development Corporation  Overdue Overdue 12.5% 2,336 2,336
Carbon Dioxide Limited Overdue Overdue 11% 495 495
Carbon Dioxide Limited Overdue Overdue 14% a5 a5
Chillya Corrugated Board Overdue Overdue 145 317 M7
Consolidated Spinning & Textile Mills Limited Overdue Overdus 14 180 180
Consolidated Sugar Mills Overdue Overdue 145 1,875 1,875
Damaan il Mills Overdue Overdus 14 204 204
Effef Industries Limited Overdue Overdue 1454 1,799 1,799
Effef Industries Limited Overdue - Interest free 3,828 3,828
Electric Lamp Manufacturing Overdue Overdue 11% 75 75
Electric Lamp Manufacturing Overdue Cverdue 14%, 150 150
Hassan Tanneries Limited Owverdue Owverdue 148 437 Aa7
Hassan Tanneries Limited

Hazara Woolen Mills

Hydri Gas Limited

Hydri Gas Limited

Junaid Cotton Mills Limited

Junaid Cotton Mills Limited

Karachi Development Authaority

Khyber Textile Mills Limited

Lahore Dyeing & Printing Mill

Mansoor Textile Mills

Morgah Valley Limited

Morgah Valley Limited

Mational Woolan Mills

Pakistan Paper Corporation

Progressive Tobacco Co,

Qadri Textle Mills Limited

Regal Ceramics Limited

Rising Sun Knitwear Industries

Roze Textile Mills Limited

Sarhad Bricks Limited

Sarhad Bricks Limited

Shafaq Lamp Manufacturing Corporation
Shafaq Lamp Manufacturing Corporation
Shahdin Limited

Shahyar Textile Mills Limited

Spinzer Towel Industries Limited
Spinzer Towel Industries Limited

Sun Publications Limited

Zulsham Engineering Works Limited



COLLABORATION WITH INMOVATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1.4.3 Participation Term Certificate

Investee MNumber of Rate of Paid = up value Cost
certificate(s) interest per certificate 2016 2015

Rupeeas e Rupees in "000 ) m—
Ali Paper Indusiries Limited 13 17% 261,000 3,393 3,383
Alipure Jute Mills Limited 53 17% 172,113 7,081 7,081
American Marbals Limited 12 17% 104 167 448 448
Azmat Oil Industries Limited 1 17% 226,000 226 226
Annis Garments Limited 12 17% 32,917 395 385
Bhawalpur Board Mills Limited 14 17% 137,000 1,918 1,918
Bela Chemicals limited 1 17% 10,500,000 10,500 10,500
Calcium Limited 1 17% 300,000 300 300
Dadabhoy Cement Limited 1 17% 11,601,000 7,303 7,303
Delta Tyre & Rubber Company Limited T 17% 268,714 1,118 1,118
Gypsum Corporation Limited 3z 17% 32,604 1,043 1,043
Ittehad Industries Limited 1 17% 600,000 451 451
Jubilee Paper Board Mills 16 17% 431,938 4,415 4,415
Kamal Enterprises Limited 17 17% 64,294 1,093 1,083
Khattak Edible Oil Limited 15 17% 82,467 1,237 1,237
Meditex International Limited 15 17% 87,800 508 508
Morgah Valley Limited 16 17% 28,250 468 458
Mational Fructose Limited 1 17% 550,818 3,215 3,215
Pak Belt Industries Limited 13 17% 94,692 757 757
Pangrio Sugar Mills Limited 29 17% 4437 586 4,433 4,433
Punjab Building Products 12 17% 121,500 1,458 1,458
17% 388,667 3,833 3,833
17% 122,174 2,223 2,223
17% 14,909 165 165
17% 406,629 14,232 14,232
17% 89,455 490 480
17% 508,765 9,457 9,457
17% 137 467 1,803 1,803
17% 51,000 T27 727
17% 88,385 1,094 1,004
17% 65,455 T20 720
95 perTCLTC 33 121,796 154 885

208,300 241,389




NATIONAL BANK OF PAKISTAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

14.4 Investment in Sukuk

Investee Terms of Redemption Rate of Market Value | Cost
Principal  Interest Interest % 2016 2015
—{Rupeeas in "000)}—
Water and Power Development Authority BeAnnual  BieAnnual & month Kibor - 0.25% 77,637 152,242
Cuetta Textile Mills Limited Cuaterly Cuaterly 3 month Kibor + 1.75% 193,652 198,622
Pakistan International Aidines Corp. Limited BiAnnual  BiAnnual 6 month Kibor + 1.75% 550,000 550,000
K- Electric Limited CQuaterly CQuatarly 3 month Kibor + 1% 2,081,352 2,055,000
Maple Leaf Cement Limited CQuaterly Cuatarky 3 months Kibor + 1.7% = 225
Meaum Jhelum Hydropower Limited  BiAnnual — BiAnnual & month Kibor + 1.13% 19,500,000 -
22,382,641 2,956,089
kzslamic Banking

Other |slamic Sukuk

Water and Power Development Authorty  BlAnnual  BieAnnual

Security Leasing Limited Monthly Morithly
Fatima Fertilizer Limited BirAnnual BiRAnnual
Arzoo Textile Limited BlAnnual  BlAnnual

Neelum—Jhelum Hydropower Plant  BirAnnual — BiAnnual

Pakistan Internetional Aidines Comp. Limited  On Maturity  BieAnnual

Sui Sothem Gas Company Limited  BeAnnual  BieAnnual

GoP ljara Sukuk

GoP ljara Sukuk On Maturity BieAnnual
Total Islamic Banking
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1.4,5 Foreign Currency Debt Securities

Investee Terms of Redemption Rate of Market Value / Cost
Principal  Interest Interest % 2016 2015
(R Upees N 000 ) m—
Goldman Sachs Group On Maturity  Bi=Annual 3.63% - 105,107
Goldman Sachs Group On Maturity Bi=Annual 5,35% - 104,975
Goldman Sachs Group On Maturity  Bi=Annual 7.50% 231,769 240,152
Goldman Sachs Group On Maturity Bi=Annual B.15% 440,192 227,947
Merrill Lynch & Co. On Maturity  Bi=Annual B6.50% 105,294 108,090
Merrill Lynch & Co. On Maturity Bi=Annual 6.40% 323,617 336,480
Bank of America On Maturity Quartery 6.88% 122,353 127,229
Lioyds TSE Bank On Maturity Quarterdy 2.00% 208,779 209,638
CitiGroup Inc. On Maturiy  Bi=Annual 1.85% 209,615 209,680
CitiGroup Inc. On Maturiy  Bi=Annual 6.13% 217,314 224,939
CitiGroup Inc. On Maturiy  Bi=Annual 1.75% 208,751 -
Morgan Stanley On Maturiy  Bi=Annual 4.75% 200,248 206,240
Bank of America On Maturiy  Bi=mAnnual 5.63% 115,011 116,327
Bank of America On Maturiy  Bi=Annual 6.88% 255,899 265,463
Lloyds TSE Bank On Maturiy  Bi=Annual 4,88% = 210,121
JP Morgan Chase & Co, On Maturiy  Bi=Annual 6.00% 109,222 -

2,748,064 2,693,387
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Details of disposals of property and equipment

Particullars of Criginal Cost Book Valus |Salle Procesds| Gain | Loss | Mode of dispesal Particullars of Purchasar
proparty and on disposal
aquipmeant
— A L] —
Fumiture & Fixturas 125 65 [ - As per Service Rules Syad Abdul Gadir, Ex-Employaa
Fumiture & Fixturas: 125 62 B2 - Aa per Service Rules Sayed Aguesl Hussain Ex-Employas
Fumiture & Fixturas 125 2 2 - Az per Service Rules Zahaor Ahmed Glahkond Ex=Employas
Fumiture & Fixturas 150 75 5 - As par Service Rules Liaguat Hussaln Seyal Ex=Employas
Fumiture & Fixburas 125 T3 T3 - Az per Service Rules Muharmerad Ashral Ex=Employas
Fumiture & Fixturas 125 3 3 - As par Service Rules Juhngir Khan Ex=Employas
Fumiture & Fixturas 125 27 2T - Az per Service Rujes Muharmmad Javed Khan Ex=Employes
Fumiture & Fixtures 125 115 18 - As per Service Rules Ataullab Malk Ex-Employes
Fumiture & Fixburas 125 102 102 - As por Service Rules Shahid Ahmaed Siddigui Ex=Emplayaa
Fumitura & Fixturas 125 20 20 - As par Servica Rules Azhar Hussain Zubari Ex=Employaa
Fumiture & Fixbures 150 T8 i - As per Servica Rules Raga Sheraz Akhtar Ex=Employaa
Fumiture & Fixturas 125 Ta To - As par Sarvica Rules Nisar Ahmad Ex=Employaa
Fumiture & Fixturas 125 60 (=] - Az par Servica Rules Mahar Shoukat Hussain Ex-Employas
Fumiture & Fixturas 125 20 20 - As per Servica Rules Syad Rizwan Shahid Ex-Employaa
Fumiture & Fixturas 125 80 B0 - As per Service Rules Javed kgbal Ex-Employaa
Fumiture & Fixturas 300 5 5 - As per Service Rules Tarkg Ta Ex=Employas
Fumiture & Fixturas 125 T3 T3 - As per Service Rules Abdul Rasheed Ex=Employas
Fumiture & Fixburas 150 13 13 - As per Service Rules Faraug Amwar Khawaja Ex=Employes
Fumiture & Fixtures 125 48 A8 - Az par Service Rules Al Asghar Ex=Employas
Fumiture & Fixturas 125 18 18 - Az par Service Rules Rao Mubammad Qadear Ex=Employes
Fumibure & Fixturas 125 a8 B - Az per Service Rules Aghral Hussan Khan Ex=Employee
Fumiture & Fixburas 125 a0 a0 - As por Sarvice Rules Sajjad Hussain Khan Ex=Employaa
Fumiture & Fixburas 125 Ta T3 - As por Snrvice Rules Muhammad Ayyaz Khan Ex=Emplayan
Fumiture & Fixtures 150 23 23 - As par Service Rules Muhammad Irshad Hussain Ex=Employaa
Fumiture & Fixbures 125 a0 80 - As par Service Rules Abdul Sattar Ex=Employaa
Fumiture & Fixturas 125 75 i - Az par Sarvica Rules Muhammad Bashir Ex=Employaa
Fumiture & Fixturas 125 Ta ™ - Az per Servica Rules Bumir Ahmed Awan Ex-Employaa
\s per Service Rules Raga Jamil Ahmed Ex-Employaa
\a per Service Rules Anwar feb Ex-Employas
\s per Service Rules Muharmemiad Munds Ex=Employas
\s per Service Rules Zahid lgpal Ex=Employas
\s par Service Rules Taj Muhammad Ex=Emiployas
\s par Service Rules Muharmmad [zhar Khan Ex=Employas
\s per Service Rules Ghujam Qade Khatli Ex=Ermployee
\s per Service Rules Mohammad Javaid Ex=Employes
\s par Service Rules Mohammad Rauf Tahir Ex=Emplayaa
\s par Servica Rules Abdul Razzaqua Ex=Employaa
\s per Service Rules M. Akhtar Abbasi Ex=Employaa
\s par Sarvica Rules Shafgat Mahmood Ex=Employaa
‘s par Servica Rules Gulzar A Sanghar Ex-Employaa
‘s per Service Rules Abdul Seeed Khan Ex-Employaa
\a per Service Rules Azad lgbal Ex-Employas
\a per Service Rules Jeved kbal Ex=Employas
\s per Service Rules Zahaar Uddin Ex=Employas
\s per Service Rules Asrar Ahmed Ex=Employas
\s par Service Rules A Razzay Khan Ex=Employes
\s per Service Rules Munawar Ali Sooomna Ex=Employes
\s per Service Rules Masic Ud Din Algatoshi Ex-Employes
\s per Service Rules Muhammad Ashfag Ex=Employaa
\s par Sarvica Rules Muhammad Yasesn Ex=Employaa
\s per Servica Rules Muhammad Sased Ex-Employaa
‘s per Service Rules Muhammad Akram Khan Ex-Employaa
\a per Service Rules Arnanullah Mallk Ex-Employas
‘s per Service Rules MLMagkr Khan Ex=Employas
\s per Service Rules Ras Muhammad Targ Sagih Ex=Employas
\s par Service Rules Muharmmad llyas Shaikh Ex=Emiployas
\s par Service Rules Shabbir Ahmed Ex=Employas
\s per Service Rujes Khawar Karim Ex=Employee
\s per Service Rules Aflab Ahrmed Baig Ex=Employes
\s par Sorvice Rules Sardar Mubammid Ex=Employaa
\s par Servica Rules Rashid Ahmad Ex=Emplayaa
\s per Service Rules Ajmal Hussain Jokhio Ex=Employaa
\s par Sarvica Rules Akhiar AF Javaed Ex=Emplayaa
\s par Servica Rules labal Masood Ex-Employas
‘s per Service Rules Abid Huzsain Siddsgui Ex-Employaa
\a per Service Rules Syde Rasas Ahmed Ex-Employas
\a per Service Rules Abdul Salam Ex=Employas
\s per Service Rules Sarir Ud Din Ex-Employas
\s per Service Rules Muhamerad [lyas Ex=Employae
\s par Service Rules Ghulam Mustafa Khan Ex=Employas
\s per Service Rules Tanwir Hussain Ex=Emiployes
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Particullars of Original Cost | Book Value |Salle Proceeds| Gain ! Loss | Mode of disposal Particulars of Purchaser
proparty and on disposal
aquipmant
{Rupees in ‘000

Fumlture & Fixturas 125 52 52 - Aa per Service Rules Gul Muhamrmad Khan Ex=Employes
Fumlture & Fixturas 125 2] =] - As per Service Rules FRana Muharnmad lkram Ex=Employese
Fumiture & Fixburas 12,734 5,018 5,019 - Irnsurance Claim Adamjes lheurance Company Limiled
Fumiture & Fixtures 1,613 al Fi - Insurance Claim Adamjes lheurance Company Limiled

24,147 8,542 B,542 -
Computer Equipmant 122 ER n - As par antidlermant Akbar Hassan Khan Ex=Employea
Computer Equipmant 100 18 18 - Az par antidament Akibar Hassan Khan Ex-Employea
Computer Eguipmant 143 - = - As per antidement ML Musrat Wohra Ex-Employea
Computer Eguipment 4,862 2,117 2NT - Inaurance Claim Adam|es lheurance Company Limited
Caomputer Eguipment 1,801 - - - Insurance Clalm Adam|es Ihsurance Company Limited
Camputer Eguipment 4,437 BE2 BEZ - Inzurance Claim Adam|ee lheurance Company Limited
Caomputes Equipmanl 1,567 498 Li: - Imsurance Claim Adamjes lheurance Company Limiled
Computer Equipmanl 1.019 a7z 472 - Irmsurance Claim Adamjes lheurance Company Limiled
Compater Equipment 1,010 572 572 - Insurance Claim Adamjee lhsurance Company Limited

15,161 4,569 4,568 -
Elecirical Installations GO - - - As par antithermant b, Nusral Vohra Ex=Employns
Elecirical Installations T ESh) T - Insurance Claim Adamjes Ihsurance Company Limited
Elecirical Installations 1,008 4649 A5G - Insurance Claim Adamjes Insurance Company Lmited
Elactrical Installations ERF 805 BOS - Insurance Claim Adamjes Insurance Company Limited
Office Equipment T3 53 53 - Az per entidamant Raza Mohsin Qizlbaszh Ex-Employes
Office Equipment 101 - - - As par antidamant Malk Aamir Sukan Ex-Employea
Office Equipmant 134 2 22 - As par entithemant Raza Mohsin Qizdbash Ex=Employea
Offfics Equipmant o4 51 &1 - As por antithemant M. Musral Vohra Ex-Employns

5,045 1,747 1747 -

Molor Vehicles 1673 T8 TEi - As par antitherment Pir Muharnmiad Ex=Ermployis
Motor Vehicles 16538 589 GBS - As par antithmant Malk Amir Sullan Ex=Employns
Mofor Vehicles 424 - L 35 Auction b fsif Auctioneer
Mofor Vehickes G4 - 540 540 4
Motor Vehicles 550 - 410 410 ¢
Motor Vehickes 550 - 435 435 ¢
Motor Vehickes 550 - 430 430 ¢
Motor Vehickes ] - 400 490
Motor Vehickes Tod - 505 505 #
Mator Vahicles TE0 - 530 530 ¥
Maolor Vahicles BG3 - S5B5 385 ¥
Maolor Vahicles 564 - 530 530 I
Molor Vehicles ET9 - T80 40 I
Molor Vehicles ET9 - BOS e
Molor Vehicles BT9 - 230 a0
Mofor Vehicles 210 - 200 800 ¢
Mofor Vehickes 910 - B30 L=
Mofor Vehicles 910 - B15 ms ¢
Motor Vehickes 1.2 - BSS 55
Motor Vehickes 1875 - 1,030 1080 ¢
Motor Vehickes 10049 - 1,380 1380 ¢
Motor Vehickes 1,559 - 1,340 1340 ¢
Maotor Vahicles 434 - 435 435 ¥
Maotor Vahicles E] - 480 430 ¥
Maolor Vahicles B30 - 480 430 ¥}
Maolor Vahicles 555 - 440 440 ]
Molor Vehicles Bb5 - 460 480
Molor Vehicles Liry) - 405 485
Mofor Vehicles &27 - GBS g8/
Mofor Vehickes &27 - 455 455
Motor Vehicles 627 - 450 480 ¢
Motor Vehickes B - 550 550 ¢
Motor Vehickes ¥ - 575 515 ¢
Motor Vehickes B - 580 S80 ¢
Motor Vehickes B30 - 560 560 #
Maotor Vahlcles B30 - B10 610 ¥
Mator Vahicles BED - BOS 605 ¥
Maotor Vahicles BED - S5BD 580 ¥
Maolor Vahicles [ - BBS 855 ]
Molor Vehicles BT9 - TG5 EL -
Molor Vehicles 1,609 - 1,200 1200
Motor Vehicles 1,659 - 14560 1450
Mofor Vehicles LE ] - A5 465
Mofor Vehickes 627 - 470 470 ¢
Motor Vehicles 824 - 465 465
Motor Vehicles 29 - 510 50
Motor Vehicles 829 - 530 530
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Particullars of Original Cost | Book Value |Salle Proceeds| Gain ! Loss | Mode of disposal Particulars of Purchaser
proparty and on disposal
aquipmant
{Rupees in '000).
Motor Vehicles 829 - 465 465 Auction Muhammad Farmukd, Auctioneser
Maotor Vehlcles 829 - 450 450 Auction Tableh Hyder Shelkh Auctonesr
Maotor Vehicles B30 - 560 5680 Auction Shiaki| Ahmed, Auclionees
Motor Vehicles 830 - 550 580 Auction M.Egaz ul Haq Siddigui Auclionser
Maotor Vahicles B30 - &7E B76  Auction Muhammad Sahal Zaman Auctionmes
Motor Viahicles 753 - L AME Auction Mubashir Masir Siddigui Auctionmer
Motor Vahicles 1238 - &7 470 Auction Muhammad Gulzar Khan Auctioneer
Motor Vahicles 602 - 560 560 Auction Fayyaz Ahrmad Auctioneer
Maotor Vehlcles L - 40 40 Auction Muhamrmad Hussain Auctoneer
Maotor Vehicles 54 - 368 368 Auclion Aagher Al Rizvi Auclionees
Motor Vehicles 54 - 34 34 Auction M. Ayazuddin Auclionser
Molor Vehicles 54 - 34 34 Auction Lalif Abrmed Auctionees
Modor Viahicles 54 - ek} 33 Auction Muhammad Htikhar Auctionmes
Motor Vahicles 54 - a9 39 Auction Rahimullah Khan Auctioneer
Motor Vahiclas T - ar AT Auction Hassan Auctionesr
Motor Vehicles 54 - 36 36 Auction Falz A.Bashir Auctioneer
Maotor Vehlcles 54 - 41 41 Auctlon Falz A_Bashir Auctonesr
Maotor Vehicles B3g - 458 458 Auclion Shiarif Mugha| Auclionses
Maolor Vehicles 830 - 468 468 Auction Mubeen Auctionees
Maodor Viahicles B30 - 464 463 Auction fowais Latoaf Auctionmes
Motor Vahicles 830 - 522 522 Auction Muhammad Hussain Auctionmer
Motor Vahiclas 830 - 567 567 Auction Khwda Dad Auctioneer
Motor Vahicles 829 - 464 463 Auction MNoor-J-Amesn Auctioneer
Maotor Vehlcles 555 - 368 368 Auction Hablb Ur Rehman Auctoneer
Motor Vehicles 434 - 3068 3068 Auction Zalar Abbas Auclionser
Motor Vehicles 830 - 508 508 Auction Khalbd Mahmood Auclionser
Maolor Vahicles 830 - G581 G580 Auction Faisal Hayal Auctiormes
Motor Viahicles 830 - ATT ATT  Auction Fahd Khan Auctionmer
Motor Vahicles 830 - 473 472 Auction Muhammad Ali Khan Auctioneer
Motor Vahicles 830 - 504 504 Auction Aftal Ahmed Auctionesr
hdnsnr Wahirdas RAN - 527 52F  Auction Abrar Hussan Auctioneer
Auetion Faroog Naeem Auctoness
Auetion Muhammad Jaffer Auclionses
Auction Sarrd Ullah Akbar Auctioneer
Buction Khalid Mehmood Auctionmes
Buction Raija Jahangir Auctionmer
Buction Muhammad Zubair Auctioneer
Auction Mubeen Ur Rehman Auctioneser
Auetion Shamehar Hussaln Auctoneser
Auction Muhammad Siddigue Auclionser
Auction Mahmaod Asif Auclionser
Auction Muhammad Siddigue Auclionees
Buiction Mahsin Ali Raza Auctionmer
Buction Muhammad Shahzad Auctioneer
Auction Habibur Rahman Auctioneer
Auction Muhamrmad Irfan Auctoneer
Auction Habibur Rehiman Auctianeser
Auetion Zaashan Baig Auclionses
Auction Muhammad Maesem Auctionees
Buction Nafoas Ahmad Sati Auctionmer
Buction Muhammad Ejaz Khan Auctionmer
Buction Muhammad Hussain Khan Auctioneer
Auction Muhammad Hussain Khan Auctionesr
Auetion Muhamrmad Ayez Auctonesr
Auetion Urmer Junaid Baig Auclionses
Auction Tarig Zaman Abbasi Auclionser
Auction Raza Khan Auctionmes
Buction Muhammad Siddigue Auctionmer
Buction Hujhat Badshah Auctioneer
Auction Junald James Khokhar Auctioneer
Auetion Sajd Gondal Auctoneer
Auetion Shamshair Hussain Auclioneses
Auetion Mahgin Ali Auclionses
Auction Abrar Hussain Auctionmes
Suction Munnawar Tarig Auctionees
Buction MNaheed Gul Auctioneer
Buction Muhammad Arwer Jarrsl Auctionesr
Auction Abdul Seead Jan Auctioneer
Auetion Raza Khan Auctonesr
Auetion Nagir [Rikhar Janjua Auclionses
Auction Muhammad Shahbaz Auctionees
Buction Muhammad Hussain Auctionmes
Auction Raja Jahangir Al Auctionmer
Buction Ehsan Ul Hag Auctionesr
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Particullars of Original Cost | Book Value |Salle Proceeds| Gain ! Loss | Mode of disposal Particulars of Purchaser
proparty and on disposal
aquipmant

{Rupees in '000).
Maotor Vehides BO6 - 603 603 Auction Abrar Hussain Auctionaar
Muoitor Vehldes BOE - 548 548 Auction Entlag Ahrmed Auctionaer
Motar Vehicles 906 - 485 485 Auclion Khan Baz Jarra] Auconaear
Motar Vehicles 9048 - B0& 807 Auction Khasram Mamboob Auchonaar
Muotar Vehiches 627 - 500 499 Auclion Abrar Auctonear
Motar Vehicles 678 - ar4 ar3 Auclion Limar Lafif Auctionaer
Moitor Vehidles 664 - 554 553 Auction Abdul Cayum Auctionear
Maoitor Vehides B06 - 47T 4TT Auction Raza Khan Auctionaar
Muotor Vehides 06 - 576 5TE Auction Muhammad Shehzad Auctioneear
Motar Vehides 806 - 5680 558 Auctian Kararmal Hussaln Auctionaear
Maolar Vehicles 808 - 540 540 Auclion Muhkammad Arwar Jarrs] Auctionaar
Motar Vehiches 904 - 594 594 Auclion Shehzad Igbal Auctioneer
Molor Vehicles 908 - 6B GEE Aupclion Shamshair Hussain Auctionmar
Maoitor Vehides 1,720 - |00 400 Aapction Muhammad Irfan Auctioneer
Maoitor Vehicles H06 - 545 544 Auction Muhammad Asghar Auctionear
Muotor Vehides 06 - 56T 56T Auction Usaman Ahmad Auctionaar
Muoitor Vehldes 830 - 531 531 Auction Muhammad Rashid Auctionaer
Motar Vehicles 1,239 - 930 930 Auclion Syed Anjum MNasaer Auconaear
Motar Vehicles 830 - 598 598 Auction KMuhammad Shakrsd Auchonaar
Motar Vehiches 10 - 13 13 Auslion Shaukat Ali Auctonear
Moitor Vehicles 1,238 - aar BaE Aapction Muhammad Hussain Auctionaer
Muoitor Vehidles 555 - 680 G0 Insuranca Claim National Insurance Co.Lid
Maoitor Vehicles 555 - Tas Tas Insurance Clasm National Insurance Co.Lid
Muoitor Vehldes 555 - 510 510 Insurance Cladm National Insurence Co.Lid
Maotar Vehides 1,384 T a7 - A per entt|ement M. Tarlg Khattak Employes
Maolar Vehicles 2,088 531 591 - A par entillemeant Asil Hassan ExeiE ey
Muatar Viehicles 1,289 127 127 - As per entitlemant Yasir Ishag Ansari Employes
Motor Vehicles 1,268 127 127 - As par anttlement Parvaz Rahim Employms
Muoitor Vehides 1424 285 285 - As par entitlement Imran Jaffary Employes
Maoitor Vehidles 1424 285 285 - As par antitlament Wajahat A Malik Employes
Motar Vehicles 1,480 144 148 - !
Motar Vehldes 1.424 285 285 -
Motar Vehicles 1,300 130 130 -
Motar Vehicles 1,399 276 276 -
Motar Vehicles 1,289 127 127 -
Motar Vehicles 840 84 ag -
Motaor \ehicles 484 124 124 -
Motar Venicles 1,608 322 322 -
Motar Wehldes 1,269 124 124 -
Motar Vehicles 1,604 322 322 -
Motar Vehicles 1,424 332 33z -
Motor Viehiches 1,050 124 124 -
Motar Vehicles 1,534 304 aoa -
Motaor \ehicles 1,538 272 272 -
Motaor Vehicles 965 165 482 nr
Motar Vehicles 542 - 1,312 1,312
Motar Vehldes 42 - 1,250 1,250
Motar Vehicles 367 - 450 450
Molar Vehicles 350 - 365 365
Motar Vehicles 556 - GA0 GA0
Motar \ehicles 502 - 440 440
Motaor \ehicles 502 - 575 575
Motar Venicles 502 - 475 475
Motar Wehldes 502 - 470 470
Motar Vehicles 502 - 475 475
Motar Vehicles 502 - 421 421
Motar Vehicles 502 - 440 440
Motar Viehicles 502 - 600 600
Motor \ehicles 502 - 485 485
Motar Vehicles 502 - 510 510
Motar Vehides &74 - a7s a7s
Motar Vehldes 1,660 - 635 635
Motar Vehicles 502 - 485 485
Muatar Viehiches 555 - 420 420
Motar Vehicles 350 - 280 280
Motar \ehicles 555 - 4556 4556
Motar \ehicles 555 - 535 535
Motar Vehicles 555 - 585 585
Motar Vehldes 555 - 425 425
Motar Vehicles 555 - 545 545
Motar Vehicles 540 - 350 350
Motar Vehicles 829 - 470 470
Motar Vehicles 829 - 520 520
Motor \ehicles 829 485 485
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Particullars of Original Cost | Book Value |Salle Proceeds| Gain ! Loss | Mode of disposal Particulars of Purchaser
proparty and on disposal
aquipmant
{Rupees in '000).
Molor Vhicles 829 - 480 480 Aapctlion Mubammad Yousuf Auctionear
Motor Vehidles 830 - 610 B0 Auclion Shah Fahad, Auctionaer
Moitor Vehicles 830 - 580 580 Auclion Shaikh Rehan Al Auctionear
Maolor Vehicles a30 - B20 B2D  Auclion Muhammad Farrukh Auctionees
Maodor Viahicles B30 - B0 B0 Auction Muhammad Farrukh Auctionmes
Motor Viahicles 830 - 580 550 Auction Nadaam Auctioneer
Motor Vahiclas 830 - 580 560 Auction Shamém kbal Auctioneer
Motor Vehicles 906 - BTS ETS Auction Azmat Mioz Auctioneer
Maotor Vehlcles 906 - 620 20 Auction Ishiiaqg Ahmead Auctioneer
Motor Vehicles 806 - B25 B25 Auction Shah Fahad, Auclionser
Motor Vehicles 806 - EDD EDD Auction Shahid Ali Khan Auctionser
Maotor Vahicles Q06 - B40 B40 Auction Muhammad kam Khan Auctiormes
Motor Viahicles A06 - G0 B0 Auction Kamran Jan Auctionmer
Motor Vahicles A06 - G50 G50 Auction Ayub Ali Auctioneer
Motor Vahicles 602 - AG0 450 Auction Andul Khalid Auctioneer
Maotor Vehlcles 1,238 - 200 800 Auction ammad Farrukh Auctoneer
Maotor Vehicles 1,238 - 1,000 1,000 Auetion Azim ullah Khan Auctioneses
Motor Vehicles 1,238 - il T Auction Muhammad Hussain Auclionser
Molor Viehicles 1,269 - o T Awction Aurangzeb Khan Auctionees
Modor Viahicles 1,618 - 1,030 1,030 Auction Saned Ahmed Qurashi Auctionmer
Motor Vehicles 1,780 - 1450 1450 Auction Syed Mohammad Al Auctionmer
Motor Vahiclas 14877 250 250 - As per antidament M. Musrat Vahra. Ex-Employaa
Motor Vehicles 1,658 1,482 1482 - Az per antidement Pir Muhammad Ex-Employes
Maotor Vehlcles 1,538 538 538 - Az per antidement Malik Amir Sultan. Ex=Employes
Maotor Vehicles 838 ars 375 - As par antiterment Uzrna Bashir, Ex=Emiployes
Modor Vehicles 1,858 1,631 1,631 - As per anfithernent Tabraiz Hussain Bull Ex=Employes
Motor Vahicles a2 - BOD BO0 Auction Manzoor Qadir Auctionmes
Motor Vahicles 936 - GO GO0 Auction M.Agib Zahoor Auctionmer
Motor Vahicles 828 - 585 585 Auction Manzoor Qadir Auctioneer
Motor Vahicles az8 - 560 560 Auction Manzoor Cadir Auctioneer
Auetion Farhan Abbas Auctioneer
Auction Shahid Lali Auclionser
Auction Shahid Mukhlar Auctionser
Auction Mirza Sahai Baig Auctionmes
Buiction Mumtaz Ahmad Faroag Auctionper
Buction Manzoor Qadir Auctioneer
Buction Khadim Hussain Auctioneer
Auction Khurram Ayl Auctioneer
Auetion M Fazran Auctioneser
Auction Mian Abrar Albid Auclionses
Auction M.Agib Zahoor Auctionees
Auction MImran Hashmi Auctionmes
Auction Mumtaz Ahmad Faroag Auctioneer
Buction Manzoor Qadir Auctioneer
Auction Manzoor Cadir Auctioneer
Auetion Manzoor Cadir Auctionesr
Auetion Manzoor Cadir Auctionees
Auetion Zalar labal Sial Auctionses
Auction Mirza Sahai Baig Auctiormes
Auiction Muhammad Waheed Auctionper
Buction Sased Ahmed Khan Auctioneer
Auction Zulfiqar AR Auctioneer
Auction Abld Ansar Auctionesr
Auetion Muhammad Yousuf Auctioness
Auetion Khalid Rasoo] Butt Auctionses
Auction Muhammad Yousul Auctionees
Buction Muhammad kfan Auctionmer
Buction Muhammad Yousuf Auctioneer
Buction Manzoor Ahmad Auctioneer
Auction Yousaf Ahaan Auctioneer
Auetion ‘Wagar Ahmead Auctionesr
Auction Muhammad Usman Auclionser
Auction Abid Ansar Auctionser
Auction Muhammad Wahoed Auctionmer
Buction Shahid Ali Shafi Auctionmer
Buction S.Hassan Raza Nagvi Auctioneer
Auction Muhammead Ahrmed Auctioneer
Auction Salid Al Auctoneer
Auction Muhammad Ahrmed Auclioneser
Auetion B Hassan Rara Nagvi Auctionses
Auction Muhasmmiad Amin Auctionees
Buction Imran Yousaf Minhas Auctionmer
Buction Kashif Al Auctioneer
Buction ‘Waseem Shaukat Auctionesr
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Particullars of Original Cost | Book Value |Salle Proceeds| Gain ! Loss | Mode of disposal Particulars of Purchaser
proparty and on disposal
aquipmant
R in ‘D0

Maotor Vahicles 54 - 30 30 Awclion Kashif Ali Auctionear
Motor Viahicles 54 - k2 3 Auction Shahid All Shafi Aupctionaer
Motor Vahicles 54 - 35 35 Auction Kashif Al Auctionear
Motor Vahicles 54 - ar 3T Auction Muhammad Imran Auctionaar
Maotor Vehlcles 54 - T 2T Auction Muhammad Ramezan Auctioneear
Maotor Vehicles 54 - 32 32 Auclion Keashif Al Auchonaer
Matar Vehiclas B4 - 3 31 Auclion Wassem Shaukal Auctionaar
Mabar Vehicles 54 - 32 32 Auction Kazhil AR Auclionesr
Matar Vehicles 8z - 45 485 Auction Adnan Nesesr Ahmed Auctionear
Matar Vahiclas f-Fat] - 450 4500 Auction Asif Magr Auctionaar
Matar Vehiclas ¥t - 615 615 Auction Mirza Sohail Baig Auctinnaer
Matar Vahicles aze - GBE GBE  Auction Muhammad Zar Khan Auctionaar
Matar Vehiclas 820 - 1] 570 Aucon Muhammad Usman Siddiqui Auctionaar
Matar Wehiclas 820 - 475 475 AucBon Muhammad Farooq Bapwa Auclionaar
Matar Vahicles 8z - BOS 605 Auction Sased Ahmed Salesm Auctioneear
Matar Vahiclas 8z - 437 437 Auction Mirza Sohall Baig Auctionaar
Matar Vahicles ¥t - 405 405 Auction Suleman Nanji Auctionaer
Matar Vahicles aze - 45D 460 Auction Khadim Hussain Aauctionaar
Matar Vehiclas 820 - =5 (1] 910 Auction Adnan Nasser Ahmaed Auctionear
Matar Vehiclas 820 - 465 465  Auction Manzoar Cadir Auclionsar
Matar Vahlcles azg - 435 435 Auction “Wewear Al Auctionsear
Matar Vahiclas a2 - 340 340 Auction Manzoor Qadir Auctionaar
Matar Vahicles ¥t - 5T 570 Auction Wagas Rashid Auctionaer
Matar Vahiclas aze - &7 BT Auction Adnan Naseer Ahmed Auctionaar
Matar Vehiclas azo - B20 B20  AucBon Adil Arshad Auclionear
Matar Vahiclas 820 - T TID  Aucton Cuaigar Nawaz Auclionear
Muatar Vehicles 54 - 17 1T Auction Muhammad Ashral Auctonsear
Matar Vahicles 1,673 a5 335 - As par antidamant 5.6 AN Zamin Emplayes
Matar Vahiclas 1,538 8 308 - As par antidamant Amin Qazi Emplayes
Matar Vahiclas 1,608 4832 482 - As par antifernant Sahibzada Raoof Emplayan
Matar Wehicles 1,269 (302 B17 - Jrmisrancs Chaim Iaaiifancs Clairm
Matar Vehiclas 1,268 254 254 - #
Matar Vahiclas 1,538 B15 1,485 asn |
Matar Vahicles 1,448 40 290 - #
Matar Vahiclas 1,745 - 1,160 1160 4
Matar Vahiclas 1,748 - 1,085 1088
Matar Vehicles 1,749 - 1,300 1,300 4
Matar Veahiclas 1,259 - 1,110 1110 4
Matar Wahiclas 1,258 - 1,200 1200 ¢
Matar Vehicles 1,268 - 1,040 1,040 8
Matar Vahiclas 1,268 - 1,025 1,025 #
Matar Vehicles 1,268 - 955 968
Matar Vehicles 1,269 - B0 aol 4
Matar Veahicles 1,268 - 750 750 4
Matar Wehlclas 968 - 825 825 4
Mator Vehicles 1,268 - a00 Tag 4
Matar Vahiclas 1,268 - 985 a95
Matar Vahicles ars - G55 568
Matar Vehicles 938 - =104 5B 4
Matar Vahiclas are - 540 5400 4
Matar Wehlclas 938 - BT 675 ¢
Mator Vahicles 938 - TS TIE 4
Matar Vahiclas 1,040 - A50 asp #
Matar Vahicles ars - 280 280
Matar Vehicles 305 - 305 aons 4
Matar Vehiclas 1,712 341 Eh - ]
Matar Wehiclas 4272 611 611 - #
Mator Vahlclas 1,514 1 361 - #
Matar Vahiclas 1,467 ikl 290 (3 4
Matar Vahicles 1,060 550 544 8 4
Matar Vehicles 1,317 - 1,125 1128 4
Matar Vehiclas 1,418 - 140 140 /

293,342 15447 181,838 166,350

Assats held under finance lease

‘Vehicles T.730 - T3 o
‘Vehicles 1,025 465 636 i ¢
Vehicles 2,100 570 BBG 16 ¢
Vehides 1773 oo6 1523 527 1
enides 1,814 B50 1277 Azr
Wihides 1.814 BES 1,510 521 7
16,256 3870 6405 2535

Office Equipmant 1,200 363 250 [113) Na
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

Particullars of Original Cost | Book Value |Salle Proceeds| Gain ! Loss | Mode of disposal Particulars of Purchaser
proparty and on disposal
aquipmant
{Rupees in ‘000
Assets held under ljarah
Machinary 18,100 1.962 1,527 (435)  As per agresment Epct (Pvt) Limited
Machinary T.500 1.125 1,194 {11} As par agresment Shaikhpua Textile Mills Limited
Machinary 35,444 3544 3,544 - As par agresment Comfort Knitwaars (Pvi) Limited
Machinary 51,142 5,682 5,109 {572)  As per agresment Hira Teotile Mills Limitad
Machinery T.58 1,084 1,088 - As par agresment Sheikhpuwra Texdile Mills Limited
Machinary 2,500 280 283 (T As per agresment Pracision Forging (Pwi) Lid
Machinary 5,056 506 506 - As per agresment Synthatic Products Entarprises Limited
Machinary 1.410 141 141 - As par agresmant Sheikhpura Textile Mills Limited
Machinary 11,133 1,392 1,114 27T)  As per agrosment Neisal Technologies Limited
138,842 15,730 14,426 11,304}
‘ahicla 1,625 =2 250 {91)  As par agreamant Infogistic (Privata) Limitad
‘ahicla 1,178 412 412 - As par agraamant Abdul Bari Rashid
Wehicle 1,625 328 363 38 As per agreament Tarig Glass Indusiries Limited
Vahicla 2,040 34 204 [30)  As per agreamean Hira Tarry Mills Limiled
Vahicla 1,086 438 438 - As per agreameant Mre Asia Salaam
ahicla Tar EEa| 32 - As per agreameant 2C Pakistan
‘ahicla 1,096 244 219 {24)  As par agreamant Infogistic (Privata) Limitad
‘ahicla 12,500 2778 2,600 (2TE)  As par agreamant Faraz Ahmed Chaudhry
Wehicle 3,407 A9 1] - As per agreament United Track Systermn (Pvi) Lid
Vahicla S60 294 319 25 As per agreamani Muhammad Shalq
Vahicle 1,678 252 249 (3) Az per agreament Tarky Balg
ahicla 12,500 2778 2,503 [275)  As per agreamant Neitgal Technolegles Limited
‘ahicla T an 300 - As par agreamant hsan Cotton Products (Private) Limited
‘ahicle 955 264 13 49 As par agraamant Khalid Javad
Viehicle 6,167 1220 1,24 10 As per agreement United Track System (Pv) Lid
Vahicle 1,680 1216 1,269 54 As per agreamant Suhai Armwar 30 Ch, Mubammad Aowar
Vehiche 2438 483 486 {1} As per agreement H Karim Buksh & Sans
Wahlche 4,352 1,050 1,104 54 As per agreement Parfarmance Autornative (Pt} Limited
ahlcle 6,381 58 58 - As per Bgresment Tarkg Zaman
ahlcle 5,589 B3 8B40 {91)  As per agresment Parformance Autornative (Pt} Limited
ahicla 3,500 350 350 - As per agresment Adblatan-E-Soophia
5 par agresment Imran Hafesz
s per agresmaent Synthetic Products Entarprises Limited
s par agresmant Khewmja Akbar Butt
s per agresment Tarq Glass Industries Liméed

s par agresment
s par agresment
s par agresment
s par agresment
s per agresment
&g per agreement
hs pef agrowmient
As ped agresment
As ped agresment
A5 pef agresmient
A5 pef agresment
A5 per agresment
s per agresment
A5 per agresment
5 per agresment
A5 per agresment
5 par agresment
s par agresmant
s par agresmaent
s par agresment
s por agresment
s par agresmaent
s par agresment

National Bank Of Pakistan

Mian Mohammad Almas

Khall Ahmad Hashmi

Tariq Sased Bufl 5/0 Muhammad Shafl
Cily Mews

Shah G Coal

Coleta Traders

Abdu] AF Khan

Shahid Mahmoad Khan

United Track System (Pvi) Lid
Khawas Khan Miazi

Sahal Nasir

Ahrmad krran

Asif Al

Armar Rashid

AlSaleam Khan Kakar Enterpris
Man Diesel & Turbo Pakistan
Man Diesel & Turbo Pakistan
Muhammad kgbal Shahid
Muhammad kirees Shah
Precision Forging (Pet) Lid

H Karim Buksh & Sons
AkSaloam Khan Kakar Enterpris
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2016 2015
(Rupees in "000)

Denations include following amounts exceeding Rs 0.1 million:
Fatimid Foundation Kidney Centre Quetta, 450 300
The Kidney Centre PGTI = 200
The Citizens Foundation 500 286

950 786
Contributions for Corporate & Social Responsibilities include

following amounts exceeding Rs 0.1 million:

Lifetime Support Single Unit TCF School Nawabshah = 3,750
Pakistan Disabled Foundation, Karachi - 155
Dizabled Welfare Association, Karachi, - 225
Make=-2-Wish Foundation, Karachi - 100
Adoption of Non Formal School Child Care Foundatiion for Elimination of Child Labar - 2,925
Adoption of Taleem Foundation Schools in Kila Saifullah & Muslim Bagh, Baluchistan - 7,000
Help International Welfare Trust-Karachi. - 188
Development & Research fo Habib University Foundation, Karachi - 3,330
508 Children's Village lslamabad, - 3,000
Family Ramzan Package (Ration)Interior Sind & Suburb area, Sindh - 7,113
Sponsor Repair of Auto Wheelchairs Saaya Association, Islamabad = 320
Anjuman-e-Mazoarran Liyar, Karachi - 218

Society for Special Persons, AJK. s
Society for Special Persons, Multan,

Govt-Gids School Gizri Campus,Raavian Educational Trust.
Cadet College, Larkana.

Poor Patients Aid Society, Karachi

Sukkur Blood & Drug Donating Society.

Women Vocational Program in Gilgit Taxia,

Orphan Students Educational Expenses Roshni Homes, Lahore
Rising Sun Education & Welfare Society,Lahore,

Interior Sindh by Da~ukSukun.

MPRC at Azad Kashmir.,

Sindh Disabled Association, in Khairpur.

Chair to Grace Association, in Skardu{GE)

Pood Students of Sujawal

Govt.Dgree Collage Mehmoodabad Karachi.

505 Children's Village Quetta.

AlUmeed Rehabilitation Association at Karachi.

Karachi Independent Living Centre,

Margis Khatoon Hearing Impairment School Skardu,

Shigar & Skarduw,

Patient Care karachi.

AlQadir Model School Lyari.

Int-Grammar School.Karachi.

Poor Students Baluchistan Schools..

Poor Dialysis Patients at Pak Kidney Int ISLD

Balance carried forward
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2016 2015
(Rupees in "000)

Balance brought forward - 35,138
Begum Moor M-Hospital.Chakwal. = 476
MICH by SADA Welfare Foundation - 475
Medical Aid Foundation (Cancer Division), - 300
Model Welfare Medical Center Malir., - 100
AlMustafa Trust Chakwal Rawalpindi. - 100
Shaukat Khanum Memaorial Cancer Hospital Peshawar, - 500
Gulab Devi Charity Hospital Lahore. = 450
Mational Institute of Cardio Vscular Karachi. - 400
Poor Patients Treatment Pakistan Kidney Institute lslamabad - 450
British Women Association Chairty Bazar. = 100
College for Disabilities Person at Pindi. - 500
Deprived student Education Expensess, = 242
Deprived student Education Expensess, - 209
DEWA Trust. - 400
Suburban area by TCF, - 400
Earth quick victim in KPK. - 2,300
Kaus-e=Kazah in (Rwlpd & Jhang). = 500
Firdous Ittehad Social Welfare Orgaiz Karachi 38 140
Patient Welfare Dept at Aiwn-e-Tijarat~o-Sanat Hospital Trust Karachi, 100 200

Adoption of 05 Children at Ida Risu Walfare Association for Blind.Karachi 120 -

Scholarship of 15 Children for one year by Education fund for Sindh(EFS). 126 -

MEBF Scholorship Program, 252 Children at High School Pazza,Distt, Kohlu Baluchistan 126 -

50 Sewing Machines, Hafizaan Bibi Training Center Bilal Gan],Sheilkhupura Punjah. 127 -

Bed of Life at Fatima kidney Care Hospital Karachi, 141 -

Rhiirld Triiet Taashina Hasnital lalla Marr | akhara 150 -

150 -

180 -

183 -

la Old Age Home Quetta, 187 -

200 -

200 -

202 -

AJK, 239 -

250 -

250 -

Kazah, 250 -

. 260 -

ndation (FAWF). 2M -

272 -

300 -

300 -

cs Lahore., 300 -

300 -

300 -

350 -

n Services Foundation. 360 -

‘oundation 360 -

ars -

ucation Welfare Foundation,Karachi ars -

375 -

ars -

390 -

400 -

400 -

400 -

ly Disabled, Khyber Pakhtunkhwa. 407 -

419 -

432

10,938 43,377
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2016 2015

(Rupees in "000)
Balance brought forward 10,938 43,377
Treatment for Dialysisn Patients at Pak Kidney Institute, Islamabad 450 | -
Adaptation of MALC Triple Merger Centre at .Swabi KPK. 450 -
Equipmeni-Gulab Devi Chest Hospital Lahore. 450 -
Medical Equipment-Surriya Khalig Free Medical Center Sheikhupura Punjab. 470 -
MEFP Scholarship Programme for the students of Boys&Girs High School Teh Pazza Balochistan, 479 -
MNEF Female Ward in MALC, 495 890
Food for 10 Patients for 11 month Koohi Goth Hospital, Sindh. 495 -
Re-Adaption of Female Ward in Marie Adelaide Leprosy Centre Karachi. 495
Jammia Masjid at Distt Kohlu Baluchistan. 500 500
Financial Grant to Widoe of Deceased Police Constable Died During On=Duty, 500 -
Renovation of National Police Bureau Library Islamabad. 500 -
NBP Scholarship at Centre for Development Social Services Karachi, 673 -
2nd Inst NBP Scholorship for 17 students-Centre for Devel Social Services Karachi. 673 -
MEP Scholarship Program Sindh Madressatial 1slam University. 720 720
Marie Adelaide Leprosy Centre, Karachi 990 -
20 Students Scholarship,through Professional Education Foundation, Karachi 1,200 1,200
MEP Scholarship Program Mamal Collage Mianwali 1,500 1,500
Aman Ambulance to Aman Foundation . 2,000 -
Institute of Business Administration (IBA) 2,100 2,100
Distribution of Ramzan Food Package Packets for Lyari Town,Karachi. 2,276 -
3rd Installl 5 non<formal Schools Adopted by NBF in Collab with CCF Lahore 3,150 -
2nd Instal Habib University Foundation to Faculty Development & Research Fund Karachi, 3,330 -
Scolorship for 10 students of Sargedhian Spirit Trust Tandoallyar. 3,750 -
3rd & Final Installment-Taaleem Foundation School in Kila Siafullah & Muslim Bagh. 6,000 -
The Aga Khan University Hospital T~ T

Patient Ald Foundation
Professional Education Foundation



COLLABORATION WITH INMOVATION

PATTERN OF SHAREHOLDING
As of December 31, 2016

Government

Federal Government of Pakistan 1 6,238,919 0.29
Pakistan Atomic Energy Commission 1 679,424 0.03
Privatisation Commission, Ministry of Privatization & Investment 1 1,656,788 o.08

Associated companies, undertakings and related parties

First Credit & Investment Bank Limited 1 50,000 0.00
State Bank of Pakistan 1 1,599,845.728 75.20
Mutual Funds 27 17,598,125 0.B3

Director, Chief Executive, and their spouse and minor children

Syed Ahmed Igbal Ashraf 1 50,000 000
Tariq Kirmani 1 44,168 0,00
Executives 4 18,745 0.00
- - - - 13 108,862,828 5.12
j Finance
i and Modarabas 22 32,242,346 1.52

10,998 86,229,977 4.05
57 740,624 0,03

99 223,521,888 10.51

174 49,733,466 234

11,401 2,127,513,026 100.00

s in the bank.

1,599,845,728  75.20
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NATIONAL BANK OF PAKISTAN

Sharﬂhﬂh ings‘ SIab

1300 1 o 100 50,926
1918 1M s} 500 601,570
1410 501 s} 1000 1,143,355
3233 1001 o 5000 8,285,879
2040 5001 fo 10000 13,484,813
471 10001 fo 15000 5,835,200
213 15001 o 20000 3,770,548
17 2000 o 26000 2,701,364
96 2500 o 30000 2,643,993
56 30001 0] 35000 1,812,320
42 35001 o 40000 1,617,780
3z 40001 o 45000 1,360,970
53 45001 o 50000 2,583,697
29 50001 o 55000 1,548,398
14 55001 s} BOOO0 801,585
13 BOOO1 o BSO00 87977
15 B5001 fo 70000 1,012,586
17 To0m fo 75000 1,249,789
a 75001 fo 80000 707343
10 80001 e
10 8500 it
10 2000 T
24 95001 ]
10 100001 3
6 105001 3
9 110001 13
L 115001 3
5 120001 3
7 125001 3
1 130001 fr
4 13500 f
6 140001 LS
4 145001 e
2 150001 it
2 155001 T
5 160001 it
6 165001 3
2 170001 3
3 175001 3
2 180001 3
2 185001 3
2 180001 3
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sharehddings. Shh

& 195001 fo 200000 997,656
2 200001 fo 205000 401,182
2 205001 to 210000 414,456
1 215001 o 220000 216,500
2 220001 i 225000 446,330
2 225001 ta 230000 458,348
2 230001 ta 235000 464,985
1 235001 ta 240000 235,288
2 245001 ta 250000 485,083
2 250001 ta 255000 502,374
1 255001 ta 260000 259,500
2 265001 o 270000 535,200
1 275001 ta 280000 279,968
1 286001 to 290000 288,601
4 290001 fo 295000 1,171,435
4 295001 to 300000 1,199,984
1 300001 to 305000 302,530
1 310001 to 315000 313,550
1 315001 ta 320000 320,000
k] 325000 646,000
k] 330000 328,233
] 335000 330,397
1 345000 345,000
3 350000 2,094,500
3 3E0000 355,119
3 365000 1,087,578
3 ATE000 375,000
3 395000 TBE,144
3 400000 1,992,071
3 405000 400,001
3 410000 406,500
3 435000 BES,100
k] 445000 443,000
3 450000 B83,331
3 455000 907,996
3 4B0000 1,372,500
3 470000 469,000
3 SO0000 1,000,000
3 S0E000 501,487
3 510000 508,000
3 520000 519,000
3 525000 1,048,500
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Sharﬂhﬂh ings‘ SIab

1 530001 o 535000 533,643
1 545001 o 550000 550,000
1 555001 to SE0000 560,000
3 595001 to G00000 1,799,500
1 G00001 o GO5000 603,000
1 BO5001 o 610000 607,500
1 B15001 o B20000 617 500
2 B30001 o B35000 1,269,000
1 40001 o B4AS000 640,511
1 B50001 to B55000 654,512
1 B55001 to 660000 655,007
2 E70001 fo 675000 1,346,540
2 B75001 to 680000 1,357,924
2 E35001 o TOO000 1,400,000
1 05001 o 710000 707 609
1 730001 to 735000 734,683
2 745001 o 750000 1,497,140
1 810001 to 815000 812,508
1 B15001 o B20000 815,912
1 B30001 ke
1 B3s001 ke
1 840001 ]
1 875001 i
1 88000 i
1 91000 e
1 920001 it
1 225001 it
2 255001 it
1 70001 it
3 295001 fe
1 1045001 It
1 1050001 e
1 1055001 ke
1 1075001 ke
2 1120001 I
1 1140001 fc
1 114500 i

116000 e

116500 it
1 126000 it
2 13100Mm e
1 131500 e
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PATTERN OF SHAREHOLDING
As of December 31, 2016

Sharﬂhﬂh ings‘ SIab

1 1345001 o 1350000 1,350,000
1 1395001 o 1400000 1,400,000
1 1460001 o 1465000 1,462,500
1 1515001 o 1520000 1,518,000
1 1565001 to 1570000 1,566,908
1 1570001 to 1575000 1,571,563
1 1580001 o 1585000 1,583,758
1 1655001 o 1660000 1,656,788
1 1705001 o 1710000 1,705,767
1 1750001 to 1755000 1,753,766
1 178500 o 1800000 1,796,223
1 1840001 o 1845000 1,843,737
1 1820001 o 1825000 1,822,404
1 2000001 o 2005000 2,002,000
1 218500 o 2190000 2,189,208
1 2230001 o 2235000 2,232,000
1 2320001 o 2325000 2,323,901
1 2455001 o 2480000 2,459,547
1 2480001 to 2485000 2,483,000
3 2615000 2,615,000
3 2790000 2,767,500
3 2880000 2,869,500
3 2825000 2,924,000
] 3270000 3,265,500
] 3285000 3,282,626
3 3455000 3,454,000
3 3505000 3,503,100
3 3700000 3,700,000
3 3810000 3,805,731
3 4875000 9,741,032
3 4850000 4,949,110
3 5270000 5,270,000
3 5670000 5,666,578
3 5680000 5,685,450
3 SB00000 5,705,444
3 5835000 5,835,000
] E105000 6,103,500
] 6240000 12,478,819
3 5485000 6,480,500
3 B760000 6,758,385
3 8700000 8,697,900
] B7B5000 8,781,661
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Sharﬂhﬂh ings‘ SIab

1 11320001 i +] 11325000 11,322,600

1 14265001 i +] 14270000 14,266,768

1 15890001 o 15895000 15,891,470

1 22540001 o 22545000 22,545,000

1 26580001 o 26585000 26,580,956

1 BEITH001 to BE380000 66,378,420

1 BE515001 o BE520000 68,515,763

1 1599845001 o 1599850000 1,599 845,728
11,401 2,127,513,026



































































NATIONAL BANK OF PAKISTAN

68TH ANNUAL GENERAL MEETING OF NATIONAL BANK OF PAKISTAN

Form of Proxy
Folio MNo. of CDC participant identity Mo.
CDC Adc No,
'We
of

being a member () of the National Bank of Pakistan holding shares Na.

Hereby appoint of
also a member of Mational Bank of Pakistan (Folio No, —————) or failing him/her of
also a member of National Bank of Pakistan (Folic Mo, ————) as my/our Proxy to vote for mefus and on myfour

behalf at the 68th Annual General meeting of Mational Bank of Pakistan. To be held at 9.30 A.M. on Thursday, March
2017 30 at Grand Ball Room, Pearl Continental Hotel, Karachi and at any adjournment thereof.

Signed this day of 2m7

Witnesses:
1, Name: Affix Revenue Stamp

Address:
CNIC Mao.

2. Name:
Address:
CHNIC Mo.

NO
A General:

1. A member entithed o attend and vole al & General Meeting is entifed it
a Praxy, who is not a member of the bank except that Govermmant of |
a mambar,

2, The instrumant appointing & Prosy should be sigmed by the member or |
than Govemment of Pakistan and State Bank of Pakistan), its commaon

3 Tha instrumant appainting a Proxy, logether with the power of Attormny
daposited, with our RegistranTransfer Agents, Mesars Central Depositc
Shahrah-e-Faisal Karachi not less than 48 hours bafors e time of hob

4. If & member appoinls more Ban one Proxy, and more than one insirur
of Prosy shall be rendered invalid.
B. For CDC Account Holder:

1. The Prowy fomm shall be witnessed by two persons whose names, addi
2. Artested copiea of CMIC or the passport of the baneficial ownars and i
3 Thie Prowxy shall produce hisfer original CHIC or original passport &t th

4. In case of Governmeant of Pakistan/State Bank of Pakistanfconporat
signature shall be submitted along with Proxy form to the Bank,
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